
SENATE BILL NO. 122 

INTRODUCED BY WEEDING, STANG, HARP, MAZUREK, NOBLE, TVEIT, 
FARRELL, BRUSKI, REA, STIMATZ, KOEHNKE, GERVAIS, L. NELSON 

JANUARY 17, 1991 

FEBRUARY 16, 1991 

FEBRUARY 18, 1991 

FEBRUARY 19, 1991 

MARCH 4, 1991 

MARCH 12, 1991 

MARCH 13, 1991 

MARCH 14, 1991 

MARCH 15, 1991 

MARCH 16, 1991 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON TAXATION. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 50; NOES, O. 

TRANSMITTED TO HOUSE. 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON HIGHWAYS & TRANSPORTATION. 

FIRST READING. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN. REPORT ADOPTED. 

ON MOTION, CONSIDERATION PASSED 

SECOND READING, CONCURRED IN. 

THIRD READING, CONCURRED IN, 
AYES, 96; NOES, 4. 

RETURNED TO SENATE. 

IN THE SENATE 

RECEIVED FROM HOUSE. 

SENT TO ENROLLING. 



REPORTED CORRECTLY ENROLLED. 
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~~~ INTRODUCED BY/ .& ,,.1-~RP~ 
~ff1<:T~±JJ, ~~,J ~ . . t;;;;;;T 
~ AN~"'EN~ITLED: "AN ACT EXTENDING THE HI;HWAY :;2-

CTION TRUST PROGRAM; ALLOCATING CERTAIN REVENUE TO 

THE HIGHWAY RECONSTRUCTION TRUST ACCOUNT; AMENDING SECTION 

7, CHAPTER 541, LAWS OF 1983, AND SECTIONS 20-9-343 AND 

60-3-216, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE, A 

RETROACTIVE APPLICABILITY DATE, AND A TERMINATION DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAN'.: 

Section 1. Section 7, Chapter 541, Laws of 1983, is 

amended to read: 

"Section 7. Effective date , -- termination date. 

Sections 1 through 5 are effective July 1, 1983, and 

terminate July 1, ¼993 2003. 11 

Section 2. Section 60-3-216, MCA, is amended to read: 

"60-3-216. (Temporary) Highway reconstruction trust 

account. (1) There is a highway reconstruction trust account 

created in the state special revenue fund. 

(2) The highway reconstruction trust fund 

consists of allocations: 

account 

(a) from the taxes collected pursuant to 15-35-103 for 

each fiscal year beginning on or after July 1, 1986, and 

ending on or before June 30, ¼993 2003, the amounts 
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LC 0283/01 

allocated to the account pursuant to 15-35-108; and 

iEJ_ all money received from the state treasurer 

pursuant to {section 4} for each fiscal year beginning on or 

after July 1, 1991, and ending on or before June 30, 2003; 

and 

tbt1£1 from the taxes collected pursuant to 15-70-204 

and 15-70-321, for each fiscal year beginning on or after 

July 1, 1983, and ending on or before June 30, ¼993 2003, ¼ft 

an amount that~ when added to t~e a_!U_Qunt received .2_ursuant 

to subsections .!_llliL_an<i (2) (b), will equal appropriated 

expenditures. 

541, L. 1983. )"' 

(Terminates July 1, ¼993 2003--sec. 7, Ch. 

Section 3. Section 20-9-343, MCA, is amended to read: 

"20-9-343. Definition of and revenue for state 

equalization aid. (1) As used in this title, the term "state 

equalization aid" means the money deposited in the state 

specia1 revenue fund as required in this section plus any 

legislative appropriation of money from other sources for 

distribution to the public schools for the purposes of 

payment of guaranteed tax base aid and equalization of the 

foundation program~ 

(2) The superintendent of public instruction may spend 

funds appropriated for state equalization aid as required 

for guaranteed tax base aid and foundation program purposes 

throughout thP biennium. 

-2~ 
INTRODUCED BILL 
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(3) The following must be paid into the state special 

revenue fund for state equalization aid to public schools of 

the state: 

(a) money received from the collection of income taxes 

under chapter 30 of Title 15, as provided by 15-1-501; 

(b) except as provided in 15-31-702, money received 

from the collection of corporation license and income taxes 

under chapter 31 of Title 15, as provided by 15-1-501; 

(c) money allocated to state equalization from the 

collection of the severance tax on coal; 

(d) as provided in [section 4], 62,5\ of the money 

received from the treasurer of the United States as the 

state's shares of oil, gas, and other mineral royalties 

under the federal Mineral Lands Leasing Act, as amended; 

(e) interest and income money described in 20-9-341 and 

20-9-342; 

(f) money received from the state equalization aid levy 

under 20-9-360; 

(g) income from the lottery, as provided in 23-5-1027; 

(h) the surplus revenues collected by the counties for 

foundation program support according to 20-9-331 and 

20-9-333; 

(i) investment income earned by investing money in the 

24 state equalization aid account in the state special revenue 

25 fund; and 
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(j) 15% of the income and earnings of all coal 

severance tax funds as provided in 17-5-704(2). 

(4) The superintendent of public instruction shall 

request the board of investments to invest the money in the 

state equalization aid account to maximize investment 

earnings to the account. 

