
MINUTES OF THE MEETING 
TAXATION COMMITTEE 

MONTili~A STATE SENATE 

January 28, 1987 

The tenth meeting of the Senate Taxation Committee was 
called to order at 8:05 A.M. on January 28, 1987 by 
Chairman George McCallum in Room 413/415 of the Capitol 
Building. 

ROLL CALL: All committee members were present. 

CONSIDERATION OF SB 145: Senator Jacobson, Senate 
District 36, presented this bill to the committee. 
Her written presentation is attached as Exhibit 1. 

PROPONENTS: Gordon Morris, representing the Montana 
Association of Counties, gave testimony in support of 
this bill. He said the Montana Association of Counties, 
as well as other elected official associations, did 
participate in the audit findings and they concur in 
the audit findings. 

Richard Llewellyn, representing the Montana Housing 
Association, gave testimony in support of this bill. 
He said it is our view that this bill provides the same 
kind of treatment for mobile home owners as is afforded 
to other real property owners in the state of Montana. 
It is their view that the owners of mobile homes should 
pay taxes in a timely fashion. 

Cort Harrington, representing the Montana County Treasurers' 
Association, gave testimony in support of this bill. 
He said a majority of the members of the County Treasurers' 
Association support this bill. 

OPPONENTS: None. 

QUESTIONS FROM THE COMMITTEE: None. 

Senator Jacobson closed. 

CONSIDERATION OF SB 146: Senator Jacobson, Senate 
District 36, presented this bill to the committee. 
Her written presentation is attached as Exhibit 2. 
She told the committee that Brvan Farmer would comment 
on the fiscal note presented to the committee and 
attached as Exhibit 3. 
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PROPONENTS: Bryan Farmer, Legislative Auditor's Office, 
gave testimony in support of this bill. He said the 
fiscal note states the monitoring of 56 counties and 
that was more than what we perceived. Although there 
certainly will be some feedback, he said they do not 
feel that it would be one of their duties to insure that 
they are following the procedure. It would be their 
duty to insure they understand what is expected, fees 
needed to be collected, etc. The fiscal note indicates 
one FTE for the first year and 1/2 an FTE for the 
second year. He does not know if they have a problem 
with that. In operating expenses he thinks the fiscal 
note may be a little high. In putting together the 
collection manual, HACO has a manual which they have 
offered for use in insuring that a comprehensive manual 
is put together for this purpose. They will not be 
starting from scratch. He does not know what is entailed 
in travel. He did not envision going out and training 
the treasurer or monitoring the county treasurers. The 
rent and utilities charge he does not feel is appropriate 
as we already pay the rent and utilities on the building 
currently. He does think this is an important function 
that can improve the collection at the counties. When 
people come into office they do not know who to contact 
and where to go to clarify questions that they have about 
the law and revisions. He feels that consolidating the 
function somewhere, creating a central point, that the 
process of collections can be greatly improved. 

Gordon Morris, Montana Association of Counties, gave 
testimony in support of this bill. He said we do 
publish a treasurers' handbook, along with the clerk 
and recorder and commissioner handbook, and it is well 
received and a good publication. Our handbook is 
published on a two year basis following each legisla­
tive session. He thinks we could look to publishing 
the manual every two years as opposed to annually. 

OPPONENTS: None. 

QUESTIONS FROM THE COMMITTEE: Senator Crippen asked 
why they used the Department of Commerce instead of 
the Department of Revenue. 

Senator Jacobson said the day that decision was made 
we had a very large hearing and the consensus of the 
people at the hearing was a preference for the Depart­
ment of Commerce. 
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Senator Crippen asked why they would prefer the Depart­
ment of Commerce over the Department of Revenue. 

Senator Jacobson said there were county treasurers at 
the hearing, other county officials, and state officials 
and the consensus was that they had a good working relation­
ship with the Department of Commerce and would prefer the 
Department of Commerce. 

Gordon Morris said you have got to realize we are 
dealing with several state agencies here, not just the 
Department of Revenue. We deal with the Department of 
Justice, Department of Commerce, Secretary of State, 
Department of Revenue; and the Department of Commerce is 
in an ideal position to simply coordinate on behalf of 
all those agencies. The Department of Revenue does not 
have an unusual role in the process any more than any 
other department. 

Senator Mazurek asked Greg Groepper to respond to Senator 
Crippen's question. 

Greg Groepper said the Department does not have a position 
on the bill. The Local Government Services Division, 
Department of Commerce, generally is the Division responsible 
for auditing local governments. He thinks what the audit 
committee is trying to point out is the people in the 
position to audit local government might be best equipped 
to provide guidance. They audit the books and tell them 
how it should be done but do not have the authority to do 
anything further. 

Senator McCallum said a couple of sessions ago we had a 
bill transferring the 45 mills back to the state immediately 
and the county commissioners were upset because it deprived 
them of interest on the money that they received. He asked 
Mr. Dooley if this bill mandated that the money picked up 
on these collections of revenue on behalf of the state 
be immediately returned to the Department of Commerce. 

