
MINUTES OF THE MEETING 
EDUCATION SUBCOMMITTEE 

50TH LEGISLATURE 

February 11, 1987 

The meeting of the Education Subcommittee was called to 
order by Chairman Dennis Nathe at 7:50 a.m. on Wednesday, 
February 11, 1987 in Room 104 of the State Capitol. 

ROLL CALL: All members were present. Also present were 
Dori Nielson and Jane Hamman of the Legislative Fiscal 
Analyst office, Sib Clack and Norm Rostocki of the Office of 
Budget and Program Planning, and Deb Thompson, Secretary. 

EXECUTIVE ACTION 
(Continued) SCHOOL FOR THE DEAF AND BLIND - Transportation 

Senator Hammond, Senator Jacobson and Representative Peck 
reported on the transportation issue for the school for the 
deaf and blind (Exhibit 1, 2, 3). Representative Peck 
explained that they had met with Mr. Bartos who had deliv
ered an opinion stating that the present system of using 
vans for transportation students did leave liability prob
lem. He suggested using commercial carriers, airlines, and 
the previous system of individual transportation contracts. 
The proposed legislation to accomplish this was attached. 

Mr. Bob Demming said he had received the opinion from Mr. 
Bartos and had conferred with the board of public education. 
The school is out of the van transportation business as of 
Friday the 13th. An air charter contract had been written. 
He asked the committee to consider number two of the listed 
options which would allow the board of public education to 
determine travel in compliance with pupils individual 
education plans. Some students are required to travel more 
often than the regularly scheduled travel details. Mr. 
Sykes had a fiscal note and referred to a handout regarding 
individual transportation contracts being approximately 
$90,000. This excluded reimbursement of meals and lodging. 
The cost to change to commercial travel and air charter 
would be an additional $25,246 in FY88 and $26,651 in FY89. 
However, the money would not cover bad weather if the flight 
was cancelled and the cottage had to be kept open. If that 
would occur they would need a supplemental. Dori Nielson 
said there would probably be enough money in other areas if 
that should happen. 

Whether the resident school districts would be charged was 
discussed. The difference in the options was clarified. 
Dori Nielson said that option two involved an additional 
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cost. Norm Rostocki said that the third option would be 
more expensive due to the one and one half times rate. It 
was noted that the air travel cut down on travel time for 
the students. 

Representative Iverson asked if any consideration was given 
to the probability of car pooling regarding option three. 
Representative Peck said a committee bill was needed. The 
suggested committee bill was considered. Chairman Nathe 
asked for clarification as to whether the travel costs could 
be charged back to the district. Mr. Demming said that 
their fiscal note would cover either option two or three. 
They were already paying those individual contracts and if 
they have to pay the one and one half rate they could, but 
that should be in there. Senator Jacobson explained that in 
some instances for outlying areas it was better to pay the 
parents one and one half times to bring the kids in to avoid 
having to route a bus. 

Representative Peck stated that with option three the one 
and one half times could be avoided if language was adopted 
to do so (446). Representative Iverson said that option 
three seemed to allow more flexibility. 

Representative Iverson moved to adopt option three to allow 
flexibility between individual transportation contracts and 
commercial carriers, inserting in the proposed legislation 
to not include the one and one half rate purposes of this 
act. It was discussed that this is really a new option 
four. The motion PASSED unanimously. 

(I-B) Senator Jacobson was concerned that the language 
overlapped and was not specific enough. It would have to be 
reworked to make it clear before it was put in statute. 
Representative Peck suggested a draft be sent to the legis
lative council. 

Senator Jacobson moved to draft a committee bill concerning 
cleaning up the statute with regard to transportation for 
those students at the Montana School for the Deaf and Blind 
in Great Falls. The motion PASSED unanimously. (030) 

Chairman Nathe said the appropriation for the money to cover 
the new option four needed to be considered. The increased 
amount for option two was approximately $25,000 for the 
first year and $26,000 for the second year and would also 
cover the option that was accepted. Bill Sykes explained 
that the amounts were the cost difference between the 
present cost cost of using vans and the increased cost of 
adding commercial charter. The total amount needed to go 
commercial carrier and air charter was $25,246 in FY88 and 
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$26,651 in FY89. This would also include individual parent 
contracts. 

Senator Jergeson moved to accept current level for transpor
tation for the school for the deaf and blind plus $25,246 in 
FY88 and $26,561 in FY89 to provide for the commercial air 
transportation for those children formerly transported by 
van. The motion PASSED unanimously. 

Senator Jergeson moved to accept the necessary additions to 
funding to reflect actions taken by the committee. (150) 
The motion PASSED unanimously. 

(Continued) OFFICE OF PUBLIC INSTRUCTION - bill language 

Representative Peck referred to MCA 20-3-103 (164) that is 
the only statute specifically requiring staff positions. 
OPI must employ a physical education specialist, a special 
education director and a vocational-education staff. He 
said that the use of the word "may" instead of "shall" would 
give flexibility. (Exhibit 4) 

Representative Peck moved to adopt the request for the 
drafting a committee bill to deal with the Superintendent of 
Public Instruction staff appointments in order to change the 
statute from "shall" to "may" in MCA 20-3-103 under sub 2. 
The motion PASSED unanimously. 