(5) Any surplus revenue in the state equalization aid 

account in the second year of a biennium may be used to 

reduce any appropriation required for the next succeeding 

biennium.'' 

NEW SECTION. Section 4. Distribution of royalties on 

minerals received from federal government. For each fiscal 

year beginning on or after July 1, 1991, and ending on or 

before June 30, 2003, the state treasurer shall distribute 

money received from the treasurer of the United States as 

the state 1 s share of gas, oil, and other mineral royalties 

under the federal Mineral Lands Leasing Act, as amended, as 

follows: 

(1) 37.5\ to the highway reconstruction trust account 

established in 60-3-216; and 

(2) 62,5\ in the state special revenue fund to be used 

as state equalization aid as provided in 20-9-343. 

NEW SECTION. Section 5. Codification instruction. 

[Section 4] is intended to be codified as an integral part 

of Title 17, chapter 3, part 2, and the provisions of Title 

-4-
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1 17, chapter 3, part 2, apply to [section 4]. 

2 

3 

4 

5 

NEW SECTION. Section 6. Effective date 

applicability termination date. (1) [Sections 1 through 

6] are effective on passage and approval. 

(2) [Section l] applies retroactively, within the 

6 meaning of 1-2-109, to April 16, 1983. 

7 (3) [Sections l through 4) terminate July 1, 2003. 

-End-
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for SB0122, as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 

An act extending the highway reconstruction trust program; allocating certain revenue to the highway reconstruction trust 
account; and providing an immediate effective date, a retroactive applicability date, and a termination date. 

ASSUMPTIONS: 

1. Total receipts from the Federal Mineral Leasing Act for FY92 and FY93 are estimated to be $24,500,000 and $24,058,000 
respectively (Office of Budget and Program Planning). 

2. Under current law, 100% of the royalties and revenue received pursuant to the federal Mineral Lands Leasing Act is 
deposited in the state special revenue fund for state equalization aid to public schools. Under the proposal, 
distribution of receipts from the Federal Mineral Leasing Act will be 37.5% to the highway reconstruction trust account 
and 62.5% to state equalization aid for schools in each fiscal year from FY1992 through FY2003. 

FISCAL IMPACT; 

Revenues 
U.S. Mineral Leasing Royalties 

Distribution: 
Foundation Program (02) 

Highway Reconstruction (02) 

Current Law 
24,500,000 

24,500,000 

0 

FY 92 
Proposed Law 

24,500,000 

15,312,500 

9,187,500 

P_:i.ffer~ 
0 

(9,187,500) 

9,187,500 

Current Law 
24,058,000 

24,058,000 

0 

FY 93 
Proposed Law Difference 

24,058,000 0 

15,036,250 (9,021,750) 

9,021,750 9,021,750 

If the foundation program is to be funded at current law levels, a general fund appropriation equaling the loss in revenues 
shown above will be necessary. 

continued on page 2 

y/ 
ROD SUNDSTED, BUDGET 
Office of Budget and Program Planning 

Fiscal Note for SB0122 as introduced SB J z2, 



Fiscal Note Request, SB0122 as introduced 
Form BD-15 
Page 2 

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION~ 

If receipts from the Federal Mineral Leasing Act average $24 million from FY1992 to FY2003 (the last fiscal :--ear 
impacted by the proposal), state equalization aid revenues will be reduced $9 million each fiscal year, a tc~al 
reduction of $108 million for the 12-year period. 

TECHNICAL NOTE: 

Section 2 of the bill amends the funding of the highway reconstruction trust account to continue the 12% cos~ 
severance tax allocation beyond FY93. However, the coal tax allocation contained in 15-35-103, MCA, is not ~mended in 
the bill, therefore, the amendment is ineffective. 

If the intent is to continue the coal severance tax allocation to the highway reconstruction trust, 15-35-F3,MCA, 
must be amended. 

.sB /'ti,,, 



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for SB0122, third reading. 

DESCRIPTION OF PROPOSED LEGISIATION: 

An act extending the highway reconstruction trust program; allocating certain revenue to the highway reconstruction trust 
account; and providing an immediate effective date, a retroactive applicability date, and a termination date. 

ASSUMPTIONS: 

1. Total receipts of the coal severance tax will be $38,595,000 in FY92 and $37,109,000 in FY93. (OBPP) 

FISCAL IMPACT· 

The proposal has no impact in the current biennium. 

LONG-RANGE EFFECTS OF PROPOSED LEGISIATION: 

Under the proposal the current law allocation of the coal severance tax of 12% to the Highway Reconstruction Trust Fund 
would be extended through FY2003, regardless of any reallocation of the remaining 88% of the tax. Given current trends, the 
proposal would allocate approximately $4,500,000 annually to the Highway Reconstruction Trust Fund for the foreseeable 
future. 

The proposed legislation would enable the Montana Department of Highways to continue to administer a 100% state-funded 
construction program. This program allows the department to expend funds for projects to preserve and repair existing 
highways according to need. 

TECHNICAL NOTE: 

The title of the proposal erroneously identifies MCA 15-36-108 (oil and gas severance tax--warrant for distraint) as being 
amended. The body of the proposal correctly amends MCA 15-35-108 (coal severance tax--disposal of severance taxes). 

