
MINUTES OF THE MEETING 
EDUCATION SUBCOMMITTEE 

50TH LEGISLATURE 

February 20, 1987 

The meeting of the Education Subcommittee was called to 
order by Chairman Dennis Nathe at 8:08 a.m. on Friday, 
February 20, 1987 in Room 104 of the State Capitol. 

ROLL CALL: All members were present, except Representative 
Iverson who was absent. Also present was Dori Nielson, and 
Jim Haubien of the Legislative Fiscal Analyst office, Sib 
Clack of the Office of Budget and Program Planning, and Deb 
Thompson, Secretary. 

HOUSE BILL 787 

Representative Kelly Addy introduced HB787 which is a bill 
to start a Masters of Business Administration (MBA) program 
at Billings to be achieved by satellite uplink. The reason 
this is needed is that classes are filled beyond capacity 
and there is a tremendous market for an MBA degree in 
Billings. 

Proponents: Senator Regan (040) stated that the approach 
was reasonable and economic because it links two campuses. 
She approves this bill. 

Commissioner Carroll Krause (060) said that the Board of 
Regents hoped to have an MBA program in Billings. The need 
is realistic and he support the effort. 

Mr. Donald Habbe, academic vice president of University of 
Montana, testified in favor of HB787. 

Mr. Diancheta (075) said this would bring the expertise of 
the University of Montana to a major center of need. This 
cooperative program would capitalize on the benefits of 
telecommunication. He stated that this was a real and 
continuing need. 

Mr. Ken Heikes , administrative vice president of Eastern, 
said the University of Montana and Eastern have worked in 
cooperative programs before. The need addressed by this 
bill has been documented by assessment studies (113). 

Ms. Kelly Holmes (118), Montana College Coalition Lobbyist, 
said that Eastern had a proven partnership in hands on 
experience with a large core of businessmen. A MBA program 
would serve the college. She read a letter by Greg 



Education Subcommittee 
February 20, 1987 
2 

Anderson, EMC Associated Student President, who supports 
HB787 (Exhibit 1, 1a). 

Senator Jergeson asked about receiving credit and whether 
this would be useful for other programs in the state. The 
downlink and state microwave network system was discussed. 
It was noted that Mountain Bell would fund the receivers 
(189). Representative Addy spoke about the rapid change in 
education. This bill was needed to made education available 
to more people. It also has a great potential for the 
future. 

HB787: Senator Jergeson moved to recommend DO PASS to the 
full house appropriation. The motion PASSED unanimously. 

HOUSE JOINT RESOLUTION 16 

Representative Peck (204) said this bill to study accredita
tion standards was referred to the subcommittee because of 
the appropriation. He said there was a need to reassess 
education. Montana schools had sued the state over equity 
in funding basic education. The legislative finance commit
tee had studied the delivery of education and had not 
arrived at a basic education definition. The Board of 
Education would be granted one FTE, grade 14, to conduct a 
study with the cooperation of the Office of Public Instruc
tion. The legislative finance committee would participate 
and provide support. 

Proponents: Claudette Morton, Executive Secretary for the 
Board of Public Education, (278) said that the review of 
accreditation standards was needed. An indepth study of 
accreditation standards would not be possible without the 
appropriation for an FTE. 

Mr. Ray Shackleford, representing the Office 
Instruction (315), said that the accreditation 
need clarification and supports the bill. 

of Public 
standards 

Representative Peck said the Board of Public Education was 
understaffed. He moved to recommend DO PASS on HJR16 to the 
full house appropriation committee. The motion PASSED 
unanimously. 

(Continued) UNIVERSITY SYSTEM - EXECUTIVE SESSION 

Modified Requests: The hazardous waste issue was discussed. 
Attempting to meet standards was a problem. Montana State 
Universi ty was in the forefront and had the most informa
tion. President Tietz said the hazardous waste issue was a 
federally mandated program with no funding. This was a 
serious issue in the state and the universities could no 
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longer absorb as routine operating costs. He said that this 
was a growing situation with fixed costs. 

(I-B) The ownership of buildings was discussed relating to 
responsibility. The state has ownership. A comparison 
between units on amounts of hazardous waste generated is 
addressed in the analysis book. The units are generating 
waste and the great quantities can not be ignored. 

Chairman Nathe said the $404,000 request for the 6 units was 
to handle hazardous waste and he wondered if one centralized 
area to handle that and transport it in would cut costs. 
Chairman Nathe left the meeting for other obligations and 
Vice Chairman Jacobson chaired the meeting. 

A systemwide request was submitted in the last biennium but 
the units were instructed by the commissioner's office to 
submit separately in physical plant program. Dori Nielson 
suggested that because of the inconsistency that the commit
tee examine each proposal. (153) Sib Clack suggested that 
the commissioner's office submit a consolidated report with 
costs per unit, centralizing the coordination at MSU. Vice 
Chairman Jacobson said to bring the coordinated plan by 
Monday morning with the unit costs. Chairman Nathe returned 
at 9:25. 

President Tietz discussed the new space requests that 
involved buildings built with student fees. The museum was 
buil t with capital construction and does serve the state. 
Private grants, l.egacy, and private donations were also 
received for the Museum of the Rockies. The request is for 
personnel to operate the museum. Recent articles in maga
zines about the dinosaur work would reach 18 million people 
which generates notoriety. 

Mr. Donald Habbe discussed the program modifications of the 
University of Montana. Corbin Hall was converted to academ
ic use and the request reflects this change. The biological 
program request for Yellow Bay was also discussed. This is 
a premier facility to develop freshwater research and has 
proven to be effective and successful. This proposal would 
(410) provide personnel in organized research and it was an 
important investment in an organization that has growing 
momentum. 