AGRICULTURAL EXPERIMENT STATION 

Main Station: Jane Hamman explained the difference in the 
two budgets on the Main Station. (Exhibit 5) (265) The LFA 
focus was to increase general fund only to pay for infla
tion; (309) therefore, equipment in current level was 
reduced significantly due to declining state special and 
federal revenues. In order not to increase the general fund 
to pay for declining state special agricultural sales 
revenue, it was decided to let the agency make reductions to 
the extent of the $195,000 difference in this area between 
current level and the executive, if additional revenue is 
not generated. Also, the agency indicated in February 3 
testimony a revised state special figure for the U.S. Range 
Laboratory which showed an increase of 11.9 percent and a 
projection of income over the request submitted. There may 
be a potential for some increase. She pointed out the 
footnote that reported the retirement costs were more than 
twice that of any previous budget year with retirement costs 
projected to increase to $250,800 in FY88 and drop in FY89 
to $87,000. (354) 

Sib Clack stated that the FTE information on the revised 
plans for 87 was that the agency went down to 243.91 FTE and 
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in order to make the pay plan cut the executive reduced it a 
further 12 positions. The executive budget included commu
nications for the range laboratory in the main station, so 
the LFA figures are correct. 

Dr. Welsh (382) commented on the issues. He questioned 
items one and two on personal services and vacancy savings. 
The major issue to address is the vacancy savings rate. 
There are inconsistencies with the application of the 
vacancy savings rate to the agricultural experiment station 
and other agencies for the 1989 biennium. He pointed out 
that the research faculty of the agricultural experiment 
station are part of the faculty of the Montana State Univer
sity and have joint teaching appointments. The same vacancy 
rate applications that are used for the university should be 
used for the agricultural experiment station. The equipment 
issue is another major concern because of the reductions 
(430). The average age of equipment is ten years including 
farm vehicles and scientific equipment. Such equipment 
could be expected to have a normal life of five years. An 
effort to maintain them is made but any replacements would 
have to be taken out of other parts of the budget. A 
regular replacement schedule would require $500,000 per 
year. He also mentioned the declining state special revenue 
as being based on anticipated sales. The agricultural 
research station is a research program and if it were to 
concentrate on the business of sales then the research 
program would be diminished. 

The livestock sales and cow inventories were discussed. Dr. 
Welsh said it was a difficult area of budgeting because 
additional income mayor may not be realized. The replace
ment cost of vehicles and the turnover rate on lab equipment 
was discussed. The cost of replacing vehicles has increased 
and lab equipment is purchased in modules so additions can 
be made and obsolete portions replaced. 

Dr. Tietz appealed for a consistent policy in regards to 
vacancy savings and the staff and faculty of the university, 
the experiment station, and the extension service. It was 
difficult for the managers to work with past variations of 
policy when the people were the same individuals. Consis
tent plans were important so that managers could count on 
the staffing pattern. 

Senator Jacobson moved to accept current level for personal 
services and add in $120,321 each year of the biennium to 
eliminate the vacancy savings just in the instruction area 
and accept current level for operating expenses and equip
ment for the program Main Station in the Agricultural 
Experiment Station for FY88 and FY89. Senator Jergeson ~ 
asked if the motion could be divided. Senator Jacobson 



Education Subcommittee 
February 11, 1987 
5 

withdrew the motion and the motion was remade to just 
include personal services, with the addition of $120,321 
each year of the biennium, and operating expenses. The 
motion PASSED with two NO votes by Representative Peck and 
Representative Iverson. (326) 

Senator Jergeson said he understood how difficult it was to 
maintain equipment and that the experiment station should 
not get too far behind being the leading edge. 

Sib Clack explained that the executive figure for replace
ment costs for equipment was not adequate but was within the 
budget constraints. 

(355) Jane Hamman referred to page F-46 of the analysis that 
showed the portion of requests by the department which was 
included in current level. The effort was made to pick out 
relatively equal items of equipment and to ensure that 
funding was provided for all of those which the agency 
indicated already had matching designated, restricted, or 
other kinds of grant money available. 

Representative Peck asked Dr. Welsh to clarify whether the 
equipment had been budgeted for fiscal 1987 or if money had 
been transferred into equipment where there was none appro
priated. Dr. Welsh replied that there were equipment items 
built into the budget each year of the 1987 biennium but the 
problem was, as the revenue sources went down, there was a 
need to fill those deficiencies. Gerry Sutton said that 
because of a decline in revenue the only option was to 
reduce equipment in order to cover part of the cuts because 
the faculty salaries were already in contracts. Currently, 
the main station has no money budgeted for equipment in 
fiscal 1987. Representative Nathe asked what percentage of 
equipment is farm machinery and what is research. Gerry 
Sutton replied that the total cost value of the equipment is 
$5 million for 2,400 items, with 60 percent being research 
and 40 percent farm equipment. Representative Nathe asked 
for more information about the research equipment. Gerry 
Sutton reported that 53 percent of the laboratory equipment 
is greater than ten years old and 77 percent is greater than 
five years old, whereas the National Science Laboratory 
recommends a life expectancy of five years. About one-half 
of the laboratory items cost $1,000 or less. Dr. Tietz 
added that all of the expensive laboratory equipment is 
purchased with state funds, match with national grants and 
private funds, including university funds, and then made 
available to everyone on campus. The usual match is $4 to 5 
dollars of outside money to each $1 dollar of state money. 

Senator Jergeson (436) moved to accept 
equipment and add $33,000 each year 

current 
of the 

level for 
biennium. 
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Senator Hammond asked if the agency relied on the advi~e of 
the managers of the units to purchase used equipment. The 
agency representatives replied that all of the managers and 
directors are involved. Sib Clack asked for clarification 
on current level. It was noted that the figure moved did 
not push it up to the $198,000. Senator Jergeson withdrew 
the motion. Senator Jergeson moved that current level for 
equipment be increased to $198,553 for FY88 and $196,875 for 
FY89. The motion PASSED unanimously. 

