
MINUTES OF THE MEETING 
GENERAL GOVERNMENT AND HIGHWAYS SUBCOMMITTEE 

50TH LEGISLATIVE SESSION 
HOUSE OF REPRESENTATIVES 

The meeting of the General Government and Highways sub
committee was called to order by Chairman Rehberg on 
February 6, 1987 at 8:00 a.m. in Room 132 of the State 
Capitol. 

ROLL CALL: All committee members were present. Also 
present were Norm Rostocki, Budget Analyst from the 
Office of Budget & PrJgram Planning and Pam Joehler, 
Senior Fiscal Analyst from the Office of the Legislative 
Fiscal Analyst. (LFA) 

73A:0.00 

DEPARTMENT OF REVENUE 

Pam Joehler, LFA, provided the committee with a comparison 
of the operating expense and equipment differences between 
the LFA and the OBPP for each sub-program except for Child 
Support. (Exhibit No.1). This has already been provided. 
She also provided information regarding the FTE changes for 
FY 88 and FY 89 for the entire Department of Revenue. (Ex
hibit No.2). John LaFaver, Director of the Department of 
Revenue, said he would like to explain why one element of 
the list showing FTE changes differs with the numbers 
referred to by the Department. The Department included 
the liquor store employees in the FTE reductions. Since 
that is not a specific appropriation made by the committee, 
these were left out of the statistics on the sheet provided 
by the LFA. He stated they had not had a chance to verify 
all numbers, but in the aggregate, the department would be 
close to the numbers on the list, if the liquor store FTE 
were added. 

Director's Office 

EXECUTIVE ACTION 
Sen. Gage moved the committee adopt the LFA budget with 
adjustments. 

A voice vote was taken and the motion PASSED unanimously. 

EXECUTIVE ACTION 
Sen. Gage moved the committee add $690.00 each year to 
personal services for the health insurance. 

A voice vote was taken and the motion PASSED unanimously. 

EXECUTIVE ACTION 
Rep. Quilici moved the committee adjust the rent for the 
entire Department of Revenue by adding $7,954 to the FY 86 
base. 
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A voic-? vote was taken and the motion PASSED unanimously. 

There were no further adjustments or motions for the 
Director's Office. 

(13.13) 

Director's Office-Legal Bureau 

EXECUTIVE ACTION 
Sen. Keating moved the committee adopt the LFA budget with 
the $690.00 added each year to personal services for the 
health insurance. 

A voice vote was taken and the motion PASSED unanimously. 

Centralized Services Division 

EXECUTIVE ACTION 
Sen. Gage moved the committee adopt the LFA budget with 
adjustments. 

A voice vote was taken and the motion PASSED unanimously. 

The issue of the Revenue Control System was discussed. Mr. 
LaFaver said this was primarily in response from repeated 
recommendations by the Legislative Auditor that this has 
been implemented in order to reconcile all the various sub
systems back to the state centralized accounting system. 

Without this system to tie everything together, the depart
ment would continue to be subject to the well founded 
criticisms of the Legislative Auditor. Mr. LaFaver said he 
viewed this as an essential part of assuring the integrity 
of the financial information. 

There was discussion regarding the source of the funding 
for the system. 

EXECUTIVE ACTION 
Rep. Quilici moved the committee add $43,758 in FY 88 and 
$49,195 in FY 89 for operation of the revenue control system. 

A voice vote was taken and the motion PASSED, with Chairman 
Rehberg voting no. 

EXECUTIVE ACTION 
Sen. Keating moved the committee deduct overtime and overtime 
benefits from the LFA budget in the amount of $5,137 per year. 

A voice vote was taken and the motion PASSED unanimously. 
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Norm 3s~ed the committee to consider language to be included 
in the General Appropriations Act at a later date when the 
bill including the RIT projects is drafted. Chairman Rehberg 
requested Norm to earmark this to be done in full committee. 

(24.09) 

Research and Information Division 

EXECUTIVE ACTION 
Sen. Gage moved the committee adopt the LFA budget with 
adjustments. 

A voice vote was taken and the motion PASSED unanimously. 

EXECUTIVE ACTION 
Sen. Gage moved the committee increase personal services 
for health insurance $690.00 per year. 

A voice vote was taken and the motion PASSED unanimously. 

Jack Ellery, Deputy Director of Operations, addressed the 
issue in contracted services for computer charges. 

Pam Joehler, LFA, said she considered all the line items 
relating to computer charges paid to the Department of Admin
istration. She did take the lower of what was authorized by 
the last Legislature versus what was expended by the agency. 

EXECUTIVE ACTION 
Rep. Quilici moved the committee insert the $9,000 per year 
in contracted services. 

A voice vote was taken and the motion PASSED, with Chairman 
Rehberg and Sen. Keating voting no. 

Mr. LaFaver addressed the issue of the one FTE, Programmer 
Analyst, in personal services. He stated the vacancy was 
left there to pay for the vacancy savings. If that position 
is eliminated and the department has to take vacancy savings, 
the result will be a further reduction in the operating staff 
at a time when there are more automated systems for those 
people to operate. If this FTE is eliminated and there is 
no further vacancy savings, the department will end up about 
where they are now and they can live with that. But, if they 
lose this FTE and the pay plan is not fully funded once again, 
the staff will be reduced at a time when the workload is 
increasing. 

Chairman Rehberg explained the committee has taken the pos
ition that, while no one likes vacancy savings and the 
committee understood the difficult situations it created 
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for t~2 ~gencies, as long as the Governor was going to send 
the cO~lliittee a budget balanced using vacancy savings, the 
committee will take it. He said if the department made the 
policy decision that the work could continue without the 
FTE, the committee will have to assume this to be true. Mr. 
LaFaver said that was accurate but if vacancy savings was 
applied on top of this, the department would have to leave 
another position vacant as well. 

Development Staff - Modification 
There was no committee discussion or action. 

(35.40) 

Legal Division - Administration 

EXECUTIVE ACTION 
Sen. Gage moved the committee adopt the LFA budget with 
adjustments. 

A voice vote was taken and the motion PASSED unanimously. 

Pam Joehler, LFA, told the committee she spoke to the div
ision administrator while preparing this budget and he told 
her he estimated they would spend 15% of their time on video 
poker activities. The dollar amount included from video 
poker fees reflects that allocation of time and the admin
istration should be reimbursed accordingly. They did not 
spend any video poker money in this program in 86. They did 
spend time, but it was paid by something else. 

Norm Rostocki told the committee that if HB 189 goes through 
there will be changes because the projected revenue will not 
be available. Norm said he wanted to split the issues on 
that bill. Part of it is going to Commerce and the fees 
drop to three percent of the licensing revenue under current 
law. If the committee assumes the bill will not pass and 
goes with the status quo, then the committee will have to 
assume three percent revenues. He expressed concern because 
if the committee assumes five percent and that will stay in 
Revenue, that means the current bill would have to be amended. 

Pam said she did not necessarily assume it would go to five 
percent, but if the revenues were available, the function 
would be performed. Mr. LaFaver said if the committee goes 
with the LFA, they will be assuming there is money here that 
will not be available unless the bill does pass. 

1 -
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EXECUTIVE ACTION 
Sen. Keating moved the committee delete $18,685 in FY 88 
and $18,711 in FY 89 from the Gambling and License Fee 
Account and that the General Fund be increased $18,685 in 
FY 88 and $18,711 in FY 89, 

A voice vote was taken and the motion PASSED unanimously. 

73B:0.45 

Legal Division - Investigation 

EXECUTIVE ACTION 
Sen. Gage moved the committee adopt the LFA budget with 
adjustments. 

A. voice vote was taken and the motion PASSED unanimously. 

EXECUTIVE ACTION 
Sen. Keating moved the committee approve the reduction of 
2.5 FTE from the LFA budget and personal services accordingly. 

A voice vote was taken and the motion PASSED unanimously. 

Chairman Rehberg asked Pam Joehler if the committee could be 
assured by the previous motion that Liquor Division income 
would be used before general fund. 

Sen. Keating suggested that Norm Rostocki and Pam Joehler 
work out the numbers on the reduction of FTE in both salary 
and operating expenses and the funding. 

