SENATE BILL NO. 122
INTRODUCED BY WEEDING, STANG, HARP, MAZUREK, NOBLE, TVEIT,
FARRELL, BRUSKI, REA, STIMATZ, KOEHNKE, GERVAIS, L. NELSON
IN THE SENATE

JANUARY 17, 1991 INTRODUCED AND REFERRED TO COMMITTEE
ON TAXATION.

FIRST READING.

FEBRUARY 16, 1991 COMMITTEE RECOMMEND BILL
DO PASS AS AMENDED. REPORT ADOPTED.

FEBRUARY 18, 1991 PRINTING REPORT.
SECOND READING, DO PASS.
FEBRUARY 19, 1991 ENGROSSING REPORT.

THIRD READING, PASSED.
AYES, 50; NOES, 0.

TRANSMITTED TO HOUSE.
IN THE HOUSE

MARCH 4, 1991 INTRODUCED AND REFERRED TO COMMITTEE
ON HIGHWAYS & TRANSPORTATION.

FIRST READING.

MARCH 12, 1991 COMMITTEE RECOMMEND BILL BE
CONCURRED IN. REPORT ADOPTED.
MARCH 13, 1991 : ON MOTION, CONSIDERATION PASSED
MARCH 14, 1991 SECOND READING, CONCURRED IN.
MARCH 15, 1991 THIRD READING, CONCURRED IN.

AYES, 96; NOES, 4.
RETURNED TO SENATE.
IN THE SENATE
MARCH 16, 1991 RECEIVED FROM HOUSE.

SENT TO ENROLLING.



REPORTED CORRECTLY ENROLLED.
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1.4FOR AN T ENTITLED: "AN ACT EXTENDING THE HKIGHWAY
CTICN TRUST PROGRAM; ALLOCATING CERTAIN REVENUE TO
THE HIGHWAY RECONSTRUCTION TRUST ACCOUNT; AMENDING SECTION
7. CHAPTER 541, LAWS OF 1983, AND SECTIONS 20-9-343 AND
60-3-216, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE, A

RETROACTIVE APPLICABILITY DATE, AND A TERMINATION DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE GF MONTANI:

Section 1. Section 7, Chapter 541, Laws of 1983, iz
amended to read:

"Section 7. Effective date - — termination date.
Sections 1 through 5 are effective July 1, 1983, and
terminate July 1, %93 2003."

Section 2. Section 60-3-216, MCA, is amended to read:

*60-3-216. (Temporary) Bighway reconstruction trust
account. (1) There is a highway reconstruction trust account
¢reated in the state special revenue fund.

{2) The highway reconstruction trust fund account
consists of allocations:

{a) from the taxes collected pursuant to 15-35-103 for
each fiscal year beginning on or after July 1, 1986, and

ending on or before June 30, 3993 2003, the amounts
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LC 0283/01

allocated to the account pursuant te 15-35-108; and

(b) all money received from the state treasurer

pursuant to [section 41 for each fiscal vear beginning on or

after July 1, 1991, and ending on or before June 30, 2003;

and

tb¥(c) from the taxes collected pursuant to 15-70-204
and 15-70-321, for each fiscal year beginning on or after
July 1. 1983, and ending on or before June 30, 3993 2003, in

an amount that, when added to the amount received pursuant

to subsections (2){a) and {2)(b), will equal appropriated

expenditures. (Terminates July 1, %993 2003--sec. 7, Ch.
541, L. 1983.)"

Section 3. Secticon 20-95-243, MCA, is amended to read:

"20-9-343. Definition of and revenue for state
equalization aid. (1) As used in this title, the term "state
equalization aid”® means the money deposited in the state
special revenue fund as required in this section plus any
legislative appropriation of money from other sources for
distribution to the public schools for the purposes of
payment of guaranteed tax base aid and equalization of the
foundation program.

(2) The superintendent of public instruction may spend
funds appropriated for state equalization aid as required
for guaranteed tax base aid and foundaticn program purposes

throughout the biennium,
INTRODUCED BILL
-2- SR\



10
11
12
13
14
15
16
17
18
i9
20
21
22
23
24

25

LC 0283/01

(3) The following must be paid into the state special
revenue fund for state equalization aid to public schools of
the state:

{a) money received from the collection of income taxes
under chapter 30 of Title 15, as provided by 15-1-501;

(b} except as provided in 15-31-702, money received
from the collection of corporation license and income taxes
under chapter 31 of Title 15, as provided by 15-1-501;

{c) money allocated to state equalization from the
collection of the severance tax on coal;

{d) as provided in [section 4], 62.5% of the money

received from the treasurer of the United States as the
state's shares of o0il, gas, and other mineral royalties
under the federal Mineral Lands Leasing Act, as amended;

{e) interest and income money described in 20-9-341 and
20-9-342;

(£} money received from the state equalization aid levy
under 20-9-360;

(g) income from the lottery, as provided in 23-5-1G27;

{h) the surplus revenues ccllected by the countjes for
foundation program support according to 20-9-331 and
20-9-333;

(i) investment income earned by investing money in the
state equalization aid account in the state special revenue

fund; and
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(3j) 15% of the income and earnings of all coal
severance tax funds as provided in 17-5-704(2).

(4) The superintendent of public instruction shall
request the board of investments to invest the money in the
state equalization aid account to maximize investment
earnings to the account,

{5) Any surplus revenue in the state egqualization aid
account in the second year of a biennium may be used ko
reduce any appropriation required for the next succeeding
biennium."

