
MINUTES OF THE MEETING 
PUBLIC HEALTH, WELFARE AND SAFETY COMMITTEE 

MONTANA STATE SENATE 

February 20, 1987 

The meeting of the Senate Public Health, Welfare and Safety Com­
mittee was called to order by Chairman Dorothy Eck on February 20, 
1987, at 7:40 P.M. in room 410 of the State Capitol. 

ROLL CALL: All meniliers were present, except for Senators Hager 
and Himsl. 

FURTHER CONSIDERATION OF SENATE BILL NO. 351: Sen. Eck: The 
question seems to be whether the member should be assigned to 
the EQC, to an executive agency, or at all. 
Brace Hayden, Western Interstate Energy: It could be handled by 
either the executive branch or the legislative branch. 

Sen. Rassmussen: Do you feel that the executive branch isn't 
monitoring this adequately at this time? 
Brace Hayden: The executive branch does many functions described 
in the bill, but it can't do all the functions in the bill. It 
is not a member of any western compact. WIE is simply a fed­
eral agency that sends out information. 

Sen. Rassmussen: Would the Department of Health be the appro­
priate agency to have involved? 
Mr. Hayden: The bill would have a member of th legislative branch 
participate in gathering information. 
Dr. Drinan: The biggest problem for the department of Health is 
being spread too thin. We may need another staff person, and the 
only person educationally qualified in the state is Larry Lloyd. 
When we helped to design the bill, we thought it would be more ap­
propriate to have a legislative representative on the board rather 
than a state offical because he will probably to back to the legis­
lature for action. 

Brace Hayden: We get one notice a week of radioactive material 
going through the state, and the Governor needs to know this. 
This person will rely on the expertise of the Health Department. 

Sen. Eck: Should Sec. 2, P.7, be deleted at this time? 
Dr. Drinan: We could take this to the House where we could work 
out the appropriation further. 

Sen. Jacobson moved to delete everything in the title following 
the word "management" on Line 6 and Section 2. 

Sen. Rassmussen: Are we letting the House decide? I think it 
is appropriate for the Bepartment of Health to handle this. 
Dr. Drinan: We are doing that already and I would have no prob­
lem with that, if that would satisfy the intent of the bill. 
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George Ochenski, MEIC: Should Sen. Walker speak about what you 
are going to do to replace the striken section? 
Sen. Rassmussen: I would make a·:substitute motion to plug in the 
DHES in place of the EQC and accept the DHES amendment. 
Dr. Drinan: Sen. Walker does not object to that. 

ACTION ON S.B. 351: The amendments proposed by the DHES were 
moved (by Sen. Rassmussen) and passed unanimously. 

Sen. Rassmussen moved that S.B. 351 DO PASS AS AMENDED. The vote 
in favor was unanimous. 

FURTHER ACTION ON S.B. 371: Sen. Regan proposed some additional 
amendments to S.B. 371. They incluced amending the title of the 
bill, amendments to Lines 19-22, a new Sec. 4, P.2. Chairman Eck 
called for a motion to reconsider the afternoon action. Sen. Will­
iams so moved. The motion carried unanimously. 
Sen. Jacobson moved that the amendments be adopted. The motion 
carried unanimously. 
Sen. Jacobson moved that S.B. 371 DO PASS AS AMENDED. The motion 
carried unanimously. 

ACTION ON S.B. 353: Karen Renne addressed the amendments to the 
amendments on Sections 5 and 7. Steve Brown, BC ... BS, stated that 
that is proprietary information which is Blue Cross's objection. 
There could be a confidentiality provision for that information, 
but the information may still have to be disclosed, enabling anoth­
er company to take advantage of the work a previous company has 
done. 

Jim Bourhardt, Chief Examiner, Auditor's Office, stated that they 
would like to know if the companies have reasonable plans, espe­
cially if they are a new start-up company. confidentiality of 
information will be a problem, if information on what one company 
does is available to other companies. Large companies will have 
the advantage in that they will have computor and auditing systems 
already available. 

