
MINUTES OF THE MEETING 
TAXATION COMMITTEE 

HOUSE OF REPRESENTATIVES 
50TH LEGISLATIVE SESSION 

March 27, 1987 

The meeting of the Taxation Committee was called to order by 
Chairman Ramirez on March 27, 1987, at 8 a.m. in Room 312B 
of the State Capitol. 

ROLL CALL: All members of the Committee were present. Also 
present was Dave Bohyer, Researcher, Legislative Council. 

CONSIDERATION OF SENATE BILL NO. 266: Sen. Fred Van 
Valkenburg, Senate District #30, sponsor of the bill, said 
the bill would regulate domestic wineries. He explained the 
Mission Mountain Winery began operation in Dayton, on the 
west shore of the Flathead several years ago, and that the 
bill would authorize a tasting room at the winery. Sen. Van 
Valkenburg stated pre~ent statutes neither prohibit nor deny 
such activity, but DOR has had similar questions to those 
they had with the Kessler Brewery. 

Sen. Van Valkenburg 
decided to allow the 
premises, but limited 
visit. 

said the Senate Taxation Committee 
sale of wine both on and off winery 
sales to two cases per individual per 

PROPONENTS OF SENATE BILL NO. 266: Tom Campbell, principle 
investor, and vice president of the company, said the first 
grades came off Finley Point, and the winery would release 
its first champagne from these grapes on Memorial Day 
weekend this year. He stated current production is about 
7,000 cases of wine, mostly from Washington state grapes. 

Mr. Campbell told the Committee he sees the winery and the 
grapes as more vital, eventually, than cherries, and that 
production could reach 30,000 to 40,000 cases annually, to 
keep more revenue in the state. He said the legislation is 
needed to regulate the sale of wine at the winery, which has 
a network of seven major distributors in the state. 

Rep. Bob Pavlovich, stated his support of the bill, with the 
stipulation that a limit is placed upon the number of cases 
a consumer may purchase at the winery. 

OPPONENTS OF SENATE BILL NO. 266: 
of the bill. 

QUESTIONS ON SENATE BILL NO. 266: 
is meant by "import" and "bulk". 

There were no opponents 

Rep. Williams asked what 
Mr. Campbell replied that 



TAXATION CO~lliITTEE 

March 27, 1987 
Page 2 

he personally supervised the production of wine for 
Johannesberg-Riesling, in another state, and that he hopes, 
eventually, to produce it in Montana. 

CLOSING ON SENATE BILL NO. 266: Sen. Van Valkenburg simply 
stated that a new business in Montana needs the help of the 
Legislature and asked the Committee to give the bill 
favorable recommendation. 

CONSIDERATION OF SENATE BILL NO. 297: Sen. Ethel Harding, 
Senate District #.25, sponsor of SB 297, said the bill would 
increase the size of county tax appeals boards from 3 to 5 
members. 

PROPONENTS OF SEN.hTE BILL NO. 297: There were no proponents 
of the bill. 

OPPONENTS OF SENATE BILL NO. 297: Bob Raundal, former 
Chairman of the State Tax Appeals Board, (STAB), said the 
bill needs to be referred to Appropriations for general fund 
expenditure, and that restrictive language in 17-19, would 
make it difficult to get other than retirees to serve on the 
proposed boards. 

QUESTIONS ON SENA'rE BILL NO. 297: There were no questions 
on the bill. 

CLOSING ON SENATE BILL NO. 297: Sen. Harding told the 
Committee SB 297 is a people bill, and asked them to give 
the bill favorable consideration. 

CONSIDERATION OF SENATE BILL NO. 337: Sen. Dick Manning, 
House District t18, sponsor of SB 337, said the bill 
addresses surv~v~ng spouses of disabled veterans and 
clarifies qualifying spouses to override an Attorney General 
opinion. He explained that the Attorney General has ruled 
the spouse must reside in the house of the veteran in order 
to qualify, as well as disqualifying all spouses of veterans 
killed in action. Sen. Manning commented that low income 
spouses should not be disqualified from property tax relief. 

PROPONENTS OF SENATE BILL NO. 337: Rich Brown, 
Administrator, Veterans Affairs Division, told the Committee 
that 15-6-211, MCA, does provide the intent of the 
Legislature, and that SB 337 is simply an attempt to 
override a strict Attorney General opinion. 

Hal Mansen, representing Widows of Veterans and the American 
Legion, stated his support of the bill. 

George Posten, United Veterans Committee, stated his support 
of the bill. 
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OPPONENTS OF SENATE BILL NO. 337: There were no opponents 
of the bill. 

QUESTIONS ON SENATE BILL NO. 337: Rep. Raney asked why the 
language on remarriage was stricken from page 2, line 6 of 
the bill. Rich Brown replied that the exemption applies now 
to unmarried, surviving spouses whose income is less than 
$15,000 annually, and that the new language would allow 
conformity with federal Title 38. He added that part (c) 
addresses federal ties. 

Rep. Gilbert commented there appears to be a loophole in the 
bill, and that language needs to be amended to read "is 
unmarried at the time the property tax is assessed". 

CLOSING ON SENATE BILL NO. 337: Sen. Manning said he would 
support the amendment proposed by Rep. Gilbert, and asked 
the Committee to support the bill. 

CONSIDERATION OF SENATE BILL NO. 224: Sen. Dorothy Eck, 
Senate District #40, sponsor of SB 224, said the bill would 
raise the deduction for evaporation in calculating the 
amount due for the gasoline distributors license tax. She 
said some states have more complex methods to allow for 
shrinkage, and that she believes the distribution in the 
bill would explain the situation concerning losses in 
evaporation and shrinkage. 

PROPONENTS OF SENATE BILL NO. 224: Dan Stockton, President, 
Stockton Oil, Billings, and past president, Montana 
Petroleum Marketing Association, said shrinkage represents 
all losses occurring from the time fuel leaves the refinery 
or terminal, until it is sold to the consumer. He stated 
that, in 1950, the 6 cent gas tax and 2 percent shrinkage 
was alright, but a warm producer is more susceptible to 
shrinkage, and in the past few years there has been a 
tremendous slow-down in sales. 