The retirement costs for the agency were discussed. This 
cost would be for FY88 of $251,000 and for FY89 would 
decrease to about $87,000. This is the regular retirement 
costs of the agency but there are an unusual number of 
faculty that are projected to retire. This information was 
not received until after the budget book was put together. 
It is a modification and an unusual circumstance by at least 
$125,000 more than the agency projected. Dr. Welsh said 
this would make a bulge in the operating expenses but he 
could not say for sure that all of those people expected to 
retire would do so in FY88, or whether some would wait until 
FY89. Representative Peck said that another way to handle 
this would be to have a budget supplemental since the 
retirements were unsure. The data could be brought back in 
showing the retirement situation. The subcommittee decided 
that this agency could come back for a supplemental to cover 
this situation and the Chairman asked that the minutes 
clearly reflect this intent. Because a supplemental for 
FY88-89 retirement costs is anticipated. The subcommittee 
agreed no boilerplate language was required. Dr. Welsh said 
this was a help to the agency since they were not able to 
predict exactly when the retirements were going to take 
place so if they put it in a single year of the biennium and 
they occurred the next year it would still be a problem. 

Jane Hamman explained the funding issue (017). She said 
that during testimony by the range laboratory, revised 
revenue projections were 11.9 percent higher. Gerry Sutton 
responded that they did have a higher use of earmarked 
revenue at the range station but it did not change the 
revenue estimate. They are now asking to use part of a fund 
balance to take up that difference in estimated revenue. 
Dr. Welsh remarked that it would be great if there was a 
sustained market turnaround particularly in the cattle 
business because that was where the big sales volume was for 
the agency. He was concerned that the agency not get the 
revenue estimates so high that they would be faced with the 
proposition of backing out the budget a couple hundred 
thousand dollars based on an over optimistic revenue esti
mate. 
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Sib Clack said they should be given a cushion to maintain 
their current operations reasonably. Senator Hammond said 
that the agency should be given a cushion since they had 
always been estimated higher when they were in a downslope 
and he hoped they would benefit one time on an upswing. 

Senator Hammond moved to accept the executive budget under 
state special funding for the Main Station of the Montana 
Agricultural Experiment Station for $325,000 for FY88 and 
for $325,000 for FY89. The motion PASSED unanimously. 

Representative Peck (148) moved to accept the federal 
revenue funds of $1,673,303 each year of the biennium and 
that the staff adjust the general fund appropriation based 
on prior motions. The motion PASSED unanimously. 

u.S. Range Laboratory: (167) Sib Clack explained that the 
executive had reduced the FTE level. However, the agency 
would benefit from inflationary adjustments in the executive 
budget. 

Jane Hamman explained that current level had reduced the FTE 
to 16.5 based on the average salary that was paid in fiscal 
1986. During testimony the agency had presented additional 
information increasing personal services and requested 36.64 
FTE. The issue is that there was a federal research support 
agreement that the agency had developed that would allow 
work plans for some of the FTE to be paid by federal funds. 
The FTE themselves cannot be put on federal payroll so the 
agency states it needs the authority to continue that due to 
the declining revenue. (Exhibit 5a) Jane Hamman explained 
that the only increased FTE authority the agency needs is 
0.20 FTE if the subcommittee accepts the requested addition 
of fund balance use. She stated there could be 100 employ
ees partially covered by this 16.70 FTE. The balance of the 
FTE would be under the federal agreement. 

Dr. Welsh explained that the agency operated the state 
component of the research activity for the Miles City 
station out of earmarked revenue. A decline in revenue had 
been experienced but a support staff level had been main
tained. His concern was that the committee approve the 
authori ty for the FTE which could be funded through the 
federal research support agreement. (229) It allows the 
Department of Agriculture to supply funds to pay for the 
extra FTE until they can go through the downsizing. 

Dr. Welsh explained that the experiment station has always 
been a federal regional USDA livestock and range station. 
It is a federal station but the state owns the livestock and 
provides the support staff. (340) Sib Clack clarified that 
at one point the personal services of the state FTE had been 
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paid for by sales and service income. All of the state 
employees were paid for by earmarked revenue account. But 
as the earmarked revenue went down the federal funds main
tained the operation by picking up some of the personal 
services costs but did not want federal employees. The 
commi ttee needs to indicate the FTE so that the federal 
revenue will take care of them. Dr. Welsh said that if the 
federal revenues are not sufficient for this purpose, the 
FTE would be cut. Chairman Nathe asked if the state had any 
obligation to employees. The termination costs would be 
obligated since they are state employees. Senator Jergeson 
said that the problem could be solved by putting in 
boilerplate language to describe the utilization of the 20 
FTE. 

Senator Jergeson (406) moved under personal services for the 
U.S. Range Laboratory to authorize 36.64 FTE, with 16.70 FTE 
supported by state special revenue and to have boilerplate 
language for an additional 20.14 FTE whose support comes 
through the USDA Research Support Agreement for the Montana 
Agricultural Experiment Station. The motion PASSED unani
mously. The staff was asked to prepare draft language. 

Senator Jergeson moved to accept current level funding for 
the u.S. Range Laboratory for FY88 of $345,000 and for FY89 
of $345,000 on the expenditure side and the funding side. 
Jane Hamman said the agency requested (480) an increase of 
personal services during their testimony of $40,954. Gerry 
Sutton said that the budget submitted preceded the federal 
fiscal year and, therefore, the agency did not have the 
research support agreement finalized. The budget needs to 
be raised to $385,954 for each year of the biennium for 
total budget on the expenditure side and also on the funding 
side. Senator Jergeson withdrew his motion. 

