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A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE TERMS OF 

CONVERSION OF CERTAIN INSURANCE POLICIES: ANO AMENDING 

SECTIONS 33-22-508 ANO 33-30-1007, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 33-22-508, MCA, is amended to read: 

•]]-22-508. Conversion on termination of eligibility. 

(1) A group disability insurance policy issued or renewed 

after October l, 1981, shall contain a provision that if the 

insurance or any portion of it on a person, his dependents, 

or family members covered under the policy ceases because of 

termination of his employment or of his membership in the 

class or classes eligible for coverage under the policy or 

as a result of his employer discontinuing his business or as 

a result of his employer discontinuing the group disability 

insurance policy for a period of at least 30 days and not 

providing for any other grottp disability insurance or plan, 

such person shall, provided he had been insured for a period 

of 3 months and that he is not insured under any other 

disability insurance or plan, be entitled to have issued to 

him by the insurer, without evidence of insurability, an 

individual policy of hospital or medical setvice insurance 
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on himself, his dependents, or family members, provided 

application for the individual policy shall be made and the 

first premium tendered to the insurer within 31 days after 

the termination of group coverage. 

{2) The individual policy, at the option of the 

insured, shall be on any of the forms then customarily 

issued by the insurer to individual policyholders with the 

exception of those policies whose eligibility is determined 

by affiliation other than by employment with a common 

entity. 

(3) The premium on the individual policy shall be at 

the insurer's then customary rate applicable to the coverage 

of the individual policy.n 

Section 2. Section 33-30-1007, MCA, is amended to read: 

"33-30-1007. Conversion on termination of eligibility. 

{l) The group hospital or medical service plan contract 

issued or renewed by a health service corporation after 

October 1, 1981, shall contain a provision that if the 

insurance or any portion of it on a person, his dependents, 

or family members covered under the policy ceases because of 

termination of his employment or of his membership in the 

class or classes eligible for coverage under the policy, as 

a result of an employer discontinuing his business, or as a 

result of an employer discontinuing the policy issued by the 

health service corporation for a period of at least 30 da~s 

-2- INTRODUCED BILL 
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and not providing for any other ~re~p disability insurance 

or plan, such verson shall, provided he has been insured for 

a period of 3 months and that he is not insured under any 

other disability insurance or plan, be entitled to have 

issued to him by the insurer, without evidence of 

insurability, an individual policy of hospital or medical 

service insurance on himself, his dependents, or family 

members, provided application for the individual policy 

shall be made and the first premium tendered to the insurer 

within 31 days after the termination of group coverage. 

(2) The individual policy shall, at the option of the 

insured, be on any of the forms then customarily issued by 

the insurer to individual policyholders with the exception 

of those whose eligibility is determined by their 

affiliation other than by employment with a particular 

entity. 

(3} The premium on the individual policy shall be at 

the insurer's then customary rate applicable to the coverage 

of the individual policy but may not be greater than 150% of 

the insurer's highest group rate for a policy with the same 

benefits as the conversion policy." 

NEW SECTION. Section 3. Limitation of eligibility on 

conversion. A person who purchases a policy of insurance 

under 33-22-508 ceases to be eligible for a conversion 

policy if the person insured by the policy: 

-3-
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(1) becomes eligible for medicare part A and part B, 

pursuant to Title XVIII of the federal Social Security Act, 

42 u.s.c. 1395; 

(2) fails to pay the premium on the policy purchased 

under 33-22-508; 

(3) enrolls under another disability insurance policy 

or plan, except that the person may maintain the conversion 

policy during any waiting period established under any new 

disability insurance policy or plan that the insured person 

purchases. However, if a conversion policy is maintained 

during a waiting period on a newly purchased disability 

insurance policy or plan, the insurer of the conversion plan 

purchased under 33-22-508 may coordinate the benefits 

between the conversion plan and the new policy or plan, and 

the benefits under the conversion plan are always secondary 

to the benefits under the newly purchased disability 

insurance policy or plan. 