Mr. Stockton advised that Wyoming does nothing with 
shrinkage, but has the lowest gas tax in the nation, while 
Alaska collects only 1 cent gas tax and a 2 percent 
shrinkage allowance. He added that Idaho, Nebraska, and 
Utah, have 2, 3, and 2 percent shrinkage allowances, 
respectively, and said the tax is based on sales, not 
shrinkage. 

Mr. Stockton advised that the federal government has 
proposed to change its law to pay for shrinkage at the time 
of purchase, rather than at the time of sale, as Montana 
does, and to include a 1 percent shrinkage allowance. He 
explained that on the 25th day of each month, payment is 
made on the tax, even though a petroleum producer may still 
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have the fuel in storage, and is penalized 10%, even if the 
payment is only one day late. He added that the Montana 
collection system does have teeth in it, and said that since 
1952, the state gas tax has increased more than 330 percent, 
with no increased allowance for shrinkage. 

Steve Visocan, Visocan Petroleum, Helena and Great Falls, 
told the Committe:e his loss from shrinkage last year was 
$2,588, while he ?aid $4,953 on interest on tax for fuel in 
his inventory. He stated he paid $10,000 last year in costs 
for taxes on receivables, and $4,4800 for labor costs in 
preparing state reports, while his total allowance last year 
was about $6,000 compared to $24,000 in expenses (Exhibit 
#2) . 

Doug Alexander, President, Montana Petroleum Marketers of 
Montana, told the Committee he collects all taxes and remits 
them to the state, and that he did not oppose the gas tax 
increase, although it is the largest collection the state 
has. He reminded the Committee the bill asks only for a 
shrinkage allowance of 1 percent of the tax, the amount 
distributors are not able to sell. 

Harold Ude, Cenex, Laurel, said he supported the bill for 
the same reasons previously given. 

OPPONENTS OF SENATE BILL NO. 224: Bill Gosnell, Executive 
Staff Assistant, Director's Office, DOH, said the Department 
opposes the bill because it would reduce highway funding 
(Exhibit #3). 

Lloyd Lacklin, Montana Contractors Association and Montana 
Highway Users Association, stated that between $26-31 
million is never seen by the Department for highways. He 
advised that the 97 distributors in Montana average 86,000 
per distributor :Eor shrinkage, and that distributors have 
almost 30 days per month to use state revenue as a float 
before they pass it on, giving them the best of both worlds. 

QUESTIONS ON SENATE BILL NO. 224: Rep. Williams asked for 
an explanation of shrinkage. Mr. Stockton replied that 
shrinkage is greater now than it was in the 1950's, because 
distributors are purchasing a warmer product. He explained 
that each degree of temperature makes a 7 gallon change in a 
10,000 gallon gas delivery. 

CLOSING ON SENATE BILL NO. 224: Sen. Eck told the Committee 
she believed the bill represented a fair issue and that she 
recognized the problem with taking dollars from highway 
funds. She said distributors figure they lose about 2 
percent of the value of production, and that she hoped the 
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committee would . take the time to confer with the 
distributors while they are present. She added that if the 
Committee really wanted to be fair, they could look at 
adding 1 percent to collections. 

CONSIDERATION OF HOUSE BILL NO. 892: Rep. Ben Cohen, House 
District #3, sponsor of HB 892, said the bill would 
generally revise the classification of property for property 
tax purposes and establish taxable rates for each class of 
property, to classify and tax income-producing property 
separately from nonincome-producing property, to exempt 
livestock, agricultural products, aircraft, watercraft, 
all-terrain vehicles, and certain other property from 
taxation, and would provide a per capita fee on livestock. 

Rep. Cohen provided copies of proposed amendments (Exhibit 
#4, and said a substantial part of the bill goes through 
page 14 of the bill. He explained the remaining sections of 
the bill and said, that the amendments would address low 
income persons. Rep. Cohen recommended changing .256 % on 
Exhibit #4 to 3%. 

PROPONENTS OF HOUSE BILL NO. 892: Bruce Schubart, Intern 
for Rep. Cohen explained the a property class table (Exhibit 
#5), which he said doesn't match the bill as written, but 
coordinates with the proposed amendments. He said about 85 
percent of relief goes to owners of agricultural and 
commercial property, and the remainder, to residential 
property owners. 

Rep. Nancy Keenan, House District #66, asked to go on record 
as a proponent of the bill. 

Rep. Mel Williams, House District #85, asked to go on record 
as a proponent of the bill. 

OPPONENTS OF HOUSE BILL NO. 892: Dennis Burr, Montana 
Taxpayers Association, asked if new section 2 on page 3, 
line 22, didn't need generic language separating land from 
improvements. 

TECHNICAL COMMENTS ON HOUSE BILL NO. 892: Greg Groepper, 
Administrator, Property Assessment Division, DOR, said the 
proposed structure would result in substantial savings to 
DOR, and would save about 50 fte. 

QUESTIONS ON HOUSE BILL NO. 892: Chairman Ramirez asked 
what if the total increase would be 226 mills, in the relief 
column on Exhibit #4, and who would experience increases and 
by what amounts. He asked if the total price tag is made up 
of extra dollars that must be found elsewhere, who would 
experience a tax increase. 
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Chairman Ramirez asked, assuming 256 mills, how 
be necessary to reimburse local governments for 
proposed. Rep. Cohen replied that amount 
$3,961,785. 

much would 
tax relief 
would be 

Chairman Ramirez asked who is picking up the tab for this 
relief. Rep. Cohen replied no one will be picking it up for 
furniture and fixtures or for supplies and materials. 

CLOSING ON HOUSE BILL NO. 892: Rep. Cohen told the 
Committee the bill could qualify as an Appropriations bill, 
and closed wi thoui: comment. 

CONSIDERATION OF HOUSE BILL NO.9: Rep. John Vincent, House 
District #80, sponsor of HB 9, said the bill would create 
the Montana Jobs Investment Act, appropriating funds for 
economic developmEmt, projects, programs, and proposals, and 
making the tax payment period more frequent for certain 
withholding taxes, coal severance taxes, certain oil and gas 
severance taxes, and electrical energy producers' license 
taxes, as well a providing a penalty for failure to pay 
estimated individual income taxes, and providing for 
quarterly estimai:ed payments of corporation license and 
income taxes, and appropriating funds for administrative 
costs. 