NEW SECTION. Section 4. pistribution of royalties on

minerals received from federal govermnment. For each fiscal
year beginning on or after July 1, 1991, and ending on or
before June 30, 2003, the state treasurer shall distribute
money received from the treasurer of the United States as
the state's share of gas, o0il, and other mineral royalties
under the federal Mineral Lands Leasing Act, as amended, as
follows:

(1) 37.5% to the highway reconstruction trust account
established in 60-3-216; and

(2) 62.5% 1in the state special revenue fund tc be used
as state equalization aid as provided in 20-9-343,

NEW SECTION. Section 5. Ccodification instruction.

{Section 4] is intended to be codified as an integral part

of Title 17, chapter 3, part 2, and the provisions of Title

_4_
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17, chapter 3, part 2, apply to [section &].
NEW SECTION. Section 6. Effective date -

applicability -- termination date. (1) [Sections 1 through
6] are effective on passage and approval.

(2) {[Section 1] applies retroactively, within the
meaning of 1-2-109, to April 16, 1983,

(3) ([Sections 1 through 4] terminate July 1, 2003,

-End-



STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for SR0122, as introduced.

DESCRIPTION OF PROPOSED LEGISIATION:

An act extending the highway reconstruction trust program; allocating certain revenue to the highway recenstruction trust
account; and providing an immediate effective date, a retroactive applicability date, and a termination date.

ASSUMPTIONS:

1. Total receipts from the Federal Mineral Leasing Act for FY92 and FY93 are estimated to be $24,500,000 and $24,058,000
respectively (Office of Budget and Program Planning).

2. Under current law, 100% of the royalties and revenue received pursuant to the federal Mineral Lands Leasing Act is
deposited in the state special revenue fund for state equalization aid to public schools. Under the proposal,
distribution of receipts from the Federal Mineral Leasing Act will be 37.5% to the highway reconstruction trust account
and 62.5% to state equalization aid for schools in each fiscal year from FY1992 through FY2003.

FISCcAL IMPACT:

FY 92 FY 93
Revenues ' Current Law Proposed Law Difference Current lLay Proposed Law Difference
U.5. Mineral Leasing Royalties 24,500,000 24,500,000 0 24,058,000 24,058,000 0
Distribution:
Foundation Program (02) 24,500,000 15,312,500 (9,187,500) 24,058,000 15,036,250 (9,021,750)
Highway Reconstruction (02) 0 9,187,500 9,187,500 0 9,021,750 9,021,750

If the foundation program is to be funded at current law levels, a general fund appropriation equaling the loss in revenues
shown above will be necessary.

continued on page 2
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ROD SUNDSTED, BUDGET DIRECTOR DATE CECIL WEEDING, PRIMARY SPONSOR / * DATE

Office of Budget and Program Planning

Fiscal Note for SBO122. as introduced SB 122



Fiscal Note Request, SB0122., as introduced
Form BD-15
Page 2

LONG-RANGE _EFFECTS OF PROPOSED LEGISIATION:

If receipts from the Federal Mineral leasing Act average $24 million from FY1992 to FY2003 (the last fiscal vear
impacted by the proposal), state equalization aid revenues will be reduced $9 million each fiscal year, a tcza
reduction of $108 million for the 12-year period.

TEGHNICAL NOTE:

Section 2 of the bill amends the funding of the highway reconstruction trust account to continue the 12% cozl

severance tax allocation beyond FY93., However, the coal tax allocation contained in 15-35-103, MCA, is not zmended in
the bill, therefore, the amendment is ineffective.

If the intent is to continue the coal severance tax allocation to the highway reconstruction trust, 15-35-173 MCA,
must be amended.

sB 1L



STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for SB0122, third reading.

DESCRIPTION OF PROPOSED LEGISLATION:

An act extending the highway reconstruction trust program; allocating certain revenue to the highway reconstruction trust
account; and providing an immediate effective date, a retroactive applicability date, and a termination date.

ASSUMPTIONS :

1. Total receipts of the coal severance tax will be $38,595,000 in FY92 and $37,109,000 in FY93. (OBPP)

FISCAL IMPACT:

The proposal has no impact in the current biennium.
LONG-RANGE EFFECTS OF PROPOSED LEGISLATION:

Under the proposal the current law allocation of the coal severance tax of 12% to the Highway Reconstruction Trust Fund
would be extended through FY2003, regardless of any reallocation of the remaining 88% of the tax. Given current trends, the

proposal would allecate approximately $4,500,000 annually to the Highway Reconstruction Trust Fund for the foreseeable
future.

The proposed legislation would enable the Montana Department of Highways to continue tc administer a 100% state-funded

construction program, This program allows the department to expend funds for projects to preserve and repair existing
highways according to need.

TECHNICAL NOTE:

The title of the proposal erroneously identifies MCA 15-36-108 (oil and gas severance tax--warrant for distraint) as being
arended. The body of the proposal correctly amends MCA 15-35-108 (coal severance tax--disposal of severance taxes).

Y
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o8 A%’ - // ”d/m(/% L o
ROD SUNDSTED, BUDGET DIRECTOR DATE CECIL F. WEEDING, PRIMARY SPONSOR i DATE
Office of Budget and Program Planning

Fiscal Note for SB0122 third readin

S[3r22-2
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APFPROVED BY COMMITTEE
ON TAXATION

SENATE PILL NO. 122
INTRODUCED BY WEEDING, STANG, HARP, MAZUREK, NOBLE, TVEIT,

FARRELL, BRUSKI, REA, STIMATZ, KOEHNKE, GERVAIS, L. NELSON

A BILL FOR AN ACT ENTITLED: "AN ACT EXTENDING THE HIGHWAY
RECONSTRUCTION TRUST PROGRAM; ALLOCATING CERTAIN REVENUE TO
THE HIGHWAY RECONSTRUCTION TRUST ACCOUNT; AMENDING SECTION
7. CHAPTER 541, LAWS OF 1983, AND SECTIONS 26-9-343
15-36-108 AKD 60-3-216, MCA; AND PROVIDING AN IMMEDIATE
EFFECTIVE DATE, A RETROACTIVE APPLICABILITY DATE, AND &
TERMINATION DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Saction 1. section 7, Chapter 541, Laws of 1983, is
amended to read:

"Section 7. Effective date -- termination date.
Sections 1 through 5 are effective July 1, 19583, and
terminate July 1, %993 2003."

