SENATE BILL NO. 82
INTRODUCED BY VAN VALKENBURG, PECK
BY REQUEST OF THE LEGISLATIVE OVERSIGHT
COMMITTEE ON SCHQOOL FUNDING IMPLEMENTATION
IN THE SENATE

JANUARY 14, 1991 INTRCDUCED AND REFERRED TO COMMITTEE
ON EDUCATION & CULTURAL RESOURCES.

FIRST READING.

FEBRUARY 14, 1991 COMMITTEE RECOMMEND BILL
DO PASS AS AMENDED. REPORT. ADQPTED.

FEBRUARY 15, 1991 PRINTING REPORT.
SECOND READING, DO PASS AS AMENDED.
FEBRUARY 16, 1991 ENGROSSING REPORT.

THIRD READING, PASSED.
AYES, 48; NOES, 0.

TRANSMITTED TO HOUSE.
IN THE HOUSE

FEBRUARY 18, 1991 ' INTRODUCED AND REFERRED TQ COMMITTEE
ON EDUCATION & CULTURAL RESOURCES.

' FIRST READING.

APRIL 2, 1991 COMMITTEE RECOMMEND BILL BE
CONCURRED IN. REPORT ADOPTED.

APRIL 3, 1991 ON MOTION, TAKEN FROM SECOND READING
AND REREFERRED TO THE COMMITTEE
ON APPROPRIATIONS.

APRIL 4, 1991 COMMITTEE RECOMMEND BILL BE
CONCURRED IN AS AMENDED. REPORT
ADOPTED.

APRIL 6, 1991 SECOND READING, CONCURRED IN.

ON MOTION, RULES SUSPENDED. BILL
PLACED ON THIRD READING THIS DAY.

THIRD READING, CONCURRED IN.



AYES, 71; NOES, 25.
RETURNED TO SENATE WITH AMENDMENTS.
IN THE SENATE
APRIL 17, 1991 RECEIVED FROM HOQUSE.

SECOND READING, AMENDMENTS
CONCURRED IN.

APRIL 18, 1991 THIRD READING, AMENDMENTS
CONCURRED IN.

SENT TO ENROLLING.

REPORTED CORRECTLY ENROLLED.
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Sevats siwo. 2

INTRODUCED BY
BY REQUEST OF THE ISLATIVE OVERSIGHT

COMMITTEE ON SCHOOQOL FUNDING IMPLEMENTATION

A BILL FOR AN ACT ENTITLED: "AN ACT STANDARDIZING THE
FUNDING MECHANISM FOR ELEMENTARY AND HIGH SCHOOL DISTRICT
TRANSPORTATION SCHEDULES BY DIVIDING THE COSTS BETWEEN THE
STATE AND COUNTY; ESTABLISHING A COUNTY TRANSPORTATICN LEVY
WITH A REVISED GUARANTEED TAX BASE AID FORMULA FOR ELIGIBLE
COUNTIES; AMENDING SECTIONS 15-23-607, 15-23-703, 17-2-213,
20-9-212, 20-9-334, 20-9-366, 20-9-367, 20-%-368, 20-10-141,
20-10-143, 20-10-144, 20-10-145, AND 20-10-1456, MCA; AND

PROVIDING A DELAYED EFFECTIVE DATE."

BE IT ENACTED BY THE LEGTSLATURE OF THi STATE OF MONTANA:
Section 1. section 17-3-213, MChA, is amended to read:
"17-3-213., Allocation to general road fund and

countywide school levies. (1) The forest reserve funds so

apportioned to each county must be appcrtioned by the county
treasurer in each county as follows:

{a} to the general road fund, 66 2/33% of the total
amcunt received;

(b) to the following countywide school levies, 33 1/3%

of the total sum received:
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{i} county equalization for elementary schocls provided
for in 20-9-231; and

(ii) county equalization Eor high schoels provided for
in 20-9-333;

{(ii1i) the high--sehoei county transportation fund
provided for in 28-16-143 20-10-146; and

{iv) the elementary and high school district retirement
fund obligations provided for in 20-9-501.

(2) The apportionmert of money to the funds provided
for under subsecticn (1)(b) must be made by the county
superintendent based on the proportion thet the mill levy of
each fund bears to the total number of mills for all the
funds. Whenever the total amount of money avatlable for
apportionment under this secticn is greater than the total
requirements of a levy, the excess money and any interest
income must be recained in a separate reserve fund, to be
reapportioned in the ensuing scheool fiscal year to the
levies designated in subsection (1)(b).

(3) It counties in which special road districts have
been created according to law, the board of county
commissioners shall distribute a proporticnate snare of the
66 2/3% of the tota! amcunt received for the gensra!l road
fund to the special road districts within the county based
upon the percen.age that the total area of the road district

bears to the total! area of the entire county.

INTRODUCED BILL
22 32
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Section 2. section 15-23-607, MCA, is amended to read:

"15-23-607. County assessors to compute taxes. (1)
Immediately after the board of county commissioners has
fixed tax levies on the second Monday in August, the county
assessor shall, subject to the provisions of 15-23-612,
compute the taxes on net proceeds, as provided in subsection
(2} of this section, and royalty assessments and shall
deliver the book to the county treasurer on or before
September 15. The county treasurer shall proceed to give
full notice of the assessments to the operator and shall
collect the taxes as provided by law.

{2) For interim production or new production, as
defined in 15-23-601, the county assessor may not levy or
assess any mills against the wvalue of the interim production
or new production, but shall instead levy a tax as follows:

(a) for interim production or new production of
petroleum or other mineral or crude oil, 7% of net proceeds,
as described in 15-23-603(2): or

{b)y for interim production or new production of natural
gas, 12% of net proceeds, as described in 15-23-603{2).

(3) The amcunt of tax levied in subsections (2)(a) and
(2){b), divided by the appropriate tax rate and multiplied
by 60%, must be treated as taxable value for county bonding
purposes,

(4) The taxable value of net proceeds for the puarpose
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of computing guaranteed tax base aid for schools and

counties under the provisions of 20-9-366(1) and {3} is the

amount of tax received by a district in the previous year
divided by the number of mills levied by the district in the
previous vyear, multiplied by 1,000. This amount must be
added to the district, county, and statewide taxable vaiue
when computing guaranteed tax base aid under 20-9-368.

{5) The operator or producer is liable for the payment
of the taxes that, except as provided in 15-16-121, are
payable by and must be collected from the operators in the
same manner and under the same penalties as provided for the
collection of taxes upon net proceeds of mines. However, the
operator may at his option withhold from the proceeds of
royalty interest, either in kind or in money, an estimated
amount of the tax to be paid by him upon the royalty or
royalty interest. After the withhelding, any deviation
between the estimated tax and the actual tax may be
accounted for by adjusting subsequent withholdings from the
proceeds of royalty interests."

Section 3. Section 15-23-703, MCA, is amended to read:

"15-23-703. ‘fTaxation of gross proceeds -- taxable value
for bonding and guaranteed tax b.se aid to schools. (1) The
county assessor shall compute frowm the reported gros:
proceeds from coal a tax roll that he shall transmit to the

county t-reasurer on or belore Septemnber 15 each year. The
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county assessor may not levy or assess any mills against the
reported gross proceeds of coal but shall levy a tax of 5%
against the value of the reported gross proceeds as provided
in 15-23-701(1)({d}. The county treasurer shall proceed to
give full notice to each coal producer of the taxes due and
to collect the taxes as provided in 15-16-101.

{2) For bonding, county classification, and all nontax
purposes, the taxable value of the gross proceeds of coal is
45% of the contract sales price as defined in 15-35-102(5%).

(3} The taxable value of gross proceeds for the purpose
of computing guaranteed tax base aid [for schools and

counties under the provisions of 20-3-366(1) and (3) is the

amount of tax received by a district in the previous year
divided by the number of mills levied by the district in the
previcus year, multiplied by 1,000. This amount must be
added to the district, county, and statewide taxable value
when computing guaranteed tax base aid under 20-9-368.

{4) The county treasurer shall credit all taxes
collected under this part:

{a) to the state and to the counties that levied mills
against production 1in the relative propertions required by
the levies for state and county purposes in the same manner
as property taxes were distributed in the year 1989 in the
taxing jurisdiction; and

{(b) to schoonl districts in the county that either
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levied mills against production or used nontax revenue, such
as Public Law 81-874 money, in lieu of levying mills against
preduction, in the same manner that property taxes collected
or property taxes that would have been collected would have
been distributed in 1989 in the school district.”

Section 4. Section 20-9-212, MCA, is amended to read:

"20-9-212. Duties of county treasurer. The county
treasurer of each county shall:

{1) receive and hold all school money subject to
apportionment and keep a separate accounting of its
apportionment to the several districts which are entitied to
a portion of the money according to the apportionments
crdered by the county superintendent. B separate accounting
must be maintained for each county fund supported by a
countywide levy for a specific, authorized purpose,
including:

{(a) the basic county tax in support of the elementary
foundation programs;

(b) the basic special tax for high schools in support
of the high school foundation programs;

{c) the county tax in support of the esuntyla--high

achoeot elenentary and high school transportation ebiieation
schedules;
(d) the county tax in suppoart of the elementary and

high scheol J o atrict retirenens obligations; and

-
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(e) any other county tax for schools, including the
community colleges, which may be authorized by law and
levied by the county commissioners;

(2) whenever requested, notify the county
superintendent and the superintendent of public instruction
of the amount of county school money cn depcsit in each of
the funds enumerated in subsection (1) of this section angd
the amount of any other school money subject ro
apportionment and apportion the county and other school
money to the districts in accordance with the apportionment
ordered by the county superintendent;

(3) keep a separate accounting of the expenditures for
each budgeted fund included in the final budget of each
district;

{4) keep a separate accounting of the receipts,
expenditures, and cash balances for each budgeted Efund
included in the final budget of each district and for each
nanbudgeted fund established by each district;

{5) except as otherwise limited by law, pay alil
Qarrants properly drawn on the county or district school
money and properly endorsed by their holders;

(6) receive all revenue collected by and for each
district and deposit these receipts in the fund designated
by law or by the district if no fund 1s designated by law.

Interest and penalties on delinguent School taxes shali  be
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credited to the same fund and district for which the
original taxes were levied.

(7) send all revenue received for a joint district,
part of which is situated in his county, to the county
treasurer designated as the custocdian of the revenue, no
later than December 15 of each vyear and every 3 months
thereafter until the end of the school fiscal year;

(8) at the direction of the trustees of a district,
assist the district in the issuance and sale of tax and
revenue anticipation notes as provided in Title 7, chapter
6, part 11;:

(9) register district warrants drawn on a budgeted fund
in accordance with 7-6-2604 when there is insufficient money
available in all funds of the district to make payment of
the warrant. Redemption of registered warrants must be made
in accordance with 7-6-2116, 7-6-2605, and 7-6-2606.

{10) invest the money of any district as directed by the
trustees of the district within 3 wotking days of the
direction;

{l1) each month give to the trustees of each district an
itemized report for each fund maintained by the district,
showing the paid warrants, outstanding warrants, registered
warrants, amounts and types of revenue received, and the

cash balance;

{12) remit promptly to the state treasurer receipts for

-8
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the county tax for a vocational-technical center when levied
by the board of county commissioners under the provisions of
20-16-202; and

(13) invest the money received from the basic county tax
in support of the elementary foundation programs and the
basic special tax in support of the high school foundation
programs within 3 working days of receipt. The money must be
invested until the working day before it is required to be
distributed to school districts withia the c¢ounty or
remitted to the state. Permissible investments are specified
in 20-9-213(4). All investment income must be deposited, and
credited proportionately, in the funds established ta
account for the taxes received for the purposes specified in
subsections (l)(a) and (1)(b)."

Section 5. sSection 20-9-334, MCA, is amended to read:

"20-9-334. Apportionment of county equalization moneys
by county superintendent. The county superintendent shall
separately apportion the revenues deposited in the basic
county tax account and the reverues deposited in the basic
special tax for high schools account to the several
districts of the county on a monthly basis. The
apportionments shall be known as ‘“county equalization
moneys", Before the county superintendent makes the monthiy
apportionments, he shalls

{1} -dednet-—£frem--the -revenues -—avaitable-in -the-basic
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county-rax-acecount-the-amonnt-required-for-the-month-te—-pay
the---eonntyta---obltgation--for--elementary--tranaportation
retmboraementsr-and

t2+ deduct from the revenues available in the basic
special tax for high schools account the amount required for
the month to pay the county's obligation for high school
out-of-county tuition.”

