
MINUTES OF THE MEETING 
AGRICULTURE, LIVESTOCK P.ND IRRIGATION 

MONTANA STATE SENATE 

February 18, 1987 

The Agriculture, Livestock and Irrigation Committee meeting 
.vas called to order on the above date, in Room 415 of the 
State Capitol at 1:00 p.m. by Chairman Boylan. 

ROLL CALL: All members present. 

Senator Boylan announced that a former m:lj ori ty leader of the 
Senate, who has been actively engaged in agriculture, has 
asked to add::::-ess the cornmi tteo. Terry Murphy addressed the 
committee saying the MT Parmer's Union and he, as an indivi
dual, have been embarrased by comments to the news media made 
by another individual who identified himself as a MT Farmers 
Union Lobbyist or HFU staff member. He presented a letter to 
the committee (after reading it), vlhich he had wri ttcn to 
Senator Weeding, expressing his concern "vi th regard to comments 
made by Mr. Howard Lyman. Exhibit #1. 

CONSIDERATION OF SB 345: Senator Ray Lybeck, SD 4, Kalispell/ 
Collli~bia Falls, said the bill sets up and establishes minimum 
prices on various grains. The purpose of this legislation is 
stated in legislative findings, and the bill addresses the 
depressed agricultural situation in MT as it affects the em
ployment and livelihood of a large proportion of state popula
tion as it supplies the goods vital to public health and welfare. 

PROPONENTS: Alford Verschoot, MPA, said he has been the pri
mary pusher for this program. The bill tells how much you can 
market each year. When you get 60% of your production tied 
up, they can put a price on it and tell the farmers, if there 
is a surplus, what percent they have to hold back. They hold 
that back at their expense. The government does not give them 
any payments for it. At the base of 90% parity, with 30% set 
aside, you would still be getting around 70% of parity which is 
more than you are getting today. It is at 40% today for wheat 
(or lower), according to r·'1r. Verschoot. With a 1 cent rise on 
every bushel of '.-;hea t in the St of MT, it would bring a million 
dollars to the farme::::-'s pockets, he said. We are t::::-ying to 
find taxation dollars when we have an agricultural industry 
going broke and he said this is a way. He handed out exhibit 
#2 showing the drop in prices in ND and said we are going to 
see the same thing in MT. He said this bill would send a 
message to congress that farmers ,,:ant the right to pricG their 
products and are tired of government programs. There is a 
penalty clause in the bill and, if the bill is passed today 
and no other states passGd it, then it would sunset out. He 
hoped this legislature would pass the bill and lead other 
states to pass the same type of legislation. Exhibit #2 
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Ed Butcher, Nat. F~rmcrs Org., spoke in favor of the bill. 
Exhibit #3. 

Mary Kee, MPA, on record in support. 

Wally Klose, MPA, Twin Bridges, said he was giving the committee 
documents taken from a ND "Farm and Ranch Guide" telling how 
the rentals have dipped since 1986 and hm·; farm values have 
gone down the last 5 years. Exhibit #4. 

OPPONENTS: Randy Johnson, MT Grain Growers Assoc., called this 
bill the "kiss of death" for MT agriculture, saying that, imme
diately following the effective date of this bill, MT and any 
other state involved in this legislation, would not sell another 
bushel of grain from that day forward. He said that, if every 
state in the union adopted this type of legislation, we could 
not force our price on the world. They do not need our agri
cultural products, they would just gear up their production and 
do well without us. He urged the committee not to pass this 
bill. 

Terry Murphy, Pres., HFU, said he was neither a proponent 
nor opponent. He wanted to point out that if there is any way 
MT state government can help increase the prices of MT pro
duced cOIT~odities it would help the tax situation and the 
entire economic situation. 

COMMITTEE QUESTIONS: Senator Bengtson asl<.ed if ~~T produced 
30't, of a certain COIlL'1lodi ty, i t ~:lould only take the two states 
to demand this price. Mr. Verschoot said yes, in fact we have 
known for a long time that 30% of any commodity can absolutely 
control the market. 

Senator Bengtson asked where he thought the market would be 
after est~blishing that minimum price. Mr. Verschoot said if 
you wanted wheat and I had 60% tied up and you needed 80% and 
I say to you that I have 60~ and this is the price. You say 
you are going to buy 40% on the open market where there is not 
pricing. Then I say, you can't have any of mine until you pay 
me the entire 60%. Then, if you need another 20%, you can go 
to the open market but you are going to pay for mine first. 
It would raise the parity pricing of bread. 

Sena tor Bengtson asl;.:ed how Hr. Verschuot L esponcls to the grain 
growers saying the world determines the price. Mr. Verschoot 
answe..ced LhaL from 1917 t.o the pLeSE:nt clay we hdd to buy $ur
plus SLuff and go into world t:rade. He sdid you can go bdck 
in history Lo each one of our recebsions dnd hear the same 
words. In the 30's We had a drought thruughout the U.S. and 
the world but yet they told us we hacl a surplus. 
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Senator Kolstad said it is not a workable plan. How do you 
set a minimum p.t ice on <.::omILlodi ties when you llave a large 
surplus without uesLroying the ma.ckets we alL"eady have in this 
<.::onunodity. On page 3, line 9, it says the minimum price of 
an agricul tu:cal cornrnodi ty for each county in the state will 
not be less than the statewide minirLlum for the <.:oTIllllodity. The 
Dept. of AgriL:ulture in IvlT will set this minimum. Are Lhey 
going to send me a letter to say when I can sell some wheat? 
~·1r. Verschoot 3aid they will tell you, if there is a surplus, 
what percentage of your production you can sell. Senator 
Kolstad answered that, in his opinion, it is none of their 
business. 

Senator Beck asked how many states have this legislation now. 
Mr. Verschoot answered none, but 12 states are working on it. 
This bill is written off the Nebraska bill. Iowa and North and 
South Dakota have similar bills. He said MT could get the 
ball rolling. No other states have passed this yet. 

Senator Lybeck, in closing, addressed the "kiss of death" say
ing he didn't know how long th~ spokesman had been with the 
Grain Growers. In the recent past a grain grower spokesman 
made the proposal to the membership to lower the price of grain. 
If you are already losing money or in fi~ancial trouble, lower
ing the price will surely not help. Setting a minimum base is 
not new to MT economy and business. Utilities have a base 
rate, they have additional charges they add to that. Labor 
unions have a living wage, or base. In agriculture, the milk 
control law has a base, and it has worked well. He thought 
maybe this bill could be a "kiss of life" for agriculture and 
suggested we try it. 

CONSIDERATION OF SJR 12: Senator Cecil Weeding, SD 14, East
ern MT, said SJR 12 speaks to the use of general partnerships 
as it pertains to the federal farm programs we have today. He 
handed out exhibit #5, pertaining to illegal farming practices. 
He said huge conglomorates of people are banding together, with 
each person claiming the $50,000 program limitation benefit. 
Some of the conglomerates in these reports got 20 million 
dollars last year out of the federal farm programs. He thought 
this should be called to the attention of congress. 

PROPONENTS: Debbie Bremmer, MT Assoc. of Conservation Districts, 
said their association has discussed the situation and she sub
mitted a letter their president had received last month. 
Exhibit #6. 

Mary Kee, MPA, said their organization supports the resolution. 
She said the small farmers feel disgraced that their federal 
money is being spent in this way. 

Terry Murphy, MFU, in support. He said news coverage of people 
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being rewarded for bad farming practices leads to a feeling it 
may backfire against the people doing honest farming. Loop
holes need to be closed and he felt this would call congress' 
attention to the matter. 

Al Verschoot, MPA, urged passage of the resolution. 

OPPONENTS: Randy Johnson, MT Grain Growers Assoc., said the 
bill is very harmful to members of the MT Grain Growers. In 
a survey, 51% of their members are affected by the $50,000 
payment limitation, and are family farmers. It only takes a 
thousand acres of wheat base in MT to hit the $50,000 payment 
limitation. Exhibit #7. 

COMMITTEE QUESTIONS: Senator Jergeson pointed out the bottom 
of page 1 and top of page 2 and the words "no operational 
involvement" being the key words, saying these are not the 
same types of people as Sen. Kolstad or himself. He asked if 
Sen. Weeding wasn't speaking to something more specific. 
Sen. Weeding said, yes, the general partnership provision 
lets people in for an investment of $10 and, in the case of the 
operation he was talking about, the 35 people signed a power 
of attorney to the manager who is not a ~ember of the partner
ship. The manager picks up all the checks and takes them to 
the bank and cashes them. Congress is in the process of review
ing the $10 investment rules and considering a minimum rule 
that a partner bear a proportionate share, not less than 30% of 
the cost of that operation before they are eligible for program 
benefits. The language on the bottom of page 2 requires persons 
to provide material input and bear a substantial portion of 
the risk. 

