MINUTES OF THE MEETING
NATURAL RESOURCES SUBCOMMITTEE
50TH LEGISLATIVE SESSION
HOUSE OF REPRESENTATIVES

The meeting of the Natural Resources Subcommittee was called
to order by Chairman Swift on February 2, 1987 at 8:00 a.m.
in Room 317 of the State Capitol.

ROLL CALL: All members were present except Sen. Boylan who
was excused and Sen. Smith who arrived late. Also present
were Carl Schweitzer, LFA, Karen Volstedt, OBPP and Denise
Thompson, Secretary.

(51:A:008)

DNRC-ENERGY DIVISION:

Mr. Van Jamison began his presentation on the Energy Divi-
sion (Exhibit 1) by stating there were three bureaus: 1) The
Conservation and Renewable Energy Bureau; 2) The Planning
and Analysis Bureau; and 3) The Facility Siting Bureau as
well as an Administrative Section.

There are two major funding and program relationships. The
first involves general fund support for the division and
fees that are collected under the MFSA or MEPA.

The second involves coal severance tax funds earmarked for
the Alternative Energy Program and federal funds provided by
DOE and BPA.

The Facility Siting Bureau serves two purposes: 1) it
administers the Montana Major Facility Siting Act and 2) it
prepares EIS's required by MFSA or resulting from other
permit applications that trigger MEPA.

The Facility Siting Bureau uses general fund to administer
the MFSA.

Filing fees are the only revenue used to prepare EIS's.

Regarding the LFA suggesting two alternatives to the status
quo for funding the Facility Siting Bureau: Option A would
gradually eliminate general fund support in favor of filing
fee revenues collected under the MFSA. This would require a
statutory change. The DNRC legal counsel feels the depart-
ment could not charge applicants for its general responsi-
bilities in administering the MFSA.

Option B would reduce the Energy Division's budget by
$34,000 in each fiscal year of the next biennium. A $34,000
reduction in the general fund appropriation for the Energy
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Division would not adversely affect the division's ability
to fulfill its responsibilities. This would just reduce the
amount that otherwise would be reverted.

Planning Analysis Bureau 1s supported by general fund also.
It is responsible for monitoring petroleum and electrical
supplies and demand under the Energy Emergency Suppliers
Power Act and developing short-term, contingency plans to
deal with energy supply disruptions. The bureau also
develops technical and analytic support for Montana's policy
positions on national and regional energy issues.

A major funding relationship that exists within the Energy
Division is between the coal severance tax funds earmarked
for the Alternative Energy Program and . the federal funds
that the Energy Division receives from DOE and BPA.

The use of coal severance tax revenues earmarked for the
alternative energy program is also a major issue and differ-
ence between the executive branch budget and the LFA.

(51:B:001) Rep. Manuel asked Mr. Jamison about the retrofit
of state buildings and if anything has been done on it. Mr.
Jamison stated last year they made about $280,000 available
to the retrofit and this year, they plan to make about
$450,000 available. 1In addition, they are making a request
as part of the 0il Overcharge request for $2 million over
the biennium to do retrofits of state buildings as well, and
set up a program that is not dissimilar to the program that
previously operated under the Alternative Energy Program.

(51:B:035) Rep. Spaeth asked, by doing retrofit transfers
with the o0il overcharge, what kind of immediate impact will
there be on the general fund. Mr. Jamison replied there
would be no general fund offset immediately. The funds that
had previously been used for the retrofit program, are being
requested by the executive as part of the science and tech
program. So the monies that would have been state building
monies are not offsetting general fund, but going to that
program instead. The retrofit will be operating on oil
overcharge monies and there will be no immediate reduction
in the general fund requirement.

MODS :

All the modification requests are requests for funding from
the Bonneville Power Administration. They are all federal
funds with no match requirement.

$220,000 in FY 1988 and $264,000 in FY 1989 for the
Residential Construction Demonstration Program. This 1is a
continuation of a program that BPA and the council have
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asked be done to test different construction technigues to
see what kinds of energy conservation they are able to
achieve and what cost in new home construction.

$72,639 in FY 1988 and $72,535 in FY 1989, this is part
of Bonneville's effort to inform consumers regarding energy
conserving activities.

(51:B:106) $15,000 in 1988 and 1989 BPA Coordination Agree-
ment (PSC, other agencies as well). Mr. Jamison stated that
the item is listed incorrectly in the executive budget and
the LFA budget. This 1is not for the Energy Extension
Service Program.

Rep. Swift asked about the new residential programs. He
stated that he has been trying to follow this program for
the past four years and has seen a continued increase in the
rates to the rate payers. Mr. Jamison said there are a
number of factors that have resulted in increased rates
which the BPA is charging. They have taken on new programs.
In addition, the price they are able to get when they sell
their power to California is substantially lower than it has
ever been. They are alsoc being pressured by the federal
government to make its payments on interest.

Rep. Manuel asked him to review the ducks unlimited program
on Lake Broadview. Mr. Jamison stated those funds were used
to develop offsite mitigation to make up for the duck losses
of ducks which hit the power lines on Lake Broadview.

Mr. Jamison referred to three additional items.

(51B:272) 1. Chevron -- $15,500 - $15,172 biennial appropri-
ated in FY 1986 and FY 1987. The work would be lower
priority work of last year. They did not spend the money.
They would like to do some program effectiveness evaluation
and make some determinations concerning the current level
building practices in Montana. Evaluate program effective-
ness as guidance for future programs. Determine energy
conservation levels in homes built to current building
practice standards to be sure incentive levels are not too
high and would result in added costs to rate payers.