Rep. Vincent said wage earners are the only ones in the 
state who pay as they go, while all others are on a 
staggered system. He stated the bill would change quarterly 
tax payments to monthly payments for business, and added 
that other states have already adopted this procedure. 

PROPONENTS OF HOUSE BILL NO.9: There were no proponents of 
the bill. 

OPPONENTS OF HOUSE BILL NO.9: Dennis Burr, Montana 
Taxpayers Association, said there is a problem on page 3 of 
the bill, with wE!ekly payments, because assuming businesses 
must file weekly and pay monthly means a lot of paperwork. 
He stated the bill sets up a fairly severe (90%) penalty on 
estimated payments, and that a bill heard in the Senate a 
few weeks ago would have done the same thing with resource 
taxes. 

Mr. Burr advised that the fiscal note indicates DOR's 
administrative costs would be $1,188, but the most serious 
part of the bill is accelerated withholding. 

Harold Ude, Cenex, Laurel, read from a prepared statement in 
opposi tion to the bill, concerning repo.rt forms for fuel 
distributors. 
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Tom Staples, President, Montana Trade Commission, said 
reporting requirements would cause a backlash, as some 
businesses can't afford accelerated payment right now, 
because the revenues aren't there. 

Stuart Doggett, Montana Chamber of Commerce, said he opposed 
the bill as it would create the need for huge bookkeeping 
changes, and that the state really needs a one-stop business 
licensing program and tourist welcoming centers instead. 

Tom Ebzery, Nerco, Billings, told the Committee he was 
representing the interests of Spring Creek and Decker Coal 
Mines, and urged the Committee to TABLE the bill. 

David Ottilino, Entech, a subsidiary of Montana Power, said 
the penalty provision on the corporate license tax is 
punitive at 75 percent. He urged the Committee to modify 
this section of the bill, and said the bill would affect any 
taxpayer on an accrual basis of accounting, and needs to be 
addressed by the sponsors of the bill. 

TECHNICAL COMMENTS ON HOUSE BILL NO.9: Dan Bucks, Deputy 
Director, DOR, provided proposed amendments (Exhibit #7), 
addressing four categories. He said amendments #1-6 would 
change accelerated withholding to allow for payment on the 
same date that federal withholding payments are made. 

Mr. Bucks explained that amendment #7 addresses uniform 
interest assessment, while amendments #8-11 change the 
system to four payments per year, unless there is a short 
fiscal year, because of a change in a fiscal year. He said 
amendment #12 is technical in nature because "tax" was 
omitted in the bill, and amendments #13-14 provide proper 
clarification of the phase-in of deduction for governmental 
royalties. 

QUESTIONS ON HOUSE BILL NO.9: Rep. Keenan stated the cost 
of administering a sales tax would be $5 million, versus $1 
million for HB 9. 

Chairman Ramirez asked how 
would change the fiscal note. 
be no change. 

much the proposed amendments 
Dan Bucks replied there would 

Chairman Ramirez advised that a separate bill on the super 
collider, would provide seed and venture capital, and 
one-stop business licensing. He commented that should HB 9 
go to Appropriations to pull these two efforts together, he 
would suggest pulling anything unnecessary from the bill to 
avert double funding. He said that, although one time 
funding will have to continue to operate these buildings and 
projects, he wondered how it could be done. Chairman 
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Ramirez asked how the Legislature could justify taking such 
a large amount of additional income tax out of an economy 
that's on its last legs right now. Rep. Vincent replied 
that Pennsylvania floated a tax funded $200 million bond 
program to turn it.s situation around. 

CLOSING ON HOUSE BILL NO.9: Rep. Vincent advised that if 
HB 9 does not pass, nothing will get done to attract 
business to Montana. He commented this legislature has 
passed a tremendous amount of business property tax relief, 
and said the bill is not a tax increase, but a tax cost, a 
one-time effort to bring business to the state. Rep. 
Vincent stated he would opposed such a bill, if the revenue 
were just dumped into the general fund. 

ADJOURNMENT: There being no further business before the 
Committee, the meeting was adjourned at 11:50 a.m. 

~L! I 

Repte¢entativ~ ~ack Ramire 
Cha\i.r'man 
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ABOUT THE WINEMAKER: TOM CAMPELL a_= ______ • ___ :::================= 

. { 

THE MI SSI ON MOtNTAIN VINEYARDS AND WINERY ARE OWNED AND HAlv'E BEEN 

DEI..'ELOPED BY VINICULTURIST AND WINEMAKER, TOM CAMPBELL, JR. AND HIS 

'FATHER, T.J. CAMPBELL, A MISSOULA PHYSICIAN. THE DE ..... 'ELOPMENT OF THE 

DAYTON VINEYARDS ON FLATHEAD LAKE BEGAN IN 1978, THE YEAR BEFORE TOM 

COMPLETED HIS STUDIES AT U.C. DAVIS. 

TOM WAS RAISED IN MISSOULA, MONTANA ~~D GRADUATED FROM HELLGATE HIGH 

SCHOOL IN 19:'1. HE EARNED A DEGREE IN ZOOLOGY FROH THE UNIVERSITY OF 

MONTANA IN 1975 AND REMAINED AT THE U OF M FOR ApI ~.:OITI ONAL YEAR TO STUDY 

-" BOTANY. STUDYING THE SCIENCE OF PLAI'ITS IN ""ONTANA HELPED TOM LATER AT 

I 

If 

• 
.", 

.. 

• 

HIS DAYTON VINEYARDS AND ALSO WITH HIS CONTINUED STUDIES OF VINICULTURE 

AND ENOLOGY (WINEMAKING) AT THE UNItJERSITY OF CALIFORNIA AT DAVIS. 

TOM-COMPLETED HI S WORK AT U. C. DA' .. ..'! S IN 1979 AND HELPED SHI LO t.'INEYARDS, 

NOW DOMAINE LAUIER, WITH THE 19:'9 CRUSH. HE JOINED JECKLE VINEYARDS IN 

1980 AS THE ASSISTANT WINEMAKER. FOR THREE YEARS TOM ASSISTED, ON 

A PART T.IME BASI S, WITH THE PLANTING,~D TRAINING Of VINES AT THE FAMOUS 

MCGREGOR CHARDONNAY VINEYARDS AT SAN LOUIS OBISPO, CALIFORNIA. 