Donald Dooley said he saw nothing in the bill that 
addressed that. By law now all moneys that the county 
collects on behalf of the state are submitted, or are 
required to be in on the 20th of the following month. 
The 45 mills are to come in immediately but this bill 
does not address that. 

Senator Jacobson closed. 
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CONSIDERATION OF SB 147: Senator Jacobson, Senate 
District 36, presented this bill to the committee. Her 
written presentation is attached as Exhibit 4. 

PROPONENTS: Larry Majerus, Motor Vehicle Division, rose 
in support of a proposed amendment to include lien filings 
in this bill. 

OPPONENTS: None. 

QUESTIONS FROM THE COMMITTEE: None. 

Senator Jacobson closed. 

DISPOSITION OF SB 145: 
that SB 145 DO PASS. 

Senator Crippen made a motion 
The motion carried. 

DISPOSITION OF SB 146: Senator Hirsch asked the committee 
if they wanted to consider MACO's suggestion to issue the 
pamphlet every two years instead of once every year. 

Senator Eck said what she thinks that says is revised 
annually and they would just use a loose-leaf manual that 
could be updated easily. 

Senator Mazurek asked if we would do any harm if we just 
struck the whole sentence dealing with the manual revision. 

John Northey said we were just wanting to insure they 
are working with a current manual. If there were no 
changes, it could simply be a letter saying no changes. 

Senator Crippen is in agreement with Senator Hirsch and 
made a motion to amend SB 146 on page 2, line 7, to 
change "annually" to "biennially". The motion carried. 

Senator Crippen made a motion that SB 146 DO PASS AS 
AMENDED. The motion carried. 

DISPOSITION OF SB 147: Amendments to this bill were 
furnished to the committee and are attached as Exhibit 5. 

John Northey, Legislative Auditor's Office, said the 
amendment does the same thing the rest of the bill does 
in the area of certain motor vehicle collections as 
indicated in the amendment. On page 3 of the amendment 
it provides that fees shall be paid to the county 
treasurer for deposit and remittance on the 20th of the 
following month to the state. 
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Jim Lear said he could improve the title, clean it up 
a little. 

Senator Brown made a motion to adopt the amendments 
presented on SB 147, with the clerical changes suggested 
by Jim Lear. The motion carried. 

Senator Brown made a motion that SB 147 DO PASS AS AMENDED. 
The motion carried. 

FURTHER CONSIDERATION OF SB 44: Senator McCallum said 
he had spoken with Senator Farrell and he stated that 
Senator Smith's bill does not pertain to his bill in 
any way. In light of that he requested that the 
committee consider SB 44 for executive action. 

Senator Severson said if it should happen that both 
bills should pass, then SB 44 should fit with Senator 
Smith's bill. He said you are talking about almost the 
same tax. The 11% is in relation to 2 1/2% of whole­
sale. 

Senator Mazurek said he understands what Senator 
Farrell is trying to do but he has difficulty passing 
property tax relief piecemeal such as this bill proposes. 
He understands the concern but suggests that maybe the 
committee should work together to structure tax relief 
across the board. 

Senator Eck is in agreement with Senator Mazurek in 
presenting a whole package on how we are going to give 
relief and how much relief we will give in order to make 
it fair for most people. 

Senator Neuman asked what the ratio of over the road 
trucks was in relation to farm trucks that pay this 
tax. 

Greg Groepper said somewhere from 43%-47% are registered 
to farmers in that bigger class. 

Senator Mazurek made a motion that we pass consideration 
on SB 44. The motion carried. 

FURTHER CONSIDERATION OF SB 63: Senator Hirsch said 
he could not find any middle ground that would help his 
problem with this bill and for that reason he would 
oppose the bill. With the January 1 assessment, given 
the situs of the property, it is especially difficult in 
his county because the counties next door have very small 
levies. 
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Senator Eck asked Greg Groepper on what grounds they 
would use the statute which would provide an assessment 
of ten times what the property is assessed at for property 
evasion. 

Mr. Groepper said the statute referred to says willfully 
concealing for the purpose of evading taxes. He said we 
haven't done that so he would imagine that it is a hard 
thing to prove. 

Senator Halligan said there are parts of the bill that 
are worthwhile and should be considered as a fairness 
issue. 

Senator McCallum requested Senator Hirsch, Jim Lear and 
Greg Groepper to get together to discuss this bill and 
possibly find a solution to the concerns presented. 

DISPOSITION OF SB 89: Senator Eck moved that SB 89 
DO NOT PASS. The motion carried unanimously. 

ADJOURNMENT: The meeting adjourned at 9:25 A.M. 

ah 
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E.XPLANATION OF SENATE BILL 11145 

S.B. 145 was introduced by request of the Legislative Audit 

Committee to clarify when a penalty should be assessed and interest 

accrued on delinquent mobile home and house trailer property taxes. 