, c; -~ -1_· 0• • I 
SUNDSTED, BUDGET DIRECTOR DATE 

Office of Budget and Program Planning 
DATE 

Fiscal Note for SB0122. third reading S/3/ZZ-Z.. 
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APPROVED BY COMMITTEE 
ON TAXATION 
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SENATE BILL NO. 122 

INTRODUCED BY WEEDING, STANG, HARP, MAZUREK, NOBLE, TVEIT, 

FARRELL, BRUSKI, REA, STIMATZ, KOEHNKE, GERVAIS, L. NELSON 

A BILL FOR AN ACT ENTITLED: "AN ACT EXTENDING THE HIGHWAY 

RECONSTRUCTION TRUST PROGRAM; ALLOCATING CERTAIN REVENUE TO 

THE BIGHWAY RECONSTRUCTION TRUST ACCOUNT; AMENDING SECTION 

1, CHAPTER 541, LANS OF 1983, AND SECTIONS ~8-9-343 

15-36-108 ANO 60-3-216, MCA: AND PROVIDING AN IMMEDIATE 

EFFECTIVE DATE, A RETROACTIVE APPLICABILITY DATE, AKO A 

TERMINATION DATE.• 

BE IT ENACTED BY TBE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7, Chapter 541, Laws of 1983, is 

am.ended to read: 

"Section 1. Effective date termination date. 

Sections l through 5 are effective July 1, 1983, and 

terminate July 1, ¼993 2003.• 

Section 2. Section 60-3-216, MCA, is amended to read: 

"60-3-216. (Temporary) Highway reconstruction trust 

account. (1) There is a highway reconstruction trust account 

created in the state spec.al revenue fund. 

(2) The highway reconstruction trust fund account 

24 consists of allocations: 

25 (a) from the taxes collected pursuant to 15-35-103 far 
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SB 0122/02 

each fiscal year beginning on or after July 1, 1986, and 

ending on or before June 30, ¼993 2003, the amounts 

allocated to the account pursuant to 15-35-108; and AND 

fbt--a¼¼--money--reeeiyeft--froffl--the---stat~---treasurer 

pttrsttant-to-t~eetien-4j-for-eaeh-Eiseal-year-beg¼ftn~nq-on-or 

after--dtt½y--¼,-¼99t7-and-end¼nq-on-or-hefore-June-387-~8837 

""d 
tet~ from the taxes collected pursuant to 

15-70-204 and 15-70-321, for each fiscal year beginning an 

or after July l, 1983, and ending on or before June 30, ¼993 

2003, in~ an amount thaty--when--added--ee--~he--amount 

reee½Ye~--purettant--to--sttbseet~ofte--fittat-and-t~tthtT will 

equal appropriated expenditures. (Terminates July 1, ¼993 

2003--sec. 7, Ch. 541, L. 1983.)" 

Seet¼en-a.--seet½on-i8-9-3437-MeA7-is-amended-te-read~ 

~i8-9-343o--Be£initien---of---and---reventte---£or--seate 

eqttal¼zation-a±do-t¼t-Ae-ttsed-in-th¼s-tie¼eT-the-term-ustate 

eqtta¼¼~a~¼on-a¼d•-meane-the-money--aepesited--in--the--state 

spee½a¼--reventte--rand--as-reqtt¼red-¼n-tft¼s-seet%on-p¼oe-afty 

ie~is¼ative-app~epr¼atteft-o£-money-£rom--otfter--eettrees--£or 

dieer¼&tteion--to--the--pub¼ie--sefteo¼e--ror--the-purpesee-ef 

payment-ei-goarenteed-tax-base-a¼d-and-eqtta¼*za~~en--ef--the 

fottndation-prografflT 

tit--~~~--superintende~t-ei-pttb½ie-tnstrttet~en-may-spend 

£ttnds-apprepriat~d-£er-~tate-eqtta¼ization--a%d--as--reqttired 

SECOND READING 
-2- SB 122 
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SB 0122/02 

,t9eet~-4t--1:11-inte11see-te-lH!-collHiee-aa-11n-1:ntegra¼-pert 
. .. .. - . . ,,er::·-~ 

'ffct:b-iT7-enaphr-3c,--pe.-t-i!rand-tne--ptt,~e-e£--1'i:t¼e 
:)~{,:;.;,e:, ' - ·,_·: "··,- ·,.; :.:· ·;:_.!$)·,_ ·-- , 

, ,~, r-3?-per1'-i7~y-er~nilt-' ..... , ,.,,, ,,, 
-':~,; >, -' ,!",/ 

_3._ ~,{S-3§\;;t-,-~:.l" 

ac~or~:1::t::,~~(-~-~ mu~~: 
due u-! itJs-.l~ ~_,,-.~~:~-~" }'ol~ 
provist-:- of tftilb ch~ -,..,~ all«ahd as 

followai 

(l} To the trust fund created by Acticle IX, section 5, 

of the Montana constitution, SO\ of total coal severance tax 

collections. The trust fund moneys shall be deposited in the 

fund established under 17-6-203(5) and invested by the board 

of investments as provided by law. 

(2) Starting July l, 1987, and ending June 30, ¼993 

~• 121 of coal severance tax collections are allocated to 

the highway reconstruction trust fund account in the state 

special revenue fund. 

(3) Coal severance tax collections remaining after the 

allocations provided by subsections (l) and (2) are 

allocated in the followi~g percentages of the remaining 

balance: 

(a) 17.5% to the credit of the local impact account. 