FURTHER CONSIDERATION OF SB 327: The bill was put into a sub
committee and from this subcommittee amendments, exhibits #8 
and 9, were presented by Senator Yellowtail. He said the par
ties have agreed on the amendments. Ted Doney, Water Equality 
Assoc., worked on these amendments with utility companies and 
co-ops. 

Mr. Doney said he had a clarification to write in on exhibit 
#8. In the 2nd amendment, after the word "facilities" insert 
"that are". After the word "certified" put in "as such". On 
the next line after the word "and" insert "are". In amendment 
5, insert the following language before the comma, "for any 
undertaking defined herein". He said that was left out when 
the amendment was typed. The intent of all the amendments 
taken together is to limit the authority of irrigation dis
tricts to develop only small power production facilities 
that are defined under federal law. Those are hydro-power 
facilities defined in the Public Utility Regulation Policy 
Act of 1979. Facilities under 50 megawatts, by federal statute 
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would have to be certified by the Federal Energy Regulatory 
Commission. They would have to be associated with a federal 
reclamation project. A federal reclamation project would be 
Gibson Dam, Clark Canyon Dam, Tiber Dam, or the Helena valley 
unit with Canyon Ferry. It would limit their right to condemn 
property. They cannot go out and condemn other kinds of pro
perty that do not relate to a small power production facility. 

Gene Phillips explaiNed he had problems with the language on 
page 3 beginning in subsection 2 where it says districts may 
operate and maintain and enter into a contract to furnish 
services and commodities of the undertaking, which would be 
electric energy if they put in generating facilities. He 
wouldn't want them furnishing electricity for private consumers 
outside of the boundaries of the irrigation districts. 

Senator Boylan said if you put in a power generating plant 
with the right of eminant domain, can you take away the rights 
of farmers and ranchers to develop water. Mr. Phillips said 
it would give the districts power to condemn for an under
taking defined on page 1 and 2 of the bill and it does include 
water rights and irrigation canals, etc. 

Mr. Doney said the districts already have that authority in 
the current law. They have the authority to generate power 
under the current law. This is a revenue bonding bill. The 
only questionable area in current law would be the authority 
of districts to condemn outside of their boundaries. That 
isn't clear under current law. 

Dave Cogley said Sec. B5-7-1904 grants their general power of 
condmenation. "The Board of District Commissioners shall have 
the power and authority to acquire by purchase, lease, contract, 
condemnation or other legal means, lands, rights of way, etc., 
"including the things we have been talking about. 

Senator Bengtson asked what areas of the 
the revenue bonds. Sen. Yellowtail said 
jects which Mr. Doney had already named. 
projects under question. 

state wanted to sell 
there are four pro
Those are the four 

Senator Bengtson asked what would happen if they don't get 
them. Mr. Doney said the Clark Canyon project, without re
venue bonding authority, would go down. It has been studied 
and is ready to go. It is a federal dam in Dillon. All the 
dams are for power generation. 

Senator Boylan asked if Middle Creek Dam and city water comes 
under this and can they use these types of bonds to develop 
that. Mr. Doney answered "If the irrigation district owned 
the facility or has the right to develop the facility they 
could finance it under this type of bonding." 
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Senator Beck, referring to the language "within or outside the 
irrigation district", asked why do you have to go outside irri
gation districts for condemnation purposes. Mr. Doney answered 
that there has to be a power line to the nearest power supply 
coming by, and there are two cases they know of outside the 
district. They have to be sure the power they are generating 
gets connected to the nearest power line. 

Senator Beck asked about the private utility company build-
the power line to the dam site. Mr. Doney said that is possi
ble. In most cases the person who is building the project 
builds the power line. If you can't find a way to connect up, 
you can petition the federal regulatory commission. 

DISPOSITION OF SB 327: Senator Jergeson moved both pages of 
the amendments (exhibits 8 & 9), be adopted. Motion carried. 

Senator Jergeson moved SB 327 as amended, DO PASS. 

Senator Beck was concerned about rights at the head of a 
reservoir outside the boundary of the district. Senator 
Jergeson said this is different. 

Senator Story said there is a distinction. If they want to 
condemn a road and were told it would be cheaper to buy the 
whole ranch, if the money isn't available, they couldn't do 
it. But, with the bonding put in here, you are giving them 
the money to do it. Now it is a problem. 

Senator Bengtson thought the bill was far sighted and there 
needs to be a way for irrigation districts to pay for jobs 
being done. 

Senator Thayer said this gives them broader powers than anyone 
has been given in the state before. He felt the problems should 
have been worked out before the bill came to the committee 

A roll call vote was called on Senator Jergeson's motion that 
SB 327 as amended DO PASS. Motion failed. Senator Jergeson 
moved to reverse the motion and the bill will go out of com
mittee with an adverse report. 

DISPOSITION OF SJR 12: Senator Jergeson moved SJR 12 DO PASS. 

Roll call vote was called for and 7 senators voted yes and 
2 senators voted no. Motion carried. 
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DISPOSITION OF SB 345: Senator Lybeck moved SB 345 DO PASS. 

Roll call vote was 
senators voted no. 
reverse the motion 
an adverse report. 

called for and 1 senator voted yes and 8 
Motion failed. Senator Beck moved to 

and the bill will go out of committee with 

There being no further business, the meeting adjourned. 

-- -
,/ ) 

PAUL F. BOYLAN" Chairman 

" 
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Sen. Cecil Weeding 
Capitol Station 
Helena, Mt. 

Dear Sen. Weeding, 

Helena, Mt. 
Feb. 18, 1987 

Montana Farmers Union, as an organization, and I, as an individual, 
have been terribly embarrassed and misused recently by an individual 
representing himself as a Montana Farmers Union Lobbyist or as a 
MFU staff member. This person is Howard Lyman, who has made 
incredibly crude and insulting remarks about a number of Legislators 
and even citizens testifying on bills. 

Let me clarify the situation: Mr. Lyman is not, and never has been 
a lobbyist for MFU. He is not, and never has been a staff person at 
MFU. He has been on a contract, as an independent contractor, to 
work on increasing MFU membership in the state. He was paid a small 
base compensation, and if he brought in revenues above the base, he 
would receive a commission. I have just described Mr. Lyman's total 
responsibilities for MFU. 

He has never been givien any authority to speak publicly for MFU on 
legislation or in the press, or in any other capacity. I don't 
know just what the guy is trying to do, but I apologize to the Leg
islature in general, and to any individuals who were hurt by his 
extreme and unjustified remarks. They do not reflect MFU policy or 
attitude. We do not treat our public officials in such a manner. 

Mr. Lyman's contract with Montana Farmers Union has expired as of 
February 14, 1987. He no longer has any connection wi~h our office. 
Please remember that in case any more extreme statements appear in 
the press. 

Again, I and MFU are embarrassed and sorry about these incidents. 

Sincerely. 

Terry Phy,~nt 
Montana Farmers Unlon 

SENATE AQRlCULTURI 
EXHIBIT NO.-....I/~ ___ _ 

DATE d-IJ" f 1-
81U 140\\ Bpo/S'ja . H 

ri 

'. tJ; I 



SENAT~ :-IQI-IIGUUURE 

[AdlB!1 ;:J'-~"'--_---t 
DATE.. ;) - J 'l- K 1 
Bill NO_ S {3 J LIS-

USE G REA T E R T HAN PRO D U C TON 

U.S. WHEAT AND COARSE GRAINS 
(MILLION METRIC TONS) 

BEGI~NING[ [ TOTAL ENDING [USE AS % OF[ 
YEA ,-,-R --,------",-S-=-T O=-..:C,-,-,K=-S --=-L..:..-P:...:...;R O=-=..D...:::;..U C.::::....:T~I -",-,0 N'-'-'['-----'U:::....::::S:.=E~---'Io..:...:r·'I:.:_p O:::...:..R~T . .=....S --'---.:S~T--.:::.O-"'-'C fc..:.::< S'---!:-[ .-:..P....:...:R.:::.;O D~U~C..:....:T I~O~N [ 

