
MINUTES OF THE MEETING 
TAXATION COMMITTEE 

MONTANA STATE SENATE 
Third Special Session 

June 24, 1986 

The seventh meeting of the Senate Taxation Committee of the Third 
Special Session was called to order by Chairman Thomas E. Towe in 
Room 325 of the state Capitol at 8 am. 

ROLL CALL: All members of the committee were present. 

CONSIDERATION OF SB 14: Senator Ted Neuman, Senate District 21, 
was recognized as chief sponsor of the bill. He said that SB 14 
would move nonuser revenues to the state equalization account, the 
6 percent reconstruction account of the 50 percent coal tax would 
be returned to the general fund, and interest and earnings would 
also return to the general fund. These changes would put funding 
back to the 1963 situation. Further changes would move the oil 
and gas mineral leasing fees to the state equalization aid account; 
the full cost of the highway patrol would move to the highway 
department. This would all result in $22.5 million of general 
fund savings. 

To replace the highway department loss the bill proposes an increase 
in the gas and diesel fuel tax. This would require those who use 
the service to pay for the tax. This measure would return $22.2 
million back to the Department of Highways. 

In Exhibit 1, a survey of 19 western states showed that Montana's 
average gas price 7 cents cheaper than surrounding states. He 
said that Montana is 11th in diesel fi'uel prices, 9th or lOth for 
self-service and 48th for full service price. Further the gas 
price is expected to decline again which should make the tax even 
more palatable. 

Senator Neuman concluded saying that highways are the main trans
portation artery in this state and that continued work at mainten
ance and construction through the budget shortfall was essential. 
He felt it was merely a matter of flexibility to move the funding 
around and that the users could continue the maintenance efforts. 

PROPONENTS 

Mr. Gary Wicks, Director of the Department of Highways, said that 
SB 14 was critical to solving the general fund problems and to also 
continuing the highway program. He discussed the progress of the 
Department since the Legislature passed the highway construction 
program in 1983. He said that the highway program did not get all 
of that benefit when the fuel tax was originally increased. In 
a before/after comparison he said that in 1981 the Department let 
$70 million in contracts and that in 1983 they let $183 million. 

He then proceeded through a series of slides that discussed the 
highway program. Exhibit 3 illustrates one of the slides. This 
covered items such as the letting of the last contract for inter-
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state completion, other progress on the interstate system, the 
shifting of state funds to the primary system, the volume of 
traffic on systems. He noted here that the primary system in 
Montana carries nearly the volume that the interstate carries. 
He discussed the things within the primary system that need cor
rection. He said that they have spent about $80 million on the 
primary system. He said that 615 miles of primary highway are 
improved annually. He also noted that standards for this work 
have been modified to cut costs. He used the innovated foam 
mixed asphalt which saves $8 to $9 million over moving gravel 
for the asphalt mix. He said that administrative costs have 
also decreased. He said that to do the job of maintaining Montana 
roads the funding must continue. 

Mr. Wicks then discussed the planning of the Department of High
ways. He uS.ed a 1983 map to indicate the level and condition 
of the highways and to demonstrate what has been done to improve 
them. He discussed specific improvements on whole segments of 
roadway. He said that the Reconstruction Trust Fund contributes 
about 60 percent of that work. He said that there would be a 
50 percent cut in the RTF if the Governor's program were not 
implemented. He said that if the work is not done now the cost 
of delay would be large. 

He said that it was necessary for all other segments of the Montana 
economy as well. He discussed the jobs related to highway construc
tion, saying that 1100 of the 1900 heavy equipment operators in 
the state were thus employed. He ciLted a,l,concrete pipe operation, 
the $20 million of asphalt purchased by the state annually, the 
vehicles used etc. He said that more than any other function of 
government highways contribute to the state's general economy. 

Mr. Phil Campbell, Montana Education Association, said that they 
support Senate Bill 14. He said that $6.7 million would transfer 
to the school foundation program. He said that would help lighten 
taxes at the local level. He said that there were other funding 
mechanisms MEA prefered, but that this was the only one to surface 
at this time. 

Ms. Terry Minnow, Montana Federation of Teachers, said that they 
support the gasoline tax portion of the bill in order to protect 
the essential services of government. She said, that university 
system was cut at a higher percentage, education was cut and the 
pay freeze had been forced. She said they had problems with the 
diesel tax portion because it adversely affected agriculture and 
business. 

Ms. Nadine Jensen, Executive Director of the State County and Munici
pIe Employees said that they support the gas tax portion only. 
She said that this would square away the existing problems. 

Mr. Bill Olson, Secretary-Manager of the Montana Contractors' 
Association, Inc., submitted his'testimony in writing (Exhibit 4). 
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Ms. Judith Carlson, Montana Chapter of the Association of Social 
Workers, said that they had worked with SRS and .all human service 
providers in the priorities for people program. She said the 
providers were asked where cuts could be made and that in asking 
the Legislature to hold the line in~rtain areas they knew that 
they must also support different sources of revenue. Thus, they 
support this bill. 

OPPONENTS 

Mr. Ben Havdahl, Executive Vice President of the Montana Motor 
Carriers Association, submitted his testimony opposed to SB 14 
in writing (Exhibit 5). 

Mr. Sam Ryan, Montana Senior Citizens Association, said that they 
oppose the gas tax increase. 

Mr. Mike Rice, president of a 2-generation trucking firm, said 
that Montana is the most transportation intens~ve state in the 
union. He said that this is necessary in a natural resource 
based economy. He said that transportation costs are already 
a major detriment to the economy. He said that the tax increase 
would amount to an additional 8 cents/bushel to haul grain. He 
said that many trucks don't move through Montana now because of 
the gas taxes. He said the bill would cost already hard hit 
sugar beet growers from $11,000 to $12,000. He said that growth 
in industry is outside Montana. He said that the trucking industry 
would only be a tax collector for this and that the taxpayers were 
the timber and agricultural and resource industries. He said once 
the tax were added on it would not go down. He said that user 
fees were a haywire concept an that it was only applied to mass 
transit and never to things like fire, police protection or to 
the farm program. He said that the Legislature had to look at 
other cost cutting possibilities as the trucking industry was 
already tired and weak. 

Representative Paul Pistoria, House District 36, said that the 
state is in a bind caused by national issues. He said that this 
session it was hard to be against an increase in taxes. He said 
that with this bill the tax on a gallon of gas would raise to 29 
cents/gallon. He said that the federal government raised its gas 
tax in 1983. He said that if the committee does act on the bill 
that they should at least delete the diesel tax. He said the 
Governor has not given any of the dollars to the counties. He 
said at least 1 cent should be allowed for county roads and bridges. 
He said the counties need the help and noted that Cascade County 
would layoff 20 employees on July 1. 

Mr. Robert Vandevere, concerned citizen lobbyist, said that 
f everyone is against this and that the committee should put a 

cap on the price of fuel at $l/gallon. 
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Mr. Terry Murphy, President of the Montana Farmers Union, said 
that the general fund does have problems, but wondered why the 
entire revenue increase was coming from transportation. He said 
that the diesel fuel portion was not justified and was bad policy. 
He said that Montana farmers already have the highest transporta
tion cost of any producers in the nation. He said that a good 
highway program is desireable. He said there is an alternative 
to this tax and that is simply not to replace the dollars. He 
said that it is not mandatory to do so. He said that in adding 
7/10 cent per bushel to the wheat crop hauled out of Montana 
would add about $800,000 to $1 million to the freight bill of 
the Montana farmer. Please do not pass this bill, he concluded. 

Mr. Doug Alexander, President of the Montana Petroleum Marketers 
Association, said that they are the collectors of the diesel tax. 
He said that while only two of the membership were present at 
the committee, they were all opposed to any increase. He said the 
local economy of the distributors was not in good shape. He said 
that the decreased fuel prices hurt his industry already. He 
said they were experiencing increased costs across the board. 
He said that the existing program should be unchanged. He said 
that Wyoming taxes gas at 8 cents and that Montana's is much 
higher. He said the truck stops on the borders have also been 
hard hit. He said that the industry is already taxed enough. 
He said there is no provision in the bill to assist distributors 
in carrying the tax. He said that there are additional expenses 
to the distributors as they have to administer and collect the 
tax. He said there had been no increase in the allowance for 
that function since 1952. He called to the committee's attention 
a vote in Flathead County where a 2 cent gas tax was defeated 
resoundingly. He concluded saying that the problems of the indus
try were real and asked the committee not to pass the bill. 

Mr. Steve Visken, Vice President of the Petroleum Marketers Asso
ciation, submitted to the committee Exhibits 6 and 7 which demon
strate the comparison of Montana gas prices to those of other 
states. 

Ms. Carol Moser, Montana Stockgrowers and Montana Cattlewomen, 
said that transportation costs represent a hardship for agricul
ture and that transportation is vital to the agricultural indus
try. She said that to curb excessive spending is the only solu
tion for state government's fiscal crisis. She said the freeze 
on state employees' wages would cost them less than this bill would 
cost farmers and ranchers. 

Ms. Lorna Frank, Montana Farm Bureau, said that this will hit farmers 
and ranchers hard. She said the decreased fuel price had been the 
first bright spot for agriculture in years. She submitted written 
testimony to the committee (Exhibit 8). 

Mr. Mike Micone, Executive Director of the Western Environmental 
Trade Association, said that this is a selective sales tax. He 
said that the added tax liability would have a drastic impact on 
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a trucking industry that is already operating at a loss. He said 
the "business climate" of Montana had been debated for years. He 
said that if SB 14 passes, the perception will harm future econo
mic efforts, and he urged the committee to defeat the bill. 

Mr. Bill Getter, Getter Trucking Co., said that his business has 
been in his family for 50 years. He said that revenues have 
dropped in half in recent years, and then in half again. He said 
that at the same time the taxes have increased 450 percent. He 
said that this is not a user tax, but a consumer tax that the indus
try cannot pass on. 

Mr. Jim Basoloe, Sam's Trucking of Missoula, said that they have 
50 employees in their Missoula terminal. He said that they cannot 
afford the costs as they are now and that they continue to rise 
tremendously. He said that their insurance cost had gone over $1 
million with the coverage dropping. He said closures are coming 
frequently in the industry. He said that they are not able to pass 
all the cost on to the consumer. He emphasized that the motor 
carrier industry is an important part of the state's economy. 
He said that the Bureau of Business and Economic Research at the 
University of Montana had been commissioned to study Missoula 
County and discovered that trucking was the third largest basic 
industry, ahead of the University of Montana in the size of its 
payroll. He said they spent $146 million in revenue in Missoula. 
He said that the basic industry markets are outside the area. He 
submitted to the committee de-hails of the report (Exhibit 9) 

Mr. Jay E. Williams of Jay E. Williams Trucking, said that he op
posed any fuel tax increase. He said that if the industry doesn't 
get a break he will not be able to hear his son talk about a family 
business. 

Ms. Vera Cahoon, Missoula County Freeholders Association, said 
that it is not the fault of Mr. and Mrs. Taxpayer that government 
cannot manage within its budget. She said the problem should be 
fixed where it happened. She asked the committee not to consider 
this tax. She said the private sector has to cut when they do not 
have the income and that now government should do the same. 

Mr. Jack Traxler, Missoula, said that he represented the largest 
special interest group in the state--the people who pay the bills. 
He said the private sector has to take cuts and that the public 
should do that too. He said the raid on the coal depletion trust 
fund should be done. He said to take money from people was rob
bery anyway you looked at it. "Sheriff Plumber was hung for less," 
he said small businesses were closing, big businesses were leaving. 
He said that in 1975 the enrollments K through 12 were 177,000 
statewide. He said that in 1985 there were 151,000 students. He 
said that in 1975 the schools had received $188 million and now 
with decreased enrollments wanted $464 million. He said that with 
$612.2 million in total funding, schools can stand to take a 4 per
cent cut. He said that Montana has the third highest per capita 
cost and the third highest dollar spent on education. He said that 
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we educate our kids and then cannot employ them. He said it is 
up to Legislators to have the courage and guts to stand up to 
this. He concluded saying that his group was watching the next 
election process carefully. 

Mr. John Brombeck, Energy Scavo Company, said that they are op
posed to the bill. 

Mr. Dean Mansfield, Chairman of the Montana Highway Users Federation, 
said that they are opposed to the bill. 

Mr. Tom Harrison, representing the Montana Automobile Dealers Asso
ciation and the Montana Automobile Association, said that if the 
gas tax were passed alone we would be the only state in which the 
gas tax exceeded the diesel tax. He said that our climate is poor, 
our distances great and that our transportation problems would not 
be helped by this tax. He said it would make it even more expensive, 
even more costly. He said the problems of transport in our state 
should be ameliorated not exacerbated. 

Senator Bill Farrell, Senate ~istrict 31, said that at a free 
breakfast put on by the highway department they had suggested 
the possibility of a 3 cent tax on both diesel and gasoline. He 
said now the policy decision must be made and that his conclusion 
was, "There is no such thing as a free breakfast." 

Questions from the committee were called for. 

Senator Towe asked why it was implemented on August 1. Mr. Gary 
Wicks, Director of the Department of Highways said that it was 
a function of not being able to do it procedurally before then. 
They then discussed and clarified the collection figures. Senator 
Towe asked about dropping the diesel fuel portion, saying that it 
would only represent a $3 million loss. Mr. Wicks pointed out 
that it would be $3 million over many years and would accumulate 
to an $18 million impact. 

In answer to a question from Senator Lybeck, Norris Nichols, Ad
ministrator of the Motor Fuels Tax Division, said that it would 
cost the Department of Revenue about $36,000 to administer a local 
option tax if only one county participated. 

In response to a question from Senator Hager, Senator Neuman said 
that the bill cannot contain a sunset provision because of the 
implications on the bonding authority of the highway department. 
He said that a higher interest rate would have to be paid if the 
bill were to have a sunset provision. 

Senator Hager commented that many people were in the trucking indus
try and that many people were dependent on that industry. He said 
that his own business was dependent on the trucking industry's health. 

Senator Neuman closed thanking those who testified. He said that 
the state's fiscal crisis created a difficult time for all of us. 
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He said that the opponents of the bill should be appearing at the 
appropriations committees with proposals about where the $20 million 
could be cut. He said that priorities are such that cutting another 
$20 million would be unlikely. He said that fuel and oil costs 
are down so that people could afford the tax. He said that a 
scale back of the highway program at this point would be reckless. 
He said the farmers can get a tax refund for all off road use, and 
said that he felt the users should pay more. He said he supported 
the user tax concept in other areas as well. He said the diesel 
tax should probably be looked at again as it was not his intention 
to drive the trucking business out of Montana. 

CONSIDERATION OF SB 17: Senator Dorothy Eck, Senate District 40, 
was recognized as chief sponsor of the bill. She said that the 
bill was a reflection of the idea of the committee that this con
cept should be saved for a time of great need. She said the bill 
would.change the withholding of state income tax funds submitted on 
a monthly or bimonthly basis. She said it would be a one-time help 
to the general fund. She had asked for introduction of the bill 
under the scope of the call because it related to an accounting 
procedure and not a new tax. She said that this would produce new 
revenue for 1987, possibly as much as $14 to 18 million. She 
said most states do use this method at least with employers whose 
monthly tax bill is high. She noted that the Bozeman Chamber of 

" Commerce considered this one of the three bills originally intro
duced that they could support. She said the administrative pro
blems could be discussed and suggested that the bill would need 
amendment. She said it could be amended to exclude local govern
ments, school districts and universities. The impact of that 
would be around $4 million. 

PROPONENTS 

Ms. Terry Minnow, Montana Federation of Teachers and Montana Public 
Employees Association, said that the bill represented one of 
the only creative solutions to address the deficit. 