Senator Jergeson asked if there would be sales to pay for 
that. Dr. Welsh said that it would be a combination of 
sales with utilization of some reserve. 

Senator Jergeson moved to reconsider. Senator Jergeson 
moved to accept current level for personal services and add 
in $40,954 for both years of the biennium so that on the 
expenditure side and the funding side the total for FY88 of 
$385,954 and for FY89 of $385,954. The motion to reconsider 
PASSED unanimously. The motion to accept PASSED unanimous
ly. (570) 

HB187 

Senator Hammond said that a high spring wheat protein would 
increase the price. varieties of wheat make a bigger dollar 
difference on the market than any other factor. (642) 
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Senator Hammond moved the subcommittee recommend "DO PASS" 
to the full appropriations committee on HB187 for $320,000 
for the Spring Wheat Breeding Program at the Montana Agri
cultural Experiment Station. The motion PASSED with one NO 
by Representative Peck. 

ADJOURNMENT: The meeting was adjourned at 11:50 a.m. The 
next meeting will be held in Room 104 at 8:00 a.m. on 
February 12. 

dt/2-11 
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R1Cl< Bartos,. Attorney ~.\.\ 

Transportation for Pupils - School for the Deaf and 
Bl ind . 

TRANSPORTATION OF STUDENTS IN OTHER STATES 

! have inquired as to the status of the use of transportation for 
.the schools for the deaf and blind in surrounding states. 

