
SENATE BILL NO. 150 
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IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON AGRICULTURE, LIVESTOCK, & IRRIGATION. 

FIRST READING. 
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52nd Legislature LC 1264/01 

l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

INTRODUCED 
B'l ~ BILL NO . ..LSD 

B'l REQUEST OF THE DEPARTMENT OF STATE LANDS 

A BILL FOR AN ACT ENTITLED: "AN ACT TO ELIMINATE THE 

CARRYING CAPACITY ADJUSTMENT TO THE MINIMUM RENTAL RATE FOR 

STATE GRAZING LEASES; AND AMENDING SECTION 77-6-507, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 77-6-507, MCA, is amended to read: 

"77-6-507. Formula for fixing annual rental. (l) In 

this section: 

(a) "animal unit" means one cow, one horse, five sheep, 

or five goats; 

(b} "animal-unit-month carrying capacity" means that 

amount of natural feed necessary for the complete 

subsistence of one animal unit for 1 month. 

(2) The board shall establish the minimum per annum 

rental rate per section of all grazing lands which that are 

the property of the state ttpon-the-en½mal-ttn½t-month-basis 

21 as-pro~ided-in-this-seetien. 

22 t3t--In-£ixing-the-minimttffl-anntta¼--rental--per--s~e~ion 7 

23 the-foilowing-formule-she±i-be-ttsed~ 

24 tet--~he--bese--rental--shaii-be-eomptlted by multiplying 

25 six times the average price per pound of beef cattle on the 
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LC 1264/01 

farm in Montana for the previous year times the 

animal-unit-month carrying capacity of the land. 

tbt--~he-minimum-anntta½-~entai-fo~-g~a~in~-lands-with-an 

anntta%-carrying-eapaei~y-ef-more-than-¼•-aftd--¼e9s--tnan--i8 

anima¼-ttnits-per-seetion-ie-the-ba9e-renta¼7 

tet--~he-minifflttm-annttal-renta¼-fer-grazing-¼ands-wi~n-an 

anntla¼--earry±ng--eapaeity--of-more-than-¼9-anima¼-ttn¼ts-per 

seetien-is-T9-eents-mor@-than-the-ba~e-renta¼. 

tdt--~ne-minimtlm-annttaT-renta¼-for-~razing-¼ands-wi~h-an 

annttai-earryin~-eapaeitr-=~-:e~~-~hen-¼5--anima¼--ttnits--per 

s~etion-ie-¼G-eents-¼ess-than-the-baee-r@nta¼. 

t+till The carrying capacity of the land to be used in 

the above formula she¼¼ must be in accordance with the 

determinations of the department made under 77-6-201. 

tStJ..!l The average price per pound of beef cattle on 

the farm in Montana shall must be taken from statistics 

published by the United States department of agriculture 

current at the time of computation of the rental or from 

other reliable sources current at stteh that time.'' 

-End-

-2-
INTRODUCED BILL 

ss /S-() 



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for SB0150, fl.S_introduced. 

DJ:S.CRIPTIOJI OF PROPOSED LECJ SI,.ATION: 

This bill eliminates the carrying capacity adjustment to the minimum rental rate for state grazing leases. 

ASSUMPTIONS: 

1. The proposed bill would consolidate the three grazing rental rate classes into one. The following table details the 
current grazing rental rate structure and the proposed structure. The table also includes the number of animal units at 
the three rates and the income from each rate. 

Class 
A 
B 
C 

Total 

FISCAL IMPACT: 

Revenues: 

Current Rate 
Animal Units 

85,349 
303,250 
601.601 
990,200 

Structure 
Rate 

$4.34 
4. 24 
4.14 

Proposed Rate Structure 
990,200 4.24 

Curr_ent:_ Law 

Public School Trust (01) 
Other Trusts (02) 

3,939,481 
207 341 

4,146,822 Total 

Income 
370,415 

1,285,780 
2.490 627 
4,146,822 

4,198,448 

EY 22 
Pro.Q_osed_ Law 

3,988,526 
209,922 

4,198.448 

Q(d9J 1---2 '/- '1 I 
ROD SUNDSTED, BUDGET DIRECTOR DATE 
Office of Budget and Program Planning 