Steve Brown stated that if you layout what you are charging a 
patient, that will be very valuable information to a competitor. 
Kathy Irigoine, Auditor's Office, stated that all that information 
is not required, but that other information like the premium charge 
will be. North Dakota has adopted the NAIC model, which is where 
this language came from. 

Sen. Rassmussen moved to keep in the language to delete Amendment 
No.7. The motion failed. 

Amendment No. 25 is the "guts" of an HMO and they need to have it 
to operate. That amendment died for lack of a motion. 

Sen. Rassmussen: What about quality of care? 
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Kathy Irigoine: Amendment # 9 takes care of this concern. 

Sen. Jacobson moved that the amendments receive a DO PASS. The 
motion carried. Sen. Jacobson moved that S.B. 353 DO PASS AS 
AMENDED. The motion carried unanimously. 

Sen. Rassmussen moved that the committee adopt the Statement of 
Intent. The motion carried unanimously. 

Chairman Eck adjourned the meeting at 8:30 P.M. 

CH..Z\IRMAN 
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February 21, 1987 

MR. PRESIDENT, 

WE, YOUR COMMITTEE ON PUBLIC HEALTH, WELFARE, AND 

SAFETY, HAVING HAD UNDER CONSIDERATION SENATE BILL NO. 371, 

ATTACH THE FOLLOWING STATEMENT OF INTENT: 

STATEMENT OF INTENT 

SENATE BILL NO. 371 

A statement of intent is requierd for this bill because 

section 6 authorizes the commissioner of insurance to 

promulgate rules prescribing reasonable standards relating 

to the accessibility and availability of health care 

services for persons insured under policies or contracts 

described in section 3. The legislature intends that the 

rules adopted to implement this bill be designed to: 

(1) foster accessibility and availability of health 

care services; and 

(2) protect Mohtana health care insurance consumers. 

The legislature further intends that the commssioner 

adopt rules to implement this act in accordance with 
33-1-313, which permits the commissioner: 

(1) to make only reasonable rules that do not extend, 
modify, or conflict with any law of this state or with any 

reasonable implication of such law; and 

(2) to make or amend those rules only after a hearing 

of which notice has been given as required by 33-1-703. 
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l~. Paq~ ~2. lin- S. 
Pollo\71nq: ""pro ..... l.$:l.{,H~ '. 
Str1ke~ n0!f~ri~Q· 
lL~er&t Mr&SU~r1~9~ 

16. Pdg6 ~6~ l~~e 5. 
[ilr iJt.e.. '<tE..-ich <! 

IrH~,,~r.'tt "'UnJa~~ it l.z ~,pttr,fH .• :!.{f b:' <;H, ir~~ur~r or ;:; h~o?lt.h 

$\irVli\::,C <:\.;'rl.tOxilt.it.'>l1 ii6 i!'- p.l.,:,n, u'jci1'" 

17. P~qe 2~, iin~ 13. 
F~:;lloW'i~J.' ~ ~ ~a' .. ,i ~ 

1~. ?ay~ 216 lin~ ~~ 
i"'u.1 h.\'fJI.tfi.C; t '" thrvUfj~i: }~ l ,. 
lrls~lr~~ ~~, i.nclud.l.~g !Ju.t i:it:)t .£i~1.t~d t:.~} h '9t1i'ltf~~£H)t. ("if 

oper.st.l.on't.\, t!"4lnn.at.-:;t.t~rn~f iU·.c~ iJffilii:'~ or ~ hU3-1th 
miliJ.lt€l!'.an;:~ o!'9eJl1iStati',}h <rpordt.f:l'd bl ~':1 int?ut'~~~ ~r .' 
h~~lth ~a!rvic~ ccrp!;f:r~1t10~' itd.t v ?!.)!1'" 