TOM JOINED CHATEAU STE. MICHELLE, IN WASHINGTON STATE, AS A CELLARMAN 

INVOLVED IN MAKING ALL RED WINES FRat'1 THE 1981 CRUSH. IN 1982, TOM 

rNSTALLED THE WINERY EaUI Pr-IENT AT QUAI L RUN VINEYARDS AND WAS THE 
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\ 

(o-WINEMAKER FOR THE 1982 CRU~;H. 11"·' 1983 TOtol WAS ' .... 'ERY BUSY AS THE lJINEf"IAKER 

FOR TUCKER CELLARS AND STEloJART 'v'INEYARDS. WHERE AGAIN HE INSTALLED THE 

FIRST WINERY EQUIPMENT FOR STEWART. TOM ALSO SERVES AS THE CONSULTING 

WINEMAKER FOR THE WASHINGTON STATE BLACKWOOD CANYON A~~9 EAGLe P6ft4:r 

~INERIES. TOM" S STEWART \,.'INEYARD AND TUCKER CEl.LARS WINES HA"-'E WON 

SE'./ERAL AWARDS IN cor-IPETION AT THE CENTRAL WASHINGTON STATE FAI R, THE 

INTERNATIONAL COMPETITION "::,T ATLANTA, GEORGIA AND THE TACQ1A WINE 

FESTIVAL. I.~ lotSS T~ *"~ ~" V':~t rI-~ o~t!tl ~a..\~1) fCC,C-w,~~ 
I~ '2.1...L.I1-H wPr .. M~W<ltJ(, (rthl.6&tJt..)~ rlHvr worJ 1"11t1Jj GIlI'-O M~~5 ,...,.,~ 

jo~M\~ R,~~lc~ ~ WO"'.).J~ljUJA-~ ~"t.t..M~A1-' 

ABOUT THE M(NTANA V I NEYARDS;: 
_==== __ ===_a_=_==_.========: 

SPRING - 1978 

TOt-! AND HIS FATHER PURCHf:,SED THE "LARRAVEE, FIRST ADDITl~" TO THE 

TOWNS I TE OF DAYTON - ON FLATHEAD LAKE, t1ONTANA. '::;--ORE 1920, DAYTON HAD ~ 

POPULAT ION OF 5,000 PERSONS. MA I N ATTRACT IONS TO DAYTON IN THOSE DAYS lJEf 

HI LD WINTERS AND A PROLOI'~GED GROl.J I NG SEASON PROV IDEO BY THE PROX I M I TY T( 

THE WARMTH OF FLATHEAD U~KE AtJt> A- ~o'" ,,Je; l..""' ..... ".i:tt- IfolO~~. 

ADDITIONALLY, T(»1 NEEDEI) SOIL CONDITIONS FA'JORING THE GROl.JTH OF 

DIFFERENT GRAPE VARIETIEl;, AN ADEQUATE SOURCE OF t-IINERAL FREE lJATER AND 

JUST THE RIGHT Sl.OPE TO THE LAND TO PROVIDE BOTH wATER AND AIR DRAINAGE. 

THE SIXTY ACRES JUST WEs'r OF THE HI GHWAY AS YOU CROSS THE BRI DGE AT 

DAYTON, MET ALL OF TOM'S REQUIREMENTS. 



i.1~ MO~TAIN 
APRI L 26. 198:5 
PAGE FOUR 

SlJt"NER. 1 978 

TOM PREPARED THE LAl'ID AND INSTALLED Ot.lER 20 MI LES OF ~DERGROUND PI PE FOR 

THE OVERHEAD SPR I NKLER At-ID FROST PROTECT ION SYSTEM. 

SPRING, 1979 

TCl1 PURCHASED THE FI RST GRAPE ROOTINGS, O'.'ER 9, 000 PLANTS IN TOTAL. HOWEI)Ef' 

DUE TO THE HARSH l.oJIr-ITER OF 1978-79 Or-ILY THE HORE FRAGILE GREENHOUSE 

ROOTINGS l,.JERE AVAILA8LE. ALL 9,000 ROOTINGS WERE PLANTED AND THEY 

C()I4SISTED OF: 

WHITE RIESLING 

GEWURTZTRAHINER 

CHARDONNAY 

PINOT NOIR 

FALL 1979 AND WINTER 1979-80 

TCI'1 LOST 90!~ OF ALL PLANTINGS EXCEPT THE PINOT NaIR WHICH LOST 50%. 

THE GREENHOUSE ROOT I NGS PRO'.'ED TO BE JUST TOO FRAG I LE TO SUR') I '.IE THE EARLY 

FROST (LABOR DAY) OFTEN OCCURRING AROUND FLATHEAD LAKE. THE WOOD OF THE 

',..'lNE NEEDED 'HORE TIHE TO HARDEN BEFORE THESE EARLY FROSTS. 
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SPR I 1'113 1980: 

TOt-1 REPLACED THE GEl·JURT.!TR';1MINER, (,HARDOI'II'IAY' fo"IND R I ESL I I··IG l·JI TH . 

';C{"ITIONAL PINOT tIOIF: AH(' H /·IEl·J 1,'I;RIETl, PIt'IOT BLANC. THIS Tlt1E HE USED 

'''HIE CUTTINGS It-ISTEHD OF THE PREVIOUS ROOT t-IATERIAL IN AN ATTEt'lPT TO 

HARDEN THE l"OOD EHRL 1 ER 11'1 THE GROL·J 1 NG SEr"tSON. 

HE I-'tLSO EXPER I MENTED \,oJ! TH: 

CHEl'll1'-1 BLANC 
/vlERLOT 
I1USCAT ',IAR I ET I ES 

FALL 1980 AND WHITER 1980-81 

THE 19:30 GROl"H-IG SEASOt'1 l·JAS CUT SHORT AGAIN BY I-~ SE'..'ERE SEPTEI·IBER FRO:3T. 

f.,G~IIl, THE TEN()ER ""IOOD OF THE 1'1 El·J PLAI~·JTS DID NOT SUR'..'I')E. HS WITH PRE','IOUS 

YEARS, THE P H'·IOT 1'10 I R DID WELL AS DID 35;~ OF THE NEl.oJ CHARDOt,It·IAY. 

