MINUTES OF THE MEETING
TAXATION COMMITTEE
MONTANA STATE SENATE
Third Special Session

June 24, 1986

The seventh meeting of the Senate Taxation Committee of the Third
Special Session was called to order by Chairman Thomas E. Towe in
Room 325 of the state Capitol at 8 am. :

ROLL CALL: All members of the committee were present.

CONSIDERATION OF SB 14: Senator Ted Neuman, Senate District 21,
was recognized as chief sponsor of the bill. He said that SB 14
would move nonuser revenues to the state equalization account, the
6 percent reconstruction account of the 50 percent coal tax would
be returned to the general fund, and :interest and earnings would
also return to the general fund. These changes would put funding
back to the 1963 situation. Further changes would move the oil
and gas mineral leasing fees to the state equalization aid account:
the full cost of the highway patrol would move to the highway
department. This would all result in $22.5 million of general
fund savings.

To replace the highway department loss the bill proposes an increase
in the gas and diesel fuel tax. This would require those who use
the service to pay for the tax. This measure would return $22.2
million back to the Department of Highways.

In Exhibit 1, a survey of 19 western states showed that Montana's
average gas price 7 cents cheaper than surrounding states. He
said that Montana is 1llth in diesel fuel prices, 9th or 10th for
self-service and 48th for full service price. Further the gas
price is expected to decline again which should make the tax even
more palatable.

Senator Neuman concluded saying that highways are the main trans-
portation artery in this state and that continued work at mainten-
ance and construction through the budget shortfall was essential.
He felt it was merely a matter of flexibility to move the funding
around and that the users could continue the maintenance efforts.

PROPONENTS

Mr. Gary Wicks, Director of the Department of Highways, said that
SB 14 was critical to solving the general fund problems and to also
continuing the highway program. He discussed the progress of the
Department since the Legislature passed the highway construction
program in 1983. He said that the highway program did not get all
of that benefit when the fuel tax was originally increased. In

a before/after comparison he said that in 1981 the Department let
$70 million in contracts and that in 1983 they let $183 million.

He then proceeded through a series of slides that discussed the
highway program. Exhibit 3 illustrates one of the slides. This
covered items such as the letting of the last contract for inter-
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state completion, other progress on the interstate system, the
shifting of state funds to the primary system, the volume of
traffic on systems. He noted here that the primary system in
Montana carries nearly the volume that the interstate carries.
He discussed the things within the primary system that need cor-
rection. He said that they have spent about $80 million on the
primary system. He said that 615 miles of primary highway are
improved annually. He also noted that standards for this work
have been modified to cut costs. He used the innovated foam
mixed asphalt which saves $8 to $9 million over moving gravel
for the asphalt mix. He said that administrative costs have
also decreased. He said that to do the job of maintaining Montana
roads the funding must continue.

Mr. Wicks then discussed the planning of the Department of High-
ways. He used a 1983 map to indicate the level and condition

of the highways and to demonstrate what has been done to improve
them. He discussed specific improvements on whole segments of
roadway. He said that the Reconstruction Trust Fund contributes
about 60 percent of that work. He said that there would be a

50 percent cut in the RTF if the Governor's program were not
implemented. He said that if the work is not done now the cost
of delay would be large.

He said that it was necessary for all other segments of the Montana
economy as well. He discussed the jobs related to highway construc-
tion, saying that 1100 of the 1900 heavy equipment operators in

the state were thus employed. He cited a.concrete pipe operation,
the $20 million of asphalt purchased by the state annually, the
vehicles used etc. He said that more than any other function of
government highways contribute to the state's general economy.

Mr. Phil Campbell, Montana Education Association, said that they
support Senate Bill 14. He said that $6.7 million would transfer
to the school foundation program. He said that would help lighten
taxes at the local level. He said that there were other funding
mechanisms MEA prefered, but that this was the only one to surface
at this time.

Ms. Terry Minnow, Montana Federation of Teachers, said that they
support the gasoline tax portion of the bill in order to protect
the essential services of government. She said that university
system was cut at a higher percentage, education was cut and the
pay freeze had been forced. She said they had problems with the
diesel tax portion because it adversely affected agriculture and
business.

Ms. Nadine Jensen, Executive Director of the State County and Munici-
ple Employees said that they support the gas tax portion only.
She said that this would square away the existing problems.

Mr. Bill Olson, Secretary-Manager of the Montana Contractors'
Association, Inc., submitted his testimony in writing (Exhibit 4).



Senate Taxation Committee
June 24, 1986
page three

Ms. Judith Carlson, Montana Chapter of the Association of Social
Workers, said that they had worked with SRS and all human service
providers in the priorities for people program. She said the
providers were asked where cuts could be made and that in asking
the Legislature to hold the line inertain areas they knew that
they must alsc support different sources of revenue. Thus, they
support this bill.

OPPONENTS

Mr. Ben Havdahl, Executive Vice President of the Montana Motor
Carriers Association, submitted his testimony opposed to SB 14
in writing (Exhibit 5).

Mr. Sam Ryan, Montana Senior Citizens Association, said that they
oppose the gas tax increase.

Mr. Mike Rice, president of a 2-generation trucking firm, said
that Montana is the most transportation intensive state in the
union. He said that this is necessary in a natural resource

based economy. He said that transportation costs are already

a major detriment to the economy. He said that the tax increase
would amount to an additional 8 cents/bushel to haul grain. He
said that many trucks don't move through Montana now because of
the gas taxes. He said the bill would cost already hard hit

sugar beet growers from $11,000 to $12,000. He said that growth
in industry is outside Montana. He said that the trucking industry
would only be a tax collector for this and that the taxpayers were
the timber and agricultural and resource industries. He said once
the tax were added on it would not go down. He said that user
fees were a haywire concept dn that it was only applied to mass
transit and never to things like fire, police protection or to

the farm program. He said that the Legislature had to look at
other cost cutting possibilities as the trucking industry was
already tired and weak.

Representative Paul Pistoria, House District 36, said that the
state is in a bind caused by national issues. He said that this
session it was hard to be against an increase in taxes. He said
that with this bill the tax on a gallon of gas would raise to 29
cents/gallon. He said that the federal government raised its gas
tax in 1983. He said that if the committee does act on the bill
that they should at least delete the diesel tax. He said the
Governor has not given any of the dollars to the counties. He
said at least 1 cent should be allowed for county roads and bridges.
He said the counties need the help and noted that Cascade County
would lay off 20 employees on July 1.

Mr. Robert Vandevere, concerned citizen lobbyist, said that
everyone is against this and that the committee should put a
cap on the price of fuel at $1/gallon.
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Mr. Terry Murphy, President of the Montana Farmers Union, said
that the general fund does have problems, but wondered why the
entire revenue increase was coming from transportation. He said
that the diesel fuel portion was not justified and was bad policy.
He said that Montana farmers already have the highest transporta-
tion cost of any producers in the nation. He said that a good
highway program is desireable. He said there is an alternative
to this tax and that is simply not to replace the dollars. He
said that it is not mandatory to da so. He said that in adding
7/10 cent per bushel to the wheat crop hauled out of Montana
would add about $800,000 to $1 million to the freight bill of

the Montana farmer. Please do not pass this bill, he concluded.

Mr. Doug Alexander, President of the Montana Petroleum Marketers
Association, said that they are the collectors of the diesel tax.
He said that while only two of the membership were present at

the committee, they were all opposed to any increase. He said the
local economy of the distributors was not in good shape. He said
that the decreased fuel prices hurt his industry already. He

said they were experiencing increased costs across the board.

He said that the existing program should be unchanged. He said
that Wyoming taxes gas at 8 cents and that Montana's is much
higher. He said the truck stops on the borders have also been
hard hit. He said that the industry is already taxed enough.

He said there is no provision in the bill to assist distributors
in carrying the tax. He said that there are additional expenses
to the distributors as they have to administer and collect the
tax. He said there had been no increase in the allowance for

that function since 1952. He called to the committee's attention
a vote in Flathead County where a 2 cent gas tax was defeated
resoundingly. He concluded saying that the problems of the indus-
try were real and asked the committee not to pass the bill.

Mr. Steve Visken, Vice President of the Petroleum Marketers Asso-—
ciation, submitted to the committee Exhibits 6 and 7 which demon-
strate the comparison of Montana gas prices to those of other
states.

Ms. Carol Moser, Montana Stockgrowers and Montana Cattlewomen,

said that transportation costs represent a hardship for agricul-
ture and that transportation is vital to the agricultural indus-
try. She said that to curb excessive spending is the only solu-
tion for state government's fiscal crisis. She said the freeze

on state employees' wages would cost them less than this bill would
cost farmers and ranchers.

Ms. Lorna Frank, Montana Farm Bureau, said that this will hit farmers
and ranchers hard. She said the decreased fuel price had been the
first bright spot for agriculture in years. She submitted written
testimony to the committee (Exhibit 8).

Mr. Mike Micone, Executive Director of the Western Environmental
Trade Association, said that this is a selective sales tax. He
said that the added tax liability would have a drastic impact on
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a trucking industry that is already operating at a loss. He said
the "business climate" of Montana had been debated for years. He
said that if SB 14 passes, the perception will harm future econo-
mic efforts, and he urged the committee to defeat the bill.

Mr. Bill Getter, Getter Trucking Co., said that his business has
been in his family for 50 years. He said that revenues have

dropped in half in recent years, and then in half again. He said
that at the same time the taxes have increased 450 percent. He

said that this is not a user tax, but a consumer tax that the indus-
try cannot pass on.

Mr. Jim Basoloe, Sam's Trucking of Missoula, said that they have
50 employees in their Missoula terminal. He said that they cannot
afford the costs as they are now and that they continue to rise
tremendously. He said that their insurance cost had gone over §$1
million with the coverage dropping. He said closures are coming
frequently in the industry. He said that they are not able to pass
all the cost on to the consumer. He emphasized that the motor
carrier industry is an important part of the state's economy.

He said that the Bureau of Business and Economic Research at the
University of Montana had been commissioned to study Missoula
County and discovered that trucking was the third largest basic
industry, ahead of the University of Montana in the size of its
payroll. He said they spent $146 million in revenue in Missoula.
He said that the basic industry markets are outside the area. He
submitted to the committee details of the report (Exhibit 9)

Mr. Jay E. Williams of Jay E. Williams Trucking, said that he op-
posed any fuel tax increase. He said that if the industry doesn't
get a break he will not be able to hear his son talk about a family
business.

Ms. Vera Cahoon, Missoula County Freeholders Association, said
that it is not the fault of Mr. and Mrs. Taxpayer that government
cannot manage within its budget. She said the problem should be
fixed where it happened. She asked the committee not to consider
this tax. She said the private sector has to cut when they do not
have the income and that now government should do the same.

Mr. Jack Traxler, Missoula, said that he represented the largest
special interest group in the state--the people who pay the bills.
He said the private sector has to take cuts and that the public
should do that too. He said the raid on the coal depletion trust
fund should be done. He said to take money from people was rob-
bery anyway you looked at it. "Sheriff Plumber was hung for less,"”
he said small businesses were closing, big businesses were leaving.
He said that in 1975 the enrollments K through 12 were 177,000
statewide. He said that in 1985 there were 151,000 students. He
said that in 1975 the schools had received $188 million and now
with decreased enrollments wanted $464 million. He said that with
$612.2 million in total funding, schools can stand to take a 4 per-
cent cut. He said that Montana has the third highest per capita
cost and the third highest dollar spent on education. He said that
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we educate our kids and then cannot employ them. He said it is
up to Legislators to have the courage and guts to stand up to
this. He concluded saying that his group was watching the next
election process carefully.

Mr. John Brombeck, Energy Scav. Company, said that they are op-
posed to the bill.

Mr. Dean Mansfield, Chairman of the Montana Highway Users Federation,
said that they are opposed to the bill.

Mr. Tom Harrison, representing the Montana Automobile Dealers Asso-
ciation and the Montana Automobile Association, said that if the

gas tax were passed alone we would be the only state in which the

gas tax exceeded the diesel tax. He said that our climate is poor,
our distances great and that our transportation problems would not
be helped by this tax. He said it would make it even more expensive,
even more costly. He said the problems of transport in our state
should be ameliorated not exacerbated.

Senator Bill Farrell, Senate District 31, said that at a free
breakfast put on by the highway department they had suggested

the possibility of a 3 cent tax on both diesel and gasoline. He
said now the policy decision must be made and that his conclusion
was, "There is no such thing as a free breakfast."

Questions from the committee were called for.

Senator Towe asked why it was implemented on August 1. Mr. Gary
Wicks, Director of the Department of Highways said that it was

a function of not being able to do it procedurally before then.
They then discussed and clarified the collection figures. Senator
Towe asked about dropping the diesel fuel portion, saying that it
would only represent a $3 million loss. Mr. Wicks pointed out
that it would be $3 million over many years and would accumulate
to an $18 million impact.

In answer to a question from Senator Lybeck, Norris Nichols, Ad-
ministrator of the Motor Fuels Tax Division, said that it would
cost the Department of Revenue about $36,000 to administer a local
option tax if only one county participated.

In response to a question from Senator Hager, Senator Neuman said
that the bill cannot contain a sunset provision because of the
implications on the bonding authority of the highway department.
He said that a higher interest rate would have to be paid if the
bill were to have a sunset provision.

Senator Hager commented that many people were in the trucking indus-
try and that many people were dependent on that industry. He said
that his own business was dependent on the trucking industry's health.

Senator Neuman closed thanking those who testified. He said that
the state's fiscal crisis created a difficult time for all of us.
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He said that the opponents of the bill should be appearing at the
appropriations committees with proposals about where the $20 million
could be cut. He said that priorities are such that cutting another
$20 million would be unlikely. He said that fuel and oil costs

are down so that people could afford the tax. He said that a

scale back of the highway program at this point would be reckless.
He said the farmers can get a tax refund for all off road use, and
said that he felt the users should pay more. He said he supported
the user tax concept in other areas as well. He said the diesel

tax should probably be looked at again as it was not his intention
to drive the trucking business out of Montana.