19. Page 27, 11~~ 9. 
S ~r 1.ke- : '" pr')!'r;!Jt l'l .. 
Fc ... ll ~,t.' i!1q ~ I! ~n r.~.111 t":H~"f -0 

~t:X' ik.e: - ~-,noticit to 

20. Paqe 29~ 11~_5 4 ~nd 5. 
FGllcwin'if ~ "'pret;t;-:ribod i:;" 
Strili.;;::l ":rul(:>c in.i()·!1t~6 by t.bt:! CQ~~i.zt:;;.iw;";:!:-~ 
liJ$<~:n:! '''l';' \.-h,: 31,. ch';;vt~:=- ... I !mrt. C" 

71. ?-9-E! 33, line 7. 
Follewinq~ ~(9)~ 

Stxik~ 1 "Ei:cll" 
l~$ert: ~vnlC!~~ it. 10 O~%.,,;)ted by 3£1 iluuarer or .?t bDJ.llltn 

stlrvice co't"por.3tiorl f1l~ ~pl<lint f/JaC:b'" 

2:.~. P.ll9't;. 3"1 lifitc~ 1 t.ll.r(}ugl, 5. 
Strike ~ ~uu$acti.,)n (;d in it:4i ~nt1rt!ty 
Ren~ber :nul:>;gn:qu~Ht.. buh~.H~ction!';: 
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23.. Pi.iqt.; 35, litjf~ ]$ 11 

Following! ·0rg~ni~aLlo~:M 

~4. P~q~ 35, toll{~Wing li:v~ 2!.t. 
~;..::;.?rt % ,.. hd n.il# • ... l.i.11at.t~ct. l."ul"~~' ot t.t)",~ j)('<.:d.th ,,;a;ictl!iW~:nCf? 

ol~9an.iz3tio~t !(';t.at>Pd .1..1 tiw t:V'ldtnle(-~ t:'f cc ... '.;:r,i)!ji-;<!; 

to il.};;S VJ.ol.<ited xuiPJti qt10pttHl by tJ:i.e 
~·~O!lt.~ i z.::; i o~tt~r :E ·~~·T (: r1.r·::~ 1 ir.;.\i';'/l:' iz; .~~; :le;<J t t~l .atil i!'l t.(tJ''':''I!~ ~l :::::<~ 

urgani~.ationJ (;.r"" 
"'~~).U~b:!1'" • ~~~i)n+~:.auc'!:~ '1.,.. ;l\l!j~:i:-(~ t J.or~ 

2.5. ?.a~t'i" 3', l:l.H~.!.c 20 t.<rlc ~l. 
St:·lk~; tce.f.:;;<J1:~t ii>.il.\lt""() 1:~ !:~;'t,! r~qtilr~~ prit~~i~f~~ 
tn!UH:t.t ;:'~1.(,:.t l1.n.t.t:{l in $t!ina-:c't.i;;.:r-;,; (3) or pro~1'iii~d in ru.l~',':', 

~~d~')pt .• ~~~J: b~/' tttl~~ c~mr1i~~i~)'n~= r 

zt. '$go J~. ll~~ :~. 
f"vllO"Wing: .. pf;~riv~ c'!' 
St.r,).k~: "> J6!' 

17. "'''9,,031 ~ ,1. l..ilt: ~ .. 
Strike: ~ti!~~.,,~~t t~ .tlu:CKl t:~) ~';? ~~flllil:"i"ta prfi~iu~~ '" 
Ir.$t;t1"t.!; "'not li.:e.teti. .l.!l liub6>ee:t.iofl (:1) ~n' p.r(;v-ricl~d irt ruL,;;;;:;. 

:l~·npt.~ci b~ t.bt'; ("(..'lf1~i~u~ioi.lii\:r" 

28. ?Bge 40, liD~ 12 • 
. Fo1. .L(~ 1. r;,q;. p u~(:~~ir:-~:. :Cue:! r. 

Str iko! ;;qU2\li t ~:':' 

2'..P"Hj~ 43, 11n~ 2 .. 
!'ollofting~ f>direct(lrl< 

19 ........ ,. 