Section 2. Section 60-3-216, MCA, is amended to read:

*60-3-216. {Temporary} Highway reconstruction trust
account. (1) There is a highway reconstruction trust account
created in the state special revenue fund.

(2) The highway reconstruction trust fund account
consists of allocations:

(a) from the taxes collected pursuant to 15-35-103 for
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each fiscal year beginning on or after July 1, 1986, and
ending on or before June 30, 1993 2003, the amounts
allocated to the account pursuant toc 15-35-108; amd AND

tbi--ati--meney--received--from--the---state-——-treasurer

pursuant—te-fseccion—4i-for-each-fiscal-year-beginning-on-er

after--July--17-1%99ty-and-ending-on-cr-befora-June-347-2083;

and

th¥tej(B) from the taxes collected pursuant to
15-70-204 and 15-70-321, for each fiscal year beginning on
or after July i, 1983, and ending on or before June 30, 13953

2003, ¢n IN an amount thaty--when--added--to~-the--amount

received-—pursuant-—to-—subseetiona-—-t24fay-and-+23¢hyy will

equal appropriated expenditures. (Terminates July 1, %993
2003--sec. 7, Ch. 541, L. 1983,)"
Seetian-3---Section-20-9-3437-MEA;-ts—-amended-to-—read:
139-9-343v--DBefinitien---of---and-—-revenue--—for--skake
equaltizacion-aidr-tiy-As-used-in-this-titier-the-term-Sacatce
equaiization-aid®-means-the-money--deposited-—in--the--space
speciat--revenune-—-fund--as-required-in-this-section-pius-any
tegisintive-approepriation—of-money-from—--other--asurces—-for
diseribueion—-to--the-—pubiie--aschesis——far——the-purposes-of
payment-of-guaranteed-tax-base-aid-and-egquatization—-of--the
foundation-program-
t231--Fhe--superintendent-of-pubitc-tnstruceion-may-spend

funds-appreprieted-for-srate-agquatization-—-aid--as—-required

SECOND READING

-2- SB 122
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fer-—guarantee’-tax-base-atd-and-foundation-program-purposes
thraughoue~the-bienniums
t31--Fhe-foliewing-must-be-paid-into-the--state--spectal
revenue—fund—for-state-egquatization-aid-to-pubiie-scheota-of
the-stater
tay--meney--recerved-from-the-coiiection-of-income-taxes
under-chapter-38-of-Pitie—157—as-provided-by-15-1-501>
th4-—except-as-previded—-in--15-33-702y--money--received
from--the-cetiection-of-corporatien-ticense-and-income-taxes
under—-chapter-3t-of~Prtie-15y-as-previded-by-35-3-5di+
tey——money-akiocated-~to--state--egquatization--frem--the
eolteceion-af-the-severance—tax—on—coatr

+dy--as--provided--in-——{section--4}y--62-54-of-the-money

recerived-Erom-the-teeasnrer—-of-—the--Hnited--States-—as--the
statels-—-shares—-of-~oil7-~gasy--and-ether-minerat-royalties
under-the-faderat-Mineral-bands-beasing-Act7-as-amendeds
te}--intereat-and-income-money-described-in-20-3-343-and
20-9-3427
ff#--money—received—Efem-the—shaee—equaiization—aid—levy
under-26-53-3667
fg)~—ineeme-érom—the—ioeeefyy—as—previéed-in—ia—s—iai?7
fh)——the-surpin:-revenues-catiected-by~the-counties——£or
Eeundaeéon———pragram———suppoft-—aeeor&&ng--te—-ee—Q—sai——and
20~-5-333+4

fi7—-inveatment-&neeme—enfned-by-énvesting—meney—in-—ehe

-3- 8B 122
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state-—eguatirzation-aid-account—in-the-state-spaciai-revenune
£fund+-and
t33--15%-——of-~the--incoma--and-~earnings—-af--aii---coeat
severance-cax-£funds-as-provided-in-1F-5-704t2}+
t4}-—Phe--anperintendent——of--public--instruection—-shatit
request-~the-beard-of-investments-to-invest—the-money-in-the
state-—egquatization—-—aid--acceunt-—to-—-maximize---inveatmente
earnings-to-the-acecount-
£5)-—Any--surpiuvs--revenue—in-the-state-equaiisation—aid
account-in-the-second-year-of-a--biennium--may--be--used--to
teduece--any--appropriation-—regquired-for-the-next-succeeding
bienntumst
NEW-SBETION:--Secktion—4r--DPistribution-of--reyateims--on
ninerais--received--from-federai-gevernments-Por-each-fiscat
year-beginning-on-or-afcer-guiy-17-1957-and--ending--on--or
befere——Jdune--38;-2003;-the—atare-sreasurer-shati-distribhnte
money-received-from-the-treasurer-of -the—-gntted--States-—as
che--astatets--share-of-gas;-sitr-and-other-mineral-reyaicies
under-the-federai-Minerat-bands-Leasing-Aetr-as-amended;--as
fatlaws:
t13--3775%——te-~—the-highway-reconstruction-trust-account
eakabitshed-tn-58-3-216:-and
£24--6275%-+tn-the-state-speciai-revente—fund-to—be--used
as-state-equatization-aid-as-provided-in-28-3-343%