Mr. Tom McGree, Mountain Bell Telephone Company, said that they 
support the bill. He asked for two amendments, one to allow pay
ment on a weekly basis and another to allow reporting on a 
quarterly basis. 

Ms. Nadine Jensen, Executive Director of the State County and 
Municipal Employees, said that 30 states now require this already. 
She noted that more frequent reporting would allow better track
ing of the economic trends. 

Mr. Phil Campbell, Montana Education Association, said the bill 
was a painless way of raising $18 million. He said that amount 
could address both the Foundation Program and the pay freeze. 

Mr. George Oschensky, Environmental Information Center, said that 
he was pleased to testify for a bill. He said that this was a 
wiser method of addressing the problems than most. 
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Mr. Tom Teilly, Northern Plains Resource Council Board of Directors, 
said that they are opposed to other one-time quick fixes, but that 
this one was acceptable because there was no chance for dependence 
on it. 

Mr. Dan Bucks, Department of Revenue, said they appeared neither for 
or against the bill, but offered some technical comments. He said 
that it does cost money to implement the measure and they estimated 
the cost at $176,000. He related that to forms, computer programs, 
information to employees, etc. He noted that the House had already 
cut the budget of the Income Tax Division. 

Chairman Towe said that Ms. Karla Gray, Montana Power Company, was 
not able to appear, but that she said her company supported the 
bill and would request the same changes as those indicated by Moun
tain Bell. 

OPPONENTS 

None were heard. 

Questions from the committee were called for. 

Senator Mazurek asked who this would affect. Mr. Dan Bucks said 
that as of fiscal year 1985 there were 1643 employers in the state 
who paid upwards of $12,000 annually. He said they were private 
and public employers and that confidentiality precluded discussion 
that would identify them. He said that all of these would be al
ready paying more frequently to the feds than they are to the 
state. He said the estimate of $17 million could be revised down
wards as some federal agencies are already paying this way. 

Senator McCallum asked if those who paid less than $12,000 annually 
would be exempt. Mr. Bucks said that if the tax owed was less 
than that amount it could continue to be paid on a quarterly basis. 

Senator Eck reserved her right to close on the bill at a later 
time. 

Chairman Towe recessed the committee until 1:30 pm. 

The committee reconvened at 1:40 pm. All members of the committee 
were present. Chairman Towe said that the majority leader had 
requested that the committee take some executive action. 

MOTION: Senator Neuman moved that SB 14 be amended to be certain 
that the coal tax goes to the earmarked account and not the 
general fund on line 23, page 9. He also clarified effective 
dates and applicability dates, changed the allocation to apply 
to coal mined after March 4, 1986 and to be certain which payments 
would be covered by the bill. (The attached Standing Committee 
Report reflects the correct form of the amendments. 

The motion carried unanimously. 
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MOTION: Senator Neuman moved that SB 14 be amended per Exhibit 10. 
This would move the gas tax from 5 to 6 cents and the diesel tax 
from 3 to 1 cent. He said that this would produce $24 million and 
create an exact wash for the Department of Highways. 

Senator Towe questioned the figures and discussed the fiscal note 
with Senator Neuman. The relationship between the funding for the 
general fund and the earmarked account was clarified. 

Senator Brown said the amendment would raise $1.5 million if the 
tax on diesel were eliminated and the tax on gas raised. He asked 
for clarification of the 10 month vs. 12 month affect on revenue. 
The committee discussed how the fiscal note would be affected by 
the amendments. 

MOTION: Senator Brown moved as a substitute motion that SB 14 
be amended to eliminate the tax on diesel fuel entirely. He said 
that would have relatively minor fiscal impact and that it would 
help the loggers in his part of the country as diesel was fundamen
tal to their livelihood. 

Senator Neuman opposed the motion saying that it was an issue of 
fairness and that the grief should be spread around. It was not 
unreasonable, he felt, to ask diesel users to pay a penny. 

Senator Goodover said that there will be a confrontation between 
the bureaucracy. He said more taxes are not needed to balance 
the budget. That part of state government is still untouched by 
cuts and that this was no time for a gas tax at all was his opinion. 

Senator Brown said that it was 
grief, but of creating public 
in serious economic trouble. 
that the Neuman amendment did 

not just a matter of spreading the 
policy. He said that truckers are 
Senator Towe noted for the committee 
what Senator Brown wanted done. 

Question was called on the Neuman amendment. Senators Severson, 
McCallum and Goodover voted no. All other committee members voted 
aye. The motion carried. 

Senator Mazurek asked what an appropriate increase would be for 
tax to go to jobbers who collected the tax. Mr. Wicks said that 
over $1 million would be diverted if 2 percent of the total went 
to them, rather than the 2 percent of six cents that they get now. 

MOTION: Senator Goodover moved that SB 14 be amended per Exhibit 
11. 

Mr. Steve Visken, Vice President of the Western Petroleum Marketers 
Association said that it would have no impact if some capped items 
were balanced with the shrinkage allowance. He said that in 1952 
2 percent of the first 6 cents was allowed and that has never been 
modified while the handling costs of the jobbers have gone up. He 
noted that the costs of holding the gasoline were also significant
ly up. 
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Mr. Visken continued in response to a question from Senator Towe. 
He said that after buying the gasoline he ownes the tax on the 
inventory before he can sell the fuel. He said there is also a 
loss through evaporation and tax is paid on that as well. He 
said that now he employs one full-time person at a cost of about 
$15,000 to do this function. 

In response to a question from Senator Lybeck, Mr. Wicks said that 
if the amendments were adopted it would be neutral for the Depart
ment of Highways but that it would affect the Department of Fish 
and Game. 

Senator Halligan said that the committee did not have all the infor
mation necessary to make this decision. Mr. Wicks said that he 
did not think that the affected agencies were aware of the reduc
tion represented by the amendments. It was further clarified 
that the tax did not apply to the aeronautics. Senator Goodover 
said that none was deducted from the aviation tax on gasoline. 

Question was called. Senator Halligan, Hirsch, Neuman and Towe 
voted no. All others voted yes. The motion carried. 

MOTION: Senator Hager moved that SB 14 be sunsetted after one year. 

Senator Neuman said that he was against the amendment as it 
would affect the bond rating and thus affect state interest 
rates on bonds. Senator Towe said that planning for the highway 
department would also be a concern. 

Senator Hager said they are working on a bonding program now and 
all the sunset would do is revert the process to current law. 

Senator Neuman said that another source of income must be pledged 
if the bonds were taken from this program. Senator Brown said 
that bond buyers must know that the Legislature can act anyway. 
Senator Towe said that buying bonds with it would make the state's 
position stronger. 

The question was called. Senato~Brown, Goodover, Hager, Halligan, 
McCallum and Severson voted yes; Senators Eck, Hirsch, Lybeck, 
Neuman, Mazurek and Towe voted no. The motion failed on a tie vote. 

Senator Towe asked if the committee was satisfied with the bill. 

MOTION: Senator McCallum moved that the tax be 5 cents on gasoline 
and 1 cent on diesel. 

Senator McCallum said that also was a fairness issue. He said the 
income issue was important. Senator Neuman opposed the motion 
saying that over time not as much could be accomplished and he 
was, therefore, against the motion. 

Senator Goodover asked Mr. Wicks if there was a need for the contin
uous overlay and maintenace program for the highways. Mr. Wicks 
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said that no highways had been overlaid for the last three years. 
He said that other construction costs continue to rise and that 
the balance between gas and diesel is not of great concern so 
long as the income remains overall the same. 

Senator Halligan said that he opposed the motion because he wanted 
5 cents on gasoline and nothing on diesel. 

Question was called. Senators Hirsch, McCallum and Mazurek voted 
yes. Senators Brown, Eck, Goodover, Hager, Halligan, Lybeck, 
Neuman, Severson and Towe voted no. The motion failed. 

MOTION: Senator Halligan moved that SB 14 be amended to tax gaso
line at 5 cents/gallon and that no new tax be added to diesel. 

Senator Neuman opposed the motion saying that it would severely 
cripple the highway program by removal af about $6 million. 

Senator Towe said that highways did get considerable additional 
funding after the 1981 session. 

Question was called. Senators Brown, Eck, Hager, Halligan, Hirsch, 
McCallum, Severson, Towe voted yes; Senators Goodover, Lybeck, 
Neuman and Mazurek voted no. The motion carried. 

MOTION: Senator Neuman moved SB 14 do pass as amended. 

Senator Severson said that the state needs to live within its means. 
He said this bill is increasing the taxes of people who are already 
in trouble. He said the people at home sent legislators here to 
balance the budget without a tax increase. He said that he would 
oppose the gas tax. 

MOTION: Senator Goodover moved that SB 14 be tabled. Question 
was called. Senators Goodover and Severson voted yes; all other 
committee members voted no. The motion failed. 

Question was called on the original motion. 
Halligan, Hirsch, Lybeck, McCallum, Neuman, 
yes. Senators Goodover, Hager and Severson 
carried. 

Senators Brown, Eck, 
Mazurek and Towe voted 
voted no. The motion 

CONSIDERATION OF HJR 1: The Chairman distributed his amendments 
to the resolution in Exhibit 12. He then recognized Representative 
John Harp, House District 7, Flathead County. He discussed the 
assumptions that were made in this draft of the Legislature's reve
nue estimates. He said that slow economic growth (inflation rates 
of 1.1 percent in 1986 and 2.9 percent in 1987), a two percent 
decline in income tax, a one-time gain in Montana Power from the 
sale of CoJs;tr.Ii..p~~ IV, a decline in collections, a decline in the 
production of coal, collections from oil being delayed six months 
to a year and the price and production of oil were all considera
tions in this resolution. He also discussed the decrease in the 
interest on investments from $166 million to $100 million. He 
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said the Foundation Program was hard hit as Class I and II property 
decline about $66 million. 

Chairman Towe said that proponents and opponents didn't make sense 
in terms of the resolution. He said that he had spent hours going 
over the figures and directed the committee's attention to his 
proposed amendments. 

Representative Harp said that the assumptions on income differed 
between the LFA and OBPP in how they handled agricultural income. 
He said that institutional reimbursements will take into account 
settlement of a case with Warm Springs and increase revenues by 
$225,000 (OBPP) to $300,00 (LFA) annually. 

Senator Mazurek asked if a spread sheet could be highlighted and 
prepared so that it would easily illustrate the difference. 

Representative Harp discussed Exhibits 13 and 14 with the Committee. 
He said that the Department of Revenue believes that the income 
tax figure should be reduced because of the reduction in the number 
of auditors. 

Senator Towe said that he would do another spread sheet and explana-
tion and go through each of his amendments, but it would be 
postponed until another time. 

Chairman Towe recessed the meeting until following the floor session. 

The committee reconvened at 3:40 pm. 

CONSIDERATION OF SB 20: 

MOTION: Senator McCallum moved that SB 20 do pass. 

Senator Mazurek discussed a question he had on the effect of the 
bill on subdivisions not appraised at market values. He said that 
he was concerned that the committee do this with its eyes wide 
open. 

Senator McCallum said that amendments had been drafted so that if 
property does not meet the criteria for improvements, it would be 
taxed as Class 4. He said that he had no objection to the amend
ment. 

MOTION: Senator Mazurek moved as a substitute motion that SB 20 
be amended so that land is taxed at agricultural value but that 
homes and improvements not get that tax rate unless they clearly 
met the ag test. 

Senator Eck said that she had problems in dealing with the bills 
at all. She said that farm groups had offered good proposals and 
that we cannot be changing them recklessly at this time. She said 
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that changes need to be made, but do not need to be made now. 

Senator McCallum said the tracts of land affected could be indenti
fied within ten days, which was ample time for setting budgets at 
the local level. 

Senator Eck asked if his changes had the agreement of the agricul
tural groups. Senator McCallum said that they were concerned with 
the criteria to meet the agricultural test. Senator Eck asked if 
it applied to 20-acre tracts. Senator McCallum said that it dealt 
with 20 acres and larger. He discussed valuations going from 
$328 to $48,000, from $45 to $26,000, from $110 to $30,500, from 
$150 to $37,500. He discussed one 154 acre parce1 that went from 
$1500 to $40,000. He said that the problem needs to be addressed 
now. 

Senator Eck said she had discussed this with the Department of 
Revenue. She said that the land not capable of agricultural pro
duction could be readjusted by the local appraisers. She said 
that the committee could look at land surrounding communities and 
compare its value. She said land valued at market value contigu
ous with agriculture show a great difference and that the disparity 
is not fully addressed. 

Senator Halligan talked about four acres of timber on a steep slope 
being designated. as a surburban 'tract. He said he still had deep 
problems with the bill. 

Senator Towe said that he had prepared amendments for the bill 
found in Exhibit 15. These amendments would add two classes of 
property, one for nonproductive land of 20 acres or more and one 
for nonproductive land 20 acres or less. These amendments, he said 
keep good faith with Senator MCCallum's intentions. Twenty acres 
or less that was nonproductive and met the agriculture test would 
be elgible for this class. 

Question was called on Senator Mazurek's motion. 

Senator Goodover asked if the amendments answered the problem at 
Livingston where 89 tracts were subdivided and sold and leased 
back to the church. 

Mr. Gregg Groepper, Department of Revenue, said that the old Green
belt would qualify that as contiguous. He said that now each parcel 
must qualify with the $1500 test as individual ownership or that 
no agricultural relief would occur. 

Senator Towe said that it could be contiguous or not as long as 
it was in the same ownership. Senator Towe and Mr. Groepper dis
cussed this qualification. 

Senator Mazurek asked how many parcels would be affected. Mr. 
Groepper said that there were about 25,000 parcels, but there 
would be less impact if it was limited to 20 acres and up. 
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It was clarified that improvements would take the land out of 
agricultural designation. 

Senator Lybeck said that the committee did not have the time in 
this special session to come to terms with this bill. 

In response to a question from Senator Halligan, Mr. Groepper 
said that 50,000 properties potentially qualify as greenbelt. 
He said that it would be a nightmare to roll back the taxes to 
the last year. He said that it would be very difficult for local 
governments who were setting their budgets based on the new 
information. He said that in his thinking SB 431 of last session 
was still pretty fair and workable. 

Senator Towe said that the amendments could put an immediate 
effective date on the class above 20 acres and a later effective 
date on that below 20 acres. 

Senator Brown said that he felt it would help considerably to 
pass Senator Mazurek's amendments. 

Senator Towe said that contiguous ownership was not required with 
operation of the farm as one entity. 

Senator Mazurek said it could also apply only to those parcels 
that were not contiguous. He said the problem was that it was 
beginning to affect other taxpayers. 

Senator Severson said that there would be no perfect greenbelt 
bill. He said this was designed to do one thing, to say what 
was agriculture and what was not. He said the law had not given 
the Department of Revenue enough of a guideline. He said that 
SB 20 does come closer to solving the problem. He said looking 
at history, a good answer had not been arrived at. He said that 
he preferred a freeze on the thing. He said the next best thing 
to that was Senator McCallum's bill and that it could be passed 
and worked again during the coming session. He said that given 
time this bill would be a good stop gap measure. 

Senator Mazurek said what the impact of meeting the test vs. crea
ting two new classes would be. Mr. Groepper said that adding 
two new classes would be clear. He said the problems with the tax 
classes could exist in the counties. He said that he was some
what indifferent, but did not want to have one acre split out. 

The committee discussed whether or not they would want to create 
two new classes or try to grapple with defining the agricultural 
deduction. Senator Hirsch said that he tended to favor the Towe 
amendments as a compromise that was liveable. 

MOTION: Senator Halligan moved that SB 20 be amended per Exhibit 
15. 
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Senator Goodover asked if the amendments would use the same apprai
sal as is being used now. Senator Towe said yes, unless it was 
not in keeping with fair market value and then it could be reduced. 

