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A" BILL FOé AN “ACT ENTITLED: "AN ACT TO REVI THE
LIMITATIONS AND RETIREMENT ALLOWANCE REDUCTIONS IMPOSED ON A
RETIREE WHO RETURNS TC EMPLOYMENT COVERED BY THE PUBLIC
EMPLOYEES' RETTREMENT SYSTEM; AMENDING SECTIONS 19-3-403 AND

19-3-1106, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 19-3-403, MCA, is amended to read:
“19-3-403. Exclusions. The following persons may not

become members of the retirement system:

{1) elective officers who have not filed with the board
written requests to become members, except that a person so
excluded from membership may later become a member by
otherwise becoming an employee or by written request after a
subsequent election to office, and if he affirmatively
exercises the option, the contributions of the employer
because of his membership shall be the same as they would
have been had he not been so excluded;

(2) inmates of state institutions who are allowed
compensation for such service as they are able to perform;

{3} persons in state institutions principally for the

purpose of training, but who receive compensation;
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(4) independent contractors, unless there is a written
contract which specifies the creation of an
employer-employee relationship for purposes of retirement
coverage under The Public Employees' Retirement System Act;

(5) employees serving in employment which does not
exceed the equivalent of 120 working days in any fiscal year
who have not filed with the board a written request to
become members. A member so excluded from membership by this
subsection may later become a member by otherwise becoming
an employee or by written request after the initial date of
exclusion. If he affirmatively exercises the option and pays
the employee contribution plus interest, the contributions
of the employer, because of his membership, shall be the
same as they would have been had he not been so excluded
plus accrued interest on all employer contributicns from the
date the contributions would have been made tc the date of
payment.

{(6) employees in service on July 1, 1945, or prior
thereto who filed with the board elections not to become
members, except that a person so excluded from membership
may become a member and be eligible thereafter to receive
the same benefits that he would have received if he had
never filed an election not to be a member by meeting the

requirements prescribed in 19-3-505 and 19-3-506;

(7) persons directly appointed by the governor who do

. INTRODUCED BILL
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not file with the board an election in writing to become
members;

(8) persons who are members of any other retirement or
pension system supported wholly or in part by funds of the
United States government, any state government, or political
subdivision thereof and who are. receiving credit in the
other system for service, it .being the purpose of ¢this
subsection to prevent a person from receiving credit for the
same service in two retirement systems supported wholly or
in part by public funds, except when the service gqualifies,
is applied for, and purchased pursuant to 19-3-503. A member
of the retirement system who, because of his employment by
the state, is required to become a member of any other
system described in this subsection shall be considered,
solely for the purposes of making normal contributions, as
permanently separated from service. Exclusion under this
subsection is subject to the following exceptions:

(a) When an employer has entered into a collective
bargaining agreement which includes provisions for payments
or contributions by the employer in lieu of wages to a
retirement or pension plan gualified by the internal revenue
service for its employees, the employees remain eligible, if
otherwise qualified, for membership in the retirement
system, and the payments or contributicons in lieu of wages

may nct be considered a part of the employees' compensation
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for purposes of computing the employer or employee
contributions to the retirement system.

{b) Por the purpose of this subsecticon (8), persons
receiving pensions, retirement allowances, or other payments
from any source on account of employment other than as an
employee as defined in this chapter are not considered,
because of such receipt, members of any other retirement or
pension system.

(9) court commissicners or appointive members of any
board or commission who serve the state or any contracting
employer intermittently and who are paid on a per diem
basis:

(10) persons who become employees after they have
reached their 60th birthday and have no creditable service
in this system and who do not file with the board an
election to become members;

{1l) employees of county hospitals or ccunty rest homes
in the sixth- and seventh-class counties, unless they elect
tc file with the board an election in writing to become
members;

(12) persons employed for 6 months or less by the
legislature or the legislative c¢ouncil to perform work
related to the legislative session who do not file with the
board an election in writing to become members;