Section 6. Section 20-9-366, MCA, is amended to read:

"20-9-366. Definitions. As wused in 20-9-366 through
20-9-369, the following definitions apply:

(1} "County retirement mill value per elementary ANB"
or "county retirement mill walue per high schcol ANB" means
the sum of the current taxable valuation of all property in
the county plus the taxable walue of oil and gas net
proceeds determined under 15-23-607(4) for production
occurring after March 31, 1990, plus the taxable walue of
coal gross proceeds determined under :15-23-703(3) plus all
the taxable value of nonlevy revenue for the support of
schoals, ather than Public Law 81-874 funds, divided by
1,000, with the quotient divided by the total county
elementary ANB count or the total ccunty high school ANB

count used to calculate the elementary schoul districts' and

high schowl districts' current vyear Foundation program
amounts.  The taxalble value of nonlevy revenue for the
purpose of comjuting guaranteed tax base aid for schools is

~10-
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the amount of nonlevy revenue received by a distriet in the
previous year, including for fiscal year 1991 the revenue
received in fiscal year 1990 from the net proceeds taxation
of o0il and natural gas and including for fiscal year 1982
and thereafter the local government severance tax, divided
by the number of mills levied by the district in the
previous year, multiplied by 1,000.

(2) "County transportation mill value per elementary

BNB" or “county transportation mill value per high school

ANB" means the sum of the current taxable valuation of all

property in the county divided by the tctal county

elementary ANB count or the total county high school ANB

count used ta calculate the elementary school districts' and

high school districts' current year foundation program

anounts.

t23(3) "District mill value per ANB" means the current
taxable wvaluation of all property in the district plus the
taxable value of o0il and gas net praceeds determined under
15-23-607{4) for production occurring after March 31, 1990,
plus the taxable value of ¢oal gross proceeds detcrmined
under 15-23-703(3) plus all the taxable value of nonlevy
revenue for the support of schools, other than Public Law
81-874 funds, divided by 1,000, with the guotient divided by
the ANB count of the district used to calculate the

district's current vear foundation program schedule amount.

-11-

15
16
17
18
i9
20
21
22

23

25

LC 0820/01

The taxable value of nonlevy revenue for the purpose of
computing guaranteed tax base aid for schools is the amount
of nonlevy revenue received by a district in the previous
year, including for fiscal year 1991 the revenue received in
fiscal year 1990 from the net proceeds taxation of ¢il and
natural gas and including for fiscal year 1992 and
thereafter the 1local government severance tax, divided by
the number of mills levied by the district in the previous
year, multiplied by 1,000.

t3¥(4}) "Guaranteed overschedule general fund budget”
means that porticon of a district's gereral! fund budget 1in
excess of the foundation program amcunt for the district, as
provided in 20-9~316 through 20-%-321, but not exceeding
135% of the district's foundatlon program amount, and which
excess 1s authorized wunder the provisions of 20-%-145 and
20-9-353.

t4¥{5) "Statewide mill value per elementary ANB" or
"statewide mill value per high schoo! ANB" means the sum of
tne current taxable valuation of all property in the state
plus the taxable wvalue of o0il and gas net proceeds
determined under 15-23-607(4) for production occurring after
March 31, 1930, plus the taxable wvalue of coal gross
proceeds determined under 15-23-703(3) plus all the taxable
value of nonlevy revenue for the s.pport of schools, other

than Public Taw 81-871 funds, divided by 1,000, with the

-12--
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quotient divided by the total state elementary ANB count or
the total state high schocl ANB count used to calculate the
elementary school districts' and high school districts'
current year foundation program amounts, The taxable value
of nonlevy revenue for the purpose of computing guaranteed
tax base aid for schools is the amount of nonlevy revenue
received by a district in the previous year, 1including for
fiscal year 1991 the revenue received in fiscal year 1990
from the net proceeds taxation of o0il and natural gas and
including for fiscal vyear 1992 and thereafter the local
government severance tax, divided by the number of mills
levied by the district in the previous year, multiplied by

1,000. For the purpose of calculating the statewide mill

value per ANB for determining eligibility for guaranteed tax

base aid for county transportation fund levies, nonlevy

revenue including the taxable value of oil and gas net

proceeds and coal greoss proceeds is not considered.”

Section 7. section 20-9-367, MCA, is amended to read:

"20-9-367. Eligibility to receive guaranteed tax base
aid. (1) If the distriet mill wvalue per ANB of any
elementary or high school district is less than the
corresponding statewide mill value per ANB, the district may
receive guaranteed tax base aid based on the number of mills
levied in the district in suppecrt of its guaranteed

overschedule permissive amount of the general fund budget.
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{2) If the county retirement miil value per elementary

ANB or county retirement mill value per high school ANB is

less than the corresponding statewide mill value per ANB,
the county may receive guaranteed tax base aid based on the
number of mills levied in the county 1in suppert of the
retirement fund budgets of the respective elementary or high
school districts in the county.

(3) If the county transportation mill wvalue per

schcol  ANB is  less  than the corresponding statew:de milld

value per ANB, the county may receive quaranteed tax base

aid bpased on the npumber of mills levied in the county in

support of the county transportation fund obligation for

one-half of the transportation schedules in 20-10-141 and

20~10-142 for the elementary and high school districts in

the county."
Section 8. sSection 20-9-368, MCA, is amended to read:
"20-9-368. Amount of guaranteed tax base aid --
reversion. (l} The amount of guaranteed tax base aié per ANB
that a county may receive in suppcrt of the retirement fund

budgets or the county transportation fund obligation for

one halt of the transportation schedeles of the elementary

svhool districts in the county is the difference between the
county mill va ue per elementary ANb and thne statewide mill

vatue per elementary ANB, multiplied by the number of mills

-1 4~
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levied in support of the retirement fund budgets &f or the

county transportation obligation for the elementary

districts in the county.
{2) The amount of guaranteed tax base aid per ANB that
a county may receive in support of the retirement fund

budgets or the ccunty transportation fund obligatlon for

one-half of the transportation schedules of the high school

districts in the county is the difference between the county
mill wvalue per high school ANB and the statewide mill value
per high school ANB, multiplied by the number of mills
levied 1in support of the retirement fund budgets ef or the

county transportation obligation for the high school

districts in the county.

(3) The amount of guaranteed tax base aid per ANB that
a district may vecelve in support aof its guaranteed
cverschedule permissive amount of the general fund budget is
the difference between the district mill value per ANB and
the corresponding statewide mill value per ANB, multiplied
by the number of mills levied in support of the district's
quaranteed gverschedule permissive  amount of the gereral
fund budget,

{4) CGuaranteed tax base aid provided to any county or
district under this section is earmarked to finance the fund
or partion of the fund for which it is provided. TIf  the

actual expenditures from the fund or porvicon of the fuad Ior
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which guaranteed tax base aid is earmarked are less than the
amount budgeted, the guaranteed tax base aid reverts in
proportion to the amount budgeted but not expended. If a
county or district receives more guaranteed tax base aid
than it is entitled to, the excess must be returned to the
state as reguired by 20-9-344."

Section 9. Section 20-10-141, MCA, is amended to read:

"20-10~-141. Schedule of maximum reimbursement by
mileage rates. {1) The following mile.ge rates for schaool
transportation constitute the maximum reimbursement to
districts for school transportation from state and county
sources of transportation revenue under the provisions of
20-10-145 and 20-10-146. These rates shalt} may not limit the
amount.  whiel that a district may budget in its
transportation fund budget in order to provide for the
estimated and necessary cost of school transportation during
the ensuing school fiscal year. All bus miles traveled on
routes approved by the county transportacion commlttee are
reimibursable. Nonbus mileage 1s reimbursable for a vehicle
driven by a bus driver to and from an overaniyght location of
a school bus when the location is more than 10 miles from
the school. A district may approve additional bus or nonbus
miles within its own district or approved service area but
may not claim reimbursement for suek the mileage. Any

venicle, the operation of which is reimbursed for bus

-16-
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mileage under the rate provisions of this schedule, shati
must be a school bus, as defined by this title, driven by a
qualified driver on a bus route approved by the county
transportaticn committee and the superintendent of public
instruction.

(2) The rate per bus mile traveled shait must be
determined in accordance with the following schedule when
the number of eligible transportees that board a school bus
on an approved route is not less than one-half of its rated
capacity:

(a) F2-ecenta-in-fiscat-1984-and 80 cents +m-£iseat-1985
and--each-year-thereafter per bus mile for a school bus with
a rated capacity of not less than 12 but not more than 45
children; and

{b) when the rated capacity is more than 45 children,
an additional 2 cents per bus mile fur each additional child
in the rated capacity in excess of 45 shall must be added to
a base rate of 72-eents-in-—fisca*--35684--8nd 80 cents in
fiseat-1985-and-eaeh-year-thereafter—per-bus-mite.

‘ (3) Reimbursement FEor nponbus mileage provided for in
subsection (1) may not exceed 50% of the max Lpium
reimbursement rate determined under subsection {2).

{4) wWhen the number of eligible transportees boarding a

school bus on an approved route is less than one-ha'f ot its

rated capacity, the rate per bus mile traveled shatt must be
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computed as follows:

(a) determine the number of eligible transportees that
board the school bus on the route;

(b} multiply the number determined in subsection {4)(a}
by two and round off to the nearest whole number; and

{¢) use the adjusted rated capacity determined in
subsection (4)(b) as the rated capacity <f the bus to
determine the rate per bus mile traveled from the rate
schedule in subsecticn (2).

{S) The rated capacity shail-be is tne number of riding
positions of a school bus as determined under the policy
adopted by the board of public education."

Section 10. section 20-10-143, MCA, is amended to read:

"20-10-143. Budgeting for transportation and
transmittal of tramnsportation contracts. (1) The trustees of
any & district furnishing transportation to pupils who are
residents of sueh the district shall have-tne-azthority-and
tt-shatt-be-their-duty--te provide a transportation fund
vudget that is adequate to finance 3ueh the discricer's
transportation contractual obligations and any cther
transportation expenditures necessary for the conduct of its
transportation program. The transportation fund budget zhalil
musi include:

{a) an adequate  amount to finance tne malntenance and

opetation of district cwned and operated schrol buses;

-18-
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(b) the annual contracted amount for the maintenance
and cperation of school buses by a private party;

(c) the annual contracted amount for individual
transportation, including any increased amcunt due to
isolation, which shatl may not exceed the schedule amounts
prescribed in 20-10-142;

{d) any amount necessary for the purchase, rental, or
insurance of school buses; and

(e} any other amount necessary to finance the
administration, cperaticn, or maintenance of the
transportation program of the district, as determined by the
trusteeas.

(2) The trustees may include a contingency amount in
the transportation fund budget for the purpose of enabling
the district to Eulfill anmy an obligaticn to provide
transportation 1n  accordance with the-transportation-law

this title for:

{a) any pupils not residing in the district at the time
of the adoption of the preliminary budget and who
subseguently became residents of suweh the district during
the school fiscal year; or

{b) pupils who have become eligible transportees since
the adopticn of the preliminary budget because their legal

residence has been changed. The budgeted contingency amaunt

shattr may not exceed 10% of the transportation schedule
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amount as calculated under the provisions of 20-10-141 and
20-10-142 for all transportation services authorized by sueh
gekhednte the schedules and provided by the district unless
10% of sgehk the transportation schedule amount shatl--be is
less than §$100, in which case $100 sheii-be is the maximum
limitation for sweh the budgeted contingency amount,

(3) &s-previded-in--28-9-1627--an--emergeney A budget

amendment to the transportation fund budget may be adopted
subject to the provisions of the--emergency-—-budgeting--law

20-9-161 through 20-3-166.

{4) The transportation fund budgeted expenditures
appropriated by the trustees shatt must be reported on cthe
regular budget form prescribed by the superintendent of
public instruction in accordance with 20-%9-103, and the
adoption of the transportation fund budget shail must be
completed in accordance with the school budgeting laws. When
the adopted preliminary budget 1s sent to the county
suparintendent, the trustees shall alsc send copies of all
completed transportation contracts for school bus
transportarion and individual transportaticn to the county
superintendent., Sueh The contracts shai: must substantiate
all ceontracted transportation services incorporated in  the
preliminary budget, and after the county superintendent has
utilized the contracts fFor sewek that purpose but before the

fourth Monday of July, he shall send all the transportation

-20-
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contracts received by-him to the superintendent of public
instruction. When the county superintendent determines a
deviation between the preliminary transportation fund budget
amount for contracted transportation services and the
contracted amount for auch the services, he shall
immediately call the deviation to the attention of the
appropriate trustees and shall allow the trustees to change
the preliminary budgeted amount to compensate for sueh the
deviation."