SPRING, 1981: 

TOM PLAt-·ITED ONE "rEAR OLD ROOT I I··IGS OF: 

P I1'IOT NO I R 

l.oJH I i"E R 1 ESL I /'113 

HE ALSO EXPER I MENTED t·.ll TH N'IER I CAN ROOT STOCK AND THE HYBR I D 'jAR lET 1 ES OF 

~i I BEL (;tID SEIJAL. 80TH OF THESE HlBR I Co I')AR I ET I ES PRODUCE L·J 1 I'IES loJH 1 CH 

HAI,IE FULL FRUIT FLA'-.'ORS ANI) ARE SLI GHTLY SIoJEET. 
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FALL 1981, WINTER 1981-82 

Et;f;'U· F~ILL FRO~;T LI~:3 ':'TILL ri PROE:LEt-! THE WITH YOUt·IG TEt\lDER PLAt·ITS. ALSO, 

AI··I AL~:AL 1 CONOI T 101'1 DE'jELOPEC· Itl THE CHARDOI··INAY FIELD. BUT, THE YEAR OLD 

ROOT ST OC.< OF P 1I'IOT 1'10 I R AI·I[) WH I TE R I ESLI HG TOOK - - DESP I TE THE EARL '( 

FROST I ! TOM CONCLUDEC· IN 1981 THAT THE RIESLING, GEl<JURTZTRAl"tlNER ~O 

C .. ,)BERNET SAlJ)IGI'ION ')ARIETIES WOULD I'IOT RIPEN 11'1 OUR SHORT GROl.oJIl'lG 

SEASON. 

SPR I 1'18 198:2: 
===_==:r-=:'!=~-= 

REPLANTED l.J 1 TH onE YEAR OLD ROOT ~;TOC:I<: 

PII'IOT 110 I R 
CH':iRDor'U'IAY 
(oollylER I C~II'I ',If\R I ET I ES 
HYBRIDS 

FALL 1982 AND l,J I I'ITER 1982-83: 

THI S WAS A RATHE~: HARSH lo.JII'ITER l,JHI CH SE')EREL''( D?il"lAGED THE CHARCiO"''''!AT 

PLANT I I'IGS • THE CHARDONNAY l,JAS PROBABLY ~JEAKENED 8Y THE AL~:~AL I 

DE','ELOPMENT IN THAT PARTICULAR FIELD. THE PINOT NaIR SURljI'.'ED ',.'ERY \.-JELL 
~ 

AS [> I D THE AMER I CAl'I ')AR I ET I ES • TON O'.'ERCANE THE EARLY FALL FROST 

PROBLEM WITH THE USE OF H REGULATED HORf"10NE SPRAY WHI CH HARDEI'IED THE 

WOOD 11'1 PREPARAT ION FOR AN EARLY FAl.L FROST. 



,..10UNTA 1/'1 
. APR I L ~6. 1985 

PHGE SE'w'EN 

SPRING 1983:: 

FALL 1983 (.:J'ID L·J I I'ITER 1 9B3-84 : 

I I 

I 

THE FROST PROTECT I ON/SPFHI'It<LER S'y'STEI1 l·JAS USEe· FOR THE FIRST T I f'"IE (~I'JC' 

I 
I 
'~ 

'1 

i 
PRCJI.'ED TO BE EFFECT I ',IE IN COt'18AT! NG THE EARLY FALL FROST. THE CHARDOI'II'IAY I 
GRAPE PLANT II'lG TOOl": I.'ER'( !"JELL UP TO THE EDGE OF THE ALI</\L I COI'ID [ CoT I Ol'/. 

THE Pi/'/OT NO! R HGAIN SUH'jI'jED l·JELL AS DID P.l'1 E::(PER I t'lENT (,JlTH CONCORD I 
SEEDLESS. 

SPR I I'IG 1984: I 
TOM TRE~'TED THE SMALL ~1LKALI CONDITION IN THE CHt'tRDOI'INAY FIELD BY USING 

1 RR I GAT II'IG l·JATER TO LEACH THE ALt</;L 1 I~ND BY APPLY II',IG SULFUR 1 C AC I Co. 

PLf'lNTEC>: P I Nt< CATABA TO REPLACE R I ESL I t-IG. 

CHt'tPBI::LL EARLIES: ':''11'1 EARLY RIPENING RELATIVE TO THE 

AMERICAN CONCORD GRAPE. PRODUCING A WINE WITH MILD 

FLA'II-'I;'S ,-;ttEo FRI!! A~ TJIII! "Fe~~· .... FLt;'s'8RS" , "..J •• 4 9 .... 

I 
I 
I 

I 
~i 

I 
I 
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APRIL 26, 1985 
PAGE EIGHT 

FALL 1984: 

i I 

THE SPRINKLER SYSTEM AGAIN ~JORI<EO WELL IN PRE'jENTING FROST DAMAGE. 

TOt-I PURCHASED A BLOCt<:, OF JOHANN! SBERG RI ESLING GRAPES IN l'JASHINGTOI'1 

FOR THE FIRST MISSION MOUNTAIN l·JlI"IE. TOM SELECTED WHITE RIESLING GRAPES 

GROWN AT THE CHATEAU CHALET '",'INE\'ARI)S LOCATED 11',1 THE HORSE HE(~'.'E~1 

FOOTHILLS !'lEAR THE "BIG BE~ID" OF THE COLUI-IBIA R!',,'ER. ~LY GRAPES FROM 

THE CENTER BLOCK OF OLDEST '.'HIE~:; I,·JERE SELECTED. I WI' THEN ')1I'1TED THE vlH'IE 

AT THE CON'.'ENTRY '.'AI L t..JI~'IERY IN GRAf'W'..'! EJ..J, WASHII'IGTCN AND COt-It-II SSI ONED 

THE WELL KNOWf',I MONTANA ART 1ST, 110NTE DOLAC~ TO DES I GN THE t-ll SS ION 
f 

t-IOUtITAIN LABEL. THESE lJJINES WI LL BE RELEASED IN THE STATE OF r-IONTANA ON I-lAY 

:27, 1985. THIS FIRST l·JINE, USING loJASHINGTON GROl·Jf',' GRAPES, IS STYLED TO 

GA 1 N BROAD C:ONSUt-IER APPEAL, loJ I TH 8 I G 80(;Y, RIPE FRU IT FLA'v'ORS AND ADEOUATE 

Ae I Co TO PRO..' I DE H CLEAN FIN ISH. THERE ARE H HITS OF RIPE APR I COTS 80TH H'I 

~IOSE AND ON THE PALATE. 11:-; ALCOHOL; 2.6:,': RES I DUAL SUGAR. POPULARL'r' PR I CEel • 

SPRING 1985: 