A recent audit of the collection of state revenues by Montana 

counties indicated some confusion in the assessment of penalty and 

interest, and some inconsistency between property taxes on mobile 

homes and property taxes on other personal and real property. 

All property taxes are subject to penalty and interest if not payed 

when due with the exception of taxes on mobile homes. Taxes on 

mobile homes are payable in two installments, half 30 days after 

billing, and half by September 30. Penalty and interest are not 

assessed on delinquent payments until September 30 of the year in 

which the tax is assessed. Mobile home owners have no incentive to 

pay the first installment of their property taxes until September 30 

because their is no penalty for the delinquency. This can result in 

the late payment of property taxes on mobile homes, which in-turn 

could result in lost interest to both the state and local 

governments. Several counties, in violation of current legislation, 

are currently charging penalty and interest on first half payments 

not paid within 30 days of billing. This bill would provide for 

penalty and interest charges on unpaid taxes on mobile homes, the 

same as on unpaid taxes on other property. Local governments have 

indicated they support this legislation. 

1 
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EXPLANATION OF SENATE BILL 1f146 

S.B. 146 was introduced by request of the Legislative Audit 

Committee to designate the Department of Commerce the state agency 

responsible for the coordination of county collection of state 

revenue, and to require all agencies receiving revenue collected by 

through that the counties to coordinate these collections 

department. Montana counties collect over $60 million of state 

revenues a year for nineteen state agencies and vocational technical 

centers. A recent audit of these collections indicated nlli~erous 

errors and misunderstandings in the collection process. The audit 

indicated that some agencies have provided forms, procedures 

manuals, and memoranda to the counties, while others have provided 

only limited guidance. In addition much of the assistance provided 

has been in the form of numerous memoranda. This type of document 

is susceptible to loss and difficult to maintain over time. 

The audit noted numerous errors in the collection of revenues 

including but not limited to improper rate assessments, improper 

remittance procedures, and improper distributions of collections. 

During the audit, county treasurers indicated many errors resulted 

from a lack of communication between the state and the local 

governments. The laws governing the collection process are numerous 

and are often confusing and subject to interpretation. Treasurers 

stated they did not always know who to contact to receive an 

authoritative statement and they often received more than one answer 

per question. 

The audit recommended assigning the responsibility of communicating 

procedures and interpretations to one state agency. The state 

agencies responsible for the revenues would still have the power to 

establish collection policies and would. be responsible for 

interpreting the laws governing proper_collection._ The Department 

of Commerce would then act as a liaison between the agencies and the 

local governments. The counties would have one place to go with 

1 SENATE TAXATION 
~ 

EXHIBIT NO. _ 1'_17 
DATE / ~ 
Bill NO. $8 -214 



- -- ----

problems and concerns and the agencies would have one authority 

through which information could be sent to the counties. This would 

create consistency in the collection process and minimize errors 

created by misinterpretation. 

The county treasurers responding to the audit supported the 

recommendation and expressed interest in the Local Governmen.t 

Assistance Division at the Department of Commerce being the liaison 

agency. 

\ 
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EXPLANATION OF SENATE BILL 11147 

S.B. 147 was introduced by request of the Legislative Audit 

Committee to provide for remittance directly to the state treasurer 

of certain fees collected for the state by Montana counties. 

Currently, i~eritance _tfoxes-- are remitted to the Department of 

Revenue and certain motor vehicle fees are remitted directly to the 

Department of Justice, Registrar's Bureau. A recent audit of the 

collection of state revenues by Montana counties determined that 

while there is a system in place for remittance of county revenue 

collections to the State Treasurer, certain revenues are sent 

directly to the state agencies receiving the funds. This results in 

extra work for the county personnel because additional remittances 

must be prepared, and to the state agencies because the collections 

must be recorded and deposited to the state treasury. 

The audit recommended that the law be changed to allow direct 

remittance of these revenues to the State Treasurer with other 

county collections on the standard monthly county collection report 

to the credit of the receiving agencies. The Departments of Revenue 

and Justice, as well as the county treasurers, concurred with the 

recommendation. 
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Amend Senate Bill No. 147, introduced copv 
- + 

1. Title, line 8. 
Following: "COLLECTIONS" 
Insert: ", THE $3 FEE FOR FILING A SECURITY INTEREST 

AGAINST A MOTOR VEHICLE, and THE $3 FEE FOR ISSUANCE OF A 
CERTIFIED COPY OF A CERTIFICATE OF OWNERSHIP SUBJECT TO A 
SECURITY INTEREST" 