Senator Towe said 
different classes 
that did not meet 
were at 4 percent 

that basically the amendments created two 
for land over 20 acres and under 20 acres 

the agriculture test. He said that houses 
as in the Mazurek amendment. 

Senator Mazurek objected to Section 3 which required the taxpayer 
to make an application to get the benefit. He said that is the 
kind of burden that frustrates the taxpayer. 

Mr. Groepper said that Class 18 would be easy to determine. He 
said that in terms of the ordinances of local governments Class 
19 would be difficult to tell without application. 

Senator Hirsch said that the portion of the bill for less than 
20 acres would take separate amendment. 

Senator Hager said that a Class 19 would be the only way to 
preclude subdivision status for that property. 

Senator Towe suggested that on amendment 4 the following language 
be added "or are unusable for commercial, residential, industrial 
uses for other reasons." 

Senator Hager said he would like that language to be added. 

Senator Halligan said he would so amend his motion. 

Senator Eck asked what the market value policy was on land that 
the taxpayer could show as not developable. Mr. Greopper said 
that was easy to designate. He said that adjustments are being 
made and it would be discounted below market price excepting the 
residence itself. Senator Towe said that was covered by the 
change. 

Senator Goodover said that this changes the intent of the bill. 

Senator McCallum agreed, but said that he did not want to put it 
off. He said the time element required action to get the bill to 
the floor of the other house. He said any disagreement could be 
worked out in conference committee. He said that the bill would 
be killed if another hearing were asked for. He said that the 
bill was not just for his district, but was necessary allover the 
state. He said there was no simple remedy to cure the ailment and 
asked the committee to vote first for the Towe amendments and then 
for the bill. 

Senator Severson said the committee could not do the correct thing 
in this amount of time. He said the matter needs committee work. 
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Senator Neuman clarified that land under covenant would fall into 
the new Class 19 property class. 

Senator Towe said that he felt it critically needed to be done. 
He asked if the committee want to give those property taxpayers 
a 50 percent break or no break at all. He said the compromise 
is to put the land in a separate classification so that it would 
be constitutionally clear. He said that the bill without amendment 
would be subject to a court challenge. 

Question on the amendment was called. Senators Brown, Goodover 
and Mazurek voted no. All others voted aye. The motion carried. 

Senator Mazurek said that he was concerned about the time for 
appeal and was concerned that this was an appraisal problem, 
not a classification problem. 

Senator Towe said that 15 days after receipt of notice or by August 
1 was the appeals deadline, whichever came later. He said that 
Class 18 the Department would do automatically and that Class 19 
had until AU9,Ust of this year and that there was good language 
in Senator Christiaen~ bill. 

Senator Mazurek suggested a specific exception to 15-15-102. 

MOTION: Senator Mazurek moved that SB 20 be amended to clarify 
the appeal deadlines to 15 days or August 1 whichever was later. 

The motion carried unanimously. 

Chairman Towe then called a question on the original motion to 
pass the bill. Senator Goodover voted no, all else voted aye. 
The motion carried. 

Chairman Towe adjourned the meeting. 

~£~ 
Chairman 

na 
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RETAIL PRICES FOR UNLEADED GASOLINE 

June 19, 1986 

STATE PRICE/GAL 
Arizona 1.14 
California 1.09 
Nevada 1.09 
Nebraska 1.05 
Washington 1.05 
Wisconsin 1.01 
Minnesota .989 
Oregon .979 
Idaho .969 
South Dakota 'f, Q~ 

.~ 

.Utah .959 
New Mexico .909 
Colorado .899 
North Dakota .889 
Montana .880 
Kansas .879 
Oklahoma .849 
Wyoming .849 

Texas .769 
Average = .958 

MONTANA CITY PRICE/GAL 
Missoula $.929 
Oi 11 on .919 
Bill in9s .889 
Helena .889 
Kalispell .869 
Miles City .859 
Havre .859 
Great Falls .829 

Average = .880 

Jr4:nr:jm:5/00 Exhibit 1 -- SB 14 
June 24, 1986 
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rRU~TEE'S SALE . 
;;, at Trustee's Sale. on 
.t, 1986, at 10:30 o'clock 

;tt,ps of ttle Cascade 
J.eot Falls, Montana. 
,d real property In Cas-
~na: Lot 13, Block .ca. 
'!~ ,",-ddltlon to the Cltv 
'''J'~ Countv. Montana, 
'JI plat thereof. on file 
, County Clerk and 
ty. ' 
and Cynthia S. Ayles

vlfe. as Grantors. con
r1Y ta Fldelltv National 
;lQnv as Trustee fo 
1wed to Charter First 
'ef/clary. by a Trust 
';lvember 1978 and 

1978 on Reel 127. 
records of Cascade 

beneficia' Interest In' 
,as assIgned to Securl· 
: CorporatIon by a 
November 1978 ond 
r 1978 on' Reel 128. 
records, of Cascade 
'lenetlclal Interest In 

further assIgned to 
" Mortgage Corpora
,.;j 23 November 1984 
~r 1984, on Reel 171. 
'C?rds !If Co~e 
·,omed as SucCflsar 
aated 25 February 
1reh 1986. on Reel 
", records of Cos-

j Cynthia S:AYI.;s.:, 
'1e-5crlbed property 

lrrantv Deed dat
a 24 July 1980 on 

i 239.' records of 

!\Ionday, June 23,1986 t;reat it'aIls Tribune 7-H ". Pre-F ollrth. NOTICE TO CREDITORS ,': 1, 
t: ,. " '~.' Probate NO. CDP*152 " '. 

" ,,' ,. In the DIstrIct Court of the EIghth JudIcial ~ ~.' . 
• DIstrIct of the state of Montana. In and tot .... gas pnce the Countv of Casade. ' --

'. " . . In the motter of the Estate of Ruth E. 
Undseth. Deceased. 

di ' ", d' NotIce Is hereby gIven that the under-, ~ '. 

P expecte SIgned has been appointed personal rep~ ... : ,. 
sentatlve of the above-named estate. All PIK"- - ' ... 
sons havIng claIms agaInst the saId· ... ,,' 

, LOS ANGELES (AP) - Motorists deceased are requIred to present theIr 4 
'0"" 

willing to pump their own gasolm' e claIms wIthIn four (41 months offer ttle dat.·:-" 
of the first PUblicatIon of ttlls notIce or saId .-' ~ ,. 

are paying less than 90 cents a gal- claIms will be forever DOrred. . ". 
lon, and prices will continue to fall ClaIms must eIther be moiled to Goll .E.: ': 

GrImes. the personal representatIve. return _ ~ 
this week in an unprecedented pre- receIpt requested. at P.O. Box 4747. MIs- . '., 
Fourth of July plunge, an oil industry soula. Montana S9806. or flied wlttl the Clerk, -, 

of the above-entltled Court. • ',',' 
analyst said Sunday. ' " Dated ttlls 13th daY of June. 1986. . d',': 

"It is an amazing' drop," Dan' per~I,LR~:;~~~~. ~ .. ~ 
Lundberg said after tabulating re- Personal RepresentatIve's AttorneY: Wor-' .• ! 
suIts of his twice-monthly ~state den. Thane & HaInes. p.e .. P.O. Box 4747. ,.': 
survey ofl7,OOO gasoline stations. "It MIssoula. Montana S9806'. ', .. 0' (23187) 6116.23.30. ... ~ 
is sort of an Arabian summer in . " ,' .. :"w::~ '. 
early bloom,'" ".. ,"', ,". NOTICE TO CREDITORS - "/': 

But for the petroleum industry, he Probate File No. CDP*l59 - r ,; ;;, .' 
said, this will be "the summer of un- In ttle DIstrIct Court of the EIghth JudIcial :',;': 

DIstrIct of the State of Montana. In and for·,~ t~ 
precedented doldrums." :' ,': ,: '...., the County of ,Cascade. . . '. . - -, '. 

The Lundberg Survey shows the H~~'~~~ =:-s:. the Estate of Virginia j.~: ; 
a.verage price of regular leaded gasa- NotIce Is hereby gIven that ttle under: '.,. 
I If 

Signed has been appointed personal repr~ , 
me at se -serve pumps, including all sentatlve of the above-named estate. All per-·, • 

taxes, is now 82.95 cents per gallon. sons havIng cfalms agolnst the saId ~ '" ;. 
R gul un! d 

deceased are requIred to present ttlelr. "-\..", 
e ar ea ed is 88.70 cents per claIms wlhin four (4) months after the date 't.,. 

. gallon. and premium unleaded is of the first publicatIon ,of ttlls notice or saId' ' 
102 5() claIms will be forever borred,,.. ,: ' • 

. cents. ' . ,ClaIms must either be malled'fo VIrgInia .,' 
He notes the average for all self- CatherIne WIeck. the personal ret)resenta-.-': 

se r' 89 75 tlve, return receipt requested. at the offIces ; 
~e gaso me IS . cents a gallon, of Smith. Sollie & Walsh. Executive Plaza, .' , . 

whIle the average price of gasoline at BuIldIng. SuIte 2-A. p,O, Box 2227. Great :' 
full f ail Falls. Montana 59403, or flied with the Clerk "'" . -serve pumps or grades is of the above-entltled Court., ' .t,: " " .. :,. 
$1.1564. ' , ",:,:~,;,~ .. "y,." ... ,; .. ,; ''., Dated ttlls 18th day of June. 1986:'" 1:0 • ": "". 

"People are ruippy' enough to Sl't' o~(... • VIRGINIA CATHERINE WIECK." '-:: : . th' . .; .': Personal RepresentatIve. 
m elr cars and pay almost 26 cents Personal' RePresentative's' AHornevs::"':.~· 
a gallon to .receive service, and you -Smith. Baiflle & Walsh, Executive Plaza :...:. ,,;'; <\ 
know what the service is- 'Can I fill ~~::~~~~~ S:~ P~C?, .~o)( :~2227, , Gr~;,:'; t· ::~ 

uccessor In Inter-'; your tank?'" he said." ',:i,t;'···,,\;:p,,::, :", ,. '.':" ";'--;'~: .' '(232111 6123.30. 7n.::~,:> ->_, 
;~r::.,;,y'!!t~~r!;; The 95.61-cent average price for REQUEST FOR QUALIFICATIONS FOR"'~';'· .:::: " 
sf Indenture bY' a~ grades of gasoline will likely de- RECLAMATION OF GOLDEN MA'."LE,; d;:~, " .' ;, .1 

. :" .~ 

'1/gatlonandac- clmeturther perhapsby34 ... '.j',':';,;,,, , MINE ", ... ;"."", . 1.-.\ 
',"tv Deed here- '.' cen..., a'. ".. GILTEDGE, MT·-';:'''·:'~~:;'~I.; ~ , :f" '1 

'~"-':-'-',~ ,., <.-: gallon later', thIS week; because The Hardroc:k Bureau of DSL 'andtl\e:~: ' .. :.~J : t, 
";:~ '~y"}~,::::; whole~le prices dropped 4.74 cents a :~:~e~::':!ttv Q!~r~t/:~s ~r~~s Ol~~:!'~;~';:~~ ; ~ 

OJe on the ob-· gallon m the past few days, he said., ested contractors to provide services. equip.., '.,: ... " i: ,f, 
J ndenture for "That's a startling unseasonal cut ment. and materials for, water treatment ~: ", ' '~ ,;, 
Nember and and discharge. mIne process water at Gold. ~~' ". ,"" , 

,"Y. February on the eve of the July 4th holiday Maple MIne near GI/tedoe. Montana. ,'", .\'.: ,.' " ,; 
I Installments which usually usb . tail d' The prolect consIsts 'Of treating and dls' .. ·.. ," 'i' ; • " 
,ndred Twelve 0 .ers m, re an chargIng approximately 1,250.000 gallons. of;~"' ",;: " ;. ,: 

:->(' month; and wholesale pnce mcreases, .. ' Lund- process water. The process water must.be":" ,f.; :'., 

Nould have been . berg said." July 4th is the big season treated to less ttlan .005 mgl1 free cyanide q"::' .:-!} ,\ ,.: " 
'I Interest due on . the dIscharge poInt wlttl a sPeCifIc conduc-~ ,,,' , ~:, • . .:J 

,ve account (If opener for the gasolme business.:. tonee of not more than 3.500 mlcromhos. The'; .. , " " ';; ,~" 
osurance and .', "What you are seeing now ~or anticIpated method of dIscharge Is sprInkler" .. t' , , . " ,.\ 

.r'; ".,rty or loan. .. IrrIgation on two adlacent hillsides coverIng ~ " ' , 1 . 
[he ;,bllgatlon the most of the country IS gasoline at or about 20 acres. but other methadolgles may,J " . ~ '.;; 
r Thousand NIne below a dollar... .. ',,' , be appropriate. MonitorIng of ttle dIscharge.,., '" .' , 
, 54/100 Dollars "Y ha 'ba waters and the IrrIgated areas will" be ,." .. :.. ..... " 
.. ,rest therean at· OU ve to go ck to 1978 to requIred at frequent Intervals., .". ,. _ ,',.,. ~,I 1 ~ i /. . .: : • 
i OP.rcent (9.5%1' find a price like that.~'" , ... , ;",:'i'.;·, Statements of QualificatIons' shoufd /. ';: f ~r ," . 
;;':es~985a~US I~; , . 'The average price of gasoline has od:.r~~~~~::=~~,th reclamatl~~ Wori.:: .. '., !. . 

.. Other expenses dropped 25.84 cents a gallon this b. FamiliarIty with evan Ide compounds,:: \ ,': ;\" ' 

'~?~:n~n~u:: y~r, he said. In 1985, gasoline de- a~ h:e~~~' :~r,:;'e ' to Pet1o~ ':~;,;, ~.: ,< {'F \ 
. 'th an Interest. clmed 6 cents a gallon in the first phases of the work.' '. 

,i;~~t; J=. quarter, but recovered by about 6.5 Ir~g~t~:~Ii:~~t:"',~g:-:~~r ~'"fe:~:~it~ray . ~ . 
,f Great Falls. cents a gallon in the second quarter e. Experience and avallabllitv of personnel; , • 

.. 1~;r~:;'S~blect and continued to rise to an end-of- :~:,:d~ntra,ctors,pro~,for use on t~ /. I ~ 
:::It/on and has the-year plateau of $1.21, he said. f, Past experience In workIng wIth Mon-",,' ": .. ' I 
'::e such sale tana State GOencles.'· I" , 

;, ~~RIESE. ,'" .. ";:: j ,,:,;:~,:~::,~,~,.',:~; , :;', , ;.:;:\;~l· ~~ ~:~~i~~~ °i~~~~~=~~~~~:l% ~~_~,. ~ i' . .: 
Trustee. nue. Helena. MT 59620. (406' 

]ox 21328. All Information must be 
,-,<, ;9401-1328.' NOTICE OF DEFAULT AND TRUSTEE'S not later than 5:00 p.m. (M 
:e: 406-256-5029. " SALE . The Department will eva-
'f Yellowstone: NotIce Is hereby given that the beneficIary ment and select three to fl 
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'lefore me. 
c for ttle 
oppeared 
'0 be the 

has requested the trustee. DanIel L. Falcon submit a detal/ed scope 
of the law firm of Swonberg, Koby. Swan- methodologies. and detailed ........... ....."..,..... ., 
berg & Matteucci of Great Falls. Montana to The Deportment antIcipates receivIng flo. 

ea to the fore
-)rlCf acknnw. 

sell at public sale real property hereInafter 'nal propasal on July 25.1986. and awarding a 
described pursuant to the "Small Tract Fln- contract on August 1. 1986. The select@<! t'nn_ 
oncjng Act of Montana," MeA. ~,.rtln", .", tr' ... ··+-· _ ... _--"--- . 
.,n1 ...... -- _. 
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MONTANA CONTRACTORS' 
Association, Inc. 