TOt-! MHDE APPLI CAT ION TO THE BUREAU OF ALCOHOL, TOBACCO Al"ID FIRE AF:t,!S TO BO~I(i A 

"'.liNER'" r .. T DAYTON, MOf'ITAN(1. AT THE SAt-IE TIt'IE APPLICATIon t,·JAS "'lADE TO THE 

t-l0t1TANA DE PARTt-1EI'IT OF RE'.'Et'IUE. THE t-l0f'ITANA OEPARTI'lEI'IT OF RE'.'ENUE 

REPORTS THAT M I S5 ION MOU/",ITA I N l·J II'IER{ WILL BE THE ~ FIRST E'.'ER BOt'lDED 

I,IINERY IN THE STATE OF r·10NTANA. 80TH APPLICATIONS AND LICENSES ARE 

EXPECTED TO BE ISSUED 8"1' t-1AY' -")"j --, 1985. J..JH I CH ALLOWS THE FIRST WI I'IES 

TO BE RELEASED APPRO>( I t-lATEL'( 1-1.:1'( 27, 1·iS5. 

111SSIOI" HOLNTAIN 



FALL 1985 

THE FIRST MONTANA GRAPES WERE HARVESTED AT THE HUNTER VINEYARDS ON FINLE~ POINT. 
THESE FREDONIA AND CAPTIVATOR GRAPES,BOTH AMERRICAN VARIETIES, WERE CRUSHEDANd 
?RESSED AT MISSION MOUNTAIN WINERY TO BE VINTED AS MONTANA'S FIRST CO~MERCIAL WINE, 
PALE RUBY CHAMPAGNE! MADE INTHE TRADITIONAL METHODE CHAMPANOISE TO BE RELEASED 
AT THE WINERY ON~ MEMORIAL DAY 1987. 

AT THE SAME TIME JOHANNISBERG RIESLING GRAPES FROM WASHINGTON STATE'S CHALET 
VINEYARD WERE VINTED INTO THE EVER POPULAR WINE WITH A NEW LABLE BY MONTANA ARTIST 
MONTE DOLACK. THIS RIESLING HAS HINTS OF PEACHES AND APRICOTS IN BOTH THE NOSE AND 
PALATE,12.75% ALCOHOL AND 1.9% RESIDUAL SUGAR. TWO CHARDONNAYS AND A LATE HARVEST 
STYLE RIESLING WERE ALSO PRODUCED FROM WASHINGTON GRAPES. ALL WINES ARE TO BE RELEASED 
AT THE GRAND OPENING OF THE NEW WINERY BUILDING MEMORIAL DAY WEEKEND 1986. 

VINES AT HE DAYTON MONTANA VINEYARD WERE LAYED DOWN AND BURIED TO INSULATE THEM 
FROM THE EARLY FALL FROSTS. 

WINTER 1986 

THE NEW MISSION MOUNTAIN WINERY BUILDING WAS ERRECTED OVERLOOKING DAYTON HARBOR 
ON FLATHEAD LAKE. IN FEBRUARY THE JOHANNISBERG RIESLING ~TNF WAS BOTTLED WITH THE HELP 
OF TEN RESIDENTS OF DAYTON PRODUCING 5000 CASES . 

SPRING 1986 

I 
I 
i 
I 
I 
I 
I 
i 
·1 

THE PLANTS WERE UNCOVERED AND THEIR FRUITFUL BUDS GREW TO ANNOUNCE MONTANA I' 
CAN GROW PINOT NOIR. ON MEMORIAL DAY THE NEW TASTING ROOM WAS OPENED AND MISSION MOUNTAIN . 
WINES WERE RELEASED STATE WIDE. 

FALL1986 

MISSION MONTAIN WINERY OPENED NEW MARKETS IN WASINGTON,IDAHO, AND CALIFONIA. 
CURRENTLY THE WINERY IS NEGOTIATING WITH SIX OTHER STATES, CHINA, JAPAN AND AS OF 
NOVEMBER HAS SIGNED AN AGREEMENT WITH MCLEANS BEVERAGE AGENCIES LTD TO REPRESENT 
MISSION MOUNTAIN WINES IN WESTERN CANADA. 

MONTANA'S FIRST ANOT NOIR WAS HARVESTED ON SEPTEMBER 18,1986 FROM THE 
MISSION MOUNTAIN VINEYARD IN CAYTON AND HAS CRUSHED AND FERMENTED AT THE MISSION 
MOUNTAIN WINERY TO PRODUCE CHAMPAGNE, METHODE CHAMPANOISE, AND A LIMITED AMOUNT OF 
RED WINE BOTH TO BE RELEASED MEMORIAL DAY 1988 AT THE WINERY. 

AGAIN TO SUPPLY MISSION MOUNTAIN WINE LOVERS INCREASING DEMAND, CHALET VINEYARD 
JOHANNISBERG RIESLING WAS HAR~ESTED IN WASHINGTON TO BE VINTED BY OUR WINEMAKER TOM 
CAMPBELL. CHARDONNAY WAS SELECTED FROM THE COLUMBIA GORGE AREA TO BE FERMENTED IN SMALL 
LIMOSINE FRENCH OAK BARRELS. 