2. Title, line 10. 
Following: "SECTIONS" 
Insert: "61-3-103," 
Following: "61-3-203" 
Insert: "," 

3. Page l. 
Following: line 12 
Insert: "Section 1. 

read: 
Section 61-3-103, MCA, is amended to 

"61-3-103. Filing of security interests, rights, 
procedure, fees. (1) No security interest in a motor vehicle 
shall be valid as against creditors, subsequent purchasers, 
or encumbrancers unless a lien notice, on a form approved by 
the department, that shows a security interest has been 
created, has been filed with the department as provided in 
this section. The department shall not file any security 
interest or other lien unless it is accompanied by or 
specified in the application for a certificate of ownership 
of the vehicle encumbered. If the approved notice form is 
transmitted to the department, the security agreement or 
other lien instrument that creates the security interest 
must be retained by the secured party. A copy of the securi­
ty agreement is sufficient as a lien notice if it contains 
the name and address of the debtor and the secured party, 
the complete vehicle description, amount of lien, and is 
signed by the debtor. The department shall file the security 
interest or lien by entering the name and address of the 
secured party upon the face of the certificate of ownership. 
The department shall mail a statement certifying to the 
filing of a security interest or lien to the secured party. 
The department shall mail the certificate of ownership to 
the owner at the address given on the certificate; however, 
if the transfer of ownership and filing of the security 
interest are paid for by a creditor or secured party, the 
department shall return the certificate of ownership to the 
county treasurer where the vehicle is to be registered. The 
owner of a motor vehicle is the person entitled to operate 
and possess such motor vehicle. 

(2) A security interest in a motor vehicle held as 
inventory by a dealer licensed under the provisions of 
61-4-101, must be perfected in accordance with Title 30, 
chapter 9, and no endorsement on the certificate of title is 
necessary for perfection. 
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(3) Whenever a security interest or lien is filed 
against a motor vehicle that is subject to two security 
interests previously perfected by filing under this section, 
the department shall endorse on the face of the certificate 
of ownership, "NOTICE. This motor vehicle is subject to 
additional security interests on file with the Department of 
Justice." No other information regarding such additional 
security interests need be endorsed on the certificate. 

(4) Satisfactions or statements of release filed with 
the department under this chapter shall be retained by it 
for a period of 8 years after receipt, after which they may 
be destroyed. 

(5) The filing of a security interest or other lien, as 
herein provided, perfects a security interest which has 
attached at the time the certificate of ownership noting 
such interest is issued. Issuance of a certificate of 
ownership constitutes constructive notice to subsequent 
purchasers or encumbrancers, from the time of filing, of the 
existence of the security interest. 

(6) Upon default under a chattel mortgage or condition­
al sales contract covering a motor vehicle, the mortgagee or 
vendor has the same remedies as in the case of other person­
al property. In case of attachment of motor vehicles all the 
provisions of 27-18-413, 27-18-414, and 27-18-804 shall be 
applicable except that deposits must be made with the 
department. 

(7) A conditional sales vendor or chattel mortgagee or 
assignee who fails to file a satisfaction of a chattel 
mortgage, assignment, or conditional sales contract within 
15 days after receiving final payment shall be required to 
pay the department the sum of $1 for each day thereafter 
that he fails to file such satisfaction. 

(8) Upon receipt of any liens, or notice of liens 
dependent on possession, or attachments, etc., against the 
record of any motor vehicle registered in this state, the 
department shall within 24 hours mail to the owner, condi­
tional sale vendor, mortgagees, or assignees of any thereof 
a notice showing the name and address of the lien claimant, 
amount of the lien, date of execution of lien, and in the 
case of attachment the full title of the court and the 
action and the name of the attorneys for the plaintiff 
and/or attaching creditor. 

(9) It shall not be necessary to refile with the 
department any instruments on file in the offices of the 
county clerk and recorders at the time this law takes 
effect. 

(10) A fee of $3 shall be paid to the department to 
file any security interest or other lien against a motor 
vehicle. The $3 fee shall include and cover the cost of 
filing a satisfaction or release of the security interest 
and also the cost of entering such satisfaction or release 
on the records of the department and deleting the endorse­
ment of the security interest from the face of the certifi­
cate of ownership. A fee of $3 shall be paids;::Fhe~ <jI.1~p.~roNment 
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for issuing a certified copy of a certificate of ownership 
subject to a security interest or other lien on file in the 
office of the department, or for filing an assignment of any 
security interest or other lien on file with the department. 
All fees provided for in this section shall be depo~±~ed 
paid by the department to the county treasurer for deposit 
in the motor vehicle recording account of the state special 
revenue fund in accordance with 15-1-504." 
Renumber: subsequent sections 
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STANDING COMMITTEE REPORT 

........ Janua4Y. .. 2a., ....................... 19)P ... . 

r MR. PRESIDENT 

We, your committee on ............................. S:t~A*l~ .. TATATIQ~l .................................................................. . 

having had under consideration .............................. SkUTE .. llIIJ. ............................................... No .. 14.S ....... . 

__ -=f:..=i:=r:..=8:...::t==-----__ reading copy ( vhita ) 
color 

CL..;"\aIFYINt; Itl1'.taES'l' A.~.o ?CtlAL'l'Y FOil DELINQO~n TAXES 
Oli "'-OBI~ .uortES 

Respectfully report as follows: That ......................... S&iA:-m! .. BILL .............................................. No .. 1.4S ....... . 