Pam asked the committee for clarification on source of fund
ing for the 2.5 FTE deleted. She said they were originally 
funded from the Gambling License Fee account in the LFA 
budget for $76,000 per year. The OBPP used $61,000 in FY 88 
and $69,000 in FY 89 as their estimate of the video poker fees 
to be received from the Department of Commerce in order to fund 
Video Poker Investigation functions within the 14.5 FTE. Pam 
asked if Video Poker should be used as the source of funding. 
The committee has approached this as if the bill failed. Pam 
said she would figure out what the revenue estimate would be 
for three percent of the video poker fees. That will be the 
total amount available to fund all administrative functions 
for video poker. If the committee decides to keep the licens
ing function of video poker in the Department of Revenue, 
administrative fees will be needed to pay for this, also. 
Pam questioned if the fees should go to licensing or to 
investigation. 
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Sen. G3ge asked both Norm and Pam if they had the same 
estimate of the revenue to come in from the licensing. Pam 
and Norm said they could come up with an agreeable figure 
regarding the number of machines. Pam pointed out the OBPP 
budget was based on the Department of Commerce getting this 
and the fees being increased to five percent and the commit
tee was assuming the fees to be three percent. Norm said 
OBPP counted on the bill passing and, therefore, used the 
five percent. Sen. Keating said the committee felt the bill 
would pass but, for budgeting purposes, the committee deals 
with how things are at the time the budget is presented and 
changes are made at a later date, if necessary. Pam said if 
the money ~vas there, the function was performed. If the 
money was not there, the FTE is not used and that was the 
general basis for the LFA budget. 

Norm Rostocki told the committee, if the bill passes, in 
reality the licensing money will go to the licensing divis
ion and they will, in turn, contract for investigations. 
What is left will go to investigations. He suggested the 
funding go into licensing in the video poker program and the 
balance go into investigations. Pam agreed. 

Sen. Gage asked about the problem of not having enough general 
fund money for a match with state funds. Pam said the federal 
money in this subprogram, Welfare Fraud and the Legal and 
Medicaid Fraud, in the amounts of $85,000 and $23,000, needed 
to be matched on a 50-50 basis with state funds. She did not 
put enough State General Fund in the budget to match this and 
was, therefore, approximately $16,000 a year short. The 
agency had indicated they might be able to use Liquor Division 
funds. 

Jon Meredith, Administrator of the Investigations and Enforce
ment Division, said they provided services as the funding 
dictated, but the demand is normally highest in the liquor area. 
Consequently, if liquor funds are used to augment the General 
Fund, the amount of time spent on liquor is decreased. This 
results in a slow down in transferring of liquor licenses, 
etc. He suggested there be enough put in the general fund to 
match 50-50 all the federal funds and, the liquor services 
would continue at the forty-five percent level. The welfare 
fraud and medicaid fraud work would also continue. 

Norm pointed out that funding sources would display the prior
ities given to the division. More general fund would mean a 
concentration on the general fund areas, welfare and medicaid 
fraud. If liquor money is used to match, there is a decrease 
in that area. The way the funding is put together will direct 
the priorities of the department. 
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In answer to Sen. Gage's question regarding the non-funding 
of the 2.5 FTE Mr. Meredith said he would probably layoff 
two investigators hired with video poker monies originally 
and one-half clerical compliance tech. 

(21.45) 

Child Support Enforcement Bureau 

EXECUTIVE ACTION 
Sen. Keating moved the committee adopt the LFA budget. 

A voice vote was taken and the motion PASSED unanimously. 

Sen. Keating said this program should be fully funded as it 
is necessary and serves a good function. 

EXECUTIVE ACTION 
Sen. Gage moved the committee accept the modified request 
for additional 9 FTE's and other funding as indicated. 

A voice vote was taken and the motion PASSED unanimously. 

EXECUTIVE ACTION 
Sen. Keating moved the committee allow the increased funding 
for the hearings officers in the amount of $7,747 in FY 88 
and $10,742 in FY 89, the increased funding for lab tests in 
the amount of $7.070 in FY 88 and $7,070 in FY 89, and the 
increase for IRS intercept charges in the amount of $1,794 
in FY 88 and $4,008 in FY 89. 

A voice vote was taken and the motion PASSED, with Chairman 
Rehberg voting no. 

Medicaid Fraud 
There was no committee action. 

(27.45) 

Electronic Poker 
As the OBPP had recommended this function be moved to the 
Department of Commerce, they did not prepare a budget. 

Pam Joehler, LFA, referred to Exhibit No.3. The funding 
is $127,484 in FY 88 and $127,626 in FY 89. There are four 
FTE in personal services and operating expenses. There is 
no equipment. The LFA budget reflected the agency's request. 

Jon Meredith explained the bureau had no idea how much revenue 
to anticipate from the machines in FY 86. People were hired 
slowly, thus the vacancy savings, to try to meet what the 
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funding would allow. There was $132,000 spent in the 
licensing, $28,000 in the investigations, for a total of 
$160,000. There was approximately a $13,000 balance of 
administrative money carried over to this year. There was 
a dispute over the grandfather machines in FY 86. Until 
that was resolved, those funds were held and have not been 
disbursed to the local governments. 

EXECUTIVE ACTION 
Sen. Gage moved the committee adopt the LFA budget. 

A voice vote was passed and the motion PASSED unanimously. 

(33.15) 

Liquor Division 
Mr. LaFaver urged if liquor sales decrease or increase, the 
operating costs would move accordingly. 

Pam Joehler handed out copies of language included in the 
current General Appropriations Act. It would require commit
tee action to include it in the bill. (Exhibit No.4) 

EXECUTIVE ACTION 
Rep. Quilici moved the committee include the language as on 
Exhibit No.4. 

A voice vote was taken and the motion PASSED unanimously. 

74A:0.OO 

Income Tax Division 

EXECUTIVE ACTION 
Sen. Gage moved the committee adopt the LFA budget with 
adjustments. 

A voice vote was taken and the motion PASSED unanimously. 

EXECUTIVE ACTION 
Sen. Gage moved the committee reduce contracted services 
for FY 88 by $56,000. 

A voice vote was taken and the motion PASSED unanimously. 

EXECUTIVE ACTION 
Sen. Gage moved the committee reduce the equipment by 
$35,100 in FY 88 and $18,400 in FY 89, but increase the 
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the equipment by $8,260 in FY 88 and $5,000 in FY 89 as 
reco~~ended by the OBPP. 

A voice vote was taken and the motion PASSED unanimously. 

There was discussion regarding the modified request for 
15.50 FTE. Mr. LaFaver said the 10-1 return, resulting in 
revenues of $3,000,000, has been analyzed in several ways. 
The production report for last month showed $1,200,000. 
This figure is approximately $600,000 more than two years 
ago. As the numbers are followed month to month, it is 
evident the staff is becoming more and more knowledgeable 
and productive. Even as the income tax revenue as a whole 
has flattened out over the past year, the amount of revenue 
received from audits has accelerated. 

Ken Morrison, Administrator of the division, said it has been 
tracked by individual positions and by the entire division. 
The numbers presented are by the entire division. Ken said 
it appears there will be approximately $3,000,000 in addit
ional collections and the assessments could be $4,000,000 
to $5,000,000 in this fiscal year. 

As the 15.50 FTE sunset July 1, 1987, the modified requests 
they be retained. This was also a modified request last 
session and, therefore, they were not built into the base, 
the intent of the subcommittee at the time. 

EXECUTIVE ACTION 
Rep. Quilici moved the committee accept the modified and 
retain the 15.5 FTE. 

Rep. Quilici asked Mr. LaFaver to furnish the committee the 
production report. 

Chairman Rehberg made a substitute motion the committee fund 
this modified request at thirteen FTE and maintain the sunset 
FTE for the next biennium. 

Chairman Rehberg pointed out the division had used some 
sunset FTE as part of the five percent cuts and, if they felt 
they could do this, he would assume they were to be permanent 
cuts. 

A voice vote was taken and the motion PASSED unanimously. 

The committee recessed at 9:50 a.m. 

The committee reconvened at 10:15 a.m. 
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Senator Keating was excused to introduce a bill. 

(31.20) 

Corporate Tax Division 

EXECUTIVE ACTION 
Sen. Gage moved the committee adopt the LFA budget. 

A voice vote was taken and the motion PASSED unanimously. 

Pam Joeh1er explained the expenditures for out-of-state 
travel were reduced in the base year by $10,000 to eliminate 
the operating costs associated with the two sunsetted FTE. 
She added back $17,945, for a net $7,945 addition to the 
base to allow for increased out-of-state travel for the 
current level FTE. The OBPP removed $16,000 from the base 
and included out-of-state travel in the modified recommend
ation for the two sunset FTE. 

Norm stated the modified request for $26,000 is for travel. 

In contracted services, Jerry Foster, Administrator of the 
division, said they have used the services of expert witnes
ses to complete cases in which several million dollars have 
been at stake. These were a result of audits done by the 
State of Montana. 

Mr. Foster said the purpose of the Multi State Tax Commis
sion is to create uniformity among states. This has been 
accomplished. Subsequent to that, the MTC audit staff was 
developed to supplement the state's audit staff. 