Section 11, section 20-10-144, MCA, is amended to read:

"20-10-144., Computation of revenues and net tax levy
requirements for the district transportation fund budget.
Before the fpurth Monday of July and in accordance with
20-9-123, the county superintendent shall compute the
revenue available to finance the transportation fund budget
of each district. The county superintendent shall compute
the revepue for each district on the following basis:

({l) The "“schedule amount” of the preliminary budget
expenditures that is derived £from the rate schedules in
20-10-141 and 20-10-142 must be determined by adding the
following amounts:

{a) the sum of the maximum reimbursable expenditures
for all approved school bus rcoutes maintained by the
district (to determine the maximum reimbursable expenditure,

multiply the applicable rate per bus mile by the total
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number of miles to be traveled during the ensuing school
fiscal year on each bus route approved by the county
transportation committee and maintained by such district);
plus

{b) the total of all individual transportation per diem
reimbursement rates for the discrict as determined from the
contracts submitted by the district multiplied by the number
of pupil-instruction days scneduled for the ensuing school
attendance year; plus

(c) any estimated costs for supervised nome study or
supervised correspondence study for the ensuing school
fiscal year; plus

(@) the amount budgeted on the preliminary budget for
the contingency amount permitted in 20-10-143, except 1f the
amount exceeds 10% of the total o©of subsections (1)(a),
(1}(b}, and (1){<c) or $100, whichever 1is larger, the
contingency amount o7 the preliminary budget must be reduced
to the limitation amount and used in this determination of
the schedule amount.

(2) (a) The schedule amount determined in subsection
(1) or the total preliminary transpcrcation fund budget,
whichever is smalle:, 1is divided by 3 2 and the-resuleing
ere-third-amaunt is used to determine the available state
and couhty ro enue to be budgeted on the following basis:

tat{i}) trhe--resniting--sne thitd cne-haif amsane is the

—-22-
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budgeted state transportation reimbursement, except that the
state transportation reimbursement for the transportation of
special education pupils under the provisions of 320-7-442
nust be two-thirds of the schedule amount attributed to the
transportation of special education pupils; and

thy¥(ii) the-resnteimg-sne-third one-half amsuntr--except
as--provided--far-—joint--etementary-diatricts-in-subaection
t2yte¥yy is the budgeted county transportation fund
reimbursement £er-eiementary-distriees and must be financed
by-the-bastec-county-tax-under-the-provistons-of-20-9-334;

ted--che-resuiting-one-third-amsunt-maltipried-by--2--1s
the--budgeted-county-tranaportatisn-reimbursement-ameunt-£for
Righ-3acreot--districtas—-financed--under--the--previsiens--of
aubaection--t5yr--excepe-~as-~-provided-for-joine-high-achoe

diatriets-in-subsection—t2yteyr-and in the manner provided

in 20-10-146, except that the county transportation

reimbursenment for the transportation of special education
pupils under the provisions of 20-7~442 must be one-third of
the schedule amount attributed to the transportation of
special education pupils;.

td¥{b) when When the district has a2 sufficient amount
of cash for reappropriation and otner sources of district
revenue, as determined in subsection (3), to reduce the
total district obligation for financing to zero, any

redaining amount of district revenue and cash reappropriated
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must be used to reduce the county financing obligation in
subsection ¢2¥tby--—or-—+2¥¢e¥ (2)(a)(ii) and, if the county

financing obligations are reduced to zero, to reduce the

state financlal obligation in subsection t2ytayr
and{2)(a)(i).

ter{c) the The county revenue requirement for a joint
district, after the application of any district money under
subsection t2¥td} (2){(b), must be prorated to each county
incorporated by the joint district in the same proportion as
the ANB of the Jjoint district 1is distributed by pupil
residence in each councy.

(3) The total of the money available for the reduction
of property tax on the district for thne transportation fund
must be determined by totaling:

{a) anticipated federal money received under the
provisions of Title T of Public Law 81-874 or other

anticipated federal money received in lieuw of that federal

act; ptus
(b} anticipated payments Efrom other districts for
providing school bus transportation services £for the

district; pius
(¢) anticipated payments from a parent or guardian for

providing schocl bus transportation services for his child;

plus

{d) anticipated or reappropriated interest to be earned

-4
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by the investment of transportation fund cash in accordance
with the provisions of 20-9-213(4); ptus

{e) anticipated or reappropriated revenue from property
taxes and fees imposed under 23-2-517, 23-2-803,
61-3-504(2), 61-3-521, 61-3-537, and 67-3-204; pius

(f) gress-—-procesds-taxea-from-eeat anticipated revenue

from coal gross proceeds under 15-23-703; ptus

(g) anticipated net proceeds taxes for interim
production ard new production, as defined in 15-23-6C1, and
local government severance taxes on aay other production
occurring after December 31, 1988; pins

(h) any other revenue anticipated by the trustees to be
earned during the ensuing school fiscal year whieh that may
be used to finance the transportation fund: ptus and

(i) any eash fund balance available for reappropriation
as determined by subtracting the amount of the
end-cf-the-year eash fund balance earmarked as the
transportation fund eash operating reserve for the ensuing
school fiscal year by the trustees from the end-of-the-year
eash fund balance in the transportation fund. The cash
9Qg£§§igglreserve may not be more than 20% of the final
transportation fund budget for the ensuing schcol fiscal
year and is for the purpose of paying transportation fund
warrants issued by the district under the final

transportation fund budget.
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(4) The district levy requirement for each district's
transportation fund must be computed by:

(a) subtracting the schedule amount calculated in
subsection (1) from the total preliminary cranspcrtation
budget amount andr;--fer-an-srementary-districts;-adding-the
difference-to-the-district-obiigation-to--finance--one—-third
of-the-sehedate-amodnt-as-determined-tn-subsectton-¢t2%; and

(b} subtracting the amocunt of money available to reduce
the property tax on the district, as determined in
subsecticn (3), from the amount determined 1n subsection
(4)(a).

(5) %re--ecoonty--tevy--requirement—for-the-fimancing-of
the--¢ounty—-transportation--reimbursement——to--high--schootl
districta-i3-computed-by-adding-ati-requirementa-for-ali-the

high-schoot-districts-of-the-countys-ineluding-the--county'ls

obttgation-~-fer---reimbursementa---in---3eint--high--school
distrietsas
t6% The transportation fund levy requirements

determined in subsection (4) Eor each district end-in
aubseetion-t5y-for-rhe-county must be reported to the county
commissioners on the second Monday of August by the county
superintendent as the transportation fund levy reguirements
for the district and-fer-the-eceunty, and the 3levies levy
must ope made . the county coiwilssioners in accordance with

20-9-1492.,"
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Section 12. section 20-10-145, MCA, is amended to read:

"20-10-145. State transportation reimbursement. (1) Any
4 district providing school bus transportation or individual
transportation in acccrdance with ¢he-—cranapercation--iaw
this title, board of public education transpcrtacion policy,
and superintendent of public instruction cransperration
rules ahat¥ must receive a state reimbursement of its
transportation expenditures under the transportation
reirbursement rate provisions of 20-10-141 and 20-10-142.
The state transportation reimbursement shati--nst-exceed
one-third 1is one-half of the reimobursement amounts
estabiished-tn-such-sections-or-one-third or one-half of the
district's transportation fund budget, whichever is smaller,
and sha*} must be computed on the basis of the number of
days the transportation services were actually rendered, not

to exceed 180 pupil-instruction days. 1n determining the

amount of the state transportation reimbirsement, ne an
anount claimed by a district shait may not be considered for
reimbursement unless sueh the amount has been paid in the
regular manner provided for the payment of other financial
obligations of the district.

{2) Reguests for the state transportation reimbursement
shatt must be made by each district semiannually during the
school fiscal year o¢n the claim forms and procedure

promulgated by the superintendent of public instruction. The
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claims for state transportation reimbursements shatt must be
routed by the district to the county superintendent, who
after reviewing swen the claims shall send them tc the
superintendent of public instruction. The superintendent of
public instruction shall establish the validity and accuracy
af the claims for the state transportation reimbursements by
determining +#heir compliance with the-transpartation-law
this title, board of public education transportation policy,
and the transportation rules of the superintendent of public
instruction., After making any necessary adjustments to sSueh

the claims, ne--shaii--eause—-their the superintendent of

public instruction shall crder payment by ordering a

disbursement from the state meneys money appropriated by the
legislature of the state of Montana for the state
transportation reimbursement. Sueh The payment of all the
district's claims within ane county sheaii must be made Lo
the couity treasurer of smeh  the county, and the county
superintendent shall appeortion aueh the payment in
accotdance with the apportionmeat order supplied by the
superintendent of public instruction.”

Section 13. Section 20-10-146, MCA, is amended to read:

"20-10-146. County Llransportation reimbursement. (1}
The apportionment of the county transportation reimbursement
by the county superintendent for school bus transportation

or individual transportarion that 1s acrually rendered by a

-28-
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district im accordance with the--transportatien-iaw this
title, board of public education transpartation policy, and
the transportation rules of the superintendent of public
instruction shait must be the same  as the state
transpertation reimbursement payment except that:

{a) the---high---3chosi--appsrtionment--of--che--county
transpartation--—reimbursement--shatt--be——twice--the---ataee
transportatteon-reimbursement-payment;

tby 1if any cash was used to reduce the budgeted county
transportation reimbursement under the provisions of

20-16-144{2¥tdy 20-10-144(2}(b), the annual apportionment

shatt-be is limited to such the budget amount;
tet—-when-a-drstriece-—recatrves-—-a--state—-tranaportation

reimbursement--of--two-thirds——-the--schedute--ameunt-far-the

epportionment--of--the--high--scheeol--county--transpertation
reimbursement--shati-be-adjusted-to-previde-enty-a-one-third
high-sehoot-county-reimbursement-of--the--transportatran--of
spactat-education-pupiiss and

td¥(b) when the county transportation reimbursement for
a school bus has been prorated between two or more counties
because sueh the schoel bus is conveying pupils of more than
one district located in snekh the counties, the apporlionnent
of the county transportaticn reimbursement shait must be

adjusted to pay the amount computed wnder suen  che
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proration.

{2} The county trangportation net levy requirement for

the financing of the county  transportation fund

reimbursements ko districts is computed by:

{a) totaling the net requirement separately for all the

elementary districts and the high school districts of the

county, including reimbursements to a special education

cooperative or prorated reimbursements to joint elementary

or high school districts:

(b) determining the sum of the money available to

reduce the county transportation net levy requirement by

adding:

{1) anticipated money that may be realized in the

county transportation fund during the ensuing school fiscal

year, including anticipated revenue from property taxes and

fees imposed under 23-2-517, 23-2-803, 61-3-504(2).,

61-3-521, 51-3-537, and 67-3-204;

{ii) net proceeds taxes and lccal government severance

taxes on other oil and gas production occurring after

December 31, 1988;

(1ii) ecval gross proveeds taxes under 15-23-703;

{iv) any fund balance available for reappropriation from

the end-of -the-year  fund balance in  the county

transportation  fu

~The  county transportation fund

oprrating  reserve may not  be  more than 35% of the final

~-30-
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county transportaticn fund budget Ffor the ensuing school

fiscal year and must be used Ffor the purpose of paying

transportation fund warrants under the county transportation

fund budget;

(v) federal forest reserve funds allccarted under :the

provisions of 17-3-213; and

{(vi) other revenue anticipated that may be realized in

the county transportation fund during the ensuing school

fiscal year, excluding guaranteed tax base aid; and

{c) notwithstanding the provisions of subsection (3},

subtracting the money available as determined in subsection

{2)(b) to reduce the levy requirement from the county

transportation net levy requirement.

{3) (a) For a county that is eligible for guaranteed

tax base aid under the provisions of 20-9-367, the county

superintendent shall provide the board of county

commissioners with the amount of guaranteed tax base aid

that the county will receive for each mill levied, as

certified by the superintendent of public instruction, to

fund the county transportation net levy requirement.