I 
I 
I 
I 
I 
I 
1 
I 



-' 
.. FALL1986 CONTINUED 

; ALSO PRODUCTON OF SUNDOWN,OUR ANSWER TO WHITE ZIN,WAS STARTED USING WASHINGTON 
.. STATE GRAPES AND SPECIAL OLD WORLD TECHNIQUES TO CAPTURE ALL THE FLAVOR AND AROMA. 

BOTTLING AND RELEASE OF SUNDOWN AND THE 1986 JOHANNISBERG RIESLING WILL OCCURE IN 
MARCH OF 1986. THE CHARDONNAY ~~ILL BE BOTTLED AND RELEASED IN THE SUMt1ER. 

.. AS THE VINEYARDS OF MONTANA INCREASE PRODUCTION MISSION ~lOUNTAIN WINERY WILL 
INCREASE CHAMPAGNE PRODUCTION,ALREADY GROWING AT A RATE OF 300% PER YEAR. 
. THE HIGH QUALITY GRAPES OF EASTRN WASHINGTON WILL CONTINUE TO PLAY A PART IN THE 

.. PRODUCTION OF INTERNATIONALLY POPULAR WINES OF MISSION MOUNTAIN WINERY, JOHANNISBERG 
RIESLING AND CHARDONNAY. WE AT MISSION MOUNTAIN WINERY ARE DEDICATED TO TWO IMPORTANT 
PRINCIPLES: 

.. AND ... 

., 

DEVELOPING MONTANA STATE VINEYARDS FOR THE PRODUCTION OF PREMIUM 
CHAMPAGNE AND TABLE WINES . 

PRODUCING THE HIGHEST QUALITY WORLD CLASS WINES . 

TOM CAMPBELL - WINEt~AKER 

I TOAST YOUR GOOD TASTE! 
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Distribution of Highway Special Revenue Funds 

Distribution prior to deposit in Highway Fund: 

~ Department of Fish, Wildlife and Parks: 

Snowmobiles - 1/2 of 1% -

Motorboats - 9/10 of 1% -

Department of Commerce: 

Aeronautics - 1/25 of 1% -

Gasohol 

Gas Tax Refunds 

Shrinkage: 

Gasoline - 1% of 20¢ - SB 224 

Diesel - 1% of first 6¢ -

Total before deposit to fund: 

Net Revenues to Highway Fund: 

Gasoline Revenues 

Diesel Revenues 

GVW Income 

Total Net to Highway Fund: 

Distribution from the net: 

1986 1988 1989 
actual Esti Esti 

$324,761 $417,248 $403,011 

584,571 751,047 725,419 

25,852 33,380 32,241 

773,863 632,000 632,000 

3,221,389 3,789,642 3,789,642 

540,114 717,134 862,114 

66,150 66,150 66,150 

$5,536,700 $6,406,601 $6,510,577 

$59,576,264 $76,321,812 $75,540,725 

22,128,576 

23,267,958 

18,576,576 

22,583,650 

21,479,036 

23,037,582 

$100,736,490 $120,838,430 $120,937,259 

.. Local Government pass-through: 14,000,000 14,000,000 14,000,000 

.. 
Highway Patrol 

Department of Revenue - Motor Fuel 

Tax Division and Admin. Costs 

Local Government Planning Grant 

Department of Commerce - Planning Grant 

Total from Net: 

6,913,827 

787,852 

75,000 

75,000 

$21,851,679 

9,716,328 9,814,469 

806,267 788,714 

75,000 75,000 

75, 000 75,000 

$24,672,595 • $24,753,183 



-', \ _I 

3--) 7 
(J.)/lL L L-
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HOUSE BILL 892 

1) Low income adjustment clauses must be included in 

Section 3 for class 5 a low income property. 

2) Amend Section 4 class 5 b, so that sub (a) , sub (6), 

and sub (d) are at 75% of other prop in class 5b. 

3) Amend Section 5 class 6 so that rate on p 10, line 16 

is 3% and qualified golf course property, sub (e) , will be 

at 50% of rate for class. 

4) As a matter of equity airline property could be 

assessed at ~ie same rate as 

rather than tflj'4 ~ntil 1990. 

5) Exempt categories begin P 35 

railroads immediately, 

Committee might consider including repair tools now 

in Section 4 (d) as exempt property 
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Ub ~ 
~;~!a.rt THE MOilTMlA JOBS INVESTMENT ACT AND THE MONTANA JOBS ACT a -;L 7 ~ 7 

. h . '1 A sol~d one-two Punc to create new Jobs, develop and diversify 
_ Montana's economy and INVEST in our FUTURE. 

-

House Bill 765 - The Montana Jobs Act - has already passed the 
House with 82 votes. It's'a long-term commitment to invest about 70 
million dollars more of our Coal Tax in economic development, the 
creation of investment capital and infrastructure projects. 

The Jobs Investment Act is the "JOBS NOW" BILL. Thirty-eight 
million dollars of one-time money to get our economy on the comeback 
trail •.. NOW! 

The Jobs Investment Act has 19 solid Economic Development projects, 
programs, and proposals that can make a real difference in Montana over 
the next two years, help our agriculture, timber and mining industries, 
promote tourism, bring new businesses to Montana, help Montana businesses 
expand, improve job training opportunities and - MOST IMPORTANT OF ALL -
help creat£NEW JOBS FOR MONTANA'S YOUNG PEOPLE. 

5 PROJECTS (Major One-Time Investments) 

5 PROGRAMS (Additional Funding for Existing Programs) 

9 PROPOSALS (New Economic Development Initiatives) 

PROJECTS 

$100,000 to $1,000,000 - Aggressive effort to bring the six
billion dollar SuperCollider project to Hontana - 7,000 new jobs. 

$15,000,000 - University Building Infrastructure - MSU Engineering 
Building. 

$4,000,000 - TO construct, staff and operate six Tourist Welcom
ing Centers at major entry points: I-90, Idaho-Wyoming; I-15, Alberta
Idaho; I-94, North Dakota; U.S. 20, Idaho-Yellowstone Park. Montana is 
one of only seven states that doesn't have these facilities. 

$1,000,000 - To establish a unified, one-stop Business Licensing 
system in Montana. One-stop for all necessary licenses. A MASTER 
LICENSE, all licenses in one. Reduce delay, red tape for businesses. 
WASHINGTON STATE MODEL. 