Corporate Tax Division - Modification 

Mr. LaFaver said they could show the staff has more than paid 
for itself. The agents are now on board and scheduled to 
sunset. 

EXECUTIVE ACTION 
Rep. Quilici moved the committee accept the modified request 
for two revenue agents. 

Jerry Foster told the committee it could be shown these two 
revenue agents brought in more than $3,000,000 to $4,000,000 
for the biennium. He said it was anticipated each would 
bring in $600,000 to $700,000 per year again. 

A voice vote was taken and the motion PASSED unanimously, with 
Chairman Rehberg voting no. 

74B:5.30 
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Property Valuation - Assessors Elected 

EXECUTIVE ACTION 
Sen. Gage moved the committee adopt the LFA budget with 
adjustments. 

A voice vote was taken and the motion PASSED unanimously. 

There was discussion regarding vacancy savings for elected 
officials. If the committee decided to do this, Mr. LaFaver 
would want the authority to say the state would pay sixty-six 
percent of the salaries instead of seventy percent. He said 
there was no statute requiring the state to pay any part of 
the assessor's salary. 

Norm pointed out the problems created by funding health insur
ance at seventy percent. Sen. Gage said he could appreciate 
the problem caused if health insurance was not funded at 
one hundred percent on the state level. 

EXECUTIVE ACTION 
Sen. Gage moved the committee approve the increase health 
insurance $21,114 each year of the biennium. 

A voice vote was taken and the motion PASSED unanimously. 

It was decided to leave the issue of vacancy savings to the 
Full Appropriations Committee. 

Appraisers & Non-Elected Assessors 

EXECUTI-'S ACTION 
Rep. PouLsen moved the committee adopt the LFA budget with 
adjustments. 

A voice vote was taken and the motion PASSED unanimously. 

EXECUTIVE ACTION 
Rep. Quilici moved the committee approve $82,900 in FY 88 
and $79,400 in FY 89 in contracted services/computer proces
sing charges. 

A voice vote was taken and the motion PASSED, with Chairman 
Rehberg voting no. 

There was discussion regarding the funding of contracted 
services/data entry and printing. Mr. Groepper, Administra
tor of the division, said printing was really a misnomer. 
These costs are really personal property functions and are 
done every year and are not associated with reappraisal. 
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The committee was reminded of the high mileage on the 
vehicles. Mr. Groepper said the division was looking at 
a five-year replacement cycle for the appraisal and 
assessment staff. Some of the vehicles purchased in 1983 
will be approaching this replacement rotation by the next 
session. The 85 session reduced the number of vehicles 
from sixteen to eight. 

75A:0.00 

EXECUTIVE ACTION 
Rep. Poulsen moved the committee approve the purchase of 
sixteen vehicles in FY 88 and sixteen in FY 89. 

A voice vote was taken and the motion PASSED, with Chairman 
Rehberg voting no. 

Communication and Postage 
Mr. Groepper said with the existing laws, he did not see how 
the funding for postage could be at the LFA level. Pam 
Joehler said the agency was granted a base increase of 
$163,000 for postage last time. They spent only $64,000 of 
that base increase for postage and the balance was spent 
elsewhere. The increase was granted due to the completion 
of the reappraisal cycle and the requirements the agency had 
to fulfill. She went back to FY 85, a more normal work-cycle 
year, and that determined the dollar amount in the LFA budget. 

Senator Keating returned to the meeting. 

EXECUTIVE ACTION 
Rep. Poulsen moved the committee approve the addition of 
$30,879 in each year of the biennium for postage. 

A voice vote was taken and the motion PASSED unanimously. 

(16.05) 

Property Valuation/On-Line Data System - Modification 
Norm Rostocki said this was the centralization of the real 
property data on the state mainframe. He reminded the 
committee the division was currently using the computers 
that belong to the counties to develop the assessment 
notices. Part of the problem is the limitation of those 
computers as they do not have the ability to carry that 
much data. The personal property workload will be left at 
the county. The negative number in the first year reflects 
the savings at the current level. 
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Mr. Groepper said the division feels once the initial pur
chase of equipment is made and the system is set up, a 
savings of approximately $150,000 per year could be realized 
in the next biennium. The modified is structured to allow 
two counties to come on-line in the first year and seventeen 
counties in the second year of the biennium. He said the 
modified would pay for itself in a couple years. 

EXECUTIVE ACTION 
Sen. Keating moved the committee accept the modified request 
of the agency for the on-line data system. 

A voice vote was taken and the motion PASSED unanimously. 

Property Valuation-Railroad Appraisal - Modificatiori 
Mr. Groepper told the committee there are court appearances 
scheduled in July of this year on three railroads· and the 
potential is there for litigation with the trucking industry 
also. He stated this subcommittee had previously approved 
language stating the division could only use this money for 
litigation arising out of federal nondiscriminatory lawsuits. 

EXECUTIVE ACTION 
Chairman Rehberg moved the committee accept the modified 
request for $60,000 in FY 88 and $60,000 in FY 89, and that 
it be line-itemed for use in litigation arising out of federal 
nondiscriminatory lawsuits. 

Sen. Gage said he was opposed to this in the beginning and 
could not support this motion. 

A voice vote was taken and the motion PASSED with Sen. Keating 
and Sen. Gage voting no. 

(30.26) 

Property Valuation/Property Assessment-Helena 

EXECUTIVE ACTION 
Rep. Quilici moved the committee adopt the LFA budget. 

A voice vote was taken and the motion PASSED unanimously. 

Property Valuation/Property Assessment-Administration 

EXECUTIVE ACTION 
Sen. Keating moved the committee adopt the LFA budget with 
adjustments. 

A voice vote was taken and the motion PASSED unanimously. 
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EXECUTIVE ACTION 
Sen. Keating moved the committee reduce repair and mainten
ance by $6,071 each year of the biennium. 

A voice vote was taken and the motion PASSED unanimously. 

Mr. Groepper again addressed the problem in funding postage. 
He said if the division had been running less than the figure 
for the first six months of this year, he would support a drop 
in funding to that level. However, the division is already 
spending at $15,000 for the first six months and it would be 
difficult to cut out anything more in postage. He said he 
would be willing to accept some reduction in the second year 
of the biennium to reflect a part of the modified approved 
because some high priority counties will be automated. Until 
other counties get on, the mailing will have to continue. 

EXECUTIVE ACTION 
Rep. Quilici moved the committee allow the addition of 
$10,233 in FY 88 and $7,500 in FY 89 in communication. 

Rep. Quilici amended his motion to read the addition of 
$7,500 in each year of the biennium for postage. 

Chairman Rehberg made a motion for all motions pending to 
take $10,000 per year out of Program 81, postage, and put into 
Program 83, Appraisers and Non-Elected assessors. 

A voice vote was taken and the motion DID NOT PASS, with Sen. 
Gage, Sen. Stimatz, Rep. Quilici, Rep. Poulsen and Sen. Keating 
voting no. 

EXECUTIVE ACTION 
Rep. Quilici moved the committee allow the addition of $7,500 
in each year of the biennium for postage. 

A voice vote was taken and the motion PASSED, with Chairman 
Rehberg voting no. 

(39.40) 

Motor Fuel Tax 

EXECUTIVE ACTION 
Sen. Keating moved the committee adopt the LEA budget with 
adjustments. 

A voice vote was taken and the motion PASSED unanimously. 
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Pam ~oehler told the committee she had interpreted some 
information given to her by the agency during the analysis 
to mean the gas tax refund was not going to be implemented 
on the new computer system and apparently this would not be 
the case. This resulted in differences in contracted 
services. 

75B:0.00 

Jack Ellery told the committee it has been the goal of the 
department all along to automate the system in order to make 
it more efficient and to reduce the number of clerical ta.sks. 
This was to allow the department to transition the clerical 
staff into more aUditing functions in order to increase the 
revenue. This is the intent of the department in the next 
biennium. 

EXECUTIVE ACTION 
Sen. Keating moved the committee allow the increase in 
contracted services of $28,214 in FY 88 and $37,020 in FY 89. 

A voice vote was taken and the motion PASSED, with Rep. Quilici 
voting no. 

Pam Joehler asked for clarification in the reduction of 2.5 
FTE in the Income Tax modified approved by the committee today. 
She asked for specific positions the committee wanted deleted. 
Rep. Quilici said this should be left up to the department. 
Mr. LaFaver said he thought Pam needed to know what position 
to base the salary level on and, from the viewpoint of the 
department, they would rather let two support staff go. 

It was decided Pam would review this with the agency and 
identify the specific FTE and come back to the committee with 
a dollar amount. This would be done in proportion to the 
dollar savings the department derived from the five percent 
cuts. 