In summary the states used a mixed bag approach toward 
transportation of students to and from the state school. Most 
~~~~~~ provide transportation to and from the school by 
commercial carrier. Several states use individual transportation 
con t rae t s • 0 n 1 y' Qn~ ~.t.~.t.~ ina d d i t ion toM 0 n tan a use 
transportation by.school vans and cars. 

II. LIABILITY 

Use of vans and cars that are neither commercial carriers or 
school buses significantly increases the risk of exposing the 
state to liability in the event of injury. 

It appears after research that the use of commercial carrier to 
transport pupils on long distances ~ not in contravention of 
Federal law. See 27 CFR 1204.4. 

The definition of school bus does not include vehicles that carry 
school children along with other passengers as part of the 
operation of a common carrier. 

Use of commercial carriers would significantly reduce liability 
exposure to the state. Commercial carriers would not totally 
protect the state from potential litigation or liability (neither 
would a school bus, note the Whitefish bus accident). 

Affirmative Action - EEO Employer 



III. INDIVIDUAL TRANSPORTATION CONTRACTS 

Enclosed find proposed legislative language that would allow 
individual transportation contracts. In special circumstances or 
special education, the parent would be entitled to 1 1/2 times 
the rate approved for non-special education youngster. 

Therefore there would be no need to redefine the number of trips 
a parent would be required to make. The law as presently written 
provides a means to increase mileage reimbursement in speciul 
c i rc urns tanc es • 

Section 20-10-142(3) states in part: 

" - - - (3) w her e , due t 0 gxc e $ s i ve d.i.. s tan c e 5 , imp ass a b 1 e 
roads, or other special circumstances Qf isolation the rates 
prescribed in subsection (1) of (2) would be an inadequate 
reimbursemen t for the tr anspor tation cos ts ---, his paren t 
or guardian may request an increase in the reimbursement 
rate. Such a request for increased rates due to isolation 
shall pe made by the parent or guardian on the contract for 
individual transportation for the ensuing school fiscal.year 
by indicating the special facts and circumstances which 
exist to justify the increase. --- Regardless of the action 
of the trustees and when approval is given by the county 
transportation committee and the superintendent of public 
instruction, the trustees shall pay .such increased rate due 
to isolation. The increas~ I..~ §.hg,ll ~ 1. lL2. timti the 
~ prescribed in subsection .ll..L above. --- .. 

Section 20-7-442 states: 

"Districts providing children with transportation to a 
special education class or program and complying with the 
special education transportation regulations promulgated by 
the superintendent of public instruction shall be eligible 
for a transportation reimbursement. The reimbursement shall 
be calculated from a schedule established by the 
superintendent of public instruction with the state 
providing two-thirds of the reimbursement and the county in 
which the children reside providing the remainder." 

Also, we have adopted Rules that are in ARM. for special education 
transportation which state: 

"10.16.2501 DEFINITIO~ (1) Specialized transportation for 
handicapped children and youth is a related service which is 
necessary in order for a handicapped child or youth to 
benefit from special education. It includes, ~ut is not 
limited to: 

(a) travel to and from school and between schools, 
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(b) specialized equipment, Le., special or adapted 
"buses and lifts, if required to provide speci~l 
transportation for h~ndicapped child or youth, 

(c) travel to and from services listed in the 
student's Individual Education Plan (IEP). (History: Sec. 
20-7-442, MCA; ~Ml, Sec. 20-3-106, MCA; N~N, 1986 MAR p. 
1383, Eff. 8/15/86.) 

lU..!..li..!..2..5.U2. ~1~~~~~1.~I.x. ( 1) S P e cia liz e d 
transportation needs must be documented in the handicapped 
child or youth's Individual Education Plan as a related 
service. (History: Sec. 20-7-442, MCA; IMP, Sec. 20-3-106, 
MCA; NEW, 1986 MAR p. 1383, Eff. 8/15/86.) 

10.16.2503 FUNDING (1) For the purposes of capac ity 
rating, the capacity of the bus prior to alteration for 
special education shall be the capacity used for 
reimbursement. 

(2) All special education buses are deemed to have met 
the student load requirement of the law and are deemed to be 
full. 

(3) On buses approved by the super intendent of pub,lic 
instruction as special education buses, an additional one