{b) The county commissioners shall calculate the number

of mills to be levied on the taxable property in _the county

to finance the <¢ounty transportation fund net levy

requirement by dividing the amount determined in subsection
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(i} the amount of guaranteed tax base aid that the

county will receive for each mill levied, as certified by

the superintendent of public instruction; and

{ii) the taxable valuation of the county divided by

1,000,

{4) The net levy requirement determined in subsection

(2)(¢) must be reported to the county commissioners on the

second_Monday of August by the county superintendent and a

levy must be set by the county commissioners in accordance

with 20-9-142.

+2+(5) The county superintendent snall apportion the
eiementary county transportation reimbursement from the
praoceeds of the ecounty-basic-tevy-and-the-high-schosi-county
transportatien-reimbursement-from-the-proceeds-cf-the-connty

tax-for-high--secheal-—transportacion county transportation

fund. The county superintendent shall arder the county
treasurer to make sweh the apporticnments in accordance with
20-9-212(2) and after the receipt of the semiannual state
transportation reimbursement payments,”

NEW SECTION. Section 14. Eeffective date. [This act] is

effecrive July 1, 1992.

-End-



STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for SB0O082, as introduced.

DESCRIPTION OF PROPOSED LEGISIATION:
An act standardizing the funding mechanism for elementary and high school district transportation schedules by dividing the costs

between the state and county; establishing a county transportation levy with a revised guaranteed tax base aid formula for
eligible counties; amending various sections; and providing a delayed effective date.

ASSUMPTIONS:
1. On-schedule transportation costs will total $16,957,300 in fiscal year 1992 and $16,984,600 in fiscal year 1993.
2. Special education transportation costs will total §$1,301,383 in fiscal year 1992 and §1,303,478 in fiscal year 1993.

3. The state appropriation for on-schedule transportation and guaranteed tax base transportation aid will be made from the state
general fund,

4.  Guaranteed tax base aid payments for county transportation will total $1,572,000 in fiscal year 1993.

FISCAL IMPACT:
Office of Public Instruction

Expenditures:

FY '92 FY 93

Current lLaw Proposed Law Difference Current Law Proposed Law Difference

Local assistance (transportation) 6,483,120 6,483,120 O 6,493,558 10,933,285 4,439,727

Local assistance (equalization) 393,797 000 393.797.000 0 393,325,000 393,325,000 0

,Total 400,280,12C 400,280,120 0 399,818,558 404,278,285 4,439,727
Funding:

General Fund (transportation) 6,483,120 6,483,120 0 6,493,558 10,933,285 4,439,727

General Fund {equalization) 112,655,000 112,655,000 0 128,189,000 123,789,000 (4 .400.,000)

Net General fund 0 39,727

. State Special (equalization) 281,142 000 281,142 000 0 265,136,000 269,536,000 4. 400,000

Total 400,280,120 400,280,120 0 399,818,558 404,278,285 4,439,727

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR_ EXPENDITURES:

School districts will no longer be required to participate in the funding of on-schedule transportation costs with the result
of $3.7 million reduced costs which were financed from district levies. These costs will be shifted to the counties who will
finance them with the county transportation levy.

TECHNICAL NOTES:

The referengento ed sections in the title referring to "17.-2-213" shoilg.be "17-3}i73".
M /18-S Ful) UL by '//5//9}

ROD SUNDSTED, BUDGET DIRECTOR DATE : FRED VAN VALKENBURG, PRIMARY §P@NSOR / DAfE
Office of Budget and Program Planning

Fiscal Note for SBOO82. as introduced 56 yl



STATE QOF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for $B0082, third reading.

DESCRIPTION OF PROPOSED LEGISTATION:
An act standardizing the funding mechanism for elementary and high school district transportation schedules by dividing the

costs between the state and county; requiring a report to the 1993 legislature; amending various sections; and providing an
effective date.

ASSUMPTIONS:

1. On-schedule transportation costs are increased 12.5 percent as a result of the amendments to schedules in sections 10 and 11.
2. Total costs will be $19,077,000 in FY92 and $19,108,000 in FY93 after these increases.

3. Special education transportation costs will total $1,464,000 in FY92 and $1,466,000 in FY93.

4

. The county share of elementary transportation will be generated from the county transportation levy and no longer taken from
equalization revenues.

5. The state will pay 100 percent of on-schedule costs for special education transportation.

FISCAL. IMPACT:
Office of Public Instruction:

FY '92 Fy '93
Expenditures: Current_Law Proposed Law Difference Current Law Proposed Law Difference
Local assistance (transportation) 6,483,120 11,002,538 4,519,418 6,493,558 11,020,252 4,526,694
Local assistance (equalization) 393,797, 000 383,797,000 Q 393,325,000 393,325,000 0
Total 400,280,120 404,799,538 4,519,418 399,818,558 404,345,252 4,526,694
Funding:
General Fund {(transportation) 6,483,120 11,002,538 4,519,418 6,493,558 11,020,252 4,526,694
General Fund (equalization) 102,511,000 98,673,000 (3,838,000) 129,831,000 125,993,000 {3,838,000)
State Special (equalization) 291,286 .000 295,124 000 3,838.000 263,494,000 267,.332.000 3.838.000
Total 400,280,120 404,799,538 4,519,418 399,818,558 404,345,252 4,526,694
Net General Fund Impact (681,418) (688,694)

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES:

Elementary school districts will no longer be required to participate in the funding of on-schedule transportation costs with
the result of $3.7 million reduced costs which were financed from district levies. These costs will be shifted to the counties
who will finance them with an increased county transportation levy.

TECHNICAL NOTES:
The reference to amended sections in the title referring to "17-2-213" should be "17-3-213",

M 21 faﬂﬁ /w@éﬁ% 2-/5-5/

ROD SUNDSTED, BUDGET DIRECTOR DATE FRED VAN VALKENBURG, PRIMARQL#PONSOR DATE
Office of Budget and Program Planning

Fiscal Note for SBQQ82, third reading S.G YZ'Z




STATE OF MONTANA - FISCAL NOTE

Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for SB0082, third reading, as amended

DESCRIPTION QOF PROPOSED LEGISLATION:

An act standardizing the funding mechanism for elementary and high schoeol district transportation schedules by dividing the

costs between the state and county;

ASSUMPTIONS :

oW b

equalization revenues.

requiring a report to the 1993 legislature.

5. The state will pay 100 percent of on-schedule ceosts for special education transportation.

FISCAL IMPACT:
Qffice of Public Instruction;

Expenditures:

Local assistance (transportation)

Local assistance (equalization)
Total

Funding;

General Fund (transportation)

General Fund (equalization)

State Special (equalizatiomn)
Total

Net General Fund Impact (savings)

. On-schedule transportation costs are increased 6.25 percent as a result of the amendments to schedules in sections 10 and 11.
. Total costs will be 518,017,000 in FY92 and $18,046,000 in FY93 after these increases.
. Special education transportation costs will total $1,383,000 in FY92 and $1,385,000 in FY93.

. The county share of elementary transportation will be penerated from the county transportation levy and no longer taken from

FY '92 FY ‘93

Current Law Proposed law Difference Current Law Proposed Law Difference
6,483,120 10,320,000 3,836,880 6,493,558 10,330,000 3,836,442
393 787 000 393,797,000 Q 393,325,000 393,325,000 0
400,280,120 404,117,000 3,836,880 399,818,558 403,655,000 3,836,442
6,483,120 10,320,000 3,836,880 6,493,558 10,330,000 3,836,442
102,511,000 98,673,000 (3,838,000) 129,831,000 125,993,000 (3,838,000)
291,286,000 295 .124 000 3,838 000 263 494 000 267 .332.000 3,838 000
400,280,120 404,117,000 3,836,880 399,818,558 403,655,000 3,836,442
1,120 1,558

EFFECT ON COUNTY OR_OTHER LOCAI, REVENUES OR EXPENDITURES:

Elementary school districts will no longer be required to participate in the funding of on-schedule transportation costs with
These costs will be shifted to the counties

the result of $3.7 million reduced costs which were financed from district levies.

who will finance them with an increased county transportation levy.

TECHNICAL NOTES:

The reference to amended sections in the title referring te "17-2-213" should be "17-3-213".

() LD g5y

RED SUNDSTED, BUDGET DIRECTOR
Office of Budget and Program Planning

DATE

ey
fMQV—MﬂM

s-e-7/

FRED VAN VALKENBURG, PRIMARY&E%ONSOR

Fiscal Note for SBOQ82.

third reading,

DATE

#-
as _amended 53]2-3
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SB 0082/02

APPROVED BY COMM. ON EDUCATIOM

AND CULTURAL RESOURCES

SENATE BILL NO. 82
INTRODUCED BY VAN VALKENBURG, PECK
BY REQUEST OF THE LEGISLATIVE OVERSIGHT

COMMITTEE ON SCHOOL FUNDING IMPLEMENTATION

A BILL FOR AN ACT ENTITLED: "AN ACT STANDARDIZING THE
FUNDING MECHANISM FOR ELEMENTARY AND HIGH SCHCOL DISTRICT
TRANSPORTATION SCHEDULES BY DIVIDING THE COSTS BETWEEN THE
STATE AND COUNTY; ESTARBISHING-A-COUNTY¥-PRANSPEGRTATION-LEVY
WIPH-A-REVEISED-GUARANYEED-PAK-BASE-AID-PORMUEA-FOR--EBIGIBLE

COUNTIESt REQUIRING A REPCRT TQ THE 1993 LEGISLATURE;

AMENDING SECTIONS 15-23-607, 15-23-7013, 17-2-213, 20-7-422,
20-9-212, 20-9-334, 20-9-366, 20-9-367, 20-9-368, 20-10-14],
20-10-142, 20-10-143, 20-10-144, 20-10-145, AND 20-10-146,

MCA; AND PROVIDING A-BEEBA¥EP AN EFFECTIVE DATE."

WHEREAS, THE LEGISLATURE RECOGNIZES ITS RESPONSIBILITY

TO DEVELOP A MORE EQUALIZED SYSTEM OF FUNDING SCHOOL

TRANSPORTATION. IT I§ THE INTENT OF THE LEGISLATURE THAT

THIS BILL, WHICH ALLOWS THE OFFICE OF PUBLIC INSTRUCTION TO

DEVELOP DATA NOT CURRENTLY AVAILABLE TO MONITOR CURRENT

SPENDING BY THE SCHQOL, BE CONSIDERED SIMPLY THE FIRST STEP

TOWARD PROVIDING A LONG-TERM SOLUTION TO SCHOOL
TRANSPORTATION EQUALIZATION PROBLEMS 1IN MONTANA. THE
LEGISLATURE ALSO INTENDS, AS PROVIDED IN [SECTION 16], THAT
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THE OFFICE OF PUBLIC INSTRUCTION CONTIRUE TO COLLECT SCHOOL

TRANSPORTATION DATA AND THAT EQUITABLE FUNDING METHODS FOR

SCHOOL TRANSPORTATION BE ADDRESSED BY THE S53RD LEGISLATURE.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. section 17-3-213, MCA, is amended to read:
"17-3-213. Allocation to general road fund and

countywide school levies, (1) The forest reserve funds so

apportioned to each county must be apportioned by the county
treasurer in each county as follows:

(a) to the general road fund, 66 2/3% of the total
amount received;

(b} to the following countywide schoel levies, 33 1/3%
of the total sum received:

(i) county equalization for elementary schools provided
for in 20-9-331; and

(ii) county equalization for high schools provided for

in 20-9-333;

(iii} the high--scheei county transportation fund
provided for in 28-30-143 20-10-146; and
(iv) the elementary and high scheool district retirement

fund obligations provided for in 20-9-501,

{2) The apportionment of money to the funds provided
for wunder subsection (1)(b) must be made by the county

superintendent based on the proportion that the mill levy of

SECOND READING
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each fund bears to the total number of mills for all the
funds. Whenever the total amount of money available for
apportionment under this section is greater than the total
requirements of a levy, the excess money and any interest
income must be retained in a separate reserve fund, to be
reapportioned in the ensuing school fiscal vyear to the
levies designated in subsection {1)(b}.

{3) In counties in which special rocad districts have
been created according to 1law, the board of county
commissioners shall distribute a propertionate share of the
66 2/3% of the total amount received for the general road
fund to the special road districts within the county based
upon the percentage that the total area of the road district
bears to the total area of the entire county."

