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INTRODUCED BY ·£F "-'(.1-r___, 
~ 

A BILL FOR AN ACT ENTITLED: "AN ACT AMENDING THE PREFERRED 

PROVIDER AGREEMENTS ACT TO REQUIRE HEALTH CARE INSURERS TO 

ENTER INTO PREFERRED PROVIDER AGREEMENTS WITH ALL HEALTH 

CARE PROVIDERS WILLING TO PROVIDE HEALTH CARE SERVICES UNDER 

A PREFERRED PROVIDER AGREEMENT; AMENDING SECTION 33-22-1704, 

MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 33-22-1704, MCA, is amended to read: 

•3]-22-1704. Preferred provider agreements authorized. 

(l) Notwithstanding any other provision of law to the 

contrary, a health care insurer may: 

(a) enter into agreements with providers relating to 

health care services that may be rendered to insureds or 

subscribers on whose behalf the health care insurer is 

providing health care coverage, including preferred provider 

agreements relating to: 

(i) the amounts an insured may be charged for services 

rendered; and 

(ii) the amount and manner of payment to the provider; 

ar,J 

(b) issue or administer policies or subscriber 
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contracts in this state that include incentives for the 

insured to use the services of a provider that has entered 

into an agreement with the insurer pursuant to subsection 

( 1) (a). 

ill A health care insurer shall establish terms and 

conditions to be met by providers wishing to enter into an 

agreement with the health care insurer under subsection 

(l)(a). These terms and conditions may not discriminate 

~gainst or among providers. For the purposes of this 

subsection, price differences among hospitals or other 

institutional providers produced by a process of individual 

ne.9.otiation or by price differences among different 

geographical areas or different s.2ecialties do not 

constitute discrimination. A health care insurer ma~ not 

deny a provider the right to enter into an agreement under 

subsection (l)(a) if the provider is willing to ~~et the 

terms and conditions established in that asreement. 

t~till A preferred provider agreement issued or 

delivered in this state may not unfairly deny health 

benefits for health care services covered. 

t3t--Thi9---part---does--net--reqttire--thnt--an--in8ttr~r 

negotiate--or--enter--into--agreemente--with--afty---speeifie 

provider-or-e¼a~~-0£-providere7" 

NEW SECTION. Section 2. Effective date. [This act] is 

effective on passage and approval. 

-End-
-2-

INTRODUCED BILL 
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INTRODUCED BY 

A BILL FOR AN ACT EN'rITLED: "AN ACT AMENDING THE PREFERRED 

PROVIDER AGREEMENTS ACT TO REQUIRE HEALTH CARE INSURERS TO 

ENTER INTO PREFERRED PROVIDER AGREEMENTS WITH ALL HEALTH 

CARE PROVIDERS WILLING TO PROVIDE HEALTH CARE SERVICES UNDER 

A PREFERRED PROVIDER AGREEMENT; AMENDING SECTION 33-22-1704, 

MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA, 

Section 1. Section 33-22-1704, MCA, is amended to read: 

•JJ-22-1704. Preferred provider agreements outhorized. 

(1) Notwithstanding any other provision of law to the 

contrary, a health care insurer may: 

(a) enter into agreements with providers relating to 

health care services that may be rendered to insureds or 

subscribers on whose behalf the health care insurer is 

providing health care coverage, including preferred provider 

agreements relating to: 

(i) the amounts an insured may be charged for services 

rendered; and 

(ii) the amount and manner of payment to the provider; 

ar,d 

(b) issue or administer policies or subscriber 
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contracts in this state that include incentives for the 

insured to use the services of a provider that has entered 

into an agreement with the insurer pursuant to subsection 

( 1) (a). 

El. A health care insurer shall establist:!_ ter:ms and 

conditions to be met by providers wishing to enter into an 

agre~ment with the health care insurer under subsection 

(l)(a). These terms and conditions may not discriminate 

against or among providers. For the purposes of this 

subsection, price differences among hospitals or other 

institutional providers produced by a process of individual 

negotiation or by price differences among different 

geographical areas or different s..2ecialties do not 

constitute discrimination. A health care insurer may not 

deny a provider the right to enter into an agreement under 

subsection (l)(a) if the provider is willing to meet the 

terms and conditions established in that a~reement. 

titill A preferred provider agreement issued or 

delivered in this state may not unfairly deny health 

benefits for health care services covered. 

t3t--~hi9---p8rt---does--not--r@qttire--that--an--iftettr~r 

ne9otiate--or--enter--in~o--e9reeffleftts--with--afty---sp~eifie 

p~ovider-or-e!~~~-of-~ro~+dersT'' 

NEW SE:CTION. Section 2. Effective date. I This act J is 

effective on passage and approval. 