Di ffe_ren<:ce 

49,045 
2 581 

51,626 

Current _l...a_w 

3,939,481 
207 341 

4,146,822 

~-U D Ii J 
HOCKETT, PRU\ARY SPONSOR 

fY___2]_ 
Pr_oposed L_aw 

3,988,526 
?09 922 

4,198,448 

I>ifference 

49,045 
2,581 

51,626 

J-2.f;L-9/ 
DATE 

Fi seal Nole' for SB0150 as iI)troducec:i s,:1 1.ro 
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ON AGRICULTURE LIVESTOCK 
& IRRIGATION 

INTRODUCED BY 

~ BILLNO • .JSQ 

ti' 
BY REQUEST OF THE DEPARTMENT OF STATE LANDS 

A BILL FOR AN ACT ENTITLED: "AN ACT TO ELIMINATE THE 

CARRYING CAPACITY ADJUSTMENT TO TBE MINIMUM RENTAL RATE FOR 

STATE GRAZING LEASES; AND AMENDING SECTION 77-6-507, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 77-6-507, MCA, is amended to read: 

•77-6-507. Poraula for fixing annual rental. (1) In 

this section: 

(a) "animal unit" means one cow, one horse, five sheep, 

or five goats; 

(b) "animal-unit-month carrying capacity" means that 

amount of natural feed necessary for the complete 

subsistence of one animal unit for l month. 

(21 The board shall establish the minimum per annum 

rental rate per section of all grazing lands which that are 

the property of the state ttpen-the-ani1001¼-anit-month-basis 

21 aa-proYided-in-this-seetien~ 

22 t3t--ln-fixing-the-minimttm-anntta¼--renta¼--per--seetien7 

23 the-fe¼lowing-formttla-sha¼¼-be-ttsed~ 

24 tat--The--base--renta¼--sha¼¼-be-compttted by multiplying 

25 six times the average price per pound of beef cattle on the 
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farm in Montana for the previous year times the 

animal-unit-month carrying capacity of the land. 

tbt--~he-fflinim~m-aftnttal-~enta¼-£er-gra~ing-¼ande-wi~h-an 

ann~a¼-earrying-eapae¼ty-ef-more-thaft-¼4-and--¼eee--than--i8 

anima¼-ttnits-per-seetien-is-the-base-rental• 

tet--~he-min¼mttm-aftnttal-renta¼-for-grazing-¼ands-with-an 

annttal--carrying--eapacity--oE-mere-than-¼9-animal-~nits-per 

seetion-is-l&-eents-more-than-the-ease-renta¼• 

tdt--~he-minimttm-ann~a¼-rental-for-grazing-¼ands-with-an 

annual-earrying-eapaeity-of-¼ess-than-¼5--anima¼--units--per 

seetion-is-%9-eents-less-than-the-base-rental• 

t•till The carrying capacity of the land to be used in 

the above formula she¼¼ must be in accordance with the 

determinations of the department made under 77-6-201. 

tStill The average price per pound of beef cattle on 

the farm in Montana shall must be taken from statistics 

published by the United States department of agriculture 

current at the time of computation of the rental or from 

other reliable sources current at stteh that time." 

-End-

SECOND READING 
-2- ss /S-0 
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~BILLNO ,en 
BY ~ ' ~ INTRODUCED 

BY REQUEST OF THE DEPARTMENT OF STATE LANDS 

A BILL FOR AH ACT ENTITLED: "AN ACT TD ELIMINATE THE 

CARRYING CAPACITY ADJUSTMENT TO THE MINIMUM RENTAL RATE FOR 

STATE GRAZING LEASES: AHD AMENDING SECTION 77-6-507, MCA,• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 77-6-507, MCA, is amended to read: 

•71-6-507. For■ula for fixing annual rental. (1) In 

this section: 

(a) •animal unit" means one cow, one horse, five sheep, 

or five goats; 

(bl 

amount 

•anilllal-unit-nonth 

of natural feed 

carrying 

necessary 

capacity" 

for the 

subsistence of one animal unit for 1 month. 

means that 

complete 

(2) The board shall establish the minimum per annum 

rental rate per section of all grazing lands which that are 

the property of the state apon-the-ani11■ l-anit-menth-basis 

as-pre•ided-in-thia-aeetienT 

22 t3t--ln-fi•ing-the-aini■am-annnal--rental--per--aeetienT 

23 the-fellew¼n,-fermala-ahall-he-aaed~ 

24 tat--~he--base--rental--ahall-be-eempttted by multiplying 

25 six times the average price per pound of b@ef cattle on the 
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farm in Montana for the previous year times the 

animal-unit-month carrying capacity of the land. 