third of the on-schedule amount shall be paid to the school 
d istr ict. 

(4) Q.n. indiv.idY.al ll~~.t.ll.i.on contracts where .a 
special education student ~ transported, .an additional one
~h~~d Qi ~h~ Qn~~~h~d~l~ amQ~n~ ~h.all ~~ ~aid ~Q ~h~ 
district. (Histo~ ~ 20-7-442, M~ ~M~ ~~ 20-3-
lli...r.. l-1CA: NE~7, .l.2..a2. HAR ~ 1383, ll.L. 8/15/86.)" 

I believe that using the ~A~~~~.i.y~ di~~.an~g~ portion of 
subsection (3) of section 20-10-142, HCA, section 20-7-442's 
authority and the special education transportation rules we can 
grant the 50% increase to the families of the children in the 
School for the Deaf and Blind and the local school district would" 
not have any increased cost foe these children's transportation. 
The county will pay 1/3 (which is picked up by the state in the 
case of elementary) and the state will pay 2/3 thus leaving the 
local district with zero (0) payment. 

" 
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THE COMMITTEE HAS THREE OPTIONS: 

1. Provide transportation for pupils with ~~hoQl ~~~~ und 
transport pupils to and from the school. This would be cost 
prohibitive and require additional purchases of school buses, 
maintenance and drivers. 

2. Provide transportation to students with commercial carriers. 
The number of trips shall be determined by the Board of Public 
Education in compliance with the pupil's rEP. 

3. Provide a combination of individual transportation 
contracts and the use of commercial carriers. Use of commercial 
carriers and individual contracts would be left to policy 
developed by the Board of Public Education and within the 
discretion of the school superintendent. 

Individual 
d istr ict. 
school may 
that would 

transportation contract would be paid by the resident 
The law now allows that in special circumstances the 
permit the reimbursement to be 1 1/2 times the amount 
ordinarily be paid. 

For those parents using their own vehicles to transport their 
pupil, the school would issue an individual transportation 
contract. Those parents would be reimbursed by the resident 
district a a higher rate. 

RB: dkk 
Enclosure - Proposed Legislation 
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New Provision Proposed Legislution 

Res ide n t i tl ruill boa r din g p u 0 i 1 s 0 f .t.h.@. S c h 0 0 1 f o.r. .t.h§. De a fan Q. 

Bl ind , YLM ll.e. .r.e § idents 0 f ~ .§.~ Q..f. MonliM s ha 11 be 

conveYed il.Qm .th~ llll~.e. .t.Q .the. ~Q.hool i.Q..r. ~ Deli Q.nd 

Blind £nd back ~ ~ carrier Qf passengers certified 2Y .t.h.e. Public 

Service ~mission, ru:. 5li..t. carrier II provided in. Section 67-3-

!Ql ~ ~ MCA, ru:. ~ shall be eligible transporteeS of their 

resident school districts fQ.r. ourposes Qf receiving reimbursement 

~ costs QL trav~l ~ and t£Qm .t.~ .§.chool and ~lace ~ hi.§. 

residence •. Th.e. superintendent, pursuant tQ policy adopted Qy ~ 

Board of Public Education shall determine whether transportation 

~ll ~.e. ~vided ~ ~ indiyidual ~nsportatiQn contract ~ 

commercial carrier. 

Nh.e.n. ~ P.Y.!ll.l i s ~n eli g i b 1...e. .t.UilllllQU e e .f..Q..r. pur p 0 s e s .f.Q.r. t...h.§. 

~QQl i~ ~ 9..ti.f. @Q. b 1 i ndl.. s u c h p.y.o i 1 ' s Q.£.r..e.n...t. 0 r 1 ega 1 

guardian shall ~ entitled ~ transportation reimbursement ~m 

.t.h~ resident .§.chool district i~ .§.uch travel in .t.h.e. m~nn.e.L 

provided fQ£ in Section 20-10-142, MCA. 

Amend section 20-10-101 (2) to read: 

An "eligible transportee" shull mean a public school pupil who: 

--- l.e.L ru:. ~ residential boarding pupil, YLho ~ ~ resident Q{ ~ 

s tat e Q.f. MQn..t.@~ !L hoi.§. .eJl r 0 ll.e.d in .t.h.e. M 0 n tun a S c hQQ.l .f.Q...r.. .t..h.e. 

~ and Blind II defined Qy section 20-8-101. 
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Amend section 20-10-101 MCA to read: 

( 1) " T ran s p 0 r tat ion" s hall rn e an: - - - l..Ql. .f..Q...t Q..l.U.~tl Q..f. .th§. 

Montana School ~ th§. Deaf and Blind shall mean th§. conveyance 

Qf gn eligible transportee Qf ~ school ~ ~ ~ £nd Blind; 

and ~~ ~ conveyanc§. ~hall ~ accornpli§hed ~y payin~ ~hQ 

parent ~ guardian ~ conveying ~ pupil. 

SJ.l£h individual transpotlation shall in~~ a matimy.m of 

~ round ~Q to ~ child's reside~ ~ month durin~ such 

.tim~.ali t.h~ school li.in. session. In. addit~ t.M individual 

t...tan,§,P,Q..t~a.t.iQn ~h.all in~ly.Q.§, .§.y.~h. Q.t.h.~..t t.im~~ a§. .th..e. 

super intendent II .tJl§. sch.QQl .f.2...t .t.h..e. ~.f. and Bl ind shall 

determ.in.stL. !2..Y..t. in no event .§.hall individuli llansportation ~ 

provided IIlQ..t§. .t.h§.n 1 times ~ school fiscal ~. 

Amend section 20-10-121 MCA as fol1ows:---

1iL ~ trustees of ~ resident school district ~ maintains 