CONSIDERATION OF SB 17: Senator Dorothy Eck, Senate District 40,
was recognized as chief sponsor of the bill. She said that the
bill was a reflection of the idea of the committee that this con-
cept should be saved for a time of great need. She said the bill
would change the withholding of state income tax funds submitted on
a monthly or bimonthly basis. She said it would be a one-time help
to the general fund. She had asked for introduction of the bill
under the scope of the call because it related to an accounting
procedure and not a new tax. She said that this would produce new
revenue for 1987, possibly as much as $14 to 18 million. She

said most states do use this method at least with employers whose
monthly tax bill is high. She noted that the Bozeman Chamber of
Commerce considered this one of the three bills originally intro-
duced that they could support. She said the administrative pro-
blems could be discussed and suggested that the bill would need
amendment. She said it could be amended to exclude local govern-
ments, school districts and universities. The impact of that
would be around $4 million.

PROPONENTS

Ms. Terry Minnow, Montana Federation of Teachers and Montana Public
Employees Association, said that the bill represented one of
the only creative solutions to address the deficit.

Mr. Tom McGree, Mountain Bell Telephone Company, said that they
support the bill. He asked for two amendments, one to allow pay-
ment on a weekly basis and another to allow reporting on a
quarterly basis.

Ms. Nadine Jensen, Executive Director of the State County and
Municipal Employees, said that 30 states now require this already.
She noted that more frequent reporting would allow better track-
ing of the economic trends.

Mr. Phil Campbell, Montana Education Association, said the bill
was a painless way of raising $18 million. He said that amount
could address both the Foundation Program and the pay freeze.

Mr. George Oschensky, Environmental Information Center, said that
he was pleased to testify for a bill. He said that this was a
wiser method of addressing the problems than most.
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Mr. Tom Teilly, Northern Plains Resource Council Board of Directors,
said that they are opposed to other one-time quick fixes, but that
this one was acceptable because there was no chance for dependence
on it.

Mr. Dan Bucks, Department of Revenue, said they appeared neither for
or against the bill, but offered some technical comments. He said
that it does cost money to implement the measure and they estimated
the cost at $176,000. He related that to forms, computer programs,
information to employees, etc. He noted that the House had already
cut the budget of the Income Tax Division.

Chairman Towe said that Ms. Karla Gray, Montana Power Company, was
not able to appear, but that she said her company supported the
bill and would request the same changes as those indicated by Moun-
tain Bell.

OPPONENTS
None were heard.
Questions from the committee were called for.

Senator Mazurek asked who this would affect. Mr. Dan Bucks said
that as of fiscal year 1985 there were 1643 employers in the state
who paid upwards of $12,000 annually. He said they were private
and public employers and that confidentiality precluded discussion
that would identify them. He said that all of these would be al-
ready paying more frequently to the feds than they are to the
state. He said the estimate of $17 million could be revised down-
wards as some federal agencies are already paying this way.

Senator McCallum asked if those who paid less than $12,000 annually
would be exempt. Mr. Bucks said that if the tax owed was less
than that amount it could continue to be paid on a quarterly basis.

Senator Eck reserved her right to close on the bill at a later
time.

Chairman Towe recessed the committee until 1:30 pm.

The committee reconvened at 1:40 pm. All members of the committee
were present. Chairman Towe said that the majority leader had
requested that the committee take some executive action.

MOTION: Senator Neuman moved that SB 14 be amended to be certain
that the coal tax goes to the earmarked account and not the
general fund on line 23, page 9. He also clarified effective
dates and applicability dates, changed the allocation to apply

to coal mined after March 4, 1986 and to be certain which payments
would be covered by the bill. (The attached Standing Committee
Report reflects the correct form of the amendments.

The motion carried unanimously.
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MOTION: Senator Neuman moved that SB 14 be amended per Exhibit 10.
This would move the gas tax from 5 to 6 cents and the diesel tax
from 3 to 1 cent. He said that this would produce $24 million and
create an exact wash for the Department of Highways.

Senator Towe questioned the figures and discussed the fiscal note
with Senator Neuman. The relationship between the funding for the
general fund and the earmarked account was clarified.

Senator Brown said the amendment would raise $1.5 million if the
tax on diesel were eliminated and the tax on gas raised. He asked
for clarification of the 10 month vs. 12 month affect on revenue.
The committee discussed how the fiscal note would be affected by
the amendments.

MOTION: Senator Brown moved as a substitute motion that SB 14

be amended to eliminate the tax on diesel fuel entirely. He said
that would have relatively minor fiscal impact and that it would
help the loggers in his part of the country as diesel was fundamen-
tal to their livelihood.

Senator Neuman opposed the motion saying that it was an issue of
fairness and that the grief should be spread around. It was not
unreasonable, he felt, to ask diesel users to pay a penny.

Senator Goodover said that there will be a confrontation between
the bureaucracy . He said more taxes are not needed to balance

the budget. That part of state government is still untouched by
cuts and that this was no time for a gas tax at all was his opinion.

Senator Brown said that it was not just a matter of spreading the
grief, but of creating public policy. He said that truckers are
in serious economic trouble. Senator Towe noted for the committee
that the Neuman amendment did what Senator Brown wanted done.

Question was called on the Neuman amendment. Senators Severson,
McCallum and Goodover voted no. All other committee members voted
aye. The motion carried.

Senator Mazurek asked what an appropriate increase would be for
tax to go to jobbers who collected the tax. Mr. Wicks said that
over $1 million would be diverted if 2 percent of the total went
to them, rather than the 2 percent of six cents that they get now.

MOTION: Senator Goodover moved that SB 14 be amended per Exhibit
11. ’

Mr. Steve Visken, Vice President of the Western Petroleum Marketers
Association said that it would have no impact if some capped items

were balanced with the shrinkage allowance. He said that in 1952

2 percent of the first 6 cents was allowed and that has never been

modified while the handling costs of the jobbers have gone up. He

noted that the costs of holding the gasoline were also significant-

ly up.
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Mr. Visken continued in response to a question from Senator Towe.
He said that after buying the gasoline he ownes the tax on the
inventory before he can sell the fuel. He said there is also a
loss through evaporation and tax is paid on that as well. He
said that now he employs one full-time person at a cost of about
$15,000 to do this function.

In response to a question from Senator Lybeck, Mr. Wicks said that
if the amendments were adopted it would be neutral for the Depart-
ment of Highways but that it would affect the Department of Fish
and Game.

Senator Halligan said that the committee did not have all the infor-
mation necessary to make this decision. Mr. Wicks said that he

did not think that the affected agencies were aware of the reduc-
tion represented by the amendments. It was further clarified

that the tax did not apply to the aeronautics. Senator Goodover
said that none was deducted from the aviation tax on gasoline.

Question was called. Senator Halligan, Hirsch, Neuman and Towe
voted no. All others voted yes. The motion carried.

MOTION: Senator Hager moved that SB 14 be sunsetted after one year.

Senator Neuman said that he was against the amendment as it
would affect the bond rating and thus affect state interest
rates on bonds. Senator Towe said that planning for the highway
department would also be a c¢oncern.

Senator Hager said they are working on a bonding program now and
all the sunset would do is revert the process to current law.

Senator Neuman said that another source of income must be pledged
if the bonds were taken from this program. Senator Brown said
that bond buyers must know that the Legislature can act anyway.
Senator Towe said that buying bonds with it would make the state's
position stronger.

The question was called. Senators Brown, Goodover, Hager, Halligan,
McCallum and Severson voted yes; Senators Eck, Hirsch, Lybeck,
Neuman, Mazurek and Towe voted no. The motion failed on a tie vote.

Senator Towe asked if the committee was satisfied with the bill.

MOTION: Senator McCallum moved that the tax be 5 cents on gasoline
and 1 cent on diesel.

Senator McCallum said that also was a fairness issue. He said the
income issue was important. Senator Neuman opposed the motion
saying that over time not as much could be accomplished and he
was, therefore, against the motion.

Senator Goodover asked Mr. Wicks if there was a need for the contin-
uous overlay and maintenace program for the highways. Mr. Wicks
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said that no highways had been overlaid for the last three years.
He said that other construction costs continue to rise and that
the balance between gas and diesel is not of great concern so
long as the income remains overall the same.

Senator Halligan said that he opposed the motion because he wanted
5 cents on gasoline and nothing on diesel.

Question was called. Senators Hirsch, McCallum and Mazurek voted
yes. Senators Brown, Eck, Goodover, Hager, Halligan, Lybeck,
Neuman, Severson and Towe voted no. The motion failed.

MOTION: Senator Halligan moved that SB 14 be amended to tax gaso-
line at 5 cents/gallon and that no new tax be added to diesel.

Senator Neuman opposed the motion saying that it would severely
cripple the highway program by removal of about $6 million.

Senator Towe said that highways did get considerable additional
funding after the 1981 session.

Question was called. Senators Brown, Eck, Hager, Halligan, Hirsch,
McCallum, Severson, Towe voted yes; Senators Goodover, Lybeck,
Neuman and Mazurek voted no. The motion carried.

MOTION: Senator Neuman moved SB 14 do pass as amended.

Senator Severson said that the state needs to live within its means.
He said this bill is increasing the taxes of people who are already
in trouble. He said the people at home sent legislators here to
balance the budget without a tax increase. He said that he would
oppose the gas tax.

MOTION: Senator Goodover moved that SB 14 be tabled. Question
was called. Senators Goodover and Severson voted yes; all other
committee members voted no. The motion failed.

Question was called on the original motion. Senators Brown, Eck,

Halligan, Hirsch, Lybeck, McCallum, Neuman, Mazurek and Towe voted
yes. Senators Goodover, Hager and Severson voted no. The motion

carried.

CONSIDERATION OF HJR 1l: The Chairman distributed his amendments

to the resolution in Exhibit 12. He then recognized Representative
John Harp, House District 7, Flathead County. He discussed the
assumptions that were made in this draft of the Legislature's reve-
nue estimates. He said that slow economic growth (inflation rates
of 1.1 percent in 1986 and 2.9 percent in 1987), a two percent
decline in income tax, a one-time gain in Montana Power from the
sale of Colsttrip- IV, a decline in collections, a decline in the
production of coal, collections from 0il being delayed six months
to a year and the price and production of 0il were all considera-
tions in this resolution. He also discussed the decrease in the
interest on investments from $166 million to $100 million. He
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said the Foundation Program was hard hit as Class I and II property
decline about $66 million.

Chairman Towe said that proponents and opponents didn't make sense
in terms of the resolution. He said that he had spent hours going
over the figures and directed the committee's attention to his
proposed amendments.

Representative Harp said that the assumptions on income differed
between the LFA and OBPP in how they handled agricultural income.
He said that institutional reimbursements will take into account
settlement of a case with Warm Springs and increase revenues by
$225,000 (OBPP) to $300,00 (LFA) annually.

Senator Mazurek asked if a spread sheet could be highlighted and
prepared so that it would easily illustrate the difference.

Representative Harp discussed Exhibits 13 and 14 with the Committee.
He said that the Department of Revenue believes that the income

tax figure should be reduced because of the reduction in the number
of auditors.

Senator Towe said that he would do another spread sheet and explana-
tion and go through each of his amendments, but it would be
postponed until another time.

Chairman Towe recessed the meeting until following the floor session.
The committee reconvened at 3:40 pm.

CONSIDERATION OF SB 20:

MOTION: Senator McCallum moved that SB 20 do pass.

Senator Mazurek discussed a question he had on the effect of the
bill on subdivisions not appraised at market values. He said that
he was concerned that the committee do this with its eyes wide
open.

Senator McCallum said that amendments had been drafted so that if
property does not meet the criteria for improvements, it would be
taxed as Class 4. He said that he had no objection to the amend-
ment.

MOTION: Senator Mazurek moved as a substitute motion that SB 20
be amended so that land is taxed at agricultural value but that
homes and improvements not get that tax rate unless they clearly
met the ag test.

Senator Eck said that she had problems in dealing with the bills
at all. She said that farm groups had offered good proposals and
that we cannot be changing them recklessly at this time. She said
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that changes need to be made, but do not need to be made now.

Senator McCallum said the tracts of land affected could be indenti-
fied within ten days, which was ample time for setting budgets at
the local level.

Senator Eck asked if his changes had the agreement of the agricul-
tural groups. Senator McCallum said that they were concerned with
the criteria to meet the agricultural test. Senator Eck asked if
it applied to 20-acre tracts. Senator McCallum said that it dealt
with 20 acres and larger. He discussed valuations going from

$328 to $48,000, from $45 to $26,000, from $110 to $30,500, from
$150 to $37,500. He discussed one 154 acre parcel that went from
$1500 to $40,000. He said that the problem needs to be addressed
now.

Senator Eck said she had discussed this with the Department of
Revenue. She said that the land not capable of agricultural pro-
duction could be readjusted by the local appraisers. She said

that the committee could look at land surrounding communities and
compare its value. She said land valued at market value contigu-
ous with agriculture show a great difference and that the disparity
is not fully addressed.

Senator Halligan talked about four acres of timber on a steep slope
being designated. as a surburban 'tract. He said he still had deep
problems with the bill.

Senator Towe said that he had prepared amendments for the bill
found in Exhibit 15. These amendments would add two classes of
property, one for nonproductive land of 20 acres or more and one
for nonproductive land 20 acres or less. These amendments, he said
keep good faith with Senator McCallum's intentions. Twenty acres
or less that was nonproductive and met the agriculture test would
be elgible for this class.

Question was called on Senator Mazurek's motion.

Senator Goodover asked if the amendments answered the problem at
Livingston where 89 tracts were subdivided and sold and leased
back to the church.

Mr. Gregg Groepper, Department of Revenue, said that the old Green-
beélt would qualify that as contiguous. He said that now each parcel
must qualify with the $1500 test as individual ownership or that

no agricultural relief would occur.

Senator Towe said that it could be contiguous or not as long as
it was in the same ownership. Senator Towe and Mr. Groepper dis-
cussed this qualification.

Senator Mazurek asked how many parcels would be affected. Mr.
Groepper said that there were about 25,000 parcels, but there
would be less impact if it was limited to 20 acres and up.
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It was clarified that improvements would take the land out of
agricultural designation.