DO PASS 



) 
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STANDING COMMITTEE REPORT 

... ~~.~~.~;Y: .. ~.~.' ............................. 19 .. ~! ... . 
MR. PRESIDENT 

We, your committee on ..................... ~~~lN@. .. ~~.~';.+'9~~ ......................................................................... . 

having had under consideration ............................ $.~~.~~.a .. 9.~~ .................................................. No.~A!? ....... . 

_f_i_r_s-=....::..t ____ reading copy ( white 
color 

DEPT O? CO~RCE TO CooRDINATB CO~CTIO~ OF RBVEtroZ 
FOR STATB ay COUNTI~S 

Respectfully report as follows: That ...................... $~~41.;$ ... ~~.~~ .................................................. No .. t~.~ ....... . 
be amended as follows: 

1. Paqa 2, line 7. 
Followinq: ·lQast~ 
Strike: -annually· 
Iusert: "biennially,J 

ArlD AS AHEUOEO _ ......... _... _ .. 
DO PASS 

AR_""~ 



STANDING COMMITTEE REPORT 

.•••••••••••••• 4 •. ~~ ; •• ~~;:.J: ... ~ ;~., ................. 1 9 ... ~~. ¥' ••• 

~! 
~ MR. PRESIDENT 

l'AXAl'!ON 
We, your committee on .................................................................................................................................. .. 

S{,r~at.'ilo Hill 141 
having had under consideration ........................................................................................................ No ............... .. 

__________ reading copy ( ____ _ 
color 

Respectfully report as follows: That ............. 0.3'f)<.,;.t.t;;~~ .. 2.i:.4.L .......................................................... NO ... j.4.1. ...... . 

.GE .,\'.;.r;!'?Dli!!J AS E'u1.LO#i5 ~ 

1. ~l~l~, 11ne 6~ 
Foll,)..,ing; "l!.i!MIl''' 
r:~~~rt.~ "':rN~rEa.rTANCe -tAX C01.:....ECT10?\S .. '1'1i?; ~3 P?~ F0H. f·:;'; ... :NG 

A S~CURITY ll1ITSR£S'l' AGA!NS¥.f A i'tU'fOR VK~HC~ .. .r:.« l!'~n-; $ J !"C;C: 
FCRi.SStJA?iCE QF A. CERTIF r~D COPY 0:-' A CEH1' H~ :':CA:l~E. 01" 
G~<'fNERSsHi> SU3JB:Cr "10 f'\ SZCt1~.l"l'I' :~!'l'!::i{£~)'r ~ Ac;v" 

:.:. ~rit.li:-, lisle a. 
,i'"Qllc;Yl.!l.9 t "ReGrST1t.AT!O~ r 

St;.!"iJt~! "'.~NDtm1B*!TASCE TMi CO:i~£:c~r::.m<:,s" 

1. Titla, 11ft~ i9. 
f."oilo""i;)'j ~ '" SI!C!'!QHS ': 
l~.urtl -'l-l-lOl#·k 
?o.lh~ ... it,,;q: '"61-3-':U)" 

t. ;.,. 

~ 

~,a.U;{ 

Chairman. 



4. ?l~_g~ 1. 
~nllQ\4Jl.n.C;; 

.t:~adl 

.i(tn~I<t'!r::" 1!!, rj7 
......................................................... 19 ......... . 

"61-3 ... lQ3 .. :?i.l lil'} ;.~~f ;:'::;''H";u!7'it.)' l1.t(·r~.~ti)"* righ1':~ I 
!,)r('~eduX'~ ~ lees. 0,) ~'f) tH'1curity 1.:ntcr~M·. it1 <\ l't{ote.!r vetlic.H'I 
;:.i.ti~ll. h~ '.7aiJ.d afl, -<:'VJ~!..rd~t ..;;r~dlto!."D, <;;utJil~1tlant pUrcnJH}n:ra t 
~jr ~tJcu~br&nc~r~ tml!!'£8 ali era t\o~ice 1 t:AH a form l:.ppr()'J!"~d by 
the dap4r~~tl.flt# tiH':tt :ltn01)!3'l t~~cur ity i;lt~lra3t hits f>etln 
:"3'r<e..;).t.~d, h;i.~ bi'\~l1 ~ili<l~ 1':1it.::t thf'! I.tepart~01lt ar. provlded in. 
t~, i;} :~~<;,:tlr~~:;... '~ht~ !..i!~l)a.r ~~~~_~~~ t. ~:;ntt 11 ~--'~~t. l' il.(.~ ~n:r tl~tcur i. t .. y 
l:,tv·re~t. >7:"l.t" oth!'!:'" l.t.c'-t ual(t:$'" it. it!: "T~co.m?d.nhrdh1 or 
5pecitl~ 1.~ t.b.~ ,",pvliC!"~ti.;;)!"t tor it ~~ri:.ifieat~ i..,{ owner~htp 
of t-tu,: vehicle t!m.culltbar<\ld. t! tbe ai,?r~')ve4 :1C)t.i.c~ tom ia 
t.r3f;e::¥,u .. t,t.r~rl t.~> tho dt;p~~t'""' •• «H\t!' the ~"'$curlt:t ~qr~~1:r"'t 01'" 
,]t:;.!l;;:.r 1 i~n im~t.rUZlent UHlt. ';;or~tt .. t~n th~ ~(!{"uri ty tnt~t"(,~t 
::Just b0' r~t.ain~d iYf th~.t. !S~c'u~~~d parr:;t ... il copy ::Ji: th~ sQcurj,­
Vl <l9~cf~:a~nt i~ !i.tlttici,i(;f.nt. e1l a li~.a f"o4-OtltJe .1.: l..t {:ont:.ain:~ 
tn~ na'li~ !\nd ,f::.ddre~~ -of t.he d*btor ..,.r;i:! thY): l-l~ocuredp.art.'i 1 