60/61 105.6 178.8 166.7 0.6 118.3 93% 
61/62 118.3 161.0 175.5 0.5 104.3 109% 
62/63 104.3 159.3 170.8 0.3 93.2 107% 
63/64 93.2 171.5 175.0 0.4 90.1 . 102% 
54/65 90.1 157.5 172.9 0.4 76.5 109% 
65 /66 76 . 5 179 . 1 197 . 8 0 . 3 .-582 110% 
56/67 58.2 180.7 189.7 0.3 49.5 104% 
67/58 49.5 203.9 191.0 0.3 62.7 93% 
58/69 62.7 197.6 188.9 0.3 71.8 95% 
GS/70 71.8 201.0 200.4 0.4 72.8 99%-
70/71 72.8 182.9 201.6 0.4 54.6 110% 
71/72 54.6 233.6 215.1 0.4 73.4 92% 
72/73 73.4 224.1 250.0 0.5 48.0 111% 
73/74 48.0 233.3 250.5 0.3 31.1 107% 
74/75 31.1 199.4 203.7 O.G 27.3 102% 
75/76 27.3 243.3 235.7 0.5 35.5 96% 
76/77 35.5 252.8 228.4 0.4 60.3 90% 
77/72 60.3 261.4 248.6 0.4 73.5 95% 
78/79 73.5 270.5 272.7 0.3 71.6 100% 
79/80 71.6 296.5 291.2 0.4 77.2 98% 
30/31 77.2 263.1 279.1 0.3 61.6 105% 
81/82 61,5322.4 284.6 0.4 99.8 88% 
82/83 99.8 326.0 287.7 0.6 138.7 88% 
83/84 138.7 203.0 272.7 0.8 69.8 134% 
84/35 69.8 307.6 294.8 0.9 83.5 95% 

25 YEARS 5610.3 5645.1 11.0 

NOTES: COARSE GRAINS INCLUDE CORN, SORGHUM, BARLEY, OAT AND RYE. 
SOURCE: UNITED STATES DEPARTMENT OF AGRICULTURE 

FOREIGN AGRICULTURE CIRCULAR 
WORLD GRAIN SITUATION AND OUTLOOK 
FEBR. 121 1985 

AVERAGE ANNUAL PRODUCTION 
AVERAGE ANNUAL TOTAL USE 

224.4 MILLION TON 
225.8 MILLION TON . 

TOTAL USAGE OF U.S. WHEAT AND COARSE GRAIN IS GREATER THAN TOTAL 
PRODUCTION FOR THIS 25 YEAR PERIOD. TOTAL USE IS 100.6% OF TOTAL 
PRODUCTION. THESE FIGURES DO NOT REPRESENT A SURPLUS! THEY SHOW 
GOVERNMENT SUPPLY MANAGEMENT. THE SAME NECESSARY PIPELINE INVENTORY 
AND RESERVE ACCUMULATED FROM ALL PAST YEARS IS USED TO KEEP GRAIN 
CHEAP. ENDING STOCKS ARE LESS THAN IN THE EARLY 1950s EVEN THOUGH 
ANNUAL USAGE HAS INCREASED 76%. ENDING STOCKS AS A PERCENT OF 
ANNUAL USE HAS DROPPED FROM 71% IN 1961 TO 28% IN 1985. 
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.aFnrOdmNGeWaZsesHeervsltaceHRe'po~ ',"rts' :);~,:;.>.,; ~~. acres with a set aside of 11,000 acres, 
;')leaving 29,000 for the program. '_ ,'1' ': ' .-

,.,. :" .• :.' .... ,'2-1..":, "We are not milking the farm pro- I . 

Rep. Byron Dorgan, D-N.D., said gram, we love farming," Rutherford,: ::i t 

, Tuesday that he may ask the General said. "But we don't love it so much J It 
, Accounting Office to investigate the we want to lose money doing it. We ~ 