tbt--~he-minimam-annaal-rental-fer-graaing-landa-with-an 

annaal-earrying-eapaeity-ef-mere-than-l4-and--leaa--than--i8 

anime¼-ttft½ts-per-9ee~ion-is-the-hase-ren~a¼• 

tet--~he-minimam-annaal-rental-fer-graaing-landa-with-an 

annaa½--earrying--eapaeity--ef-mere-than-l9-ani11Sl-ttnits-per 

s~e~½en-is-¼9-eents-mePe-than-the-bese-r~ntai~ 

tdt--~he-minimam-annaal-rental-fer-grasing-¼ands-with-an 

annaal-earrying-eapaeity-ef-less-than-lS--ani-l--ttnits--per 

seetien-is-l9-eents-¼e9s-than-the-base-rentalT 

t4till The carrying capacity of the land to be used in 

the above formula shall must be in accordance with the 

determinations of the department made under 77-6-201. 

t5till The average 

the farm in Montana shall 

price 

JllUSt 

per pound of beef cattle on 

be taken from statistics 

published by the United States department of agriculture 

current at the time of computation of the rental or from 

other reliable sources current at stteh that time." 

-End-

-2-
THIRD READING 
ss /S-0 
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SENATE BILL NO. 150 

INTRODUCED BY HOCKETT 

BY REQUEST OF THE DEPARTMENT OF STATE LANDS 

A BILL FOR AN ACT ENTITLED: "AN ACT TO ELIMINATE THE 

CARRYING CAPACITY ADJUSTMENT TO THE MINIMUM RENTAL RATE FOR 

STATE GRAZING LEASES: AND AMENDING SECTION 77-6-507, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 77-6-507, MCA, is amended to read: 

"77-6-507. Por-la for fizing annual rental. (1) In 

this section: 

(a) •animal unit" means one cow, one horse, five sheep, 

or five goats; 

(b) 11 animal-unit-month carrying capacity" means that 

amount of natural feed necessary for the complete 

subsistence of one animal unit for 1 month. 

(2) The board shall establish the minimum per annum 

rental rate per section of all grazing lands whieh that are 

the property of the state ttpen-Cfte-aninus¼-ani~-men~h-basis 

21 ae-prev¼ded-in-~his-see~ienT 

22 t3t--%n-£¼xin9-the-minimttm-anftua¼--reft~a¼--pe~--seetien7 

23 tfte-fellewin~-fermdla-sfta¼l-be-ttsed~ 

24 tat--~fte--base--rental--sftall-be-eefflpttted by multiplying 

25 six times the average price per pound of beef cattle on the 
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farm in Montana for the previous year times the 

animal-unit-month carrying capacity of the land. 

tbt--~fte-minimnm-annaai-renta%-£or-9razing-¼ands-wi~ft-an 

annttai-earrying-eapae¼~y-e£-mere-than-i4-and--¼ees--than--%9 

anima¼-ttnits-per-seetien-is-the-base-renta¼• 

te7--~fte-miniMttm-anntta¼-renta¼-ler-qrazinq-¼ands-with-an 

annttal--carryinq--eapac¼ty--of-more-than-¼9-anima¼-ttn¼ts-per 

seetien-is-¼9-eents-mere-than-the-Dase-renta¼­

tdt--The-minimmn-anntta¼-rentai-£er-grazing-¼ands-with-an 

anntte¼-ear~yin~-eapaeity-ef-¼ess-than-¼5--anima¼--ani~s--per 

sectien-is-¼8-cents-¼ess-than-the-base-renta¼• 

t4till The carrying capacity of the land to be used in 

the above formula sha¼¼ must be in accordance with the 

determinations of the department made under 77-6-201. 

t5till The average price per pound of beef cattle on 

the farm in Montana sha¼¼ must be taken from statistics 

published by the United States department of agriculture 

current at the time of computation of the rental or from 

other reliable sources current at stteh that time." 

-End-

REFERENCE BILL 
-2- SB 150 