tn('! cc.1I1-p10'C'i: v*ticl~ <t~~cri~tion, ~u.,~t of lie-ti" ttnrl is 
~i'J,:'rld n;t th~ r1'ilht!f}r.rh~ ci<e:p·;lrt~~'Tt !'~h.illl zili"! t.ua 2;~eQrit.~l' 
int.~:r'1:':ttt Qr li.~n b}# (:nt.eri~q ~h.. n~ A.>i:d a~dte;&t!· of the 
.:::~curt!(i pltt:t.y upon t.h~) f!1c<!!! ... .;.t tl\(~i:"~rti fi~at.e r'.)f owaer:z.aip., 
Th~ ·;.i.?p,artm~n.t.9hall 04i1 it i:lt.at.e~QSlt ecrti.fy inq to thIS 
fili,~q i)i ~ ~~~urity 1nt.~rea~ or linn to' the s~cur@d. party. 
Tn"'? ~1e;'lartment.. $nall .l'a4i 1 ttll1J ccrt.l (iente oi Qw;.\e.r!';hip b:"1 
:'.r4~;! ,)wrH~t':~"t. !:ht: ,iddre'5ft '11 \"t~n on tllti e-tH"t.if1c&l.ct !!QV~-';0r ~ 
t.;; tho c.:r<£r.sZ<u: ~f. ovn-er~h.ip ur~4 £.1.l1ng -cti Uli1J ~ecurit.y 
i;;'"H':erO&t .!'i.r~ pahJ. fur %)'! .~ <;r$ditor dr u~cur~d ?~r'Cy# t.b~ 
d€~rt:~~nt. t!bf.llll ri;'!tu.ru t.he c~rtl.fic~.t.e oi owners-bip to ttl.:! 
'~·l:>tmty t.t'"lf};:.~ur~r vh~re t.he V'(lhicle if> t.t:) ~ :ceqist.lllroo. 'l'~il' 
(~r.s:r 0:' t~. ;!f.\otor v~hiele- is th~ pcr3~:)n tmt1t.lea to Op\!r'4te 

c;nd PO~~i(!ZS ~uch ~t.!:q::' V"·~h!cl<l;. 
(:,(l A a~mU:lt'! intt.u·uliJt in <1 iilot..or vehicle nela as;. 

i::vencor:/ hI n -It<,ai~,:,r 1 ie'H)'sed u~dt:lr th. pr'.nI'HH.(HllJ ,:,i 
61-"1"'101, ~u~t h'l1 ~rfeet~d in ilccord4ncc with ~it.le lUI' 
caapt~r !I •• md ";to(') ~udor4hl~".mt.o~ dlf-.f c~'tt.ificat.~ of tit.l(l !.t! 
n.o(.":>i'$$.ary for !,~rt~~;t iOon. 

en Whdn~'ilf'J!r .a t,l:~eu.ritY interoilt. t;.r li6l'l .l.fi tilau 
.r:.qal~.:.;t .:.t llmt;c.?<::,- vehicle t;ntat is ~Qb;~ct. to t.~ ~~c:urity 
interut,e·ttJ pr.~\\'iotuli ~r:tilct.lIil'd by f'ili~9 tlnd~r t-h1S !i~ct.lonl' 
::be df:lparu~t?nt. ~tptll '::ndorse on tt.$ t-!le~ .::!f t~e c:~ttlti~4t€.> 
clov~'~i:t'-~niP6 "'~O"f!Cg .. ThHi ~tor v~h1.alt"- i~ a:ulJ'ject t{) 
.,..aditiQuAl 5~cu:;1t:r iut.e.:res.ts 011. ii le with ttl .. DE!partaeut of 
J:g·sti.CG." tJo otn-er. info!':!!WtU"m r~9.at'dtnt'J such additional 
~'f'tCtl::-:i. t'i ir~t;~Jr!:·!'~7;; ~:t~ed b~ endor~lil!d or.. the curti fl.c-'.te. 