........................................................................ 
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l-~ehra<'l r';' 21, 19 Si 
.............................. : .......................... 19 ......... . 

30. Pa~e 41, l~Ge l. 
tro.Lh)'W'l.nq: "'(3)" 
St.rik0~ r,.?~~iftd ... ~r <.! ~.,. ~ l'~'" J.'. ~·C" 1 p,., I ~ :t ~ .,- .; t .,~ '" f' *' i rt"' ..... 

,-,-4J,J •• "·",\;,,,_v.J, .. · \_# ......... 4 ..... "} ."" ... .i .... - ... ~~ 

If,:;~rt.~ g;'\{h~~<r~::: not~ic(~ a~lrl J.~~-$r·ix~(j i',re· :-~1"q~ir'~(~ 'ii.t.!t [~~~1.;::r:;. 

tei 4:f~:::'4~Ot$ t..akfo;.1 b'{ tit!'! CO;il;'1is$ionor Ql'i.Qsr {fol}{;Ct..'i.OiH~ j 

t.houqh :!:H ~ the r~q\lir~::a(t;nte f.:I.f33-1-l14 throUf;h 
J3-1-l1t. tH'iJ 1'ltli!'; lSi cn!,{Pt;t~::: 1,. p.lrt 7. ~t.')r·ly I v'Y.c~pt 
t.bat t.b"" ±cr~~l rule$ ot ?lai$t}ir~g l.imJ ~viaenc('l ~tif.:t lM 
(.1bsi':1:v-cc. To t.h~'i': t~~:~:If,:Ut, th..'.it. 33-1-31': t:hrou~jh 13-r-Jl~ 
a-;:;c 'i'i tl!:,: 33 I ctHptc~' 1 f p"lr~. '! _ do not. a.1ures~ to':! nC~l c .. ~ iWC. 

hB;;"rl.t~g require~'i.'lttt~ of !~~C't..ioin~ 1 t;ntt')U'1h 29} ~ t.h~ prcl·;;l!:n..on~ 
(jf T.lt.l~ 2. ch~r>te!' 4, ~rt$ 6 i;!Hl 1~ :Qp~11. 
14' Wn~r~ ~Qtic~ an4 b~.rlna a~. r~qal~~d vlth r~g~r~ 

tc act1on~ t~ku~ b? tQ~ 4~reetor und0r (5~e~iov5 1 throuqn 
2SL t~hi~ .?=ovl.~iv;::~~ Ot "ri'll(>.' :t,o ch~pt.Hr 4; p"i!r\:~ G J!.n{i 7, #ppl·~· .. '· 

31. P4~e -47 •. U.u~)-t 21 throu£,m 24. 
Po,lluwinq! ",tunctiulH:. '" 
Stri),~: ~ I f...i'thCtt" t!.l~!1 t~;!~~~h1.3 tl.~tn;J;. ~: 

P-vU.cJloi1i<1q: <fch~?t.~r .. ~. 

StriJlv~! r6mkl.l.t~d~~r (.;;: ~u.o:~~~cti~)~".. tJ) it~, it~ f.tntir(i~,! 

l.;u'ili!rt~ <t'!'h~~4'r f~S::e! ~u~t. b~ d~p'>'$ited in t.il(-i qe~BraJ tU':H:L'" 

32. Piag~ .. ~ ~ f'Jl,h;'~J.n9 ll.!1i~ ;;:,. 

In!\er~: ·~tte-r l'iot.ic~ dna hll1)f)rinq'" 

33. P.~q.;:.; 411, li.n~j.i g t;hr~Ju<Jll 11 .. 
Ft.111Cll'/ii!~; "',-'itlltiru" .... 
S~r i~~: xEitmal.na~.c ot ilnib~tic1.i-:'Hl CO itJ .it:'! u~t.i.n'ft! 