Unencumbered funds remaining in the local impact account at 
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the end of each biennium are allocated to the state special 

revenue fund for s1:,ate. equalization aid to public schools of 

the state. 

(b) 301 to t.t):e- state special revenue fund for state 

5 eq~alization aid .to public schools of the state; 

6 

7 
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10 

ll 
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(c) 1\ ta_ t;he state special revenue fund to the credit 

ot· thl!: county l~.,_-planning a.c::count; 
. ',,, 

(d) l l/4\··t.i_.the cred'it of the ·renewable resou-rce 
,'~ 

development bom;l ~nd; 

(e) 5\ to a nonexpendable trust fund for the purpose of 

parks acquisition or management, protection of works of art 

in the state capitol, and other cultural and aesthetic 

projects~ Income from this trust fund shall be appropriated 

as follows: 

(i) 1/3 for protection of works of art in the state 

capitol and other cultural and aesthetic projects; and 

(ii} 2/3 for the acquisition, development, operation, 

and maintenance of any sites and areas described 

23-1-102; 

in 

(f} l\ to the state special revenue fund to the credit 

of the state library commission for the purposes of 

providing basic library services for the residents of all 

counties through library federations and for payment of the 

costs of participating in regional and national networking; 

(g) 1/2 of 1\ to the state special revenue fund for 

-6- SB 122 
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SB 0122/02 

conservation d}stricts: 

(h) 1 1/41 to the debt se<vice fund type to the c<edit 

of the water development debt service fund; 

(i) 2\ to the state special revenue fund for the 

Montana Growth Through Agriculture Act; 

(jJ all other revenues from severance taxes collected 

under the provisions of this chapter to the credit of the 

general fund of the state. (Terminates July l, ¼993 

2003--sec. 7, Ch. 541, L. 1983.) 

15-35-108. (Effective July 1, ¼993 2003) Disposal of 

severance taxes. Severance taxes collected under this 

chapter must be allocated according to the provisions in 

effect on the date the tax is due under 15-35-104. Severance 

taxes collected under the provisions of this chapter are 

allocated as fallows: 

{l) To the trust fund created by Article IX, section 5, 

of the Montana constitution, 50\ of total coal severance tax 

collections. The trust fund moneys shall be deposited in the 

fund established under 17-6-203(5) and invested by the boa<d 

of investments as provided by law. 

(2) Coal severance tax collections remaining after 

allocation to the trust fund under subsection (1} are 

allocated in the following percentages of the remaining 

balance: 

(a) 17.5% to the credit of the local impact account. 
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Unencumbered funds remaining in the local impact account at 

the end of each biennium are allocated to the state special 

revenue fund for state equalization aid to public schools of 

the state. 

(b) 30\ to the state special revenue fund for state 

equalization aid to public schools of the state; 

(C) 1\ to the state special revenue fund to the credit 

of the county land planning account; 

(d) 1 1/4\ to the credit of the renewable resource 

development bond fund: 

(e) 51 to a nonexpendable trust fund for the purpose of 

parks acquisition or management, protection of works of art 

in the state capitol, and other cultural and aesthetic 

projects. Income from this trust fund shall be appropriated 

as follows: 

(1) 1/3 for protection of works of art in the state 

capitol and other cultural and aesthetic projects; and 

(ii} 2/3 for the acquisition, development, operation, 

and maintenance of any sites and areas described in 

23-1-102; 

(f) 1% to the state special revenue fund to the credit 

of the state library commission for the purposes of 

providipg basic library services for the residents of all 

counties through library federations and for payment of the 

costs of participating in regional and national networking; 

-8- SB 122 
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l (g) 1/2 of 1\ to the state special revenue fund for 

2 conservation districts; 

3 (h) l 1/4\ to the debt service fund type to the credit 

4 of the water development debt service fund; 

5 (i) 2\ to the state special revenue fund for the 

6 Montana Growth Through Agriculture Act; 

7 (j) all other revenues from severance taxes collected 

8 under the provisions of this chapter to the credit of the 

9 general fund of the state. 11 

10 

ll 

12 

13 

14 

15 

NEW_ sgTION. Section 4. Effective date 

applicability teraination date. (1) tseetiefts-¼-threttgh 

6t-are (TBIS ACT] IS effective on passage and approval. 

(2) [Section 1] applies retroactively, within the 

meaning of l-2-109, to April 16, 1983. 

(3) [Sections 1 through 4 ~] terminate July 1, 2003. 

-End-
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SENATE BILL NO. 122 

INTRODUCED BY WEEDING, STANG, HARP, MAZUREK, NOBLE, TVEIT, 

FARRELL, BRUSKI, REA, STIMATZ, KOEHNKE, GERVAIS, L. NELSON 

A BILL FOR AN ACT ENTITLED: "AN ACT EXTENDING THE HIGHWAY 

RECONSTRUCTION TRUST PROGRAM; ALLOCATING CERTAIN REVENUE TO 

THE HIGHWAY RECONSTRUCTION TRUST ACCOUNT; AMENDING SECTION 

7, CHAPTER 541, LAWS OF 1983, AND SECTIONS i&-9-343 

15-36-108 AND 60-3-216, MCA; AND PROVIDING AN IMMEDIATE 

EFFECTIVE DATE, A RETROACTIVE APPLICABILITY DATE, AND A 

TERMINATION DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7, Chapter 541, Laws of 1983, is 

amended to read: 

"Section 7. Effective date termination date. 