(4) $<:lrti&;;4~ti.Q~S or ~t.JJtemantll of rel~asli fllt,d with 
~J.(: a~p.;;rf..~!lt. und(irr t.his ... ~hilpt.er ~h;lli htt r6taill~d by it 
f~).r t; ~ri~)d (j~ :1 'f<t>-ari\ ait.~r t:-ec~l?t# fltt(:!'·r which Ule., ~,~-;.' 
00 de~ t.roy~. 

. .. CON~fNUEii""··················"·······"·············'· 



",~ "1 

1 9 ... ':'.: .. ,. 

is) C~~1~C ;:ii.l:l~;J ~·~t· ... : ~?c~uri.ty :J..!~:t~!:'~'fit t:-!: r:)::tl~"l" :i--:;.i{.f ~~~.t; i-i.(~.rr.;lti 
-)'r·,}'1 ~.t~~';f!d_. ;:~":4!,," (- {:<~..: !'.!.~ ... ~~. ,,~~;, :.;'j.'(, ~:... t:e 1. .~~ t t~ t· £.: l~ t t.~~rl;- !J.-" ~~1 t~ ~ f.~' "~ .... : t..:l(~ h,,:ac! ,'~ t. 't·.h::~ ~·.:i~:'18 

~h~ ~~rt~i1~~L~ 0C 0wn~rnnip ~O~L~~ ~uch intur~zt i. ~s~u~d. rB~Ud~C8 
~J :.:, ;,,;~~rt;i~it; .. 'C'.t:[· '::t'l.c~\f"n,:'!r~htp COhi:.::':.ltu'te5 (~nJi~trth ... ti'u~ f'.Jt.l.t;e> 1:'.) 
:('Hlh~~qu,,}:;-\t: PUt'Cl).il'fHU"S -:;'1: ;;!n..{:\W!br~'i'lC~!.~!ii ~ from th~~ til~~ {:;f~ filitf'j:l :J't 
t.hG ~;z.i!,i1:Ct~i:~~ I()t t,~(t !i~~CllT i t..:t l,:l trnr~~~~ t..-

{6; tfp.:m default. undet" ~ .,;rw,tt~l r.J,t'''''tq.;!i'l(' '::-~r Goucl.i.t.lfHt­
ai ~;;il,,:~ ':::Q.n:txaci.:c c,;)vtir,rin i(7 ..:i fitlOt.C!" l!~h.i~h~J' t.h~ ~?rtOi<\,;:o;";:,e or 

~ -:. ~ . .." ~f 

v'!!I".dor tl~S 'th~ C~4 r~mCdl\-l~ <!ttJ l:r! to,t)€\- t:<!~e ~..,f. ntn .... !: p~r$o;.~-
i~l prl?perty. :,':1\ <:"~:lH'!' t.d:'::ttitrf'~'<;''H:tt ~)i: tl~to.t' V'~oicles~l.l (;h~ 

IYt'C:'V' 1 'Zions of 21-18 ... 413, 2. ;-18-414 ~ t!.nd. 2 "-H~-Su4· {iball !M 

'~l!}pllcl"!b'lu ~;(-r"e;9t t.h~tt ef?i"")(~~lt.n ruU;&t iJ(t :t,ad{! \?li.th t~~ 
(j~:i)ar:tma,.zl t. 

-! 7} J'"?ti ~.>~.}.r;~i.tti~·;)';',f{1l :;,;!L~~~~ ... ~::~r1d~),.r >;"i't' {~h~~t:cl r;;v.)r.t.';:J~~,g~i.:.l'. ';,~~r 

iA.~~iqri~~ wh.o rail;l t.c file ~ ~.'ltl!': t\lcei'O~ 0!' a cb.attsl 
11:(;:0:' l:.q,'l9~,. ;.l!31i>.l iqNI'!eu't.l' '.~H~ ';~.JrAl t;h'M 1 s'lhu<, 4:'0;:\trt!,ctvlthi.l) 
15 {l1;.~3 ,~;;t.t,Jr rccl)iv.1u9 tln.-3l P<!!yiA"!'l'lt. fofhall b,* ritquir't~:c "to 
!>~y chI'} d~)!:-"Hlr~i."nt t!'t~ :tl~ ot $1 io~ ~acb. Q..ly >:;b.~r~>.l.ft(,jr 
H'l~t_ h<?: l',a:ila *.:0 ril..;i ~luch~a~i~i3ct.1u~. 