ADJOURNMENT: The meeting was adjourned at 11:55 a.m . 

. Q. 
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DIRECTOR'S OFFICE 06-Feb-87 

'SSUE 
LFA Lower (Higher) than OBPP 

FY 88 FY 89 
-----------------------------------------------------------------------------------------------

. PERSONAL SERVICES/Health Insurance 1/2-Time person 
This amount should be added to the LFA current level 

2. CONTRACTED SERVICES/Professional & Consulting Services 
The executive recommendation includes funding for a contract for 
the services of a person who is now a state employee. The LFA 
current level reduced the FY86 expenditure for this category to 
51000 each year. 

3. CONTRACTED SERVICES/Printing-Other Provider 
This amount should be reduced from LFA current level as the 
agency did not request funding for this type of expenditure. 

4. SUPPLIES & MATERIALS/Office Supplies.Central STores 
Agency reduced this for part of 5~ Cut. The LFA made the 
reduction; the OBPP did not. 

5. COMMUNICATIONS/Telephone Add, Move. Change 
OBPP took this expenditure out; LFA left in 

6. TRAVEL/In State Commercial Transport 
LFA reduced this expenditure category as the base year 
expenditures were very high in relation to prior years. Went 
from 5897 in FY84.-5515 in FY85. to 53,122 in FY86. LFA reduced 
to 5897. 

5. RENT/Air Craft Rental, Meeting Rooms 
LFA deleted these expenditures. 08PP left in 

6. OTHER EXPENSES/Training 
LFA reduced base expenditures because base expenditures were over 
double the amount included in the fiscal 1986 appropriation. 

7. OTHER EXPENSES/Dues to National Assoc. 
This should be added to LFA Current level. 
removed . 

of Tax Administrators 
It was inadvertently 

5690 5690 

59.745 59.745 

(5205) (5205) 

5250 5250 

(5448) (5448) 

52.225 52.225 

5349 5349 

5700 $700 

$465 $465 

••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
EQUIPMENT COMPARISON 

ither the OBPP nor the LFA funded the agency'S equipment request in this subprogram 



~RECTOR'S OFFICE-LEGAL BUREAU OS-Feb-87 

LFA Lower (Higher) than OBPP 
iSUE FV 88 FV 89 

"---~~~;O~;~-S~~~~C~S~~~~~~~-~~;:~;~~~-~~2=;~;;-~;~;~~----------------$690--------------$690-----
s amount should be added to the LFA current level 

." 

," 

~ ••••••••••••••••••••••••••••••••••••• * •••• * •••••••••• •••••••••••••••••••••••••••••••••••••••••• 
-----FV 88------ -----FV 89------

LFA EXECUTIVE LFA EXECUTIVE 
EQUIPMENT COMPARISON 

IIiIIi Ie Cabinets S500 S265 S500 S265 
1 1 1 1 

SIOO S100 SO SO 
1 1 0 0 

-ietaphone 

~a leu1 ator S75 S75 SO SO 
1 1 0 0 

ranse,.ibe,. SO SO S200 S200 
0 0 1 1 .. ------------------ ------------------

TOTAL S675 S440 S700 S465 

.. 
-
-
-

-



, I '''"4 ~ ;::;> 

CENTRALIZED SERVICES 05-feb-81 

'SSUE 
LfA Lower (Higher) than OBPP 

fV 88 fV 89 
._----------------------------------------------------------------------------------------------

PERSONAL SERVICES/Overtime ($5,131) ($5,131) 
The executive does not include overtime or overtime benefits in 
its recommendation 

2, CONTRACTED SERVICES/Revenue Control System $44,300 $44,300 
The agency requested funding for computer processing charges for 
a computer system which was not authorized by the 1985 
Legislature. The ~xecutive recommended funding for this system 
while the LfA did not include funding for it in the current level 
budget. We felt it was necessary that the legislature be made 
aware of this system and that the agency should justify the 
expense for it. 

3. COMMUNICATIONS/Telephone Add,Move,Change ($844) ($844) 
The executive removed these charges from the base while 
LFA left it in 

4. RENT/Office Rent 59,651 57,722 
Because of the discussion with OBPP and the agency on friday, Jan 
30, 1987, the rent differences are no longer an issue. 

5. TRANSFERS/RIT Interest Transfers (55,096,750) (54,536,500) 
The executive did not include these transfers but is now 
proposing language be included in the general appropriations act 
boiler plate allowing the department to transfer these funds from 
the department to other agencies who may receive approp authority 
from this legislature to expend the funds for specific purposes. 
In the current biennium, the department sought administrative 
approp authority for the purpose of transferring the money to 
other agencies, such as the University system and DNRC. 

****.* ••••• * ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

EQUIPMENT COMPARISON 

Typewriter 

MicrofiChe =~ader 

PC/Liquor Store Auaitors 

Calculator 

Check Endorsing Machine 

TOTAL 

-----f~ 88------
LFA EXECUTIVE 

$800 
1 

$291 
I 

$3.000 
1 

$0 
a 

$0 
o 

$4,091 

$825 
1 

$0 
a 

$3.000 
1 

$15 
I 

$0 
o 

$3,900 
================== 

-----fV 89--------
LFA EXECUTIVE 

$800 $825 
1 1 

$303 $0 
1 a 

$3,000 $0 
1 0 

$0 $75 
0 1 

$0 $3.550 
0 1 

$4,103 $4,450 
========================= 



"ESEARCH AND INfORMATION DIVISION 05-feb-87 

L.fA L.ower (Higher) than OBPP 
SSUE fV 88 fV 89 
------------------------------------------------------------------------------------------------.. 

.. 
PERSONAL. SERVICES/l.0 FTE Programmer Analyst 
LfA deleted 1.0 FTE programmer analyst which is included in 

.~ executive recommendation. This position was deleted because 
t was vacant for half of fiscal year 1986 and was stil I vacant 
s of November 7, 1986 . 

2. PERSONAL. SERVICES/Health Insurance 
This should be added to LFA current level 

. CONTRACTED SERVICES/Computer Charges 
.. he diff between the LFA and the e~ecutive recommendation for 
computer charges is due to the LFA reducing the FV86 e~penditure 
base $20,400 more than requested by the agency. The agency 
.~verspent its computer budget by $122,563. $110,000 of this 

verexpenditure was for expenses incurred by the property 
• ssessment division. The agency "gave up" $98,600 of this 
"overexpenditure'. The LfA current level budget reductions 
occurred in computer processing charges by DOA and computer 
development charges by DOA. 

'. CONTRACTED SERVICES/Printing 
"'he e~ecutive is recommending $7,000 for the agency's biennial 
report to the governor and the legislature. The L.fA had included 
$6,500 in the current level budget as this is the amount, 
~pproximately, that the book has cost for the last two bienniums, 

n spite of rising printing costs evidenced in other budgets. 

~. OTHER EXPENSES/Recruiting 
The difference here is attributable to the executive recommending 
$200 for recruiting expenditures and the LfA left the 
,xpenditure at the fV86 base amount. 

... FUNDING/Liquor Division 
The LFA exceeds the OBPP. The LFA included liquor funds at the 
level it did for two reasons: (1) This was the agency's 
-equest, and (2) the additional funding is due to 3.0 FTE being 
ransferred into this division in Fv86 from the liquor division 

~nd being retained by THIS DIVISION in the 1989 biennium. The 
-oBPP included liquor funding in the same percentage as it was 
spent in fiscal 1986. and because expenditures decreased between 

'o;cal 1986 and 1988 & 1989. the liquor funding also decreased. 

$24,018 $23,977 

$690 $690 

$16,640 $18.960 

$0 $500 

(SI,169) (S 1,169) 

(529,427) (531,317) 

* ••• ******* ••••• * •••••••• ***** •• * ••••• * •••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

:QU I PMENT COMPARISON -----FV 88------ -----FV 89------.. LFA EXECUTIVE LFA EXECUTIVE 

PC Workstations SO 53,975 SO S7.950 
0 I 0 2 

:SM PC/AT $0 $3.495 SO SO .. 0 I 0 0 

CRT SO 5597 $0 SO 
0 1 0 0 

",rinter SO S " 398 SO SO 
0 I 0 0 

'4emory Expansion SO 51,0 I 0 SO SO 
0 S 1 0 0 

------------------ -----------------------.. TOTAL SO 510,475 SO 57,950 

================== ======================= 

.. 



LEGAL DIVISION-ADMINISTRATION OS-Feb-87 

TSSUE 

FUNDING/GENERAL FUND 
The LFA current level budget provided sufficient general fund 
only to match the Child Support federal funds (34~) and the 
Welfare/Medicaid fraud funds (SO~). 