Senator Lybeck said that the committee did not have the time in
this special session to come to terms with this bill.

In response to a question from Senator Halligan, Mr. Groepper
said that 50,000 properties potentially qualify as greenbelt.

He said that it would be a nightmare to roll back the taxes to
the last year. He said that it would be very difficult for local
governments who were setting their budgets based on the new
information. He said that in his thinking SB 431 of last session
was still pretty fair and workable.

Senator Towe said that the amendments could put an immediate
effective date on the class above 20 acres and a later effective
date on that below 20 acres.

Senator Brown said that he felt it would help considerably to
pass Senator Mazurek's amendments.

Senator Towe said that contiguous ownership was not required with
operation of the farm as one entity.

Senator Mazurek said it could also apply only to those parcels
that were not contiguous. He said the problem was that it was
beginning to affect other taxpayers.

Senator Severson said that there would be no perfect greenbelt
bill. He said this was designed to do one thing, to say what
was agriculture and what was not. He said the law had not given
the Department of Revenue enough of a guideline. He said that
SB 20 does come closer to solving the problem. He said looking
at history, a good answer had not been arrived at. He said that
he preferred a freeze on the thing. He said the next best thing
to that was Senator McCallum's bill and that it could be passed
and worked again during the coming session. He said that given
time this bill would be a good stop gap measure.

Senator Mazurek said what the impact of meeting the test vs. crea-
ting two new classes would be. Mr. Groepper said that adding

two new classes would be clear. He said the problems with the tax
classes could exist in the counties. He said that he was some-
what indifferent, but did not want to have one acre split out.

The committee discussed whether or not they would want to create
two new classes or try to grapple with defining the agricultural
deduction. Senator Hirsch said that he tended to favor the Towe
amendments as a compromise that was liveable.

MOTION: Senator Halligan moved that SB 20 be amended per Exhibit
15. .
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Senator Goodover asked if the amendments would use the same apprai-
sal as is being used now. Senator Towe said yes, unless it was
not in keeping with fair market value and then it could be reduced.

Senator Towe said that basically the amendments created two
different classes for land over 20 acres and under 20 acres
that did not meet the agriculture test. He said that houses
were at 4 percent as in the Mazurek amendment.

Senator Mazurek objected to Section 3 which required the taxpayer
to make an application to get the benefit. He said that is the
kind of burden that frustrates the taxpayer.

Mr. Groepper said that Class 18 would be easy to determine. He
said that in terms of the ordinances of local governments Class
19 would be difficult to tell without application.

Senator Hirsch said that the portion of the bill for less than
20 acres would take separate amendment.

Senator Hager said that a Class 19 would be the only way to
preclude subdivision status for that property.

Senator Towe suggested that on amendment 4 the following language
be added "or are unusable for commercial, residential, industrial
uses for other reasons."”

Senator Hager said he would like that language to be added.
Senator Halligan said he would so amend his motion.

Senator Eck asked what the market value policy was on land that
the taxpayer could show as not developable. Mr. Greopper said
that was easy to designate. He said that adjustments are being
made and it would be discounted below market price excepting the
residence itself. Senator Towe said that was covered by the
change.

Senator Goodover said that this changes the intent of the bill.

Senator McCallum agreed, but said that he d4id not want to put it
off. He said the time element required action to get the bill to
the floor of the other house. He said any disagreement could be
worked out in conference committee. He said that the bill would
be killed if another hearing were asked for. He said that the
bill was not just for his district, but was necessary all over the
state. He said there was no simple remedy to cure the ailment and
asked the committee to vote first for the Towe amendments and then
for the bill.

Senator Severson said the committee could not do the correct thing
in this amount of time. He said the matter needs committee work.
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Senator Neuman clarified that land under covenant would fall into
the new Class 19 property class.

Senator Towe said that he felt it critically needed to be done.

He asked if the committee want to give those property taxpayers

a 50 percent break or no break at all. He said the compromise

is to put the land in a separate classification so that it would

be constitutionally clear. He said that the bill without amendment
would be subject to a court challenge.

Question on the amendment was called. Senators Brown, Goodover
and Mazurek voted no. All others voted aye. The motion carried.

Senator Mazurek said that he was concerned about the time for
appeal and was concerned that this was an appraisal problem,
not a classification problem.

Senator Towe said that 15 days after receipt of notice or by August
1 was the appeals deadline, whichever came later. He said that
Class 18 the Department would do automatically and that Class 19
had until August of this year and that there was good language

in Senator Christiaens bill.

Senator Mazurek suggested a specific exception to 15-15-102.

MOTION: Senator Mazurek moved that SB 20 be amended to clarify
the appeal deadlines to 15 days or August 1 whichever was later.

The motion carried unanimously.

Chairman Towe then called a question on the original motion to
pass the bill. Senator Goodover voted no, all else voted aye.

4 .,/-'Z'I w‘ g € Z;’(_)o

Chairman

Chairman Towe adjourned the meeting.

na



RETAIL PRICES FOR UNLEADED GASOLINE
June 19, 1986

STATE ' PRICE/GAL
Arizona 1.14
California 1.09
Nevada 1.09
Nebraska 1.05
Washington 1.05
Wisconsin 1.01
Minnesota .989
Oregon .979
Idaho .969
South Dakota * 089
Utah .959
New Mexico ‘ .909
Colorado .899
g North Dakota .889
Montana .880
Kansas .879
Oklahoma .849
Wyoming .849
Texas .769

Average = .958

MONTANA CITY PRICE/GAL
Missoula $.929
Dillon .919
Billings .889
Helena .889
Kalispell .869
Miles City .859
Havre .859
Great Falls .829

d Average = .880

JM:nr:jm:5/00 — Exhibit 1 -- SB 14

June 24, 1986
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[RULTEE'S SALE -

iy at Trustee's Sale, on
4, 1986, at 10:30 o'clock
steps of the Cascade
arsot Falls, Montana,
+d reol property in Cas-

ang: Lot 13, Block 48,
!5 Addition to the City
~i2 County, Montana,

“2i plat thereof, on file -

r County Clerk and
and Cvnthla S. Avles-

vife, as Grantors, con-'

rty to Fidelity National
pany as Trustee to
wed to Charter First
‘efliciary, by a Trust

‘avermnber 1978 and

1978 on Reel 127,

records of Coscode '
beneficial interest in

/a5 assigned to Securi-
Corporation by a

November 1978 and .
v 1978 on - Reel 128, .

records. of Cascade
neneticial Interest in
i3 further assigned fo
1 Mortgage Corporg-

x4 23 November 1984 -

2r 1984, on Reel 171,
‘cords of Cuseode

mmed as 5uccessor
dated 25 Febryary
arch 1986, on Reel

*, records of Cas- .
- R

: Cynthia . Ayles-"

«tescribed property -

wranty Deed dot-

d 24 July 1980 on -
¥ 239. records of‘,

uccessor in lnfer

st Indenture by
“lgation and ac-

mty Deed here-

DA AT

l?ed ln the per-
rure by fallure

:ue on the ob-.

indenture for
vember and
:rv, February
¢ Instaliments

ndred Twelve

:ar month, and

‘wouild have been -

# Interest due on
~ve account (if
surance and
aasarty or loan,
the ubligation the
“¢ Thousand Nine
: 547100 Doliars
curest thereon ot
i oercent (9.5%)"
“ar 1985 plus ac-
i2rest ond . late
. Other expenses
~roceeds include

ires and costs -

-1th an fnterest.
« County Trea-
rthouse, Great
i Great Fclls.
na'59403.

- sell the subled
:3tion and has
=@ such sale

1 1984, '-::
A. BRIESE, -

Trustee, |

Jox 21328,
a0 39401-1328, -
21 406-256-5029.

# Yellowstone:

sefore me,

' for the
appeared

‘o be the

¢ to the fore-
- and acknow.

> your tank?"” he said. -
and Cynthia S.: .
Yioation secured -

" all grades of gasoline will likely de-
cline further, perhaps by 3.4 cents g ~:

Monday, June 23, 1986

. T (Dus SRR T, IR
B e ot ~ L4 Ll SRR I —
P . . - e * PR . B . . - R R

Great Falls ‘I'ribune

Pre-Fourth
gas Pprice
dip expected

LOS ANGELES (AP) — Motorists
willing to pump their own gasoline
are paying less than 90 cents a gal-
lon, and prices will continue to fall
this week in an unprecedented pre-
Fourth of July plunge, an oil industry
analyst said Sunday. - -

Lundberg said after tabulating re-
sults of his twice-monthly 50-state
survey of 17,000 gasoline stations. “It
is sort of an Arabxan summer m
" early bloom,” -, .~

But for the petroleum mdustry, he .

said, this will be “the summer of un-
precedented doldrums.” ;7 <

- The Lundberg Survey shows the

average price of regular leaded gaso-
line at self-serve pumps, including all
taxes, is now 82.95 cents per gallon.
Regular unleaded is 88.70 cents per
-gallon. and premmm unleaded 1s
102.50 cents. .-

He notes the average for all self-
serve gasoline is 89.75 cents a gallon,
while the average price of gasoline at
full-serve pumps for all grades ls
$1.1564. - - -:

in their cars and pay almost 26 cents
a gallon to .receive service, and you
know what the semce is—‘Canl fill

by

The 95.61-cent average price for

gallon later- this- week,” because
wholesale prices dropped 4.74 cents a
gallon in-the past few days, he said. :
.. “That’s a startling unseasonal cut
on the eve of the July 4th holiday,
which usually ushers in retail and
- wholesale price increases,” " Lund-

opener for the gasoline business. . -

+ “What you are seeing now for
most of the country is gasoline at or
below a dollar, ... - : e

B

fmd a price like that.”. ..
' “The average price of gasolme has

‘dropped 25.84 cents a gallon this

year, he said. In 1985, gasoline de-
clined 6 cents a gallon in the first
quarter, but recovered by about 6.5
cents a gallon in the second quarter
and continued to rise to an end-of-
the-year plateau of $1.21, he said.

NOT’ICE OF DEF%ULT AND TRUSTEE'S
ALE

Notlice ls hereby- given that me beneﬂclorv
has requested the trystee, Daniel L. Falcon
of the law firm of Swanberg, Koby, Swan-
berg & Matteuccl of Great Falls, Montana to
sell at public sale real property hereinafter
described pursuant to the “Small Tract Fin-
ancing Act of Montanq,” MCA. Sectinn 711

an1 as -

“It is -an amazing drop ” Dan-

- claims will be forever barred, - . :

“People are happy enough to sxt v
-Smith, Bailiie & Walsh,

-.;‘,,‘ N l-_»

berg said. “July 4th is the big season .

“You have to go back to 1978 to

NAJ
RRE ]
NOTICE TO CREDITORS LT

o Probate No. CDP-84-152 - .

ln the District Court of the Eighth Judicial =,
District of the State of Montana, in and m M
the County of Casade. -

in the motter of the Estate of Ruth E.'

. Lindseth, Deceased. -

Notice is hereby clveu that the under-.
signed has been appointed personal repre- .
sentative of the above-named estate. All per- . *,
sons having claims against the said -
deceased are required o present thelr- w
claims within four (4) months after the date :'.- ,
of the first publication of this notice or sgid .~
claims will be forever parred. .w

Claims must either be mailed fo Gall E.
Grimes, the personal representative, refurn.
receipt requested, at P.O. Box 4747, Mis- . ..
soula, Montana 59808, or flled with the Clerk =y
of the above-entitied Court. Cw

Dated this 13m day aof June, 1986. . o

GAIL E. GRIMES; .7
TR Personal Representative. * 9'

Personal Representative's Attorney: Wor-" .
den, Thone & Haines, P.C., P.O. Box 4747, -"i
Missoula, Montana 59806, - e

0 (23!37) 6/16.23.30. v
Cd

“

~-

P

R
*

'\

NOTICE TO CREDITORS ; )
Probate File No. COP-86-159 = - :

in the District Court of fhe Eighth Judicial Ly

District of the State of Montqno, in and for e
the County of Cascade. . . N
In the matter of the Estafe of Vlrolnia J-.' '
Hovious, Deceased [ .
Notice is hereby given that the under: -f et
signed has been appointed personal repre= * .’
sentative of the above-named estate. All per-- !
sons having - claims agoinst the said~,: |
deceased are required to present their '-«
claims wihin four (4) months after the date * ¢
of the first publication of this notice or sald "

Claims must either be moiled to Vlrclnla :
Catherine Wieck, the personal representa- -
tive, return receipt requested, ot the offices
of Smith, Baille & Walsh, Executive Plazg -
Building, Suite 2-A, P.O. Box 2227, Grect
Falls, Montana 59403, or filed wm'b the Clerk
of the above-entitied Court. .

Dated this 18th day of June, 1936 [ " NE

", VIRGINIA CATHERINE WIECK, i, B
Personal Representative. . |
"Representative's:  Aftorneys:
Executive Plazo
Building, Suite 2-A, PO Box zz'z7 Great
Falls, Monfono 5?403. -

£ 50 A e Avdg SR TP TS

. Personal

i MINE
} ' GILTEDGE, MT X

The Hordrock Bureau of DSL and
Water Quality Bureau of DHES muesj
statements of Qualiflcations from all inters
ested contractors to provide services, equip- '
ment, and materials for .water treatment .
and dischorge, mine process water at Gold
Maple Mine near Giltedoe, Montana, . > 0 -

The project consists of treating and disé’
charging approximately 1,250,000 gatlons. of
process water. The process water must.be«
treated to less than .005 mg/1 free cyanide af-
the dischorpe point with a speclfic condu
tance of not more than 3,500 micromhos. The
anticipated method of discharge is sprinkier™" e
irrigation on two odiacent hillsides covering
about 20 acres, but other methodolgies may
be appropriate. Monitoring of the discharge P
waters and the Irrigated areacs wlll .be i
required at frequent intervals.. ..’ S 4

Statements of Quaglifications | shou
oddress the following: - :

0. Past experience with reclumotlon work.

b. Fomiliarity with cyanide compounds
and heavy metal siudges. .