(4) changes his residence to a state other 

Montana. 

than 

NEW SECTION. Section 4. Limitation of 

a policy 

eligibility on 

of insurance conversion. A person who purchases 

under 33-30-1007 ceases to be eligible for a conversion 

policy if the person insured by the policy: 

(1) becomes eligible for medicarP part A and part B1 

pursuant to Title XVIII of the federal Social Security Act, 

-4-
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42 u.s.c. 1395; 

(2} fails to pay the premium on the policy purchased 

under 33-30-1007; 

(3) enrolls under another disability insurance policy 

or plan, except that the person may maintain the conversion 

6 policy during any waiting period established under any new 

7 disability insurance policy or plan that the insured person 

8 purchases~ However, if a conversion policy is maintained 

9 during a waiting period on a newly purchased disability 

10 insurance policy or plan, the insurer of the conversion plan 

11 purchased under 33-30-1007 may coordinate the benefits 

12 between the conversion plan and the new policy or plan, and 

13 the benefits under the conversion plan are always secondary 

14 to the benefits under the newly purchased disability 

15 insurance policy or plan. 

16 (4) changes his residence to a state other than 

17 Montana. 

18 NEW SECTION. Section 5. Codification instruction. ( l) 

19 {Section 3] is intended to be codified as an integral part 

20 of Title 33, chapter 22, part 5, and the provisions of Title 

21 33, chapter 22, part 5, apply to [section 3]. 

22 

23 

24 

25 

(2) [Section 4 I is 

integral part of Title 33, 

provisions of Title 33, 

[section 4]. 

intended 

chapter 

chapter 
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NEW SECTION. Section 6. Saving clause. [This act] does 

not affect rights and duties that matured, penalties that 

were incurred, or proceedings that were begun before [the 

effective date of this act]. 

-End-

-6-
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SENATE BILL NO. 424 

INTRODUCED BY HAGER, J. BROWN, WILLIAMS, T. NELSON 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE TERMS OF 

CONVERSION OF CERTAIN INSURANCE POLICIES; AND AMENDING 

SECTIONS 33-22-508 AND 33-30-1007, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 33-22-508, MCA, is amended to read: 

•33-22-sos. Conversion on teraination of eligibility. 

(1) A group disability insurance policy issued or renewed 

after October l, 1981, shall contain a provision that if the 

insurance or any portion of it on a person, his dependents, 

or family members covered under the policy ceases because of 

termination of his employment or of his membership in the 

class or classes eligible for coverage under the policy or 

as a result of his employer discontinuing his business or as 

a result of his employer discontinuing the group disability 

insurance policy fer--a-period-or-ae-¼eas~-38-days and not 

providing for any other 9roup GROUP disability insurance or 

plan, such person shall, provided he had been insured for a 

period of 3 months and that he is not insured under !!!I. 

ether ANOTHER MAJOR MEDICAL disability insurance POLICY or 

plan, be entitled to have issued to him by the insurer, 

without evidence of insurability, an individual policy of 
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hospital or medical service insurance on himself, his 

dependents, or family members, provided application for the 

individual policy shall be made and the first premium 

tendered to the insurer within 31 days after the termination 

of group coverage. 

(2} The individual policy, at the option of the 

insured, shall be on any of the forms then customarily 

issued by the insurer to individual policyholders with the 

exception of those policies whose eligibility is determined 

by affiliation other than by employment with a comm.on 

entity. 

(3) The premium on the individual policy shall be at 

the insurer's then customary rate applicable to the coverage 

of the individual policy." 

Section 2. Section 33-30-1007, MCA, is amended to read: 

•3J-30-1007. Conversion on termination of eligibility. 

