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~-·"'~ INTRODUCED ;i!:rt= J ~ L ~J;foU 
u.bL-7 ~ 
A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING AGENCIES OF 

STATE GOVERNMENT TO USE GASOHOL IN STATE VEHICLES; AND 

REQUIRING RECORDS TO BE KEPT OF THE USE OF GASOHOL IN STATE 

VEHICLES. II 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. State vehicles to use gasohol 

definition -- record of purchase required exception. 

(1) Each department, agency, institution, office, board, and 

commission of the executive, legislative, and judicial 

branches of state government and every institution of higher 

education owning or operating a motor vehicle capable of 

16 burning gasohol shall require that the operators of those 

17 vehicles use gasohol in the vehicles if gasohol is 

18 reasonably and commercially available within the operating 

19 area of the vehicle at a price of no more than 10 cents a 

20 gallon more than the motor vehicle fuel otherwise used by 

21 the vehicle. 

22 (2) For the purposes of this section, 11 gasohol" means 

23 gasoline blended with alcohol for use in internal combustion 

24 engines. 

25 (3) All entities subject to the requirements of 
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subsection (1) shall require that each purchase of gasohol 

by the operator of a motor vehicle using gasohol is reported 

to that entity by the motor vehicle operator. 

{4) No entity subject to the requirements of subsection 

(1) may take any disciplinary, judicial, administrative, or 

other adverse action against the operator of a motor vehicle 

for failing to purchase gasohol for the operation of the 

vehicle. 

(5) Entities subject to the requirements of subsection 

(l) shall retai~ ~or the period of time :eq~i:ed by law the 

record of the purchase of gasohol for each vehicle in which 

gasohol is used. The purchase records must be reviewed by 

the legislative auditor during every financial audit of the 

entity. 

-End-

-2- INTRODUCED BILL 
~ \(:)C\ 



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for SB0109, as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 

An act requiring agencies of state government to use gasohol in state vehicles; and requiring records to be kept of the use 
of gasohol in state vehicles. 

ASSUMPTIONS: 

1. Section 1 would require state agencies to use gasohol if the price of gasohol is no more than $.10 per gallon greater 
than the price for motor vehicle fuel otherwise used by the vehicle. 

2. The current law price of gasoline is approximately $1.25 per gallon. A $.10 per gallon increase in the current law 
price of gasoline represents an 8% percent increase in cost. 

3. Current law is represented by FY90 actual expenditures for gasoline by all state agencies and higher education. 
4. Recordkeeping requirements may increase the operational cost of some state agencies. However, some state agencies are 

capable of incorporating the recordkeeping requirements into existing management information systems without any 
increase in cost. The overall effect of the proposed recordkeeping requirements would be minimal and/or indeterminable. 

5. Vehicles incapable of using gasohol are exempt from the provisions of the proposed law. The proposed requirements will 
have no effect on current or projected expenditures by state agencies for vehicle maintenance. 

FISCAL IMPACT: FY 92 FY 93 
Current Law Pro12osed Law Difference Current Law Pro12osed Law Difference 

Expenditures: 
Operating Costs 4,813,822 5,198,928 385,106 4,813,822 5,198,928 385,106 

Funding· 
General Fund 672,965 726,802 53,837 672,965 726,802 53,837 
State Special 3,618,533 3,908,016 289,483 3,618,533 3,908,016 289,483 
Federal Special 87,417 94,410 6,993 87,417 94,410 6,993 
Proprietary Fund 294,036 317,559 23,523 294,036 317,559 23,523 
Current Unrestricted 140 871 152 141 11,270 140 871 152,141 11 270 

Total 4,813,822 5,198,928 385,106 4,813,822 5,198,928 385,106 

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION: 
The use of gasohol by state agencies would impact the production of gasohol in Montana. An increase in the production of 
gasohol would increase the tax incentive payments for gasohol production. In FY90, $360,000 in gasohol production tax 
incenrives vere paid. Gasohol ineenrives nre scheduled robe rermi~~93. 

£l C-~ J-Z2.-7J 
RODSlJNDSTED, BUDGET DIRECTOR ~ ~ DATE 

). J,;/;1111 7 0 
PAULS. SVRCEK, PRIMARY SPONSOR DATE 

Office of Budget and Program Planning 
Fiscal Note for S80109 as introduced. -sB /()9 
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ON HIGHWAYS & TRANSPORTATION 

SENATE BILL NO, 109 

INTRODUCED BY SVRCEK, SCHYE, FOSTER, KOEHNKE, WEEDING, 

T, BECK, JERGESON, O'KEEFE 

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING AGENCIES OF 

STATE GOVERNMENT TO USE GASOHOL IN STATE VEHICLES; AND 

REQUIRING RECORDS TO BE KEPT OF THE USE OF GASOHOL IN STATE 

VEHICLES." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. State vehicles to use gasohol 

definition -- record of purchase required exception. 