Section 2. section 15-23-607, MCA, is amended to read:

"15-23-607. County assessors to compute taxes. (1)
Immediately after the Dboard of county commissioners has
fixed tax levies on the second Monday in August, the county
assessor shall, subject to the provisions of 15-23-612,
compute the taxes on net proceeds, as provided in subsection
{2y of this section, and royalty assessments and shall
deliver the book to the county treasurer on or before
September 15. The county treasurer shall proceed to give
full notice of the assessments to the operator and shall

collect the taxes as provided by law.
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{2) For interim production or new production, as
defined in 15-23-601, the county assessor may not levy or
assess any mills against the value of the interim production
or new preduction, but shall instead levy a tax as follows:

{a}) for interim production or new production of
petroleum or other mineral or crude oil, 7% of net proceeds,
as described in 15-23-603(2); or

{b) for interim production or new procduction of natural
gas, 12% of net proceeds, as described in 15-23-603(2).

{3) The amount of tax levied in subsections (2)(a) and
{2)(b), divided by the appropriate tax rate and multiplied
by 60%, must be treated as taxable value for county bonding
purposes.

(4) The taxable value of net proceeds for the purpose
of computing guaranteed tax base aid for schools and

counties under the provisions of 20-9-366{k}-and-{3} is the

amcunt of tax received by a district in the previous year
divided by the number of mills levied by the district in the
previous vear, multiplied by 1,000. This amount must be
added to the district, county, and statewide taxable value
when computing guaranteéed tax base aid under 20-9-368.

(5) The operator or producer is liable for the payment
of the taxes that, except as provided in 15-16-121, are
payable by and must be collected from the operators in the

same manner and under the same penalties as provided for the
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collection of taxes upon net proceeds of mines. However, the
operator may at his option withheld from the proceeds of
royalty interest, either in kind or in money, an estimated
amount of the tax to be paid by him upon the royalty or
royalty interest. After the withholding, any deviaticn
between the estimated tax and the actual tax may be
accounted for by adjusting subsequent withholdings from the
proceeds of royalty interests."

Section 3. Section 15-23-703, MCA, is amended to read:

*15-23-703. Taxation of gross proceeds -- taxable value
for bonding and guaranteed tax base aid to schools. (1) The
county assessor shall compute from the reported gross
proceeds from coal a tax roll that he shall transmit to the
county treasurer on or before September 15 each vyear. The
county assessor may not levy or assess any mills against the
reported gross proceeds of cocal but shall levy a tax of 5%
against the value of the reported gross proceeds as provided
in 15-23-701(1){d). The county treasurer shall proceed to
give full notice to each coal producer of the taxes due and
to collect the taxes as provided in 15-16-101.

(2) For bonding, county classification, and all nontax
purposes, the taxable value of the gross proceeds of coal is
45% of the contract sales price as defined in 15-35-102(5}.

{3) The taxable value of gross proceeds for the purpose

of computing guaranteed tax base aid for schools and

—5- SB 82

%]

10
11
12
13
i4
15
16
17
18
19
20
21
22

23

25

SB 0082/02

counties under the provisions of 20-9-366{}}-and-t3} is the

amount of tax received by a district in the previous vyear
divided by the number of mills levied by the district in the
previocus vyear, multiplied by 1,000. This amount must be
added to the district, county, and statewide taxable value
when computing guaranteed tax base aid under 20-9-368.

{4} The county treasurer shall credit all taxes
collected under this part:

[a) to the state and to the counties that levied mills
against production in the relative proportions required by
the levies for state and county purposes in the same manner
as property taxes were distributed in the year 1989 in the
taxing jurisdiction; and

{b) to school districts in the c¢ounty that either
levied mills against production or used nontax revenue, such
as Public Law 81-874 money, in lieu of levying mills against
production, in the same manner that property taxes collected
or property taxes that would have been collected would have

been distributed in 1989 in the school district.”

SECTION 4. SECTION 20-7-442, MCA, IS AMENDED TO READ:

“20-7-442. State trangsportation reimbursement for
special education children. Districts providing children
with transportation to a special education class or program
and complying with the special education transportation

regulations promulgated by the superintendent of public
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instruction shall be eligible for a transportation
reimbursement. The reimbursement shall be calculated from &
schedule established by the superintendent of public
instruction with the state providing twe-thirds 100% of the
reimbursement and-the-sounty-in-whieh--the--chitdren--resids
proaviding-the-remainder."”

Section 5. section 20-9-212, MCA, is amended to read:

"20-9-212. Duties of county treasurer. The county
treasurer of each county shall:

(1) receive and hold all school money subject to
apportionment and keep a separate accounting of its
apportionment to the several districts which are entitled to
a portion of the money according to the apportionments
ordered by the county superintendent. A separate accounting
must be maintained for each county fund supported by a
countywide levy for a specific, authorized  purpose,
including:

(a) the basic county tax in support of the elementary
faundation programs;

(b) the basic special tax for high schools in support
of the high school foundation programs;

{c) the county tax in support of the countyls-high

schoot elementary-2nd-high-scheo} transportation ebiigation

schedules;

{d) the county tax in support of the elementary and
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high school district retirement obligations; and

{e) any other county tax for schools, including the
community colleges, which may be authorized by law and
levied by the county commissioners;

(2) whenever requested, notify the county
superintendent and the superintendent of public instruction
of the amount of county school money on deposit in each of
the funds enumerated in subsection (1) of this section and
the amocunt of any other schaool money subject to
apportionment and apportion the county and other school
money to the districts in accordance with the apportionment
ordered by the county superintendent;

(3) keep a separate accounting of the expenditures for
each budgeted fund included in the final budget of each
district;

(4) keep a separate accounting of the receipts,
expenditures, and cash balances for each budgeted fund
included in the final budget of each district and for each
nonbudgeted fund established by each district;

(5) except as otherwise limited by law, pay all
warrants properly drawn on the county or district school
money and properly endorsed by their holders;

(6) receive all revenue collected by and for each
district and deposit these receipts in the fund designated

by law or by the district if no fund is designated by law.

~-8- 5B 82



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

SB 0082/02

Interest and penalties on delinguent school taxes shall be
credited to the same fund and district for which the
original taxes were levied.

(7) send all revenue received for a joint district,
part of which is situated in his county, to the county
treasurer dJdesignated as the custodian of the revenue, no
later than December 15 of each year and every 3 months
thereafter until the end of the school fiscal year;

(8) at the direction »>f the trustees of a district,
assist the district in the issuance and sale of tax and
revenue anticipation notes as provided in Title 7, chapter
6, part 11:

{9) register district warrants drawn on a budgeted fund
in accordance with 7-6-2604 when there is insufficient money
available in all funds of the district to make payment of
the warrant. Redemption of registered warrants must be made
in accordance with 7-6-2116, 7-6-2605, and 7-6-2606.

{(10) invest the money of any district as directed by the
trustees of the district within 3 working days of the
direction;

(11) each month give to the trustees of each district an
itemized report for each fund maintained by the district,
showing the paid warrants, ocutstanding warrants, registered
warrants, amounts and types of revenue received, and the

cash balance;
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(12) remit promptly to the state treasurer receipts for
the county tax for a vocational-technical center when levied
by the board of county commissioners under the provisgicns of
20-16-202; and

(13) invest the money received from the basic county tax
in support of the elementary foundation programs and the
basic special tax in support of the high school foundation
programs within 3 working days of receipt. The money must be
invested until the working day before it is required to be
distributed to school districts within the county or
remitted to the state. Permissible investments are specified
in 20-9-213(4)}. All investment income must be deposited, and
credited proportiocnately, in the funds established to
account for the taxes received for the purposes specified in
subsections {1){a} and (1)(b)."

Section 6. Section 20-9-334, MCA, is amended to read:

“20~9-334. Apportionment of county equalization moneys
by county superintendent. The county superintendent shall
separately apportion the revenues deposited in the basic
county tax account and the revenues deposited in the basic
special tax for high schools account to the several
districts of the county on a mnonthly basis. The
apportionments shall be known as "county equalization
moneys". Before the county superintendent makes the monthly

apporticnments, he shalls
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tiy-—deduct-from-the-revenues—-avaitabie--in--the—-basic
county-—tax-account-the-ameune-veguired-for—the-month-to-pay
the--county*s--obtigation--for-——eiementary-—-—transportatieon
retmbursements-—and

+2¥ deduct from the revenues available in the basic
special tax for high schools account the amount required for
the month to pay the county's obligation for high school
out-of —county tuition."

Section 7. Section 20-9-365, MCA, is amended to read:

=20-9-366. Definitions. As used in 20-9-366 through
20-9-369, the following definitions apply:

(1} “County retlrement mill value per elementary ANB"
or ‘“county retirement mill value per high school ARB" means
the sum of the current taxable valuation of all property in
the county plus the taxable wvalue of oil and gas net
proceeds determined under 15-23-607(4) for production
occurring after March 31, 1990, plus the taxable value of
coal gross proceeds determined under 15-23-703(3) plus all
the taxable value of nonlevy revenue for the support of
schools, other than Public Law 81-874 funds, divided by
1,000, with the quotient divided by the total county
elementary ANB count or the total county high school ANB
count used to calculate the elementary school districts' and
high school districts' current year foundation program

amounts. The taxable value of nonlevy revenue for the
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purpose of computing guaranteed tax base aid for schools is
the amount of nonlevy revenue received by a district in the
previous year, including for fiscal year 1991 the revenue
received in fiscal year 1990 from the net proceeds taxation
of o0il and natural gas and including for fiscal year 1992
and thereafter the local government severance tax, divided
by the number of mills 1levied by the district in the
previous year, multiplied by 1,000.

t2¥-~SCounty-transporeation-mtit-~veiue--per--siementary

ANBS——gp-~legunty-~transportation-mitt-vatue-per—high-scheoot

ANBL-means—-the-sum—ef-the-current-caxable-vatuapion--of--aii

property---in———-the-—couney--divided--by-—the——toetai-—county

etementary-ANB—-count-or-the-total-——-county--high--schooi-—ANB

count-used-to-calteniate—the—etementary-scheot-districkst-and

high--school--districest-—current——-year——foundation-—program

amountss

£23£3¥(2) "District mill wvalue per ANB" means the
current taxable wvaluation of all property in the district
plus the taxable wvalue of o0il and gas net proceeds
determined under 15-23-607(4) for production occurring after
March 31, 1990, plus the taxable value of coal gross
proceeds determined under 15-23-703(3) plus all the taxable
value of nonlevy revenue for the suppert of schools, other
than Public Law 81-874 funds, divided by 1,000, with the

quotient divided by the ANB count 0f the district used to
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calculate the district's current year foundation program
schedule amount. The taxable value of nonlevy revenue for
the purpose of computing guaranteed tax base aid for scheols
is the amount of nonlevy revenue received by a district in
the previous year, including for fiscal year 1991 the
revenue received in fiscal year 1990 from the net proceeds
taxation of o©il and natural gas and including for fiscal
year 1992 and thereafter the local government severance tax,
divided by the number of mills levied by the district in the
previous year, multiplied by 1,000,

+3¥¢43(3) “Guaranteed overschedule general fund budget"
means that portion of a district's general fund budget in
excess of the foundation program amount for the district, as
provided in 20-9-316 through 20-9-321, but not exceeding
135% of the district's foundation pregram amount, and which
excess is authorized under the provisions of 20-9-145 and
20-9-353.