¢. Resources avaiiagble ' to pefform all
phases of the work. - )
" d. Famitiarity with woter treatment, sprav ‘ o
irrigation. monitoring, and water quality.. ™ ' . E

e. Experience and availability of personnel , e
and subcontractors proposed for use on the -
prolect. A

.

o A TS LY e
g o Sy

> wr

v

N

ERRE
,.‘. T

e
L

t. Past experience in worklne with Mon-:

tana State opencies, . - o ; :
© Statements of Qualifications must be sem - PR Y
to: Hardrock Bureau, Department of Stofe = . y
" Lands, Atin.: Terry Grotbo, 1625 11th Ave-_* B
nueill-llelf:m, A'I}T 59620.#&6' :
All information mus vy o -
not loéer than 5:?0 p‘.:;n. ™ Exhibit 2 -
. The Department will eva~
ment and select three fo i June 24, 1986
submit q detailed scope i
methodologies, and detaifed wv.: A

The Department anticipotes recelvlne ﬂ-»
*nal proposal on July 25, 1984, and awarding @
contract on Augusf 1, 1986. The selected enn-

trartas am-..t
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MONTANA CONTRACTORS’

Association, Inc.

1717 11th Ave., P.O. Box 4519

William Olson, Sec.-Mgr.
Helena, Montana 59604

Phone (406) 442-4162

CHAPTER OF THE ASSOCIATED GENERAL CONTRACTORS OF AMERICA, INC.

Testimony on S8 14
Senate Tazation Commitlee
June 24, 1986

Mr. Chairmen and members of the committee, for the record | am Bill Olson,
Secretary-Manager of the Mcntana Contraciors’ fissociation, locataed in Heiena.

| am here today to testify in support of Senate Bill 14, which increases fuel taunes
and also reeliocates various funds now in the highivay earmarked accaunt. It is
important to remember that the increased fuel taies do not increase highway
funding, but replace highway funds aliocated to the general fund.

Positive aspects -

- [Would provide funds for properly planned program on primary system
up to 1993,

- Economisis state that $1.00 in consiruction has a mulliplier effect
which creates $2.35 in economic activity. Thus, any funds withdrawn
from the Highway funds must be repiaced and the replacement must be
permanent - no sunset. § leng range program such as the BIF needs
permanent funding.

- Jdustifying any tan can be tough. In this case, the fuei tax is as
justifiable as a tax cen be. It's o users ton, where the revenue is
dedicated {5 our states highwoy coastruction program.

- I'm sure that the oppenents to this biil will be testifying that the
increase in gas tay will discourage tourism. Tourists come to Moniana
for its scenic beauly and our outdoor recreation. !f a touris! used 189
gailons of gas whiie in Montans which would equate to 1560-2000 miles
of iravel, the additional 5% tan would add $5.00 to the cost of the
4 vacation. It is ridiculous o think that a tsurist who likes our scenery,
fishing and other outdoor recreationel will not vacelion in Meontiana
because of @ $5.00 bill.

AMERICA PROGRESSES THROUGH CONSTRU(_ Exhibit 4 -- SB 14
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- If anything wouid stop tourists from coming to our state, it wouid be an
unsafe highway system, in disrepair because of lack of funding. That is
a good solid reason why the funds for highway constructicn must be
replaced with the gas tax to offset the transfer of funds to the general
fund.

- Opponents to the increase in fuel tanes, such as the Motor Carriers, will
undoubtedly come forth with varied statistics on the impact of the 3¢
diesel increase. A trucker driving 100,000 miles a year and getting 5
miles per galion would be faced with an additional $600 in fuel costs.
{bhat has to be considered is that the $600 goes for an improved
highway system which ultimately resuits in reduced costs to the users.

In summary -

The options open for solving the budget crisis are diminishing. The bill before you
today, although it will not be joyous news to motorists, is a viable soiution, in part,
and deserves bipartisan support. Past legislatures have deemed the Highway RTF
program essential by earmarking coal tayx money to that program. Assuming
allocation of these monies to the general fund, replacement funds are essentiai,
and to that end, we urge your support of SB 14, the increase in fuel taxes.

Respectfully submitted,

‘UILLIAM OLSON
Secretary-Manager
Montana Contractors' Rssociation, Inc.
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MMCA STATEMENT TO THE MONTANA LEGISLATURE
SENATE TAXATION COMMITTEE
ON SENATE BILL 14

Mr, Chairman and members of the Committee,,.For the record, I'm Ben Havdahl,
Executive Vice President of the Montana Motor Carriers Association,

The Montana Motor Carriers Association has some 450 Carrier and Supplier
Members, all of whom are employers and range in size from a one-truck
operation to medium size companies operating fleets of trucks up to 400 plus
in numbers, 95% of our Montana based trucking companies operate in
interstate commerce under ICC authority in several states, some in all 48
states,

MMCA 1is opposed to the increase in diesel fuel tax by 3 cents per gallon as
proposed in SB 14,

The motor carrier industry in Montana is sympathetic to the resolving of the
state's budget problems, If a tax increase is necessary, it should not be a
selective tax increase on the trucking industry in the State., A three cent

a gallon increase in the diesel fuel tax disproportionally hits the trucking
industry 1n Montana when it is struggling to survive economically,

MMCA has and continues to support an affordable highway program in Montana,
The trucking industry has paid its fair share of the cost of our highway
system, MMCA supported a diesel fuel tax increase in 1983 and the
Legislature that year raised state diesel fuel taxes from 11 cents to 17
cents per gallon, a 55% increase,

According to information in the Legislative Fiscal Analyst report,
$19,228,727 was collected in diesel fuel taxes in 1985 plus $24,254,407 in
GVW fees or 42% of the highway user taxes paid into the highway fund.

In 1983-84, federal diesel fuel taxes were increased 275Z, from 4 cents to
15 cents per gallon over a two year period. The total state and federal
diesel fuel taxes of 32 cents per gallon is 8 cents higher.,.33% more...than
the total state and federal taxes on gasoline of 24 cents. An additional
tax of 5 cents per gallon on gasoline would still leave a 3 cent per gallon
differential on the total state and federal taxes between diesel and
gasoline,

Also in 1983-84, other federal taxes on trucks were raised, The federal use
tax on heavy trucks was increased 162%, from $210 to $550 per truck. Excise
taxes increased 32% and taxes on truck tires increased 45%.

The impact of total increased state and federal highway taxes on a typical
five axle semi is major: An 80,000 pound five axle tractor semitrailer
combination paid approximately $5,429 in Montana taxes, an increase of 36%
over taxes prior to July, 1983, and with all the federal tax increases, paid
an additional $4151 for a total of $9,580 per year per. And that cost of
$9,580 is based on 70,000 miles of driving. The average mileage of over-
the-road trucks in Montana is closer to 100,000 miles. State diesel fuel
tax costs at the current rate of $,17 per gallon based on 100,000 miles at 5

Exhibit 5 -- SB 14
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wmiles per gallon 1s §3,400 per truck per year. An additional 3 cents per
gallon diesel fuel tax would add an additional $600 cost per-year per truck.
Federal diesel fuel taxes add another $3,000 per year per truck,

Currently, the total state and federal taxes on a five-axle semi equates to
a2 cost of 14 cents per mile and approximately $.08 per bushel when
iransporting grain from Montana to the West Coast, Any additional tax
increase will reflect in even higher transportation costs to the Montana
farmer,

Motor carriers currently pay the state's general fund over $1 million per
vear in vehicle registration and identification stamps collected by PSC
-2ecause we operate under a regulated system. In addition, motor carriers
‘ay a 16Z property tax rate on trucks and trailers,

Montana trucking industry liability insurance rates have been and are
:ncreasing dramatically, ranging from 100% to 400%Z on up to 1000% because of
sovernment required liability limits for carriers of $750,000, $1 million
ior non~bulk hazardous materials, and trucks carrying bulk hazardous
materials $5,000,000....many carriers can't buy liability insurance at any
cost,

Cargo insurance rates have increased from 50 to as high as 370%...these
rates are not manual rates, or not published in a book, but are based on
certain criteria of the company...the most important is the carrier's
nerceived financial health...in other words, the poorer a company's
financial status, the higher the rate.

Montana Workers' Compensation premiums for truckmen increased 50% two years

ago and are threatened with an additiomal 35% hike...before the 1987 session
~an review this matter, A truck driver earning $20,000 a year costs $3,400

a year for workers' compensation in Montana, but only $832 in North Dakota,

32100 in Idaho, and $1800 in Utah, for example, We simply can't afford any

more taxes!

Many Montana motor carriers are facing difficult times and are desperately
attempting to solve their financial problems.

For example, some 138 regulated livestock haulers have collectively filed to
the PSC for a rate increase, averaging 6.7%Z, the first such rate request in
more than 40 months, These carriers collectively reflect a 97.84% operating
ratio or an average 2.16% profit for 1984. If granted, the rate increase
will reflect an average operating ratio of 96.72% or 3.28%7 profit. Although
there are 138 tariff members, only 47 actually hauled livestock under the
tariff in 1984. Livestock shippers are protesting the rate-increase...not
because they do not believe the carriers need it.,.but because the farmers
and ranchers simply cannot afford it...and they can't afford any additional
taxes that could lead to ever higher rates.

I mentioned federal fuel tax increases for the highway program in 1982-
83....
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We're still being threatened with more federal fuel tax increases...We've
been told by our national association, American Trucking Associations, as
part of the budget reconciliation, Congress will give serious consideration
to raising the excise tax on gasoline and diesel fuel by at least 5 cents a
gallon and on up to 25 cents a gallon. This decision will be made in June,
and will be earmarked for deficit reduction not the Highway Trust Fund,
About 95% of the MMCA Carrier Members are operating in interstate commerce
with ICC authority,

Right now, over 30% of the industry in interstate commerce is operating at a
loss. This equates to almost 10,000 of the 33,000 carriers with ICC
operating authority, which is only one part of trucking., These 10,000
companies employ approximately 140,000 people whose immediate jobs are in
jeopardy if such a tax increase were passed, With a 5 cent per gallon
increase, the number of ICC authorized carriers operating at a loss would
become 35%., With a ten cent per gallon increase, the carriers operating at
a loss would be 41%. And with a 25 cent per gallon increase, the majority
of ICC authorized carriers would be operating at a loss with some 219,000
jobs in jeopardy, according to ATA.

I mentioned MMCA is sumpathetic to resolving the state's budget problem,
This Legislature will have to determine, in our opinion, which fund has the
greatest priority,...the general fund or the highway fund.

The Governor has proposed to back out of the highway fund certain funds that
can be classified as general fund monies. Although we don't like to see it
happen, that is the prerogative of this Legislature to set policy for
spending. If transferring the $7.9 million in mineral royalties, $6.5
million in coal tax monies, $4.1 million in interest earnings from the
highway fund to the general fund and shifting the $2.9 million highway
patrol funding to the highway fund is the policy that this Legislature
adopts....so be it., But in our view, it doesn't necessarily follow that
user taxes must be increased to replace these dollars. There is another
option..,.cut back in the Highway Funding Program and pay for a highway
program we can afford without any tax increase and, in particular, a diesel
fuel tax increase, that is not even needed in our opinion,.

I refer you to page Al23 of the Legislative Fiscal Analyst report,,..

It shows that after increasing gasoline and diesel fuel taxes and shifting
the monies I mentioned, that the highway fund is increased by a net of
$3,076,802....almost the amount equal to the proposed 3 cent diesel tax
increase of $3,573,000....

The Montana Motor Carriers Association respectfully requests that this

committee amend SB 14 to delete the proposed increase in diesel fuel taxes
from 17 cents to 20 cents per gallon...Thank you,

SENATE TAXATION



Table 3
Comparison of Legislative Fiscal Analyst and Executive Revenue Projections
for Issue Gov. 2 - Fiscal 1987

LFA , Executive LFA Over

Projections Projections Executive

Gasoline Tax Increase ) $20,942,640 $ 20,756,000 $ 186,640
Diesel Tax Increase ‘ 3,573,000 3,490,000 83,000
Tux Increascs 24,515,640 24,246,000 269,640
Less: Mineral Royalties (7,914,750) (6,705,000) (1,209,750)
Coal Severunce Tax (6,464,537) (6,211,000) (253,537)
Interest Earnings = : (4,100,000) (6,764,000) 2,664,000
Highway Patrol Shift (2,959,551) (2,928,610) -~ (30,941)
Increase to Highways 3 02 $ 1.637.390 $.1.439.412

Table 4 is a combined fund analysis of the special revenue account and recon-
struction trust account showing the effect of: 1) the additional motor fuels taxes es-
timated to be generated from the tax increases, 2) the elimination of the coal sever-
ance taxes, mineral royalties taxes, and the interest earnings in fiscal 1987, 3) the
funding switch for the highway patrol, and 4) the 5 percent reduction to those bud-
gets funded by these two accounts. LFA revenuc projections for motor fucls tax

increases, mineral taxes, coal severance taxes, and interest earnings are included in

table 4,
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Table 4

Combined Highway Special Revenuc and Reconstruction Trust Accounts

Fiscal 1985 and 1987 Biennium

Beginning Fund Balance
Revenues
Casoline Tax (15¢ gsllon)
(5¢ gallon)
Diesel Tax (17¢ galion
(3¢ gallon)
U.8. Minerals Taxes
Coal Severance Taxes
GVW Revenue
Interest Income
Stores
Prior Year Revenue Adjustment

Total Revenues
Total Funds Available

2isbursements and Appropriations
Highway Traffic Safety
5 Percent Reduction
Department of Justice
5 Percent Reduction
Highwsy Patrol Punding Switch
-Department of Revenue
5 Percent Reduction
Department of Commerce
5. Percent Reduction
Pass through to Local Governments
Long Range Building
Department of Highways
5 Percent Reductiom
Change {n Construction Schedule
Special Revenue
Reconstruction Irust

Total Disbursements

ENDING FUND BALANCE

Fiscal 1985

$ 62,787,602

60,957,345
-o-
19,278,727
-0~
8,890,580
- -0-
24,254,407
-0-
-0~
803,060

$114,184,119

$176,971,721

$ 65,468
-0-
6,432,468
’0'
-O-
690,612
-0~
75,000
-o_
14,000,000
%25 ,649
80,374,057
-o-

-0~
-0~

$102,063,254

$ 7&19081h67

Fiscal 1986
$ 74,908,467

60,086,700
-0-
19,140,300
-0-
7,629,584
1,683,781
23,388,853
4,100,000
13,050,700
-0—

$129,073,918

$203,988,385

$ 72,525

-0-
6,836,202

.o-

.0-
725,055

-o_
75,000

-0-
14,000,000
726,799
135,384,138

-0-

(2,341,765)
(8,721,526)

$146, 756,428

§ 57,231,957

Fiscal 1987
$ 57,231,957

63,218,750
20,962,640
20,100,700
3,573,000
. -o-
-0-
23,772,742
-0-
13,309,443
-o-

$ 144,917,275

$ 202,149,232

$ 73,946
(3,535)
6,662,869
(467,676)
2,959,551
726,086
(36,920)
75,000
(3,750)
14,000,000
97,069
156,378,477
(7,289,885)

(8,230,731)
1,545,895

$167,336,39

$ 34,812,836

Table 4 shows that after the funding changes, budget cuts, and tax increases in
2 Governor's budget, projected fund balance at the end of the biennium is $34.8

“Hlion. AWithout the additional $24.5 million of fuel taxes, the fiscal 1987 fund balance

+11d be $10.3 million.
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502 South 19th Bozeman, Montana 59715

Phone (406) 587-3153
MONTANA .
Bl LL . i | . 1 i
FEDERATION # SB 14 DATE: June 24, 1986
SUPPORT QPPOSE TES

Montana Farm Bureau opposes both the gas and diesel tax:
increase and supports using some of the coal severance tax
noney instead of raising the gas and diesel taxes.