1(. p~~~ 4~, liftG 12. 
p~llovln9. ~(2)~ 

St.:ike-: Z< fa)'" 
R.'-itmll11~r; aWJ8ttct1.()ns!i) t.hrou~b {l..d..} a ~ (~} t.!lrcugu (.::: 

35. p~~c 'S~ line 2S~ tbrOu?h i~~~ 6 Qn P~9~ 49. 
St:r1k~. t;u.bsJ~cti<::J{. tb) in i tG ~ntirAt.y 

36. Pa9~ 52, li~~ 6. 
Jrollo~lnCJ; .. ,,~::ct"lJt.~d" 
In$ert: -or rej.cted~ 

37. P",qe< 53, liJ11,tttt 5 tbrou.gh laO' 
S~riknl sutr~f.X':'t.icm (1) ir: it~ t't:~~ir~~t.;.y 

C(:'~~1T 1. %~~'p~.(~ ........................................................................ 
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38. ~&1qe 53 t lim}: 19 .. 
StrH.e: "' (:d '" 
F\:.~i.l,""vir;g: ;;; ;;t..Ittt~ ~ 
J:-1se:t: "tll<"Jt. otter!~ It.~, e!l!!plv:ltt .... ~ th~ t~Pt:.U;di ~.:\~ f;!:lrc.tl 1!1-

t!f tleil.l.tll md.1.pt~nan~·:-i!~ cj-rqE;ni:",:jLl.{"'r:~ ;,:~d tS!·~ €f£~p-!.{:.I:?~.!':~ 
b~~·l"l::.i·t. :Uf~(! i,\ tlli£ f4t?~te t.nt.~t ~)t{c!':,!. i~r.~ ;1!~~~~~!·!r~ tllf~ 
.opt low': t(. f.tnroll .v·, it b~l;',!l'ln "Jai.nt.{~~rUil.nCf; ()r9.at'!1.2~tl(),[;' 

39. Pb'~ 53, li~8fi ;0 and 21. 
Fo~lvYl.ng! "'oor.~.tit.;l" 
St.rik£!; ~~a~..::'! =~t~ul.t '.;)f t.b~J ~Pt)lic:l~tioli u.;: ti':.i.~ nS!ct~l~:;n ~ 

It.~£!rt: "prov1d~d bv Un·; h~.;'tlth '2~int.t:!lH::n,~;): C'r,}.~ni.:ai."~i071t" 

.40.. P~qt.; 54 ¥ 11n.t4'~ t (dh: 4 .. 
Stri~e ~ '" {~~ .. and •. {~} ,. 

41. P~9B 54. J~ne i. tbro~9~ 11D~ 7 on p~g~ 5U. 
~t.rl.k..e: ae.::tl..Ou:; Jt· d;-~d 31 in t'.b~ir tmtl..r~t:l 
Insert ~ ",se<:t.l.CT,)O.. Sect.ion j.l"'l~·lQl 1; ~CAf i~ lul~\.vn{tB\.j t\..J 

n:!!h.l ~ 

4'33-1 .... l0~. C~=,~pl.-l.~f)~t~t ~·tF:!:qu.i.!:~~i Cj~C~Pt.iOfJ~ 

be.i:l<:.l! Sf<.t'vl(;~ ct}rporatl.Q,m:;. tl) No p~r~of4 sh~:'l 
tl'tl.nq(::c i:' bIl71.:~f.!3(~. of iU!Hl.r,w:.}c~ .in Mu~.tcHl() or t'(}lllit.iv;:< 

tl:.'4 a f:U01flCt re&td;!~t F ll'}c~t:t.id I or t::) 00 J)£"l:' fot"!f}:t'diF: 
}t0l.'1t3;1~ wit-bout. c(.mpi:tlf1g with t.b~ ",pplic~Dl'~' 
prVvl.e.i.o.:1:$ ~! th.L~ ~QQr". 