Sections 1 through 5 are effective July 1, 1983, and 

terminate July 1, ¼993 2003." 

Section 2. Section 60-3-216, MCA, is amended to read: 

"60-3-216. (Te.porary) Highway reconstruction trust 

account. (1) There is a highway reconstruction trust account 

created in the state special revenue fund. 

(2) The highway reconstruction trust fund account 

consists of allocations: 

(a) from the taxes collected pursuant to 15-35-103 for 

~, .. -.... ,_ 
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each fiscal year beginning on or after July 1, 1986, and 

ending on or before June 30, 1993 2003, the amounts 

allocated to the account pursuant to 15-35-108; and AND 

+e+--all--mo"ey--reee¼wed--from--~fte---sta~e---treasttrer 

pttrsttant-te-taect½on-4i-Eer-eaeft-Eisea½-year-begtfln½ng-on-er 

after--daly--t,-i:99l7-aftd-en.d¼n9-ott~er-b~fot'_e-dttne-387-i983;

and 

tet~ from the taxes collected pursuant to 

15-70-204 and 15-70-321, for each fiscal year beginning on 

or after July 1, 1983, and ending on or before June 30, ½993 

2003, in IN an amount that1-.-wheft--added--t:e--i!fte--a11te,n1e 

reee~vee--pttrsaan~--~e--sabseet:iena--tittat-and-t~ttbtT will 

equal appropriated expenditures. (Terminates July 1, ¼993 

2003--sec. 7, Ch. 541, L. 1983.)" 

Seeeien-3.--seeeien-i8-9-3437-MeA7-is-amended-~e-read~ 

8 i8-9-343.--&e£init:ien---o~---and---rewentte---for--~~at:e 

eqtta¼¼•a~ion-a¼d.-t¼t-As-ttsed-in-tftis-title7-t~e-term-•~tate 

eqaa¼izatien-aid•-means-the-meney--depes¼ted--±n--the--sta~e 

speeia¼--revefttte--fand--aa-reqaired-in-this-see~ion-plas-any 

¼eg¼s¼at±Te-apprepriation-e£-meney-frem--ether--settrees--for 

distribtttien--te--tfte--pablie--senoo¼s--£er--the-pttrpeses-e£ 

payment-0£-,ttaranteed-tax-base-a±d-and-eqaa¼±ra~ien--0£--~he 

Eettndation-program. 

tit--~ne--s~perintendent-ef-pH~½ie-instrttet±en-may-sp~~d 

Ettnds-apprepriated-for-~tate-e~aa¼irat~en--aid--a~--reqttired 

THIRD READING 
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SECTION 3. SECTION 15-35-108, MCA, IS AMENDED TO READ: 

•is-35-108. (Tftlporary) Disposal of severance taxes. 

Severance taxes collected under this chapter must be 

allocated according to the provisions in effect on the date 

the tax is due under 15-35-104. Severance taxes collected 

under the provisions of this chapter are allocated as 

follows; 

(1) To the trust fund created by Article IX, section 5, 

of the MOntana constitution, SO\ of total coal severance tax 

collections. The trust fund moneys shall be deposited in the 

fund established under 17-6-203(5) and invested by the board 

of investments as provided by law. 

(2) Starting July 1, 1987, and ending June JO, ½993 

2003, 12\ of coal severance tax collections are allocated to 

the highway reconstruction trust fund account in the state 

special revenue fund. 

(Jl Coal severance tax collections remaining after the 

allocations provided by subsections (1) and (2) are 

allocated in the following percentages of the remaining 

balance: 

(a) 17.5% to the credit of the local impdct account. 

Unencumbered funds remaining in the local impact account at 
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the end of each biennium are allocated to the state special 

revenue fund for state equalization aid to public schools of 

the state. 

{b} JO\ to the state special revenue fund for state 

equalization aid to public schools of the state; 

(c) l\ to the state special revenue fund to the credit 

of the county land planning account; 

{d) 1 1/4\ to the credit of the renewable resource 

development bond fund; 

(e) 51 to a nonexpendable trust fund for the purpose of 

parks acquisition or management, protection of works of art 

in the state capitol, and other cultural and aesthetic 

projects. Income from this trust fund shall be appropriated 

as follows: 

(i) 1/3 for protection of works of art in the state 

capitol and other cultural and aesthetic projects; and 

(ii) 2/3 for the acquisition, development, operation, 

and maintenance of any sites and areas described in 

23-1-102: 

( f) 

of the 

1\ to the state special revenue fund to the credit 

state library commission for the purposes of 

providing basic library services for the residents of all 

counties through library federations and for payment of the 

costs of participating in regional and national networking: 

lg) 1/2 of 1% to the state special revenue fund foe 
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conservation districts; 

(h) l 1/4\ to the debt service fund type to the credit 

of the water development debt service fund; 

(i) 21 to the state special revenue fund for the 

Montana Growth Through Agriculture Act; 

{j) all other revenues from severance taxes collected 

under the provisions of this chapter to the credit of the 

general fund of the state. (Terminates July 1, %993 

2003--sec. 7, Ch. 541, L. 1983.J 

15-35-108. (Effective July 1, ¼993 2003) Disposal of 

aeve£ance taaea. Severance taxes collected under this 

chapter must be allocated according to the provisions in 

effect on the date the tax is due under 15-35-104. Severance 

taxes collected under the provisions of this chapter are 

allocated as follows: 

(1) To the trust fund created by Article IX, section 5, 

of the Montana constitution, 501 of total coal severance tax 

collections. The trust fund moneys shall be deposited in the 

fund established under 17-6-203(5) and invested by the board 

of investments as provided by law. 