{13) full-time students employed at and attending the

- -
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same public elementary echool, high school,
vocational~technical c¢enter, or comnunity ccllege or any
unit of the state university system, except that a person so
excluded from membership as a student of a public community
college or a unit of the state university system who later
becomes a member by otherwise becoming an employee may
affirmatively exercise the option of qualifying the service
excluded by this subsection by applying to the board in
writing after becoming a member and become eligible to
receive credit for the excluded service under the provisions
of 19-3-505;

(14) the chief administrative officer of any city or
county where the chief administrative officer has filed an
election in writing with the board to be excluded from
membership, this election to be filed no later than July 1,
1979, or 30 days after initial employment by a county or
city, whichever is laters.

€35)y-a11---former—--members-—-receiving---—a---retteement
allowance;—-—other——-than-—-as-——a--beneaficiary;-—serving——in
emptoyment-if-that-emproyment-dees--not--exeeed--58--working
days--in--any--catendar--year:--Fhese-former-members-must-be
reinstated-into-membership-on-the-6tat-working--day-—-in—-any
carendar--year —uyntess-—they--etecet-—to-return-to-membership

prier-te-that-dayz"

Section 2. Section 15-3-1106, MCA, is amended to read:
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"19-3-1106. Limited reemployment -- Reduction reduction
of retirement allowance upon iimited-reemployment exceeding

limits. (1} Any A person under 65 years of age receiving a

service retirement allowance, not as a beneficiary, who—-ts
not-etigibte-for-membership may return to employment covered

empioyment by the retirement system for a period not to

exceed 60-working-days 640 hours in any calendar year. The
retirement allowance of--a—-retirese—-so-—-empieyed--wiil-he
reduced-by-$i-far-each-S3-carned-in—-excess—-o£--$5786808 for

each any retiree exceeding this 600-hour limitaticn in any

calendar year after retirement will be reduced $1 for each

$1 earned after working 600 hours in that calendar year.

(2) A retiree 65 years of age or older who returns to

employment covered by the retirement system is not subject

to the 600-hour limitation of subsection {l1) but may earn an

amount equal to 50% of his current annual retirement

benefits in any calendar vyear before having his benefitsg

reduced $1 for each §1 above 50% of his annual benefits,

(3) A retiree returning to employment covered by the

retirement system shall report to the board the number of

hours he has worked and the gross compensation paid to him

in that employment during any month after retirement.

{(4) A retiree returning to employment covered by the

retirement system may elect to return to active membership

at any time during this period of covered employment."

-6—
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NEW SECTION. Section 3. Effective

effective on passage and approval.

—End~
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APPROVED BY COMMITTEE
ON STATE ADMINISTRATION

SENATE BILL NO. 231
INTRODUCED BY MANMNING, COCCHIARELLA, SOUTHWORTH,
GALVIN, J. BROWN, WANZENRIED, DAILY, SQUIRES, GRADY
A BILL FOR AN ACT ENTITLED: "ABN ACT TO REVISE THE
LIMITATIONS AND RETIREMENT ALLOWANCE REDUCTIONS IMPOSED ON A
RETIREE WHO RETURNS TO EMPLOYMENT COVERED BY THE PUBLIC
EMPLOYEES' RETIREMENT SYSTEM; AMENDING SECTIONS 19-3-403 AND

19-3-1106, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. sSection 19-3-403, MCA, is amended to read:
"19-3-403. Exclusions. The following persons may not

become members of the retirement system:

(1) elective officers who have not filed with the board
written regquests toc become members, except that a person so
excluded from membership may later become a member by
otherwise becoming an employee or by written request after a
subsequent election to office, and if he affirmatively
exercises the option, the contributions of the employer
because of his membership shall be the same as they would
have been had he not been so excluded;

{2) inmates of state institutions who are allowed
compensation for such service as they are able to perform;

{3} persons 1in state institutions principally for the
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purpose of training, but who receive compensation;

(4) independent contractors, unless there is a written
contract which specifies the creation of an
employer-employee relationship for purposes of retirement
coverage under The Public Employees' Retirement System Act:

{5) emplcyees serving in employment which dces not
exceed the equivalent of 120 working days in any fiscal year
who have not filed with the board a written request to
become members. A member so excluded from membership by this
subsection may later become a member by otherwise becoming
an employee or by written request after the initial date of
exclusion. If he affirmatively exercises the option and pays
the employee contribution plus interest, the contributions
of the employer, because of his membership, shall be the
same as they would have been had he not been so excluded
plus accrued interest on all employer contributions from the
date the contributions would have been made to the date of
payment.