(1) The group hospital or medical service plan contract 

issued or renewed by a health service corporation after 

October 1, 1981, shall contain a provision that if the 

insurance or any portion of it on a person, his dependents, 

or family members covered under the policy ceases because of 

termination of his employment or of his membership in the 

class or classes eligible for coverage under the policy, as 

a result of an employer d:scontinuing his business, or as a 

result of an employer discontinuing the policy issued by the 

-2- SB 424 
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health service corporation Eor-a-p~r~ed-of-a~-ie8~t-38--day~ 

and not providing for any other ~rett~ GROUP disability 

insurance or plin, such person shall, provided he has been 

insured for a period of 3 months and that he is not insured 

under e"y-etker ANOTHER MAJOR MEDICAL disability insurance 

POLICY or plan, be entitled to have issued ta him by the 

insurer, without evidence of insurability, an individual 

policy of hospital or medical service insurance on himself, 

his dependents, or family members, provided application for 

the individual policy shall be made and the first premium 

tendered to the insurer within 31 days after the termination 

of group coverage. 

(2) The individual policy shall, at the option of the 

insured, be on any of the forms then customarily issued by 

the insurer to individual policyholders with the exception 

of those whose eligibility is determined by their 

affiliation other than by employment with a particular 

entity·. 

(3) The premium on the individual policy shall be at 

the insurer's then customacy rate applicable to the coverage 

of the individual policy but may not be greater than 150% of 

the insurer 1 s highest group rate for a policy with the same 

benefits as the conversion policy." 

NEW SECTION. Section 3. Limitation of eligibility on 

conversion. A person who purchases a policy of insurance 

-3- SB 424 
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under 33-22-508 ceases to be eligible for a conversion 

policy if the person insured by the policy: 

(1) becomes eligible for medicare part A and part B, 

pursuant to Title XVIII of the federal social Security Act, 

42 u.s.c. 1395; 

(2) fails to pay the premium on the policy purchased 

under 33-22-508; 

(3) enrolls under another MAJOR MEDICAL disability 

insurance policy or plan, except that the person may 

maintain tbe conversion policy during any waiting period 

established under any new disability insurance policy or 

plan that the insured person purchases. Hewever7--i~-a 

cen¥ers¼en-po¼±cy-is-maineatned-dttring-a-wsitin~-peried-en-a 

new¼y-pttrehaeed-disabi¼iey-tnettranee--po¼iey--or--p¼an,--the 

ins~rer-or-the-eenYersion-pian-pttrehseed-ttnder-33-ii-588-may 

eoerdinate--ehe-bene£its-between-ehe-eonvers¼en-p¼an-and-ehe 

n@w-pe¼¼ey-or-p¼an,-and-the-benefits--ttnder--the--eenYers±on 

p¼an--are--a¼ways--seeendary-to-the-bene£its-ttnder-the-new¼y 

pttrehased-disabi¼ity-insttranee-po¼iey-or-p¼an~ 

t4t--ehan~es--his--residenee--te--a--state--other---~han 

MentanaT 

NEW SECTION. Section 4. Limitation of eligibility on 

conversion. A person who purchases a policy of insurance 

under 33-30-1007 ceases to be eligible foe a conversion 

policy if the person insured by the policy: 

-4- 'S'-i-, ~ -, 1 
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(1) becomes eligible for medicare part A and part B, 

pursuant to Title XVIII of the federal Social Security Act, 

42 u.s.c. 1395; 

(2) fails to pay the premium on the policy purchased 

under 33-30-1007; 