(2) Coal severance tax collections remaining after 

allocation to the trust fund under subsection (1) are 

allocated in the following percentages of the remaining 

balance: 

(a) 17.5\ to the credit of the local impact account. 
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Unencumbered funds renaining in the local impact account at 

the end of each biennium are allocated to the state special 

revenue fund for state equalization aid to public schools of 

the state. 

(b) 30% to the state special revenue fund for state 

equalization aid to public schools of the state; 

tc) 1\ to the state special revenue fund to the credit 

of the county land planning account; 

(d) 1 1/4% to the credit of the renewable resource 

development bond fund; 

(e) 5\ to a nonexpendable trust fund for the purpose of 

parks acquisition or management, protection of works of art 

in the state capitol, and other cultural and aesthetic 

projects~ Income from this trust fund shall be appropriated 

as follows: 

(i) 1/3 for protection of works of art in the state 

capitol and other cultural and aesthetic projects; and 

(ii) 2/3 for the acquisition, developmPnt, operation, 

and maintenance of any sites and areas described in 

23-1-102; 

(f) 1\ to the state special revenue fund to the credit 

of the state library commission for the purposes of 

providipg basic library services for the residents of all 

counties through library federations and for payment of the 

costs of participating in regional and national networking; 
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l (g) 1/2 of l\ to the state special revenue fund for 

2 conservation districts; 

3 (h) 1 1/4\ to the debt service fund type to the credit 

4 of the water development debt service fund; 

5 ( i) 2\ to the state special revenue fund for the 

6 Montana Growth Through Agriculture Act: 

7 (j) all other revenues from severance taxes collected 

8 under the provisions of this chapter to the credit of the 

9 general fund of the state." 

10 NEW SECTION. Section 4. Effective date 

11 applicability -- teraination date. (l) tSee~iens-t-~hroagh 

12 6t-are (THIS ACT) IS effective on passage and approval. 

13 (2) [Section ll applies retroactively, within the 

14 meaning of 1-2-109, to April 16, 1983. 

15 (3) [Sections 1 through 4 II terminate July 1, 2003. 

-End-
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SENATE BILL NO. 122 

INTRODUCED BY WEEDING, STANG, HARP, MAZUREK, NOBLE, TVEIT, 

FARRELL, BRUSKI, REA, STIMATZ, KOEHNKE, GERVAIS, L. NELSON 

A BILL FOR AN ACT ENTITLED: "AN ACT EXTENDING THE HIGHWAY 

RECONSTRUCTION TRUST PROGRAM: ALLOCATING CERTAIN REVENUE TO 

THE HIGHWAY R8CONSTRUCTION TRUST ACCOUNT; AMENDING SECTION 

7, CHAPTER 541, LAWS OF 1983, AND SECTIONS iB-9-343 

15-36-108 AND 60-3-216, MCA; AND PROVIDING AN IMHEDIATE 

EFFECTIVE DATE, A RETROACTIVE APPLICABILITY DATE, AND A 

TERMINATION DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7, Chapter 541, Laws of 1983, is 

a111ended to read: 

wsection 7. Effective date terainat ion date. 

Sections l through 5 are effective July 1, 1983~ and 

terminate July l, ¼993 2003." 

Section 2. Section 60-3-216, MCA, is amended to read: 

0 60-3-216. CTeaporaryl Highway reconstruction truat 

account. (1) There is a highway reconstruction trust account 

created in the state special revenue fund. 

( 2) The highway reconstruction trust fund account 

consists of allocations: 

ta) from the taxes collected pursuant to 15-35-103 for 
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each fiscal year beginning on or after July 1, 1986, and 

ending on or before June 30, l993 2003, the amounts 

allocated to the account pursuant to 15-35-108; and~ 

fbt--a¼¼--meney--received--frem--the---state---treasttrer 

parsttant-to-tseetien-4f-for-eaeh-Eiseal-year-beginning-eft-er 

after--dttly--l7-¼99¼T-an~-endtn9-etl-~r-_before-dttne-387~~883~ 

a11d 

tbt~ from the taxes collected pursuant to 

15-70-204 and 15-70-121, for each fiscal year beginning on 

or after July 1, 1983, and ending on or before June 30, ¼993 

2003, ift IN an amount thaty--when--a•ded--to--~he--aaoen~ 

recei•e~--ptsrs~ane--~e--sabsee~ien■--fitfet-and-fitfhtT will 

equal appropriated expenditures. (Terminates July l, l993 

2003--aec. 7, Ch. S41, L. 1983.J" 