(6) employees in service on July 1, 1945, or prior
therete who filed with the board elections not to bhecome
members, except that a person so excluded from membership
may become a member and be eligible thereafter to receive
the same benefits that he would have received if he had
never filed an electicn not to be a member by meeting the

requirements prescribed in 19-3-505 and 19-3-506;

-2- SB 231
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(7) persons directly appointed by the governor who do
not file with the board an election in writing to become
members;

(8) persons who are members of any other retirement or
pension system supported wholly or in part by funds of the
United States government, any state government, or political
subdivision therecf and who are receiving credit in the
other system for aervice, it being the purpose of this
subsection to prevent a person from receiving credit for the
same service in two retirement systems supported wholly or
in part by public funds, except when the service qualifies,
is applied for, and purchased pursuant to 19-3-503. A member
of the retirement system who, because of his employment by
the state, is required to become a member of any other
system described in this subsection shall be considered,
solely for the purposes of making normal contributions, as
permanently separated from service. Exclusion under this
subsection is subject to the following exceptions:

(a) When an employer has entered into a collective
bargaining agreement which includes provisions for payments
or contributions by the employer in lieu o©of wages to a
retirement or pension plan qualified by the internal revenue
service for its employees, the employees remain eligible, if
otherwise qualified, for membership in the retirement

system, and the payments or contributions in lieu of wages
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may not be considered a part of the employees' compensation
for purpeoses of cemputing the employer or employee
contributions to the retirement system.

(b) For the purpose of this subsection {8), persons
receiving pensions, retirement allowances, or other payments
from any source on account of employment other than as an
employée as defined in this chapter are not considered,
because of such receipt, members of any other retirement or
pengion system.

[9) court commissioners or appointive members of any
board or commission who serve the state or any contracting
employer intermittently and who are paid on a per diem
basis;

(10) perscens who become employees after they have
reached their 60th birthday and have no creditable service
in this system and who do not file with the board an
election to become members;

(11) employees of county hospitals or county rest homes
in the sixth- and seventh-class counties, unless they elect
to file with the board an election in writing to become
members;

{12) persons employed for 6 months or less by the
legislature or the legislative council to perform work
related to the legislative session who do not file with the

board an election in writing to become members;

-4- sB 231
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{13) full-time atudents employed at and attending the
same public elementarcy schoel, high school,
vocational-technical center, or community college or any
unit of the state upiversity system, except that a person so
excluded from membership as a student of a public community
college or a unit of the state university system who later
becomes a member by otherwise becoming an employee may
affirmatively exercise the option of qualifying the service
excluded by this subsection by applying to the board in
writing after becoming a member and become eligible to
receive credit for the excluded service under the provisions
of 19-3-505;

{14) the chief administrative officer of any city or
county where the chief administrative officer has filed an
election in writing with the board to be excluded from
membership, this election to be filed no later than July 1,
1579, or 30 days after initial employment by & county or
city, whichever is laters.

+15y-ati---former-——members—--receiving--—a--—resirament
atiowancer——-other—-——than-——as—--a--benefictary;-—serving——in
emptoyment-if-that—empioyment-dees——not--axceed--68--weorking
days--in--any--catendar--year:--fhese-former-members-must-be
retnstated-into-membership-on-thne-6ise-warking-—-day——in-—any
catendar--year—-uniess--they--elect--to-return-to-membership

prier—to-that-dayz"
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Section 2. Section 19-3-1106, MCA, is amended to read:

®19-3-1106. Limited reemployment —— Reduction reduction
of retirement allowance upon timited-reempioyment exceeding

limits. (1) Any A person under 65 years of age receiving a

service retirement allowance, not as a beneficiary, who--i=
not-etigibte-for-membership may return to employment covered

empioyment by the retirement system for a period not to

exceed 60-working-days 600 hours in any calendar year. The
retirement allowance of--a--retiree--so--empioyed—-wiii-pe
reduced-by-Si-for-each-53-ecarned-in--exceass--of--557860 for

sach any retiree exceeding this 600-hour limitation in any

calendar year after retirement will be reduced €1 for each

$1 earned after working 600 hours in that calendar year,

(2) A retiree &5 years of age or older who returns to

employment covered by the retirement system is not EITHER

subject to the 600-hcour limitation of subsection (1) bkue OR

may earn an amount equal to  50% of his current annual

retirement benefits, WHICHEVER LIMITATION PROVIDES THE

GREATER COMPENSATION TO THE RETIREE, in any calendar vyear

bafaore~-having-his-benefies—reduced-5i-for-each-5i-above-58%

of--his——annuat--benefies. UPON REACHING THE APPLICABLE

LIMITATION, THE RETIREE'S BENEFITS MUST BE REDUCED $1 FOR

EACH Sl IN OTHER INCOME EARNED IN THAT CALENDAR YEAR.

(3) A retiree returning to employment covered by the

retirement system shall report to the board the number of

-6- $B 231
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hours he has worked and the gross compensation paid to him

in that employment during any month after retirement.

(4) A retiree returning to employment covered by the

retirement system may elect to return to active membership

at any time during this period of covered employment.”

NEW SECTION. Section 3. Effective date. {This act} is
effective on passage and approval.

-End-

-7~ SB 231
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SENATE BILL NO. 231
INTRODUCED BY MANNING, COCCHIARELLA, SOUTHWORTH,

GALVIN, J. BROWN, WANZENRIED, DAILY, SQUIRES, GRADY

A BILL FCR AN ACT ENTITLED: AN ACT TO REVISE THE
LIMITATIONS AND RETIREMENT ALLOWANCE REDUCTIONS IMPOSED ON A
RETIREE WHO RETURNS TO EMPLOYMENT COVERED BY THE PURBLIC
EMPLOYEES' RETIREMENT SYSTEM; AMENDING SECTIONS 19-3-403 AND

19-3-1106, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. section 19-3-403, MCA, is amended to read:
*19-3-403. Exclusions. The _following persons may not

become members of the retirement system:

(1) elective ocfficers who have not filed with the board
written requests to become members, except that a person so
excluded from membership may 1later become a member by
otherwise becoming an employee or by written reguest after a
subsequent election to office, and if he affirmatively
exercises the option, the contributions of the employer
because of his membership shall be the same as they would
have been had he not been so excluded:;

{2) inmates of state institutions who are allowed
compensation for such service as they are able to perform:

(3) persons in state imstitutions principally for the
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purpose of training, but who receive compensation;
{4) independent contractors, unless there is a written

cantract which creation of an

specifies the
employer-employee relationship for purposes of retirement
coverage under The Public Employees' Retirement System Act:

(S) employees serving in employment which doces not
exceed the equivalent of 120 working days in any fiscal year
who have not filed with the board a written regquest to
become members. A member so excluded from membership by this
subsection may later become a member by otherwise becoming
an employee or by written request after the initial date of
exclusion. If he affirmatively exercises the option and pays
the employee contribution plus interest, the contributions
of the employer, because of his membership, shall be the
same as they would have been had he not been so excluded
plus accrued interest on all employer contributions from the
date the contributions would have been made to the date of
payment.