+43£5%(4) “Statewide mill value per elementary ANB" or

vstatewide mill value per high school ANB", FOR PERMISSIVE

AND RETIREMENT GUARANTEED TAX BASE PURPOSES, means the sum

of the current taxable valuation of all property in the
state plus the taxable value of oil and gas net proceeds
determined under 15-23-607(4) for production occurring after
March 31, 1990, plus the taxable wvalue ©f c¢oal gross

proceeds determined under 15-23-703(2) plus all the taxable
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value of nonlevy revenue for the support of schools, other
than Public Law 81-874 funds, divided by 1,000, with the
quotient divided by the total state elementary ANB count or
the total state high school ANB count used to calculate the
elementary school districts' and high school districts!
current year foundation program amocunts. The taxable wvalue
of nonlevy revenue for the purpcse of computing guaranteed
tax base aid for schools is the amount of nonlevy revenue
received by a district in the previous year, including for
Eiscal year 1991 the revenue received in fiscal year 1990
from the net proceeds taxation of o0il and natural gas and
including for fiscal year 1992 and thereafter the local
government severance tax, divided by the number of mills
levied by the district in the previous year, multiplied by

1,000, For the purpose of calculating the statewide mill

value per ANB for determining eligibility for guaranteed tax

base aid for county transportation fund levies, nonlevy

revenue including the taxable wvalue of oil and gas net

proceeds and coal gross proceeds is not considered.®

Section 8. section 20-9-367, McA, is amended to read:

"20-9~367. Eligibility to receive guaranteed tax base
aid. (1) If the district mill wvalue per ANB of any
elementary or high school district is 1less than the
corresponding statewide mill value per ANB, the district may

recaive guaranteed tax base aid based on the number of mills
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levied in the district in support of its guaranteed
overschedule permissive amount of. the general fund budget.
(2) If the county retirement mill value per elementary

ANB or county retirement mill wvalue per high school ANB is

less than the corresponding statewide mill value per ANB,
the county may receive guaranteed tax base aid based on the
number of mills levied in the county in support of the
retirement fund budgets of the respective elementary or high
school districts in the county.

£33--(f--the--eonunty--transpertation—-miti-—--vaiue---per

eltementary--ANB~or—county-transpereation-mili-vaive—per—high

sehan)-ANB-is-iess-than-~the-—-corresponding--atatewide—-miii

vaive-—per——ANBr—-the-county-ray-—redeive—gquaranteed—tax—pase

atd-based-on-the-number-sf-milis-iavied—-in-~the--counbky-—-in

suppore--of-—the--counkty-—transportation-fund-obiiqatian-for

one—hatf-cf-the-transpertation-scheduian--in--28-318-3141——and

20-30-342-—for--the-——elomentary-and-high-schoot-districes—in

the—ecoaunty:”
Section 9. secticn 20-9-368, MCA, is amended to read:
"20-9-368. Amount of gudranteed tax base aid -
reversion. (1) The amount of guaranteed tax base aid per ANB
that a county may receive in support of the retirement fund

budgets er-the-counry——transpartation—-fund-—obitgation——for

one-hatf--ef--e¢he-transportation-sthsduies of the elementary

school districts in the county is the difference between the
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county mill value per elementary ANB and the statewide mill
value per elementary ANB, multiplied by the number of mills
levied in support of the retirement fund budgets of or-—the

county--—transpartation---obiigatien for the elementary

districts in the countv.
(2) The amount of guaranteed tax base aid per ANB that
a county may receive in support of the retirement fund

budgets or—the—county——transportation—-fund—-obitgation——-£for

one-haif--of-the-transportation-schedules of the high school

digstricts in the county is the difference between the county
mill value per high schogl ANB and the statewide mill wvalue
per high school ANB, multiplied by the number of mills
levied in support of the retirement fund budgets of or--the

county-——-teranapareation-—--ehiiqarion for the high school

districts in the county.

{3} The amount of guaranteed tax base aid per ANB that
a district may receive in support of its guaranteed
overschedule permissive amount of the general fund budget is
the difference between the district mill value per ANA and
the corresponding statewide mill value per ANB, multiplied
by the number of mills levied in support of the district’'s
guaranteed overschedule permissive amount of the general
fund budget.

(4) Guaranteed tax base aid provided to any county or

district under this section is earmarked to finance the fund
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or portion of the fund for which it is provided. If the
actual expenditures from the fund or portion of the fund for
which guaranteed tax base aid is earmarked are less than the
amount budgeted, the guaranteed tax base aid  reverts in
proportion to the amount budgeted but not expended. If a
county or district receives more guaranteed tax base aid
than it is entitled to, the excess must be returned to the
state as required by 20-9-344."

Section 10. Section 20-10-141, MCA, is amended to read:

"20-10-141. Schedule of @maximum reimbursement by
mileage rates. (1} The followi5g mileage rates for school
transportation constitute the maximum reimbursement to
distriets for school transportation from state and county
sources of transportation revenue under the provisions of
20-10-145 and 20-10-146. These rates shali may not limit the
amount which that a district may budget in its
transportation fund budget in order to provide for the
estimated and necessary cost of school transpertaticen during
the ensuing school fiscal year. All bus miles traveled on
routes approved by the county transportation committee are
reimbursable. Nonbus mileage is reimbursable for a vehicle
driven vy a bus driver to and from an overnight location of
a school bus when the location is more than 10 miles from
the school. A district may approve additicnal bus or nonbus

miles within its own district or approved service area but
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may not c¢laim reimbursement for sueh the mileage. Any
vehicle, the operation of which is reimbursed for bus
mileage under the rate provisions of this schedule, shazi
must be a school bus, as defined by this title, driven by a
qualified driver on a bus route approved by the county
transportation committee and the superintendent of public
instruction.

(2) The rate per bus mile traveled sha¥t must be
determined in accordance with the following schedule when
the number of eligible transportees that board a school bus
on an approved route is not less than one-half of its rated
capacity:

{a) F2-cents-in-fiscal-1984-and 86 30 cents in--fisecai
1985--and-each-year-thereafter per bus mile for a school bus
with a rated capacity of not less than 12 but not more than
45 children; and

{b) when the rated capacity is more than 45 children,
an additicnal 2 2,25 cents per bus mile for each additional
¢hild in the rated capacity in excess of 45 shail must be
added to a base rate of F2-cents-in-fiscai-1984—-and 88 90
cents in--fiscat-i985-and-eash-year-thereafter-per-bus-mite
PER BUS MILE.

{3) Reimbursement for nonbus mileage provided for in
subsection (1) may not exceed 530% of the maximum

reimbursement rate determined under subsection (2}).
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(4} When the number of eligible transportees boarding a
school bus on an approved route is less than one-half of its
rated capacity, the rate per bus mile traveled shai¥ must be
computed as follows:

(a) determine the number of eligible transportees that
board the schooel bus on the route;

{b} multiply the number determined in subsection (4)(a)
by two and round off to the nearest whole number; and

(c} use the adjusted rated capacity determined in
subsection (4)(b) as the rated capacity of the bus to
determine the rate per bus mile traveled from the rate
schedule in subsection (2).

(5} The rated capacity shati-be is the number of riding
positions of a school bus as determined under the policy

adopted by the board of public education.”

SECTION 11. SECTION 20-10-142, MCA, IS AMENDED TO READ:

*20-10-142. Schedule of maximum reimbursement for
individual transportation. The following rates far

individual transportation constitute the maximum
reimbursement to districts for individual transportation
from state and county sources of transportation revenue
under the provisions of 20-10-145 and 20-10-146. These rates
also shall constitute the limitation of the budgeted amounts
for individual transportation for the ensuing school fiscal

year. The schedules provided in this section shall not be
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altered by any authority other than the legislature of the
state of Montana. When the trustees contract with the parent
or guardian of any eligible transportee to provide
individual transportation for each day of school attendance,
they shall reimburse the parent or guardian on the basis of
the following schedule:

(1) When a parent or guardian transports an eligible
transportee or transportees from the residence of the parent
or guardian to a school or to schools located within 3 miles
of one another, the total reimbursement per day of
attendance shall be determined by multiplying the distance
in miles between the residence and the school, or the most
distant school if more than one, by 2, subtracting 6 miles
from the product so obtained, and multiplying the difference
by 28 22.5 cents provided that:

{ay |if two or more eligible transportees are
transported by a parent or guardian to two or more schools
located within 3 miles of one another and if such schools
are operated by different school districts, the total amount
of the reimbursement shall be divided equally between the

districts;

{by if two or more eligible transportees are
transported by a parent or guardian to two or mor& schools
lccated more than 3 miles from one another, the parent or

guardian shall be separately reimbursed for transporting the
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eligible transportee or transportees to each school;

{c} if a parent transports two or more eligible
transportees to g schocl and a bus stop which schoeol and bus
stop are located within 3 miles of one another, the total
reimbursement shall be determined under the provisions of
this subsection and =shall be divided egually between the
district operating the school and the district operating the
bus;

{d) if a parent transporting two or more eligible
transportees to a school or bus stop must, because of
varying arrival and departure times, make more than one
round-trip journey to the bus stop or school, the total
reimbursement allowed by this section shall be limited to
one round trip per day for each scheduled arrival or
departure time;

{e) notwithstanding subsection {i){a}, (1){b}, (1)(c),
or (1)(d), no reimbursement may be less than 25 cents a day.

{2) When the parent or guardian transports an eligible
transportee or transportees from the residence to a bus stop
of a bus route approved by the trustees for the
transportation cf the transportee or transportees, the total
reimburtement per day of attendance shall be determined by
multiplying the distance in miles between the residence and
the bus stop by 2, subtracting 3 miles from the product so

cbtained, and multiplying the difference by 28 22.5 cents
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provided that:

{a) if the eligible transportees transported attend
schools in different districts but ride on one bus, the
districts shall divide the total reimbursement equally; and

{b) if +the parent or guardian is required to transport
the eligible transportees to more than one bus, the parent
ar guardian shall be separately reimbursed for
transportation to each bus.

(3) Where, due to excessive distances, impassable
roads, or cother special circumstances of iseclation the rates
prescribed in subsection (1) or (2) would be an inadequate
reimbursement for the transportation costs or would result
in a physical hardship for the eligible transportee, his
parent or guardian may request an increase in the
reimbursement rate. Such a request for increased rates due
to isclation shall be made by the parent or guardian on the
contract for individual transportation for the ensuing
school fiscal year by indicating the special facts and
circumstances which exist to justify the increase. Before
any increased rate due to isclation can be paid to the
requesting parent or guardian, such rate must be approved by
the county transportation committee and the superintendent
of public instruction after the trustees have indicated
their approval or disapproval. Regardless of the action of

the trustees and when approval is given by the county
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tranaportation committee and the superintendent of public
instruction, the trustees shall pay such increased rate due
to isolation. The increased rate shall be 1 1/2 times the
rate prescribed in subsection (1} above.

{4) wWhen the isolated conditions of the household where
an eligible transportee resides require such eligible
transportee to live away from the household in order to
attend schoel, he shall be eligible for the room and board
reimbursement. Approval to receive the room and board
reimbursement shall be obtained in the same manner
prescribed in subsection (3) above. The per diem rate for
room and boardé shall be $5 $5.62 for one eligible
transportee and %3 $3.38 for each additional eligible
transportee of the same household.

(53) When the individual transportation provision is to
be satisfied by supervised home study or supervised
correspondence study, the reimbursement rate shall be the
cost of such study, provided that the ccurse of instruction
is approved by the trustees and supervised by the district.”

Section 12. section 20-10-143, MCA, is amended to read:

"20-10-143. Budgeting for transportation and
transmittal of transportation contracts. (1) The trustees of
any a district furnishing transportation to pupils who are
residents of sweh the district shall have-the-awthority-and

it-shati-be-thetr-duey——-£e provide a transportation £fund
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budget that is adequate to finance such the district's
transportation contractual obligations and any octher
transportation expenditures necessary for the conduct of its
transportation program. The transportation fund budget ahati
must include:

{a) an adequate amount to finance the maintenance and
operation of district owned and operated school buses;

f{b) the annual contracted amount for the maintenance
and operation of school buses by a private party;

(c) the annual contracted amount for individual
transportation, including any increased amount due to
isclation, which sha}* may not exceed the schedule amounts
prescribed in 20-10-142;

(d) any amount necessary for the purchase, rental, ar
insurance of school buses; and

{e) any other amount necessary to finance the
administration, operation, or maintenance of the
transportation program of the district, as determined by the
trustees,

(2) The trustees may include a contingency amount in
the transportation fund budget for the purpose of enabling
the district to [fuifill any an obligation to provide
transportation in accordance with the-transportation~-law

this title for:

(a) any pupils not residing in the district at the time
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of the adoption of the preliminary budget and who
subsequently became residents of swek the district during
the school fiscal year; or

{b) pupils who have become eligible transportees since
the adoption of the preliminary budget because their legal
residence has been changed. The budgeted contingency amount
shati may not exceed 10% of the transportation schedule
amount as calculated under the provisions of 20-10-141 and
20~10-142 for all transportation services authorized by sueh
schedute the schedules and provided by the district unless
10% of sueh the transportation schedule amount shati--be is
less than $100, in which case $100 shail-be is the maximum
limitation for sweh the budgeted contingency amount.