NEW-SEEPiON:--Section-5+--Eedificatton--—--- tnacructtons

—-4- SB 122
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i?r—ehapter—ar—pare—ir—end—the—prevfsﬁnna— —-?rtie

(Iu-gqgaiy) p;g.gsayj;ag':sdgng;ngdftazep-
coliected under’ this

*15-35-108.

ta_:es

(1} To the trust fund created by Article IX, section 5,
of thernontana constitution, 50% of total coal severance tax
collections. The trust fund moneys shall be deposited in the
fund egtablished under 17-6-203{5) and invested by the board
of investments as provided by law.

{2) Starting July 1, 1987, and ending June 30, 1993
2003, 12% of coal severance tax collections are allocated to
the highway reconstruction trust fund account in the state
special revenue fund.

{3) Coal severance tax collections remaining after the
allocations provided by subsections (1) and (2) are
allocated in the following percentages of the remaining
balance:
fa} 17.5% to the credit of the local impact account,

Unencumbered funds remaining in the local impact account at

-5- 8B 122
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the end of each biennium are allcocated to the state special
revenue fund for é;ate.equalization aid to public schools of
the state. - '

(k) 30% to the state specxal :e?eﬁue fund for state
equalization ald.xo public schools of the state;

{c} 1% to, the state special revenue fund to the credit

of. the county 1aad plannlng,account.

(d) 1 1/4%

he credxt ‘of" the ‘renewable rescurce

(e} 5% to a nénexpendable trust fund for the purpﬁsé of
parks acquisition or management, protection of works of art
in the state capitol, and other c¢ultural and aesthetic
projects. Income from this trust fund shall be appropriated
as follows:

(i) 1/3 for protection of works of art in the state
capitol and other cultural and aesthetic projects; and

{ii} 2/3 for the acguisition, development, operation,
and maintenance of any sites and areas described in
23-1-102;

{£) 1% to the state special revenue fund to the credit
of the state library commission for the purposes of
providing basic library services for the residents of all
counties through library federations and for payment cf the
costs of participating in regional and national networking;

{9y 1/2 of 1% to the state special revenue fund for

-6- SB 122
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SB 0122/02

conservation districts;

(h) 1 1/4% to the debt service fund type to the credit
of the water development debt service fund;

(i) 2% to the state special revenue fund £for the
Montana Grawth Through Agriculrture Act;

ij} all other revenues from severance taxes collected
under the provisions of this chapter to the credit of the
general fund of the state., (Terminates July 1, 1983
2003--sec. 7, Ch. 541, L. 1983.}

15-35-108. (Effective July 1, $3$3%3 2003) Disposal of
severance taxes. Severance taxes collected under this
chapter must be allocated according to the provisions in
effect on the date the tax is due under 15-35~104. Severance
taxes collected under the provisions of this chapter are
allocated as follows:

{1} To the trust fund created by Article IX, section 5,
of the Montana constitution, 50% of total coal severance tax
collections. The trust fund moneys shall be deposired in the
fund established under 17-6-203(5) and invested by the beard
of investments as provided by law.

{2) Coal severance tax collections remaining after
allocation to the trust fund wunder subsection (1} are
allocated in the following percentages of the remaining
balance:

fa) 17.5% to the credit of the local impact account.

-7~ SB 122

v @ N e s W e

[N
= o

12
13
14
15
16
L7
18
19
20
21
22
23
24

25

SB 0122/02

Unencumbered funds remaining in the local impact account at
the end of each biennium are allocated to the state special
revenue fund for state eqgualization aid to public schools of
the state.

{b} 30% to the state special revenue fund for state
egualization aid to public schools of the state:

{c}) 1% to the state special revenue fund to the credit
of the county land planning account;

(d} 1 1/4% to the credit of the renewable resource
development bond fund;

e} 5% toc a nonexpendable trust fund For the purpose of
parks acqulsition or management, protection of works of art
in the state capitol, and other cultural and aesthetic
projects. Inceome from this trust fund shall be appropriated
as follows:

(1) 1/3 for protection of works of art in the state
capitel and other cultural and aesthetic projects; and

(ii} 2/3 for the acquisition, development, operation,
and maintenance of any sites and areas described in
23-1-102;

(£) 1% to the state special revenue fund to the credit
of the state library commission for the purposes of
providing basic library services fog the residents of all
counties through library federations and for payment of the

costs of participating in regional and national networking;

—8- sB 122
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(g) 1/2 of 1% to the state special revenue fund for
conservation districts;

(h) 1 1/4% to the debt service fund type to the credit
of the water develcpment debt service fund;

(i) 2% to the state special revenue fund £for the
Montana Growth Through Agriculture Act; -

(j) all other revenues from severance taxes c¢ollected
under the provisions of this chapter to the credit of the

general fund of the state."

NEW SECTION. Section 4, Effective date -
applicability -- teraination date. {1l) {Seetions-i-thrsugh
64-are [THIS ACT}] IS effective on passage and approval.

{2) [Section 1] applies retroactively, within the
meaning of 1-2-109, to April 16, 1983.