2. FUNDING/GAMBLING LISCENSE FEE 
The LFA included funding for admini~tration of video 
poker/lottery based on tne administrator's estimate of the amount 
of time they would be devoting to that activity in the 19B9 
biennium (IS~) if the department continues to perform 
investigation functions for the video poker or for the lottery. 
The executive recommends no funds be used for administrative 
purposes in the Department for video poker/lottery. 

3. FUNDING/CHILD SUPPORT FEDERAL FUNDS 
The LFA current level includes authority for these funds which 
reflect the administrators estimate of how much time wil I be 
spent by his staff on Child Support activities in the 1989 
biennium (60~). 

4. FUNDING/WELFARE AND MEDICAID FRAUD 

The LFA current level budget again reflects the amount of time 
the administrator estimated he and his staff would spent on 
administration of the welfare and medicaid fraud program (S~ 
eaCh). These funds are matched SO~ with state general fund. 

S. FUNDING/LIQUOR FUNDS 
The LFA current level budget reflects the amount of time the 
administrator indicated he and his staff would spend on 
administrative functions for the liquor investigation program . 

LFA Lower (Higher) than OBPP 
Fv BB FV B9 

SI 4, 104 

(S18,68S) 

S6,249 

S4,484 
(S3,114) 

(S3.B32) 

SI4,079 

(S 18.71 I ) 

S6.179 

S4,S36 
($3,114 ) 

(S3.848) 

••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
EQUIPMENT COMPARISON 

Neither the OBPP nor the LFA funded the agency's equipment requests for the 1989 biennium. 



~EGAL DIVISION-INVESTIGATION PROGRAM OS-Feb-87 

LFA Lower (Higher) than OBPP 
j SSUE FY 88 FY 89 ... _----------------------------------------------------------------------------------------------

PERSONAL SERVICES/2.5 FTE INVESTIGATIVE STAFF (557,699) (558,143) 
. current level budget includes 2.5 FTE investigative staff 

~nsferred from the video poker program which is not included in 
he executive recommendation. The executive funds the video 

LJoker investigation program with video poker funds but uses the 
~unds to pay for 'current level' FTE in the investigation 
program. The agency spent 528,719 of video poker 55 in FY86 for 
video poker invest~gations for FTE they had transferred into this 
.ubprogram from the video poker subprogram. 

~he intent of the LFA current level was to provide the FTE and 
the authority to spent any available video pOker funds for 
investigation functions in the 1989 biennium. If the funds are 
lot allailable, the FTE would not be used. 

LJ. PERSONAL SERVICES/OVERTIME AND OVERTIME BENEFITS 
~he executive did not include overtime or overtime benefits in its 

recommendation. 

J. CONTRACTED SERVICES/CONSULTING AND PROF SERVICES 
lIhe executive recommends 52,500, an increase of 52.014, for 
-expert witnesses and hearings officers. The LFA left the FY86 

expenditure base at its 86 level. 

I. SUPPLI ES AND TRAVEL 
'he executive is recommending a lower expenditure level in these 

.. wo expenditure categories due to the fiscal problems, generally, 
and the need to make expenditures fit the available revenues for 
this program, particularly. The LFA left these expenditure 
~ategories at the FY86 base expenditure level. 

• 5. REPAIR AND MAINTENANCE/VEHICLE MAINTENANCE 
~he executive is recommending 54,000 be allowed each year for 

vehicle maintenance. The LFA current level budget eliminated 
this expenditure from the base. 

i. REPAIR AND MAINTENANCE/MULTI-USER COMPUTER 
...-he executive eliminated this expenditure from the base, while 

the current level budget included it. 

(5920) (5920) 

52,014 52,014 

CS6,713) ($8,736) 

54.000 54,000 

($387) (5387) 

J •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• ........ 
EQUIPMENT COMPARISON 

:, Jehicle .. 
TOTAL .. 

-

-----Fy 88------
LFA EXECUTIVE 

$10,000 
1 

510,000 

58,652 
I 

58,652 
================== 

-----Fy 89------
LFA EXECUTIVE 

510,000 
I 

510,000 

$g,OOO 
1 

$9,000 
======================= 



LEGAL DIVISION-VIDEO POKER 05-Feb-87 

TSSUE 
LFA Lowe~ (Highe~) than OBPP 

FV 88 FV 89 
._----------------------------------------------------------------------------------------------

.ne LFA current level c~ntinues the video poke~ program (the 
liscensing functions) In the Depa~tment because that is the place 
it currently resides. Funding is provided f~om any available 
administrative funds for video poker. The intent is that if the 
funding is not available. the FTE wil I not be used fo~ any othe~ 
purpose. 

The executive reco~mends tnis function be moved to the Department 
of Comme~ce. 

, 



-rNCOME TAX DIVISION 05-Feb-87 

LFA Lower (Higner) tnan 08PP 
SSUE FV 88 FV 89 ... _----------------------------------------------------------------------------------------------

CONTRACTED SERVICES/COMPUTER PROCESSING CHARGES (554.963) (595.890) 
executive is less tnan tne LFA current level because tne 

..A'cut i ve does not inc I ude $56. 000 in 1'1 sea 1 1988 for program 
l esting and development. Tne LFA current level did inClude tnis 
i...Jnount in fiscal 1988 for tnis purpose. Based on testimony from 
~e agency on February 5. 1987. tne agency will be delaying tne 
system's testing and development costs until FV 89 and will not 
need tne $56.000 i.l\ fiscal 1988. In fiscal 1989. tne difference 

o s attributable to the executive including tne cost 0' tne old 
:c ystem in current level (approx $75.000). The LFA included tne 
"ncreased operating costs (approx $91.000 lin fiscal 1989 current 
level because tnis system was autnorized by the 1985 legislature. 

. CONTRACTED SERVICES/CONSULTING AND PROFESSIONAL SvCS 
.. he executive recommendation includes additional funds for 
-Unclaimed Property Audit training and for legal services. 56.300 
above the base expenditure level. while the LFA includes $2.500 
«bove base level for this purpose. 

c. COMMUNICATIONS/POSTAGE 
"he executive recommends higher postage than included in the LFA 
current level budget. 

$3.800 

51. 000 

. REPAIR AND MAINTENANCE/COMPUTER MAINTENANCE $2.650 
• he executive recommends higher computer maintenance costs than 
"ncluded in the LFA current level budget. 

5. OTHER EXPENSES/REGISTRATION FEES FOR TRAINING CONFERENCES ($840) 
The executive deleted these type of expenses wnen it combined the 
dscellaneous tax division with the income tax division. The LFA 

"ncluded the expenditure in the base. 

6. EQUIPMENT/MULTI-USER COMPUTERS AND TERMINALS ($35.100) 
The executive does not include funding in its recommendation for 
ultiuser terminals and printers needed to operate the new 

~ omputer systems. The LFA includes funding for this equipment . .. 
7. EQUIPMENT/OFFICE EQUIPMENT $8.260 
The executive DOES include funding for office equipment which is 

,t included in the LFA current level budget. This includes one 
each year. one portable PC in 88 only. a microfiche printer in 

.......".onl y . and $1500/yr for 15 calculators each year. 

$3.800 

$1. 000 

$2.650 

($840) 

($18.400) 

$5.000 

*** •••• **.**** •••••••••• * •••• ** •••••••••••••••••••••••••••••••••• ** •••••••••••••••••••••••••••••• 

QUIPMENT COMPARISON -----Fy 88------ -----Fy 89------
LFA EXECUTIvE LFA EXECUTIVE ... 

MultiUser Terminals $22.100 $11.900 
13 7 

'rinters $13.000 $6.500 
lilt 2 $1 

Personal Computer $0 $3.500 $0 $3.500 
a 

'ortable PC $0 $1.500 $0 $0 .. a 1 0 a 
Microfiche Reader $0 $1.760 $0 SO 

a 1 0 a 
ilWalculators so $1.500 $0 $1.500 

a 15 0 15 

Transcriber $0 $200 
a I 

------------------ ------------------.. TOTAL $35. 100 $8.260 $18.400 $5.000 
================== ================== 



NATURAL RESOURCES AND CORPORATION TAX 05-Feb-87 

TSSUE 
LFA Lower (Higher) 

FV 88 
than OBPP 

FV 89 
._----------------------------------------------------------------------------------------------

PERSONAL SERVICES/Career Ladder 
The executive recommendation includes additional funds each year 
of the 1989 biennium for a career ladder within the corp tax 
division. This is not included in the LFA current level budget. 

2. CONTRACTED SERVICES/Professional & Consulting Services 
The executive recommendation includes additional funds above the 
base expenditure level (S80.880) for expert witnesses and special 
legal services. The LFA includes funding for dues to the 
Multistate Tax commission ($74.000 each year) with the remaining 
amount available for limited use of expert witnesses and speCial 
legal services. 