(3) As-provided-in--28-9-162y--an--emergency A __budget

amendment to the transportation fund budget may be adopted

subject to the provisions of the--emergency--budgeting-—taw

20-9-161 through 20-9-166.

{4} The transportation fund budgeted expenditures
appropriated by the trustees shaii must be reported on the
regular budget form prescribed by the superintendent of
public instruction in accordance with 20-9-103, and the
adoption of the transportation fund budget shaii must be
completed in accordance with the school budgeting laws. When
the adopted preliminary budget 1is sent to the county

superintendent, the trustees shall also send copies of ail
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completed transportation contracts for school bus
transportation and individual transportation to the county
superintendent. Such The contracts shait must substantiate
all contracted transportation services incorporated in the
preliminary budget, and after the county superintendent has
utilized the contracts for such that purpose but before the
fourth Monday of July, he shall send all the transportation
contracts received by-him to the superintendent of public
instruction. When the county superintendent determines a
deviation between the preliminary transportation fund budget
amount for contracted transportation services and the
contracted amount for sueh the services, he shall
immediately call the deviation to the attention of the
appropriate trustees and shall allow the trustees to change
the preliminary budgeted amount to compensate for such the
deviation.”

Section 13. section 20-10-144, MCA, is amended to read:

"20-10-144. Computation of revenues and net tax levy
requirements for the district transportation fund budget.
Before the fourth Monday of July and in accordance with
20-9-123, the county superintendent shall compute the
revenue available to finance the transportaticn fund budget
of each district, The county superintendent shall compute
the revenue for each district on the following basis:

(1) The “schedule amount" of the preliminary budget
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expenditures that is derived CErom the rate schedules in
20-10-141 and 20-10-142 must be determined by adding the
following amounts:

(a) the sum of the maximum reimbursable expenditures
for all approved school bus routes maintained by the
district (to determine the maximum reimbursable expenditure,
multiply the applicable rate per bus mile by the total
number of miles to be traveled during the ensuing school
fiscal year on each bus route approved by the county
transportation committee and maintained by such district);
plus

(b) the total of all individual transportation per diem
reimbursement rates for the district as determined from the
contracts submitted by the district multiplied by the number
of pupil-instruction days scheduled for the ensuing school
attendance year; plus

(c) any estimated costs for supervised home study or
supervised correspondence study for the ensuing school
fiscal year; plus

{d) the amount budgeted on the preliminary budget for
the contingency amount permitted in 20-10-143, except if the
amount exceeds 10% of the total of subsections {(l1)(a).,
(l1){b), and (1)(c) or $100, whichever is larger, the
contingency amount on the preliminary budget must be reduced

to the limitation amount and used in this determination of
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the schedule amount.

{2) (a) The schedule amount determined in subsection
(1} or the total preliminary transportation fund budget,
whichever is smaller, is divided by 3 2 and the-—resuiting
ens-thitrd-amount is used to determine the available state
and county revenue to be budgeted on the following basis:

tay{i) the--resuntting--one-third one-half ameune is the
budgeted state transportation reimbursement, except that the
state transportation reimbursement for the transportation of
special education pupils under the provisions of 20-7-442
must be ewo-thirds 100% of the schedule amount attributed to
the transportation of special education pupils; and

tb¥{ii) the-—-resuiting-one-third cne-half ameuntr-except
as-provided-for-joint--etementary--districes——in--subaection
t23tets is the budgeted county transportation fund
reimbursement for-eiementary-distriers and must be financed
by-the-baste-county—tax-under-the-previsions-of-26-9-3347

tey-—-the--resntting—-one-third-amount-muitiptied-by-2-ia
the-budgeted-county-transporeation-reimbarsement-amount-—£or
high--schoot--districts——-financed-—-under--the--provisions-of
subsection—{5);-except-as-provided--for--joint-~high-—achool

diatricts—-in--subsection-{2}tet+y—and in the manner provided

in 20-10-1467 except——that-——the-——sauncy-—--tranasporeation
reimbnreement--for-—the—-transportation-cf-apaciat-education

puptis-under-the-provistons-of-28-F-44Z2-must-be-one-third-of
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the-sehedulte-amount—-—-ateributed-~eca--the--transporeacion-—-of
speciat-educarion-pupilas.,

tdy(b) when When the district has a sufficient amount
of cash for reappropriation and other scurces of district
revenuye, as determined in subsection (3), to reduce the
total district obligation for financing to zero, any
remaining amount of district revenue and cash reappropriated
must be used to reduce the county financing cbligation in
subsection ¢2}tby-or-t2yte} (2}(a)(ii}) and, if the county
financing obligations are reduced tao zero, to reduce the
state financial obligation in
and{2){a)(i).

tey{c) the The county revenue requirement for a joint

subsection t2¥tats

district, after the application of any district money under
subsection +¢2%¥td¥ {2)(b), must be prorated to each county
incorporated by the joint district in the same proporticn as
the ANB cof the Jjoint district 1is distributed by pupil
residence in each county.

{3) The total of the money available for the reduction
of property tax on the district for the transportation £und
must be determined by totaling:

{(a) anticipated federal money received under the
provisions of Title I of Public Law B81-874 or other
anticipated federal money received in lieu of that federal

act; pius
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{b) anticipated payments from other districts for
providing school bus transportation services for the
district; pius

{c) anticipated payments from a parent or guardian for
providing school bus transportaticn services for his child;
pius

{d) anticipated or reappropriated interest to be earned
by the investment of transportation fund cash in accordance
with the provisions of 20-9-213(4); pius

(e} anticipated or reappropriated revenue from property
taxes and fees imposed under 23-2-517, 23-2-803,
61-3-504(2), 61~3-521, 61-3-537, and 67-3-204; pius

(f) ogress-preoeceeds-taxes-frem-coal anticipated revenue

from coal gross proceeds under 15-23-703; ptus

{(g) anticipated net proceeds taxes for interim
production and new production, as defined in 15-23-601, and
leccal government severance taxes on any other production
occurring after December 31, 1988; pius

{h) any cther revenue anticipated by the trustees to be
earned during the ensuing schocl fiscal year whieh that may

be used to finance the transportation fund; piws and

{i) any eash fund balance available for reappropriation
as determined by subtracting the amount of the
end-of-the-year casn fund balance earmarked as the

transportation fund eash operating reserve for the ensuing
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school fiscal year by the trustees from the end-of-the-year
ecash fund balance in the transportation fund, The ecash
operating reserve may not be more than 20% of the final
transportation fund budget for the ensuing schoel fiscal
vear and 1is for the purpose of paying transportation fund
warrants issued by the district under the final
transportation fund budget.

{4) The district levy requirement for each district's
transportation fund must be computed by:

{a) subtracting the schedule amount calculated in
subsection (1) from the total preliminary transportation
budget amount and;-far-an-siementary--districtr-—adding-—-tche
difference—-to--the-district-obiigation-to-finance-one-third
of-the-scheduie-amoune-~as-determined-in—spbhsection-¢2y; and

{b) subtracting the amcunt of money available to reduce

the property tax on the district, as determined in
subsection (3), from the amount determined in subsection
(4){a).

{5) Phe-county-itevy-reguirement—£for--the--financing--of
the--county-—transportatten—-reimbursement——to--nigh--schoot
districta-—ts-computad-by-adding-ati-requirements—for-ati-the

high--school-districts-of-the-countyr;-inctunding-the-county’s

obiigation——for--retmbursementa-——in-——4atnt---high---aschoot

diabriotas
+&¥ The transportaticn fund levy requirements
-31- SB 82
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determined in subsection (4) for each district and--in
subsection-t5y-for-the—county must be reported to the county
commissioners on the second Monday of August by the county
superintendent as the transportation fund levy requirements
for the district eand--for-the-county, and the levies levy
must be macde by the county commissioners in accordance with
20-9-142."

Section 14. Section 20-10-145, MCA, is amended to read:

"20-10-145. State transportation reimbursement. (1) Any
A district providing school bus transportation or individual
transportaticn in acceordance with the-transportatien—ieaw
this title, board of public education transportation policy,
and superintendent of public instruction transportation
rules sheii must receive a state reimbursement of its
transportation expenditures under the transportation
reimbursement rate provisions of 20-10-141 and 20-10-142.
The state transportation reimbursement shaii——not--exceed
ene-third is one-half of the reimbursement amounts
estabiished-in-such-ssctions-or-one-third or one-half of the
district's transportation fund budget, whichever is smaller,
and shat: must be computed on the basis of the number of
days the transportation services were actually rendered, not

to exceed 180 pupil-instruction days. In determining the

amount of the state transportation reimbursement, me an

amount claimed by a district shatt may not be considered for
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reimbursement unless sdeh the amount has been paid in the
regular manner provided for the payment of other financial
obligations of the district.

(2) Requests for the state transportation reimbursement
shatt must be made by each district semiannually during the
school fiscal year on the claim forms and procedure
promulgated by the superintendent of public instruction. The
claims for state transportation reimbursements shai must be
routed by the distriet to the county superintendent, who
after reviewing sueh the claims shall send them to the
superintendent of public instruction. The superintendent of
public instruction shall establish the validity and accuracy
of the claims for the state transportation reimbursements by
determining thetr compliance with the--transpertation--iaw
this title, board of public education transportation policy,
and the transportation rules of the superintendent of public
instruction. After making any necessary adjustments to sueh

the claims, he--shaii——cause-—thetr the superintendent of

public instruction shall order payment by ordering a

disbursement from the state moneys money appropriated by the
legislature of the state of Montana for the state
transportation reimbursement. Suech The payment of all the
district's claims within ane county shait must be made to
the g¢ounty treasurer of such the county, and the county

superintendent shall apportion aneh the payment in
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accordance with the apportionment order supplied by the
superintendent of public instruction.”

Section 15. sSection 20-10-146, MCA, is amended to read:

"20-10-146. County transportation reimbursement. {1)
The apportionment of the county transportation reimbursement
by the county superintendent for school bus transportation
or individual transportation that is actually rendered by a
district in accordance with the--transportatien--taw this
title, board of public education transportation policy, and
the transportation rules of the superintendent of public
instruction shati must be the same as the state
transportation reimbursement payment except that:

ta) the-—high—-seheo}--appartionment——af—--the———eaunhy
trnnsportation-—-reimbursement——sha&i—-be-—twice——the——state
transportation-reimbursement-payments

+b} if any cash was used to reduce the budgeted county
transportation reimbursement under the provisions of

26-10~344¢23¢4y 20-10-144(2)(b), the annual apportionment

sheail-be is limited to sueh the budget amount;
fc&n—when——n*“district——receive5——a-atute—transpartation
reimbursement-of-two-thirds-—the-——scheduie——amount--for-—-the
tranaportation----of--—-—apaciat--—--education---puptisy-——the
apportionment--of--the--high--schoei--county-—transporecation
retmborsemant-shati-be-adjuaced-to-provide-onty-a--one-third

high--~acheoi--¢sunty-—reimbursement-aé-che-transportation-of
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speciat~education-puptiss and

+d4+ (b} when the county transportation reimbursement for
a school bus has been prorated between two or more counties
because such the school bus is conveying pupils of more than
one district located in swek the counties, the apportionment
of the county transportation reimbursement shait must be
adjusted to pay the amount computed under sueh the
proration.

(2) The county transportation net levy requirement for

the financing of the county transportation fund

reimbursements to districts is computed by:

{a) totaling the net requirement separateiy for all the

elementary-—-~districts-——and-—-the-high-schoat districts of the

county, including reimbursements to a special education

cocperative or prorated reimbursements to joint stementary

or-high-sehost districts;

(b} determining the sum of the money available to

reduce the county transportation net levy requirement by

adding:

(i) anticipated money that may be :ealized in_ _the

county transportation fund during the ensuing schocl fiscal

year, including anticipated revenue from property taxes and

fees imposed under 23-2-517, 23-2-803, 61-3-504(2),

61-3-521, 61-3-537, and 67~3-204;

{ii) net proceeds taxes and local government severance
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taxes on other o0il and gas production occurring after

December 31, 1988;

{iii) coal gross proceeds taxes under 15-23-3703;

{iv) any fund balance available for reappropriaticn from

the end-of-the-year fund balance in the county

transportation fund. The county transportation fund

operating reserve may not be more than 35% of the final

county transportation fund budget for the ensuing school

fiscal year and must be used for the purpose of paying

transportation fund warrants under the county transportation

fund budget;

{(v) federal forest reserve funds allocated under the

provisions of 17-3-213; and

{vi) other revenue anticipated that may be realized in

the county transportatien fund during the ensuing scheel

fiscal yeary-exciuding-guaranteed-tax—base-aid; and

{c) notwithstanding the provisions of subsection (3),

subtracting the money available as determined in subsection

{2){b) to reduce the levy reguirement from the county

transportation net levy requirement.