(3) (Sections 1 through 4 3] terminate July 1, 2003,

-End-

g SB 122
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SENATE BILL NO. 122
INTRODUCED BY WEEDING, STANG, HARP, MAZUREK, NOBLE, TVEIT,

FARRELL, BRUSKI, REA, STIMATZI, KOEHNKE, GERVAIS, L. NELSON

A .BILL FOR AN ACT ENTITLED: "AN ACT EXTENDING THE HIGHWAY
RECONSTRUCTION TRUST PROGRAM; ALLGCATING CERTAIN REVENUE TO
THE HIGHWAY RECONSTRUCTION TRUST ACCOUNT; AMENDING SECTION
7. CHAPTER 541, LAWS OF 1983, AND SECTIONS 20-9-343
15-36-108 AND 60-3-216, MCA; AND PROVIDING AN IMMEDIATE
EFFECTIVE DATE, A RETROACTIVE APPLICABILITY DATE, AND A
TERMINATION DATE."“

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. section 7, Chapter 541, Laws of 1983, is
amended to read:

"Section 7, Effective date - termination date.
Sections 1 through 5 are effective July 1, 1983, and
terminate July 1, 3993 2003."

Section 2. Section 60-3-216, MCA, is amended tc read:

*60—-3-216. (Temparary) Bighway reconstruction trust
account. (1) There is a highway reconstruction trust account
created in the state special revenue fund.

{2) The nighway reconstruction trust Eund account
consists of allocations:

{a) from the taxes collected pursuant to 15-3%-103 for
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each Ffiscal year beginning on or after July 1, 1986, and
ending on or before June 30, 1993 20031, +the amgunts
allocated to the account pursuant to 15-35-10B; and AND

{by-—-ati--money--received-—from—-the-—-state-——-treasurer

pursuant-to—{section-4}-for-each-fiacat-year-beginning-on—-oz

after-—duty--17-199ir-and-ending-on-oar-before-dune-36y-206837

and

tb3te3(B) from the taxesa collected pursuant to
15-79-204 and 15-7¢-321, for each fiscal year beginning on
or after July 1, 1983, and ending ¢n or befcore June 30, 993

2003, #m IN an amount thaty——when——added-—to-—the--amount

received--pursuant-——te--subsections-—-t2itay-and-{t23¢byy will

equal appropriated expenditures. {Terminates July 1, 993
2003--gec. 7, Ch. 541, L. 1983.)"
Seection-3:--Seecktion-20-9-343;-MPA7-is-amended-co-—reads
439-9-343--—Pefinition--—of-——and-—-revenune-—-for--atace
equatieation-atd--{+iy-As-used-in-cthis-eitier-the-term-Sstatce
equatication-aitd®-meansa-the-money--deposited--in--ehe--statce
special--revenve--fund--as-regquired-in-this-section-ptus-any
tegiatative-appropriatien-sf-meney-fram-—-other—-seunrees--for
distribution--to--the--pubiie-—schoois--fer--che-purposes-of
payment-of-guaranteed-tax-base-aid-and-equaiization--of——the
foundation-programz
t2)--The--superintendent-of-public-instruction-may-—spend

funds-apprepriated-for-state-equatizarion--aid--as—-required

THIRD READING
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for——guaranteed-tax-base-aid-and-foundation-program-purpeses
chroughout-the-hienniums
+3)y--Che—foltlewing-must-be-paid-into-the--state--speeiat
revenne-fund-for-state-equaltization-atd-eo-public-schoots-of
the-stater
ta}--money--received-from-the-cotiection-of-income-taxes
under-chapter-38-af-¢ieie-15y-as-pravided-by-35-1-583+
tby——~except-an-provided--in--15-31-792y--money--received
from--the-coiiection-of-carporation-ticense-and-incone—-taxes
evnder-chapter-3t-ef-Pitle-15Sy-as-provided-by-15-1-58t+
tc}-—money-atiocated--to-—-state-——-equatization-—from--the
cotiection-of-the-severance-tax—on-coakrs

tdy--an--pravided--in--{section—-4}y--H2:5%-0f-the-meney

received-£rem-the-treasurer-of--the-—tnited--States--as——the
stateis--shares--of-—oilr--gasy--and-ether-minarai-royatties
under—-the-federal-—Mineral-hands-heasing-Act7-as-amended:
fe+—-intereat—and—income-moner-éeaeeibed-in—29—9—341—and
26-9-3427
té4--money-received-from-the-state-equatiration-aid-ievy
under-28-9-366+
tgy--income-from-the-lotterys—as-provided-in-23-5-18275
thi--the-surpius—-revenues—coiiected-by-the-counties—-for
foundation---program—--support—-sccording-~te--20-9-33k--and
20-9-333;

ti}-—investment-income-earned-by-investing-money-in-—-the
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state--equaiiration-atd-account-in-the-state-special-revenue
fund;-and
t9¥-~15%--of--the--income--and-——earnings--of--ati---coal
severpnce-tar-funds-an-provided-in-17-5-704¢23+5
t4}~-Fhe--superintendent--of-—publie--inatruction--shati
request--the-board-cf-investments-ta-invest—the-money-in-the
state--equatization--aid--acecount--te--maximige———-inveatment
earningsa-te—-the-acecounts
t5)--Any--surpltus—-revenve-in-the-state-cquatizacion-atd
account-in-the-second-year-af-a--bienniem--may--be-—used--to
reduce-—any-—-appropriation—-required—-for-the-next-suceeeding
brenniumst
NEW-SBEFIONs--Section-4:--DPistributiton-of--royaities—-on
minerals--received-—from-federni-governnent -Por-each-fiacal
year—beginning-on-or-after-duty-1y~-199t7-and--ending--on--or
befere--dune--367-20037-the-state-treasurer-shali-distribute
meney-received-from-the-treasurer-of-the--United--Stares--as
the—-statels--share-of-gasy—oiiy-and-sther-minerai-royalcies
under-the-federat-Minerat-bands-heasing-Acty-as-amendedr—-as
foliows:
t23--37:5%--to--the-highway-recanstruction-trust-account
established-in-60-3-2167-and
t23--6275%-tn-the-state-speciat-reavenne-fund-to-be--—used
as-state-eguatization-nid-as-provided-in-29-9-343<