William Olson, Sec.-Mgr. 
Phone (406) 442-4162 

CHAPTER OF THE ASSOCIATED GENERAL CONTRACTORS OF AMERICA, INC. 

Te~timony on S8 14 
Senate TOHotion Committee 
June 24, 1986 

1717 11th Ave., P. O. Box 4519 
Helena, Montana 59604 

Mr. Chairman ond members of the committee, for the record I ~m om OI$Ofl, 
Secret6ry-Manager of the Montana Contracton' Rssociation, located in Heiena. 

I am here today to testify in support of Senate Bm 14, which increases fuel hmes 
and also reallocates lJarious funds now in the highway earmarked account. It is 
important to remember that the incre~sed fuel tanes do not increase highway 
funding, but replace highway funds oliocated to the general fund. 

Positioe aspects -

- Would provide funds for properly planned program on primary system 
up to 1993. 

- Economists st~te thot $1.00 in conslruttion has 0 mulHpHer effect 
which cre~te\ $2.35 in etonomir activity. Thus, Bny funds mit~dn:lllHl 
from Ute Highway funds must be replaced and the replacement must be 
permonen t - no sunset. A long range progrom such as the RTF needs 
permanent funding. 

- Justifying any ton con be tough. I n this case, the fuei taM is as 
justifioble as ft ttm con be. I t'~ Q usen tOM, where the reuenue i~ 

dedicated tn our stotes highwoy tonstn.a:tion program. 

- I'm sure that the opponents to this bin will be testifying that the 
increase in gO$ taM win discourage tourism. Tourists come to Montana 
for its scenic beauty and our outdoor recreation. ~ f a tourist us~d 100 
gallons of gas while in Montana which would equate to 1500-2000 miles 
of {rouel, the additional 5¢ taM mould add $5.00 to the cost of the 
uacation. I t is ridiculous to th2n!<: that a tourist who likes our scenery, 
fishing and other outdoor recreotionol will not lJocotion in Montana 
because of 0 $5.00 bill. 

AMERICA PROGRESSES THROUGH CONSTRUL Exhibit 4 -- SB 14 
J 
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- If anything would stop tourists from coming to our state, it would be on 
unsafe highway system, in disrepair becouse of lack of funding. Thot is 
a good solid reoson why the funds for highway construction must be 
reploced with the gas taM to offset the transfer of funds to the general 
fund. 

- Opponents to the increase in fuel taHes, such os the Motor Carriers, will 
undoubtedly come forth with lJaried statistics on the impact of the 3¢ 
diesel increase. R trucker driuing 100,000 miles a year and getting 5 
miles per gallon UJould be faced with an odditionol $600 in fuel costs. 
What has to be considered is thot the $600 goes for an improved 
highwfty system which ultimately results in reduced costs to the users. 

In summary-

The options open for sollJing the budget crisis are diminishing. The bill before you 
tOday, although it will not be joyous news to motoriSts, is a viable solution, in part, 
and deserves biportisan support. Past legislotures have deemed the Highway RTf 
program essential by earmarking coal taM money to that program. Assuming 
allocation of these monies to the general fund, replacement funds are essential, 
and to that end, we urge your support of S8 14, the increase in fuel taHes. 

Respectfully submitted, 

:llILLlHM OLSON 
S ecretary-Monoger 
Montana Contracton' Rssociation, Inc. 

WO:pp 
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~~CA STATEMENT TO THE MONTANA LEGISLATURE 
SENATE TAXATION COMMITTEE 

ON SENATE BILL 14 

Mr. Chairman and members of the Committee .•. For the re~ord, I'm Ben Havdah1, 
Exe~utive Vi~e President of the Montana Motor Carriers Asso~iation. 

The Montana Motor Carriers Asso~iation has some 450 Carrier and Supplier 
Members, all of whom are employers and range in size from a one-tru~k 
operation to medium size ~ompanies operating fleets of tru~ks up to 400 plus 
in numbers. 95% of our Montana based tru~king ~ompanies operate in 
interstate ~ommer~e under ICC authority in several states, some in all 48 
states. 

MMCA is opposed to the in~rease 1n diesel fuel tax by 3 ~ents per gallon as 
proposed in SB 14. 

The motor ~arrier industry in Montana is sympatheti~ to the resolving of the 
state's budget problems. If a tax in~rease is ne~essary, it should not be a 
sele~tive tax in~rease on the tru~king industry in the State. A three-~ent 
a gallon in~rease in the diesel fuel tax disproportionally hits the tru~king 
industry in Montana when it is struggling to survive e~onomi~ally. 

MMCA has and continues to support an affordable highway program in Montana. 
The tru~king industry has paid its fair share of the ~ost of our highway 
system. MMCA supported a diesel fuel tax inc.rease in 1983 and the 
Legislature that year raised state diesel fuel taxes from 11 c.ents to 17 
c.ents per gallon, a 55% inc.rease. 

A~c.ording to information in the Legislative Fisc.al Analyst report, 
$19,228,727 was c.ollec.ted in diesel fuel taxes in 1985 plus $24,254,407 in 
GVW fees or 42% of the highway user taxes paid into the highway fund. 

In 1983-84, federal diesel fuel taxes were in~reased 275%, from 4 c.ents to 
15 c.ents per gallon over a two year period. The total state and federal 
diesel fuel taxes of 32 ~ents per gallon is 8 ~ents higher .•• 33% more ••. than 
the total state and federal taxes on gasoline of 24 ~ents. An additional 
tax of 5 ~ents per gallon on gasoline would still leave a 3 c.ent per gallon 
differential on the total state and federal taxes between diesel and 
gasoline. 

Also in 1983-84, other federal taxes on truc.ks were raised. The federal use 
tax on heavy tru~ks was inc.reased 162%, from $210 to $550 per truc.k. Exc.ise 
taxes inc.reased 32% and taxes on truck tires inc.reased 45%. 

The impac.t of total inc.reased state and federal highway taxes on a typi~al 
fiVe axle semi is major: An 80,000 pound five axle tractor semitrailer 
c.ombination paid approximately $5,429 in Montana taxes, an inc.rease of 36% 
over taxes prior to July, 1983, and with all the federal tax increases, paid 
an additional $4151 for a total of $9,580 per year per. And that cost of 
$9,580 is based on 70,000 miles of driving. The average mileage of over
the-road tru~ks in Montana is closer to 100,000 miles. State diesel fuel 
tax ~osts at the current rate of $.17 per gallon based on 100,000 miles at 5 
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miles per gallon is $3,400 per tru~k per year. An additional 3 ~ents per 
gallon diesel fuel tax would add an additional $600 ~ost per·year per tru~k. 
Federal diesel fuel taxes add another $3,000 per year per tru~k. 

Currently, the total state and federal taxes on a five-axle semi equates to 
~ ~ost of 14 ~ents per mile and approximately $.08 per bushel when 
:ransporting grain from Montana to the West Coast. Any additional tax 
ln~rease will refle~t in even higher transportation ~osts to the Montana 
farmer. 

~otor ~arriers ~urrently pay the state's general fund over $1 million per 
'ear in vehi~le registration and identifi~ation stamps ~olle~ted by PSC 
.e~ause we operate under a regulated system. In addition, motor carriers 
ay a 16% property tax rate on trucks and trailers. 

Montana trucking industry liability insurance rates have been and are 
:ncreasing dramatically, ranging from 100% to 400% on up to 1000% because of 
.>:>vernment required liability limits for carriers of $750,000, $1 million 
~ar non-bulk hazardous materials, and tru~ks carrying bulk hazardous 
~aterials $5,000,000 •.•• many carriers can't buy liability insuran~e at any 
~ost. 

Cargo insurance rates have increased from 50% to as high as 370% ••• these 
rates are not manual rates, or not published in a book, but are based on 
certain ~riteria of the company ••• the most important is the carrier's 
?erceived financial health ••• in other words, the poorer a company's 
financial status, the higher the rate. 

~ontana Workers' Compensation premiums for truckmen increased 50% two years 
ago and are threatened with an additional 35% hike ••• before the 1987 session 
~an review this matter. A truck driver earning $20,000 a year costs $3,400 
a year for workers' compensation in Montana, but only $832 in North Dakota, 
$2100 in Idaho, and $1800 in Utah, for example. We simply can't afford any 
more taxes! 

Many Montana motor ~arriers are facing diffi~ult times and are desperately 
attempting to solve their financial problems. 

For example, some 138 regulated livesto~k haulers have collectively filed to 
the PSC for a rate in~rease, averaging 6.7%, the first such rate request in 
more than 40 months. These carriers collectively reflect a 97.84% operating 
ratio or an average 2.16% profit for 1984. If granted, the rate increase 
will refle~t an average operating ratio of 96.72% or 3.28% profit. Although 
there are 138 tariff members, only 47 actually hauled livestock under the 
tariff in 1984. Livestock shippers are protesting the rate·increase ••• ~ 
because they do not believe the carriers need it ••• but because the farmers 
and ran(,hers simply cannot afford it ••• and they ('.an' t afford any additional 
taxes that could lead to ever higher rates. 

I mentioned federal fuel tax increases for the highway program 1n 1982-
83 ••.• 
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We're still being threatened with more federal fuel tax in~reases ..• We've 
been told by our national asso~iation, Ameri~an Tru~king Asso~iations, as 
part of the budget re~on~iliation, Congress will give serious ~onsideration 
to raising the ex~ise tax on gasoline and diesel fuel by at least 5 ~ents a 
gallon and on up to 25 ~ents a gallon. This dec-ision will be made in June, 
and will be earmarked for deficit redu~tion not the Highway Trust Fund. 
About 95% of the MMCA Carrier Members are operating in interstate ~ommerce 
with ICC authority. 

Right now, over 30% of the industry in interstate c.ommerce is operating at a 
loss. This equates to almost 10,000 of the 33,000 c.arriers with ICC 
operating authority, which is only one part of trucking. These 10,000 
companies employ approximately 140,000 people whose immediate jobs are in 
jeopardy if such a tax increase were passed. With a 5 cent per gallon 
increase, the number of ICC authorized carriers operating at a loss would 
become 35%. With a ten cent per gallon increase, the carriers operating at 
a loss would be 41%. And with a 25 cent per gallon increase, the majority 
of ICC authorized carriers would be operating at a loss with some 219,000 
jobs in jeopardy, ac.cording to ATA. 

I mentioned MMCA is sumpathetic to resolving the state's budget problem. 
This Legislature will have to determine, in our opinion, which fund has the 
greatest priority, ••. the general fund or the highway fund. 

The Governor has proposed to back out of the highway fund certain funds that 
can be classified as general fund monies. Although we don't like to see it 
happen, that is the prerogative of this Legislature to set policy for 
spending. If transferring the $7.9 million in mineral royalties, $6.5 
million in coal tax monies, $4.1 million in interest earnings from the 

~ highway fund to the general fund and shifting the $2.9 million highway 
patrol funding to the highway fund is the policy that this Legislature 
adopts •..• so be it. But in our view, it doesn't necessarily follow that 
user taxes must be increased to replace these dollars. There is another 
option .••• c.ut bac.k in the Highway Funding Program and pay for a highway 
program we can afford without any tax inc.rease and, in particular, a diesel 
fuel tax increase, that is not even needed in our opinion. 

I refer you to page A123 of the Legislative Fiscal Analyst report •••• 

It shows that after increasing gasoline and diesel fuel taxes and shifting 
the monies I mentioned, that the highway fund is increased by a net of 
$3,076,B02 .••• almost the amount equal to the proposed 3 cent diesel tax 
increase of $3,573,000 •••• 

The Montana Motor Carriers Association respectfully requests that this 
c.ommittee amend SB 14 to delete the proposed increase in diesel fuel taxes 
from 17 cents to 20 cents per gallon ..• Thank you. 
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Table 3 
Comparison of Legislative Fiscal Analyst and Executive Revenue Projections 

for Issue Gov. 2 - Fiscal 1987 

LFA Executive LFA Over 
Projections Projections Executive 

Gasoline Tax Increase $20,942,640 $ 20,756,000 $ 186,640 
Diesel Tax Increase 3,573,000 3,490,000 83,000 

Tux Increases 24,515,640 24,246,000 269,640 

T~ess: Mineral Royalties (7,914,750) (6,705,000) (1,209,750) 
Coal Severunce Tax (6,464,537) (6,211,000) (253,537) 
Interest Earnings (4,100,000) (6,764,000) 2,664,000 
Highway Patrol Shift (2,959,551) (2,928,610) (30,941) 

Increase to Highways S 31.016.802 ~ 1.637~a~O _ ~ 1~~a~.~12 

Table 4 is a combined fund analysis of the special revenue account and recon-

struction trust account showing the effect of: 1) the additional motor fuels taxes es-

timated to be generated from the tax increases, 2) the elimination of the coal sever-

ance taxes, mineral royalties taxes, and the interest earnings in fiscal 1987, 3) the 

funding switch for the highway patrol, and 4) the 5 percent reduction to those bud-

gets funded by these two accounts. LFA revenue projections for motor ruds tax 

increases, mineral taxes, coal severance taxes, and interest earnings are included in 

table 4. 
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Table 4 
Combined Highway Special Revenue and Reconstruction Trust Accounts 

Fiscal 1985 and 1987 Biennium 

Fiscal 1985 'iscal 1986 Fiscnl 1987 
Beginning Fund Balance $ 62,787,602 $ 74,908,467 S 57,231,957 
Revenues 

Gasoline Tax (15~ gDllon) 60,957,345 60,086,700 63,218,750 
(5~ gallon) -0- -0- 20,942,640 

Diesel Tax (17~ gallon 19,278,727 19,140,300 20,100,700 
(3e gallon) -0- -0- 3,573,000 

U.S. Hinerals Taxes 8,890,580 7,629,584 -0-
Coal Severance Taxes -0- 1,683,781 -0-
GVW Revenue 24,254,407 23,388,853 23,772,742 
Interest Income -0- 4,100,000 -0-
Stores -0- 13,050,700 13,309,443 
Prior Year Revenue Adjustment 803,060 -0- -0-

Total Revenues S114 ,184,119 $129,079,918 $ 144,917,275 

Total Funds Availab Ie $176,971,721 $203,988,385 $ 202,149,232 

J1sbursements and AEEroEriations 
Highway Traffic Safety S 65,468 $ 72,525 $ 73,946 

S Percent Reduction -0- -0- (3,535) 
Department of Justice 6,432,468 6,836,202 6,662,869 

S Percent Reduction -0- -0- (467,676) 
Highway Patrol Funding Switch -0- -0- 2,959,551 
Department of Revenue 690,612 725,055 726,086 

5 Percent Reduction -0- -0- (36,920) 
Department of Commerce 75,000 15,000 75,000 

5. Percent Reduction -0- -0- 0,750) 
Pass through to Local Governments 14,000,000 14,000,000 14,000,000 
Long Range Building 425,649 726,799 947,069 
Department (If Highways 80,314,057 135,384,138 156,378,477 

5 Percent Reduction -0- -0- 0,289,885 ) 
Change in Construction Schedule 

SpeCial Revenue -0- (2,:\41,765) (8,230,731) 
Reconstruction Trust -0- (8,721,526) 1,545,895 

Total Disbursements $102,063,254 $146,756,428 $167.336,396 

ENDING FUND ~ $ 74 19081467 S 57 1231.'5; S 341812 1836 

Table 4 shows that after the fWIding changes, budget cuts, and tax increases in 

:',~ Governor's budget, projected fund balance at the end of the biennium is $34.8 

( 

:Uion. Without the additional $24.5 million of fuel taxes, the fiscal 1987 fund balance ( 

'11d be $10.3 million. 
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502 South 19th 

MONTANA 

Bozeman, Montana 59715 
Phone (406) 587-3153 

TESTIMONY BY: Lorn Fr nlT ____ ~~".~a~~a~-~-~~ ______________ __ 

FARM BUREAU 
BILL #: _ .... S .... B~1"-4"-' ___ ....;D:..;,.A....;T..:;;,E.:.,: .,:;:J:....,:;u:.::=n:.,;;e::..-...::2::;.,./J..:...,:: ,L--1.:....9::..::8~6 

FEDERATION 

SUPPORT OPPOSE YES ------------- ---~~---------

Nontana Farul Bureau opposes both the gas and diesel ta..· .. c. 
increase and supports using some of the coal severance tax 
money instead of raising the gas and diesel ta..xes. 