-End- SECOND READING 
-2- S°G~f\ 
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INTRODUCED BY ·a== <'{ ~ ~~m, NO.~ 

A BILL FOR AN ACT EN'rITLED: "AN ACT AMENDING THE PREFERRED 

PROVIDER AGREEMENTS ACT TO REQUIRE HEALTH CARE INSURERS TO 

ENTER INTO PREFERRED PROVIDER AGREEMENTS WITH ALL HEALTH 

CARE PROVIDERS WILLING TO PROVIDE HEALTH CARE SERVICES UNDER 

A PREFERRED PROVIDER AGREEMENT; AMENDING SECTION 33-22-1704, 

MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 33-22-1704, MCA, is amended to read: 

•]J-22-1704. Preferred provider agree■ents authorized. 

(1) Notwithstanding any other provision of law to the 

contrary, a health care insurer may: 

(a) enter into agreements with providers relating .to 

health care services that may be rendered to insureds or 

subscribers on whose behalf the health care insurer is 

providing health care coverage, including preferred provider 

agreements relating to: 

fi) the amounts an insured may be charged for services 

rendered; and 

{ii) the amount and manner of payment to the provider; 

a11J 

(b) issue or administer policies or subscriber 
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contracts in this state that include incentives for the 

insured to use the services of a provider that has entered 

into an agreement with the insurer pursuant to subsection 

(l)(a). 

ill A health care insurer shall establish terms and 

conditions to be met by providers wishing to enter into an 

asreeme~t with th~ health care insurer under subsection 

(l)(a). These terms and conditions may not discriminate 

against or among providers. For the purposes of this 

subsection, price differences among hospitals or other 

institutional providers produced by a process of individual 

negotiation or by price differences among different 

geographical areas or different s.e,ecialties do not 

constitute discrimination. A health care insurer may not 

deny a provider the right to enter into an agreement under 

subsection (l)(a) if the provider is willing to meet the 

terms and conditions established in that a~reement. 

titill A preferred provider agreement issued or 

delivered in this state may not unfairly deny health 

benefits for health care services covered. 

t3t--~h~s---part---dees--net--reqnir@--that--an--inanr@r 

negotiat~--er--enter--inte--egreements--with--nny---sp~eific 

proYtOer-or-e¼e~s-oE-pTovtders," 

NEW SECTION. Section 2. Effective date. (This act] is 

effective on paszage and approval. 

-End-
-2-

THIRD READING 

StS~f\, 
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SENATE BILL NO. 256 

INTRODUCED BY GAGE, LYNCH 

A BILL FOR AN ACT ENTITLED: "AN ACT AMENDING THE PREFERRED 

5 PROVIDER AGREEMENTS ACT TO REQUIRE HEALTH CARE INSURERS TO 
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ENTER INTO PREFERRED PROVIDER AGREEMENTS WITH ALL HEALTH 

CARE PROVIDERS WILLING TO PROVIDE HEALTH CARE SERVICES UNDER 

A PREFERRED PROVIDER AGREEMENT: AMENDING SECTION 33-22-1704, 

MCA: AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 33-22-1704, MCA, is amended to read: 

•11-22-1704. Preferred provider agreements authorized~ 

(1) Notwithstanding any other provision of law to the 

contrary, a health care insurer may: 

(a) enter into agreements ~ith providers relating to 

health care services that may be rendered to insureds or 

subscribers on whose behalf the health care insurer is 

providing health care coverage, including preferred provider 

agreements relating to: 

(i) the amounts an insured may be charged for services 

rendered; and 

(ii) the amount and manner of payment to the provider; 

2~ and 

25 (b) issue or administer policies or subscriber 

~=-........ ,.. """"' 