cost of corporate farms qualifying .'used the government program to ; ~ 

~~~~~~~~ pa~m~~~:{s<~.~de~~~e '~i~~~' the risk, to PI~~,i: ~~:.th~~afe ,',:, Ii' 
Dorgan, Monday in Washington, h t .. ( ;. , 

D.C., asked the Agriculture Depart- Dorgan said in an interview tal :' 
ment why it can't do something about he was not being critical of large t 
groups of investors starting up large farming operators or the people in- ;, ,: 
farming operations in order to draw volved. . . ." 
huge federal subsidies. ' "As far as I'm concerned, a grouPi : 

Dorgan used as an example a 40,- of people can buy enough tractors to d i 
OOO-acre wheat farm in Montana - farm from here to China, that's their "/ i 

Gazette phOto by Larry M~er. ; 
, . .;'. 

It the Moose ~odge.\ 

seeded by airplane - which qualified business," he said. "But I don't tthinkb ' :: 
for more than $900,000 in government the federal government ought 0 e . !' 

. ' payments last year and could get up their partner if they want to get that I ;' , 

to $1.4 million for 1987 operations. big." , , ; . 
i 

. frem fa ~e., \ 
le.lounge was open for business as .\ 
mng. 
lartment units were on the scene less 
lfter they were called. Kenco Alarm 
(arm system and summoned 

!rs arrived, they found only a few 
lar, McCann said. 
leads dumped about 500 gallons of 
ding. Firefighters stayed to clean up 

the two sprinklers, there wouldn't be 
day," McCann said. 
tern, it woUld have been some time 
lid have noticed the blaze because 
I windows, he said. 

tUnony indicated that merging schools 
as of the state woUld have a devastating 
lail communities. . 
ichool Superintendent Ed Argenbright 
( not like the timing of the proposed 

ov. Ted Schwinden favoring a sales tax 
I in 1!l88, the 1989 Legislature may well 
-ide on how large a tax to enact while 

'SChOOl consolidation measures to save 

..... - - ,,-~ I";ohtf'ns me," he said, 

"I'd like to know from the USDA. Moreover, he said, when someone I " 
whether it is the lack of will or the is able to increase a farm's wheat I , , 

lack of authority that prevents you base so quickly and then qualify for { ',: . 
from doing something abou\ this kind even larger payments, it is contrary I < 

of farming corporation that is ex- to the goal of curbing production that t ' 
panding its size and claiming an in- was part of the program in the first t. 
creasing amount of the federal farm . place. . ' ' . i ~ 
program resources," he said in a let- Dorgan said Tuesday that North ~ 
ter to Agriculture Secre~ary Richard Dakota law for decades has prohib- .'~: 
E. Lyng. ited corporate farms. "Only in recent i 

Dorgan referred to a Billings Ga- years has North Dakota allowed the .k 
zette article of Dec. 16, about a for- incorporation of family farms," he I 
mer ranch north of Miles City now said "We do not have that situation I, 
operated by AgManagement and As- (large corporate farms) in North Da- I 
sociates, made upof 35 individuals kota." He said he has heard of busi- ~ 
from the Amarillo, Texas, area. nesses buying up farms to qualify for 

Bill Rutherford, general business benefits, but had no evid,ence of it. 
manager of the group, said that Ag Richard W. Goldberg, USDA's 
Management cash leased Crow Rock deputy undersecretary for interna
Ranch from its owner, John Hancock tional affairs and commodity pro
Insurance Co. The ranch had been grams, said he had not'seen Dorgan's 
turned into a farming operation in letter to Lyng but that he was aware 
1983 before the Amarillo group took of the Montana wheat ranch situ a-
over. tion. 

For 1986, Rutherford said Crow Asked about a report that USDA 
Rock Ranch had a wheat base of 32,- investigators were looking into the 
770 acres, \vith a "set-aside" or idling operation; Goldberg said he did not 
requirement of about 9,000 acres. know of any formal investigation. 
That left about 22,000 acres to qualify -However, he said: "I do know it's 
for the farm program. For 1987, the under administrative review" but de-
ranch has a wheat base of 40,o~et\ tIlE 
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gence sources, reported Monday that North told Casey In;·. closed session iL:) .. ~ __ _ 

early October about money from the Iranian arms sales ,~$ be "no caveat" for that appearance: ·.·.:-;,r'.".·.· -:":~:'-;'~r .,,'j 
'.:. ~~,.'!~: .:t. ~.~,.~~ ,,~.,,{ ;~ .. .fv-,"';,~f ~~f"l:f!."'" ~:t';"Il~~t ~.,(-;~~."):. ~~ ~ ~":,.'~~: ". . .:, ~ ~:~ ~, ~~ -~~.:: ·t:,,~ ,:~~~I .... ~- ."-: .. ~! "_~.:' ... 

- " .. ". . •••• -:-~ ..... ;: .... ~"':';.I. ~" ... ..;-...0:' -.- ~. -.~.-:-." >: .... - .-. .:-~- ..... -~ .. : ...... ;--:... ... ~ '_.'. -._'---.:: -;'-~;' . ~:~~~,~t,~~~~·4t~'H- -':~J.s ;;'ij,~, ~ 

·.·F· o·~~j:;;·r·~t:m~·£~~1>(.:U!~1!,~·1 a:: r·~:lf!{!~~s~a~~0~~~n~~~~~~:·~9~ ~~t:~= ~:~i:~:;' 
.:. . ..' . c·;~ey loan rate ~f ~40. ~~T!l,.~t,apply;, ling av:erage_ ~hQsef~er~ ,!h~ 

" ":"-': '" .. ~ .• _..'.""~;~.~,~~: . .::. ,_ .. __ .~ ... ::...toward the $5O,OOOlimil _ ... ~. -'~~ .... ' have not established a five-year avo 
, :"From Page 'One.; ~:;~r; j~-:\;';f.! :·r,/l. wheatf~erwho signed !lP for 'erage Ciul ~~.their.wheat base 

.' . .,,:,~_,-,~. : .. ~_ .. _~:" .... :the USDA program for 1986 could . through transition rules in the 198f 
... '; .' '.,' ~ .. plant only 25 percent of his wheat law.·.~.'~ "'; -:-'"-,:~ j:.:: . ~.- ,: .;. i; . • ". -:: '. . . ............ ,', ... ~.~.", • ..,_"'"tr· .~_..-t_ ,,~,'t.' • 

and the loan price orthe market . base acres. That 25 percent was a .. ,J;·orl981 the law is slightly differ· 
price, whichever is higher. For the <.non-paid set-aside of 22.5 percent and " enl It'provides for a 27.5 percent set· 

.1986 crop year, the market price was :"'a 2.5 percent paid diversion of $110 a .aside with'no'paid diversionf6i: 
below the loan price of $2.40. Thus the" ',bushel·; r .• ",,;. ,.' -.~( {' r.<,'h,', ·wheal'. '.::~ :'.:'. . "" " 

,·,deficiency for 1986 is the difference" '. 'Wheat base Is determined by tak- :,~ .The target remains at $-4:38 per 
: : .. between $4.38 arid $2.40 or $1.98 a _.; ~ a five-year, rolling average of the . '. bushel with the loan price at $2.85 
";' b~el ,,;:_::', .Ak !,.:"di lei· wheata'cres the farmer has. Those 'The Findlay loan rate is set at $2.38, 

" ;::: ~···Congress further enacted a limit . not in the farm program for five thus allOwing for a: maximum'deft· 
. :,;",:';,,'00 deficiency payinentsto $50,000 per ~--;years can establish a wheat base "ciency payment of $2.10. The 57-cent 

: .. .'~~person. But another provision of the .' through a formula .. T~e .1~81 Farm difference between the loan and the 

, :~!;;~;i"::;;;',':'~~~H7~~;~i~!:ld" ,:;"'~~:::;?i;:;; .. ' " ,:'E::~:!~::3 '\ '. 'A- ''''~./1~~'.~.:;' ~<:~:~'.~':~:.:'':':~":'7' 'Glendive Fo:ward ~embers atten~- .' of his 198.7 proj~ d:ficiency pay
~. i'. I r ; ...... -: -- . , . . ing the heanng, SaId that area reSl- ment at sign-up time with half of that 

,,' .". ,:-.,,,,;,; .. :~;,~ "~i~:_~':~"~~0:,:"dents prob~bly, don't use Big Sky as ,-' in c~~ and ~ in Payme~t:In-K1nd 
, ..... :. ~i~~:-;,:'r~:;.~,;d!..;,:;::'t.>'~;',::/:,;;",,;,: \ much as they should or could. ".', ~' .. ; "", certlflcates. The PIK certIficates 

Flom Page One ',. . The f~~ are ~ and people are '. can be sold, so~~tim;e~ a\~eater 
;:. '~/"'," -.... used to driVIng long distances, Meeds than face Value. '1. ;.> ~-. IC·. ;'.' <":' 

.... Stability and people are reluctant to said . ~ .' '.' J fAnyone who' qualifies 'for the 
. . use or fund local air service, Olson . But Meeds and the other Glendive . wheat program can ~e the defi

,~' said.,.,.:' ("y~:;",,/.~';'~>"-"""~ .. ' .' representatlvessaidthatairservice ,ciency payment up to)he.$50,000 
.' .. ,: If The Williston men and represent-· . is essential to Dawson County. . limit plus the Findley loan overrtde.~ 

: . : atives of other communities said that . Ken Kubesh, vice president of the '. ,:C, ;,.." ~';",: "',!..- ' 
.' locilair service needs to be advertis- . Glendive Area Chamber of Com- ,~, /'. > .ed)nore to inCre~ ri~ership ... ',,;c"'" me~ce, read:se,v~...rallet~e~s 1rom j~ 