Farm Bureau opposes this bill because we consider this 
a new tax. 

Farmers and ranchers would be hit hard by this proposal 
because fJany of them live long distances from town. 80:0.e L.1ay 
have a wife, daughter or other far.'lily member working in town 
because they need the cash flow. This did not happen 5 years 
ago. 

Also many farmers and ranchers have semis or other trucks 
in which to haul their products to market, often great distances •• 
By the use of computers, they are doing more innovativec:selligg 
by transporting cattle to Denver, Fort Collins, Tuson and 
Los Angeles, or grain to a3 elevators. 

Even if they do not have a truck, the increased gas and 
diesel tax 1.'1ill be passed on to the conSUJler through higher 
shipping costs. 

Although farmers and ranchers get a refund on some of 
their gas tax by filing for a refund, they do not get a refund 
for the many miles traveled on public roads. 

With the price of gas and diesel finally going down, it 
is one of:~-the brightcspots:for farmers:~:and0ranchers, a way 
for them to reduce costs ••• 

This increased tax is going to hurt the people who are' 
doing their best to keep the farm and ranch going. 

i'1ontana Farm Bureau mer:lbers are well aware 
currently facing this legislature and I-lontana. 
to do their share to help, however we feel this 
a tax increase and '.'Ie urge you to oppose it. 

of the problems 
They are willing 
proposal is 

- FARMERS AND RANCHERS _ Exhibit 8 -- 5B 14 
JunF> /4_ lq~h 
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Amend Senate Bill 14 
Introduced copy 

1. Title, lines 7 and 8. 
Following: "BY" on line 7 
strike: "5 CENTS AND TO INCREASE THE TAX ON DIESEL FUEL AND 

VOLATILE LIQUIDS BY 3 CENTS" 
Insert: "6 CENTS" 

2. Title, line 14. 
Following: "15-70-204," 
Strike: "15-70-321," 

3. Page 2, line 1. 
Following: "J;5" 
S tr ike: " 20" 
Insert: "n" 
4. Page 2, line 12 through line 4, page 3. 
Following: line 11 
Strike: section 2 in its entirety 
Renumber: subsequent sections 

5. Page 9, lines 23 and 24. 
Following: "(1)" on line 23 
Strike: "Sections 1 and 2 are" 
Insert: "Section 1 is" 

6. Page 9, line 25. 
Following: "Sections" 
Strike: "3 through 9" 
Insert: "2 through 8" 

Exhibit 10 -- SB 14 
June 24, 1986 



• 

(~~en~~er.t to linit a~ount of cive~3ion to snowmobile, motor~oat anc ae~on2ut~cs 
aC~:Junts, and. re~i"'ise shri.:1,kage allowance on gascl':'!1e) 

1. Title, Line 8 
?cllowi::c;: If r":"' .... ,TrM<: .. " _ ...... _, ... _ I 

"LII1ITIHG TEE N·10mJT C?EDITE:l TO TEE S7~ . .'::::: PAR..'< 1l.CCOr..;11T, 
SNQt-n.!05II.E ACCOUNT AND THE AE?ONACT:CS AC::CUNT; I:>JC?2AS::;::~G T:-E 

DEDCC':'ION FOR G.;'SOLI:-r.E EVAPOR:;'T:OlJ;" 

Follo' . ."ine; : "15-70-204" 
I:1ser~; "15-7-205," 

3. ~itle, Line 13 
Following: "44-1-501" 
Inse~t; "50-3-201," 

4. Page 9 
Fo:'lo~v:'ng : 

Inse=~; Section 8. Sec-::.:.or. 60-3-201, ~!C.;., is a-nerlcieci to read: 
"00-3-201. Dist:::-ibution and use of proceec.s of gasoline deale~sr 1icer.se t2.x. 
(1) All money recei'.Ted i::1 payrnem: of lincense t2:<es under t."'1e Dist:::-ibuto= ' s 
Gasoline Lice::se Tax Ac"'::, except those anoll..'1.-::'s paid oue: of the depa~~erlt of 
re'tie!'lUe J s suspense .3.cCC-1.!n'C £:J~ gasoline ta.:{ ref:.:.nd, shall be used a:1d. e:~e::dec. 

as provided i~ t~is sec~ion. 30 muc~ of t~a~ ~cney on hanc at any ~~ue as 
may be neec.ed t.:; pay hig!1~v·ay bor..ds and in:ce.=-es:: thereon when dU2 ar:.d to 
as=~~ulate and ma~ntain a ~=se=ve ~~erefor, as 9rovided in Imvs and in 
=esalutions 0= t~e state boa=d of e::a~mine~s au~~oriz~ng suc~ conc3, shall 
be deposited i~ the highway bend account i~ t~e deb~ se~;ica fund established 
by 17-2-102. Subjec~ to that provision, 9/10 of 1% of a::: the money raiSed 
by 15 ce::~s of tl-le gasoline dealers license -::.:;.:': siall be de;?osi"'::ed in t...'1e S1:.3.te 

1/2 of 195 of a=: t.::e 

• c2ale~s licer-se tax s~all be deposited in a s~o~~obile accc~n~ i~ t~~ 

• 

• 

C":'-o~..; ~ 1 ~e-.; ...... e!"" .. ue f·',....,..; and 1//25 of. l-?s of e== tt.,o ~on°'r' 1'""- i --2";:' ~~ ... 1 ~ c:::.~t .... of _= __ .... _ ...... ~ ., _ ... .L_, , . .. ~ _ ..... '-, ~.~. :_-; _;;:='~.='I ....i. ~.:::::..::... ,'-.... ..:::-. 

~~e gasoline dea~ers l~cense tax sna~l De cepOS~t2a ~n tne aeronau~:.cs 
r2':,,"'enue f'J.nc. cf 't.!1e c.epa='7:::1.e:-.. t of ccmmer::e unc.e:!" t.~e pr~visions o£ 67-1-301. 
T::'3 r2...rrtai:ic.e= of t~e money shall be uSed by t:"'e depar't--nent of :1.igh~'lays on t...t.:9 
f=':5.e=al-a:..a high~vays i11 this state selec't.ec. and designated unde:!:' Title 23, U.S.C., 
a.::c on hishways leadi~g f~crn each coun~7 seat s-:..=.te to t::e 
h':'gh:va:l" s~"s"t.e."11 of f2ceral-e..ic. roads rllhe~e t::e cC:U!":.:r:::t seat is no'C on "t!1e systar:t 
and on t~e ct~er roacs whic~ have been or ~ay be ac~~orized by ~~e laws of 
!'!cr:t.ana a~d for colles"t':'on of t::e lice!1se t2.:{9S a:1c the e!1force::len~ of t::e 

.. r.!c'rlt:ana n.:.-;nr.vay C8ce ;J,~c.e~ ",;;=-=:"::le V..l..l..~, Sec--:,,:,,o::1 6, of t~e canst':" -:'::-:'':'on 0= 
t.::is S7;3.~2. 

• 

• 

.# 

• 

• 

( -, , 
,-I The d2~ar-:"'~e!lt shall, in e.:-:penc.ing marley, car=-.l fo~ . ."ard conse::::--J.c-::,:.cn 
=:::-~m year t·:) yea=, us:"ng t~e mo~ey e.xpencec. t::.=ough t.~.e matchi:1g up of feder3.l
aid al.J..ct.-nent:s t:) Montana upon t~e fede:-2.l ~ig:"1~",-ay s},"ste..rn. in t..~e ":Ta=:'ous par":.3 

Notl-li::g 
23, U .S.C., 

(3) T~e c2~a=~~e~~ ~~y en~~~ i~~o coope=~~~ve ag=eeme~t3 w~~h t~e na~~onal 

'::3.:::;( se~,,-:"::e a:1c. t...~e f::c.eral high";.vay ac...~in:'s~::a~':"on for t!":e pt=pose c£ ma.i:1bin
~=-... S' na t'::"onal pay~·:. ar::proac:: r::Jac.s in Montana. 
(4) .:!oney c::-ec.itec to the s~a.te pa.r~< aC::CU!1t i:1 th.e state s'Oec:"a: re~ler:ue 

=~nc. sr:al: be usee. o:ll~l £::Jr t~e c::-eation, i-~9rsv'~!':',e!1t:, and mai::t:.2!1ar:c2 of state 

Trl.e l=gis:3.t~re fines tl-la'C of all t.~e f'.1el 
sclc. i::. t.::e 
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( e;\ 
~ J Mane'T credi t2G. t~ t::e sno,·;r.:cbile ac=ou::t r1'~~l be used only to c2'trelop ar..c. 

maintain =3cil~~~es cpen to the ge~e~a~ publ~c ~t no admission cos~ and to 
p~8~ote sncwwobile sa£et~/·. Fa:: t::e 2 yea=s folloT,oling July 1, 1977, 15% 0= t..~e 

anct:.nt depositec. i:1 the S:low1r'~c~ile =:"=coun~ e.?,':::~ year shall be usee: ~o prorr.ot2 
s~oWIT.cbile safe~y. The~eafte~, 10% of t~e &~oun~ de?osited i~ t~e snc~~cDil= 
account shall be used to prcmote sno"Nmobile safety. The legislat~=e fi~ds 
t~at of all fuels sold in t~is state for consurnp~ion ~~ i~te=nal C8~~st~on 
e!"'..gines, ~ot less t~a~ 1/2 of Po is used for p~opelling s"owilloo':'les C~ public 
la~d3 of t~is state. 
(6) ! .. lone::" c=ec.~t2d t:J the ae=or:at:tics ac:;ou:::.t c= ~~e cepar-:::tent 0= cornme::-ce 
shall be used only to develop, inpro'le, and mai~~ain facilities ope!"'.. to t::'e 
public at no admission cost and to promote aviation safety. The legislat~=e 
finds t::'at of all G~e fuel sold in t~is state for ccnsump~ion in i~~e~~al 
combustion ~,gines, not less t~a~ 1/25 of 1% is used for propelli~q ai~craf~ 
in t.~is s-cate. 11 

Ses-:.ion 15-70-205, !·1CA, is ame::c.ec. to read: Sec~ion 9. 
"15-70-205. 
shall, not: 
statement, 

Dist=il:u~o~ IS s-cateme:1t ar.d pa'..l1:'.e!"'..t. (1) Eac:: dist=il:utcr 
later t::an t::e 25-:::: day of eac~ calenda= rncnt~, rende= a Cue 
duly signed, to t~e depa=-=--::ent of re'renue of all gasoli~e dist=ib-

ut~d and received by hL~ in t~is state du=i~g t~e preceding calenca= mon~~ 
a~d containing suc~ o~he~ info~a~ion as the de?a~~~ent may reasonably 
requi::-e i:: orde~ to ac...":li:lister the gasoline licanse ta:-: laTH. T::e st:atement 
shall be accompanied by a payme:1~ 1.~ an &"ou::t ec;:ual to the t3-'<: i:nposee. by 
15-70-204 less any refune. c=edit issued under 15-70-226 and less =~ 1% of 
tl1e f~!;'!:e .; ee!!es ~=~ ta.:{ i..·'1r~osed. ::y 15-70-204 ?Nhic!1 shall be dedi1c~ed by t::e 
c.:'st:::=-buto:= as an alloi,vance for e-:lapcrat:':"on and othe~ less of gasoline c.i.s~=~!;

uted by Stlc!1 distributor; pro~."-ided, hCTN'e'tTe!:' I t~a~ no such alloTN"ance shall be 
deducted ==om the 1 cent t~'<: on aviatio:: gasoline. 
(2) Any dist=ibutor ensaged in or ca=~jing on this business at more than 
one place or lccat~on i~ t~is state may incluce all suc~ places of b~S~~=S3 
i:l one stat2!!lent .. ,t 

Page 9, Line 24 
Follow·ing: "1" 
Delete: !land 2 rr 

Insert: " 2 anc 9" 

Subsecuen~ sectic~s. 



P~OPOS;::D Al'1E:!D~1ENTS TO 
HJR 1 

TH01-1.J..S E. TOWE 
State Senator 

District 46--3illings 

1. Individual Inco~e Tax (FY 86) - $110,157,000. This constitutes 

no change in HJR 1. The actual receipts as of June 20, 1986 (Friday) 

are $110,193,6~1. With approximately $40,000 additional refunds and 

very few additional receipts expected during the last week this 

figure should be very accurate. 

2. Individual Income Tax (FY 87) - $118,272,000. I have chosen 

the Revenue Estimating Advisory Cou:lcil (he.!:einaiter REAC) figures 

rathe.!: than the LFA figures or the House Taxation Committee 

(he.!:einafter "House Tax") figures. The LFA used non-farm income 

without making any adjustme:lt for farm income in their projections. 

The Office of Budget and Program Planning (he.!:einafte.!: OBPP) used 

total personal income, includi:lg an adjustment for farm income. 

Further, the OBP? had a higher figure for estimated personal income 

growth but ic was still lowe.!: than the figure projected by Maxine 

Johnson. RE.:;'C 'Nent with the OBP? figu.!:e and Maxi:1e Johnson said 

she was satisfied with that figu.!:e. Consequently, I have chcsed 

the REAC figure which, in effect, is the estimates of Te.!:ry Johnson 

from OBPP. The inc.!:ease in total pe.!:sonal income from calendar year 

1983 to calendar year 1986 figures are as follows: 

National projections - Wharton's Econometrics - 6.0% 
Maxine Johnson - 6.8% 
Lowest Montana Growth ever (before 1985) - 4.8% 
Terry Johnson (OBPP) - 3.8% 
LFA - 1.9% 
Actual Montana Growth - 1984 to 1985 1. 5% 

3. Corporate License Tax (FY86) - $34,500,000. This is $500,000 

higher than ;:011se Ta~: bu': lo'..;er than REAC and higher than the LF.=\. 

figure. The principal reason for this is that as of June 20, 1986 

(Friday) the ac~ual collections were $34,258,441. This appears to 

be going up every week, and one additional week should bring in 

between $200,000 and $230,000, leaving a total of $34,500,000. 

Exhibit 12 -- HJR 1 
June 24, 1986 
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4. C~r?or~te Lic2~se Tax (FY 871 S28.101,OOO. This is t~e REAC 

figl.l=-2. It is $101,000 higher t~a~ House Tax and about $750,000 

higher than the LFA figure. REAe ad09ted the budget estimates of 

Terr7 Johnson (OBP?). The LFA a~d t~e OBPP we=2 almost identical 

in their esti:::ates \vi::;, t~e exception of the awOU:1t to be collectec. 

in audits for FY 87. The OEP? esti:::ates $6.1 million will be 

The LFA esti~a~es $5 Dillion i:1 recei?ts as a result of 

In fact. the historical review i:1dicates $5.1 willian 

should be received from audits. Terry Johnson, however, contacted 

Je:.!:"r:r E'oste~ in t::'e Ccrpor3.tion Tax Divisicn of the Depa=~~e!""t of 

Revenue and ascertained that Foster expects a larger than nornal 

aud~t r2sult t~~s cc~ing year. Hence, the extra $1 million. HallSe 

Tax rounds off the OBP? figure from $28,101.000 to $28.000.000. I 

aSSl.:Z':" .. es. I!O rou:;.c':'ng but used. t::e ac-:::.!al projec"tions of Terr7 Johnso:l 

\,v':' t~ asP? as ado?ted by RE ... ;C .. 