3. SUPPLIES/Books. Office Supplies 
The executive recommendation reflects the agency's request and 
the actual FV86 expenditure. The LFA reduced the FV86 actual 
expenditure in these two expenditure categories because fiscal 
1986 expenditueres were much .higher than in prior years. ($5.225 
in FV84. $3.205 in FV85. $8.763 in FV86) 

$10.295 

$18.120 

$4,548 

4. TRAVEL/Out of State Travel ($23.945) 
The executive reduced out of state travel FV 86 expenditures 
S16,OOO each year and added it to the modified request. The LFA 
current level reduced FV 86 out of state travel expenditures by 
$10,000 and then added S17.945, a net S7.945 addition, to out of 
state travel to allow for increased travel for out of state audits . 

$18.830 

S 18.120 

$4,548 

($23.945) 

••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
EQUIPMENT COMPARISON 

Portable PCs 

TOTAL 

-----FV 88------
LFA EXECUTIVE 

so 
a 

so 

S2,500 
1 

S2.500 
================== 

-----FV 89------
LFA EXECUTIVE 

so 
a 

so 

so 
a 

so 
================== 



~LECTED ASSESSORS 05-Feb-87 

LFA Lower (Higher) than OBPP 
! <;SUE FY 88 FY 89 .. -----------------------------------------------------------------------------------------------

PERSONAL SERVICES/Health Insurance Benefits $21,114 $21,114 
; LFA current level provides salaries and benefits for the 

...rcted assessors at 70 percent of the fiscal 1987 level. The 
, BPP included 100 percent of health insurance. The 1985 
~9islature calculated the fiscal 1987 savings of going to 70 
lrercent using total personal services, not just salaries. 

. PERSONAL SERVICES/vacancy Savings 
~he LFA current level applied 4 percent vacancy savings to total 
~ersonal services while the executive recommendation does not 
include vacancy savings, 

$31,182 $31,240 



APPRAISERS AND NON-ELECTED ASSESSORS 05-Feb-87 

LFA LOwer (Higher) than OBPP 
FV 88 FV 89 

---------------------------------------------------------------------------------------------
. CONTRACTED SERVICES/COMPUTER PROCESSING CHARGES 

The LFA included county computer support payments in 
contracted services whi Ie the OBPP included them in 
Repair and Maintenance. The OBPP included $120,000 each 
year for county computer support and $20,000 each year 
for software development in the 37 counties that have 
computer systems. Therefore, there is no real 
difference between. the OBPP and the LFA in the TOTAL 
funds included for county computer support. 
(See issues 3 and 11 ) 

2. CONTRACTED SERvICES/COMPUTER PROCESSING CHARGES 
The executive recommends providing additional funds in the 
current level expenditure base for Senate Bi 11 19 functions. This 
bill required the Department of Revenue to develop a standardized 
property tax classification and appraisal notice, directed the 
Department to sent a revised standard property tax classification 
and appraisal notice to each property taxpayer whose 1986 
assessment on class four property increased as a result of 
reappraisal by 180~ or more when compared to 1985 assessments, 
and extended the application deadline for reduction in 1986 
taxable valuation to August I, 1986 or IS days after the taxpayer 
received a revised notice of classification and appraisal, 
whichever was later. The LFA did not include additional funds 
for S'enate Bi II 19 in the current level budget. The Special 
Session III provided $84,151 general fund for this purpose in 
fiscal 1987. 

3. CONTRACTED SERVICES/COMPUTER PROCESSING PRODUCTS/NON-D OF A 
CONTRACTED SERVICES/COMPUTER PROCESSING DEVELOPMENT/NON-D OF A 

OBPP included a net $20,000 per year for county software support 
in contracted services in addition to the funds included in the 
Repair and Maintenance expense category. (See issue II) 

4. CONTRACTED SERVICES/PROFESSIONAL AND CONSULTING SVCS 
The LFA current level budget included an 
additional $30.000 in FV88 only to pay for local and area fee 
appraisers. a one-time expense which occurs during the 
reappraisal base year. and for a cost analysis needed for the 
appraisal manual which is being developed for the third appraisal 

cleo The OBPP provided $9.000 more in FY88 for these costs 
an was included in the LFA current ·.'vel budget. Recurring 

costs included in both years of the r ·,nnium cycle by both the 
OBPP and the lJA are for a yearly com,nercial sales ratio study, 
professional instruction at the annual assessors' school. and 
contract assessment and appraisal work for Petrcleum County 
ins tea d 0 f I, a v i n g to hi,' est a f fin t hat c c u n t y . 

5. CONTRACTED SERVICES/DATA ENTRY AND PRINTING 
The agency spent $55.000 in other divisions for property 
assessment functions in these two expenditure categories. The 
OBPP increased 89 biennium expenditures to reflect these costs 
paid by other divisions in fiscal 1986. The LFA did not increase 
expenditures in these areas. 

6. SUPPLIES/GASOLINE 
LFA inflation for gasoline is lower than OBPP. 

($140,000) 

$82,963 

$25,000 
($5,000) 

$9.000 

$49.673 

$3,707 

7. SUPPLIES/PHOTOGRAPHIC $5,107 
OBPP increased the base expenditures for photographic 
supplies;the LFA left the expenditures at base. 

8. SUPPLIES/MISCELLANEOUS ($1,152) 
The agency requested this reduction. The OBPP made the 
reduction, the LFA left tne expenditure at base level. 

9. COMMUNICATIONS/POSTAGE $30,879 
The agency was given a $163.624 BASE INCREASE for postage expense 
in fiscal 1986 (total amount authorized by 1985 LegiSlature was 
$231,788) and spent only $64.440 of the base increase on 
postage. The base increase was due to the completion of the 
reappraisal cycle and the legal requirement to send arbitrary and 
estimated assessments by registered mail. The OBPP reduced the 
agency's request for postage $12,846 while the LFA reduced the 
postage funding by an additional $30,879 each year. 

10. RENT/PARKING PLACES $5,280 
OBPP increased FV86 actual expenses to meet the agency's request 
for leasing land to park field staff state vehicles. The LFA 
left this expense at the base expenditure level ($1,440). 

l' REPAIR AND MAINTENANCE/MULTI-USER COMPUTERS $129,000 
( • included $120,000 each year for county computer support in 
t,.,·s expense category (see issue 1 and 3). The LFA included 

($140,000) 

$79,440 

$25,000 
($5,000) 

$0 

$49,673 

$2,024 

$5, 107 

($1,152) 

$30,879 

$5,280 

$119,000 



unty computer support in contract services. OBPP also included 
; 5.000 in 88 and $5,000 in 89 for computer maintenance costs. 
~e LFA included $6,000 each year in this category for computer 
riI"Iintenance costs. 

12. MAINTENANCE/TIRES AND TUBES 
~ PP increased base year expenditures for tires and tubes. 
J, A left this expense at tr.e base level ($1,057). 
Ii. 

EQUIPMENT 
., differences are detailed below . 

. 4111' 

The 
$5.000 $5,000 

$104,000 $131.000 

~ ..................................................... ....................................... . 
EQUIPMENT COMPARISON 

". ,hicles 
lflii 

Computer Terminals (for Counties) 

,-fice Equip (for Counties) 

'TOTAL 

-----FV 88------
LFA EXECUTIVE 

580,000 5160.000 
8 16 

SO 527,000 
a 15 

525,000 522,000 

5105,000 $209,000 
================== 

-----FV 89------
LFA EXECUTIVE 

580,000 5160,000 
8 516 

SO 527,000 
a 15 

525,000 549.000 

5105,000 5236,000 
=================== 



PROPERTY ASSESSMENT DIVISION-HELENA 05-Feb-87 

'SSUE 
LFA Lower (Higher) than OBPP 

FY 88 FY 89 
-----------------------------------------------------------------------------------------------

. SUPPLIES/GASOLINE 
OBPP and LFA inflation rates differ. 

2. SUPPLIES/MAPS AND CH~RTS 
OBPP increased the base on this expenditure category; the LFA 
left at the fiscal 1986 case expenditure level. 

3. REPAIR AND MAINTENANCE/OFFICE EQUIPMENT 
OBPP did not recommend the requested adjustment; the LFA included 
the adjustment for office equipment maintenance costs. 

4. REPAIR AND MAINTENANCE/BUILDING AND GROUNDS 
OBPP deleted this expense: the LFA maintained the base expenditure 
on this expenditure item . 