an eligible llaMP.Q£~~ .Il~ §..n M£olled p,upil in ~ school .f.Q£ 

~ ~ ~ Blind shall be resoonsible ~ ~ reimburse~ ~ 

travel expenses ~ ~ forth above. 
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CONTRACTS FOR SERVICES BETWEEN 
THE MONTANA SCHOOL FOR THE DEAF AND THE BI.IND 

A N 1> V A I. U: Y A V I A T ION 

THIS AGREEMENT IS MADE AND ENTERED INTO TillS 23RD DAY OF JANUARY 
1987. BY AND BETWEEN THE ~IONTANA SCHOOL FOR THE DEAF AND TIfE BLIND 
( her c ina f t e r H S DB) AND V t\ I. L r: Y A V TAT ION • 

PURPOSE 

THIS AGREEMENT IS E~TF.RED FOR TilE PURPOSE OF ENSURI~G THE 
TRANSPORTATION OF MSlllJ STlJ[Jr:~TS TO TIIEIR 1I0~E AREAS AND BACK A(;,\[N H)~ 

T R A VEL DAY S L J S TED ASP F. R A 11 n F. N n 1I M 1\. 

PROVISIONS 

1. IN CONSIDERATION OF TilE ~IUTUAL COVENASTS CONTAI:-iED HEREIN, THE 
PARTIES AGREE: 

(1) 

( 2 ) 

( 3) 

(4) 

(5 ) 

(6) 

( 7 ) 

VALLEY AVIATION WILL MAINTAIN A CURRENT AIR TAXI CERTIFICATE 
AND PROVIDE A copy TO ~SnR. 

VALLEY AVIATIO:-. AGREES TO HAVE A PLANE AVAILABLE TO 
T RAN S P 0 R T STU DES '1 SAT TilE G REA T FA L L S A I R PO R T ASP E R 
ADDENDUM B - FLIGHTS 1-4. 

STU DEN T S W ILL B E fa: Tl; ~ N E I> B Y V A I. I. E Y A V rAT r () N lOT II E C!\ EAT 
FA L LS A r R PO R T ASP ERA () f) F. ~ illl ~1 B - F Ll (: II T S ') - H • 

IN THE EVE~T A fLIGHT IS CANCELLED DUE TO INCLEMENT WEATHER 
ORA N Y 0 T /I ERR L\ S (l S, V ALL E Y A V I AfI 0 ~ S II A !. L G I V EMS DB NOT ICE 
OF CANCELLATION BY 6:0U A.~I. OR AS SOON THEREAFTER AS 
POSSIBLE. 

IF A RETURN TRIP TO ~SDR IS CANCELLED, VALLEY AVIATIO~ WILL 
NOT r F Y M S DBA N [) M ~ Il B WILL NOT [ F Y Til f. PAR r: N T S 1\ Y 7: 0 () A. 1-1 • r N 
ADVANCE OF FLll;lfT lUIE OR AS SOON THE~EAFTt:~ AS POSSIBLE. 

VALLEY AVIATION IS RESPONSIBLE FOR CONTACTING DESIGNATED 
PERSONS AT AIRPORTS ~IIEN THEY ARIUVE WITH STUDENTS SO THAT 
NO STUDENT IS l.EFT liSATTENDf:n, IF ~O CO~TACT CAN BF. MADE, 
VALLEY AVIATIUN ""'ILL ~ETURN THE STUDENT (s) TO GREAT FALLS 
AND NOTIFY MSDB AT SO ADDITIONAL COST TO HSDB. 

MSDB RESERVES THE R[GHT TO SCHEDULE FLIGHTS TWENTY-FOUR (24) 
HOURS AHEAD OF FLIGHT TIMES AS SCHEDULED, IN CASE OF SEVERE 
WEATHER CONDITIONS BEING FORECAST. VALLEY AVIATION RESERVES 
THE RIGHT TO POSTPONE RETURN FLIGHTS TWENTY-FOUR (24) HOURS 
FOR THE SAME REASON. 

---~. "'-.~ ... -.~.- ..... " 
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(8) VALLEY AVIATION SHALL CA~RY LIABILITY rSSURANCE ON ALL 
STUDENTS WHO MAY FLY WITII THEM AND ANY OTHER REQUIRED 
INSURANCE AND MSDB SHALL BE HELD ABSOLUTELY HARMLESS. 
COPIES OF VALLEY AVIATION INSURANCE POLICIES OR OTHER 
DOCUMENTS VERIFYING AND IDENTIFYING TilE I~SURANCF. COVERACE 
SHALL BE MADE AVAILABLE TO HSDB. 

(9) IF VALLEY AVIATION DETERMINES A SUPERVISOR IS NECESSARY OS 
BOARD FOR THE FLIGHT, MSDB WILL PROVIDE SAID SUPERVISOR AT 
NO COST TO VALLEY AVIATION ANDVALLEY AVIATION .ILL PROVIDE A 
SEAT ON SAID FLIGHT AT NO COST TO HSDB. 

(10) MONTANA SCHOOL FOR THE DEAF A~D TilE BLIND AGREES TO PAY 
VALLEY AV 1 ATION FOR TIlE SERVICES AS OlJTLINED IN CONFORMANCE 
WITH ADDENDUM H. 

(11) VALLEY AVIATIOS IS EXPECTED TO MAINTAIS A HIGH STANDARD OF 
CARE FOR TilE SAFETY O~' TII~: PASSESGERS AND FOLLOW ALL OF TilE 
REQUIRED FAA'RULES AND REGULATIOSS PERTAINING TO SUCH AIR 
PASSENGER SERVICES. 

(12) VALLEY AVIATION SIIALL NOT ASSIGN ANY OBL!(;ATION UNDER TillS 
AGREEMENT TO A~YOt\E WITIIOUT PRIOR WRITTEN APPROVAL FROM 
MSDB. 

TillS AGREEMENT SHALL BE GOVERNED Bi MOSTA~A LAW. ANY ACTION 
UNDER TillS AGREEMENT SHALL BE HIWliC:lIT IN TilE DISTRICT COURT 
OF THE EIGHTH JL:DICIAL DISTRICT I~ AND FOR THE COll~TY OF 
CASCADE. 

TilE ABOVE STATED PROVISIONS CONSTITCTE TilE ENTIRE AGI<EEHE~T 
BETWEEN T!IE PARTfr:S HERETO: 

DATED TillS :'Uf.:D DAY OF JANUARY. 1()H7. 

, (. ~r 

\J. \(1(\((( 
HILL VALLEY, G~NEI<AL PAR1~r:1< 
VALLEY AVIATION 



ADDENDUM A 
MONTANA SCHOOL FOR THE DEAF AND TIlE BLIND 

TRAVEL DAYS: 

FEBRUARY 13. 19~7 
FEBRUARY 17. 1987 - R~TURN 

MARCH 13. lYt$7 
MARCil 16. 1987 - RETURN 

APRIL 16. lY87 
APRIL 21. 1987 - RETURN 

MAY 15. 19H7 
tolAY 17. 19~7 - RETURN 



~©[P))f 
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IERMS OF IHIS CONTRAC!: nAT£: 

Fli9ht No. It L.av. Gt. Fall. at 7:30 AM 
Arrlv. WaIf Paint at 9:00 AM 
Leav. Wolf Point at 9:1~ AM 
Arrlv. Glasgow at 9:30 AM 

Flight Na. 2: L.av. Gt. Fall. at 11:1~ AM 
Arrtv. Ct. Bank at 11:4~ AM 
L.av. Ct. Bank at 12:00 PM 
Arrlv. Havr. at 12:30 PM 

fli9ht No, 3i L.av. Gt. Falls at 1:30 PM 
Arriv. Kalisp.ll at 2:20 PM 

Fli~ht No. 4t L.av. Gt. Falls at 3:30 PM 
Arriv. Boz.man at 4:1~ PM 

b 

tJ..,'SL" 
(,tJ)1' " 1;11 

SCHEDULE FOR RETURN OF STUDENTS TO GI. FALLS. MTt DATE: 

