
HINUTES 
NATURAL RESOURCES SUBCOMMITTEE 

50TH LEGISLATIVE SESSION 
HOUSE OF REPRESENTATIVES 

March 5, 1987 

The meeting of the Natural Resources Subcommittee was 
called to order by Chairman Swift on March 5, 1987, at 
9:00 a.m. in room 317 of the State Capitol. 

ROLL CALL: All subcommittee members were present with 
the exception of Senator Story who was excused. Also 
present were Carl Schweitzer, Senior Fiscal Analyst, 
from the Office of the Legislative Fiscal Analyst (LFA) 
and Karen Vollstedt, Budget Analyst, from the Office of 
Budget and Program Planning (OBPP). 

Tape 84A 

EXHIBIT 1 1989 Biennium Deficit Scenario by Rep. 
Donaldson 

Rep. Donaldson, chairman, House Appropriations 
Committee, addressed the subcommittee. He told members 
they had done a good job on the general-fund portions 
of the budgets, but asked them to take another look at 
special fund accounts (raised through fees and 
licenses) • 

Sen. Boylan complained about the special funds that 
make up most of the budget of the Department of Fish, 
Wildlife and Parks (FW&P). He said it was unfair that 
education, institutions, human services and other areas 
would be left suffering from budget decisions while 
FW&P has sufficient special funds to put up new 
buildings around the state. Rep. Donaldson agreed with 
Sen. Boylan's concerns and warned that if the present 
trends continue, there may be resentment against FW&P 
in the future. 

Sen. Smith said that the subcommittee had done a good 
job reviewing FW&P' s budget and forcing it to keep 
surpluses in some of the funds. He said that the rest 
of state government has benefited from the interest 
from" these funds. 

Chairman Swift said there is no way the subcommittee 
can cut those federal driven programs without changing 
the state and the federal process. 
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Rep. Donaldson closed by saying that in the past 
legislators haven't looked down the road very far. He 
stressed that this session, legislators need to find 
some long-range solutions. 

HB 778 EXHIBIT 2 

Rep. Jenkins presented HB 778, an act to allow the 
Department of Agriculture to assist farmers and 
ranchers in determining the most efficient scheduling 
and use of water for irrigation purposes. 

Jo Brunner, executive secretary of Montana Water 
Development Association, spoke against HB 778. Ms. 
Brunner said that at the Montana Water Development 
Association board of directors' meeting in February, 
the board voted to oppose HB 778. The board feels this 
bill would duplicate an all ready existing program. 
She said that agencies should not need a law to 
coordinate programs~ The board took offense that it is 
assumed that a majority of farmers and ranchers are 
sloppy in irrigating land. The board understands that 
this program could be beneficial to a young beginning 
farmers unfamiliar with the soil type and climatic 
conditions. Ms. Brunner said such programs are all 
ready available through the extension service, and 
other areas for the asking. 

Rep. Jenkins said that a person may irrigate for thirty 
years, but that doesn't mean he knows everything about 
irrigation. Rep. Spaeth and Chairman Swift said that 
this information is all ready available. Rep. Jenkins 
replied that this bill is intended to get all the 
irrigation information into one area. Chairman Swift 
said that even if the subcommittee passes this bill, 
there wouldn't be money for a phone line. Rep. Jenkins 
said the fiscal note was written before the bill was 
amended. The original bill required the Department of 
Agricul ture to assist farmers and ranchers 'vi th water 
use. The bill now uses the word, allow rather than 
require. 

Rep. Jenkins closed on HB 778. He said the main 
purpose of the bill is to put all the information in 
one office. 

Rep. Devlin MOVED to table this bill. Hotion passed 
with Rep. Spaeth and Sen. Smith voting no. Rep. Spaeth 
said he doesn't like this bill, but this appropriations 
subcommittee should not make policy. Sen. Smith said 
that he would not ever vote to kill a bill in this 
subcommittee. 
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HB 838 EXHIBIT 3 

This bill was presented to the subcommittee on March 4 
by Rep. Dave Brown. Carl was to check with the 
Legislative Council on the statutory language of HB 
838. 

Carl reported that he checked with Greg Petesch, 
director of Legal Division, Legislative Council. 
Currently of the revenue coming in from the metal 
minings tax 1/3 goes into a state special revenue 
account. The LFA recommends appropriating that entire 
revenue estimate in the appropriation bill--about 
$1,000,000 in '88, and $1,300,000 in '89. Due to 
action taken by this subcommittee, $100,000 would be 
used for administration. The rest would be used to 
mitigate disputes between companies and local 
communities, if any should evolve. At the end of the 
year, if those funds are not used, all that money would 
go into trust account. 

Carl continued by explaining that, under HB 838, the 
legislature would appropriate only the money for 
administration. The remainder of the money would go 
into the trust account. Statutorily, the money could 
come out of the trust account if there was ever a 
dispute between a local unit of government and a mining 
company. The Hard-Rock Mining Impact Board would be 
able to take money out of trust fund and use it to hire 
expert witnesses, have hearings, etc. 