Farm Bureau opposes this bill because we consider this
a new taxXe.

Farmers and ranchers would be hit hard by this proposal
because nany of them live long distances from town. Some nay
have a wife, daughter or other family member working in town
because they need the cash flow. This did not happen 5 years
ago.

Also nany farmers and ranchers heave gsemis or otaner trucks
in which to haul their procducts to market, often great distances..
By the use of computers, they are doing more innovativessélling
by transporting cattle to Denver, Fort Collins, Tuson and
Los Angeles, or grain to sa elevators.

Even if they do not have a truck, the increased gas and
diesel tax will be passed on to the consumer through higher
shipping costs.

Although farmers and ranchers get a refund on some of
their gas tax by filing for a refund, they do not get a refund
for the many miles traveled on public roads.

) With the price of gas and diesel finally going down, it
1s one ofithe brightuspots ifor farmerscandsranchers, a way
for them to reduce costs...

This increased tax is going to hurt the people who are’
doing their best to keep the farm and ranch going.

Montana Farm Bureau menmbers are well aware of the problenms
currently facing this legislature and Montana. They are willing
to do their share to help, however we feel this proposal is
a tax increase and we urge you to oppose it.

S1GNED: %/W,& IThar b
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Amend Senate Bill 14
Introduced copy

1. Title, lines 7 and 8.

Following: "BY" on line 7

Strike: "5 CENTS AND TO INCREASE THE TAX ON DIESEL FUEL AND
VOLATILE LIQUIDS BY 3 CENTS"

Insert: "6 CENTS"

2. Title, line 14.
Following: "15-70-204,"
Strike: "15-70-321,"

3. Page 2, line 1.
. Following: '"%s"
Strike: "2Q0"
Insert: "21"

4. Page 2, line 12 through line 4, page 3.
Following: 1line 11

Strike: section 2 in its entirety
Renumber: subsequent sections

5. Page 9, lines 23 and 24.
Following: "(1)" on line 23
Strike: '"Sections 1 and 2 are"
Insert: "Section 1 is"

6. Page 9, line 25.

Following: "Sections"
Strike: "3 through 9"
Insert: "2 through 8"
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(3} Monev creditad to the snowmcbile account may be used only to develop and
maintzin facilitisz cpen tc the generzl public 2% no admission cost ané to
promota snowmobile safetry. For the 2 years fcllowing Julv 1, 1977, 15% of the
nmeunt deposited in the snowmeodile account each vear shall be used To promote
snowmcbile safety. Thereafter, 10% of the amount deposited in the sncwmcbilsz
account shall be used to promcie snowmcbile safety The legislature finds
that of all fuels scld in this state for consumption in internal combustion
engine not less than 1/2 of 1% is used for propelling snowmobilss cn public

( Monay cradit t5 the aercnautics acczocunt cf the deparitment ¢ commerce
shall be used only to develop, improve, and maintain facilities open to the
public at nc admission cost and to promote aviation safety. The legislature
£inés that of all the fuel sold in this state for consumption in ir:ernal
combustion -encines, nct less than 1/25 of 1% is used for propelling aircraf:
in this statea."

Section 9. Section 15-70-203, MCA, is amerded to read:

"15-70~20%. Distrikbutor's statement and pavment. (1) Each distributer
shall, not latsr than the 25th dav of each calendar menth, rendsr a true
statement, duly signed, tc the departmant of ravenue of all gasoline distrib-
uzed an d received by him in this state during the preceding calendar menth
and con lnlng such other information as the department may reasonably
require ir order to administer the gasoline license tax law. The statezment
shall be accompaniad by a pavment in an amount egual to the tax imposad bv
15-70-204 lsss any refund credit issued undexr 15-70-228 and less 2% 1% of

the £i=se 5 een&s wax tax imposed bv 15-70-204 whnich shall ke deductgz-by the
cistributor as an allowanca for evggbrab*on and other loss of gasoline distrik
uted by such distributor; prcvided, however, that nc such allowancsz shall be
deducted from the 1 cant tax on aviation gasoline.

(2) Any distributor encaged in oxr carrving on this business at mexe than

one place or leccaticn in this statz mav include all such placas of ousinsss
in one statzment."

Pace 9, Line 24

Follewing: "1"

Deletes: "and 2"

Insert: ", 2 and 9"



PROPOSED AMEUDMENTS TO
HJR 1

THCMAS E. TOWE
State Senator
District 46--31illings
1. Individual Income Tax (FY 86) - $110,157,000. This constitutes
nc change in HJR 1. The actual receipts as of June 20, 1986 (Friday)

3

are $110,193,641. With approximately $40,000 additional refunds and

very fow additional receipts expected during the last week this

figure should be very accurate.

2. Individual Income Tax (FY 87) - $118,272,000. I have chosen
the Revenue Estimating Advisory Council (hereinafter REAC) figures
rather than the LFA figures or the House Taxation Committee
{herainafter "House Tax") figures. The LFA used non-farm income
without making any adjustment for farm income in their projections.
The 0ffice of Budget and Program Planning (hersinafter OBPP) used
total personal income, including an adjustment for farm income.

urther, the OBP? had a higher figure for estimated personal income

]

growth but it was still lower than the figurs projectad by Maxine
Johnson. REAC went with the OBPP ficgure and Maxine Johnson said

she was satisfied with that figure. Consequently, I have chcsad

the REAC figure which, in effact, is the estimates of Terry Johnson
from OBPP. The increase in total personal income from calendar year

1983 to calendar year 1986 figures arz as follows:

National projections - Wharton's Econometrics - 6.0%
Maxine Johnscn - 6.8%
Lowest Montana Growth ever (befors 1985) - 4.8%
Terry Jonnson (OBPP) - 3.3%
LFA - 1.9%
Actual Montana Growth - 1934 to 1985 - 1.5%
3. Corporate License Tax (FY86) - $34,500,000. This is $500,000

higher than Zouse Tax but lcwer than REAC and higher than the LFA
figurs. The principal reason for this is that as of June 20, 1986
(Friday) the aczual ccllections were $34,258,441. This appears to
be going ur every week, and one additional week should bring in

between $200,000 and $230,000, leaving a total of $34,500,000.

Exhibit 12 -- HJR
June 24, 1986



4. Ccrzorate License Tax (FY 37) - §28,101,000. his is the REAC
figurs. It is $101,000 higher than House Tax ané about $750,000
higher than the LFX figure. REAC adopted the budget estimatas of

in their estimatas with the excarztion of the amount to be collectad

6.1 million will be
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collected. The LFA estimat2s $3 million in rsceizsts as a result of

txz audits. In fact, the histcrical review indicates $3.1 million
should e received from aundits. Terry Johnscon, however, ceontactsd

erry Foster in the Ccrporation Tax Divisicn of the Department of
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Tax rounds oZf the OBPP figure £from $28,101,000 to $28,000,000. 1

assumed no rounding but used the actuzl projections of Terry Johnscn

3. {Cocal Severznce Tax (Generzl Tund portion) (FZ36) - $1%,9935,000.

parties have ussd the same aumkber. Yo amendment 1s necessary.

bv bcth the LFA and REAC but the addirtional 2 millicn had not yex

o3

the contract sale price from $8.36 to $3.46 per ten. The removal
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for coal as a result of this adjustment would be 11 cents. I used
the House Committee figures because they were based on Terxry John-
son's coal ravenue estimates. Both the LFA ané the OBPP ars almost
identical in the amcunt of coal tc be mined. The LFA has a slightly
higher price per ton ($8.76 per ton contract sales price). The

OBPP believes that with the combination of the loss of the contrac:
bv Decker with Huston Ligh and Power andé the increased roval:ty
deduction that will take effesct tals year the lower price is

justified. I agree.

7. O0il Severance Tax (F¥Y86) - $22,900,000. This is higher than
House Tax. t the present time the actual collections ars
$23,082,764 (as of June 20, 1986). This figurs reflects all of the

raceipts we will receive sincs there are no more payments to he

.

received in this fiscal year. However, from this figure must be

i

deducted the amount of refund to the counties that the counties
would be entitled to as a result of incresase in production. I
would estimate approximately $183,000 wculd be returned to the
counties as a result of this provision (the Cornie Thiessen bill
for handling cil impacts). Terry Johnscon estimates the refund will
be $372,000. I disagrese because thers aren't that many counties

that will show an increase in production this last year.

8. 0il Severance Tax (FY87) - $14,200,000. Terry Johnson's pradic-
tions for the 1986 production and the 1986 price were within

$18,000 (remarkakly close). I startad with the same productiocn
figuraes that he estimated for FY 87, namely 27,975 barrels. This

is the same procduction figurss assumed by House Tax. Also, it
constitutes the same exact figurs that I received from Shell Oil

Co. (Shell pumps approximately 235 percent of the total oil production
in Montana) computed at a 5% decline. (Actually Shell used a 2.67%

made nc adjustment for production

(o1
-
ot

decline but Shell admitte
termination on stripoer wells). Because of this similarity in the

figure from Shell 0il at 33 and the figure used by Terxy Johnson,
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I feel comfortable with that production figure. I then used $15.36
per barrel - the barrel price used by REAC (REAC actually used

$15.00 for calendar year 86 and $16.50 for calendar year 87 which,
when adjusted for FY87 comes to $15.36). This amounts to $21,485,000
total tax, of which $14,323,000 goes into the General Fund. Of this,
I assumed $123,000 would still be refunded to the counties - there
will be even less money reverting to the counties because productioh
should not increase in this coming year. This leaves $14,200,000 -

the figure I used.

9. Interest on Investments (FY¥86) - $60,001,000. No amendment. The
LFA and REAC (OBPP) are almost identical on this issue. They aré
$20,000 apart which reflects an assumption of 7.7% average interest
rate by the LFA and 7.86% average interest rate by the OBPP. I

have taken the OBPP figure simply because it is the same one that

House Tax uses and no amendment is necessary.

10. Interest on Investments (FY 87) - $9,588,000. The intsrest
rates assumed by the various parties are as follows:

REAC - 7.0% (based on testimony from Jim Howeth)

LFA - 7.1% (based on Wharton Econometrics)

OBPP - 7.2%
I used the LFA interest rate of 7.1% (a happy medium). There is

little dispute as to the ocutstanding balance available between the

LFA and the OBPP. The method of computing interest however reflects

H

a different philosophy. The OBPP assumed the budget‘is out o
balance and added $4,653,000 as an adjustment item in their blue
book (item #24) to balance the budget. The LFA assumes the budget
will be balanced and thersfore does not require this type of adjust~
ment. Since the adjustment 1s in the blue book I have assumed the
OBPP philcocsophy and excluded it at this point in the computation
figures. $152 million average investment balance times 7.1% equals
$10,790,000. Additionally, we must add $3,450,000 in interest,
(7.1% on $50 million of TRANS (Tax Anticipation Notes) giving us a

total of $14,243,000 from which we must subtract the $4,655,000
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figure in item 24 of the Governor's budget adjustments in order to
make the figures comparable leaving a total of $9,528,000. 1In
addition to item 24 of the Governor's budget adjustments, we should
adjust item 25 (additional TRANS interest) to reflect the sale of
an additional $40,000,000 in TRANS ($916,000) instead of $20,000,000

(s458,000).

11. Long Range Bond Excess (FY 86) - $35,562,000. This is the
same figure used by Housa Tax with the exception that $500,000
additional income in the corporate license tax figure for FY 86
(based on actual receipts to date) would require an adjustment of

$86 thousand to the figure used by the House Taxation Committee.

12. Long Range Bond Excess (FY 87) - $35,560,000. This adopts

the REAC figure in total. Since I have adopted the REAC figures for
individual income tax and corporate license tax it follows that I
must acdopt the REAC figure for the Long Range Bond Excess since most
of the Locng Range Bond Excess 1s governed by individual income and

corporate license tax numbers.

13. Coal Trust Interest (FY 86) - $31,179,000. This adopts the
House Tax figure without amendment. It is based on the bond calls
o the date of the hearing and it is the most updated figure

available.

14. Coal Trust Interest (FY 87) - $34,830,000. No amendment. This
assumes interest rates of 9.80% for FY 87 which is higher than both
the LFA and the OBPP estimates. But the actual experience with the
Board of Investments seems to justify this higher rate. It alsov
assumes bond called revenue of $53.4 million. The figure is also
updated as a result of the new coal tax figures used by House Tax to

project the coal tax estimates - primarily the reduction by Western

Energy.

e
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15. Insurance Premiums (FY 86) - $16,907,000. This is the most
current figure available and is one week later in time than the LFA

projection of $16,845,000. It is a figure from Terry Johnson of OBPP.