Fli9ht No. '!5' • 

F Il9h~ NQs ~i 

Arriv. Wolf Point at 9:00 AM 
L.av. Wolf Paint at 9: l' AM 
Arriv. Glasgow at 9:3' AM 
L.av. Glasgow at 9::50 AM 
Arrlv. Gt. Fa lis Olt 11: 00 AM 

Arrlv. Cto Bank at 12:00 PM 
Leav. Ct. Bank at 12:1:5 PM 
Arrlv. Havr. at 12:4, PM 
Leav. Havr. at 1:00 PM 
Arrtv. Gt. Falls at 1:30 PM 

F119ht No.7: Arriv. Kallsp.l1 at 2:4:5 PM 
Leav. Kallsp.ll at 3:00 PM 
Arrlv. Gl. Falls at J::5:5 PM 

Elt9ht No. 6i Arriv. Bozeman at 4:30 PM 
Leav. Bozeman at 4:4'!5 PM 
Arrlv. Gt. Falls at :5:30 PM 



INDIYIDUAL WEIGHTS Of STUDENTS REQARDINO TRAYEL 

fLIGHI No.1. ~; 0\. Fall. tR WRlf Point - 01as90d 

STUPENI WEIOHI 

1. Le,-oy Dixon 70 Lb,. 
2. Robin Blount ~l • 
3. C.ssidy Simons 34 • 
4. Leo M.,-tin 84 • 
~. Mike Youngman 93 • 
6. Sh .... n Onelad eo • 
7. lash. Ande,-son n • 

TOTAL • 451 Lb,. 

FLIGHI No. 2 ~ 6; Gt. Falla tp Hayr. 

STUPENT WEIGHT 

1. Krist! K.ith 122 Lb,. 
2. Ryan Stout 54 • 
3. Jacob Hawley 49 • 
4. W •• ley Mclean 103 • 
5. Carol Hamby llA ·e 

TOTAL • 454 Lb, • 

f~~~NO. J • 7j Qt. f,lls to KalUArll 

STUDENT WEIGtjI 

1. Mich.le Jacobi 103 Lbs. 
2. Micha.l Jon.s 33 
3. Fr.d Mac. 124 
4. Charli. Phillips 103 • 
5. Mich.le Hill 103 • 
6. Cindy Brady .LiZ. • 
7. Fred Brockman TOTAL - 608 Lbs. 

FLIGHT No. 4 ~ 8i Qt. Falls to Boseman 

STUDENT WEIGHT 

1 • Joshua anderson 34 Lbs. 
2. Amy Crachy 114 e 

3. Th.r.sa Gray 120 e 

4. St.ven Davies 116 e 

5. Joelle Heintz 150 • 
6. Ca,-ta lo ... lan 143 • 
7. Av. Llam., 1ll • 

TOTAL • 608 Lb,. 



• 
OLD RfRJOLIC INSLltAUlf a).tPAI~v 

OCCLMAT lOr6 

RJL ICV IIME£R AV 16 g]J 01 nrll[WI\L m: r~[w 

ITEM 1. tlr.-1fU HI3URE"D: Valley J\vi~t1on 
R. R. 4032, International Ai rport 
Grp.at t:ills, I-1T 59/10, 

ITFM 2. POLICv FfRIOD: rROM Oct. 20, 1986 TO Oct. 20, 1987 
12 :01 A.t~. S TJ\tllAI1U TIt.£' Ar TI£ AU(J~F.,)S H' ITEM 1. 

ITEM 3. Tne inslJf;vlce afforderl lc; mly with rec;rect to suet) of the following 
coverages as are indicated by speciric rremium charge or charges. Thp. limit 
IJr the Company's l1~hility against e:)ctl such coveragP. shall he as stated 
1l'!ff~ln, swJect to all of the terms of this Policy havIng reference therp.tn. 
This Polir.y 1 s r:nmr let ~rl tl Y 1\ ire r C:I rt lIull ;r!(1 L lciJillt y r orm rfll~ -/\1/2. 

Ll~1 US CF L INHL IT v 
rtl~ F(HSOt4 OCOJI1HE'il(f 

I). ')IrH1£ LlIUT OODILv lILlJHV': WClIJIWIG $l,OUO,DOO. 

L IAI1. 
ffifH. 

$1,2UO. 
(OfRJSIT ) PA::iSftHIRS: Arm PHOff'rHv Di~1i\(f 

rA.S :)ftJGfR L I NJ IL IT V L Hll TEO TO: 
rLAT CHARGf FfR fNOT. 04 

•••• 
$100 ,OIJ(). 

$ 7ell. 

LIM). TOTAL $1,900. 

jTr'15. DfSCHIPTIOIJ iJ I\InmN-r /\110 rW".;lCAL Di'~-iACE COVfP.ACE HfRrutIJER: 

r.A .A. VE AR, W\Kf Sf Ar3 WSURfD 
Ii HCnN" T FI"G. rD. & ~10OfL CHEW/PASS. VALUE 
. -----------5E'[ l?(fURTIflt. fORM nJ[)JnJ8~(tH------------------ .. ----------

A,VSI CJiL OAMl\Gf 
CO'~HACF 

r.IV~IU\L ('/'H".r .. TULIL: $t I_\. • 

(Ut.:PJ~l r) 

DeDUCT IALE'S 
Ir]! HI ~1OqUII 111 M(JTlUt~ 
- tInt I • 1 r;of). 

If).ll." r~H'11U'~: ' • .5,liJlJ. 
(AOVArKf) 
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UNITED STATES OF AMERICA 

U.S. DEPARTMENT OF TRANSPORTATION 

FEDERAL AVIATION ADMINISTRATION 

Air OJarri£f ~p£rating OJtrttficate 
7111s cerliies Ihal 

VAt.I.EY AVIATION 
RR 4032 INTERNATIONAL AIRPORT 

GREAT FALLS. HONTANA 59/.01 

I 

I • 
I 

I 
has mellhe ret;uin'menls ()Jlhe> _7(·deraI7luialion .71c1 oj 19.JcJ, '(lJ amended, I 
and /he rules. regulalions. and s/andards prescribed Ihereunder jor Ihe 

iuuance oj Ihis cerllicale. and is hereby aulhorizedlo opera/e aJ an a:' : 

carrier in accordance will, said ?lei andlhe rules. regulalions and slandar);,t 

prescr~'6ed Ihereunder. and Ihe /erms. cunc!t'lions, and limtlalions con/ained in ~ 

Ihe opera/i()ns spe>cijicaliuns. I 

7his cerli/leale is nollran.sjera6le amI, IInlf!JS sooner surrendered, suspendeJ 

or reook4?d, sha// c()nl/nul! in o/Jecl indtfnilefy. 

G~r"j/t:a/~ numbt'r.- b5N:1-1tI AC 

Re issued: Novcmhc r 14. 1986 
C!/echu~ da/,': Aui:l1st 1.5. 19B 'j 

Flight Standards District O[flce 
!JJJU~J aI.- FAA Building. Room 3 

Helena Regional Airport 
, .... FO"" "Jo~lti~~M, ~IT 59601 

By Direction of the Admmistfu/()r 

Manager. N~-FSDO-6S 
(Titlt) 

I 
I 
I 
I 
~ 
I 
I 



VALLEY AVIATION 
p 0 ~~~ ~.,.(~ R Fl. .... ..l & -:lJJTL. ~ 

GrPill Fi\lIs. MT S<)4(), 
(40h) 727 2()( I;, CC~~'1r 

Cessna 1:171:'1 i;) an 8 ;)eat cabin cltJ:;)~ twin-engine 
aircraft having ~ll weather cupDbility • 

J< •• &,,~ 
- ... :; •. .j~'" '\ 

. (·y.rcn ...... !.i11 
/' ~ / . 

• " I / I'. I, 

, e:.l1 e'y j, vi;. t ion 

Flight Instrllc.'; , • Air Charter • Aircraft Sales 
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