
55th Legislature 

2 

3 

4 

SENATE BILL NO. 88 

INTRODUCED BY BECK 

BY REQUEST OF THE DEPARTMENT OF COMMERCE 

SBOOBB.01 

5 A BILL FOR AN ACT ENTITLED: "AN ACT ESTABLISHING AN ANNUAL FUNDING CYCLE FOR THE 

6 TREASURE STATE ENDOWMENT PROGRAM; TRANSFERRING PROJECT APPROVAL AUTHORITY FROM 

7 THE LEGISLATURE TO THE GOVERNOR; REVISING THE CRITERIA AND PRIORITIES FOR AWARDING 

8 FUNDING; AMENDING SECTION 90-6-710, MCA; AND PROVIDING A DELAYED EFFECTIVE DATE." 

9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

11 

1 2 Section 1. Section 90-6-710, MCA, is amended to read: 

1 3 "90-6-710. Priorities for projects -- procedure -- rulemaking. ( 1) Hie de13artA1ont af eaA1A1eree A1ust 

14 reeeive 13ra13asals Proposals for projects from local governments, as defined in 90-6-701 {3){b), must be 

15 accepted each year by the department of commerce. The department shall work with a local government 

16 in preparing cost estimates for a project. In reviewing project proposals, the department may consult with 

17 other state agencies with expertise pertinent to the proposal. The department shall annually prepare and 

18 submit a list oontainin!'J the of recommended projects af\€1 to the governor and shall inform the legislative 

19 finance committee of the department's recommendations. The list must contain the recommended form 

20 and amount of financial assistance for each project" ta the !'!Overnor, In recommending financial assistance, 

21 the department shall consider whether the applicant's proposed level of financial participation in the project 

22 is the maximum amount that can be reasonably expected. The list of recommended projects must be 

23 prioritized pursuant to subsection (2). The governor shall re,·iew the 13rojoots reeoA1A1ended by the 

24 de13artA1ont and shall subA1it a list of roeoFRA1ondod ,:irojeots and the reooA1A1ended finaneial assistanee to 

25 tRe le§islat1,re shall either approve the department's recommendations or, based on the criteria contained 

26 in this section, approve the recommendations with modifications. 

27 { 2) In preparing recommendations under subsection ( 1), the department shall give preference ffi\:l5t 

28 be §iYon to infrastructure projects based on the following order of priority: 

29 {a) projects that solve urgent and serious· public health or safety problemst or 

30 (b~ 13rejeots that enable local governments to meet state or federal health or safety standards; 
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(bl proiects that reflect greater need for financial assistance than other proiects; 

2 (c) projects that incorporate appropriate, cost-effective technical design and that provide thorough, 

3 long-term solutions to community public facility needs; 

4 (d) projects that resl:llt in a eenofit to tho pl:lelio oommonsurato with tho aFAol:lnt of finanrnal 

5 assistance. l-lowo·,er, tho eonofit to the puelie FAay net ea FAeasuree b·r po13ulatien alone. reflect substantial 

6 past efforts to ensure sound, effective, long-term planning and management of tho facility and attempt tQ 

7 resolve the infrastructure problem with local resources; 

8 (el projeets that rofleet §Feater need for finaneial assistanee than ether prejeets; 

9 tf+.lm. projects that enable local governments to obtain funds from sources other than the funds 

10 provided under this part; 

11 (f) proiects that would result in the construction of housing for low- or moderate-income families 

1 2 and that are sponsored by nonprofit or local government entities; 

13 (g) projects that provide long-term, full-time job opportunities for Montananst, 

14 (h) projoots that provide public facilities necessary for tho expansion of a business that has a high 

1 5 potential for financial successt,_Q_[ 

16 (i) 13rej00ts that maintain tho tax base or that ea net eiseel:lFB!JB encourage expansion of tho tax 

17 base; and 

1 8 #Hb.l projects that are high local priorities and have strong community support. 

19 (:3) After tho ro•,io•,•• roiiuirne ey sueseetien (1 ), tho projeets Ffll:lSt so approved ey tho legislature. 

20 +4J.@ The department shall adopt rules necessary to implement the treasure state endowment 

21 program." 

22 

23 

24 

NEW SECTION. Section 2. Effective date. [This act] is effective July 1, 1998. 