16. Insurance Premium Tax (FY 87) - $18,398,000. This is the
revised figure from Terry Johnson from OBPP. It is slightly higher.
than the LFA figure of $18,029,000 but seems to more accurately track

what has happened over the last several years.

17. Institutional Reimbursements (FY 86) - $13,967,000. The OBPP
took the SRS budget and used a percentage for Medicaid reimbursement.
The LFA took the number of eligible patients times the actual

rate at each institution. Conseguently, it appears that the LFA

was more accurate and more precise in their computation and I used
their basic figures. I did, however, add $300,000 to reflect the
additional reimbursement from Boulder as the result of the settle-
ment of the lawsuit which was settled in June after both REAC and
LFA figures were prasented. (Also, note that the beginning fund
balance was increased by $1.5 million dollars to reflect the settle-
ment of the same lawsuit. The $1.5 million was addéd to prior

years revenue). The same suit is about to be settled with regard

to Warm Springs and when it is settled it should produce an

additional $2 million.

18. Institutional Reimbursements - (FY 87) - $14,320,000. Again I
used the LFA's figures because they seemed more precise. Additionally,
the $300,000 from the settlement 0f the lawsuit has been added.
Additiorally, the figures I have used includes an adjustment

assuming the pay freeze provided in HB 31 will go into effect. None

of the other figures have made this assumption. Also, the sale of

the Montana Youth Treatment Center should result in the certification
of this facility and should result in Medicaid reimbursements

before the end of the fiscal year. No increase has been used.

19. Liguor Profits (FY 86) - $4,187,000. No amendment. Since the

SENATE TAXATION
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DOR has transferred the exact amount the OBPP estimated in FY 84 and
FY 85, I think it is a fair assumption that the OBPP estimates on
liguor proifits will be accurate for 1986 and 1987. Conseguently,

those figures are used.

20. Ligour Profits (FY 87) - $3,817,000. See previous comments.

No amendment is necessary to HJR 1.

21. Liguecr Excise Profits (FY 86) - $3,906,000. I have used the
REAC figure which was taken from OBPP. It estimates 6,063,000 units
would be scld ~ a decline of 4% from the previous year. The LFA
estimates 5,979,000 units sold for a decline of 5.4%. If there is

a conversicn to agency stores the OBPP figures should be conservative.

22. Liguor Excise Tax (FY 87) - $5,726,000. Again, I used the OBPP
figure of 5,822,000 units sold for a decline of 4% over FY 86. The
LFA used the same 4% decline but since they started out with a lower
base their number of units were only 5,740,000. Again I used the
OBPP (adopted bv REAC) figures because with a conversion to agency

stores the units should increase and the OBPP figures are undoubtedly

guite conservative.
23. Inheritance Tax (FY 86) - $7,659,000. No amendment to HJR 1.

24. Inheritance Tax (FY 87) - $7,836,000. No amendment to KJR 1.

25. Metal Mines License Tax (FY 86) - §998,000. No amendment to HJR 1.
26. Metal Mines License Tax (FY 87) - $1,053,000. This figure

adopts the LFA number. The LFA has tracked the current gold prices
and so far has been almost exactly accurate at $340 per ounce. It

therefors apgears to be more accurate than the REAC number.

lectrical Energy Tax (FY 86) - $2,530,000. No amendment.
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Drivers License Tax (FY 86) -~ $768,000. No amendment.
Drivers License Tax (FY 87) ~ $790,000. No amendment.

Telephone License Tax (FY 86) - $3,241,000. No amendment.
Telephone License Tax (FY 87) - $3,419,000. No amendment.
Beer License Tax (FY 86) - $1,284,000. No amendment.
Beer License Tax (FY 87) - $1,227,000. ©No amendment.

Natural Gas Severance Tax (FY 86) - $2,627,000. No amendment.

Natural Gas Severance Tax (FY 87) - $2,633,000. No amendment.
Freightline Tax (FY 86) - $1,195,000. No amendment.

Freightline Tax (FY 87) - $1,448,000. No amendment.

Wine Tax (FY 86) - $944,000. No amendment.

Wine Tax (FY 87) - $984,000. No amendment.

Other Revenue Sources (FY 86) - $17,804,000. No amendment.

Other Ravenue Sources (FY 87) - $19,1056,000. No amendment.
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WE3=CONFARE OFFICE GF BUDGET & PROGRAMN PLANNING
uni TR}

AT . J6r13ia6 GENERGL FUND REVENUE E37I4ATE COMPARISON
ACTUAL Alivgnl  FO5T-3E33:0m REAL Lin HOUSE TAX  POST-SESIICH REAC LFA HOUSE TAX  POST-523510M REAC LFA HOUSE TAX HT-REAU
Saurce of Kevenue FY 1985 F{ 1985 FY 1986 FY 1986 FY 1986 - Fr 1986 FY 1987 FY 1387 FY 1987 FY 1987 FY 86-87 FY 86-87 FY B6-87 FY 84-87 fY 84-87

Individual Income Tax
Carparasion ticense fax
Ceal Zevarance Jax

113876380 125.286000 111.383000 110.157000 1106.137000 134.066000 1£18.272000 114.143000 114.148000 259.332000 229.637000 226.325000 226.323000 -3.332000
36.657611  27.957000  36.227000  33.490000  34.000000 32.304000 28.101000 27.366000 28.000000 62.261000 64.3¢8000 0.456000  62.000000 -2.328000
17.432283  24.609000  17.995000  17.995000  17.995000 23 415000 16.728000 17.411000 15.987000  43.084000 36.723000  37.404000  35.984000  -0.739000

G1i 1ax 32.325656  23.352uu¢  22.326000 22.836000 22.526000 22.524500  14.046000  13.468000  13.725000 44404000 36.572000  36.304000  36.251000 -0.321000
»:pmﬁmm« an ~=<mma-m=ﬁm 25.527989  22.634G00  13.001000 _u 981000  16.001000 22.941000 10.208000 14.243000 10.208000 45.617000 26.20900C  30.224000  26.20%000 0.000000
sond 37.555%568 38 G23000 54070999 3.480000  35.476000  46.334000  35.560000  35.213000  35.181000  77.071000 71.630000  70.5750vd  T0.637900  -0.773000
inver2sy Incose £9.299902 25.138000  ©9.9074000 nu,;xuooo 31.179000  32.235000  36.104000 34.487000 34.350004  60.417000  65.173000  63.934060  06.007000 0.3310w0
Freeiirs (g 15.671555 13.029000  15.943000  16.845000  16.845000  16.320000 17.370000 13.929000  18.82%000  31.349000  33.3:3000  34.374000  34.374000 1.361000
iiutions Helao. 12.373427  14.488000  13.284000 13.576000 13.676000 15.283000 13.632000 14.268000 14.268000  29.771000  26.916000  27.7449s0  Z7.944900 1.02800¢
4 3.319000 4.137009 4.119000 4. 187000 $.174009 3.31700¢ 3.631000 3.817060 10, 493000 8. 004000 Ioi30000 3. 004400 9. fuge
3. 4.475600 3.706000 3.818000 5.818000 6.615000 3.7c6000 5.678000 S.676000  13.074000  11.632000  [1.4%40u8  11.4960v0  -G.136doy
i 5.056009 7.637000 7.313000 7.03%000 7.0720480 . 536000 7.972000 7.830000  13.728000  15.473000 15.783000  15.493600 3000000
1 »._muooo 0.994000 0.994009 0.996060 1170000 0. 769000 1.053000 0.949000 2.375000 1.963000 2.047400 1.967000 9.004000
2 2.3i 2.329000 2.330000 2.3300%0 2.5000W 2.547300 2.625000 2.947000 4.876000 3.976000 3.13 5.677000 0.001009
G ¢, G.7a3060 0.800904 4.768000 $.870009 ¢.7573000 0.800009 0.770000 L.7210u0 1.558000 i.35900¢ 9.5000u¢
3 3. 3.196000 3217000 3.241000 3.542000 3.419000 3.276000 3.419000 6.807000 6.6.5000 6.660900 0.445000
i 1,308 1.310000 1.234040 1.233000 1.360000 1.238000 1.227000 1.287(90 2.748009 2.3548000 2.511000  -).037000
[ 3. 2.02Tu00 2.303u9¢ 2.627000 3.338000 2.035000 2.332000 2.433000 5.232000 5.26200v 3.260006 4. 900060
i 1. 442000 1 PRI 1193000 1152000 1331060 1.255000 1. 448600 1448099 2.¥73080 2.444009 Z.043000 U, 17106
V. G.rd4ul 475700 1.945000 0.943000 4.84000 0.7946¢0 G. 734600 1.364000 1.72800¢ 1.723864g0 PR T
Ginar Ravenus 3347123 [N 17.643506  17.804000  17.B04080 22.93040v  15.036000  17.106000  i7.10630G  44.437000  34.284000 33719990 9.085504
TAL 3Ju.JSATE Fed. 321637 EiY. 349468000 346.92i000  395.910000 395.0633090 339.803000 340.697000 234.332900 T774.130000 439.335000 687.420000 683.7a2509 -3.57100¢
FLUNDATION PROGRAM AEVENUE ESTIARTE CORPARISON
1600 25 23.536000 0.009609 0. 004400 3.960000 0.000000 J.000G00  20.434000 9000900 mu‘owo¢cc
<, 940000 43, 43030600 32.575000 £6.2006000  45.378000  45.378000 10i.310000 89.710000  53.4u3C00 89
PSR- i TV 13.290000  12.019009 »o 77900 10.ev000¢  10.738000  24.4210¢0  ¢3.1EBUDD 23772000 24
5.17309% 1. 295000 4.929900 .32e100 3.665000 3366000 19.i2200 7.7310%0 T.873000 i
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R LI I 13.070000  12.0e4003  11.173000 3 12175900 33 271000 23.463000 25307060 &) 1
N 5. {Lasdued 7.436000 8.23700 i 457600 8.23700y  id.243000 15 14805000 LS §.51400¢
0.73000y 0. L0G5000 0.¢G0u00 0. 000004 AR 0. 750000 0.4 b.156u0y '} dbuduiy
151.513000 139 118.138000 11/.075000 281.171000 236. 168000 232, 923000 -0, 1300w
197115069 192.751000 1. 324005 297.5387300  2it.323006 0.3060C0
=4.12500y ~3.auvuad -s.nu&ccc ST.a0700 -7, 254000 ¢.00005y
1J.533960 3.72360¢ 3.9230¢ 17.846000 17.39G400 0.000G¢0
TR I 1.37:1609 2.732000 4.792090 000000
3423007 0.518300 §.123302 0.120000 0.113000 233000 0.256030 0.000030
~0. 634049 -0.761006  -0.638000 -0.761000  -0.741000 -1.532200  -1.32200¢ 0.200000

132750000 142.70900¢ 1i8.462200 110.43600C 108.724000 110.456303 233.5534000 223 150000 221 4ed00) £23.15800)

17 119030 18.732080  18.23104¢

LT30000  19.453000  18.298000  13.535000  18.278000  38.772000  37.025000 37.184000  37.023000

263 736300 270.347000 267.973000 245.347600 245.777000 245.834000 533.3i7¢00 316.350089 51i.3330G) 516 477E0Y -4 1300

WY Costs 281979000 297.071500  291.950000 292.190000 580.297000 573.747000 374.160000 0.000000 -573.947000

seaeral Tund

-16.234000  270.347000 -29.979000 -46.i03000 -48.393000 245.83600 -26.730000 -57.577000 -62 627000 5316.177900 373.774000
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HKS=(LOHPARES
DATE © 06/07186

Source of Revenue

Individual Incose Jax
Carperation License Tax
Coal Severance Tax

01l Severance Tax
Interest on Investsents
Lang-Range Bond Excess
Coal Trust Interest Incos
Insurance Presiuns lax

Public Institutions Reinb.