'. ,'" :', 1:;~Fred Lark of Lewistown cnticlZ- bUSIness persons who saId they?, 
~.';.~: . ed~e "lousy, unpredictable" airli,ne 'needed air serVice' to send and re- ., 

. ; . ,,:;:'. semce there, and said that little ef- ,. ceive equipment and supplies. They 
i -':: - fort hasJ>een spent in trying to de- also needed it for traveling, he said. 
: -;, velop the markel· : 'd"'~n .. ~~ '. With low oil and grain prices, Ku-
'." .~. '.. But eyen if the airline provided besh said, "We don't feel very sad or ,:. 
"" :". quality ~rVice, it wouldn't help with-. t:very bad about accepting a little. ~it . :.' 
>. -. out advertising,L3rk said.;'·;~ ~'~ .. ::>.<:; <?f help" from ,~he federal gove~-:~:~~ 

!> .:,'" , .... I maintain that if you have the menl , : '-"~", 
::"~ best service, the lowest prices and '. Scobey and the A & S Tri~al In:~> 

the best schedule for the most fre- dustries don't have their own air~'~i;' 
quencY,if you don't tel1anybody~~~.portswithsubsidizedairtravel They:' 
about it, you are not going to get any- ·:~1' sent representatives, however, to, ..... Trip bonU5 for' 
where," Lark said. __ .:..-,:'..),., ... __ _ lZuoonrt lZubsidies for air service to·: 4o-60~" 
, .. ...,.._'--.-. '. ":"'''- .. ,J}:,'. 5,,·,· 
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Farm 
From Page One 

A' final 1986 wheat deficiency p~y_ f .. 
I. 

ment - about $460,000 - scheduled :'~'. " t 
for a group of Texas investors oper- Rutherford said then that the J, 
ating a farm north of Miles City was group had received $460,000 on the '86 f,: 
held up by a U.S. Department of crop and would get another payment , 
Agriculture program review, the "close to that amounl" The advance : ~: 
state director of the ASCS said Tues- payment for 1987 would have been at '.' 
day. least 40 percent of the estimated $1.4 

"The final '86 payment and the ad- million, half in cash and half in pay
vance payment for the '87 crop is all ment-in-kind certificates, according 
held up," said Everett Snortland, to regulatio~s governing the pro· . 
state Agricultural Stabilization and gram. 
Conservation Service director. "And However, the payments were held 
no payments can be made unW a de- up, said Snortland until USDA· 
cision is made" in Washingotn. reviews Ag Management's operation. 

Ag Management and Associates, Deficiency checks were sent out to 
a group of 35 Texas investors from qualified producers in December and 
the Amarillo area, are operating the were to be delivered before Christ-
Crow Rock Ranch under a cash lease mas. I .,' . '. 
with John Hancock Insurance Co., Deficiency payments are made to 
which owns the land. grain growers in the farm program ,;. 

The general partnership had and are based on the difference be- ''
quaIified for an estimated $900,000 in tween the federally set target price ; " 
wheat deficiency payments on its '86 and the loan price or market price, : ~ 
crop and received about half of it, whichever is higher. For the '86 crop, 
Bill Rutherford, general business the wheat deficiency payment was 
manager of Ag Management, told the $1.98 a bushel, with a $50,000 per 
Gazette in mid·December. Ruther· f r 'liml't .-,' . . 
ford said the group could get an esti- a mer. SE.Nlnt·;;Ght~i.H~'U,\: 
mated $1.4 million on the '87 crop, (More on Farm, pag~kt:' i,.: _ ~ 

DAT~~ ~ '1-1o~-t'--I--
'- I ........ ..J,.'... ~111011 Ai1III __ ~ L : fii,-".~' 1I:L.-lII!!:..w......t..:II~ ........ 1I4 

"But this situation struck a bit of 
interest back ln Washington a d hi d' , n we 
s ppe It (the operation's file) all to 
D.C." said Snortland. 

ment program to limit the risk to 
play it on the safe side." , 

. "Everything is subject to review" 
saId Snortland. "We think we did 'it 
~ght. ~e think the county committee 
~d It nght. It was approved accord
~g to the rules that governed at the 
lme. We have to treat everyone 

equal. Every producer must make an 
explanation of his operation and pay
ments are contingent on aDDrov:l1 f 

, Ruth,erford, who has an Office in 
MIles CIty, was reportedly in Texas 
Tuesday and was unavailable for 
comment. 

Rutherford last month said his 
group was not "milking the farm pro
gram: we love farming. But we don't 
love tt so much we want to lose 
money doing it. We used the govern-

The ranch, a cattle operation, was 
turned into a farm in 1983. One of the 
Operators still with it died in Janaury 
1986. Rutherford and his group took 
Over the operation in April. 

This fall the winter wheat crop 
was seeded from the air because of 
wet field conditions. The seed was 
then disced into the soil, some of it 
after snow had covered it in early 
November. 
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G-. ,~~.~~{~~( ... ~~~~~~'11~!:,· -with 'the app~~!tto~~~t '~aris' . . ra I n'" >'~.~:;:',:":':Y:)"w~'re cQncerned they're eligible until . 
, .., '.' .::.;: .... : ....... ,·:proven meliglble." Uthalig said he'· 'r ! 

"i',~~ :-;~: :~.\,;:." \,;.jkv..;.;;l~ :;;j' ~~~,~ reluctant to discuss the appllca· FromPage One': .. i-.~·:.~:~,,~ .i;ti-tf~itwltilhe had more information. 
, ·~·~r··lt;.! ~~,' .""..... -:::;1 .:" 4}-101..;w:~~~,~·He Is serving his first term on the · '.,....:.:.. .'. .,., _" '_-"'~>f>""""""'~._,""""'. -... -_ ,~,..-t., .... _ .. '~' .. ~.-_-- ....-: 
~ "_ E~o~~~ (;C?!~bIa F,~ banker,.;c·,fPnmu~. ',.~.", ·.:·~.,;",t., ~n) -:.~ . : " 

" .'" and,Milton Datsopolous, a Missoula~'~~Rutherfot:d said Crow Rock ; 
• '. attorney.<:;·;~.-.t,:!.~Jt!;'J;!.)7'H. >;:fiRailchhad a wheat bueof 32,770 ;' 

_ ~ • i~ l\utherford said his group to~k.t, 'ac~es for ~986 'Yith a set-aside of ~ 
· , over the' operation in April '.', '~ '.'~:.l.:..~,~ abOut 9,000 acres. That allowed 22,000 : 

! . ~ .t~mmett died in J anuaiy ," .he :"', acr.es to qualify for !he farm pro- , 
. said "And I was tip' h~ m 1984 barv-~;:,;giam;· F:or,.1987, Crow Rock has a·. ;. 
esting for him. I ran a cUstom Cutting ,··".w-heat base'of 40,000 acres with a set-' , 
crew. I saw this as a farm·with big 'asi:de of 11,000 acres for a total of 29,- ", 
po!ential; it is a good farm. 'J':'.'f.::~~~~ ... acres qUalifiying for the program. ~: 
- • ""t'.<!~tting into the farm program. jhe,said ~arnes confirmed the wheat ;' 
was not our initial ~oughts,Jt said i"'~ figures also.:' .·1;..'?.;f,:.:,...·~ ~ 

. . 'Ruth~o~ ,~~H Price~; weJil!~'t ~ lo~" ~~Rutp,erf~rd !>~idthe air seeding .~~ 
. I' !. w~ would not utilize the"lgovernment ., "Workedrehl good, canght it at the."', 

: 'And we are going to be fa,nrnng it the ~';iight temperature and moisture. . ~": ~. 
i .: .~st \VaypOssib~e."(~~:~f,W;.l~t~'!:..{l~~~"we.gotgOOd co~erage of ~ on ; 

, ,' .. ::Rutherford, m this early 50s, said "14,817 acres," he saId "The last disc- ; 
he' has been in farniingfor 35 years '-big was'dom!'on 600 acres that were t. 

"as a custom 'cutter, griun trucker and j:'snow 'covered about the secOnd week 
elevator operator~ :: ~,e;~.)' ,..j., ~ ~ : ~f November. An additional 900 acres 
". ,Rutherford said his group had re- did not get disced, but the wheat ker
ceived $460,000 in defiCiency pay- ·~·nals are swollen andsOine sprouted.. ,', :~ 
ments on its '86 crop .and would re- • .,''': "We planted 80 pounds of seed per . ~ 
ceive'anotherpayirient"close to that 'i~;aCre," :Rutherford said, "and we got a:'; 
am'owit;~ F.orthe~87 Crop the grOup'\kernal count of 22 to 26 per square": 

. could get an estimated $1.4 million". fooLWe"will probably use this ". 
he said :"')~;'~'~I'~<'f ;<~·1~;· ~ t:"t~~ethod from now on.'I~ is no prob-

,The government agency which .~ 'lem at all with a llght discing turning (. 
adlninisters the'progam confirmed ~';i~ into the soil. Plus the trash· (resi-' ~ 

... th~se estimateS::>~}:"~.,,:;,;' ~ .' .... ~i'~: d~eiiS on t~p to pro~ tJ:Ie.Seed,and 7 

:;:1;For the· 1986 crop;'Ag Manage.;;'" the soil " ...... ~~.: ~ :~ ..... .s/ ~.:~:- --:'-,,:., ;' 
.' .' ment will receive an estpnated $930,- ,~.;Rutherford said,~!rOm the: ( 
1< : _~: 000, ~aid Alla!t. Barnes, exe~tive ~~'·~_·air cost'~~50-an 3:Cre"compared with~,· 

