MINUTES
NATURAL RESOURCES SUBCOMMITTEE
50TH LEGISLATIVE SESSION
HQUSE OF REPRESENTATIVES
March 4, 1987

The meeting of the Natural Resources Subcommittee was
called to order by Chairman Swift on March 4, 1987, at
8:30 a.m. in room 317 of the State Capitol.

ROLL CALL: All subcommittee members were present with
the exception of Senator Story who was excused. Also
present were Carl Schweitzer, Senior Fiscal Analyst,
from the Office of the Legislative Fiscal Analyst (LFA)
and Karen Vollstedt, Budget Analyst, from the Office of
Budget and Program Planning (OBPP).

Tape 83A

Fish, Wildlife, and Parks

EXHIBIT 1 Letter from Jim Flynn, Director, Fish,
Wildlife, and Parks to Chairman Swift
and
Outline of tentative spending plan with
additional fuel tax revenues

Chairman Swift explained that Fish, Wildlife, and Parks
(FW&P) asked this subcommittee to consider some
differences with their budget due to HB 136, fuel tax.
Dick Johnson, deputy director of FW&P explained the
tentative spending plan as outlined in EXHIBIT 1.

Don Hyyppa, administrator, Parks Division, said that
FW&P has a priority list for repair at park sites, and
also a backlog of maintenance projects. He explained
that because this is unanticipated money, it will be
set aside in a separate account and devoted solely to
maintenance such as road repair, building repair, water
system repair in the highest priority sites. There
would be no building of new facilities. The money
would be used to construct new buildings.

Rep. Manuel explained for the subcommittee's
information that for years FW&P didn't have money for
maintenance and now they will be able to catch up.
Rep. Manuel MOVED to accept the additional fuel tax
revenue plan, and in two yvears, FW&P report to this
subcommittee how this money was used. Motion passed
unanimously.
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HB 29 EXHIBIT 2
EXHIBIT 3 Fiscal Note

' Rep. Bardanouve presented his bill to transfer state
land ownership records into the Department of State
Lands. The bill requires no funding. If the Depart-
ment of State Lands later determines that title work
needs to be done, the Department can request a legis-
lative subcommittee to provide some money for that
task.

Dennis Hemmer, director, Department of State Lands,
stated that the Department supports the bill. He
agreed that there would be no cost involved in this
bill. The Department will do the work as funds are
available. Under this bill, people could come to one
place to look at all lands owned by the state, with the
exception of highway right-of-way.

Beate Galda, attorney, Legal Division, Department of
Highways, said that the Highway Department neither
supports or opposes this bill. The bill requires the
Department of State Lands to transfer records of land
held or administered by the Department of Highways for
highway rights-of-way and maintenance to that
department. Highways put in a fiscal note asking for
two employees for four months, a fire proof vault and
file cabinets. Ms. Galda said that if no money is
appropriated, the job could still be done.

Wayne Guazzo from the Legislator Auditor's Office said
his office was neither a proponent or opponent, but he
is available to answer any questions. The audit did
recommend that there be a consolidation of state land
records for the state of Montana. The auditor's office
believes that if consolidation takes place there will
be a reduction in cost.

Rep. Devlin asked Dennis Hemmer how many parcels of
land would be involved and could it be handled within
the budget for this biennium. Mr. Hemmer replied that
there would be four to five thousand parcels of land.
He said they couldn't abstract all the titles within
the budget. Mr. Hemmer said the files would be moved
to state lands and put into a system where they could
be located. For the majority of the tracts the title
is in good condition. There are a number of titles
that have some real problems. Mr. Hemmer proposes that
as a problem arises, the department will work on that
problem. He said that the original bill required a
fiscal note. A fiscal note for the Department of State
Lands is no longer needed.
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Sen. Smith suggested ignoring the fiscal note for every
department.

Rep. Manuel MOVED to recommend that HB 29 do pass.
Motion passed unanimously.

HB_838 EXHIBIT 4

Rep. Dave Brown presented HB 838. The purpose of this
bill is to make the Hard-Rock Mining Act and the
operation of the hard-rock mining trust accounts
consistent with state appropriation, budgeting, and
accounting procedures.

Newell Anderson, administrator, Local Government
Assistance Division of the Montana Department of
Commerce, testified for the bill.