5265 5135 

52,117 52,117 

(5992) (S992) 

(S75) (575) 

••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
EQUIPMENT COMPARISON 

Office Equipment (calculators, 
chairs, filing cabinets) 

Filing Cabinet 

Calculator 

Vehicle 

TOTAL 

-----FY 88------
LFA EXECUTIVE 

50 
o 

S223 
1 

5150 
I 

$8,652 
1 

59,025 

50 
o 

SO 
o 

50 
o 

S8,652 
1 

S8,652 
================== 

-----FY 89------
LFA EXECUTIVE 

50 
o 

5223 
1 

S150 
1 

SO 
o 

S373 

5500 

50 
o 

SO 
o 

SO 
o 

S500 
================== 



~OPERTV ASSESSMENT DIVISION-ADMINISTRATION OS-Feb-87 

LFA Lower (Higher) than OBPP 
SSUE FV 88 FY 89 .. -----------------------------------------------------------------------------------------------

CONTRACTED SERVICES/CONSULT & PROF SERVICES $1,300 $1,300 
, executive recommends increasing base expenditures for expert 
• , ..... "esses by $ 1,300 eacn year. The LFA current I eve I budget 
~ntinued base year e~pendltures. , 

... CONTRACTED SERVICES/PRINTING 
The executive recommends the agency·s request to reduce base year 
printing costs by $5,337 each year of the 89 biennium. The LFA 

: educed base printing costs by an additional 52500 each year of 
;, he biennium. 
II. 
3. CONTRACTED SERVICES/PRIVATE LEGAL COUNSEL 
The executive increases private legal counsel costs each year of 

,+he 1989 biennium while the LfA current level maintained base 
ear expenditures. 

SUPPLIES/GASOLINE 
The executive recommended base expenditures for this category 
while the LFA current level Increased base costs 51,600 eaCh year. 

;. COMMUNICATIONS/POSTAGE 
~e executive recommended base year expenditures for this 
category; the agency requested a 52,487 base year expenditure 
reduction. The LFA current level budget reduced base year 

.-xpenditures $10,233, or 57,746 more than the agency requested, 

~he 
The 

COMMUNICATIONS/TELEPHONE ADO, MOVE, CHANGE 
executive included this expenditure in its recommendation. 
LfA current level removed it from the budget. 

. COMMUNICATIONS/LONG DISTANCE CIRCUITS 
; he executive increased this expenditure category $500 each 
'-ear. The agency requested base year expenditures, which is what 
is included in the LfA current level budget. 

REPAIR AND MAINTENANCE/MULTI-USER COMPUTERS 
he agency requested this reduction; this can be removed from the 

.. FA current I eve I budget . 

$2,500 52.500 

5300 $300 

($1,600) ($1,600) 

$10,233 $10,233 

51,611 5 1,611 

$500 $500 

(56,100) ($6, 100) 

•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
~IPMENT COMPARISON 

'-ile Cabinets 

'tookcase 

alculator ... 
Dictaphone 

, licrofiche Reader .. 
Chairs 

i.. TOTAL 

-----FY 88------
LFA EXECUTIVE 

$0 $0 
0 a 

$0 $0 
0 a 

$220 $220 
2 2 

5200 $200 
I I 

$280 $280 
I I 

5336 5336 
2 2 

------------------
5 I, 036 $1,036 

================== 

-----FV 89------
LFA EXECUTIVE 

$296 $296 
2 2 

$136 $136 
I I 

$0 $0 
a a 

$0 50 
0 a 

50 50 
0 0 

50 50 
a a 

------------------
$432 5432 

================== 



MOTOR FUELS OS-feb-87 

ISSUE 

CONTRACTED SERVICES/Computer Processing Charges 
Ihe executive recommends the agency's request for computer 
processing Charges for the 1989 biennium. The LfA current level 
includes less because i~formation provided by the agency during 
the budget analysis was interpreted to mean the gas tax refund 
processing was not going to be included with the automated 
system. It now appears the automated system will inClude this 
function . 

LFA Lower (Higher) than OBPP 
FV 88 FV 89 

S28,214 S37,020 

••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
EQUIPMENT COMPARISON 

Vehicle 

Calculator 

TOTAL 

-----FV 88------
LFA EXECUTIVE 

S8,620 
1 

so 
a 

$8,620 

S8,9S2 
1 

so 
a 

S8,952 
================== 

-----FV 89------
LFA EXECUTIVE 

$0 
a 

so 
a 

so 

so 
a 

S300 
3 

$300 
================== 
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~- &- 8 7 

i~VF.STIGATIONS AND ENFORCEMENT - VIDEO POKER 

Budg;e! Item 

FTE 

Personal Set'vices 
Oper:1ling Expenses 
F.'l nipill'~ 11 t 

Tot>!l f.xp. ~nd Funding 

Actu~l 
Fisc~l 1986 

7.00 

$ 95,695 
24,173 
12,919 

U~~~!~! 

- - - - Current Level - - - -
Fiscal 1987 Fiscal 1989 

4.00 4.00 

$103,144 $103,257 
24,340 24,369 

-0- -0-

$121 ... 1~1 ~H~~g~g ---------
----- -.- ... _._ ... __ . __ ._. __ .. _--------------------

'j:'he video poker control subprogram is responsible for the control and regulation 
of Mont:.:r~R'S video poker industry. The program examines and approves machines for 
operatiDn in the state, licenses machines, and collects license fees. License fee 
monks ;irf' distributed to local and state governments as required by statute. The 
program has administrative responsibilities which include: conducting hearings 
concerning' licenses and violations of laws and rules, promulgating administrative 
rules, ·m~ recommending legislation concerning video draw poker machines. 

't'h(~ CIIlTent level budgE"t funds 4.0 FTE as requested by the ag·ency. Personal 
serviC'f-s itlcrease from fiscal 1986 because the subprogram experienced vacancy 
saving's, Operating expenses reflect the agency's request. 

C.!.'he current level budget funds this program from gambling license fees assessed 
video 0'k~:r machine owners. The current law, Section 23-5-612, MCA, limits the 
admin<· ~'fl live allocation of the gambling license fee revenue to 3 percent in the 1989 
hien;)' t":'l. 

LIQUOR DIVISION 

The Lit-iuor Division administers the statutes relating to the control, sale and 
distrilwtion of 8.1coholic beverages and the licensing of manufacturers, wholesalers and 
ret~i1PI':C; (,f ;ljrohnJic beverages. 

rile the past several sessions, the legislature has not appropriated the Liquor 
Division's budget by specific line-item, but has given authority in the general 
approplwtions act for t.he division not to exceed a specific operating limit and to 
return a specifil"d profit level. 

The gf'neral appropriations act of the Forty-Ninth Leg'islature (House Bill 500) 
djn!etf'd the LkplOr Division to limit operational expenses of t.he liquor merchandising 
system to not more than 15 percent of net sales. Operational expenses did not 
hlC'lu<ie product costs, freight charges, expenses allocable to other divisions, or 
licenc:inl?,' bureau expenses. In fiscal 1986, the Liquor Division incurred $5,764,641 of 
ql1alifyiHg operational expenses, or 15.18 percent of net sales. 

HOllse Bill 500 also directed the Liquor Division to attempt to return as profit at 
" least 13 percent of net sales. In fiscal 1986, the division earned $4,698,814 net 

incom~ on $37,974,543 of net sale~, or 12.37 percent. 

A-758 
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The Child :':;npP'H'i Enforcement subprogram was created for the purpose of 
p.st:lhlishing, e/lfn rt'ing, and collecting support obligations owed by absent parents to 
their children a nd the spollses with whom such children are living. The child 
support enforcpmpn t suhprogram generates revenue from three sources: (1) re- '-
covererl AFDC funds originally paid out by the State of Montana, (2) federal 
incentives paid to states for operating a cost effective program, and (3) fees 
generated in non - i\ FDe cases. 

The ellrrent levp.1 budget provides for 41.0 FTE. This is 13.0 less than 
authorized by the legislature in fiscal 1986 as the "sunset" FTE positions are removed 
from the current level budget. 

Base operating expenses were increased $63,400 for computer processing costs to 
operate the child support computer system, which is expected to come on-line 
mid-year fiscal 1987, and $1,941 for increased rent. Base operating expenses were 
decreased $9,333 for estimated operating expenses relating to the sunset FTE removed 
from the current level budg·et. 

Equipment expenditures include $8,625 in fiscal 1988 to purchase a replacement 
vehicle. 

Non-operating costs include pass-thru funds to local governments to reimburse 
them for child support enforcement activities at the local level. 