'. rector. of the. Garfield County Agri-::$5:50 per acreusirig conventional ~,. 
. , cultural Stabilization and Conserva- N "'seed drillS. "It is faster and pTOduces 

. tion Service~ For the 1987 crop, it~'~il better plant population and we :; 
could 00 eligible for an estimated $13;, .. could get a better yield because { : 
million, he said ',:~.::,';.~'~'d '. " i. ::', there 'arErmore plants. ".he said. An·· 

. Ag Managem~nt has applied for c~; other .14,500 ac~es will be planted to :' 
.' the 1987 program, but has not yet re-spring wheat in 1987 .when th~ weath- ' 

. ' . : c'eived appro.valfroli:i ,the.county ~"'erpermits, wd Rutherford. ~. '£~~~ 1'-
. ASCS committee. ',r": Iii:;: ~!:;' ~'''L:;''~ : Rutherford said the 'Seeding was . 

: ~; .': i.Harvey .lJthaug, chairman of the .':"done by a company that has 14 years ' ~ 
· . ',local committee in Jordan, said "We ,~.experience in planting from the air in 
· '. do not know what we are going to do'~Colorado, California and Texas. ',,~ , 
:: ~ : ,; ,:>,~,,::,-:(; i~":, \:;.;\::.', \ :, ~"" ... ,.:; .. :·;i;:;w ~. ;!;>? ... ~;~.<.~.; 

- ~~.:' ... 
'.: ... - .. '; ~ :.... . .~ ... :..I; .~ .~. i ... f. 

. .. , . n_ ..... r-l.;ol Tnc:til'e Warren 

SEMAIE AGRlCl!)lURi 
EXHIBIT No.~5!1!..-___ _ 
DATt:..E .-a,J...:;.. .. .L..I13L./....l:i~1 ....... __ 
BILL No.~5~.r..r.:e.:&...J..1 a-~ __ ~ 
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M
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hursday, D
ecem

b
er 11, 1988, , 35 c

e
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Aeri:al~'seedi.,gfu:stirl;,ing,up ·.co
n

tro
ve

rsy 
.. ' B

y JO
liN

 IIA
I.fIE

R
T

 
" 

S
tar S

taff \\'ritpr 
A

n .erial seeding operation on the 
C

row
 R

ock R
anch has sparked criti· 

cism
 in the region. but the operation's 

m
anager says 

he 
is 

just using ad
vanced m

ethods to boost yields and c
u

t' 
costs, 

T
he C

row
 R

ock R
anch has been an 

em
otional focal point since the range 

w
as broken in 1983. A

t that tim
e, there 

w
as w

ide concern about sodbusting 
m

arginal 
rangeland, 

w
hich 

w
ould 

alm
ost autom

atically double its real 

on w
hether to adjust the yield rating,:, 

w
hich affects how

 federal paym
ents 

are com
puted. 

. 
T

he stakes are not sm
all, T

he 35 in .. 
vestors in T

exas-based A
g M

anage· 
m

en
f &

. A
ssociates 

m
ay

 
each 

be 
entit/ed to federal paym

ents of up to 
$50,000 because it is a general partner·~ 
ship, not a corporation. T

he C
row

 R
ock' 

has 60,000 cultivated acres. 
" 

on the 1986 crop, w
hich w

as conven· . are m
et. A

fter that, prelim
inary pay. • 

"W
e can't pay them

 for farm
ing that 

them
 from

 m
aking a com

plete'steal of 
tionally planted and 

bought 
by ,\g, m

ents m
ay be m

ade, he s
a
i
d

,
;
 junk (poor soil) out there," W

eeding 
it," B

yrne said, 
. 

M
anagem

ent w
hile it w

as grow
ing,' 

"T
hey (A

gM
anagem

enO
 need to be,.' said. 

B
illy R

utherford, m
anager of the 

T
here w

as a dispute and a court bat· .advised 
that 

their yield 
m

ay 
bc·. 

P
aul B

yrne, assistant director of the' 
C

row
 R

ock for A
g JIIanagem

ent, saId 
tie over that harvest this sum

m
er, ,d

· , reduced," S
eright said. "If they m

ake! F
ederal C

rop Insurancc C
orp. for the 

acrial 
seeding 

w
as 

an 
em

crgency 
tied 

by 
a 

stipulation 
betw

een 
the 

a bum
per crop, there's nothing w

e can', M
ontana·W

yom
ing R

egion, said his in· 
m

easu
re this year, but w

ill likely be 
buyers and C

row
 R

ock A
ssociates cal' 

do. If they only get five bushels per . dustry is "perfectly aw
are" of 

the 
used as a regular practice in the fu· 

Iy in S
ep!em

ber. . 
' "', 

,', 
. 

...: 
acre, and everybody else gets 25, then 

farm
ing m

ethods being used on the 
ture, T

he cost, he said, is about $2,50 
"T

heir situation w
as calJed in 'in~ . .; It didn't w

ork. I w
on't say

 it w
ill be 

C
row

 R
ock, H

esaid the insu,rance w
as 

peracrecom
pared tO

$5,SO
 p

cracre for 
review

 at the W
ashington (D

,C
,) Icv-

-reduc~d, but It'S an optIO
n the county j recently transferred to a private C

O
lli' 

cO,?v~ntlOnal seedm
g. 

" 
' 

.
'
"
 

~'commlttec doc., have ..... · , 
".: pany, 

G
reat 

F
alls·based C

rop 
H

,ul 
\Ie w

ould not be III the governm
ent 

A
ll of the C

row
 R

ock land involved 
el" 

S
erlght s~ld. 

The~ w
ere,detPr:" ( 

.
.
 

m
 "M

anagem
ent, but added that the pri· 

program
 if the price of w

heat w
ould 

in federal progr .. m
s lics in G

arfield 
m

illed to be ehglble for 86 pa}~lents ,I 
C

ecil We~dmg, a state s~nator fro 
vate group uses the sam

e rules, 
justify us not being in the p

ro
g

ram
." 

C
ounty, A

lan B
arnes G

arfield C
ounty' 

by the county com
m

Ittee on the Infor· ,,1heJordan area and a 20·year vete~an, 
U

nder those rules 
Ile said .aerial 

H
utherford said "B

ecause of the rigid 
, 

'
r
 

th 
h d T

I' 
t 

f 
t
,
 

'f
 G

r
i
d

 C
 

t
' 

'1 
onservatlO

n' 
, 

" 
, 

A
SC

S director, said A
g M

anagm
ent 

m
~
 w

n 
~y 

a
, 

liS
 ype 0 

par, nero 
.;0

 
a
r Ie

 
o~n y ~ S~I 

C
 

'" 
h

! planting m
ust be done under specific 

go\'ernm
ent prict'S on sm

all grain, it 
. 

has applied for, but not yet been a
p

';, shIp IS a htt~e unu:'uaL
 wl,~I~hISq\'ihy If;}~.ommlttee, saId he IS

" Incensed 
W

It 
! guidelines to 

qU
itliCy for 

insurance. 
wo~ld be unprofitable to farm

 w
ithout 

T
h,s year, the concern has been that 

proved for, the 1987 farm
 program

. and'f 
w

as called m
 for reV

Iew
, 

c 
•. ,
.
 

.
'
 ';"

 
.
.
 all th,s sodbustm

g. 
, O

nly a sm
aU

 portion of C
row

 R
ock land 

utilIZ
Ing the governm

ent prices an
d

 

estate value. 

the lease operators are m
ore interest· 

Is not currently on 
the county /l.sq '. 

"A
pparently there're a lot of them

..! 
'''\11131 I see out there,I'm

 concerned 
w

as deem
ed properly seeded. T

he rest 
subsidies, 

ed in "farm
ing the governm

ent" and 
com

m
ittee's agenda. 

, 
. '.",' 

{ 
nationw

ide (asking for $50,000 pay"; .that they're going to start nlllklng the ,; w
on't qualify unless a spring crop is 

"W
e feel 

our profit w
ill 

be 
from

 
"~iIkjng the crop insurance" than in :~. A

sked if the aerial seeding w
ill have! 

m
ents ~or ea~h partne~),' It's n

o
t/eal./ crop insurance, T

hey threw
 a little:: planted. 

,
c
r
o

p
s
,
 not governm

ent payme~ts. 
raIsing a stand of w

heat. T
hat co

n
cern

, a bearing on the g
ro

u
' 

'Id
 B

arnes 
ly an m

vestlgatlO
n; 'It s 

m
ore of a

, spray out there and called It su
m

m
er, 

"Y
ou h

ear about groups bilking the 
"W

e hke M
ontana, and w

e hke the 
w

as expressed by M
iles C

ity busl.ness.·, 
said "N

obody could m~::tl;at 'decision 
review

 type of thing," 
S

eright said. ~ .Iallow
;. now

 they throw
 so~e seed o~t .; public and the program

, but w
hen you 

fa rm
". w

e intend to stay here until the 
m

en to S
en. John M

elcher during a 
at this tim

e, W
e'll have to w

ait untiI 
O

n w
hether prelim

inary paym
ents!: ?f an alrl'lane and run a dIsk ov~r I!: ~ look at the, other side of the coin, you 

I\lonta~ians run us ~~f. W
e hope every· 

V
IS,t last m

onth. 
spring to see w

hat kind of a stand 
, w

iJJ be m
ade for the 1987 program

, he;1 and call,t sum
m

er fa/Jow
 farm

m
g: 

;' fm
d 

there re restnctlO
ns 

that keep 
body w

ill accept us, 
R

utherford Said. 
O

fficial, of the A
gricultural S

tabili· 
they've got o

n
it.1

t (aerial seeding) is 
said "It's m

y ~nderstanding that A
g: 1,\ M

.lny ~f h!~ object!ons cover other/ .J . 
zatio" and C

onservation S
ervice are 

not custom
ary," 

M
anagem

ent shU
 has 'Som

e paperw
ork: ','l,odbustlng 

operatIO
ns as w

ell, Ill':, i 
taking a "w

ait and sec" attitude, say· 
O

rval S
eright, district A

SC
S direc· 

todo." N
oone is eligible for early pay,.: 

eluding previous years" plantings on,; ;' 
ing that the stand has to com

e up be· 
tor; said the com

m
ittee had ruled the 

m
ents until the p"perw

ork is in order': the A
ngela G

razing D
istrict and land,'!' 