(3) enrolls under another MAJOR MEDICAL disability 

insurance policy or plan, except that the person may 

8 maintain the conversion policy during any waiting period 

9 established under any new disability insurance policy or 

10 plan that the insured person purchases. Hewe•er 7--ir-a 

11 eeftYersion-po¼±ey-ts-ffltl¼ftea¼ned-dttring-a-wa±t¼ng-per¼ed-en-a 

12 new¼y-pttrehased-dtsab¼¼¼ty-insttranee--po¼¼ey--er--plan7 --the 

13 ¼nsttrer--ot--the--eoftvers¼on-p¼an-pttrehased-ttnder-33-38-¼&8i 

14 ft\ay-coord¼ftaee-ehe-eeneftts-between-the-eonvers±on-p¼an--and 

15 the---ftew--pel±ey--or--p¼an7--and--the--benef±ts--ttnder--the 

16 convers±on-p¼an-are-a¼ways-seeondary-to-the--bene£±ts--ttnder 

17 the-newly-pttrehased-d¼sab±lity-insttranee-po¼~ey-er-p¼an. 

18 f4t--changes---his--res±denee--to--e--state--other--than 

19 Montana• 

20 NEW SECTION. Section 5. Codification instruction. 11 l 

21 [Section 3] is intended to be codified as an integral part 

22 of Title 33, chapter 22, part 5, and the provisions of Title 

23 33, chapter 22, part 5, apply to [section 3]. 

24 (2) [Section 4} is intended to be codified as an 

25 integral part of Title 33, chapter 30, part 10, and the 

-5- SB 424 
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provisions of Title 33, chapter 30, part 10, apply to 

[section 4]. 

NEW SECTION. Section 6. Saving clause. [This act] does 

not affect rights and duties that matured, penalties that 

were incurred, or proceedings that were begun before [the 

effective date of this act]. 

-End-

-6- SB 424 
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SENATE BILL NO. 424 

INTRODUCED BY HAGER, J. BROWN, WILLIAMS, T. NELSON 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE TERMS OF 

CONVERSION OF CERTAIN INSURANCE POLICIES: AND AMENDING 

SECTIONS 33-22-508 AND 33-30-1007, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 33-22-508, MCA, is amended to read: 

•JJ-22-508. conversion on termination of eligibi1ity. 

{1) A group disability insurance policy issued or renewed 

after October 1, 1981, shall contain a provision that if the 

insurance or any portion of it on a person, his dependents, 

or family members covered under the policy ceases because of 

termination of his employment or of his membership in the 

class or classes eligible for coverage under the policy or 

as a result of his employer discontinuing his business or·as 

a result of his employer discontinuing the group disability 

insurance policy rer--a-perie8-e£-at-½ea9t-39-days and not 

providing for any other grettp GROUP disability insurance or 

plan, such person shall, provided he had been insured for a 

period of 3 months and that he is not insured under ~ 

other ANOTHER MAJOR MEDICAL disability insurance POLICY or 

plan, be entitled to have issued to him by the insurer, 

without evidence of insurability, an individual policy of 
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hospital or medical service insurance on himself, his 

dependents, or family members, provided application for the 

individual policy shall be made and the first premium 

tendered to the insurer within 31 days after the termination 

of gLoup coverage. 

(2) The individual policy, at the option of the 

insured, shall be on any of the forms then customarily 

issued by the insurer to individual policyholders with the 

exception of those policies whose eligibility is determined 

by affiliation othec than by employment with a common 

entity. 

(3) The premium on the individual policy shall be at 

the insurer's then customary rate applicable to the coverage 

of the individual policy." 

Section 2. Section 33-30-1007, MCA, is amended to read: 

"33-30-1007. Conversion on termination of eligibility. 

(1) The group hospital or medical service plan contract 

issued or renewed by a health service corporation after 

October 1, 1981, shall contain a provision that if the 

insurance or any portion of it on a person, his dependents, 

or family members covered under the policy ceases because of 

termination of his employment or of his membership in the 

class or classes eligible for coverage under the policy, as 

a res.ult of an employer discontinuing his business1 er as a 

result of an employer discontinuing the policy issued by the 

-2- SB 424 
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health service corporation for-e-per±ed-eE-a~-¼east-38--days 