(2) ftO provl;,tiQn c.f thl::1. !~t).d~ s!1dll. .;;ippl:! ~i'th 
re_p<u:ct. t,'J: 

if;.} d~~!it$t:.c farm aut.ut,l l.n$Ur;:!')'i ~s ld~;tnt.~fhv'::: i.r: 
c:b4pter ,~ ~Jr~t!?t a~~ J3t.:st.~H~ in. CUtipt.i:.t 4; 

(b) <iOfa03t.LC ben~vol.nt ..ofaa.cci~tion~ ~s i.thltlti_~1(!d 
iii crtd'pt.cr ~, e}:;:c~·?t §$, l)t~t.5..\!t! l.n Ch~pt;~r 61 .'l!~d 

let tt:~t.~rn61 beaefl.t. s.oci~ti~c. i!liXC~pt. iJ!i gt'H;.~~~ 
in chaptt>:!' 1 .. 

il} . 1'01.$ c,;;d~ ~Ii,j.l t~Ot.: .. ~f'pl.! to h~~lt .. ') st.i?:-vicQ 
cfJr?t:~:-5:ti.(.mJ:t to t.n~ ex~~~t tl'if.it th€' e-Xl.jfjt,(tnCl'J: ~rtd 
o?.r.r:-ati£mt1 Qt such c'.rpor~'C.l.vn'!'4 D.:t"fl ~ut.slori~nd by l"itli: 
35, Cftilpt~t' ~ # (j!m.'! rit5ldt~d ;;~-e;;:,~iQflt;. 01 t.h4!! ~~o~t..;l.nj Co(1~ 
Am1ot<itt.i~il .. 

19 ......... . 

. ... ·~j~!t~~I~·cl::::·:···················'························· 
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Pd)t:u,{r'l 21 i 19t'! 
....................................................... ,. 19 ......... . 

"33-1-704. Bearing proceuurt.1. (n All bearinq;:: 
shz.ll i);:; ctJ(:~n tGt.nit'~ pu~)lJ.c; unluzs clo~ed pur"·;U~;ht. L\.l 

cha provi~iuns &f ~-3-203. 
(2) 'l'h~~ cOIn!:\il~si!..n~·!r shall 8110,,: nny party ti) the 

hfW~il.g to ~ppi~.i)r .:.r~ pf~rEon anti by cQun;:H.!l# 1:0 be 
pre3e~t during tcs giving of all eviaenc~1 to hav~ ~ 
r()az;on£'bl~ opr ... vrtlJ.~'lity to inspvct all docll.'rlout.ary 
pvide;~":;t! ,::;cd t..) t:::xD!l:il:f;- wi tn.f'::>~~')S t ~() ?r'~s~nt Hvi<1""nc2 
i~1 eupport oi hi:::: l.nt.~I·e3t:." a!:'.{;1 to havi:} 8ubpo~na~ 
issuc,d by tue comtni5Sion~r to com~l ';'Jttenoanc.~ of 
witn~i:ises and produr.t.l.cl! of evid'!mcl~ l.n bis behalf. 

(3) The ·c()nuilis~io~lcr uhull !>erw.it t.{'! hecotz}l;!o t3 

part." to t.Il~ hci.! r. ing b',l intervention, if timi'dy ~ any 
per5'J~~ Wll~~ was nc;'t an Gl" igina 1 p'Jlrty t.h€:l"t:::to and whos(: 
p€:cuniiiry Ll'turC:~1tG will oc direct.l}" and in"Jnediatel~~ 
cft,~ct:.ed b~! \.:i1e co;rli":i::'f.)lo:-,f~rl;; oro.,.:;r i!<r.;d.;· IIp:;a th;,~ 

heilri;;g. 
(4) PtH!~tt± t;!':'':;i'~;) t G r; orovict("d i!l (sec t~cn ~: 1. 1 • 

-~-.~---------.. --.-----"'-.--",..".---~-
rule~ ot pleading or eV1dcnce need net be observed ~L 
any nearirHJ. 