fore any determ
ination can be reached 

partnership w
as eligible for paym

ents 
an

d
 nc":, "sodbuster" requiren)e,'L~<. ~~ .. r W

innett. 
" 
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B
y JO

H
N

 H
A

L
B

E
R

T
 

S
 . .-

, 
S

tar S
taff W

riter 
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obviouS that the C
ro' 

A
lthough the aerial seeding being 

T
h

is ty
p

e
 o

f s
e

e
d

in
g

 is o
n

e
 o

f th
e

 first 
t't'fo

n
 problem

s in Hte gast, am
U

ll 
d~ne on ,the,Cro~ Roc~ ~nch north of 

a
n

d
 o

ld
e

s
t m

e
th

o
d

s
 o

f seed
in

g
 

w
h

e
a

t.. 
~~u 0, see evide~ce that hil~tops had 

M
iles C

ity IS
 belPg critIcized as poor 

. 
• 

.: 
sustam

ed excessive ~
a
m
a
g
e
 In

 the last, 
farm

ing, m
anager B

illy R
utherford 

kn
o

w
n

 to
 m

a
n

." -
B

illy R
u

th
e

rfo
rd

 
A

g
 

few
 years, B

ut he said there has been 
defends that and other practices as a 

M
 

t 
d A

'
 

'
n

o
 recent problem

 w
ith erosion, "W

e 
m

eans of producing m
ore w

heat m
ore 

anagem
en 

an 
S

S
O

clates 
are trying to leave the trash an

d
th

e 
cheaply 

than 
through 

traditional 
w

eed grow
th (on the hilltops) and still 

m
ethods, 

packers w
ill be run over the ground 

harvested at 17 percent m
oisture, the 

till the soil," he said, 
L

ow
,till 

soil 
conservation 

tech-
prior to the w

heat com
ing up in the 

propane burner heat drying system
 

R
utherford said that although he is 

niques, carefully selected equipm
ent 

spring, to break up the large clods and 
can take w

heat from
 20 percent to 13 

not currently w
orking w

ith the local 
and a special drying m

ethod w
ill also 

press the soil around the seed, T
hat 

percent m
oisture, suitable for storage, 

Soil ~onservation S
ervice, _ "w

e h
av

e, 
be used to increase the yield and cut 

w
ill be done in January or F

ebruary, 
at a cost of 10 cents per bushel,R

uther-
.nlf(~xte~ive research from

 farm
ers 

the cost, he said. 
w

eather perm
itting. 

ford said. 
. 

'.. 
that h

a
~
e
 used this m

ethod over the 
"T

his type of seeding is one of the 
A

erial 
seeding, 

he 
said

, 
has 

R
otary com

bines designed for high-
last decade, T

he findings are that this 
first and oldest m

ethods of seeding 
produced good stands in C~lifornia, 

m
oisture grain w

ill be used. he said, 
m

ethod has advantages w
ith less ex

w
heat know

n 
to 

m
an," 

R
utherford 

C
olorado. and his hom

e state of T
exas. 

w
ith air reels to save up to tw

o bushels 
pense. com

pared to grain drill-type 
said, 

"It w
asn't seeding 

from
 

air-
H

e is w
orking for a general partner-

per acre m
ore than the old bat-type 

plan~lng 
for 

trashy conditions. 
W

e 
planes, of course, but it w

as scattered . 
ship called A

g M
anagem

ent &
 A

ssoci-
reels, he added. 

w
ant to leave all the trash w

e can to 
on the ground. T

here w
as in that day 

ates, w
hich is based around A

m
arillo, 

O
n the touchy issue of soil quality, 

control soil erosion, 
. 

and 
tim

e 
som

e 
high-bushel 

yields 
T

exas. T
hat organization is now

 leas-
R

utherford said he has been over all 
"W

e have plans in the future of seed-
' 

produced." 
ing the land. 

the C
row

 R
ock's 60,000 acres in 1984 

ing a'big percentage of the farm
 back 

R
utherford denied that any w

inter 
T

he 
a rial 

se
e
' 

0 
ration 

he 
w

hile custom
 com

bining for E
m

m
ett 

to native grass. W
e w

ill venture prob-
w

heat w
as seeded into snow

, and only 
said, cost a out $2.50 mf acre 

or the 
L

innebur, one of the form
er ow

ners. "I 
ably into a sum

m
er-type grazing oper

about 600 acres w
as dis ked in on snow

-
labor, fuel, 

ancrali 
0 

er expenses, 
saw

. the potential for good yields w
ith 

ation," R
utherford said, 

covered soil as an em
ergency m

eas-
T

hat com
pares to a cost of about $5.50 

low
 m

oisture, ". he said, "T
here w

ere 
H

e said
 the partners in A

g M
anage

ure, after a snow
fall occurred betw

een 
per acre for conventional seeding w

ith 
15 bushels to the acre w

ith three inches 
m

ent &
 A

ssociates are not doctors, 
seeding and w

hen it could be inc or po-
drills. 

. 
of m

oisture,", . 
law

yers -and 
bankers, 

but 
"m

ore 
rated into the ground. 

It allow
s m

ore even distribU
tign gf 

H
e added that conventional drills in

 w
orking-class, w

age-earning type ~f 
H

e said 16,000 acres w
as aerially 

the seed. and can use m
ore pounds of 

later years had som
etim

es planted the 
people." 

seeded fo. w
inter w

heat, 
and about 

seed to {fie acre, "and still have a bet-
seed too d

e
e
p

l
y

.
.
,
 

H
e said this i1> not a. "hit-~nd-run" 

14,000 w
in be planted to spring w

heat. 
ter per-acre plant population," R

uther-
"W

e 
are 

running soil 
analyses," 

operation. 
"W

e're already 
m

aking 
A

bout 18,000 acres w
ill be planted in 

ford said. 
, 

R
utherford said. "T

he w
eaker soils 

plans to purchase the farm
 from

-John 
safflow

ers, he added.·, 
' 

" 
.
.
.
.
W

e
 should produce an average or 

w
ill be in the set-aside program

 (now
 
H
~
n
c
o
c
k
 L

ife Insurance." 
R

utherford, interview
ed in his room

-
above yield, w

ith substantially less 
at 11,000 acres). T

he better soils w
ill 

"W
e are a group of people w

ho love 
turned-office 

in 
M

iles' C
ity's 

B
uck-

cost,:' he added. 
be for grain and safflow

er. Seventy 
farm

ing. T
he investors are farm

ers at 
board Inn, said the initial aerial seed-

"W
e'll be using a grain drying sys-

percent of 
the 

total 
farm

 
is 

high-
heart, but are unable to farm

 because 
ing 

w
as 

an
' em

ergency 
m

easure, 
tem

 that w
ill enable us to harvest grain 

producing soil if farm
ed correctly and 

of poor prices. 
because "w

e didn't have tim
e to w

ork 
at 5-to 7-percent higher m

oisture con-
using the proper m

ethod to control soil 
"!:'w

ant to m
ake 'it know

n that .w
e 

the ground before using conv~ntional 
tent than a norm

al harvest. T
hat w

ill 
and w

ind erosion. 
w

ant to keep all A
g M

anagem
ent &

 A
s-

graift drills, T
here w

as a lot of trash 
enable us to get the crops out of the 

"I'm
 a trashy farm

er as far as leav-
sociate's business in the M

iles C
ity and 

and vegetation on 
the 

fields." 
B

ut 
field up to tw

o w
eeks earlier. It w

ill 
ing trash on the ground. It protects the 

Jordan area; 
our equipm

ent, 
fuel, 

m
ore is planned for the future, "and 

enable us to avoid som
e hail storm

s, 
soil and the plant. A

fter this first disk-
grain, labor, repairs and banking. 

that w
ill give them

 som
ething m

ore to 
and w

e 
expect 

to 
cut grasshopper 

ing, w
e w

ill use m
ainly the sw

eep-type 
. "W

e like M
ontana, w

e like the farm
, 

kick about." 
dam

age in half," he said. 
chisel plow

." 
and w

e like the country," R
utherford 

H
e 

added 
that 

soil 
treaders an.1· 

W
hile it is hope~ t~e grain w

ill be 
H

e said that from
 the coulees, it i~ 

sai(1.-. 
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Jan. &, ~987 

Senator Max Baucus 

706 SHOB 
Washington, D. C. 20515 

Dear Senator, 

I wish to call your attention to a practice that is as bad a taxpayer 

rip-off as you will ever see. 

Wh~t I am referring to ore thousands of acres of Nontana STess-lands 

that were plovled in the last five years i~ith complete disregard for propAr 

conservation or tillage practices, have g.ro~m ~othing but weeds and ve~ 
little grain since. 

Gnder the present generous Farm Program, Tney are taking county 

lSCS grain yields8yernges instead of usi::lg t!J.ci::- c~.'::l o.ct' .. !<ll yields. 

Between Federal Crop insurance and deficiency paYT.ents they are ripping 

off the taxpayers for millions of dollars. 

I know vie are all concerned with preserving tb.,~ fSIllily farm, but 

'rhat you have here a.re not your tra.dHiional farmers. These are out-of

state __ people deliberately farming the gC7~==C::lt. T~cJ OorG the i.,-ypico.l 

entrepreneur that are ab'iays chasing the fast bu.cl':, 'Nhether its oil, 