:J. Coal Severa~ce Tax (General FU:1d portio~) (FY36) $19.995.000. 

The tax returns are in anG t~~s is an acc~rate figure because no 

furt~er receipts will be received within t~e nex~ 7 days. 
, , , 
1""_..!._ 

pa=t':"es have '.lsec. t::e sar.1e :1umce!". ~Jo amendme!lt is necessar:l. 

6. Ccal Se':erance Ta:, (General ?ur.C:1 (FY371 $1.5,98<:1.000. 

L? .. :; 3.nd RE.:"\C bec3.use of re?orts that Neste!:":1 Energy t,vas redu::ing 

their predictions ~or calendar year 1936 by 3.5 million tons. 

Apparencly t~is reduction would re~lect less elec~ricity sold as a 

result of chea?er hydro power available elsewhere t~is vear. 1.5 

mill~cn of the 3.3 ~i~lio~ ~ad al~e~d7 bee~ t~ke~ in~o ccnside~~t~or. 

~y bc~~ t~e L?A 2~d RE~C bu~ t~e ~c~i2~onal 2 million hac not ye~ 

be~~ acccunted io~. Addi~icnallYJ si~ce WeSter~ E~e~jyrs Coal is 

from S8.36 to $3.46 per ten. The re.:noval 0: 

lower priced coal makes the weighced average pri=e for t~e remai:1ing 

c:Jal :tigr:e~. The L?A did a ccm?uta~icn for me and t~e exact increase 

SENATE TAXATJON 
EXHIBIT NO_. _~/...7.;;...;;... __ " __ 

OATE t) C. -.:l. t.J -.? 4. 
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for coal as a result of this adjust~ent would be 11 cents. I used 

the House Committee figures because they were based on Te==¥ John-

son's coal revenue estimates. Both the LFA and the OBPP a=e almost 

identical in the amount of coal to be mined. The LFA has a slightly 

higher price per ton ($8.76 per ton contract sales price). The 

OBPP believes that with the combination of the loss of the con~ract 

by Decker with Huston Ligh and Power and the increased royalty 

deduction that will take effect t~is year the lower price is 

justified. I agree. 

7. Oil Severance Tax (FY86) - $22.900.000. This is higher than 

House Tax. At the present time the actual collections are 

$23,082,764 (as of June 20, 1986). This figure reflects all of the 

receipts we will receive since there are no more payments to be 

received in this fiscal year. However, f=om this figure must be 

deducted the amount of refund to the counties that the counties 

, would be entitled to as a result of increase in production. I 

would estimate ap~roximately $183,000 would be returned to the 

counties as a result of this provision (the Cornie Thiessen bill 

for handling oil impacts). Terry Johnson estimates the refund will 

be $372,000. I disagree because there aren't that many counties 

that will show an increase in production this last year. 

8. Oil Severance Tax (FY87) - $14.200.000. Terry Johnson's predic-

tions for the 1986 production and the 1986 price were within 

$18,000 (remarkably close). I staY ted with the same production 

figures that he estimated for FY 87, n~~ely 27,975 barrels. This 

is the same prcduc-=ion figures assu..'T~ec. by House Tax.. Also, it 

constitutes the same exact figure that I received from Shell Oil 

Co. (Shell P=!'Js approxima1:ely 25 perce".t of t::'e total oil prod'.lc-cion 

in Montana) computed at a 5% decline. (Act'.lally Shell used a 2.67% 

decline but Shell admitted it made no adjus-c~ent for production 

termination on stripper wells). Because of this similarity in the 

figure from Shell Oil at 5% and the figure used by Terry Johnson, 

SENATE TAXATION 
txHIBIT NO.,_..:.../....:...J--=----_.p 

OATt....E --..:;O:;.::c,=-.--_..;2:::..:.....:;t.f--.;...?-ta--., 
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I feel comfortable with that production figure. I then used $15.36 

per barrel - the barrel price used by REAC (REAC actually used 

$15.00 for calendar year 86 and $16.50 for calendar year 87 which, 

when adjusted for FY87 comes to $15.36). This amounts to $21,485,000 

total tax, of \.;hieh $14,323,000 goes into the General Fund. Of this, 

I assumed $123,000 would still be refunded to the counties - there 

will be even less money reverting to the counties because production 

should not increase in this coming year. This leaves $14,200,000 -

the figure I used. 

9. Interest on Investments (FY86) - $60,001,000. No amendment. The 

LFA and REAC (OBPP) are almost identical on this issue. They are 

$20,000 apart which reflects an assumption of 7.7% average interest 

rate by the LFA and 7.86% average interest rate by the OBPP. I 

have taken the OBPP figure simply because it is the same one that 

House Tax uses and no amendment is necessary. 

10. Interest on Investments (FY 87) - $9,588,000. The interest 

rates assumed by the various parties are as follows; 

REAC - 7.0% (based on testimony from Jim Howeth) 
LFA - 7.1% (based on Wharton Econometrics) 
OBPP - 7.2% 

I used the LFA interest rate of 7.1% (a happy medium). There is 

Ii ttle dispute as to the outstanding balance available bet-,.,een the 

LFA and the OBPP. The method of computing interest however reflects 

a different philosophy. The OBPP assumed the budget is out of 

balance and added $4,653,000 as an adjus~~ent item in their blue 

book (item #24) to balance the budget. The LFA ass~~es the budget 

will be balanced and therefore does not require this type of adjust-

ment. Since the adjustment is in the blue book I have assumed the 

OBPP philosophy and excluded it at this point in the computation 

figures. $152 million average inves~~ent balance times 7.1% equals 

$10,790,000. Additionally, we must add $3,450,000 in interest, 

(7.1% on $50 million of TR~NS (Tax Anticipation Notes) giving us a 

total of $14,243,000 from which we must subtract the $4,653,000 

SENATE TAXATION 
EXHIBIT NO_---:.j....;;.:L.~ __ _ 

DATE " '" - :J. tf. - i'.6 
• I 1-" 
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figure in item 24 of the Governor's budget adjus~~ents in order to 

make the figures comparable leaving a tot~l of $9,538,000. In 

addition to item 24 of the Governor's budget adjustments, we should 

adjust item 25 (additional TPJ;NS interest) to reflect the sale of 

an additional $40,000,000 in TRANS ($916,000) instead of $20,000,000 

($458,000) . 

11. Long Range Bond Excess (FY 86) - $35,562,000. This is the 

same figure used by House Tax with the exception that $500,000 

additional income in the corporate license tax figure for FY 86 

(based on actual receipts to date) would require an adjustment of 

$86 thousand to the figure used by the House Taxation Committee. 

12. Long Range Bond Excess (FY 87) - $35,560,000. This adopts 

the REAC figure in total. Since I have adopted the REAC figures for 

individual income tax and corporate license tax it follows that I 

must adopt the REAC figure for the Long Range Bond Excess since most 

of the Long Range Bond Excess is governed by individual income and 

corporate license tax numbers. 

13. Coal Trust Interest (FY 86) - $31,179,000. This adopts the 

House Tax figure without amen~~ent. It is based on the bond calls 

to the date of the hearing and it is the most updated figure 

available. 

14. Coal Trust Interest (FY 87) - $34,830,000. No amendment. This 

assumes interest rates of 9.80% for FY 87 which is higher than both 

the LFA and the OBPP estimates. But the actual experience with the 

Board of Inves~~ents seems to justify this higher rate. It also 

assumes bond called reyenue of $5.4 million. The figure is also 

updated as a result of the new coal tax figures used by House Tax to 

project the coal tax estimates - primarily the reduction by Western 

Energy. 

SENATE TAXATION , 
.":"'" . " 

EXHIBIT NO._..LI--=::L.=--__ _ 

DATl:...t -!:~~~!!.-.._=:z.~¢_-.....;;~:;....;;;;, __ 
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15. Insurance Premiums (FY 86) - $16,907,000. This is the most 

current figure available and is one week later in time than the LFA 

projection of $16,845,000. It is a figure from Terry Johnson of OBPP. 

16. Insurance Premium Tax (FY 87) - $18,398,000. This is the 

revised figure from Terry Johnson from OBPP. It is slightly higher 

than the LFA figure of $18,029,000 but seems to more accurately track 

what has happened over the last several years. 

17. Institutional Reimbursements (FY 86) - $13,967,000. The OBPP 

took the SRS budget and used a percentage for Medicaid reimbursement. 

The LFA took the number of eligible patients times the actual 

rate at each institution. Consequently, it appears that the LFA 

was more accurate and more precise in their computation and I used 

their basic figures. I did, however, add $300,000 to reflect the 

additional reimbursement from Boulder as the result of the settle-

ment of the la\vsui t which was settled in June after both RE},C and 

LFA figures were presented. (Also, note that the beginning fund 

balance was increased by $1.5 million dollars to reflect the settle-

ment of the same lawsuit. The $1.5 million was added to prior 

years revenue). The same suit is about to be settled with regard 

to Warm Springs and when it is settled it should produce an 

additional $2 million. 

18. Institutional Reimbursements - (FY 87) - $14,320,000. Again I 

used the LFA's figures because they seemed more precise. Additionally, 

the $300,000 from the settlement of the lawsuit has been added. 

Additionally, the figures I have used includes an adjustment 

ass~~ing the pay freeze provided in HB 31 will go into effect. None 

of the other figures have made this assumption. Also, the sale of 

the Montana Youth Treatment Center should result in the certification 

of this facility and should result in Medicaid reimbursements 

before the end of the fiscal year. No increase has been used. 

19. Liquor Profits (FY 86) - $4,187,000. No amendment. Since the 

'SENATE TAXAnON 
EXHIBIT NO._.-.!.I..=.:L=---_Q 

DATEL.-!!d~"~--=:l..::..t.j.~~..:::8'...:I,~, _ 
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DaR has transferred the exact amount the OBPP estimated in FY 84 and 

FY 85, I think it is a fair assumption that the OBPP estimates on 

liquor profits will be accurate for 1986 and 1987. Consequently, 

those figures are used. 

20. Liqour Profits (FY 87) - $3,817,000. See previous COIn.lllents. 

No fu~en~~ent is necessary to HJR 1. 

21. Liquor Excise Profits (FY 86) - $5,906,000. I have used the 

REAC figure which was taken from OBPP. It estimates 6,065,000 units 

would be sold - a decline of 4% from the previous year. The LFA 

estLuates 5,97~,000 units sold for a decline of 5.4%. If there is 

a conversion to agency stores the OBPP figures should be conservative. 

22. Liquor Excise Tax (FY 87) - $5,726,000. Again, I used the OBPP 

figure of 5,822,000 units sold for a decline of 4% over FY 86. The 

LFA used the same 4% decline but since they started out with a lower 

base their number of units were only 5,740,000. Again I used the 

OBPP (adopted by REAC) figures because with a conversion to agency 

stores the units should increase and the OBPP figures are undoubtedly 

quite conservative. 

23. Inheritance Tax (FY 86) - $7,659,000. No fuuendment to HJR 1. 

24. Inheritance Tax (FY 87) - $7,836,000. No amendment to HJR 1. 

25. Metal Mines License Tax (FY 86) - $998,000. No amendment to HJR 1. 

26. Metal Mines License Tax (FY 87) - $1,053,000. This figure 

adopts the LFA number. The LFA has tracked the current gold prices 

and so far has been almost exactly accurate at $340 per ounce. It 

therefore appears to be more accurate than the REAC number. 

27. Electridal Energy Tax (FY 86) - $2,530,000. No amendment. 

. ....,:""'" 

28. Electrical Energy Tax (FY 87) - $2,547,000 .. No ame~ TAXATION " .::: 

EXHIBIT NO._:../ .::"->=---
D;~TE--q- 6. - :z. t/. -? /:, _ 
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29. Drivers Lice~se Tax (FY 86) - $768,000. No amendment. 

30. Drivers License Tax (FY 87) - $790,000. No amendment. 

31. Telephone License Tax (FY 86) - $3,241,000. No amendment. 

32. Telephone License Tax (FY 87) - $3,419,000. No amendment. 

33. Beer License Tax (FY 86) - $1,284,000. No ame~dment. 

34. Beer License Tax (FY 87) - $1,227,000. No amendment. 

35. 

36. 

37. 

38. 

39. 

40. 

4l. 

42. 

Natural Gas Severance Tax (FY 86) - $2,627,000. No amendment. 

Natural Gas Severance Tax (FY 87) - $2,633,000. No amendment. 

Freightline Tax (FY 86) - $1,195,000. No a'11endmen t. 

Freightline Tax (FY 87) - $1,448,000. No amendment. 

Wine Tax (FY 86) - $944,000. No alnendmen t . 

Wine Tax (FY 87) - $984,000. 

Other Revenue Sources (FY 86) 

Other Revenue Sources (FY 87) 

No amendment. 

- $17,804,000. 

- $19,106,000. 

No 

No 

amendmen t . 

amendment. 

SENATE TAXAnON 
EXHIBIT NO I ;l...; 

DAT .... E ..-;;..~...;.6_-_.t.:...J/.._-....:?:...~:::-_ 
BIll NO. __ f..I_·_.J._·_/(~.~/_~ 
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Amend Senate Bill 20, introduced cony 

1. Title, line 5. 
Following: "AS" 
Strike: "CLASS THREE OR" 

2. Title, line 6. 
Following: "FOUR;" 
Insert: "TO ESTABLISH A NEW CLASS EIGHTEEN PROPERTY FOR 

NONPRODUCTIVE REAL PROPERTY CONTAINING 20 ACRES OR MORE; 
TO ESTABLISH A NEW CLASS NINETEEN PROPERTY FOR REAL 
PROPERTY CONTAINING UNDER 20 ACRES THAT IS RENDERED 
NONPRODUCTIVE BY LAND USE LAWS;" 

3. Title, line 7. 
Following: "AMENDING" 
Strike: "SECTIONS 15-6-134 AND 15-7-202" 
Insert: "SECTION 15-8-111" 

4. Page 1, line 12 through line 4, page 8. 
Following: the enactment clause 
Strike: sections 1 and 2 in their entirety 
Insert: "NEW SECTION. Section 1. Class eighteen property 

-- description -- taxable percentage. (1) Class eighteen 
property includes parcels of nonproductive real property 
containing 20 or more contiguous acres under one ownership 
that do not qualify as agricultural land, timberland, or 
commercial or industrial property. 

(2) Improvements to class eighteen property are 
taxed as class four property. 

(3) Class eighteen property is taxed at 2% of its 
market value. 

NEW SECTION. Section 2. Class nineteen property -
description -- taxable percentage. (1) Class nineteen 
property includes parcels of nonproductive real property 
containing less than 20 acres that are precluded from 
being developed for residential, commercial, or industrial 
purposes because of subdivision or zoning laws, 
regulations, or ordinances. 

(2) Improvements to class nineteen property are taxed 
as class four property. 

(3) Class nineteen property is taxed at 2% of its 
market value. 

NEW SECTION. Section 3. Application for 
classification as class nineteen property. A person 
applying for classification of property as class nineteen 
property shall make an affidavit to the department of 
revenue, on a form provided by the department without 
cost, stating: 

(1) that the property is precluded from being 
developed for residential, commercial, or industrial 
purposes because of subdivision or zoning laws, 
regulations, or ordinances; 
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(2) what law, regulation, or ordinance precludes such 
use; 

(3) what determinations, if any, by a governmental 
entity have been made to substantiate the application for 
classification as class nineteen property; and 

(4) such other information as is relevant to the 
application or as may be required by the department. 