Mr. Ken Heikes from Eastern Montana College (483) commented 
that correcting the asbestos ceiling at the college was an 
expensive project because it was over a pool. He said their 
proposal also included the Montana Center for Handicapped 
Children to move the program from a 9 month to a 12 month 
operation. This provides continuous time for diagnosis of 
handicapped children. 
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President Bill Merwin, Northern Montana College, (546) 
their proposal would hire a one half-time person to 
invoices of chemicals and a full-time person from 12 
night to 8 a.m. which would provide for vacation 
offsets. One other issue proposed was for a heating 
cialist. 

said 
keep 
mid
time 
spe-

President Doug Treadway, western Montana College, said the 
maintenance needs doubled due to the use of the physical 
plant by the community and non-students. The physical plant 
was aging and very limited in staff. Mr. Glen Leavitt (622) 
said the proposal was asking for funding for a maintenance 
engineer if someone was sick or on vacation time. 

President Lindsay Norman, Montana Tech, said that the 
hazardous waste modified was $35,000 and $20,000 of this was 
for a temporary structure to contain the chemicals. Other 
requests were for maintenance for new space in 1987 and for 
1982. Maintenance dollars had never been received. He 
mentioned the indirect cost issue. State agencies are 
refusing to pay indirect costs when contractual grant work 
is done (044). The money was not profits and is needed to 
cover costs incurred. The quality of work and professional
ism for state agencies was as good as for private or feder
al. 

Funding: Dori Nielson discussed information in the total 
rollups for funding including the amount for scholarship and 
fellowship adjustment in relation to enrollment (Exhibit 4, 
5). Senator Regan (326) joined the committee to provide a 
quorum. Dori Nielson distributed a peer tuition comparison 
which included FY 1986 figures (Exhibit 6). 

(481) Chairman Nathe asked for tuition charges and fees from 
each campus. Jack Noble replied that fees in the university 
system were uniform. The per credit hour rate and instate 
tuition was the same throughout the system. The two areas 
that were higher, law school and pharmacy were noted. He 
also discussed the out-of-state tuition including the 
semester rate. The mandatory fees vary from each campus. 
The other fees that were not mandatory were course fees. 
The difference in peer tuition was discussed. (2-B) 

ADJOURNMENT: The meeting was adjourned at 11:04 a.m. The 
next meeting was announced for 7:30 a.m., February 23. 
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TESTIMONY PRESENTED TO THE JOINT EDUCATION SUB-COMMITTEE 
FRIDAY, FEBRUARY 20, 1987 

Mr. Chairman and Members of the Committee, for the record 
I am Kelly Holmes, Montana College Coalition lobbyist. 

I rise in support of House Bill 787. 

Eastern Montana College has one of the few Business Schools in 
our system that provides a student with classroom participation, 
as well as hands on experience. This spring quarter there will be 
a course offered on Small businesses: Entrepreneurism. 

Eastern is greatly affected by its surrounding community, Billings. 
There is a large concentration of businessmen in the area, many of 
whom are involved with the School. These professionals are in 
lu~k also as they can benefit from the Business School. One class 
for its requirement that the class divides up into groups and 
studies certain businesses in the area. These students spend up 
to 4 or 5 hours a day working with the owners and managers on a 
plan; they ~rite a research paper on their findings and submit it 
to the professor and to the business itself. ~hese are a few ways 
the students are involved. 

The businesses benefit also. The owner gets a fair and objective 
study on his business, he is given suggestions, opinions, facts, 
speculations. Many of these professionals are themselves wanting 
to gain a little more knowledge, further their education. 

An MBA Program at Eastern would serve the College, first, and more 
importantly, it would allow committed professionals to continue 
their education at the same time. 

It only makes sense that the largest city in Montana, offer its 
community the chance to graduate with an MBA and lead this State 
towards more prosperity. 

Thank you. 



AddreSS ail correspondence 10: 

~ The Aaeoc:lated Stu ..... of 
III EMtem Monta ... College 

Eastern Montana College 
SiDings. MT 59010 

Phone: (406) 657·2365 

. h' Montana Associated Student. is 
~. 'TI--' 01 the following orgilllizitiona: ........... 

The AMoclated Student. of 
.. EMtem Mont_ CoIIqe 

The Aaeoc:lateel Studentl 01 i.. Montana Stlte Univenity 

, The·Aaeoc:Iated Studentl 01 
'- Montana Tech 

The Aaeoc:lated Studentl 01 
.. Northam Montana CoIIqa 

: The Aaeoc:ilted Studen .. of 
.. Univ(lnity of Montini 

:i The AlIOCiiteei Students of 
II. Westem Montanl College 

MONTANA ASSOCIATED STUDENTS 
of the Montana University System 

February 20, 1987 

Chairman Nathe and Members of the Committee: 

For the record, I am Greg Anderson, President 
of the Associated Students of Eastern Montana 
College. 

1.1 

I am sorry I am unable to appear before you today, 
but I am on my way to Helena. 

I rise in support of House Bill 787. This program 
is essential to the community of Billings and for 
the placebound, successful businessman of Billings, 
who are at this time unable to leave the city to 
continue their education. 

Students at Eastern feel it only logical that the 
MBA be located in the largest city with the largest 
concentration of Montana businessmen. 

The MBA in Billings would not only enhance a 
student's education but also the business climate 
of Billings and the State of Montana. 

SiI\cere1y, ~ 
: I '/ I '-". ') (I" ~. ' I /' (\ ,M , 
~.j _' '""f .. , ... ;1,:. ..... ..- ..".""":,/ ....... 

Greg And~rson, Pres. ASEMC 
./ 'J 
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