MINUTES
NATURAL RESOURCES SUBCOMMITTEE
50TH LEGISLATIVE SESSION
HOUSE OF REPRESENTATIVES

February 18, 1987

The meeting of the Natural Resources Subcommittee was
called to order by Chairman Swift on February 18, 1987,
at 8:10 a.m. in room 317 of the State Capitol.

ROLL CALL: All subcommittee members were present.
Also present were Carl Schweitzer, Senior Fiscal
Analyst, from the Office of the Legislative Fiscal
Analyst (LFA) and Karen Vollstedt, Budget Analyst, from
the Office of Budget and Program Planning (OBPP).

Tape 79A
HB 578

EXHIBIT 1 HB 578
EXHIBIT 2 Letter from Rep. Cohen to Chairman Swift
requesting that HB 578 be tabled.

Rep. Devlin MOVED that HB 578 be tabled. Motion passed
unanimously.

HB 461
EXHIBIT 3 HB 461

Rep. Corne presented HB 461 which he is carrying on
behalf of the Montana beekeepers. The purpose of the
bill is to address a problem that is developing in the
bee industry to prevent the introduction and spread of
pest bees into Montana. The bill provides for an
increase in fees on the part of beekeepers to provide
resources to address this problem.

Ron Barnett, board member, Montana Beekeepers'
Association, spoke in support of HB 461. He said that
Montana is a major honey-producing state, ranking 10th
in the nation for honey production, and lst or 2nd in
production per hive. Mr. Barnett explained that two
years ago, a small internal mite which infests honey
bees came into the United States. The only way to
inspect for these mites is to analyze a sample of bees.
Mr. Barnett said that because the present law does not
provide for this type of laboratory analysis, the law
must be broadened to give the Department of Agriculture
the authority to provide this service and a means to
charge lab fees on a cost retrieval basis. It is the
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intent of HB 461 that the department establish a fee
structure for laboratory services.

" Keith Kelly, Director, Department of Agriculture spoke
in support of HB 461. Mr. Kelly said that the

department commends the bee industry for raising their
fees to more accurately cover the cost of the program.

There were no opponents to the bill.

Chairman Swift asked if there were any adverse comments
from beekeepers as far as fees were concerned. Mr.
Barnett said that the beekeepers are in unanimous
support of this bill.

Rep. Manuel asked if the beekeepers were paying their
way . Roy Bjornson, Administrator, Plant Industry
Division, Department of Agriculture, said that the bee
industry does not quite generate enough revenue to
support the program, but it is close. Mr. Bjornson
said that the bee industry should be commended that
they came in on their own to recommend the fee
increases.

Rep. Manuel MOVED do pass on HB 461. Motion passed
unanimously.

Fees and Regqulatory Licensing, Department of
Agriculture

EXHIBIT 4 Plant Industry Revenue Review

Mr. Kelly said that this subcommittee had requested the
department to consider a 12.5% fee increase across the
board. In response to the subcommittee's request, the
department reviewed all general fund fees and computed
a fee increase based on that 12.5% guideline. Mr.
Kelly presented an alternative proposal (Option B) for
consideration whereby fees were developed using
criteria such as industry response, date of 1last
increase, inflation, and additional services offered
since last fee increase.

Mr. Kelly reviewed the various fees as set out on
Exhibit 3.

In answer to members' questions, Mr. Bjornson explained
that produce inspection occurs in large areas through
wholesale warehouses., Mr. Bjornson said that the
department has contacted most industries on the list.
The industries realize that the last fee increase was
some time ago. The cherry people may have complaints,
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but the department has often felt that the cherry
industry should carry more of their own load. The
cherry industry is so variable and so inflexible in
terms of weather conditions.

Sen. Story asked if a bill was necessary to increase
fees. Mr. Kelly said that most of the fees are
statutory and would require a bill, all in Title 80.

Sen. Story Moved to ask for a committee bill that would
raise fees 12.5%. Carl reminded members that Option B
wculd raise about $80,000 a year rather than $40,000
under the 12.5% increase.

Sen. Story made a SUBSTITUTE MOTION to go with Option B
as proposed by Director Kelly. Motion passed
unanimously. Rep. Manuel agreed to carry this bill.

Tape 79B

Mr. Kelly explained the three Department of Agriculture
items remaining to be handled by this subcommittee: 1)
a technical error in the marketing program, 2) vacancy
savings issue, and 3) executive budget $5,000 MOD.