Section 4. Section 15-8-111, MeA, is amended to read: 
"15-8-111. Assessment -- market value standard -

exceptions. (1) All taxable property must be assessed at 
100% of its market value except as provided in subsection 
(5) of this section and in 15-7-111 through 15-7-114. 

(2) (a) Market value is the value at which property 
would change hands between a willing buyer and a willing 
seller, neither being under any compulsion to buy or to 
sell and both having reasonable knowledge of relevant 
facts. 

(b) Except as provided in subsection (3), the market 
value of all motor trucks; agricultural tools, implements, 
and machinery; and vehicles of all kinds, including but 
not limited to aircraft and boats and all watercraft, is 
the average wholesale value shown in national appraisal 
guides and manuals or the value of the vehicle before 
reconditioning and profit margin. The department of 
revenue shall prepare valuation schedules showing the 
average wholesale value when no national appraisal guide 
exists. 

(3) The department of revenue or its agents may not 
adopt a lower or different standard of value from market 
value in making the official assessment and appraisal of 
the value of property in 15-6-134 through 15-6-140~ a~~ 
15-6-145 through 15-6-147, and (sections 1 and 2J, except: 

(a) the wholesale value for agricultural implements and 
machinery is the loan value as shown in the Official 
Guide, Tractor and Farm Equipment, published by the 
national farm and power equipment dealers association, St. 
Louis, Missouri; and 

(b) for agricultural implements and machinery not 
listed in the official guide, the department shall prepare 
a supplemental manual where the values reflect the same 
depreciation as those found in the official guide. 

(4) For purposes of taxation, assessed value is the 
same as appraised value. 

(5) The taxable value for all property in classes four 
through eleven and fifteen through se~e~~eea nineteen is 
the percentage of market value established for each class 
of property in 15-6-134 through 15-6-l41~ a~~ 15-6-145 
through 15-6-147, and [sections 1 and 2J. 

(6) The assessed value of properties in 15-6-131 
through 15-6-133 is as follows: 

(a) Properties in 15-6-131, under class one, are 
assessed at 100% of the annual net proceeds after 
deducting the expenses specified and allowed by 15-23-503. 
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(b) Properties in 15-6-132, under class two, are 
assessed at 100% of the annual gross proceeds. 

(c) Properties in 15-6-133, under class three, are 
assessed at 100% of the productive capacity of the lands 
when valued for agricultural purposes. All lands that meet 
the qualifications of 15-7-202 are valued as agricultural 
lands for tax purposes. 

(d) Properties in 15-6-143, under class thirteen, are 
assessed at 100% of the combined appraised value of the 
standing timber and grazing productivity of the land when 
valued as timberland. 

(7) Land and the improvements thereon are separately 
assessed when any of the following conditions occur: 

(a) ownership of the improvements is different from 
ownership of the land; 

(b) the taxpayer makes a written request: or 
(c) the land is outside an incorporated city or town. 
(8) The taxable value of all property in 15-6-131 and 

classes two, three, and thirteen is the percentage of 
assessed value established in 15-6-131(2), 15-6-132, 
15-6-133, and 15-6-143 for each class of property. 
(Subsections (3)(a) and (3)(b) applicable to tax years 
beginning after December 31, 1985--sec. 4, Ch. 463, L. 
1985. Subsection (6)(d) and references in (8) to class 
thirteen and 15-6-143 terminate January 1, 1991--sec. 10, 
Ch. 681, L . 1985.)" 

NEW SECTION. Section 5. Codification instruction. 
Sections 1 through 3 are intended to be codified as an 
integral part of Title 15, chapter 6, part 1, and the 
provisions of Title 15 apply to sections 1 through 3. 

Renumber: subsequent sections 
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MR. PRESIDENT 

We, your committee on ............. ~~.~~~ ................................................................................................... . 

having had under consideration ..................... ~~~ .. ~.~g ........................................................ No .. ~.~ ......... . 

---::cf =1r=.::s:....::'t=----____ reading copy ( white 
color 

IJlCltDSZ GAS un DIESEL 'fAX AltO uam.oc:..~U VAlUOUS J'VlmS :no!( 'I'D 
B%GmfAY DDAJt'J.'tImft' 

(tmDWf) 

a:s~=~or~~f~~ii~~·i············~~~··~~~~········ .. ···· .......................................... No ... ~~ ......... . 

1. ~ltle, linee 7 and 8. 
P'oll?Wiu."9f -CUTS- on li!!G 7 
Strik~1 -QD TO !lf~g 'lU "!,..x ·O~ !)l'1!S~L P'US! .. AIm 

VO!..A'tIU ! .. IOU!I>S BY 3 cn~s· 
P,>ll(\Vi!.tqt .,* 
!nst.u:-t t -TO LI~r! Tire: _u.cmJ'r" e:;urolTlm If 0 Tl;E S"rA~ l'A''t~ 

~;ccm:n~..,..,. '!'m; S!'-O'9l!lfOBlt-:!! ~cCOmn.f A~ ?1fE AE»m:A.tJ'!"!CS 
~... ACCOtmT; ro IlfC~,5E TP.1: D~OOC"':ON ron f;:A50t.!N~ 

lNA:PO~A~'!OW"I1t 

2. ~itle, line 1-4_ 
?oll.owinq: -15-70-2C4,· 
Strlk!tt "15-"10-3219 
!n~~rtl -15-10-205-

3. Title. line l.S .. 
Pollowi.qt ·~.-1-501*· 
IA#~rtf· -IO-3-ltl.-

4. Titl_# lin. 16. 
J"ollOV~J "'DAnS· 
!na~Tt t -~D All APFl' .. !CA.B!!..!TY DA."!'J!p· 

S .. P.3~4 2. lin'l!! 12 <throt.tqh lin~ 4. PJlqe 1. 
Jll'olloYinq, litl~ 11 . 
St.r1.ke: . sl!etion 2 in. .its *!ntir(ttv 
'Renuabor: subsequent a~et:icm~· 

DlIrI!K 

DlDXUSS 

(continued) ...................................................................................... 
Chairman. ,. 
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6. Pa.qt) 9. 
Yol10Yinq~ l.in-e 20 
!n5~rt: ·Seeti~n 7. 
r'lad; 

• 

~'O-3-:UU. IH.st.ributi<)n and ll11e ~t' proc~t' of 9JtnolL.,.,. 
d.alar. t license tax. (1) All ~ney r~e*i~d in paya.nt of 
l!e~~lle taxe1!; under tb$ Distrihutor 1 g G«~Q11ne Lic4!fHlte 'f&X 
Act I exeept. those a~t:)~t.G paid out ()f the d~!'pi1rt .• $nt:. o£' 
r.,venuit's &U~~!Uh~ .account for '9"Zlllo1ine 4!axr~fl1nd, shall be 
tts.ed a~d e~pended as pro~it:!ll:d h"1 tldJ! s-.ction ... So amcb .of 
tbat !!OnoT em bl1tnd at any t.ime ae VlA:'l be r.~~ded tf) pay 
hiqbvay bo1!d9 end int.~rnt!t t:htu·~on when dU6: .nd to 
accumulate And. maintain a r~8erve tberefor. ~~ provided in 
law3 a~d in reeolutloAs of thR 8~ate board o! .~~m1fter. 
autliori-:in9' such txmds, shAll txt depotd,ted in th(!t b!qbvay 
bond aCCQtmt in tbe dllbt. 1lGrvict't fund e1.l'tabli~hllMt by 
17-2-102. Sttbjeet to ~~at provision, '/10 Gf l' of .~i ~ 
feOney :ai!,edj~ ~5 .c.~l'!.t~ of ,tlt? !l~~?~itJft.r deaf,,~g· .1.ic~m.! 
!!.! .h~11 bt, depo~i Uld in the sUt. park account,,. i 7i of l' 
of ftii the ~nftV raise4 by 15 cent. of th.~Asoli~. dealp-r$¥ 
lice~ •• ~x cbAll-bo depOSited in ."snowBObiie 'aee~t ln" ~ 
tb& "state t;pecial rCYfStlllS ftJlld .. and 1/25 of l' of e~l th~ 
.o~y !..a~!l~ b~l 1 ~ C'~~t~ t?t: .~~~ 'l~If~llM de"J.~r.!.~_Jieftn.~ 
!!!. 8ha'il t;;; d$po~:i ted In th-e ttftronantlcs reyonu!!I! fund of 
tbe department ~f co~rce u~er L~~ provisions of 'j-l-1~1. 
"1'be rmnAlndil:r of t.h<t- ,.cney ~hal1 bti uud by tb41< d~partt'!frnt 
of hiq:bvllya on tbef~r!eT.Ql-./ild bt(fnways in this stat_a 
£«lectc:d -Brut d~si9n.ated \1!tdar T.i.tl~ ;:31' 0 .. 5"C .. , ~d en 
blqbways leadinq from e&u:b county .eat 1n the state to t..~e 
federal biqhway tf!l'stea of f~deral-aid t"oe.dl! "D@re the county 
.eat if; not on the 3yet~ and on th~otb.U'.· road!J .hleb bil~ 
~n or .tty 00 autbC\rilt4!d by t:h-:t la1m' of Jk)ntaaa -3n4 tor 
ccl14etion of th@ lice~~ t. .. xea 1t:nd toe f!n.f.Qre4HIent of tbe 
J#.ont.ana bighway c-r:xl~ undEr Artiel. VItI, $h!ct1o:t '" of t...be 
eon.tit.ttt1o"ft of tb! •• tnto .. 

(2) 1'he dO:P8rt1l9Bt Ith:t11, in oxpol\4inq this Jl'JmlEt'l. 
carry forward CO!l~trtlctlon fro. year to y.ar~· u~dru.J the 
mQney expended thrQ\l.g-h t.he JDatcllin9 up 'Of federAl-aid 
allotments to MentanA upon tbu federal biqhway fIY.tea in the 
varloo8 parts of the 9tat~ in accordance with 60-3-204 
throu9'b '0-3-206 .. Nothitl.tJ in tills t.itle confliet~ with 'r!tle 
2), U.S.C .. ~ and the- rul~:3 by which it: 14' acminist-.@t'ed. 

(3) '!'h~ d~p.artm~nt may enter into cooperative 
ItqreeJl!f!l!ltn vitb thtrt nat;iQnal park e-erviee Cid ~be f~~ral 
hi9'hwny a&dniat-ration for the pu~. of maintaining' 
n~,tiQnA 1 p4rk llppro.;'tch !,O~d8 in ~ont,:uu'l .. 

" "i1 . 
I '$ 

' ..... £ • ~') 

i :: 
- ...... .-. [t J 

.. .(CODt.bued) ........................................ ::.. . 
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( .. ) ~i'1!'1er croci ted to th.e s t;"l)f':!!' pa r k 4cet',.~'.~ t in th~ 
atat~ f:peeial revenue funde-ball be tut~d only f,or t.-'\e 
creation •. h~provft~nt, ~nd ~L,.,t(~:nl:nc~ ~f at,J'lte pZtrk3 Yh~f'~ 
mct.orboati!')(] it) a!lo.,f"(!, exC'~pt f.r.lt' tbo 9A~~"!r/.'tot l"'~.funds 
und"t' 15-70-221 tb:-ouq.b 15-10-116 .. "rhe legi91~tur~ fi:tdti: 
th4t of all th~ f'nel \!tr.)ld in t:h~ ~t.rtt:'I!!! for co::unu:.!l;:ttion in 
iAt.'tn·!u~l comhtutt:!on er.t'Jin)ll~, net l~l1s than '/10 'Of l' iz 
u!';ed fm: prQp!!11irtq ba9t.~ o::'! watnnt~y~ of t:bitt st-./tte M 

(5) ~one~ cTJ)di t ... d t~ 'th4f ~n~Qbi le ae..eot,u~t aa, b~ 
\lGed enly t.o. dtllv~lop and ~gint..1!in fa.{'!ilit!.e~ opan to th~ 
9'l!!r!f;'tral publ,1c Jlt nt:'! ae~l~!'do~ co~t. .and to pro~!:~ 
~oDw:aobi.l~ ~af~ty" For th~ 2 ,,!~2H:-"'$ !~110\lin9 .:rul:r 1 t '!~77 1 

15\ cf t.l'le a=.ount d@posit~ in. the $~o'tlmOb.il~ acco'U!"At (tad~ 
v~aT.!iball ~ 9!ied tr: n~O'!\$!o'te tH'lcW'tmbl1ft $3!Q)t"t". '!"here-af't~"!.', 
hl\ of the WMlQnt depo;it~d in t.he silOWlObile ~ceount ~hJ!.ll 
b« lu~~d to Pt'oaot~ ~ne~bilc 1l4f1tt.y. "fh4!t l({qi1}lAtur~ find~ 
tbat 'Of all fuels Bold in t.hl4t ~t4t;a for co"g~tiol\ in 
intQ1'"Juil coabust-ion anqintur .. ~ot. le>.!~ than 1/2 #!If 1\ is u~ed 
for pr~"11i.r.9 ~u!~bil~3 en pu.blic 11l~df: 'Of thia at.ate. 

UH Mon~y er~di~t'}d t~') t.ne .acr£H'u!u~ic1il a("ct'-unt: of th~ 
d~partJa~nt of co~re~ shill! be- UGfld Qnl;r t,o d~':relcp# 
1mprov~, and ~l.ntiiSin f3~ilit.1(1t. o~n to t.he p'1Jblie .ttt: 1icC 
.adwifUtrio.n Cf,.$t and to pr~attr aYlat:i.~ .~f~ty. Tli0 
It!91fil«t:ur4t> f!~df! t:.bat of all the tu.~l t'.!!old in tb1~ ~f:i!t~ 
for eon1JWftptiat-t !!l i~t~rna 1 cOt!dms.t:!(.I·e ~!3:9in~('t # ~t- l"lg~ 
tba~ 1/25 .of l' is Ugea rOT pro9~11!ntJ .'lirer~ft ii., t:bil) 
st.ate ... 

S~etion 9. g6e~ion 15-10-105, ~A, i~ aaended to r.ea41 
-15-70-205 .. D!~tribut:~r~#. :J.tat . .e.f;nt and paym~nt. (1) 

Each dist:.rihntor idulll.- not. lAt:er tban the 25th da::, o~ ~tJ~b 
ea:l~ndAl" tl(l)nth t r~:u!~r a t.rU9 :!tBteJl!ant, daly a.tvn~. to th". 
de;Nl1"t-.rtt ~f r(f!villt~ft@ of lill 93t10111''u! dutrihutl!d ~d 
r.ee.iv-od ~Yhi~ iT! t..'l:i~ '!t.~t.~ dur!~9 th~ l'r--e-c&dinl} eal"'t\~~r 
~J\!th and I!'t,ntainir!9 such otb~r i~fon!~t.i~tl ~5 'toM 
~.,.par~tlt. _a.!" :~.:\sQn~bly !"ec:r~.!r~ in ordi¥T t.o a~i!!i5tJ!r th~ 
qa$Olln~ lie.aB& tax 14"'-. T1l>!! ~utetMnt. shall bo ·fteef.m.,.,~i~d 
by 3pa~nt In 4n i!'lJM)unt. ~Q*l to t!te tAX lmpe~~d by 
15-10-204 l~a", an,. :-.£11n<1 cr~dlt:i~g:i,}ed -eruf.r 15-70-22' ~n.d 
lft'l't~ ilt l' (';of t:.h"" f.it"5~-'~ea~!! t~x f.Y»l)O~od b''1f 15-70-'0.( 
which shall be d~ur.t;0d by tn.@ ~i$tl"Ibut-:or··a" ~t!'\- 4il~ee 
!-·~r ~vllpl::)r.at!t;)n and etMr l08~ of qasoline dist:ributad b7 
5u~h di-tr1butnr: p1:'OY;'.d~, bowf!".l'er, that no ~uel, .allowancll1' 
t;ba.11 b. d~l1et.etl f!'"~ t:b~ 1 t':'~',lt "tax Qll ~vi4t..in~ 9~.;olln.,.. 