and not providing for any other ~rettp GROUP disability 

insurance or plan, such person shall, provided he has been 

insured for a period of 3 months and that he is not insured 

under a"y-e~he~ ANOTHER MAJOR MEDICAL disability insurance 

POLICY or plan, be entitled to have issued to him by the 

insurer, without evidence of insurability, an individual 

policy of hospital or medical service insurance on himself, 

his dependents, or family members, provided application for 

the individual policy shall be made and the first premium 

tendered to the insurer within 31 days after the termination 

of group coverage~ 

{2) The individual policy shall, at the option of the 

insured, be on any of the forms then customarily issued by 

the insurer to individual policyholders with the exception 

of those whose eligibility is determined by their 

affiliation other than by employment with a particular 

entity-. 

(3) The premium on the individual policy shall be at 

the insurer's then customa-.,y rate applicable to the coverage 

of the individual policy but ma-y not be greater than 150% of 

the insurer's highest group rate for a policy with the same 

benefits as the conversion policy." 

NEW SECTION. Section 3. Limitation of eligibility on 

conversion. A person who purchases a policy of insurance 

-3- SB 424 
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under 33-22-508 ceases to be eligible for a conversion 

policy if the person insured by the policy: 

(1) becomes eligible for medicare part A and part B, 

pursuant to Title XVIII of the federal Social security Act, 

42 u.s.c. 1395; 

(2) fails to pay the premium on the policy purchased 

under 33-22-508; 

(3) enrolls under another MAJOR MEDICAL disability 

insurance policy or plan, except that the person may 

maintain the conversion policy during any waiting period 

established under any new disability insurance policy or 

plan that the insured person purchases. However7--if-a 

eeftversieft-pe¼iey-¼s-maintained-dttring-a-waiting-peried-eft-a 

new¼y-pttrehased-d¼sabiiity-¼nsttraftee--pe¼iey--or--p¼an,--~he 

insttrer-oi-~he-eoftversien-p¼an-pttrehased-ttnder-33-Zi-568-may 

eoordinate--the-benefits-between-the-eonversion-p¼an-end-the 

new-pol¼ey-or-pian,-and-the-be~e£its--ttnder--the--eonversion 

p½an--are--a¼ways--seeondary-to-the-bene£i~s-ttnde~-t"e-newiy 

pttre"ased-disaei½i~y-insttranee-poXiey-or-p¼an. 

t4t--e"anges--Plis--'r'esiden-ee--to--a--state--other---th-an 

Montana.-

NEW SECTION. Section 4. Limitation of eligibility on 

conversiru,. A person who purchases a policy of insu~ance 

under 33-30-1007 ceases to be eligible for a conversion 

policy if the person insured by the policy: 

-4- SB 424 
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(1) becomes eligible for medicare part A and part B, 

pursuant to Title XVIII of the federal Social Security Act, 

42 u.s.c. 1395; 

(2) fails to pay the premium on the policy purchased 

under 33-30-1007; 

(3) enrolls under another ~OR MEDICAL disability 

insurance policy or plan, except that the person may 

8 maintain the conversion policy during any waiting period 

9 established under any new disability insurance policy or 

10 plan that the insured person purchases. However,--i£-a 

11 conver~ten-pe¼iey-%s-fflainta±ned-dttring-e-waitin~-period-on-a 

12 new¼y-pnrehased-d±sae½iity-±nsttranee--poliey--or--p¼an7 --the 

13 ±ns~rer--of--the--convers½on-p¼an-pttrchesed-ttnder-33-39-¼00~ 

14 may-eeerdtnate-the-bene£its-between-t~e-eonversion-p¼an--and 

15 tae---new--po½iey--or--p¼an7--and--the--bene£its--ttnder--the 

16 conversion-p¼an-are-a¼waye-seeondary-te-the--bene~its--~n~er 

17 tne-new¼y-pttrehased-disab¼iity-insttrance-po½±ey-or-p¼an~ 

18 t4t--ehanges---h±s--residenee--to--a--sta~e--otber--tnan 

19 Montane. 

20 

21 

NEW SCCTION. Section 5. Codification instruction. ( l) 

[Section 3) is intended to be codified as an integral part 

22 of Title 33, chapter 22, part 5, and the provisions of Title 

23 33, chapter 22, part 5, apply to [section 3}~ 

24 ( 2) l Section 4 l is intended to be codified as an 

25 integral part of Title 33, chapter 30, part 10, and the 

-5- SB 424 
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provisions of Title 33, 

(section 4). 