1) Funding error. Mr. Kelly explained that a funding
correction is needed in the marketing program for
$3,388. Rep. Manuel MOVED to correct the budgeting
error by adding $3,388 in fiscal '89 to the marketing
program (in the Agriculture Development Division) to
bring to current level. Motion passed unanimously.

2) Vacancy savings. Mr. Kelly explained that the
Department of Agriculture has a problem with the 4%
vacancy savings in some areas. The Department has
several one to three person offices where it is
difficult to have vacancy savings--for example, the
wheat coordinator position and wheat research and
marketing position.

Chairman Swift that this question will be addressed
later by the subcommittee. He said that some other
divisions and departments have the same problem.

3) Executive budget, $5,000 MOD in the marketing
program of the agriculture development division. Mr.
Kelly explained that this item is for travel in the
marketing program. Rep. Devlin Moved to not allow this
MOD. Rep. Devlin reminded subcommittee members that
this item had been out of the budget for two years.

Rep. Devlin withdrew his motion. No action was taken
on item 3.
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Carl distributed EXHIBIT 5, Centralized Services
Funding, Department of Natural Resources and
Conservation. This exhibit clarifies the Centralized
Services Division's budget as approved by this
stbcommittee.

Carl distributed EXHIBIT 6, Issues to be Decided by the
Subcommittee.

Rep. Devlin MOVED to add $10,000 each year of the
biennium to the predator control division of the
Department of Livestock, and increase the Department of
Livestock grant to the Pepartment of Fish, Wildlife,
and Parks administrative budget by $10,000. This would
be general license fees.

Meeting adjourned at 10:10 a.m.

/,// (f;,’L/«i LLI»/, Tl 1///

Chairman N
Natural Resources Subcommittee
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Exhibit 2
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 The Big Fhy Country

MONTANA {IOUSE OF REPRESENTATIVES

REPRESENTATIVE BEN COHEN
HELENA ADDRESS: COMMITTEES:

CAPITOL STATION BUSINESS & LABOR
HELENA, MONTANA 539620-0144 NATURAL RESOURCES
PHONE: (406) 442-2476

HOME ADDRESS:
BOX 1657

WHITEFISH, MONTANA 59937 ;
PHONE: (406) 862-2476 .
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oduce Inspection
2.5 cents)
g :an Grading
Eyytosanitary
otato Inspection
.(33,935)
C erry Inspection
w3, 699)
Produce Tags
E .blic Warehouse
(Gummodity Dealer
Agricultural Seed

e
(
AN

C'ass A Nursery (30}
¢ ass B Nursery {(20)
dlass € Nurserv {(10)

Yee Revistration
l‘l
s inerant Merchant
Permit of Exemption
Y00

~ulture General
of Potate -
Reimburse

oert.

@  TOTALS

%’88 General Fund
Mevenue

“ist to General Fund

; The proposer

. 36% increase.
- acceptable and
- ¥A difference
——

-

“ olesaler License (100}
(l100) 2,401

fee

EXHIBIT 4
Natural Resources Subcommittee

PLANT INDUSTRY REVENUE REVIEW
PROPOSED FEE INCREASE SUMMARY

CURRENT
REVENUE
LFA _DATA

REVENUE VS.

The

itncrease
committlee

DEPT

REVENUE

DATA

(14,450) %
(22,150) %

GENERAL

COMMITTER
RECOMMEND

5114,032

2,035
2,544
41,823

FUND

ALTERNATIVE
PROPOSED

EXPENSES FY88 APPROPHIATION

¢301,925)

can be adopted.

in base revenue.

ovoer 222,674 represents a
recommendation of

HIES JE.-J YRR
12.23% is
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VISITOR'S REGISTER

Natural Resources SUBCOMMITTEE
AGENCY (S) DATE Feb 18, 1987
DEPARTMENT
supP-|0oP~-
NAME REPRESENTING 2orT| POSE
O —S C l BoARS MrMoE &
o VanerT (H61 MNonTANA RECUKEERERS ASsoC /><‘

IF YOU CARE TO WRITE COMMENTS, ASK SECRETARY FOR WITNESS STATEMENW1
IF YOU HAVE WRITTEN COMMENTS, PLEASE GIVE A COPY TO THE SECRETARYg

FORM CS-33A
Rev. 1985