-END-
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5 5th Legislature 

SENATE BILL NO. 88 

INTRODUCED BY BECK 

SB0088.02 

APPROVED BY COM ON 
STATE ADMINISTRATION 

2 

3 BY REQUEST OF THE DEPARTMENT OF COMMERCE 

4 

5 A BILL FOR AN ACT ENTITLED: "AN ACT ESTABLISHING AN ANNUAL FUNDING CYCLE FOR THE 

6 TREASURE STATE ENDOWMENT PROGRAM; TRANSFERRING PROJECT APPROVAL AUTHORITY FROM 

7 THE LEGISLATURE TO THE GOVERNOR; REVISING THE CRITERIA AND PRIORITIES FOR AWARDING 

8 FUNDING; AMENDING SECTION 90-6-710, MCA; AND PROVIDING A DELAYED EFFECTIVE DATE." 

9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

11 

12 Section 1. Section 90-6•710, MCA, is amended to read: 

13 "90-6-710. Priorities for projects -- procedure•- rulemaking. ( 1) The elef!laFtA'leRt of oeA'IA'leroo A'lust 

14 rooei•,o f!IFef!leSals Proposals for projects from local governmentsL as defined in 90-6-701 (3)(b), must be 

15 accepted each year by the department of commerce. The department shall work with a local government 

16 in preparing cost estimates for a project. In reviewing project proposals, the department may consult with 

17 other state agencies with expertise pertinent to the proposal. The department shall annually prepare and 

18 submit a list ooRtaiRiRQ tho of recommended projects aflEi to the governor and shall inform the legislative 

19 finance committee of the department's recommendations. The list must contain the recommended form 

20 and amount of financial assistance for each project" to the QBYBFROF, In recommending financial assistance, 

21 the department shall consider whether the applicant's proposed level of financial participation in the project 

22 is the maximum amount that can be reasonably expected. The list of recommended projects must be 

23 prioritized pursuant to subsection (2). The governor shall reYiow tho f!IFBjoets reooA'IA'IOReleel BY t"1o 

24 elof;laFtA'IORt aRel shall SUBA'lit a list of reoeA'IA'IOAeleel 13rojeets aRel t"1e roeeFRA'leRelOel fiRaRoial assistaRGO to 

25 t"1o legislature shall either approve the department's recommendations or. based on the criteria contained 

26 in this section, approve the recommendations with modifications. 

27 (2) In preparing recommendations under subsection (1 ), the department shall give preference fffiffit 

28 BB giYeR to infrastructure projects based on the following order of priority: 

29 (a) projects that solve urgent and serious public health or safety problemst or 

30 (B) f!IFejeets that enable local governments to meet state or federal health or safety standards; 
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1 (b) projects that reflect greater need for financial assistance than other projects: 

2 (c) projects that incorporate appropriate, cost-effective technical design and that provide thorough, 

3 long-term solutions to community public facility needs; 

4 (d) projects that result iA a eeAefit te tlale puelie eeFAFAeAsurate witlal the aFAeuAt ef fiAaAeial 

5 assistaAee. 1-lowe,•er, tho eoAefit te tlale puelie FASY Rot ee measured lly pepulatieA aleAe. reflect substantial 

6 past efforts to ensure sound, effective. long-term planning and management of the facility and attempt to 

7 resolve the infrastructure problem with local resources; 

8 {e) rirojeets that refleet grnater AeeEI for fiAaAeial assistaAee thaA etlaler projeets; 

9 f-»J.fil projects that enable local governments to obtain funds from sources other than the funds 

1 0 provided under this part; 

11 (f) projects that weulel rest,Jlt iA SPONSORED BY NONPROFIT OR LOCAL GOVERNMENT ENTITIES 

12 FOR the construction of INFRASTRUCTURE FOR housing for low- or moderate-income families aAel that are 

13 SflOASoreEI El'y' AOAl'lF0fit er loeal go·,·erAffieAt eAtities; 

14 (g) projects that provide long-term, full-time job opportunities for Montanans;L 

15 ("1) prejoets that provide public facilities necessary for the expansion of a business that has a high 

16 potential for financial success+....QI 

17 (i) prejeets that maintain the tax base or that Ela ASt Eliseourago encourage expansion of tho tax 

18 base; and 

19 BHb.l projects that are high local priorities and have strong community support. 

20 (3) After tl:le re>Jiew reEJuireEI lly sueseetieA 11 ), tho projoots fflUSt ee appre>JeEI ey tlale legislature. 

21 -f4l-.@l The department shall adopt rules necessary to implement the treasure state endowment 

22 program." 

23 

24 

25 

NEW SECTION. Section 2. Effective date. [This act] is effective July 1, 1998. 