(1) Each department, agency, institution, office, board, and 

commission of the executive, legislative, and judicial 

branches of state government and every institution of higher 

education owning or operating a motor vehicle capable of 

burning gasohol shall require that the operators of those 

vehicles use gasohol in the vehicles if gasohol is 

reasonably and commercially available within the operating 

area of the vehicle at a price of no more than 10 cents a 

gallon more than the motor vehicle fuel otherwise used by 

22 the vehicle. 

23 (2) For the purposes of this section, ''gasohol'' means 

24 9e~o¼±"e-hlenaed-wit~-eieo~o±-~e~-tl9e-±n-±nee~~al-ee~b~~ti~~ 

25 engine• ALL PRODUCTS COMMONLY OR COMMERCIALLY KNOWN OR SOLD 
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AS GASOHOL, USED FOR THE PURPOSE OF EFFECTIVELY AND 

EFFICIENTLY OPERATING INTERNAL COMBUSTION ENGINES, 

CONSISTING OF NOT LESS THAN 10\ ANHYDROUS ETHANOL PRODUCED 

IN MONTANA FROM MONTANA AGRICULTURAL PRODUCTS, INCLUDING 

MONTANA WOOD OR WOOD PRODUCTS. 

{ 3) All entities subject to the requirements of 

subsection {l) shall require that each purchase of gasohol 

by the operator of a motor vehicle using gasohol is reported 

to that entity by the motor vehicle operator. 

(4) No entity subject to the requirements of subsection 

(1) may take any disciplinary, judicial, administrative, or 

other adverse action against the operator of a motor vehicle 

for failing to purchase gasohol for the operation of the 

vehicle. 

(5) Entities subject to the requirements of subsection 

(ll shall retain for the period of time required by law the 

record of the purchase of gasohol for each vehicle in which 

gasohol is used. The purchase records must be reviewed by 

the legislative auditor during every financial audit of the 

entity. 

-End-

SECOND READING 
-2- SB 109 
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APPROVED BY COMMl'n'EE 
ON HIGHWAYS & TRANSPORTATION 

AS A1'£NDED 

SENATE BILL NO. 109 

INTRODUCED BY SVRCEK, SCHYE, FOSTER, KOEHNKE, WEEDING, 

T, BECK, JERGESON, O'KEEFE 

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING AGENCIES OF 

STATE GOVERNMENT TO USE GASOHOL IN STATE VEHICLES; AND 

REQUIRING RECORDS TO BE KEPT OF THE USE OF GASOHOL IN STATE 

VEHICLES.'' 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. State vehicles to use gasohol 

definition -- record of purchase required exception. 

(1) Each department, agency, institution, office, board, and 

commission of the executive, legislative, and judicial 

branches of state government and every institution of higher 

education owning or operating a motor vehicle capable of 

burning gasohol shall require that the operators of those 

vehicles use gasohol in the vehicles if gasohol is 

reasonably and commercially available within the operating 

area of the vehicle at a price of no more than ie 2 cents a 

gallon more than the motor vehicle fuel otherwise used by 

the vehicle. 

(2) For the purposes of this section, ''gasohol'' means 

9d~o¼ine-bleftded·-with-aieehel-€or-tl~e-tn-i~ternar-eemo~~tieM 

@Mg±Me~ ALL PRODUCTS COMMONLY OR COMMERCIALLY KNOWN OR SOLD 
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AS GASOHOL, USED FOR THE PURPOSE OF EFFECTIVELY AND 

EFFICIENTLY OPERATING INTERNAL COMBUSTION ENGINES! 

CONSISTING OF NOT LESS THAN 10% ANHYDROUS ETHANOL PRODUCED 

±N·M6N~ANA FROM M6N~ANA AGRICULTURAL PRODUCTS, 

M6N~ANA WOOD OR WOOD PRODUCTS. 

INCLUDING 

( 3 I All entities subject to the requirements of 

subsection (l) shall ~eqttire-that-eaeh-ptt~eha~e--0£--9asoho¼ 

by-the-epe~etor-0£-a-motor-~en~eie-tts±ng-gesoho¼-t~-~e~orted 

to--that--enttty--ey--the--motor--~eh±e¼e--ope~ator MAINTAIN 

RECORDS OF THE GASOHOL USED IN THE MOTOR VEHICLES UNDER THE 

ENTITY'S CONTROL AND SHALL RETAIN THE RECORDS FOR THE PERIOD 

RE.QUIRED BY LAW. THE RECORDS ARE SUBJECT '!'O ANNUAL REVIEW 

BY THE LEGISLATIVE AUDITOR FOR THE PURPOSE OF DETERMINING 

THE AMOUNT OF GASOHOL BEING USED IN THE MOTOR VEHICLES UNDER 

?:IE ENTITY'S CONTROL. 