SB 0424/02 

chapter 30, part 10, apply to 

NEW SECTION. Section 6. Saving clause. [This act] does 

not affect rights and duties that matured, penalties that 

were incurred, or proceedings that were begun before (the 

effective date of this act]. 

-End-

-6- SB 424 
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SENATE BILL NO. 424 

INTRODUCED BY HAGER, J. BROWN, HILLIAKS, T. NELSON 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE TERMS OF 

CONVERSION OF CERTAIN INSURANCE POLICIES; AND AMENDING 

SECTIONS 33-22-508 AND 33-30-1007, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 33-22-508, MCA, is amended to read: 

•11-22-soe. Conversion on ter■ination of eligibility. 

(1) A gcoup disability insurance policy issued or renewed 

after October 1. 1981, shall contain a provision that if the 

insurance or any portion of it on a person. his dependents. 

or family members covered under the policy ceases because of 

termination of his employment or of his membership in the 

class or classes eligible for coverage under the policy or 

as a result of his employer discontinuing his business or-as 

a result of his employer discontinuing the group disability 

insurance policy fer--a-period-ef-at-¼~a~~-38-days and not 

providing for any other group GROUP disability insurance or 

plan, such person shall, provided he had been insured for a 

period of 3 months and that he is not insured under ~ 

other ANOTHER MAJOR MEDICAL disability insurance POLICY or 

plan, be entitled to have issued to him by the insurer, 

without evidence of insurability, an individual policy of 

~ ..... ,_.,.,~• Caun« 
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hospital or medical service insurance on himself, his 

dependents, or family members, provided application for the 

individual policy shall be made and the first premium 

tendered to the insurer within 31 days after the termination 

of group coverage. 

(2) The individual policy, at the option of the 

insured, shall be on any of the forms then customarily 

issued by the insurer to individual policyholders with the 

exception of those policies whose eligibility is determined 

by affiliation other than by employment with a common 

entity. 

(31 The premium on the individual policy shall be at 

the insurer's then customary rate applicable to the coverage 

of the individual policy.•• 

Section 2. Section 33-30-1007, MCA, 1s amended to read, 

•3]-30-1007. Conversion on termination of eligibility~ 

(l) The gcoup hospital or medical service plan contract 

issued or renewed by a health service corporation after 

October 1, 1981, shall contain a provision that if the 

insurance oc any portion of it on a person, his dependents, 

or family members covered under the policy ceases because of 

termination of his employment or of his membership in the 

class or classes eligible for coverage under the policy, as 

a result of an employer discontinuing his business, or as a 

result ot an employer discontinuing the policy issued by the 
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health service corporation ror-a-period-of-at-ieast-38--days 

and not providing for any other gro~p GROUP disability 

insurance or plan, such person shall, provided he has been 

insured for a period of 3 months and that he is not insured 

under a"y-other ANOTHER MAJOR MEDICAL disability insurance 

POLIC~ or plan, be entitled to have issued to him by the 

insurer, without evidence of insurability, an individual 

policy of hospital or medical service insurance on himself, 

his dependents, or family members, provided application for 

the individual policy shall be made and the first premium 

tendered to the 1nsurer within 31 days after the termination 

of group coverage. 