{6) employees in service aon July 1, 1945, or prior
thereto who filed with the board elections not to become
members, except that a person so excluded from membership
may become a member and be eligible thereafter to receive
the same benefits that he would have received if he had
never filed an election not to be a member by meeting the

requirements prescribed in 19-3-50% and 19-3-506;

—-2- S$B 231
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{(7) persons directly appointed by the governor who do
not file with the board an election in writing to become
members;

(8) persons who are members of any other retirement or
pension system supported wholly or in part by funds of the
United States government, any state government, or political
subdivision thereof and who are receiving credit in the
other system for service, it being the purpose of this
subsection to prevent a person from receiving credit for the
same service in two retirement systems supported wholly or
in part by public funds, except when the service qualifies,
is applied for, and purchased pursuant to 19-3-503. A member
of the retirement system who, because of his employment by
the state, is required to become a member of any other
system described in this subsection shall be considered,
sclely for the purposes of making normal contributions, as
permanently separated from service. Exclusion under this
subsection is subject to the following exceptians:

(a) When an employer has entered into a collective
bargaining agreement which includes provisions for payments
or contributions by the employer in lieu of wages to a
retirement or pension plan gualified by the internal revenue
service for its emplayees, the employees remain eligible, if
otherwise qualified, for membership in the retirement

system, and the payments or contributions in lieu of wages

-3- 5B 231
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may not be considered a part of the employees' compensation
for purposes of computing the employer or employee
contributions to the retirement system.

{b) For the purpose of thia subsection (8), persons
receiving pensions, retirement allowances, or other payments
from any source on account of employment other than as an
employée as defined in this chapter are not considered,
because of such receipt, members of any other retirement or
pension system.

{9) court commissioners or appointive members cf any
board or commission who serve the state or any contracting
employer intermittently and who are paid on a per diem
basis;

(10) persons who become employees after they have
reached their 60th birthday and have no creditable service
in this system and whe do not file with the board an
election to become members;

(11) employees of county hospitals or county rest homes
in the sixth- and seventh-class counties, unless they elect
to file with the board an election in writing to become
members;

(12) persons employed for 6 months or less by the
legislature or the legislative council to perform work
retated to the legislative session who do neot file with the

board an election in writing te become members;

-4- SB 231
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{13} full-time students employed at and attending the
same public elementary school, high school,
vocational-technical center, or community college or any
unit of the state university system, except that a person so
excluded from membership as a student of a public community
college or a unit of the state university system who later
beccmes a member by otherwise becoming an employee may
affirmatively exercise the option of qualifying the service
excluded by this subsection by applying to the board in
writing after becoming a member and become eligible to
receive credit for the excluded service under the provisions
of 19-3-505;

{14) the chief administrative officer of any c¢ity or
county where the chief administrative officer has filed an
election in writing with the board to be excluded from
membership, this election to be filed no later than July 1.
1979, or 30 days after initial employment by a county oOr
city, whichever is laters.

t15y-231t-——former—~-membars--—-receiving—--a---—retirement
atiewanee;-——other———than---as-—-a--benefictary;-—serving--in
employment—if-that—empioyment-doss--not--exceed-—-68--working
days--in-~any--catendar--yearz—-Fhese-former-members—-muse-be
reinstated-into-membership-on-the-6tst-working--day-—in-——any
criendar--year——untess-—they—-etect--to-return-to-membership

prior-te-that-day<"
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Section 2. sSection 19-3-1106, MCA, is amended to read:

®19-3-1106, Limited reemployment —— Reduction reduction

of retirement allowance upon iimited-reempleyment exceeding

limits. (1} Anmy A person under 65 years of age receiving a

service retirement allowance, not as a beneficiary, who—-%a
not-eligible-for-membership may return to employment covered

employment by the retirement system for a pericd not to

exceed 60-working-deys 600 hours in any calendar year. The
retirement allowance of--a--retiree--so--empioyed—-witi-be
reduced-by~$t-for-each-$3-earned-in—-execess-—-of--557808 for

each any retiree exceeding this 600-hour limitation in any

calendar year after retirement will be reduced S1 for each

Sl earned after working 600 hours in that calendar year.