(2) Any (H~tt"ibut.o't' t'!~M)tHl"d l1l or cllrryincq ell hilt 
businl!t"$o .at ll!Ot'e than o:t)of!:pl .. etlt f)!' It.)catio!l in th1 .• !!tat". 
lmll" include All stlch pla-r:-~~ 0'( bu~ine!!s in !.)~(t! .'tat:~nt .. ':'! 

(continued) 

. ;' 
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7.PaqG 9, line 23. 
Yoll~ihql ·dat~$e 
!~"(trt: .... - .applicabIlity ~at.e" 

8. Page 't 11~~ 24. 
Followi.r«r: .Q~dlF. 
S.trike f ,.,,. ~~ 
'Ins~rt.l "a-
,. Paq4 9. lL~~ 2S. 
Followinql *Eectian3-
Strike!~l thrcQqb ,. 
Ins~rt: ~2 throu9h 'I " ana l~· 

l~. p~~ 9. 
Fo110v1:'91 It!!1t 25 
In$@rt:., .. {l) C!uar:q41f 1.Ji t.!'!o alloclltion of C~ 1 s.,~r~u~ee 

taS:GfI .ad. under sectto~s 3 i!l'l.d , apply to. COAt lfttn@:d 
after Mar~b 31, 1'86.-

SS14a •• txt 

il ,. 
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MR. PRESIDENT 

We, your committee on ................ ~~~ ................................................................................................ . 

having had under consideration ................. ~~~ ... ~~g ............................................................ No~~ ........... . 
first. reading copy ( white 

color 
RlWXSE C1lI"!DIA !'OJl CLASSIPlCA~l:OlI OF CDTAl:!l PltOPEllTY as CLASS • 
Oll CI.US .. 

Respectfully report as follows: That ................ , ... t. ... ~ll ........................................................ No ... ;0 ......... . 

1. -ritle" line S. 
Follow!rtq: -AS· 
Strlbt: - "CL~S 'flUtJ:E O~~ 

2.. '!itl~, Ii;!!!!' '. 
r.ollowin~! -FOUR,· 
Ins.ert: -TO ESTJ.M~tS!i A. ew C..ASS E!GJI'1'2mt P20PEP.':"YFO!l 

5OMPJtOOOC'rln "R~l p1tCPEliln CONTA3I!fC 2t.} ACUS 02 KOl'l~, 
TO HnJUllLISB A ftW C....ASS U:rn?lflU PDOP~.1'Y 7\iR R"PJtt. 
PROPEHY ~A!lfnG t.llSS nAN 20 AClln MIl) TSA~ IS 
RmUJ~n ~"C1"!n BY !.~~'" {JIll 'tA1fS,· 

:3. 1f1.t:le-~ line 7. 
?ollowinq: "'~~I'N(;" 
Strike: ·!'lCTIOHS 15-6-134 AND lS-7-Z02~ 
Innert: ~SECTtON 15-&-111M 

.. " P~qe 1.. 11l'le 1'1 t:h~119h lit'll!! .. ~ p.,1\\}'iI: a. 
!rcllovinc~p ~he @nactlteet cl.au~e-
Strlket •• ctiou$ 1 and , in their ~ntiTetv 
!1t~It"!'"t: -N£W SEC!'TOW. S~t;ion !. Cli!u,,~ ~lqht:e-en property 

-- description - tnahie pt"re$nt:aqe.. n) Cla§:1J flt1qbtf'~n 
pTopert)~ inelud4~ p~re~l~ of nQnproduetive rftal property 
cflt'rt.4'I),ninq 20 or lIlWt'~ e.ontlquQus !.c!'~. \1:'Id$'" O~'<tt cwni\'t1""d~lp ;,.. 
tlult do not qualify .. !' 4l~riC1tltural land. t.Jsberlaru!. or 
~e:r.e1Al or in-dnetrial ?ro~rt1. 

(1) IJD~~o"~f'rtA ~o el~~~ ~iVb!;¢t~" prQ~ty ar,.. 
tuad as ela.1S four pr(ypnrt~.,. 

JIDlI fl} Cl11~t; ~iqhtettn pre~rty l!t tax~d itt. " of itn 
Qark,,~ .-a1 U~ .. 

XU"-u-Ul'I--a 

.. (QQat~l. .......................................................... . 
Chairman. 
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~F.W SEc?!~. S6ction 2. Cla~s ~in~tee~ p~~p4rty -
det!crlptlo£"' -- tax~ble ~reeD-tJ.l'1.. n) elas. 'I!.tn.t:e~~ 
propeT't.y !aelttde9 p<\\ree.la of nonprodactive real pro~rt?' 
.eonta.ininq less than 2' .aer-~.s that .. r~ 1'T'e-eluded frOftf 
htl!iaq dl!!tvelo~d for r~~!dft~:t1.al. ~~erI!!1.1f' Qr .bu!utlltri~l 
purpoi:""~ becaus~ o! $ut;dlvi$i~n oOr tm~!nq law" 
t'f!4f{ll.atlcms ~ OT ordinance. (J%" 4tut arft prltel~ fT.Qf!J. 
bGl~ :;0 d~lep~. for cth1!-r rQlt.~l'i15. 

f2) !aprG~ ... ~nts tv class nin@t~~:l property ar* t:~jf'!d 
.as elJUc four property_ 

(3) CIJUH' ni!'leteen propP.rt.y i:t t~;!(f.td.t 1\ of itB 
~~rJtet. "'".-luG. 

!mfi SECTlm:. $«;ction 3. ApplleatifU~ .for 
classification as elas. nineteen prG~r~y. A ~r.o'D 
4PPl.yJ.::!CJ tor ~l"ludfi~at:~.on of !'roperty as ela.s1' R.ift~b!en 
property e!utll J!Ulk«! a'n affidlt~it:, to tbe 4eperta.ot of 
re-venue,on a I"Q1:1ll proyi4ed by t.bo 4I!epart.nnnt v1.th~Qt. 
COtlt, st!!t1ngt 

fl) that tha pt"C~rt.,1$ precluded freD Nin,} 
do.eloped for reai4:~l:t.ial# c~rcial .. or 1n4utrial 
pur-po$.a bec3U!!e 01 t1ubdlvis.1on ot' %0:91119 I .• wa r 
r<at;ola-tiotuJ, orord b,aneao or for ot.h~r l"fUIJ.OU, 

(2) "hAt lcw# requ14Ucm" Qr ordtn4s~" or at"M!r 
reason p%ecl~.neh 1I1!i't 

(3) 'What determ1natio:Z1s~ if any, by fa 9QV('U'·l'l .. ~tal 
t"l?ntity h.vtlh bO~D =<ild\!' to aubst:mt::iat& tbe appl!catien for 
el •• a·ification ~sClAtnl nl.n9't:eDf£ p~opertYI .~d 

(41 s\ten other inforsatJ.o:tllS .l!J rl'!'le-v.a,at t:o t:he 
applicat.ion or ••• a.y be requirad l>y the d~JM~n.t '" 

SeetioD 4. Secticm IS-I-Ill. MeA .. b MHftded t"O r~adt 
"'15-8-111. Asserf1'lm~t - •• rbt v.alue ot~uh'!Ard -

~xeept1~$. (1) All taxa.ble propo-rty !I~t H .fHUH'!8S1!td. !It: 
lOOt of ita 1I1lurk4tvalu@: ~.%C!@pt;a~ p~!d·ed in ~ub9eetion 
(S) of thi_ .. eet:lofi ·3.~d in 15-1-111 tb:ouqb 15-"'1-11 .... 

t 2} {.} If-arkttt vll,lUft .it; tbo ..... In. at whicb property 
YOUld chanfj& baudts bet.we~~ & rillift<1 buyer am! 4\ vill,il'!9 
sell~rr ceith.r beinq .nder 4ny e~.pv141oft to bQ~ ~r to 
•• 11 4Ad both h.v!nqr~41fOnabl4i} lt~ovl~Q .of r{l!l"Yant; 
fac"tJJ .. 

fhl E~eept aD provided i~ .ubs3etion (ll, ~h. mart~t 
1l';!.lu~ of allJ!!lOtor trncmL,," aqrieult:ur:1l tOQla. implement., 
fl~d machinery, and v.hieloll of .11 tittd~~ inelu4inq but 
not liait .• d to airi!'nit ~M bo*~~· &!ld all va:terera.ft, ill 
th~ &v~ra9. wholesale •• 10. shown in national apprai.al 
9uidfUI and J!lJ4nuals or 'the val1l4t of the veh1el~ Mfore 
re(tOnd1tioD!li~ and profit earqil.'t .. -rhtt 4ep.rt!!le~t of 
rttv .. nDe "hall prepare YIJ:1~4ti~~ ~cbedult'!s t:~ln<1 'tb(t 
av.r4~e ~~le~~le valu. wbe~ no natlon~l appr~i$.l qulde 
exi.$;ts .. 

. ....... (~~, ...................................... . 



SB 20 
P4qe 3 of .. 

June 24. 86 ......................................................... 19 ......... . 

(3) Th~ dffpart~~~t 0 of r~vellUe or .1 t~ .aq«n t. m~? no~ adopt. 
a loviu' or d.ifferent ~t4n(lard of valu~ f~{7tl\ m~1:1t~t ya!u~ in 
maki~qth~ cffi.ei1Jl a9S~~Hu"~{tt ilL.,d apJ)1"aiG41 ¢f th~ vaIn!, of 
p1:'cperty in 15-6-134 thr.Quqh 15-t;-140.t.. ~t1 15-6-145 threu~h 
15-6 .... 1.7, and fsoctiQfi!t 1 itrld 21# eXCl1pt.: 

fa} tb~ WEOI~~.il~ Vartl~ f~i' ~q-iiet'llt:ur~l 111'iplC'm~~ts and 
i!'Ulchini!r"l ig the If)An vala. as ~hOVfi in f!b~ Official 
C--tlid~, Trae'tor ~"fl.d .F'nrr.l Ftr.l!~nt,. ~uhl1l.th~ by th~ 
!}at-ie-nal fa~ ~j)d PQWtlt1" .,t"jui~nt. ile>t!er11 ~S$a(.'dtH.:.io~Jt Zt • 
.t(;tcis .. Mi~!!m.tril ~tld 

(h) for aqricult-aral i~pl~~r:t:s and lTUtchi~@nr uC)t 
li::ttl!.\d in t.h~ oftic!'*-l (juide p ~ d1'i'!pAr~~nt. ~fatll pr.~par1! 
:. 1!upt>l~eflt'.al ~n\utl "here the valnett t.'etlect t.h$ -ra!StIt 
d(:pr~iltti(in 48 th~a6 found in the nffie1.a.l 1iJul~. 

{"} "OJ:" pUp¢ ••• -of. tllxation, a.",en~~ value iSt'ft6 
sa~ aft apprai!t@o v.alug. 

(S} ?be taxabl(! "~lG. to'r all t)rt,'luert'v' i~ r.las~e5 four 
thrQuqb. elevflfl and !1ft~tfn tln:oug.b H"Ifeill1~fte!'t ~i.ntJte"n iit 
the -p~t"t:~~t~q.ol of • .erltb't. "1'~ll;Uf ~HJtabl!.boo for eacb cless 
of prGpt"I't'ty in 15-6-134 tbrouqb 1.5-6-141,L IU!~ 15-6-145 
throuqb 15-'-141 .ad { .. ~etion« 1 4nd 21. 

(5) "b~ a1S$O=~;a vain;; ·'0£ prep;rtIe~·in 15-'-131 
throuqh 15-'-133 in «$ fel1e~~ . 

(a) t>ro~rt.l~fI in: ! 5-~-131., fJnd~r clast> ~nf'! r are a~!!t~~1!~~ 
at 100\ 'Of tbe ~nnu,!d ~mt pr~eeds itttttr d+-"ui'Uctinqth~ 
~XP:~l1"~$ spec.tfl;:ad and al!O\n)d by lS-23-SG3. 

fb) .Propert.i~!J in 15-6-1)1 .. und~r el.Jllu'I t~~ Jlt'~ 
4$WSC1JSed at. lCO' of the an .. n:ual q::~a. proee-os .. 

{e} Properti.s!'n 15-6-133, usd<1!X' class t.b1" .. e~ are 
as.e~3e" at: 10Gt of th~ produeti"n! cap_city of tlt. la!'1ds 
wfl.e~ y"lttM fQ'r aqrl:e~lt.nr~l purpcJZutfJ ... All laadlQ t.hAt: lIlt!!ftt: 

th~ qtt41!tic.ft.tiocZl! cf 15-7-2412 ar~ vahuld a$a9'rie'ultu.r~l 
l,ftM~ for tax pqrpos~~. 

(d) i'ropertl~B in 15-~-1.3. vn.d~l' ela .... tbirt~t·ul~ ar& 
~uu,easod at lOt)' '!:Jf tb~ eQl!l!)i~d .apprais~ valu:~ of the 
standtnq t.~1' ~q.d. \t.~~:iflq proc!uet-!vlt? of ~h. land yb.en 
val~ ~B tL~erland. 

("n Lattd. and t:hG imprO'l.t$l:ItUltZl tb;er"on 8r<t r.eparately 
ass •• sed w.ben. .arty c.f tb~ lallovinq condj.tion~ QCcurt 

(~, owner4hll') of the l~~rt)veMent!1 !~ 4i t'!p.!"f!r:t froe 
oY~~rghip of ~be l~adr . 

fb) th~ t~~~Yftr mak.$ 4 ~itten r~questl a~ 
(~, the land 1~ otttl!i~e«n ineQ1'"POrat.1.ld ci'ty ~r t;QWn .. 
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cst Tlv~ t.aXAblfIJI valt1~ of: all J2rc~rty in 15-'-131 and 
elag(i~!s t~, t.brtu~~ and thirt"n is tb- p(!rC~nta9@ of 
~si';'lil')$stld ~illeq ~8teblished i~ 15-G-131(2}, 15-6-132, 
15-6-133 t ~r.d 15-6-143 for each elagc of prop$rty. 
(Subseet.itlT!t! (3) (al ~nd illfb) applic~bl~ total( y.~rs 
bfl!.-;ia..'"ljl.'t'1 .aft:~r n~c~Dlbt.tr 31, l'!5-~.e ... 4, Ct!. 'fl. !... 
3985. Suhsoctlon (6) (4) and ref@re~@s in nn to elas$ 
t.hjrt:l1!~n and 15-5-143 t~:r!l'Ji~ata J<Ui,uny 1, l"l--~et! .. 10, 
Cb~ '~1# L. 1985.}-

nw SSC'rrOM. SKtion S. Codificat.ion in.~ruetiofi. 
Seoti"':;'~a I't.hroilqh 1 4't"4'!! int.e~ded to b~ eadified as an 
intflqrll 1. part of '1"1 t11} 1 S I' ehapt~H' '# part 1,. 4Ad th6 
prov{,sions of 'rit.lft 15 apply t;o #~etio:o~ 1 thr(';ugh 3. 

R.~ma~rt .ub~\1nnt ~e=tion8 

s. Peqe Sf linG t. 
Foll<"!-vb19't 'lit 1"'-
I!'-~ert.t . 1t I or 15 days a1~er t"Aeei~t. by th t.~y('!:r of at 
r~vi1!i@d notlc-8 of cla.!u;tfi~...atJOft and apprallJal* 

.. '~l) AS .It.MDDD 
o PASS 

........................................................................ 