Liquor Profits

Liguor Excise Jax
Inhzritance fax

tieial Hines Tax
Llectrical Energy Tax
brivers’ License fax
lelephone Licanse fax
Beer License Tax
Haiural tas Severance lax
freight Line Tax

Wine lax

Other Revepue Sources

GRAND TOTAL

Fund Balance

Individual Incone Tax
Corporaiton License Tax
Coal Severance Tax
Interest § Income

US Hineral Rogaliies
Lducation Trusi Interest
tiscellaneous

T0TAL

45 Hill Levy

Eiessnizary lransportation
Kiscellaneous

Forasi Funds

qmuwas Grazing

High Schoal teition

1016l
Districi Permissive Levy

GRiah

TOTAL

HETBUE Cosi

weial Tund

ACTUAL
FY 1984

109.021440
29.547177
15.736468
32. 6806014
23.527514
41.682643
18.9476436
13 621332

7.179921
3.762000
6.413784
5.960471
2.63013)
2. 413172
0.799614
2.021705
1.204234
2.7919%6
1.334111
0.704905
12.590802

330.305498

42.586587
8.026240
4141178

36.982833

14.948556
5.107578
2.143511

113.938479

Zn:. ﬁor.:r;?p _.ns_?w

ACTUAL  LEGISLATURE
FY 1985 FY 1986
115.876580 125.286000
36.657611  29.9357000
17.432283 24.66%000
32.526656  23.802000
25.527889  22.656000
37.335668  38.535000
24.299902  28.156000
15.691565  15.029000
12.693487 14488000
4.466000 5.319000
5.935038 6.479000
7.656622 4636000
1.977324 1.185000
2.361853 2.371000
0.803963 0.851000
£.931732 3.263000
1.156186 1.3880090
2.544i18 3.174000
1.379418 1.442000
¢.905648 0.928000
13.558652  21.779000
364.521837  377.477000
0.000000
45.264870  48.940000
14319379 11.702000
4.587443 5.193000
62.050661  63.312000
14.817638  12.607000
9.837139 6.809000
0.750000 0.750000
147 626346 151.313000
167. 114000
-4.123400
10.338000
1.800000
0.123020
-0.654000
115.092000
19117006
524900

283.226000
2.298049

REAC
FY 1984

111.385000
36.227000
19.995000
22.526000
16.001000
36.070000
29.074000
15.943000
13.284000

4187000
5.906000
7.639000
0.974000
2.527000
0.768000
3.196000
1.310000
2.627000
1.195000
0.944000
17.648000

349. 468000

25.636000
43.510000
14.151000
4.207000
32.249000
12.490000
6.828000
0.000000

139.073000
104.4656000
-3.627000
8.923000
1.391000
0.118900
-0.761000
112.700000
18.730000
270.303000
281.79700¢

-11.474000

OFFICE OF BUDGET & PROGRAM PLANHING
GENERAL FUND REVEWUE ESTIMATE COMPARISUN

LFA
FY 1984

TOME
FY 1986

LEGISLATURE
FY 1987

110.157000- 10, /57060 134, 046000
33.470000. 34 .Snonr 32.304000

19.995000 9, G500y 23.415000
22.8396000
15.981000 /4 §es 20n22.961000

35.460000 - 37 £5A. 29480536000

29.485000 31,197,209 92.259000
16.845000 /&, 707 0y 16.520000
13.676000 C\ 967 900 15283000
4.119000 " 4,/72,m0 5.174000

s.618000 £ .§ 00 6.615000
7.813000 2 6,000 1.072000

0.999000 7 7% 500 1.199000
2530000 & 333,05 2505000
0.800000 708 o0 0.870000
3207000 3 24/ goo 3542000
1.284000 \i& oo 1.360000
2.303v00 N 627, oo0 3.338000
1195000 ' /44 oo 1.531000
0.957000 v’ sec> 0.940000
17804000 47, gofl, arv 22638000
350 a__c
346921000 0.000000° 376483000

FOUNDATION PROGRAM REVENUE ESTIHATE

0.000000
43.030000

@5, 656,309 0.000000
43.030080 52.370000
13.082000 /3 ,4717000 12.619000
4.202000 ¥, 3¢, 090 4.929000
53.643000 35 oy, 9+ 39.860000
12716000 74 Do navy 12.664000

7.355000 u Y43, 000 1.436000
0.750000 7 0.000000
e
134.785000 owao N, 129.878000
106. 636000 /06, 657 pan 110, 282000
-3.621000 L5 ¢areen <. 639000
8.923000 923000 11.549000
1.371000 /391600 1.800000
0.118000 b Jrgpeo 0.123000
~0.761000 -7} ece -0.458000
. o
t2. 100000 AR L1s aszo00
18.231000  s¢ 93 5 19.65300¢
290, 595 &
265.736000 Abbasds 267 593000
21970000 29, 33% 297.071000
. \\\ & )
~16.234000 -29.078000

REAC
FY 1987

118.272000
28.101000
16.728000
14.046089
10.203000
35.560000
36.104000
17.370000
13.632000

3.817000
5.726000
71.836000
0.969000
2.347000
0.770000
3.419000
1.238000
2.633000
1.249000
0.984000
18636000

339.865000

COHPARISON

0.030000
46.200000
10.977000

3.522000
36.962000
11.175000

8.257000

0.000000

117.093000
104.468000
-3.627000

8667000

1.391000

6.118000
-0.761000
110436000
16.298060
245 847000
291.950000

~46.103000

LFA
FY 1787

TOUE
FY 1987

LEGISLATURE
FY B6-87

116168000 ~// 8,272 ) 2R39.352000
21.366000 ~ 232, 101022 62 261000

17.411000 /5, 59,0547, 084000
13.468000 ;<" 204 191 86.404000
14.243000 9 .Rf:.: 617000

35.215000 ~ 28, <45 +,279.071000
30.089000 39, 830, pph0. 417000
18089000 /¢ ?T%s 549000
14.268000 /4" 300 20029, 771000

3.631000 % % 500 10.473000
5.678000 & 706, 1013.092000
1912000 7 %78 oat3. 120000
1053000 7, %5 2002 375000
2.623000 2,597, o 4816000
4800000 790, ocor 1121000
3.378000 3 1Y coo 6.807000
LETO00 " 29 poo 2.748000
2.322600 N ¢33 orc 6.533000
1.448000 ) ﬁ:« 2.973000
0.994000 9%+ oee 1.868000
19.106000 4, 10, 000> 44437000
u{semmoﬁ
340.899000  G.000000 ~774.180000
0.000000 . 0000000

45.378000 4 (. 00ees 101.310000

10.670000 /o . 977900 24.321000
3.665000 3 344 999 10.1E2000
A1.795000 34 957 5oy 105.172000
13.191000 43 )¢ 209 25.271000
1.457000 & B0 v 020 14.245000
0.000000 .,\“ 0.750000
43 w !
118.1308000 eoec 281.191000
102731000 spd/ gggory 217.374060
-3.480000 ~3,67¢6 -8.763000
B.923000 7, ‘467000 B2.387000
1.391600 \ 574,000 3.609900
0.120000 thooe 0296000
-0.76L000 _6f oro -1.312000
AN

168 724000 0-5u8580- 233.554603

\a 216,000 38.772600
67/, s\ﬂwn

e\¢q¢m¢ L

29, R\é eco 380.277000

2 94359 g
85655064 26 180000

{4026 900

16.935000
242.797000 3.517009
292130040
-46.373000

FY

227.
64.
36.
36.
26.

n

65.
33.
26.

8.
1.
15,

1

3.

1

6.
2.
3.
2.
1.
36.

489

23.
89.
25.

7.
69.
23.
15.

0.

256

a1,
-1
17

REAC
86-87

657000
328000
723000
572600
209000
.630000
178000
313000
716000
004600
£32000
495000
963000
076600
.528000
615000
342000
260060
444099
728000
284000

133000

636000
710000
128000
731000
211000
663000
083000
000000

166000

324000
.299000
390000
18E0OU
334000
AL

156000
028000

£.350000

RN

197000

LFA
FY 86-87

224.325000
60.856000
37.406000
36.304000
30.224000
70.675000
43.934000
34.874000
27.944000

7.750000
11.496000
15.783000

2.047000

9.133000

1.600000

4.595000

2.511000

4.835000

2.643000

1.933000
35.910000

687.820000

0.000000
88.408000
23.712000

1.874000
91.398000
25.907000
14.814000

0.750000

252.923000
209387000
-1.307000
17.844000
2182000
0235000
~1.522000
221421000
37.186000
341333000
514, 166060
-2 627680

TOUE
FY B6-87

0.000000
0.000000
0.000000
0.000600
0.000000
0.000000
0.000000
0.000000
0.000000
0.000000
0.000000
0.000000
0.000000
0.000000
0.000000
0. 000000
0.000000
0.000000
0.000000
0.000000
0.000000

0.900000

0.000000
0.000000
0.00000y
0.000900
0.000000
0.000¢00
0.000000
0.000000

0.00000¢
0.000900
0.000u0¢
0.000000
0.000000
6.000050
0.600000
0.000000
0.006060
3.000960
0000000

0.¢0000y
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Amend Senate Bill 20, introduced copy

1. Title, line 5.
Following: "as"
Strike: "CLASS THREE CR"

2. Title, line 6.

Following: "FOUR;"

Insert: "TO ESTABLISH A NEW CLASS EIGHTEEN PROPERTY FOR
NONPRODUCTIVE REAL PROPERTY CONTAINING 20 ACRES OR MCRE;
TO ESTABLISH A NEW CLASS NINETEEN PROPERTY FOR REAL
PROPERTY CONTAINING UNDER 20 ACRES THAT IS RENDERED
NCONPRODUCTIVE BY LAND USE LAWS;"

3. Title, line 7.

Following: '"AMENDING"

Strike: "SECTIONS 15-6-134 AND 15-7-202"
Insert: "SECTION 15-8-111"

4. Page 1, line 12 through line 4, page 8.

Following: the enactment clause

Strike: sections 1 and 2 in their entirety

Insert: '"NEW SECTION. Section 1. Class eighteen property
-- description -- taxable percentage. (1) Class eighteen
property includes parcels of nonproductive real property
containing 20 or more contigucus acres under one ownership
that do not qualify as agricultural land, timberland, or
commercial or industrial property.

(2) Improvements to class eighteen property are
taxed as class four property.

(3) Class eighteen property is taxed at 2% of its
market wvalue.

NEW SECTION. Section 2. Class nineteen property --
description -- taxable percentage. (1) Class nineteen
property includes parcels of nonproductive real property
containing less than 20 acres that are precluded from
being developed for residential, commercial, or industrial
purpeoses because of subdivision or zoning laws,
regulations, or ordinances.

(2) Improvements to class nineteen property are taxed
as class four property.

(3) Class nineteen property is taxed at 2% of its
market value. .

NEW SECTION. Section 3. Application for
classification as class nineteen property. A person
applying for classification of property as class nineteen
property shall make an affidavit to the department of
revenue, on a form provided by the department without
cost, stating:

(1) that the property is precluded from being
developed for residential, commercial, or industrial
purposes because of subdivision or zoning laws,
regulations, or ordinances;

Exhibit 15 -- 3B 29
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(2) what law, regulation, or ordinance precludes such
use;
v (3) what determinations, if any, by a governmental
entity have been made to substantiate the application for
classification as class nineteen property; and

(4) such other information as is relevant to the
application or as may be required by the department.

Section 4. Section 15-8~111, MCA, is amended to read:

"15-8-111. Assessment -- market value standard --
exceptions. (1) All taxable property must be assessed at
100% of its market value except as provided in subsection
(5) of this section and in 15-7-111 through 15-7-114.

(2) (a) Market value is the value at which property
would change hands between a willing buyer and a willing
seller, neither being under any compulsion to buy or to
sell and both having reasocnable knowledge of relevant
facts.

(b) Except as provided in subsection (3), the market
value of all motor trucks; agricultural tools, implements,
and machinery; and vehicles of all kinds, including but
not limited to aircraft and boats and all watercraft, is
the average wholesale value shown in national appraisal
guides and manuals or the value of the vehicle before
reconditioning and profit margin. The department of
revenue shall prepare valuation schedules showing the
average wholesale value when no national appraisal guide
exists.

(3) The department of revenue or its agents may not
adopt a lower or different standard of value from market
value in making the official assessment and appraisal of
the value of property in 15-6-~134 through 15-6-140, and
15-6-145 through 15-6-147, and (secticns 1 and 2], except:

(a) the wholesale value for agricultural implements and
machinery is the loan wvalue as shown in the Official
Guide, Tractor and Farm Equipment, published by the
national farm and power egquipment dealers association, St.
Louis, Missouri; and

(b) for agricultural implements and machinery not
listed in the official guide, the department shall prepare
a supplemental manual where the values reflect the same
depreciation as those found in the official guide.

(4) For purposes of taxation, assessed value is the
same as appraised value.

(5) The taxable value for all property in classes four
through eleven and fifteen through sevemteen nineteen is
the percentage of market value established for each class
of property in 15-6-134 through 15-6-141, and 15-6-145
through 15-6-147, and [sections 1 and 2].

(6) The assessed value of properties in 15-6-131
through 15-6-133 is as follows:

(a) Properties in 15-6-131, under class one, are
assessed at 100% ¢of the annual net proceeds after
deducting the expenses specified and allowed by 15-23-503.

SENATE TAXATION
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(b) Properties in 15-6-132, under class two, are
assessed at 100% of the annual gross proceeds.

(c) Properties in 15-6-133, under class three, are
assessed at 100% of the productive capacity of the lands
when valued for agricultural purpcses. All lands that meet
the qualifications of 15-7-202 are valued as agricultural
lands for tax purposes.

(d) Properties in 15-6-143, under class thirteen, are
assessed at 100% of the combined appraised value of the
standing timber and grazing productivity of the land when
valued as timberland.

(7) Land and the improvements thereon are separately
assessed when any of the following conditions occur:

(a) ownership of the improvements is different from
ownership of the land;

(b) the taxpayer makes a written request: or

(c) the land is outside an incorporated city or town.

(8) The taxable value of all property in 15-6-131 and
classes two, three, and thirteen is the percentage of
assessed value established in 15-6-131(2), 15-6-132,
15~6-133, and 15-6-~143 for each class of property.
(Subsections (3)(a) and (3)(k) applicable to tax years
beginning after December 31, 1985--sec. 4, Ch. 463, L.
1985. Subsection (6)(d) and references in (8) to class
thirteen and 15-6-143 terminate January 1, 1991l--sec. 10,
Ch. 681, L. 1985.)"

NEW SECTION. Section 5. Codification instruction.
Sections 1 through 3 are intended to be codified as an
integral part of Title 15, chapter 6, part 1, and the
provisions of Title 15 apply to sections 1 through 3.

Renumber: subsequent sections
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L STANDING COMMITTEE REPORT
Page ]} of 4

R June 24 . 10.86
MR. PRESIDENT
We, your committee on 'raxation ....................................................................................................
having had under consideration..................... 8mte3111 ........................................................ No..}.‘! ..........
first reading copy { _;‘hi?g__ )
color

INCREASE GAS AND DIESEL YAX AND READLOCATE VARIOUS FPUNDS FROM THE
HIGHWAY DEPARTMENT

{HEWHAK)

Be amended as follows:

1. Title, liner 7 2nd 8.

Poilowings TCERTS™ on ling 7

Strikas: “ARD 70 INCRPASE TEE TAX C¥ DYEBSSL FURL AYD
VOLATILE LICUIDS BY 3 CENTS®

Polliowiagr 3"

Ingerd: 7O LIFIT THE ARCTRYT CREDITED TO THE ETATE PARX
ROCOUNT, THY EROWHQBILY ACCOUNT, AYD TEZ AEROCUAUTICE
ACCODNT: PO INCREASR TEE DERUCTION FOR GASDLIRE
PYAPOBATIONS® ' .

Pollowing: *15-76-204,°
Strike: "1%-70-321°%
Inearts  V1%T70-205™

3. Title, linme 15,
Fellowing: “d44-1-501.°
Inzert: “B9-3-201,7

4, Title, iize 1§,
Followirngs T“DATERY
Ingarty “AND AY APPLICABTYILITY DATE"

S, Page 2, line 12 through linn 4, page 3,
Following: line 11 .