(4) No entity subject to the requirements of subsection 

(l) may take any disciplinary, judicial, admi~istrative, or 

other adverse acti8n against the operator of a motor vehicle 

for failing to purchase gasohol for the operation of the 

vehicle. 

t5t--E~~¼t±e~--sttbjeet-to-the-reqtttreme"ts-o£-sttbseee¼e" 

t¼t-shn±±-r~~ei~-£or-the-pe~~od-ef-time-reqtt±red-by-iaw--the 

reeorO--of-the-pttrehe9e-e£-9aseho±-for-ee~h-~e~ie¼e-t~-wh¼~h 

;a~oh~±-+~-~~ed,-~he-pttreha~e-~eee~ds-mtl~t--ee--~e~¼ew~d--by 

~Me--±e9:~±att~e-ead±tor-6ttr~ng-e~ery-:inane±aT-~ttd¼t-of-t~e 

SECOND READING 
-2- SECOND PRINTING SB 109 
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1 er,tHyT 

-End-

-3- SB 109 
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SENATE BILL NO. 109 

INTRODUCED BY SVRCEK, SCHYE, FOSTER, KOEHNKE, WEEDING, 

T. BECK, JERGESON, O'KEEFE 

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING AGENCIES OF 

STATE GOVERNMENT TO USE GASOHOL IN STATE VEHICLES; AND 

REQUIRING RECORDS TO BE KEPT OF THE USE OF GASOHOL IN STATE 

VEHICLES. II 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. State vehicles to use gasohol 

definition -- record of purchase required exception. 

(l) Each department, agency, institution, office, board, and 

commission of the executive, legislative, and judicial 

branches of state government and every institution of higher 

education owning or operating a motor vehicle capable of 

burning gasohol shall require that the operators of those 

vehicles use gasohol in the vehicles if gasohol is 

reasonably and commercially available within the operating 

area of the vehicle at 8 THE SAME price ef-no-more-~~aft ¼0 ~ 

een~s-a-ga¼¼e"-more-tha~ AS the motor vehicle fuel otherwise 

used by the vehicle. 

{2) For the purposes of this section, "gasohol 11 means 

9asei±"e-e¼ended-w¼~h-a¼ee~ei-for-~s@-±"-±n~ernai-~ombttst¼e~ 

engine~ ALL PRODUCTS COMMONLY OR COMMERCIALLY KNOWN OR SOLD 
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AS GASOHOL, USED FOR THE PURPOSE OF EFFECTIVELY AND 

EFFICIENTLY OPERATING INTERNAL COMBUSTION ENGINES, 

CONSISTING OF NOT LESS THAN 101 ANHYDROUS ETHANOL PRODUCED 

fN-M9N~ANA FROM M9N~ANA AGRICULTURAL PRODUCTS, INCLUDING 

M9N~ANA WOOD OR WOOD PRODUCTS. 

(3) All entities subject to the requirements of 

subsection (l) shall reqttire-that-each-pttrehase--e~--~a~ehe¼ 

by-the-e~erater-e£-a-meter-Yehie¼e-ttsing-9esohoi-is-reperted 

te--thet--entity--by--t~e--metor--vehie¼e--eperater MAINTAIN 

RECORDS OF THE GASOHOL USED IN THE MOTOR VEHICLES UNDER THE 

ENTITY'S CONTROL AND SHALL RETAIN THE RECORDS FOR THE PERIOD 

REQUIRED BY LAW. THE RECORDS ARE SUBJECT TO ANNUAL REVIEW 

BY THE LEGISLATIVE AUDITOR FOR THE PURPOSE OF DETERMINING 

THE AMOUNT OF GASOHOL BEING USED IN THE MOTOR VEHICLES UNDER 

THE ENTITY'S CONTROL. 