$5,000,000 - THE MONTh~A BUSINESS CAPITAL GRANT COMPETITION -
Outright GRANTS for the best business ideas for new or expanding Mon
tana businesses that ADD VALUE TO MONTANA'S AGRICULTURAL, TIMBER OR 
MINERAL COMMODITIES. 

ONE MILLION DOLLARS MAXIMUM AWARD (Grant) - Seed/Venture Capital. 
Department of Commerce Criteria. 

, 
' ... 



- 2 -

PROGRAMS 

$2,000,000 - For the DEPARTMENT OF AGRICULTURE to fund: 

(1) Agricultural loans under the Rural Assistance Loan Program. 
(2) Agricultural Value-Added Research, Development. 
(3) Vigorous Marketing of Montana's Agricultural Products. 

$500,000 - Additional funding for the Business Assistance Division 
of the Department of CommE:rce. To dramatically increase our over-all 
business recruitment and E!xpansion efforts. 

$300,000 - Additional funding for the Montana Science and Tech
nology Alliance. Do even more to promote middle and high-tech develop
ment in Montana. 

$50,000 - Additional funding for the Business Assistance Division 
of the Department of CommEHce for a targeted public-private sector re
cruitment effort of out-oJ:-state businesses. Bring new businesses to 
Montana. 

$440,000 - To fund support staff and resources at the Museum of 
the Rockies. Great poten":ial for a "destination point" tourist attrac
tion. 

PROPOSALS 

$450,000 - To establish Montana International Trade Offices in 
Canada and Japan. Expand these markets for Montana Products. Tre
mendous potential. 

$200,000 - To establish the Montana Value-Added Commission. Inves
tigate, Research ways to add value to Montana's Agricultural, Minera~ 
and Timber products before they're shipped out of state. 

$1,000,000 - Funding for the Tourist Promotion Bureau to: 

(1) Establish a MAJ'OR MARKET TOURISM PROMOTION PROGRAM. 

(2) ESTABLI SH a DE!:,TINATION POINT DEVELOPMENT PROJECT to identi fy 
and promote the developmE:nt of new tourist attractions in Montana that 
can make our state a firs,t-class destination tourist state. 

$1,600,000 - To establish the MONTANA CUSTOMIZED JOB TRAINING 
PARTNERSHIP PROGRAM. On-·Site training for employees, potential em
ployees in middle and hi9h-tech companies. DELAWARE HODEL. 

I 
I 
i 
I 
I 
I 
I 
I 
I 

I 
I 
I 
I 
I 

$3,000,000 - To est,ililish 
INCUBATOR PROGRAM. Facilities 
es can obtain space and expert 
they go it alone in the market 
Great potential for creating a 
UNIVERSITIES and GOVERNMENT. 

the MONTANA SMALL BUSINESS AND AGRICULTURE 
at university locations where new bUSiness-I 
technical and business assistance befoIE 
place. UTAH and PENNSYLVANIA r·10DELS. 
solid PARTNERSHIP between BUSINESS, I 

1 
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PROPOSALS CONTINUED 

$1,600,000 - Funding for a UNIVERSITY CAPITAL EQUIPMENT AQUI
SITION PROGRAM. To purchase advanced equipment for training students 

~ and for researcn and development. 

$150,000 - To establish the MONTANA INFORMATION INFRASTRUCTURE 
COMMISSION. Thirty-five per cent of all new jobs over the next 25 
years will be in information and telecommunications. Montana has 
great potential in these fields. 

$1,500,000 - To fund the MONTANA YOUTH CONSERVATION CORP WORK 
AND JOB TRAINING PROGRAM. Manual and Low-Tech job skills training. 
Money for a program that's been on the books since 1979, but never 
funded. 

$10,000 - To establish an annual "STATE OF MONTANA BUSINESS" 
CONFERENCE to air new ideas, initiatives or concerns relative to making 
Montana a great place to do business. 

FUNDING 

Accelerated tax collections on large coal and oil producers, 
employers, and estimated tax payments. Bring Montana tax collection 
system in sync with the Federal system. 

38 million dollars, one-time money. 

Bill introduced late this week. 



~~MENTS TO HOUSE BILL 9 

1. Page 3, line 2. 
Following: "remit" 

INTRODUCED COpy 

Strike: "a weekly payment" 

2. Page 3, line 3. 
Following: "department" 
Strike: "for" 

3. Page 3, lines 4-5. 
Following: "wages" 
Strike: "paid during the preceding week" 
Insert: " . " 

4. Page 3, line 5. 
Following: "the" 
Strike: "weekly" 

5. Page 3, line 6. 
Following: "date" 
Strike: "on which" 
Insert: "the employer is required to deposit" 
Following: "tax" 
Strike: "weekly" 

6. Page 3, line 7. 
Following: "payments" 
Strike: "are due" 
Insert: " " . 
7. Page 6, line 7. 
Following: "interest" 
Strike: "may" 
Insert: "shall" 

8 . Page 7, 1 ine 4. 
Following: "(2)" 
Insert: "(a)" 

9. Page 7, line E. 
Following: "payments" 
Strike: "as follows" 
Insert: "in four equal payments on the 15th day of the 

fourth, sixth, ninth, and twelfth months of the taxable 
year." 

10. Page 7, line 7. 
Strike: .. (a)" 
Insert: "(b) If a taxpayer's computed tax liability is 



more than $1,000 and the taxpayer's taxable period is 
less than 12 months, estimated payments shall be made as 
follows:" 

RENUMBER SUBSEQUENT SECTIONS. 

11. Page 7, line 21. 
Strike: "(e)" 
Insert: "(c)" 

12. Page 7, line 22. 
Following: line 21 
Insert: "tax" 

13. Page 11, line 6. 
Following: "for ~~ar~er;y " 
Strike: "monthly" 
Insert: "quarterly" 
Following: "ending on" 
Strike: "and after" 

14. Page 11, line 7. 
Following: "1987," 
Insert: "and December 31, 1987, and for monthly periods 

ending after December 31, 1987," 

ilb/90 
amendhb9 
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