stockwarkets, com~odities or sodbusting. 

Iiy suggestion to stop this rip-off ",'ic:.41d CG <l flat :;>25,000 lbit 

of all federal payments for eac~ farm, regardless .of the size. The 

present program is fostering bad farning practices, ;leeds, erosion and 

ioparing the ability of the land to grow food "/!:rich will be needed in the 

future, ,,;hile at the Si3.I~e time n-.aking on unlicensed !'ai.d on the "7J.5. 

Treasury. 

, 

Yours truly, 

Jc::n F. Pfaff 

Croi'l Rock Rt. 

Miles City, Nt. 59301 

SEl\If.\~'L 1,\:jJ'\N.'LilJ.UJti: 

£Xtllili NO- " -
01.1£ g--/f"?? . -
BIlL NO .5<[& 13 --



Form CS-34 
1-79 

i 

I'. I I I No. !{j: U -- - - --.--~--.---

WII()M I)(l YOU IU':I'HI'::;I:N'(' :;;€lbP;;;-~-:'~~~.#C7t~d::-'_ L'ic.I.!:--.!'.4A:'"'>; __ 
:;I!Pl'OU'l' ()I'I'O:;E X . AML::ND 

I'LEASE LEAVE [' REPJ\!OW S'l'I\'I'EMENT WITH SECRETARY. 

CI )/lI/lIl' n l s : 

iaL\lt A6RtCUlfURI 
EXH1BIT NO_ 7 . 
DATE..... ,Q -Ill' - 5? 7 -
BILL NO._ $: J £ I s?3n< 



Amendments to SB 327 (Introduced bill) 

1. Title, line 6. 
Following: "PROJECTS" 
Insert: "AND SMALL POWER PRODUCTION FACILITIES" 

2. Page 2, line 2. 
Strike: "or works" through "electricity" on line 3 
Insert: "or small power production facilities certified by 
the federal energy regulatory commission and associated with 
federal reclamation projects" 

3. Page 2, line 13. 
Strike: "that" through "district" on line 20 
Insert: "the provisions of Title 85, chapter 7" 

4. Page 2, line 22. 
Str ike: "any other law" 
Insert: liT i tIe 85 I chapter 7" 

5. Page 3, line 3. 
Following: "domain" 

" 

Insert: " subject to the provisions of Title 70, chapter 
", 

30" 

6. Page 9, line 15. 
Strike: "or" 
Insert: Jt If 

I 

7. Page 9, line 17. 
Following: "indenture, " 
Insert: "or security agreement," 
Following: "in the" 
Insert: "real and personal property constituting the" 

dc/amdsb327 

SENATE AGRICULTURE 
EXHIBIT NO,_..ioI?~ __ _ 

DATE..'-----.;;.,~-/'-i8"_' __ 3_1 __ 
BILL NO,-----:::S::..:l8""-""$;?~1'---



2/18/87 

SENATE BILL NO. 327 - INTRODUCED BILL 

1. Page 3, line 17. 
Insert: NEW SECTION. Section 5. Nothing in this part shall be 
construed to permit an irrigation distric~ to condemn any property 
owned or controlled by a utility, whether publicly or privately 
owned, or a rural electric cooperative. An irrigation district is 
expressly prohibited from condemning such property. 

2." Renumber all following sections. 

" 

5alAlt AGRICULTURE 
EXHIBIT NO_r+-___ _ 

DATEt--~«:L-_!/ufi--_~:;.,1""__ 
BIll NO,_.s-=t3:...-..;::3::.;:«~1 ___ _ 



ROLL CALL VOTE 

AGRICULTURE 

~~------------------------

YES 

ABRAMS, Hubert J. 

BENGTSON, Esther G. V I 
BECK, Tom V-

JERGESON, Greg ~ 

KOLSTAD, Allen C. V-
LYBECK, Ray 

STORY, Peter R. 

THAYER, Gene 

GALT, Jack VICE CHAIRMAN 

BOYLAN, Paul CHAIRMAN ",-\ 

Rita Tenneson Paul Boylan 
Secretary 



) 

) 

) 

STANDING COMMITTEE REPORT 
2ACE 1 of 2 

FEBRUARY 13 d7 
.... , .................................................... 19 ......... . 

MR. PRESIDENT 

. AGR.IC"JL'£01.m, Lr"ES~t'OCA if IRRlGA1'IOA 
We, your committee on ................................................................................................................................... . 

SENA~E nILL 327 
having had under consideration ........ , ............................................................................................... No ................ . 

first; reading copy ( white 
color 

IltRIGA'fIOll OISnIC'l' L"VSRf.1E !lOS}) AUTHORITY 

GENA?!! l1ILL 327 . Respectfully report as follows: That .................................................................................................. No ................ . 

3a amended 43 fOllows: 

1. ~itl~, line ,. 
Following: ·PROJ~CTS· 
Insfitrt; ·A~D SMAtt!. i:'O~gR P~OOUCT10» f'J\CIL!?IEt;-

2. P4ge 2, line 2. 
Strike: ·or ~crk$· throuqh ·~lectrieit'l· on lin~ 3 
Inaert! ·or 512a11 power production t'aeiliti(u! certified b? 

the foderal ener9'Y r~fJtllatory com."'liission and :.uaoaciated 
v.1 ttl f&deral reclamation project.3 '" 

3. Paq@ 2, li~. 13. 
Strike: "'that- throuqb -district;.- en line 20 
!naertt "'the provia1ons of ~itl@ 3S, chapter 7-

4. Page 2, line 12. 
St.rike: ·~n~ oth~r law· 
!n~drtf -Title 85, chapter 1-

5. paqe l~ lL~. 1. 
Pollovinqt ·~ndertaking8.· 
Insert: • U)· 

(continued) 
....................................................................................... 

Chairman. 



lj,GilICULTURE 
8E:1ATE DILL 327 

PAGE 2 of 2 

6. Page 3, line 2. 
Strike: II (1)" 
I t .. (.a) • nser : 

7. Paqe 3, 
f"ollowing: 

line 3. 
"domain" 

FE:3RUARY 13 37 
.................................................................... 19 ........... . 

Insert: ., 
30,-

subject to the provisions of Title 70, chapter 

B. Page 3, line 8. 
Strike! U(2)" 
Insert: 8(b)· 

9. Page 3, line 15. 
Strike: .. (3) It 
Insert: II (e) fI 

10. Page 3. 
Following: line 16 
Insert: "(2) Nothing in thia section may be construed to 

pernit an irrigation di~trict to condemn any property 
owned or controlled b:}' a rural -electric coo~rative or a 
utility, whether publicly or priv~tcly owned. ~n 
irriqation district is expre~nly prohibited from 
condemning such property.-

11. Page 9, line 16. 
Strike: ·or" 
Insert: "," 

12. ?age 9, line 17. 
Following: Uindenture," 
Insert: ·or security agreement,· 
F"ollOtlinq: Din the" 
Insert: Ureal and personal property constituting theW 

70S0d/L:JEA\liP:jj 

1\:<10 AS AHEllDl:n 
iX) JO'J."' P]\SS 
~{!~fK~{-

STATE PUB. co. 
Helena, Mont. 

...................................................... ·····················C·h~;~·~~~:········· 
P ]\UT.. F. 2(WI.l\:"J, 



ROLL CALL VOTE 

AGRICULTURE 
~ ~.-------------------------

:sse Bill No. );t.J 

s 

ABRAMS, Hubert J. 

BENGTSON, Esther G. 

BECK, Torn 

o JERGESON, Greg 

KOLSTAD, Allen C. " 

LYBECK, Ray 

STORY, Peter R. ., I 
THAYER, Gene 

GALT, Jack VICE CHAIRMAN 

BOYLAN, Paul CHAIRMru~ 

Rita Tenneson Paul Boylan 
Secretary 

l-btion: s.:rt I ~ ~ 0 ? t1- S.s 

.~ ~:U({}f'S~ 

YES 

V-

t.,,-

V 

v 

7 

I 

V-

L--



STANDING COMMITTEE REPORT 

FEBRUARY 18 87 
......................................................... 19 ......... . 

MR. PRESIDENT 

AGlUC~r.Tt.~ I: LlVES'lOCA & IIUUCA!'IOa.i 
We, your committee on .................................................................................................................................. .. 

SE!fATE JOI~"Y IDl'..80.LO'l'ION 12 
having had under consideration ........................................................................................................ No ............... .. 

first white 
________ reading copy ( ____ ) 

color 

SRRAY~ JOI~RESOLUTION 12 
Respectfully report as follows: That .................................................................................................. No ................ . 

Chairman. 



ROLL CALL VOTE 

AGRICULTURE 
~~-----------------------

________ 5:;;;...,,;J3_Bill No. 3 45"' Tine C!):~ fl17 

YES 
s 

ABRAMS, Hubert J. L---

BENGTSON, Esther G. V-

BECK, Tom I---
JERGESON, Greg L---

KOLSTAD, Allen C. t---
LYBECK, Ray ~ 

STORY, Peter R. L--

THAYER, Gene L-- ,. 
GALT, Jack VICE CHAIRMAN 

BOYLAN, Paul CHAIRMAN 

I 
Rita Tenneson Paul Boylan 

SecretaIy 



) 

STANDING COMMITTEE REPORT 

?~3nUA-~Y l~ 87 ......................................................... 19 ......... . 

MR. PRESIDENT 

We, your committee on ............. ~GRICUL'l"01lZ, I..IVnSTOClt & I:RRI(lATIO"t ..................................................................................................................... 

having had under consideration ................................................................. ~~.~~~ .. ~;~~ ............ NO ... ~~.? ...... . 
___ ~ __ .i=r=--=s-=t'----__ reading copy ( "bi tea ) 

color 

Respectfully report as follows: That ................................................................. f??~~~~ ... ~~~ ...... No .... -?~~ ...... . 

DO NOT PASS \ _ ....... ----'-
~ ...................................................................................... 

PAUL F.. SOY!..Ait, 
Chairman. 