-END-
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1 

2 

3 

4 

SENATE BILL NO. 88 

INTRODUCED BY BECK 

BY REQUEST OF THE DEPARTMENT OF COMMERCE 

SB0088.02 

5 A BILL FOR AN ACT ENTITLED: "AN ACT ESTABLISHING AN ANNUAL FUNDING CYCLE FOR THE 

6 TREASURE STATE ENDOWMENT PROGRAM; TRANSFERRING PROJECT APPROVAL AUTHORITY FROM 

7 THE LEGISLATURE TO THE GOVERNOR; REVISING THE CRITERIA AND PRIORITIES FOR AWARDING 

8 FUNDING; AMENDING SECTION 90-6-710, MCA; AND PROVIDING A DELAYED EFFECTIVE DATE." 

9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

11 

1 2 Section 1. Section 90-6-710, MCA, is amended to read: 

13 "90-6-710. Priorities for projects-· procedure -- rulemaking. ( 1) TRe eei;iaFtFROAt ef oeFRrAeFee ffiust 

14 Feeei•;e i;JFei;ieeale Proposals for projects from local governmentsL as defined in 90-6-701 (3)(b), must be 

1 5 accepted each year by the department of commerce. The department shall work with a local government 

16 in preparing cost estimates for a project. In reviewing project proposals, the department may consult with 

17 other state agencies with expertise pertinent to the proposal. The department shall annually orepare and 

18 submit a list eeAtaining tl:le of recommended projects 6A4 to the governor and shall inform the legislative 

19 finance committee of the department's recommendations. The list must contain the recommended form 

20 and amount of financial assistance for each project~ te the geyemeF, In recommending financial assistance, 

21 the department shall consider whether the applicant's proposed level of financial participation in the project 

22 is the maximum amount that can be reasonably expected. The list of recommended projects must be 

23 prioritized pursuant to subsection (2). The governor shall re~•ie•,.., the i;irejeets reeeFRffieAeee 13',' tl:le 

24 elo~anment ane eAall e1:1Bmit a liat ef FoeeFRFRoneloel J:JFejoe:tio ans tAe Feeefflmeneled finaneial assistanoe ta 

25 the le!li&latuFe shall either approve the department's recommendations or, based on the criteria contained 

26 in this section, approve the recommendations with modifications. 

27 (2) In preparing recommendations under subsection ( 1 ), the department shall give preference~ 

28 13e giYeA to infrastructure projects based on the following order of priority: 

29 (a) projects that solve urgent and serious public health or safety problemst or 

30 1131 i;irejeete that enable local governments to meet state or federal health or safety standards; 
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1 (bl projects that reflect greater need for financial assistance than other projects; 

2 (c) projects that incorporate appropriate, cost-effective technical design and that provide thorough, 

3 long-term solutions to community public facility needs; 

4 (d) projects that res1:1lt iR a beRefit te t"1e fill:IBlie eeR'lmeRs1:1rate ·.-.•it"1 t"1o aR'!e1:1Rt ef fiRaReial 

5 assistaneo. Me•..,•eYOF, t"1o benefit to t"1o 131:11:!lio ffia¥ Ret be R'!oas1:1roel e~• 130131:1latioR aloRo. reflect substantial 

6 past efforts to ensure sound, effective, long-term planning and management of the facility and attempt to 

7 resolve the infrastructure problem with local resources; 

8 (e~ pFojeets that refloot greater nee& Jer fineReial assis:t:anee thaA atRer l=)Fojeots; 

9 +#.{§1 projects that enable local governments to obtain funds from sources other than the funds 

10 provided under this part; 

11 {f) projects t"1at we1:1IEI roe1:1lt in SPONSORED BY NONPROFIT OR LOCAL GOVERNMENT ENTITIES 

12 FOR the construction of INFRASTRUCTURE FOR housing for low- or moderate-income families anel t"1at are 

13 ssoA&eFoEI By Aenprolit er looal aevernfflent entiJiee; 

14 (g) projects that provide long-term, full-time job opportunities for Montananst,. 

1 5 {I'll filF0jeots that provide public facilities necessary for the expansion of a business that has a high 

16 potential for financial succeSst....Q! 

17 (il filrejeote that maintain the tax base or that Elo Ret eliaoe1a1rage encourage expansion of tho tax 

18 base; and 

19 +iHhl projects that are high local priorities and have strong community support. 

20 ,a, After t.,._e ,a•,•io1,~ re~t:1ir0Et a,, eutleeetieA 11), 1he r=trajeeie Ffu:.1et ~a apprev~B e,, tl=le legislat12re. 

21 {-4+@ Tho department shall adopt rules necessary to implement the treasure state endowment 

22 program." 