{5} Upon writ.t."!1i rHquec't. 31~~sonably made b:z' ~ 
part:,' to th~! Llfiilring anG at then: perE::o!l' tJ f'~Apr?n:::ir;::. ~ 'the 
C(.1ilUi.li~~!Jio!"lt:~r sh ... d.l caut"e a full st'!iloqraphic record 0:: 
tn{; pro('~E!edir.g3 to .ott mad.i·~ b:-' ,J eOIDp~t(~nt reportf.!r. I;: 
transcrib0ci, J.l CC'IT)'! of such 3t.nnogr<}pilic record f.>l.}t'ill 
he iarnished to th~ comm~ssi()r:(~~ wi tbou't. cost to til':> 
c(~mmi.8Qit)nHr Q!: t.n·· ~~';:'.at~: ':"d.J "';!w1.1 b,f .::: JK;rt ot th,; 
C(!!tr.:1;:'ii-lrlioner J::; reC'orc of tht! h~aring • .I f so tr.1n­
scrio.:!d.. ':1 cop:r 0:::: ;;;UC;U i~ ~no'~:jraphic record ;;h311 br:, 
iurliished to any ot:her party t.n such !,earing at t:h~ 
n1queBt and (~;qx'j:lze of such oth<:!r party. If no 3tcno­
gre~ilic r~cord iz mad,:"! Cit' t.ranscribed,. t" •• hl:! commissionf-~r 
-ghvll prep:Jre ·;n~ adequst.e record of t.he ~'.ridenc(~ .:md o=:­
th~ proceedingH.~~ 

41. Page sa, lines is and 16. 
1'01 lowing : 'appll.cahilit.y." 
Strike: ~Tbi~ &C~ i~" 
Insert:; 4

1Suc t:ion 20 and this sectiozj aT>? ,. 

St~ike: "and" on lirH:: 16 
InRert: H Tbis nct~ 

Ail AS A~£NDEJ), 
DO PhSS 



February 21, 1987 
MR. PRESIDENT, 

WE, YOUR COMMITTEE ON PUBLIC HEALTH, WELFARE AND SAFETY 

HAVING HAD UNDER CONSIDERATION SENATE BILL NO. 353, ATTACH THE 

FOLLOWING STATEMENT OF INTENT: 

STATEMENT OF INTENT 

Senate Bill No. 353 

A statement of intent is required for this bill because: 

(1) it authorizes the commissioner of insurance of the 
state of Montana (commissioner) and the department of health and 
environmental sciences to adopt, after notice and hearing, 
reasonable rules necessary or proper to effectuate sections 1 
through 29; 

(2) section 3 authorizes the commissioner to make 
reasonable rules exempting a health maintenance organization from 
having to file a notice with the commissioner describing material 
modifications of information required in an application for a 
certificate of authority if the commissioner considers the 

~ information unnecessary; and 

(3) sectipn 5 authorizes the commissioner to make 
reasonable rules exempting a health maintenance organization from 
having to file a notice with the commissioner before exercising 
the powers granted in subsection (l)(a), (l)(b), or (l)(d) if the 
commissioner believes exetcising those powers will have de ' 
minimis effect. The legislature expects the commissioner to make 
only reasonable rules necessary to effectuate or aid the 
effectuation of sections 1 through 29. The legislature does not 
authorize the commissioner to adopt rules that extend, modify, or 
conflict with either any law of this state or any reasonable 
implications of those laws. If reasonably possible, the 
commissioner shall set forth a proposed rule or amendment to a 
rule in or with the required notice of hearing. No rule or 
amendment to a rule by the commissioner is effective until it has 
been on file in the commissioner's office for at least 10 days. 

In adopting rules prescribing investment regulations, the 
commissioner shall use the NAIC Model Health Maintenance 
Organization Investment Guidelines. 

The commissioner and the department are urged to look to 
regulations adopted by the state of Minnesota in implementing 
chapter 62D of the Minnesota insurance code. 

7030a\c:\eleanor\wp:ee 