2. BPA has indicated they may be making available
between $15-40,000 as an addition to the Technical Assis~
tance Program. This would be used to assist people who, and
monitor the installation of, retrofits that have been done
to schools and hospitals wunder their program. The
department does not know if they will get the money. 1f
they do, it will come in June or July. If the funds are
made available, they would 1like to be able to get them
through the budget amendment process.
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3. MPC stated they may be contracting with the
department for $10, - $50,000 to do builder training which
would be equivalent to the builder training they are doing
for the Western Montana Co-ops.

Mr. Jamison reviewed the $14 million oil overcharge monies
distribution according to the executive: (This is a chart
found in the Blue Book 3 pages before tab 04&G)

1. $7,416, 000 would go to the Department of Social
and Rehabilitation Services. $1.666 million has already
been appropriated to the 1low income energy assistance
program. That was appropriated by the June special session.
The remaining funds will be used to set up a trust, they
could use the interest off of the trust to weatherize low
income homes under the low income weaterization program.
The corpus of the trust would remain in tact unless the Low
Income Home Energy Assistance Program funding at the federal
level were to drop below fiscal year 1987 levels. In that
case the department would be permitted to use the corpus of
the trust to fund the program.

2. $211,000 1is recommended to the Department of
Highways to install low-pressure sodium lights east of the
continental divide.

3. $243,439 is recommended for State Energy Conserva-
tion Program. When they put their plan together, they will
have to incorporate all other state agencies appropriations
in that one transfer. This is broken down as follows:

a. Transloading Facility of $2,100,000 which
goes to the Department of Commerce who would solicit to
build a transload facility to save energy.

b. Energy Conservation in Agriculture $500,000
would be available through the conservation districts, which
would be used for energy conserving activities.

c. $643,439 for energy conservation programs and
residential and commercial areas.

(52:A:016) 4, The executive ©budget also recommends
$1,084,042 for the Institutional Conservation Program. This
provides retrofit funding to schools and hospitals on a one
to one match.

EXECUTIVE ACTION ENERGY DIVISION: -

(52:A:118) Rep. Manuel moved to accept the executive on
items 1 through 5 in energy planning. Sen. Smith expressed
concern with the shift of monies. Sen. Smith called the
question. With Sen. Smith voting NO, the motion CARRIED.

K’
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MODS: It was explained that 6,7, and 8 were federal monies.
Item 9 was the Chevron $15,500.

Rep. Manuel moved to accept-the modifications, items 6, 7,
and 8. Sen. Smith called the question. The motion CARRIED
unanimously.

Sen. Smith moved to accept item 9. Rep. Manuel called the
question. Rep. Devlin voted NO. The motion CARRIED.

Sen. Smith moved items 10 and 11 regarding the Montana Power
company proposal and also the BPA proposal of contracts with
language stating that in the event money becomes available,
the department would go through the budget amendment
process. Rep. Devlin called the dguestion. The motion
carried unanimously.

LFA OPTIONS:

Page C-107 of the LFA budget book. Mr. Fasbender stated
Option B would be the best solution, this would allow a
$34,000 general fund savings.

Sen. Smith moved to accept Option B. Rep. Devlin called the
question. The motion CARRIED unanimously.

WATER RESOQURCES:

(52:A:504) Page C-97 Mr. Schweitzer went over the differ-
ences in his handout regarding the Water Resources Division
budget.

Mr. Fritz talked about the field offices, how many people
worked in them, and their duties. He also spoke of the rent
of the offices, and referred to the adjudication program
with its requirements.

Options of consolidation of field offices, closure of
offices, and reduction of FTE's in offices was discussed.
(53:A:008) Mr. Fasbender spoke of the pros and cons of

information given to the water courts.

ADJOURNMENT :

(53:A:168) There being no further business, the meeting was
adjourned at 11:43 a.m.

//, =
. /\j OA el J.} _I’%

Rep. Bernie Swift, /Chairman
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MEMORANDUM
T0: Wayne Wetzel
FROM: Don Maclntyre

DATE: June 10, 1986

The LFA argues that the flve permanent positions In the Facl Il ity Siting
Bureau should be funded with revenue fees generated under MCA 75-20-215; the
zgeggmeﬂ+ Is based on a construction of subsections (1)(a) and (6).

Shonipiideptanttibipttitbnibbibnibbepibbaiciintiobbuonisvenrvsporiiipepreiacty

[}
enobywP®. |+ |s contended that because rule drafting and centerllne analysils
are responsibil ities of the Department under the facility siting law the
funding Is to come from fee revenues.

iRy g @b eonbhe~un dorstend ing~Ottho=Dopartmernt e roguistod

il thouheg ST U tere- #hat  the -t oes..gener 81 9d ~und er =i 5=20=245-tthem
fobpprg-feeiumsuldubomytiizodtor-profect-ref a#ted expenses i carrying out she
siaiolovetetvioryrresponsttritiriesteqt stative acknowl sdgement: hasbeehs

. For the leglstature to adopt the argument of
the LFA at this time would result In a situation where exlsting certified
facll itles would provide no revenue base, future facil Ity projects would be
forced Into applying the funding caps (?) on all projects with no assurance of
sufficlent funding to complete either project responsibiiities (e.g.
transmisslon | Ine scenario), or future administrative, or rule making
functions,

DM/ sp
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