NEW-SBEE¥ION--Hectiton-57--Codificarion——--—- tnastrustions
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f9ection—-4}--is-intended-to-be-codified-an-an-integrat-part
of-Fitte-t7r-chapter-3r-part-2y-and-the-provisiens-of--Pitle
33;-chapter-3;-part-27-appiy-to-tsection-43-

SECTION 3. SECTION 15~35-108, MCA, IS AMENDED TO READ:

*15-35-108. (Temporary) Disposal of severance taxes.
Severance taxes collected under this chapter must be
allocated according to the provisicns in effect on the date
the tax is due under 15-35-104. Severance taxes collected
under the provisions of this chapter are allocated as
followsa:

(1) To the trust fund created by Article IX, section 5,
of the Montana constitution, 50% of total coal severance tax
collections., The trust fund moneys shall be deposited in the
fund established under 17-6~203(5) and invested by the board
of investments as provided by law.

{2) Starting July 1, 1987, and ending June 30, %993
2003, 12% of coal severance tax collections are allocated to
the highway reconstruction trust fund account in the state
apecial revenue fund.

(3} Coal severance tax collections remaining after the
allocations provided by subsections (1) and (2) are
allocated in the following percentages of the remaining
balance:

fay 17.5% to the credit of the local impact account.

Unencumbered funds remaining in the local impact account at
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the end of each biennium are allocated to the state special
revenue fund for state equalization aid to public schools of
the state.

{b) 30% to the state special revenue fund for state
equalization aid to public schools of the state;

{c) 1% to the state special revenue fund to the credit
of the county land planning account;

{(d) 1 1/4% to the credit of the renewable resource
development bond fund;

(e) 5% to a nonexpendable trust fund for the purpose of
parks acquisition or management, protection of works of art
in the gtate capitol, and other cultural and aesthetic
projecta. Income from this trust fund shall be appropriated
as follows:

{i} 1/3 for protection of works of art in the state
capitol and other cultural and aesthetic projects; and

(ii) 2/3 for the acqguisition, development, operation,
and maintenance of any sites and areas described in
23-1-102;

{f} 1% to the state special revenue fund to the credit
of the state library commission for the purposes of
providing basic 1library services for the residents of all
counties through library Eederations and for payment of the
Costs of participating in regional and naticnal networking:

(@) 1/2 of 1% to the state special revenue fund for

-6~ SB 122
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conservation districts;

(h) 1 1/4% to the debt service Eund type to the credit
of the water development debt service fund;

(L} 2% to the state special revenue fund for the
Montana Growth Through Agriculture Act:

{j) all other revenues from severance taxes collected
under the provisions of this chapter to the credit of the
general fund of the state. (Terminates July 1, +993
2003--sec. 7, Ch, 541, L. 1981,)

15-35-108. (Effective July 1, %993 2003) Disposal of
severance tazes. Severance taxes collected under this
chapter must be allocated according to the provisions in
effect on the date the tax is due under 15-35-104. Severance
taxes collected under the provisions of this chapter are
allocated as follows:

{1) To the trust fund created by Article IX, section §,
of the Montana constitution, S0% of total coal saverance tax
collections. The trust fund moneys shall be deposited in the
fund established under 17-6-203(5) and inveated by the board
of investménts as provided by law.

{2) Coal severance tax collections remaining after
allocation to the trust fund under subsection (1)} are
allocated in the following percentages of the remaining
balance:

ta) 17.5% to the credit of the local impact account.
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Unencumbered funds remaining in the local impact account at
the end of each biennium are allocated to the state special
revenue fund for state equalization aid to public schools of
the state.

{b) 30% to the state special revenue fund for state
equalization aid toc public schogls of the state;

{c} 1% to the state special revenue fund to the credit
of the county land planning account;

(dy 1 1/4% to the credit of the renewable resource
development bond Eund:

{(e) 5% to a nonexpendable trust fund for the purpose of
parks acquisition or management, protection of works of art
in the state capitol, and other cultural and aesthetic
projects. Income from this trust fund shall be appropriated
as follows:

(i) 1/3 for protection of works of art in the state
capitol and other cultural and aesthetic projects; and

(ii) 2/3 Ffor the acgquisition, development, operation,
and maintenance of any sites and areas described in.
23-1-102;

(£} 1% to the state special revenue fund toc the credit
of the state library commission for the purposes of
providing basic 1library services fo; the residehts of all
counties through library federations and for payment of the

costs of participating in regional and national networking;
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{g) 1/2 of 1% to the state special revenue fund for
conservation districts;

{h) 1 1/4% to the debt service fund type to the credit
of the water development debt service fund;

(i) 2% to the state special revenue fund for the
Montana Growth Through Agriculture Act:

{j) all other revenues from severance taxes collected
under the provisions of this chapter to the credit of the
general Eund cof the state.”

NEW SECTION. Section 4. effective date -
applicability -- termination date. (1) {Sections-i-through
61-are [THIS ACT] 1S effective on passage and approval.

{2) [Section 1] applies retroactively, within the
meaning of 1-2-109, to April 16, 1983,

{3) [Sections 1 through 4 3] terminate July 1, 2003.