EXHIBIT 5 Testimony of Mr. Anderson
EXHIBIT 6 Data on trust accounts

Gary Langley, executive director, Montana Mining
Association, stated that he supported the bill.

Chairman Swift asked if that money would be part of the
statutory appropriation. Rep. Brown said that is not
the intent of this bill. The bill allows for this
subcommittee +to appropriate the funds required to
operate that board at whatever level the subcommittee
determines.

Rep. Brown closed on HB 838. He said that this bill
does make the Hard-Rock metal mines license money and
the Hard-Rock Mining Impact Board operations money
consistent with state appropriation, budgeting, and
accounting procedures.

Chairman Swift commented that if the subcommittee takes
no action, the budgeting process would go on anyway and
there would be problem with the funding. Rep. Brown
said HB 838 would give this subcommittee more control
over the Hard-Rock Mining Impact Board account.

Rep. Spaeth asked Carl to have someone from the
Legislative Council's legal staff examine the statutory
language of HB 838.
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The meeting adjourned at 10:00 a.m.

/
’\_’ // A ///L.’ //

Chairman
House Natural Resources Subcommittee
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Exhibit 1
Natural Resources Subcommittee

Montana Department
of
TFish Wildlife & Parks

Helena, MT 59620
March 2, 1987

Representative Bernie Swift, Chairman
Appropriation Sub-Committee on Natural Resources
Capitol Station

Helena, MT 59620

Dear Representative Swift:

The Governor recently signed into law HB 136. This bill
increased the tax on gasoline from 17¢ to 20¢ per gallon.
According to Section 60-3-201 MCA, a percentage of the gasoline
tax revenues attributable to snowmobiles and motorboats is
allocated to the Department of Fish, Wildlife and Parks. We
estimate the increase will amount to $65,000 per year in the
snowmobile program and $117,000 per year in the motorboat
program.

We would appreciate an opportunity to discuss how the department
would spend the funds if approved by the sub-committee. Attached
for your review is a tentative spending plan.

We can meet anytime that is convenient with the sub-committee.

Thank you.
Sincerely,
V\:,sfv
mes W. Flynn
tor
DM/bl

cc: Carl Schweitzer, LFA
Karen Vollstedt, OBPP



TENTATIVE SPENDING PLAN
ADDITIONAL FUEL TAX REVENUES

Snowmobile Program

Additional Revenues

Uses of Revenues

- Safety Education (Con EA4)

- Pass through to local
snowmobile clubs (Parks)

- Overhead (Centralized
Services)

- Accrue for future
legislative appropriation

Motorboat Program

Additional Revenues

Uses of Revenues

- Repair and maintenance at
Park sites where
motorboats are used
(Parks)

~ Overhead (Centralized
Services)

- Accrue for future
legislative appropriation

111/82

FY 88

$65,000

$ 5,600
42,000

8,900

8,500

$65,000

$117,000

$ 85,000

16,000

16,000
$117,000

FY 89

$65,000

$ 5,600
42,000

8,900
8,500

$65,000

$117,000

$ 85,000

16,000

16,000
$117,000
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Exhibit 5

Natural Resources Subcommittee

MARCH 4, 1987

TESTIMONY BY NEWELL ANDERSON, ADMINISTRATOR
LOCAL GOVERNMENT ASSISTANCE DIVISION OF THE MONTANA DEPARTMENT OF COMMERCE

TO THE JOINT APPROPRIATIONS SUBCOMMITTEE FOR NATURAL RESOURCES

AS A PROPONENT FOR HB 838

MR. CHAIRMAN, MEMBERS OF THE COMMITTEE, FOR THE RECORD MY NAME IS NEWELL
ANDERSON AND I AM THE ADMINISTRATOR OF THE LOCAL GOVERNMENT ASSISTANCE
DIVISION OF THE MONTANA DEPARTMENT OF COMMERCE.