8ee~ten-3T--9ee~¼en-i8-9-3437-Me~T-is-amended-~e-read~ 

•~e-9-3◄3~--eef¼Ri~ien---ef---end---rewentte---for--state 

e~tta¼izatieft-ai~~-t¼t-As-ttsed-in-this-tit¼e7-~he-term-•~tate 

eqtta¼itatieft-a¼d•-■eans-the-ll&ftey--depesited--in--t~e--state 

spee¼a¼--reTenae--fttft~--as-reqa¼red-¼n-th¼s-seetion-p¼tts-any 

½e~¼s¼ati•e-appreprta~ien-ef-money-frem--other--settrces--fer 

dis~rihation--te--tfte--pt~¼ie--schoo¼s--fer--the-pttrpeses-of 

papent-ef-qaaranteed-tax-base-aid-and-eqaa¼itation--ef--the 

feundatien-pre~ram• 

tit--~h~--ett~rintendent-eE-pttb¼ie-instrttet±on-1Uy-spend 

fttnds-appropr±ated-fer-state-e~ttaii•atien--aid--as--re~ttired 

REFERENCE BILL 
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for--9ttaranteed-taa-base-eid-aad-fettl'Htatieft-pre~raa-parpeees 

rnren~hoat-the-btenftitt■T 

t3t--~he-fellewiftg-■ttst-he-paid-iftto-the--etete--speeiai 

re•enae-fttnd-for-etate-e~tta¼izatien-aid-to-pab¼ic-aehoo¼s-of 

the-state~ 

ta1--aoftey--reeei•e~-from-the-co¼¼eetien-of-ineeme-ta•es 

ttft<ler-ehspter-38-ef-~itle-157-as-pro•ided-hy-lS-l-SBl~ 

tbt--eweep+!-aa-~o•½ded--in--¼5-3¼-~8i7--1110ney--reeei•ed 

frea--tfte-eo¼¼eetion-of-eorporatien-¼ieense-and-ineoae-taxes 

ander-ehapter-i¼-of-•itle-¼57-■a-pre•ided-by-¼S-¼-S&¼~ 

tet---,ney-a¼¼oeated--te--atate--eqtta½¼eatien--from--the 

ee¼leetion-of-the-se•eranee-tax-on-ect11¼~ 

tdt--as--pre•ided--in--tseetien--4j7--6~aSl-ot-the-meftey 

reeei•ed-froa-the-treasarer-o~--the--Bn¼ted--States--as--the 

eta~e~s--shares--eE--et¼7--9as7--aftd-e~her-~ineral-roya¼t¼es 

ander-the-federa¼-Mineral-haftds-beasing-Aet7-as-amendedT 

tet--interest-and-¼neome-money-deseribed-in-i8-9-34¼-and 

i8-9-34ir 

tft--aeney-reeei•ed-Erom-the-state-e~ttaliEation-aid-¼evy 

ander-i8-9-368T 

tgt--ineoffle-frea-the-¼ettery7-as-previded-in-i3-5-¼9i~~ 

tht--the-sarp¼ns-rewenttes-eo¼lected-by-the-eoantiee--Eor 

fenndation---pro4ram---sapport--aeeording--te--i9-9-33t--and 

iB-9-333~ 

tit--¼nvestatent-income-earned-by-investtnq-ffloney-±n--the 
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atate--e~aalizatien-aid-aeeeant-in-the-state-speeia¼-rewentte 

fuftd~-and 

tit--¼51--eE--the--income--and--earnings--ef--a¼¼---eoa¼ 

severanee-taw-fttnds-as-previded-in-li-5-i94fitT 

f4t--•he--saperintendent--of--pablic--¼netrttetien--shall 

reqttest--the-aeiard-eE-in•es~aenta-to-inweat-tfte-meney-in-the 

atate--eqaatization--aid--accoant--~e--ffla•*•*•e---in•eatment 

earnin~s-te-the-aeeettnt~ 

tSf--Any--sarplas--re•enae-in-~he-state-e-qtta¼iwat¼en-aid 

aeeeunt-in-the-seeond-year-oE-a--bienniu■---y--be--uaed--te 

redaee--any--appropriatien--requ:i~d-for-the-next-stteeee~in4 

biennittfflTa 

NBW-see~f0N•--8ection-4•--8istr¼bat¼on-ef--reyalties--en 

minerals--received--fre111-!ederal-~o•ern■ent.-Por-eaeh-fiaea¼ 

year-be9innin4-en-or-after-4ttly-¼T-¼99¼7-and--endin4--eft--er 

before--aune--39T-i993T-the-state-treasttrer-shall-distribate 

money-received-frem-the-treaaurer-of-the--Bftitee--states--a9 

the--stateis--ahare-ef-gaeT-oi¼7-and-ether-■inerai-royaities 

ander-the-federal-Minera¼-bands-&easing-Act7-as-amende~7--as 

follows~ 

ttt--31o51--te--the-hiqhway-recenstraetion-trast-aceeunt 

estenl¼shed-¼ft-68-3-il6r-and 

tit--62.Sl-in-the-state-specia¼-re•enae-fttnd-to-be--ttsed 

ae-~tate-eqtta¼iration-aid-as-provided-in-i&-9-343• 

NBW-seeTteN~--seetien-s.--eodifieation------instruetien. 
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tSeetion--•t--¾s-inten~ed-te-be-ee~ified-as-an-inte~ra½-part 

eE-9it¼e-ii7-ehap~er-37-part-i7-and-the-prewisions-of--~itle 

t~7-e~apter-~T-pert-i7-app¼y-te-ts@etion-4i~ 

SECTION 3. SECTION 15-35-108, MCA, IS AMENDED TO READ: 

•1s-1s-1oa. (Teaporacy) Disposal of severance taxes. 