Strike: samction 2 in itz entirety
Renumboay: subsecunent sz2otions

Chairman.
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Page 2 of 4

£. Pags 9. .

Pollowings line 24 '

Ingert: *Bectinn 7. Santion §0~3--3201, ¥Ca, iz amended to
reads

*§0-3-201, Bistribution and use of proceads of gasoline
dealers® license tax, {1} All money recsived in pavment of
licenge tawen under ths Distributor's Gasclise License Tax
Act, excapt those amounts paid cut of the department of
ravenua’s suzpense sceount for gasnline tax rﬁfnnd, shall be
uged and expended as providad in this sectiorn, So much of
that =money on hand at any time ag mavy b= neosded e pay

ighwsr bonde and interent thareos when due and to
accumalata and maintain a reserve therafor, as provided in
Jawz and in resnlutions of tha state board of examiners
authorizing asuch bonds, shall be depoaited irn the highway
baaﬁ accocunt in the dabt services fund established hy

17-2-182,. Subjsct to that provision, 9/10 of 1% of 31 the
wanﬁy raisad by 15 cents of the gasoline dealers’ licenge
tax shzll be deposited in the state park account, 1/2 of 1%
of aii the money rsined by 15 cente of the gacoline dealers’
licanse tax shall Seo deposited if & snowmobile Bocousnt In
the gtate spacial revenua fund, and 1725 of 18 of a3t 1de
monay raisad by 15 cants of tha gasoline dealers' licensa
tax ashall be deposited in the eerunantfbs ravenue fond af
the department of cosmerce ander the provisionz of §7-1-301.
The ramainder of tha money zhall be used by the depariment
of highwayve on the faderel-sld highways in this stete
selected and designated undsr Title 23, V.58,C., and on
highwavs lsading from each county seat in the state to the
federal highway svstem of federal-aid rosde whets the county
gnat is not on the system and on the other roads which have
hasn or mey be authorized by the laws of HMontans and for
collaction of the license taxes and the enforcement of the
Fontana highway coode vader Article VITI, zection 6, of the
constitution of this state,

{2} The departmert edall, in expeornding this monev,
carry forward conztructinns from year te vsar, using the
money expendsd through the matching up of federal-aid
allotmentes to Montana upon the federzl highwey sysmtem in the
variome parts of the state in accordance with 60-3-204
throngh §0-3~206. Mothing in thia titise conflists with Title
22, U.5,.C., and the rulez by which it {ie administaraed.

{3} The department may enter Iinte cooperative
agreements with the national park service and the federal
highway administration for ths purpose of maintaining
rational park sppreach roads in Kontana,

e
o
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{1) Money credited to the state park aceournt in the
state special reovenme fund ehall be uzed onlvy for the
creaticn, improvement, znd paintenzace of state parks whera
motorhboating iz allowed, excant £or the paveent of refunde
undar 15-70-221 through 15-70-226. The lagisglaturs finds
that of a1l the foel #n1d in the miatea for consumpiion in
internal combustion wngineg, not lese than $/710 of 1% is
used for propslling boals on waterwvave of thiz stads,

{8} Fonew aradited to the anowrnhils azcount may be
uzed onlv t0 develop and maintain fazilities open *o tha
ganeral pubdlic st no admission comt and to promote
spowsobile safety, Por the 2 wears following Muly 1, 1877,
15% of the amount deposited in the snowmobile acoount soach
vaar shall ba gred trn prowote naownohile safety, Thaveaftsr,
18% of the amount deppsited in the snowacbile acoount ehall
ba nzed to promots snowmabilce safety., The laegizlaters finds
that of zll fuels scld in this state for conausprion in
internal combustion engines, zot less than 172 »f 1% iz used
for propelling sacumnbilss on public lasds of this stars,

{8} Moner crodited o the aoronauties account of the
Separtment of commeres zhall bo used only to develcop,
improve, and mesintain facilities open to the public 2t no
admizeion ooat and to promote sviation szfetvy. The
legilslature finds that of 211 The fuel 7old iz this s2ate
for consumprion in internal combustion snginex, not lass
rhan 1/25% of 1% {2 wyoed for propelling airersft In +this
frate.”

Section §. Sacticn 15-706-28%, HCA, iz asmanded 2o read:

*15~70-205. Disrributeor’sz statemeont and pavment, (11
Bach dlstributor ahall, not later thanm the 25th day nf sach
calendar month, resnder a true stetement, duly signed, to the
depariment of ravenme of sl1) gasolise Algtributed and
received by him in this state durisg the preceding calendar
menth and containing such othar inforserion as the
departmept may veasonably regulire in order o zdmisister the
gasoline license tax law. The stazepent 2hall bo acoompanied
by 3 payment in an amount egesl o the tax impessd by
15-.30~204 leme any rafund credit iasged under 15-T0~226 and
lags 2% 13 nf the Sirss-b-mensz tax jvpoasd bv 15-70-204
whizsh shall he deducted by the distriButor as an slliowence
far ezaparation and cthar logs of gasolins distridbuted by
sech distribator; provided, howswer, that no gunch allowance
zhall ba dedurted from ths 1 cant taxy on aviatinn gassline.

(2} Any disivibutor sngaged in or carrying on hisa
businass at porn thas one place or lacation in this state
may include all zuch placez of bhusinese in one statsment.”

Panunher: subreguent sections
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7. Page B, line 23.
Pollowing: “dates”®
ingert:

g, P@g% ?; 1ive 3‘-
Pollowing: “and™
gkrikaes *2¥
Insarey “&°

%, Paga 89, line 285,

Following: “*Sections®
gerike: *3 throagh 2°
insevyt:

390 P@,‘;& 90
Following: line 25

fme anplicability Sate”®

%2 through 7, %, and l8%

Insert: "{3} Charngas in the allocation of c@ai FAVEYaANCS
tazes mads undar sections 3 and § apply ta coal minad

after March 31, 19386.°

SEldam,.txt

AND AS AMENDED
DO PASS

:




STANDING COMMITTEE REPORT

Page 1 of 4
S June 24, ... 1086 .
MR. PRESIDENT
We, your committee on................ mam .................................................................................................
having had under consideration................. Smteaill ............................................................ No.g? ............
first reading copy ( white__ )
color .
RREVISE CRITERIA FOR CLASSIPICATION OF CERTAIN PROPERTY AS CLASS @
OR CLASS 4
(MC CALLIM)
Respectfully report as follows: That................ Semate BAIY No.. % ...

Ba amended as follows:

1. Title, line S,
Pollowing: “AR™
Strikxe: “CLASSE THRER OR"

2. Mivie, lin= &,

Pollowing:s TPOUR;”

Ingery: "TO BETARLISE A YEN CLASS EIGHTEERR PROPEPTT FPOR
BOHPRODUCTIVE RUAL PRCPERTY COETAINIEG 20 ACEHES OF MORE,
TO ESTADLISE A BRW CQLASE NINETEEN PROPRRTY POR REAL
PROPERTY CONTAINIEG LESS THAM 20 ACRES RAD THAY IS5
RENDEDPED RONPRODUCTIVE BY LAND US% LAWS:®

3, PTitle, line 7,

Pollowing:r TANERDIRG”

Stride: TUSECTIOBEE 1%-86~134 AED 15-7-282%
Inpert: *SRCTION 18-B-111°

4, Pege 1, line 17 throewgh lire 4, pags R,

Pollowing: the enactment clanee

Striker secticns 1 and 2 in their sniirete

Tasert: T"HEW SECTTON, Sectiion 1. Clasz sighteen property
~n Gegeriptinn -- taxable percentage, {1} Clasxz sightesn
property Includas parcels of nonproductive reaxl property
econtaining 29 or mors contiguous acrags yadsy ore ownsrship
that do rot qualify ae agricnltaural land, timberland, or
commercisl or indusirial properiy.

{2} Improvemants to olass eighteen proparty avs

taxad 58 class four propartry,

THEEX {3} Clazs sightesn property lz taxed at 2% of itn
parkes valus,
- XORMOTIEeR
Aeontinwed)

Chairman.
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Junae 24, ]%86

REW SECTIOH. Section 2, Class ninsteen property ~-

Qezcription -=- tazable percentage. {1} Class ninstess
roparty inclindes parcels of nonpreductive real proparte

contzining less than 20 acresr that ars precinded Srom
bning dnveloped for residantial, cosmercial, or induatrial
purpogaz bacause of sublivision or voning laws,
regulations, or ordinances or that are pracleded from
bajing 35 developed for other rpasons,

{2} Zmprovements %o class nineteaen property are tawed
ag clags four propertry,

{3} <Clasz rninetesn property in taxsd at % of izg
market valus, :

NEW SECTINN. Section 3. ZAppllcation for
cvlaggification as clase pinetasn property. A person
applying for clazoification of property as c¢lase nineteen
proparty #hall make an affidavie ¢o the department of
ravenue, on 2 forn provided by the department witheot
cont, stating:

{1} zhat tha oroperty is precluded from being
developed for reaidential,; cosmerclial, or isdustrial
purposes becauze of subdivision or zoning laws,
regslations, or ordinancee or for other reasonss

{2} what law, regulation, or ordinance or gther
raason precludes such ucep

{3} what determinatisns, if any, by a goveramental
entity have been made to substantiate the spplication faor
clagzsification 2% clans nineteen propertyr and

{4} savch other information as i3 relavant to the
application or a3 may be reguirad by the department.

Sesction 4. Secticn 15-8-111, MCA, is smended 20 reads

*15-8=~111. Assennment - market value standard ~~
sxceptions, {1} All taxable propariv mast ba ensezsed at
160% of {tn market value szcept as provided {n subsection
{5} of this saction and 1a 13~7~111 through 15-7-114.

{2} {a) Barket wvalue iz the value at which property
world choange hands hetwsen 2 willing bayer and o williey
ecller, oelither heing under any compulaion to bhur or to
sell and both having resasorable knowiledge of relevsng
facese,

{>} Except az providad in sabsectiorn {3}, the markst
valoe of all moter tzucks: agricultaral teole, implements,
and machirerv: and wvehielos of all Xinds, including bub
not limited to alrcraft and hoats znd all watereoraft, is
the avarage wholesale valpe shown in natisnal appraisal
gquides and mapmals or the valne ¢f the vehicle bafore
regcenditioning and profit margin, Tha department of
revanne shall prepare wvalnation zchednies rhowing the
average whnlsssle value whan po national appraisal guide
exlistz,
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{3) The deapartment of rovenvs or ffe agents mav not adopt
& lower or Jiffarvent standarﬁ cf valus from markat valne in
saking the official ancegzament aand appraizal ¢f the valne of
property in 15-8-134 through ’S~§ml£§,'“”é 15-6-14% t&reuan
15«6~147, and Isectiocnz 1 and 2}, evcept:

iz} the wholasszla valaes for 2gzicaltural 1&p¢axﬁﬁ?5 and
machinery is the loan valoe as shown in the Offieial
Guide, Tractor and Parnm Poulinment, publizhed by the
national fars and power aquipment dealere agsociation, St
Louls, Risgouriy and

{h) for agricultural {wplementsz and machirery not
1latnd in the official gquide, the departrent zhall propara
a supplesental mansil whera the valner reflect eha zanw
depraciatisn as thoze found inm the official guide,

{4} Yor purposes of taxation, assessed value iz the
same an zppraized value,

{5} The taxablz wvaloe for all proaparty in olapses four
through =leven and fiftesn thraagh sevearvase ninetesn is
the percantage of warket valus astablished for each claszs
of propearty in 15-6-134 through 123-6~-141, snd 135-5-145
through 15-6~147, and [seceionz 1 and 21,

{8} The agzeszsed vaiue of properties in 15-6-1231
through 15-8~133 i3 as folliown: ,

{a) Propertisze in I15-6-13]1, andery clasz one, are azzaszaed
at 1886% of the annusl not procoeds aftar deduciing the
expannss specifiad and allowsd by 1%-23-503,

{b) Propertiez in 15~6-132, undar class twn, are
azgessed at 180% of the anvual gross proceeds,

{#} Provertiez in 15-6-133, undar class thrae, are
assozand at 158% of the productive capacity of the lands
whan valwed for ggricnlitursal opuracsss, All lands that ment
the gpalifications of 15~7-2¢27 ares valuad as agricglfural
iandz for taxy purpovsen.

{3} Properiies in 15-6-~142, unday class thirtosn, are
ssaezzed at 100% of ithe combined appraizsed value of the
standing tinber and grazipg produstivity of +he land when
valoed as timberland,

{7} Laod ané the improwamentz thersng ares separataly
azseaged when any of the fllowing conditions eccur:s

{2} nwnership of the lnprovemeants iz differert from
ounarzhip of the landy

b} zhe taypavar makezs a3 writfan reovest; o7

{=} the land {s cutrife an incorporated city or Yown,
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{8} The taxahle valne of x11 proparty in 15~6~131 and
claseos tws, thrae, and thirtesen iz tha percsntage of
as2aszed waloe setzhlished in 15-6~131{2), 15-6~1232,
15«6+133, and 15-6~143 for each clame of property,
{Subsectinne {3} (2} and {3} {b} applicable o tax vears
beginning after Decomber 31, 198%5--zsc. 4, Ch. 462, ..
19838, Suksection {6} {d) and roferences In {2) 2o class
thirtsen and 15-6-143 terminate Jamusry 1, 189lewmen. 18,
Chg 632; Xéo 1935'}.

EEW SECTION, S=:ction 5. Ceodification instruntion.
Ssotione 1 throagh 3 arvo intended to be codified as an
integral pare of Title 15, shapter 6, part 1, and the
provizions of Title 15 a2pply 20 sections 1 through 3,

Renumbar: sabsequent sections

8., PTage 8, line &,

Follawing: *1986°%

Ingert: 7, ovr 15 days afrer raceipt by the taupayer of a
ravized notice of clazsification and appralss)®

“D A8 AMENDED
3 PASS

26AM, TXT e e

TOWE, Chairnan