~End-

-9- sB 122
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SENATE BILL NO. 122
INTRODUCED BY WEEDING, STANG, HARP, MAZUREK, NOBLE, TVEIT,

FARRELL, BRUSKI, REA, STIMATI, KOEHNKE, GERVAIS, L, NELSON

A BILL FOR AN ACT ENTITLED: "AN ACT EXTENDING THE HIGHWAY
RECONSTRUCTION TRUST PROGRAM; ALLOCATING CERTAIN REVENUE TO
THE BIGHWAY RECONSTRUCTION TRUST ACCOURT; AMENDING SECTION
7. CHAPTER 541, LAWS OF 1983, AND SECTIONS 28-9-343
15-36-108 AND 60-3-216, MCA; AND PROVIDING AN IMMEDIATE
EFFECTIVE DATE, A RETROACTIVE APPLICABILITY DATE, AND A
TERMINATION DATE."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. section 7, Chapter 541, Laws of 1983, is
amended to read:

"Section 7. Effective date - termination date.
Sectiona 1 through 5 are effective July 1, 1983, and
terminate July 1, %993 2003.*

Section 2. Section 60-3-216, MCA, is amended to read:

*60-3-216. (Temporary} Highway reconstruction truekt
account. (1) There is a highway reconstruction trust account
created in the state special revenue Eund.

{Z) The highway reconstruction trust fund account

consists of allocations:

{a)} from the taxes collected pursuant to 15-35-103 for

%’m 1agesiative Counce
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each fiscal year beginning on or after July 1, 1986, and
ending on or before June 30, 1933 2003, the amounts
allocated to the account pursuant to 15-35-108; and AND

th}--ati--money-—recetved--from--the---state---treasurer

pursuant-to-fsection-4j-for-each-fiscal-year-beginning-on-or

afker--gukty--17-199iy-and-ending-on-or-before-dune-30y-26035

and

tb¥te}{B} £from the taxes collected pursuant to
15-70-204 and 15-70-321, Ffor each Eiscal year beginning on
or after July 1, 1983, and ending on or before June 30, 1993

2003, #n IN an amount thaty--when--added--to--the--amount

received-—pursuant--to--subseetions--{2y{ay-and-{2y¢hyy will

egual appropriated expenditures. {Terminates July 1, %993
2003--sec. 7, Ch. 541, L. 1983.)"

Section-3:--Sestion-20-9-343;-MEA7-its-amended-to-read-

428-9-343:-—-Befinition——-ef---and—--revenue---for--atate
equatization-atd:-{ti}-As-used-in-this-vitier-the-cerm-Ysrate
equatizetion-aid®-menns-the-money--deposited--in--the--state
speciat--revenue—-fund--as-required-in-this-section-pius-any
tegistative-appropriatien-cf-money-fram--other--ssurces--for
diseribution--to--the--pubtie--—schoota--foer--the-purposes—of
payment-ef-guaranceed-tax-base-aid-and-equatitation——of-—the
foundation-program=-

t23--Phe--superintendent-of -public-inatruction-may-spend

funds-appropriated-for-state-equatiration--aid--as--required
REFERENCE BILL
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for--guaranteed-tax-base-aid-and-foundatien-progran-purposes
thraughout-the-biennium-
{3)--Phe-following-must-be-patd-inte-che--stave--aspecial
revenue-fund-for-stace-equatization-aid-to-pubirc-schoots-of
the-stater
taj--money--received-£rom-the-collection-of-income-taxes
under-chapter-38-of-Fitie-157-an-provided-by-15-1-56%;
tby-—encept-an-provided--in--15-3-7827--money--received
from--the-coliection-of-corporation-ticense-and-income-taxes
under-chapter—3t-of-Pitie-15;-as-provided-by-15-1-58%+
te}--money-attocated--to--state--equatizatien—-from--the
coitection-of-the-severance-tax-on-coat;

¢tdy--as--provided——-in—-f{sectien——43y--62:58-0f-the-money

received-from-the-treasurer-of--the--Bnited--States--as——the
stateis—ahsres--af--oil7--gas;--and-other-mineral-royaities
under-che-federal-Minerai-bands-heasing-Actr-as-amendad:
te}--tntereat-and-income-money-deseribed-in-20-9-342-and
20-9-3427
+i+—-meney-receivedﬂfrem—the—ataee-equu}i:ation—aid~ievy
under-28-9-3607
tgy--income-from-the-iotterysr-as-provided-in-23-5-1027+
th)--the-surpius-revenues-eoiteceed-by-the-counties—-for
foundatien---program-—-support--aceording--te--26-9-33:--and
286-9-333+

tip--investment-income-earncd-by-inveating-money-in--the
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state--equalization-aid-account-in-the-state-speciai-revenue
fundr-and
t4)--15%--of--che--income——-and--eaenings--ef--ati-—-coat
severance-tar—-funds-as-provided-in-17-5-704¢2) 1
t4}--Phe--superintendent--of--pubiie--instruction--shati
reguest—-the-board-af-investments-to-invest-the-money-in-the
state--equatization-—-ard——account-—to--mpaximize-—-investment
earnings-ta-the-accounts
£54--Any--surpius--revenue-in-the-seate-equatication-aid
acesunt-in-the-second-year-af-a--biennium--may--be--used--to
reduce-—-any--appropriation——required-for-the-next-auceeeding
btenntumz4
NEW-SBEPEON:——-Section-4:--Bistribution-of--royaleien--on
minerais--received--from-federal-qovernment:-Por-each-fiscai
year-beginning-on-or-after-duty-tr-199iy-and--ending--on--or
before--dune--387y-20037-the-state-treasurer-shatt-distribnte
money-received-from—the-treasurer-of-the--tnited--Statea--aa
the--statets--share-of-gasy-oity-and-other-minerat-royaities
under-the—federat-Minerat-bands-beastng-Actr-as-amendeds--as
foatiowa:
tt¥--37+9%--to--the-highway-reconstruction-trust-acesunt
established-in-68-3-236r-and
t2y--62:5%-in-the-state-speciai-revenune-fund-to-be--uased
as-state-eqguatizatron-ard-as-provided-in-26-9-343<