t S) t1?Cn l:m:;~,~.:p~ oX: 2.-:1,,! li';'!'fl;: 1 '.>:" ;\'ctic~ nf 1 ~en3 
d~~p~!!denf.; on pog~!f:!9aion~ {)r &t.t.lcht'J!!.6nts ~ et:.c. ~)qai~t,t t.nP.' 
r*:·.~f:.!GI·d v: ·f:r,1t'l t1S~:rtDI:' 'J~~hj.e.l,,~ r~qintC'.ii:;d i~ tlli.a ~ta!.l.j" t.tl{S 

d!7~lJ~·t~~'!'!!!-1P*;~ s!J;ltll vi·tt~l.;'l ~~4 hCJu:-~ :;'!a~l t.o i'~h~ {)"~')t:?r ~ c,,::'~;ui--­

~. !C.i;":t:a 1 r~ ,~l;: \lend~~, ~"!i:trt:qa.tl""'~'!S:r <J.r .:~ ~ Z i ~lt~f?R! 0: :'1n~1 t..hftr~~'-o:' 
~t .:4Ct.:"~~{:t !i:h:}\~i~.t~1 ttl'!! rj. ___ t~~t~ .tl~;,d bj~!r(;.~!1 .~~f.. t.~p l.l.C'~ ~;1~~~i.4~4tt 

·:.u~nti!1t of tht~ li;::t:., d4t.f.t of .ax~f:ut.it)n: rd. li~.}, .1.nd in th~ 
C;UHt (}f ,;ttt..a~h::nf1nt. th~ tull t:itl.1! .:.n" th .. ~ ct;.;tlrt .;t~id t.ho 
..l(~tlon ~;'jd c:m nit~':' ct th.., !tt.t.orr.~'f::; ,tcr en ... !?lo:lit;~i.t1: 
'J.:'tdh)r dtt&.o:!'hit':!; <!:l:'..;:-citor ~ 

(9) It ;-htll.l. J'>0t 2>u ,,~g~ .. ,!ttJ~~H"'i tr) rt"dil.e wi t.tl t~~ 
'~f.!P~~-t.f~~tlt ~!l:f ..\.n:"Jt.rU!'Fl~rlt.~ ~;)~~ !_ii~: ii~ 'th~'~ ~J'ific-a$ c;-i ~h."4 
;;:':'Ullty clark ~",d r~~corG~r!J ~t.. toil«.! ti~ t.nls 1.;lV t~k~~ 

(H;) A t("f~ .c:.-f $3 z,tl.:21 J~ b":'! pz.;id t~ t.h~ 1:'tep,:u .. 't:$lent. tc. 
filfl a~1 £ecurit.'1 int:~reiit c·r vthi.?-::' l.i~n aiJ.;.u.:l$t l.i. ~Qt:cr 
'fo"f,i!.o1~=la. Tnt.! $3 t..;>,,~ ~;;nu.l.l ;"iH,"ludc .H?";d c~wor the CO!it. {)~ 

!ili.nq a ~ati~ t actio,;: t~>r 'C~l""~Ul~ ,;;;f tht! ~ftcurity int.uro5t 
;;1fHl .tls1; thn'zo:at nf {'i~t.(;trl~g .J:tt.r:n ~l~tief.~Cf;i0~ 'Jr rcl<'lJltli't 
f';"U t.h(~ J~'ec"r<if,; {!! t.he Qet>~rt~~nt and dlt/'l~t.i.;v~ i.:.tll.~ ~~ldo~15~­
~~;>.t <.:;i Uv~ ~·~~tir.i t.'i i~t~r4St. ::-r~ t.h~ t ... ".,::!~ ot: th-e c~~ti !1-
ceat,$! ,;)i "~¥fHltt'~hip .. ; .. te0 ~f $3 ~h~ll ~e paid tho de?art!!l~nt 
;:.;:;r l:;Hn'.t!~~J .::t ::.;~rCl.fi~d ~':Jpy cd . .a c~rt.1 ~::i~ilt'!! 'Of Oilit'lersilip 
t.~ub',ie-et to .. 1 s~cnT'J,.t.~ ... intcr~!l't. t.,r f"..;.th~r liGh on (11~ in t.ho 
(H !i(!f~ <.::; 'to., .c\~p~rt~nt.t !:..r tot' tlli:tq a:l. .'\~ui.9l'l~nt. ot ~ny 
i;~cur-h:.'."~ int~,:,rc,!;t; ;;,~r~H;J.v~r li«'!tlvc. tile- W'1.1:.3 the c.ot)~rt.;:lent .. 
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MR. PRESIDENT 

We, your committee on ................. ~~~~~~ .. ~~~;~~~ .............................................................................. . 

having had under consideration ............................ ~~~~~~ .. ~~~ .................................................. No .. ~.' .......... . 

__ .... f ..... l .... r .... aLOt"'--___ reading copy ( white 
color 

UDUCIUG 'l'l.:tE RBSOURC& 11m~M.."IcrY 'rRUS~ TAX RA"l'B FROM 
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. SmiA~ DILL S9 Respectfully report as follows. That .................................................................................................. No ................ . 

DO NOT PASS 

SE.a-rOR GEORGi: !·icCALLtJM, Chairman. 