(2) The individual policy shall, at the option of the 

insured, be on any of the forms then customarily issued by 

the insurer to individual policyholders with the exception 

of those whose 

affiliation other 

entity. 

eligibility is determined by their 

than by employment with a particular 

(3) The premium on the individual policy shall be at 

the insurer's then customacy rate applicable to the coverage 

of the individual policy but may not be greater than 150% of 

the insurer•s highest group rate for a policy with the same 

benefits as the conversion policy." 

NEW SECTION. Section 3. Limitation of eligibility on 

conversion. A person who purchases a policy of insurance 

-3- SB 424 
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under 33-22-508 ceases to be eligible for a conversion 

policy if the person insured by the policy: 

(l) becomes eligible for medicare part A and part B, 

pursuant to Title XVIII of the federal Social Security Act, 

42 u.s.c. 1395; 

(2) fails to pay the premium on the policy purchased 

under 33-22-508; 

(3) enrolls under another MAJOR MEDICAL disability 

insurance policy or plan, except that the person may 

maintain the conversion policy during any waiting period 

established under any new disability insurance policy or 

plan that the insured person purchases. Howe•er,--t£-a 

eenver~ion-pe¼tey-is-maintained-durtn9-a-watttn~-perted-on-a 

new¼y-pttreha9e8-disabiitty-tnsttranee--pe¼tey--er--plan,--the 

tnsttrer-o£-the-eonversion-p¼an-pttreftased-~nder-33-ii-S98-may 

eoordtnate--the-bene£t~~-between-tfte-eonversion-p¼an-anft-the 

new-po¼iey-or-p¼anT-and-the-benefits--~nder--the--eonverston 

p¼an--are--a¼ways--seeondary-to-the-beneftts-ttnfter-~he-newly 

porehased-etsabittty-ins~ranee-portey-or-p¼an, 

t4t--ehanqes--his--res±denee--to--a--state--other---then 

Montana. 

NEW SECTION. Section 4. Li■itation of eligibility on 

conversion. A person who purchases a policy of insurance 

under 33-30-1007 ceases to be eligible for a conversion 

policy if the person insured by the policy: 
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(1) becomes eligible for medicare part A and part B, 

pursuant to Title XVIII of the federal Social Security Act, 

42 u.s.c. 1395: 

(2) fails to pay the premium on the policy purchased 

under 33-30-1007; 

(3) enrolls under another MAJOR MEDICAL disability 

insurance policy or plan, except that the person may 

maintain the conversion policy during any waiting period 

established under any new disability insurance policy or 

plan that the insured person purchases. Hevev~r,--±f-8 

ll eonversien-poiiey-is-fflain~ained-d~rtn1-a-wai~ing-period-en-a 

12 nev½y-purehased-disabiiity-insaranee--~e¼iey--er--plan,--the 

13 instt~er--ef--the--eenversien-p½an-parehased-ttnder-33-39-¼99i 

14 may-eeerdinate-~he-beneEi~s-between-the-een•ersien-plen--and 

15 ehe---new--peliey--o~--p¼anT--and--the--benefits--ttnder--the 

16 eenwersien-p¼an-are-a½ways-seeondary-~e-ehe--benefies--ttnder 

17 the-new¼y-pttrehased-disab±¼ity-ins~ran~~-po¼icy-~r-plan, 

18 t•t--ehan9es---h¼s--residenee--to--~--s~aee--other--~hftn 

19 Montana, 

20 NEW SECTION. Section 5. Codification instruction. (1) 

21 {Section 3] is intended to be codified as an integral part 

22 of Title 33, chapter 22, part 5, and the provisions of Title 

23 33, chapter 22, part 5, apply to (section JJ. 

24 (2) {Section 41 is intended to be codified as an 

25 integral part of Title 33, chapter 30, part 10, and the 
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provisions of Title 33, chapter 30, part 10, apply to 

[section 4). 

NEW SECTION. Section 6. Saving clause. [This act] does 

not affect rights and duties that matured, penalties that 

were incurred, or proceedings that were begun before {the 

effective date of this act). 

-End-
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