NEW-SECPION: - -Sertion-5:--Cedtfication------ tnstructiony
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t9ection--4¢}--im-intended-to-be-codified-as-an-integrai-part
of-Pivie-177-chapter-3r-part-27-and-the-provisions-of--Pitle
t77-enapter-3y-part-2y-appliy-to-{seceion-4i-

SECTION 3. SECTION 15-35-108, MCA, IS AMENDED TO READ:

"15-35-108. (Temporary) Disposal of severance taxes.
Severance taxes collected under this chapter must be
allocated according to the provisions in effect on the date
the tax is due under 15-35-104., Severance taxes collected
under the provisions of this chapter are allocated as
follows:

{1} To the trust fund created by Article IX, sectiocn S,
of the Montana constitution, 50% of total coal severance tax
collections. The trust fund moneys shall be deposited in the
fund established under 17-6-203(5) and invested by the board
of investments as provided by law.

(2) Starting July 1, 1987, and ending June 30, 1993
2003, 12% of coal severance tax collections are allocated to
the highway reconstruction trust fund account in the state
special revenue fund.

(3) Coal severance tax collections remaining after the
allocations provided by subsgsections (1) and (2) are
allocated in the following percentages of the remaining
balance:

{a} 17.5% to the credit of the local impact account.

Unencumbered funds remaining in the local impact account at
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the end of each biennium are alleocated to the state special
revenue fund for state equalization aid to public schools of
the state.

{(b) 30% to the state special revenue fund for state
equalization aid to public schools of the state;

{c) 1% to the state special revepue fund to the credit
of the county land planning account;

{dy 1 1/4% to the c¢redit of the renewable rescurce
development bond fund;

(e) 5% to a nonexpendable trust Fund for the purpose of
parks acquisition or management, protection of works of art
in the state capitol, and other cultural and aesthetic
projects. 1Income from this trust fund shall be appropriated
as follows:

(i) 1/3 for protection of works of art in the state
capitol and ather cultuial and aesthetic projecks; and

{ii} 2/3 for the acquisition, development, operation,
and maintenance of any sites and areas described in
23-1-102;

{f) 1% to the state special revenue fund to the credit
of the state library commission for the purposes of
providing basic 1library services for the residents of all
counties through library federations and for payment of the
costs of participating in regional and naticnal networking:

(94) /2 of 1% toc the state special revenue fund Eor
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congervation districtsa;

(h) 1 1/4% to the debt service fund type to the credit
of the water development debt service fund:;

{i1) 2% to the state special revenue fund for the
Maontana Growth Through Agriculture Act;

(3) all other revenues from severance taxes collected
under the provisions of this chapter to the credit of the
general fund of the gatate. (Terminates July 1., 1993
2003--sec., 7, Ch., 541, L. 1983.)

15-35-108. (Effective July 1, 1993 200]) Disposal of
severance taxes. Severance taxes collected under this
chapter must be allocated according to the provisions in
effect on the date the tax is due under 15-35-104. Severance
taxes collected under the provisions of this chapter are
allocated as follows:

{1) To the trust fund created by Article IX, section §&.
of the Montana constitution, $50% of total coal severance tax
collections. The trust fund mcneysa shall be deposited in the
fund established under 17-6-203(5) and invested by the board
of investments as provided by law.

(2) Coal saeverance tax collections remaining after
allocation to the trust fund under subsection (1) are
allocated in the following percentages of the remaining
balance:

{a) 17.5% to the credit of the local impact account.

-7- SB 122

o v e W N

11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

SB 0122/02

Unencumbered funds remaining in the local impact account at
the end of each biennium are allocated to the state special
revenue fund for state equalization aid to public schools of
the state,

(D) 30% to the state special revenue fund for state
equalization aid to public schools of the state;

(c) 1% to the state special revenue fund to the credit
of the county land planning account;

{d) 1 1/4% to the credit of the renewable resource
development bond fund;

{e) 5% to a nonexpendable trust fund for the purpoase of
parks acquisition or management, protection of works of art
in the state capitol, and other cultural and aesthetic
projects. Income from this trust fund shall be appropriated
as follows:

(i} 1/31 for protection of works of art in the state
capitol and cother cultural and aesthetic projects; and

(ii) 2/3 For the acguisition, development, operation,
and maintenance of any sites and areas described in
23-1-102;

(E) 1% to the state special revenue fund to the credit
of the state library commission for the purposes of
providing basic library services for the residents of all
counties through library federations and for payment of the

costs of participating in regional and national networking;
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(9) 1/2 of 1% to the state special revenue fund for
conservation districts;

(h} 1 1/4% to the debt service fund type to the credit
of the water development debt service fund;

(i) 2% to the gtate aspecial revenue fund for the
Montana Growth Through Agriculture Act;

(j) all other revenues from severance taxes collected
under the provisions of this chapter to the credit of the
general fund of the state.”

NEW SECTION. Section 4. Effective date --
applicability -- termination date. (1) {Seetions-3-through
6t-are [THIS ACT) IS effective on passage and approval.

[2) [Section 1] applies retroactively, within the
meaning of 1-2-109, to April 16, 1983.

{3) [Sections 1 through 4 3] terminate July 1, 2003.

-End-
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