HOUSE BILL 838, SPONSORED BY REPRESENTATIVE DAVE BROWN, IS A BILL REQUESTED BY
THE DEPARTMENT OF COMMERCE AND IS INTENDED TO ACCOMPLISH THE VERY STRAIGHT
FORWARD FUNCTIONS THAT HAVE BEEN DISCUSSED BY THE SPONSOR., IF THIS BILL IS
PASSED, IT WILL SIMPLY SEPARATE THE ANNUAL ADMINISTRATIVE BUDGET OF THE HARD
ROCK MINING IMPACT BOARD FROM THE TRUST ACCOUNT REVENUES DEDICATED TO DEAL
WITH THE IMPACT OF DECLINE IN THOSE LOCATIONS WHERE HARD ROCK MINING IS NOW
OPERATING. IT WILL NOT CHANGE TOTAL DOLLAR AMOUNTS - IT WILL ONLY CHANGE
APPROPRIATION METHODS. WHEREAS IN THE “87 BIENNIUM, THE LEGISLATURE MADE AN
AGENCY APPROPRIATION FOR THE ENTIRE AMOUNT TO THE HARD ROCK BOARD, HB 838
PROPOSES THAT THE TRUST ACCOUNTIS BE APPROPRIATED FROM THIS POINT 1N TIME
FORWARD BY A STATUTORY APPROPRIATION, LEAVING THE ADMINISTRATIVE BUDGET TO BE
MADE AS AN AGENCY APPROPRIATION.,

THE DEPARTMENT BELIEVES THAT THE HARD ROCK MINING IMPACT ACT IS A VERY
DELIBERATE AND THOROUGH ACT OF PUBLIC POLICY ESTABLISHED BY THE LEGISLATURE.
THIS ACT DEALS NOT ONLY WITH THE MITIGATICN OF LOCAL IMPACIS AS A RESULT OF
THE DEVELOPMENT OF A MAJOR NEW MINE - BUT IT ALSO DEALS WITH THE FISCAL
REALITIES OF THE IMPACT OF DECLINE. THE SETTING ASIDE OF A PORTION OF THE
GROWTH REVENUES NOW - FOR THE USE BY AFFECTED LOCAL GOVERNMENTS WHEN THAT
DECLINE HAPPENS - IS WHAT THE TRUST ACCOUKTS ARE . ALL ABOUT.

THE DEPARTMENT BELIEVES THAT THE INTEGRITY OF THESE DEDICATED TRUST ACCOUNTS
1S BEST SERVED BY ESTABLISHING THE STATUTORY APPROPRIATION THAT IS PROPOSED BY
HB 838, WE URGE YOUR POSITIVE CONSIDERATION OF HB 838.

THANK YOU FOR THE OPPORTUNITY TO SPEAK FOR THIS BILL. 1 AM AVAILABLE TO
ANSWER QUESTIONS THE COMMITTEE MAY HAVE ON THIS BILL.

i

&



Exhibit 6
Natural Resources Subcommittee

DATA ON TRUST ACCOUNTS

15-37-117. MCA. Disposition of metalliferous mines 1licence taxes.
Metallifercus mines 1licence taxes collected under the provisions of
this part are allocated as follows:

(1) to the credit of the general fund of the state, 67% of total
collections each year;

(2) to the state special revenue fund to the credit of a hard-rock
mining impact trust account, 33% of total collections each year,

TY “86 Trust Account Allocations: (Approximate)

Broadwater County $ 66,00
Fergus County $ 360.00
Grazite Cournty $ 3,800.00
Jefferson County $§ 123,535.00
Lincola County $ 196,790,00
Madison County: $ 66.00
Phillips County $ 75,356.00

TOTAL $ 399,973.00

NOTE: TRUST FUNDS ARE ALLOCATED DIRECTLY TO THE COUNTIES FROM WHICH THOSE SAME
REVENUES ARE DERIVED.

Projected FY“87 Allocations:

Equals an approximate doubling of each of FY “86 allocations.

Projected Hard-Rock Impact Trust Account Revenues for the 789 Biennium:

FY “88
FY 789

$ 1,130,000
$ 1,316,000
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SUBCOIMMITTEL ACTION REPORT

THE FOLLOWING BILL WAS REFERRED TO MY SUBCOMMITTEE ON

AND WAS HEARD ON HQ,fC L’\ L} . THE RECOMMENDED ACTION FOLLOWS:

HB 1& 2% HJIR HR SB SR SJIR OTHER

THE SUBCOMMITTEE RECOMMENDED:

DO PASS DO NOT PASS DO PASS AS AMENDED
TABLED POSTPOED -
OTHER ACTION nNo O.C»l-fo N

Secretary , Date
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