(4) No entity subject to the requirements of subsection 

(1) may take any disciplinary, judicial, administrative, or 

other adverse action against the operator of a motor vehicle 

for failing to purchase gasohol for the operation of the 

vehicle. 

t5t--Entit±es--sttbjeet-eo-the-reqttireme~ts-of-sttbseetion 

t¼t-sha±±-retatn-fer-ehe-period-e£-eime-reqttired-by-iaw--the 

reeo~d--of-the-p~rcha~e-of-ga~ohe¼-fer-eaeh-~ehiele-±n-whteh 

gasehe~-is-osedo-~he-pttrehase-reeorde-mtt~t--be--rev±ewed--by 

the--¼e9ts±attve-~od±ter-dttring-eyery-£tnane~ei-eodtt-e~-the 

THIRD READING 
-2- AS A.1£NDED SB 109 
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1 eneHy~ 

-End-
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HOUSE STANDING COMMITTEE REPORT 

March 14, 1991 

Page 1 of 1 

Mr. Speaker: We, the committee on Highways and Transportation 

report that Senate Bill 109 (third reading copy -- blue) be 

concurred in as amended. 

carried 

And, that such amendments read: 

1. Page 1, line 20. 
Strike: "THE SAME" 
Insert: "alt 

2. Page 1, line 21. 
Strike: "AS" 
Insert: "comparable to" 

HOUSE 

) ~ JtJ'f 
550959SC.HSF 
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SENATE BILL NO. 109 

INTRODUCED BY SVRCEK, SCHYE, FOSTER, KOEHNKE, WEEDING, 

T. BECK, JERGESON, O'KEEFE 

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING AGENCIES OF 

STATE GOVERNMENT TO USE GASOHOL IN STATE VEHICLES; AND 

REQUIRING RECORDS TO BE KEPT OF THE USE OF GASOHOL IN STATE 

VEHICLES." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. State vehicles to use gasohol 

definition -- record of purchase required exception. 

(1) Each department, agency, institution, office, board, and 

commission of the executive, legislative, and judicial 

branches of state government and every institution of higher 

education owning or operating a motor vehicle capable of 

burning gasohol shall require that the operators of those 

vehicles use gasohol in the vehicles if gasohol is 

reasonably and commercially available within the operating 

area of the vehicle at a ~HE-SAME~ price e~-no-more-than 18 

~ eents--a--gs¼½en--more--than AS COMPARABLE TO the motor 

vehicle fuel otherwise used by the vehicle. 

(2) For the purposes of this section, 11 gasohol" means 

go~~¼tne-b±ended-w±~~-eieo~o~-£or-tt~e-±n-intern~±-eomb~~~ton 

e"gine~ ALL PRODUCTS COMMONLY OR COMMERCIALLY KNOWN OR SOLD 
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SB 0109/05 

AS GASOHOL, USED FOR THE PURPOSE OF EFFECTIVELY AND 

EFFICIENTLY OPERATING INTERNAL COMBUSTION ENGINES!... 

CONSISTING OF NOT LESS THAN 10% ANHYDROUS ETHANOL PRODUCED 

tN--MGN~ANA FROM MGN~ANA AGRICULTURAL PRODUCTS, INCLUDING 

MGN~ANA WOOD OR WOOD PRODUCTS. 

(3) All entities subject to the requirements of 

subsection (1) shall req~ire-that-eae~-pttrehase-0E-4a9ehe¼ 

ey-t"e-eperator-0E-e-metor-Yeh~eie-tts~"g-9aseho½-~~-reported 

to-~ha~--e"t¼ty--by--the--meter--Yehie¼e--e~e~stor MAINTAIN 

RECORDS OF THE GASOHOL USED IN THE MOTOR VEHICLES UNDER THE 

ENTITY'S CONTROL AND SHALL RETAIN THE RECORDS FOR THE PERIOD 

REQUIRED BY LAW. THE RECORDS ARE SUBJECT TO ANNUAL REVIEW 

BY THE ~EGISLATIVE AUDITOR FOR THE PURPOSE OF DETERMINING 

THE AMOUNT OF GASOHOL BEING USED IN THE MOTOR VEHICLES UNDER 

THE ENTITY'S CONTROL. 

(4) No entity subject to the requirements of subsection 

(l) may take any disciplinary, judicial, aCministrative, or 

other adverse action against the operator of a motor vehicle 

for failing to purchase gasohol for ~he operation of che 

vehicle. 

t5t--Ent±tie~-~~ejeet-to-the-req~~reme"t~-oE--~tt~~eetio" 

t¼t--~hail-~~t~±"-for-t"@-per±ed-e£-~~me-reqtt±~eci-oy-!aw-t"e 

reeo~e-or-tne-ptlre~e~e-of-ga~oho¼-~er-eec"-ve~±eie-~"--wh~eh 

9a~oho±--i~--n~ed7--~he-ptt~~~~~e-reeer6~-~~~P-~e-rev±ewe~-er 

the-ieg+~lat±ve-~tld+ter-ci~r~ng-every-~~~a~c~ei-~tle±t-of--~he 

-2- SB 109 

REFERENCE BILL 
AS AM!NDED 
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