23 

24 NEW SECTION. Section 2. Effective date. [This act) is effective July 1, 1998. 

25 -END• 
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5 5th Legislature 

SENATE BILL NO. 88 

INTRODUCED BY BECK 

SB0088.03 
APPROVED BY COM ON 
BUSINESS & LABOR 

2 

3 BY REQUEST OF THE DEPARTMENT OF COMMERCE 

4 

5 A BILL FOR AN ACT ENTITLED: "AN ACT ESTABLISHING AN ANNUAL FUNDING CYCLE FOR THE 

6 TREASURE STATE ENDOWMENT PROGRAM; TRANSFERRING PROJECT APPROVAL AUTHORITY FROM 

7 THE LEGISLATURE TO THE GOVERNOR; REVISING THE CRITERIA AND PRIORITIES FOR AWARDING 

8 FUNDING; AMENDING SECTION 90-6-710, MCA; AND PROVIDING A DELAYED EFFECTIVE DATE AND 

9 A CONTINGENT VOIDNESS PROVISION." 

10 

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

12 

13 Section 1. Section 90-6-710, MCA, is amended to read: 

14 "90-6-710. Priorities for projects -- procedure -- rulemaking. ( 1) Tl'le elepartRlent ef 68R1R1erse Rlust 

15 resoive prepasals Proposals for projects from local governmentsL as defined in 90-6-701 (3) (b), must be 

16 accepted each year by the department of commerce. The department shall work with a local government 

17 in preparing cost estimates for a project. In reviewing project proposals, the department may consult with 

18 other state agencies with expertise pertinent to the proposal. The department shall annually prepare and 

19 submit a list santaining tl'lo of recommended projects af!Q to the governor and shall inform the legislative 

20 finance committee of the department's recommendations. The list must contain the recommended form 

21 and amount of financial assistance for each project~ to tl'lo ga,•ernar, In recommending financial assistance, 

22 the department shall consider whether the applicant's proposed level of financial participation in the project 

23 is the maximum amount that can be reasonably expected. The list of recommended projects must be 

24 prioritized pursuant to subsection (2). The governor sl'lall review tl'le prejeets roeeR1R1eneloel tJy tl'le 

25 dopartR1ent anel sl'lall sutJRlit a list af reseR1R1eneleel prejests anel tl'le reseR1R1ondod finansial assistaneo ta 

26 tl'lo logislat1,1ro shall either approve the department's recommendations or, based on the criteria contained 

27 in this section, approve the recommendations with modifications. 

28 12) In preparing recommendations under subsection ( 1), the department shall give preference ffitl&t 

29 tJo given to infrastructure projects based on the following order of priority: 

30 (a) projects that solve urgent and serious public health or safety problemst or 
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1 (9) 13rojosts that enable local governments to meet state or federal health or safety standards; 

2 (b) projects that reflect greater need for financial assistance than other projects; 

3 (c) projects that incorporate appropriate, cost-effective technical design and that provide thorough, 

4 long-term solutions to community public facility needs; 

5 (d) projects that ros1,1lt in a 9onofit to tho 131,19lis sornrnons1,1rato with tho arno1,1nt of finanoial 

6 assistanso. However, tho 9onofit to tho 131,19lis may not 9o rnoas1,1roe 9V 130131,1lation alone. reflect substantial 

7 past efforts to ensure sound. effective. long-term planning and management of the facility and attempt to 

8 resolve the infrastructure problem with local resources: 

9 (o) 13rojosts that roflost greater noes for finansial assistanso than other 13rojosts; 

10 +4lfil projects that enable local governments to obtain funds from sources other than the funds 

11 provided under this part; 

12 (f) project!> that wo1,1le ros1,1lt in SPONSORED BY NONPROFIT OR LOCAL GOVERNMENT ENTITIES 

13 FOR the construction of INFRASTRUCTURE FOR housing for low- or moderate-income families ans that aro 

14 sponsoroe 9V nonprofit or losal aovornrnont entities; 

15 (g) projects that provide long-term, full-time job opportunities for Montanans+, 

16 (h) 13rojosts that provide public facilities necessary for the expansion of a business that has a high 

1 7 potential for financial success+,..QI 

1 8 (il 13rojosts that maintain the tax base or that so not eisso1,1rago encourage expansion of the tax 

19 base; and 

20 tiH.b.l. projects that are high local priorities and have strong community support. 

21 (6) After tho review roE11,1iroe 9y s1,19sostion (1), tho 13rojosts rn1,1st 9o a1313ro><oa 9V tho lo9islat1,1ro. 

22 {4-}Q)_ The department shall adopt rules necessary to implement the treasure state endowment 

23 program." 

24 

25 

26 

27 

28 

29 

30 

NEW SECTION. SECTION 2. COORDINATION INSTRUCTION -- CONTINGENT VOIDNESS. IF 

SENATE BILL NO. 75 IS PASSED AND APPROVED AND IF MONTANA CITIZENS VOTE IN FAVOR OF 

ANNUAL LEGISLATIVE SESSIONS IN THE SUBSEQUENT ELECTION. THEN {THIS ACT) IS VOID ON THE 

DATE THAT SENATE BILL NO. 75 BECOMES EFFECTIVE. 

NEW SECTION. Section 3. Effective date. [This act] is effective July 1, 1998. 

-END-
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