Severance taxes collected under this chapter must be 

allocated according to the provisions in effect on the date 

the tax is due under 15-35-104. Severance taxes collected 

under the provisions of this chapter are allocated as 

follows: 

(1) To the trust fund created by Article IX, section 5, 

of the Montana constitution, 501 of total coal severance tax 

collections. The trust fund moneys shall be deposited in the 

fund established under 17-6-203(5) and invested by the board 

of investments as provided by law. 

(2) Starting July 1, 1987, and ending June 30, ¼993 

2003, 121 of coal severance tax collections are allocated to 

the highway reconstruction trust fund account in the state 

special revenue fund. 

(3) Coal severance tax collections remaining after the 

allocations provided by subsections {l) and (2) are 

allocated in the following percentages of the remaining 

balance: 

(a) 17.5\ to the credit of the local impact account. 

Unencumbered funds remaining in the local impact account at 
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the end of each biennium are allocated to the state special 

revenue fund for state equalization aid to public schools of 

the state. 

(b) 30\ to the state special revenue fund for state 

equalization aid to public schools of the state: 

(c) l\ to the state special revenue fund to the credit 

of the county land planning account: 

(d) l l/4\ to the credit of the renewable resou~ce 

development bond fund: 

(e) 5\ to a nonexpendable trust fund for the purpose of 

parks acquisition or management, protection of works of art 

in the state capitol, and other cultural and aesthetic 

projects. Income from this trust fund shall be appropriated 

as follows: 

(i) 1/3 for protection of works of art in the state 

capitol and other cultural and aesthetic projects; and 

{ii) 2/3 for the acquisition, development, operation, 

and maintenance of any sites and areas described in 

23-1-102, 

I fl 

of the 

providing 

l\ to the state special revenue fund to the credit 

state library commission for the purposes of 

basic library services for the residents of all 

counties through library federations and for payment of the 

costs of participating in regional and national networking: 

(g) l/2 of l\ to the state special revenue fund for 
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conservation districts; 

(h) l 1/4 1, to the debt service fund type to the credit 

of the water development debt service fund: 

(i) 21 to the state special revenue fund for the 

Montana Growth Through Agriculture Act; 

(j) all other revenues from severance taxes collected 

under the provisions of this chapter to the credit of the 

general fund of the state. (Terminates July 1, l,9!'3 

2003--sec. 7, Ch. 541, L. 1983.) 

15-35-108. (Effective July 1, 1993 2003) Disposal of 

severance taxea. severance taxes collected under this 

chapter must be allocated according to the provisions in 

effect on the date the tax is due under 15-lS-104. severance 

taxes collected under the provisions of this chapter are 

allocated as follows: 

(1) To the trust fund created by Article IXF section 5, 

of the Montana constitution, 50\ of total coal severance tax 

collections. The trust fund moneys shall be deposited in the 

fund established under 17-6-20315) and invested by the board 

of investments as provided by law. 

(2) Coal severance tax collections remaining after 

allocation to the trust fund under subsection (l) are 

allocated in the following percentages of the remaining 

balance: 

(a) 17.51 to the credit of the local impact account. 
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Unencumbered funds remaining in the local impact account at 

the end of each biennium are allocated to the state special 

revenue fund for state equalization aid to public schools of 

the state. 

(bJ 30\ to the state special revenue fund for state 

equalization aid to public schools of the state; 

(c) 1\ to the state special revenue fund to the credit 

of the county land planning account: 

(d) l 1/41 to the credit of the renewable resource 

development bond fund: 

(e) 5\ to a nonexpendable trust fund for the purpose of 

parks acquisition or management, protection of works of art 

in the state capitol, and other cultural and aesthetic 

projects. Income from this trust fund shall be appropriated 

as follows: 

(i) 1/3 for protection of works of art in the state 

capitol and other cultural and aesthetic projects; and 

(ii) 2/3 for the acquisition, development, operation, 

and maintenance of any sites and areas described in 

23-1-102; 

(f) 1\ to the state special revenue fund to the credit 

of the state library conaission for the purposes of 

providipg basic library services for the residents of all 

counties through library federations and for payment of the 

costs of participating in regional and national networking; 
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l (g) 1/2 of 11 to the state special revenue fund for 

2 conservation districts; 

J (h) l 1/4\ to the debt service fund type to the credit 

4 of the water development debt service fund: 

S (i) 2\ to the state special revenue fund for the 

6 Montana Growth Through Agriculture Act; 

7 (j) all other revenues from severance taxes collected 

8 under the provisions of this chapter to the credit of the 

9 general fund of the state~w 

NEW SECTION. Section 4. Effective date 10 

11 appJ.icability ter■ination date. (ll tseeeion~-t-ehroa9h 

12 6t-ere (THIS ACT) IS effective on passage and approval. 

13 (2) (Section l} applies retroactively, within the 

14 meaning of 1-2-109, to April 16, 1983. 

15 lll [Sections l through 4 11 terminate July 1, 2003. 

-End-
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