Carl said there is another way the money could come out 
of the trust fund account. The trust fund money is 
identified by county. A county could use the money to 
handle any problems due to a mine closing. They 
wouldn't have to come to the legislature for an 
appropriation or a budget amendment to get money out of 
this trust fund. It would come out through the 
statutory appropriation process. 

Rep. Spaeth asked what would be the situation if HB 838 
didn't pass. Carl explained that presently, the money 
can't come out of the trust account unless there is a 
legislative appropriation, or else through the budget 
amendment process. 

Carolyn Doering, budget analyst, Department of 
Commerce, said that there are two criteria with the 
budget amendment law that would be difficult to meet to 
pull the monies out: 1) the emergency situation which 
mayor may not be able to be met, and 2) the funds 
could not have been available for consideration by the 
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legislature. Ms. Doering explained that the Department 
of Commerce requested this statutory appropriation bill 
because the department sees no need for the Hard-Rock 
Mining Impact Board to have an appropriation of a 
million dollars this year, and 1.2 million next year. 
The changes of mitigation are not in the immediate 
future. Ms. Doering said that the department is only 
asking for statutory appropriation for arbitration and 
mitigation. 

Chairman Swift said that if the subcommittee agrees to 
HB 838, then the legislature no longer will review any 
part of those funds once they go into statutory 
appropriation. 

Sen. Story MOVED to recommend that HB 838 do not pass. 
Motion passed with Rep. Manuel voting no. Sen. Boylan 
was absent for the vote. 

Sen. Smith said he doesn't approve of bills being 
deverted to this subcommittee. He stated that every 
bill should go before the regular committees .. 

Carl explained that the subcommittee accepted the 
executive budget for the administration of the 
Hard-Rock Mining Impact Board. Now there is the 
question of the money for the trust fund appropriation 
itself. Carl said the subcommittee could recommend to 
put in full amount of the revenue estimate, subtracting 
out the cost of administration, which would be one 
million to 1.3 million per year. Or, the subcommittee 
could set the figure at $250,000 to $500,000. Carl 
suggested separating the administration from the trust 
fund. 

Rep. Spaeth Moved to specifically spell out the 
accounts. Sen. Story asked if boiler plate language 
could be put in to permit the department to come back 
to a budget committee. Rep. Spaeth withdrew the 
motion. Rep. Manuel said the legislature wants to know 
if the department spends any of that money, and how 
much they spend. 

Rep. Spaeth MOVED to separate the administration from 
the hard rock mitigation and arbitration by line item. 
Motion passed unanimously. 

The meeting adjourned at 10:45 a.m. 

Chairman 
Natural Resources Subcommittee 



DAILY ROLL CALL 

Natural Resources Sub COMMITTEE 

50th LEGISLATIVE SESSION 1987 

Date ~1arch 5, 1987 

~------------------------------- --------- -_. -----------------------
NAME PRESENT ABSENT EXCUSED 

Senator Boylan X 

Representative Devlin X 

Representative ~nuel 
X 

Senator Smith X 

Representative Spaeth X 

Senator Story X 

Representative Swift X 

--,. 
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1989 Biennium Deficit Scenario - Representative Donaldson 
(Millions) 

March 3, 1987 

Funds Available 
Beginning Fund Balance - HB 434 
1989 Biennium Revenue Subcommittee 
Interest Income from Gas Tax - HB 136 

Total Funds A vallable 

Disbursements 
Foundation Prog~ 0/0 
1989 Session Feed BU 
TRANS Issue and Interest Costs 
Long Term Debt Service 
Additional Worker Compensation Costs 
Subcommittee Appropriations 
Replacement of Lost Education Trust Fund Interest 

Reversions 
Debt Service 
Other 

Total Disbursements 

ENDING GENERAL FUND DEFICIT 

$ -0-
665.28 

2.81 

$ 668.09 

$ 94.20 
4.33 
7.23 

24.96 
2.06 

713.37 
6.35 

(2.94) 
(10.00) 

$ 839.56 

~UH=Hl 
- - - - - - - - - - - - - - Resource Scenarios - - - - - - - - - - - - - -

Maximum 

Transfers: 
Education Trust - SB 228 
Coal Board - Schools - SB 228 
Interest - Permanent Trust - SB 228 
RRD 
RIT . - Subcommittee 
Water Development - Subcommittee 
Block Grant - Oil (SB200) 

Taxes: 
Federal Tax - Gain 
District Courts (HB 155, SB 200) 

Total 
Resources Needed 

Surplus (Deficit) 
Ending Fund Balance 

Remaining Surplus (Deficit) 
Property Tax Relief 15(~ 

Deficit with Property Tax Relief 

8.96 
6.36 

11.58 
0.34 
4.04 
0.48 

12.92 

73.33 
5.46 

$ 123.47 
(171.47) 

$ (48.00) 
(20.00) 

$ (68.00) 
(148.021 

$~~!§=g~! 

~ 
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