SB 0256/02 

l cont~acts in this state that include incentives for the 

2 insured to use the services of a provider that has entered 

3 into an agreement with the insurer pursuant to subsection 

< ( l) (a) • 
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0 A health care insur_!!r sh~l establish terms and 

conditions to be met by providers wishing to enter into an 

agreement with the health care insurer under subsection 

(l)(a). These terms and conditions may not discriminate 

against or among providers. For the purnoses of this 

subsection, price differences among hospitals or other 

institutional providers produced by a process of individual 

neg_otiation or b::,,_ price differences among different 

geographical areas or different s.E_ecialti.es do not 

constitute discrimination. A health care insurer may not 

deny a provider the right to enter into an agreement under 

subsection ~ if the provider is ~illing to meet the 

terms and conditions established in that a~reement. 

titill A preferred provider agreement issued or 

delivered in this state may not unfairly deny health 

benefits for health care services covered. 

t3t--~hi~---part---does--not--req~ire--tha~--an--±"sttrer 

ne9otiat~--o~--e~ter--into--agreement~--•¼~~--e"y---~~~e~f~e 

~t"OY~der-ot"-c--l-ass-e£-p~oviee<f':!•" 

NEW SECTION. Section 2. Effective date. T:-::s act l is 

effective, on passage and approval. 

-End-

-2- SB 256 

REFERENCE BILL 



GOVERNOR'S AMENDMENTS 
TO HOUSE BILL 256 

(REFERENCE COPY, AS AMENDED) 
MARCH 19, 1991 

1. Page 2, line 22 
Strike: "1.9%" 
Insert: "1.85%" 



' 

GOVERNOR'S AMENDMENTS TO 
SENATE BILL 256 

{REFERENCE COPY, AS AMENDED) 
April 17, 1991 

1. Page 2, following line 25 
Insert: "NEW SECTION. SECTION 3. Termination. [This Act] 
terminates July 1, 1993. 11 
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SENATE BILL NO. 256 

INTRODUCED BY GAGE, LYNCH 

A BILL FOR AN ACT ENTITLED: 'AN ACT AMENDING THE PREFERRED 

PROVIDER AGREEMENTS ACT TO REQUIRE HEALTH CARE INSURERS TO 

ENTER INTO PREFERRED PROVIDER AGREEMENTS WITH ALL HEALTH 

CARE PROVIDERS WILLING TO PROVIDE HEALTH CARE SERVICES UNDER 

A PREFERRED PROVIDER AGREEMENT; AMENDING SECTION 33-22-1704, 

MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND A 

TERMINATION DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 33-22-1704, MCA, is amended to read: 

•JJ-22-1704. Preferred provider agreements authorized. 

(1) Notwithstanding any other provision of law to the 

contrary, a health care insurer may: 

(a) enter into agreements with providers relating to 

health care services that may be rendered to insureds or 

subscribers on whose behalf the health care insurer ls 

providing health care coverage, including preferred provider 

agreements relating to: 

(i) the amounts an insured may be charged for services 

rendered; and 

(ii) the amount and manner of payment to the provider; 

and 
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(b) issue or administer policies or subscriber 

contracts in this state that include incentives for the 

insured to use the services of a provider that has entered 

into an agreement with the insurer pursuant to subsection 

( 1) (a). 

(2) A health care insurer shall establish terms and 

conditions to be met by providers wishing to enter into an 

agreement with the health care insurer under subsection 

(l)(a). These terms and conditions may not discriminate 

against or among providers. For the purposes of this 

subsection, price differences among hospitals or other 

institutional providers produced by a process of individual 

ne9.otiation or bJl price differences among different 

geographical areas or different s,2ecialties do not 

constitute discrimination. A health care insurer may not 

deny a provider the right to enter into an agreement under 

subsection (l){a) if the provider is willing to meet the 

terms and conditions established in that asreement. 

titill A preferred provider agreement issued or 

delivered in this state may not unfairly deny health 

benefits for health care services covered. 

t3t--~his---psrt---does--net--reqtt¼re--that--an--¼nsttrer 

~egot±8te--or--enter--¼nto--egreement~--w±t~--any---speet'E±e 

pt"evid~r-er-eia~~-0£--prevt'der~-:- 11 

NEW SECTION. Section 2. Effective date. [This act l is 

-2- SB 256 

REFERENCE BILL: INCLUDES GOVERNOR"S 
AMENDMENTS DATED 1/-11- 9/ 
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1 effective on passage and approval~ 

2 NEW SECTION. Section 3. Termination. (This act] 

3 terminates July l, 1993. 

-End-

-3- SB 256 