INVESTIGATIONS AND ENFORCEMENT 

13udget _ It~n1 

FTE 

Personal Servi('es 
Operating Expenses 
Equipment 

Total Expenditnres 

Fund Sources 

General Fund 
Federal and OtllPl' 
Propriet:lry Funds 

'fotal Funds 

Actual 
Fiscal 1986 - - --.-----

4.00 

$113,232 
23,190 

895 -- ... ---- ------

$ 33,559 
J O:J ,568 

190 

$1;}1~~H --------

MEDICAID FRAUD 

- - - - Current Level - - - - '-
fis_Qal 1987 Fiscal 1989 

0.00 

$ -0-
-0-
-0-

$-0-
-0-
-0-

0.00 

$ -0-
-0-
-0-------

$ -0-
-0-
-0-

----------- -- -- ----- ------ ------------- ---- -- -----------------------------------

This program was eliminated by the agency in fiscal 1987 and a portion of its 
fllnction was combined with the investigations subprogram. 

A-757 



Stlile 
Sp«lal 

H"·tnu,, 

Fi""aI19~ 
--F..deral 

C;tneral 
Fund 

HH;HWAY TRAFFIC SAH:TY 
1. OI't'r'III,ns 

70.'.!~7 

a. Audil 

Sp«lal 
~ 

1.48.~.698 

,1219 UII! 

Tlllal 
71.lIi6 U86.916 

ROAHO OF CRIME CONTROL 
I. Ol'trKI illns 

4ltUlO.'l 80.929 
ft. Audil 

1!.~4." 1.571 

Tlllal 
4!1~.lfI() 

m:I'ARTMENT OF REVENUl-: 
\. Dire"lur's Ofli~" 

a. Operal ions 
~f",.:140 8.1.941 

b .• -\udil 
70.000 5.000 

2. ('emral S~r\'ices 

82.500 

1!70.97:l 5.000 
:\. H.,...arrh and Informaliun Divisiun 

~1;,7 .t,:1:1 
4. Lt~al and InveSli~ftlilln Pf!l~rnm 

.~ 1 :1.I4~ 1.4~9.:lj!l 

~. Int'-Hlne Tax Divi:;ion 
:!.7''';'.H:19 fiA:!6 

.;. ~(Itural H(t<;."urct!s and CoriJoralinn Tal. 
i.2; 1,0':;9 ;'")6. =)t'~ 141.57:! 

I. \li:-n·II:I!tl'tlu~ Tax 
'-';. ,:.!) 1;~.:1~4 

X. \1otflr FUt'I D:vi!"'icul 
71:\.111:1 

9. Propl'!'t\" :\S~l'~~:Jlt'I!l Dlvisioll 
11.~.i:!.~ 1:1 

..1. EquijJm('llt 
1~I:U;7t) 

h ... \,r1ine I.ill~alion 
1:!1l.IN)(I 

... I''''p.'rt\ Tax IIt"'ppralsal 

'1',,\.11 

Proprlelary !!!!!! 

1.5.'l.~.945 

2,437 

1.5M.382 

564.834 

9.816 

574.650 

2.836 :152.117 

24.750 99.750 

87.~.973 

:l19.178 1.276.711 

2.792.265 

U:3!UI9 

~:IH.843 

11.:!.;2.84:3 

19:1.670 

120.00U 

Gtneral 

~ 

~61.7BO 

461.7BO 

2.16,425 

B19.810 

911.298 

;.5:1.911:1 

2 .. ;/i8.lii8 

1.2JtI.H'i 

9.958.1 i·1 

81.I'H 

Sllle 
Special 

Revenue 

67.156 

67.156 

86.856 

6.844 

55.2:16 

62.162 

655.9.;i 

Fiocal 1987 
--Federal 

Special 

~ 

1.4ao.936 

1.4ao.936 

82.500 

82.500 

5.000 

1.397.529 

IJ9.3~8 

Proprietary 

2.836 

319.i33 

328.SiO 

1.548.092 

1.548.092 

544,280 

544.280 

326.117 

824.810 

1,2.14.031 

2.480.302 

2.575.722 

1.425.019 

~55.264 

655.9.'i7 

9.9.58.17-1 

84,151 

W.U41.1',!! 9:\:1.:152 U75.!l50 68:1.976 22.234,436 16.959.186 86i.055 1.541.867 651.439 20.019.547 

Itfrn !la is a biennial appMlprialilln. Item 9b is a biennial appropriation to deal wilh legal is.ues arising under federal 
n •. ndi""riminl1\o'!)· taxaliun II('ts such as the Tax Equity and Fiscal Respnnsibility Act. the Railroad Rt\'italization and 
R~lCUlaICII)' Refunn Art. and any .ubstquent federal legillation that direetl Ihe stale to lak-. a nondiJcriminatory POltU'" 
in Ihe taxaliun "I' ~ntilies dninK business wilhin Ihe state. Thi. appropriatinn may be used only for attorney f ........ expert 
"ilnes!IflI. and eXlraurdinary expenses a"ueialed sulel)' with res"lvin, dispules relaled to luch legal iuues. 

I.iquur Divis inn proprieta!)' funds necessary III mainlain adequate inYenloril" of Iiquur and wine and to operate the stata 
liquur '1J1.'raliun are apprnpriated. Durin!! Ihe 198; biennium. Ih. Diyision shall attempl 10 relurn at leasl 13 percenl of 
n~' sal"s. Net sal", are llross sales less discounls and all laxes collected. The Divisiun shall limit operaliunal elpenaes of 
the liqu"r merthundisinll s\'slem Itl ntll mure Ihan 15 percent of net sale •. Operaliun.1 expenaes may nut include product 
plSls. tr~l!!hl l·harKes. ur expenses alluc.ble tu uther diyi.illns IIr licensinlt bure.u flptnses.· 

Th .. Divisiun r .. lains full aUlhurily tu delermine slu ... operatin!! huura and Ihe number and localion of .to .... and employ· 
ees. Nunl,rufillthle ur marllinally "fllfitable .Iatt stures shall be ek..ed or eunverted 10 alleney store. in .n orderly manner. 
Allenr~ .I"rrs shall be cI".ed if I h" Divisinn cunsider. Ihem marginally profitable and uther Itate sto .... or alleneie. a .. 
1,,('Sled wilhin a r.a,.unable dislance. l'hr U,,·i . .,un i" dirtrtrd tu implrmtnt thr rr(,IImmtndatian, 01 tht Rtl',n ... , a",rsil/ht 
("IImmrtlt't' dCl/i·d J ... M 19. 19/iti. It.th r,opel'l III [,i" ... /lr Di"isian Rtrol',r,i. pr""ldrd the Deparlm,nt ~haU hold timtl.\· p ... b/i(' 
h .. arill/ls prillr til rlII.WIIi an." .. tat ... ,tur, IIr a/l,.n~· and prior tu Impl,m,nlinl/ a pri('r r,.truct ... rin,. 

Th. apprnpriati .. n t\,r ilem 4 indudes 1:1 FT!!: support slaff added 10 t"- Child Suppurt Bureau. The aKeney is prohibited 
fMlm indudinK Ihese 1:1 FTE in lIS curr.nl le,·.1 hu~et requesl presented tu Ihe 1987 Lecia1atu .... 

The apl'mpriati .. n fnr 1"- Inrum. Tax Oivi.iun include. Ihe additional 19 FTE added. These FTE include 4.5 FTE 1)'1' 
tems d .. nl"pml!nl p,,~ili .. n •• 6.0 FTF. audil ~Iaff. and 8.S prE ('olleclion slaff. The agency il prohibiwd from includillll 
the .... 19 n'l-: in il. currelll le"el IJUdKel requesl presented III Ihe 1987 Legisl.tu .... 

Thr lJrportml'nl ma\·. thrllu/lh thl' ....... III pr"l/ram tran.I'" a ... thoril.\·. 1 ... lId thr 7 FTE dtlrltd I",m the Incom, Ta.t Diui· 
.illn II." H" ..... • Cflmmlttt't· III th .. Wh .. l,. Am"nd,Il'lIt d ... rilll/ SpecIal Sr •• illn III. 

Thr I"t>rnprialiun fllr item 6 indudfS ~ tyn: added I" Ihe Natural Rel()Uf('es and ('orpuration Till Diyision. Thew FTE 
indude 8 I t'Ti-: natural reallu ... · ... In audilllr and a I FTF. curp"rate til ludilur. The qeney is pruhibited frum imludinlt 
'hI''''' ~ tOn: ill it~ ('urrent I.\el hud!!t'l rt'<IUHt preM'nted I" Ihe 19117 l.eKi.lalurt. 

It"", I/o. I. /" IWld th.· a(·ti,," talwn In .'1"11011' HIli 19 . .. "''''·'·Ial ..... ·.'.",n 111 II ..... ·lIat,. 8,11 19 dll". lIut pau. thrllf'/ ... n," 
ar,' I., ,,'1. rt Iff th.' J.:t'tlf·rol/und 

.. r, • 