{2) A retiree 65 years of age or older who returns to

employment covered by the retirement system is mnot EITBER

subject to the B00-hour limitation of subsection (1} but OR

may earn an amount equal to 50% of his current annual

retirement benefits, WHICHEVER LIMITATION PROVIDES THE

GREATER COMPENSATICN TO THE RETIREE, in any calendar year

before-—having-his-benefits-reduced-Si-for-each-Si-abave-58%

of--nis-—annual-—-benefits., UPOMN REACHING THE APPLICABLE

LIMITATION, THE RETIREE'S BENEFITS MUST BE REDUCED $1 FOR

EACH $1 IN OTHER INCOME EARNED TN THAT CALENDAR YEAR.

(3) A retiree returning to employment covered by the

retirement system shall report to the board the number of

-6- SB 231



B, W N

S8 0231702

hours he has worked and the qross compensation paid to him

in that employment during any month after retirement.

(4) A retiree returning to employment covered by the

retirement system may elect to return to active membership

at any time during this pericd of covered employment.”

NEW SECTION. Section 3. Effective date. [This act] is
effective on passage and approval.

-End-

-7- SB 231
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SENATE BILL NO. 231
INTRODUCED BY MANNING, COCCHIARELLA, SOUTHWORTH,

GALVIN, J. BROWN, WANZIENRIED, DAILY, SQUIRES, GRADY

A BILL FOR AN ACT ENTITLED: "AN ACT TO REVISE THE
LIMITATIONS AND RETIREMENT ALLOWANCE REDUCTIONS IMPOSED ON A
RETIREE WHO RETURNS TO EMPLOYMENT COVERED BY THE PUBLIC
EMPLOYEES' RETIREMENT SYSTEM: AMENDING SECTIONS 19-3-403 AND

19-3-1106, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 19-3-403, MCA, is amended to read:
*19-3-403. Exclusions. The following persons may not

become members of the retirement system:

{1} elective officers who have not filed with the board
written requests to become members, except that a person so
excluded from membership may later become a member by
otherwise becoming an employee or by written request after a
subsequent election to office, and if he affirmatively
exercises the option, the contributions of the employer
because of his membership shall be the same as they would
have been had he not been so excluded;

{2} inmates of state institutions who are allowed
compensation for such service as they are able to perform;

(3) persons in state institutions principalliy for the
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purpose of training, but who receive compensation;

{4) independent contractors, unless there is a written
contract which specifies the creation of an
employer-employee relationship for purposes of retirement
coverage under The Public Employees' Retirement System Act;

(5) enmployees serving in employment which does not
exceed the equivalent of 120 working days in any fiscal year
who have not filed with the board a written request to
become members. A member so excluded from membership by this
subsection may later become a member by coctherwise becoming
an employee cor by written reguest after the initial date of
exclusion. If he affirmatively exercises the option and pays
the employee contribution plus interest, the contributions
of the employer, because of his membership, shall be the
same as they would have been had he not been so excluded
Plus accrued interest on all employer contributions from the
date the contributions would have been made to the date of
payment.

{6) employees in service on July 1, 1945, or prior
thereto who filed with the bocard elections not to become
members, except that a person so excluded from membership
may become a member and be eligible thereafter to receive
the same benefits that he would have received if he had
never filed an election not to be a member by meeting the

requirements prescribed in 19-3-505 and 19-3-506;
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{7} persons directly appointed by the governor who do
not file with the board an election in writing to become
members;

(8) persons who are members of any other retirement or
pension system supported wholly or in part by Funds of the
United States government, any state government, or political
subdivisicon therecf and who are receiving credit in the
other system for service, it being the purpose of this
subsection to prevent a person from receiving credit for the
same service in two retirement systems supported wholly or
in part by public funds, except when the service qualifies,
is applied for, and purchased pursuant to 19-31-5031. A member
of the retirement system who, because of his employment by
the state, is required to become a member oF any other
system described in this subsection shall be considered,
solely Ffor the purposes of making normal contributicons, as
permanently separated from service. Exclusicon under this
subsection is subject to the following exceptions:

[a) when an employer has entered into a collective
bargaining agreement which includes provisions for payments
or contributions by the employer 1in 1lieu of wages to a
retirement or pensicn plan qualified by the internal revenue
service for its employees, the employees remain eligible, if
atherwise qualified, for membership in the retirement

system, and the payments or contributions in lieu of wages
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may not be considered a part of the employees' compensation
for purpcses of computing the employer ar employee
contributions to the retirement system.

{b) For the purpose of this subsection (8}, persons
receiving pensions, retirement allowances, or cther payments
from any source on account of employment cother than as an
employée as defined in this chapter are not considered,
because of such receipt, members of any other retirement or
pension system.

(9) court commissioners or appointive members of any
board or commission who serve the state or any contracting
employer intermittently and who are paid on a per diem
basis;

(10) persons who become employees after they have
reached their 60th birthday and have no creditable service
in this system and who do not file with the board an
election to become members;:

{11) employees of county hospitals or county rest homes
in the sixth— and seventh-class counties, unless they elect
to file with the board an election in writing to become
members;

{12) persons employed for 6 months or less by the
legislature or the legislative council to perform work
related to the legislative session who do not file with the

board an election in writing to become members;
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{13} full-time students employed at and attending the
same public elementary school, high school,
vocational-technical center, or community college or any
unit of the state university system, except that a person sco
excluded from membership as a student of a public community
college or a unit of the state university system who later
becomes a member by otherwise becoming an employee may
affirmatively exercise the option of qualifying the service
excluded by this subsection by applying to the board in
writing after becoming a member and become eligible to
receive credit for the excluded service under the provisions
of 19-3-505;

(14) the chief administrative officer of any city or
county where the chief administrative officer has filed an
election in writing with the board to be excluded from
membership, this election to be filed no later than July 1.,
1979, or 30 days after initial employment by a county or
city, whichever is laters,

t35}-miti-—-former---membera---receiving-—--a---retirement
atiswance;—--sther---than---as--a—-benefietary;--serving-—in
empioyment-if-that-empioyment-dees——-not--exceed--50--working
days--in-—any--calendar--year:—-Fhese-former-membera-must-be
reinstated-into-membership-on-the-6ist-working--day--in-—any
calendar--year--uniess--they--etect--to-return-to-membership

prior-to-that-day=s"
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Section 2. section 19-3-1106, MCA, is amended to read:

=19-3-1106. Limited reemployment -- Reduction reduction

of retirement aliowance upon iimited-reempitoyment exceeding

limits. {1} Amy A person under 65 years of age receiving a

service retirement allowance, not as a beneficiary, whe——isa
not-etigible—for-membership may return to employment covered

empioyment by the retirement system for a period not to

exceed 68-warking-days 600 hours in any calendar year. The
retirement allowance eof--a--retiree——-so—-—empleyed--witi-be
reduced-by-31i-for-each-53-earned-in--excean--of--557888 for

each any retiree exceeding thigs 600-hour limitation in any

calendar year after retirement will be reduced 51 for each

$1 earned after working 600 hours in that calendar year.

(2) A retiree 65 years of age or clder who returns to

employment covered by the retirement system is net EITHER

subject to the 600-hour limitation of subsection (1) but OR

may earn an amount egqual to 50% of his current annual

retirement benefits, WHICHEVER LIMITATION PROVIDES THE

GREATER COMPENSATION TO THE RETIREE, in any calendar year

before--having-his-benefita-reduced-5i-for-each-3i-above-568%

of--hrs-—-annnet--benefits. UPON REACHING THE APPLICABLE

LIMITATION, THE RETIREE'S BENEFITS MUST BE REDUCED $1 FOR

EACH S1 IN OTHER INCOME EARNED IN THAT CALENDAR YEAR.

(3) A retiree returning to employment covered by the

retirement system shall report to the board the number of

-6- sB 231



B s W N

o

SB 0231/02

hours he has worked and the gross compensation paid to him

in that employment during any month after retirement.

(4) A retiree returning to employment covered by the

retirement system may elect to return to active membership

at any time during this period of covered employment.”

NEW SECTION. Section 3. Effective date. [This act] is
effective on passage and approval.

-End-
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