$3)--tay-Por--a--county—-that-is-etigibie-for-quaranteed

tax-base-aid-pnder-the-provisions-of--20-9-3675——the-—county

superintendent-——shati---provide-—-the--—-poard--—of-~~ecounty

commismionars—-with-—-the—-—amaunt--sf-guaranteed-tax—base-aid

that-the-ecounty--witi-—-receive-~for--each--mrii--teviedy——as
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certified-——-by--the--superintendent-of-pubiic-tnatructiony-teo

fund-the-county-transportation—net-tevy-requirement

{b}-—-Phe-county-commiasienars-shati-caiécuteate-the-number

ef-mitis-ta-pa-tevied-on-the-tarable—properey-in-the——county

te-—-finanee~--—the-—-county—-transportation~-fund--net——levy

regquiremenc—-by-dividing-the—amount-determined-in-—suhasectian

23 tey-by-the-sum-of «

tiy-——the--amount—-ecf--quaranteed-—tax--base-atd-that—the

county-witi-recetve-for-ecach-miit-teviedy;--—as--careified--by

the-supersneendent-of-pubiic—tnastruction;—and

f¥ty-the--raxabie--valuation--ef-—the--county-divided-by

17060~

t4%{3) The net levy requirement determined in

subsection (2}(¢) must be reported to the county

commissioners on the second Monday of August by the county

superintendent and a levy must be set by the county

commissioners in accordance with 20-9-142.

+24¢{53(4) The county superintendent shall apportion the
eiementary county transportation reimbursement from the
proceeds of the ceunty-basie-revy-and-the-high-schosi-county
transportatisn-reimbursement-from-the-proceeds-of-the-county

cax-for-high——school--transportation county transportation

fund. The county superintendent shall order the c¢ounty
treasurer to make such the apportionments in accordance with

20-9-212(2) and after the receipt of the semiannual state
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transportation reimbursement payments."

NEW SECTION. SECTION 16. study OF TRANSPORTATION

FUNDING. (1) DURING THE 1991-32 INTERIM, THE OFFICE OF

PUBLIC INSTRUCTION IS DIRECTED TO COLLECT DATA AND TO STUDY

METHODS FOR EQUALIZING SCHOOL TRANSPORTATION FUNDING.

{(2) TEE OFFICE QF PUBLIC INSTRUCTION IS FURTHER

DIRECTED TO REPORT ITS FINDINGS AND CONCLUSIONS AND MAKE

RECOMMENDATIONS FOR TMPROVEMENTS IN SCHOOL TRANSPORTATION

FUNDING TO THE $%3RD LEGISLATURE.

NEW SECTION. Section 17. Effective date. [This act] is
effecrtive July 1, %932 1991.

-End-
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SENATE BILL NO. &2
INTRODUCED BY VAN VALKENBURG, PECK
BY REQUEST OF THE LEGISLATIVE OVERSIGHT

COMMITTEE ON SCHOOL FUNDIKG IMPLEMENTATION

A BILL FOR AN ACT ENTITLED: "AN ACT STANDARDIZING THE
FUNDING MECHANISM FOR ELEMENTARY BAND HIGH SCHOOL DISTRICT
TRANSPORTATION SCHEDULES BY DIVIDING THE COSTS BETWEEN THE
STATE AND COUNTY; ESPABLISHING-A-COUNPY-PRANSPOREAFIGN-LIVY
WEPH-A-~REVISED-6UARANTEED-TAX-BASE~-AID-PORMUBA-FOR--Ebi6iBRE

€OUN?IBS+ REQUIRING A REPORT TO THE 1993 LEGISLATURE;

AMENDING SECTIONS 15-23-607, 15-23-703, 17-2-213, 20-7-422,
20-9-212, 20-9-334, 20-9-366, 20-9-367, 20-9-368, 20-10-141i,
20-10-142, 20-10-143, 20-10-144, 20-10-145, AND 20-10-146,
MCAR; AND PROVIDING A-BEBAYEB AN EFFECTIVE DATE."

WHEREAS, THE LEGISLATURE RECOGNIZES ITS RESPONSIBILITY

TQ DEVELOP A MORE EQUALIZED SYSTEM OF FUNDING SCHOOL

TRANSPORTATION. IT IS THE INTENT OF THE LEGISLATURE THAT

THIS BILL, WHICH ALLOWS THE OFFICE OF PUBLIC INSTRUCTION TO

DEVELOP DATA NOT CURRENTI” AVAILABLE TO MONITOR CURRENT

SPENDING BY THE SCHOCL, BE CONSIDERED SIMPLY THE FIRST STEP

TOWARD PROVIDING A LONG-TERM SOLUTION TO SCHOOL

TRANSPORTATICN EQUALIZATION PROBLEMS IN MONTANA. THE

LEGISLATURE ALSO INTENDS, AS PROVIDED IN [SECTION 16), THAT
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THE OQFFICE OF PUBLIC INSTRUCTION CONTINUE TO COLLECT SCHOOL

TRANSPORTATION DATA AND THAT EQUITABLE FUNDING METHODS FOR

SCHOOL TRANSPORTATION BE ADDRESSED BY THE 53RD LEGISLATURE.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Ssection 17-3-213, MCA, is amended to read:
"17-3~213. Allaocation to general road fund and

countywide school levies. (1) The forest reserve funds so

apportioned to each county must be apportioned by the county
treasurer in each county as follows:

{a) to the general road fund, 66 2/3% of the total
amount received;

{b} to the following countywide school levies, 33 1/3%
of the total sum received:

(i) county egualization for elementary schools provided
for in 20-9-331; and

(ii) county -equalization £for high schools provided for

in 20-9-333;

(iii) the high--schooil county transportation fund
provided for in 26-38-343 20-10-146; and
{iv) the elementary and high school district retirement

fund obligations provided for in 20-9-501.

(2)- The apportionment of money to. the Ffunds provided
for under subsection (1l1)(b) must be made by the county

superintendent based on the proportion that the mill levy of

THIRD READING
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each fund bears to the total number of mills for all the
funds. Wheneve. the total amount of money available for
apportionment under this section is greater than the total
requirements cf a levy, the excess money and any interest
income must be retained in a separate reserve fund, to be
reapportioned in the ensuing school fiscal year to the
levies designated in subsection (1l)(b).

(3} In countiea in which special road districts have
been created according to law, the becard of county
commissioners shall distribute a proportionate share of the
66 2/3% of the total amcunt received for the general road
fund to the special road districts within the county based
upon the percentage that the total area of the rcad district
beara to the total area of the entire county."

Section 2. Section 15-23-607, MCA, is amended to read:

'15—23-60?. County assessors to compute taxes. (1)
Immediately after the board of county commissioners has
fixed tax levies on the second Monday in August, the county
assessor shall, subject to the provisions of 15-23-612,
compute the taxes on net proceeds, as provided in subsection
(2) of this section, and royalty assessments and shall
deliver the book to the county treasurer on or before
September 15. The county treasurer shall proceed to give
full notice of the assessments to the operator and shall

collect the taxes as provided by law.
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(2) For interim production eor new production, as
defined in 15-23-601, the county assessor may not levy ér
assess any mills against the value of the interim production
or new production, but shall instead levy a tax as fcllows:

(a) for interim production or new production of
petroleum or other mineral or crude cil, 7% of net proceeds,
as described in 15-23-603(2); or

(b} for interim production or new production cf natural
gas, 12% of net proceeds, as described in 15-23-603(2}.

(3) The amount of tax levied in subsections (2)(a) and
(2){b), divided by the appropriate tax rate and multiplied
by 60%, must be treated as taxable value for county bonding
purposes.

{4) The taxable value of net proceeds for the purpose
of computing guaranteed tax base aid for schools and

counties under the provisions of 20-9-366+t#+-and-t3% is the

amount of tax received by a district in the previous vyear
divided by the number of mills levied by the district in the
previous year, multiplied by 1,000. This amount must be
added to the district, county, and statewide taxable value
when computing guaranteed tax base aid under 20-9-368.

{5) The operator or producer is liable for the payment
of the taxes that, except as provided in 15-16-121, are
payable by and must be collected from the operators in the

same manner and under the same penalties as provided for the
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collection of taxes upon net proceeds of mines. However, the
oﬁerator may at his option withhold from the proceeds of
royalty interest, either in kind or in money, an estimated
amount of the tax to be paid by him upon the royalty or
royalty interest. After the withholding, any deviation
between the estimated tax and the actual tax may be
accounted for by adjusting subsequent withholdings from the
proceeds of royalty interests."

Section 3. Section 15-23-703, MCA, is amended to read:

*15-23-703. Taxation of gross proceeds —- taxable value
for bonding and guaranteed tax base aid to schools. (1) The
county assessor shall compute from the reported gross
proceeds from coal a tax roll that he shall transmit to the
county treasurer on or ﬁefore September 15 each year. The
county assessor may not levy or assess any mills against the
reported gross proceeds of coal but shall levy a tax of 5%
against the value of the reported gross proceeds as provided
in 15-23-701(1){d). The county treasurer shall proceed to
give Ffull notice to each coal producer of the taxes due and
to cocllect the taxes as provided in 15-16-101.

(2) ¥or bonding, county classification, and all nontax
purposes, the taxable value of the gross proceeds of coal is
45% of the contract sales price as defined in 15-35-102(5).

{3} The taxable value of gross proceeds for the purpose

aof computing guaranteed tax base aid for schools and
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counties under the provisions of 20-9-366¢i}-and-{3¥ is the

amount of tax received by a district in the previous year
divided by the number of mills levied by the district in the
previous vyear, multiplied by 1,000. This amount must be
added to the district, county, and statewide taxable wvalue
when computing guaranteed tax base aid under 20-9-368.

(4} The county treasurer shall credit all taxes
collected under this part:

(a) to the state and to the counties that levied mills
against production in the relative proportions required by
the levies for staﬁe and county purposes in the same manner
as property taxes were distributed in the year 1989 in the
taxing jurisdiction; and

{b) to school districts in the county that either
levied mills against production or used nontax revenue, such
as Public Law 81-874 money, in lieu of levying mills against
production, in the same manner that property taxes collected
or property taxes that would have been collected would have

been distributed in 1989 in the school district.”

SECTION 4. SECTION 20-7-442, MCA, IS AMENDED TO READ:

"20-7—-442, State transportation reimbursement for
special education children. Districts providing children
with transportation to a special education class or program
and complying with the special education transportation

regulations promulgated by the superintendent of public
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instruction shall be eligible for a transportation
reimbursement. ~he reimbursement shall be calculated from a
schedule established by the superintendent of public
instruction with the state providing two-thirds 100% of the
reimbursement and-the-ceunty-in-which--the--ehiidren--reside
providing-the-remainder.”

Section 5. section 20-9-212, MCA, is amended to read:

"20-9-212. Duties of c¢ounty treasurer, The county
treasurer of each county shall:

{1} receive and hold all school money subject to
apportionment and keep a separate accounting of its
apportionmént to the several districts which are entitled to
a portion of the money according to the apportionments
ordered by the county superintendent. A separate accounting
must be maintained for each county fund supported by a
countywide levy for a specific, authorized purpose,
including: k

(a) the basic county tax in support of the elementary
foundation programs;

{b) the basic special tax for high schools in support
of the high school foundation programs;

(¢} the county tax in support of the ceountyis-high

achesl alsmentasy-and-high-sehsel transportation obiigatton

schedules;

(d) the county tax in support of the elementary and
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high school district retirement obligations; and

(e} any other county tax for schools, including the
community colleges, which may be authorized by law and
levied by the county commissioners;

{2) whenever requested, notify the county
superintendent and the superintendent of public instruction
of the amount cf county school money on deposit in each of
the funds enumerated in subsection (1) of this section and
the amount of any other school noney subject to
apportionment and apportion the c¢ounty and other sachool
money to the districts in accordance with the apportionment
ordered by the county superintendent;

(3) keep a separate accounting of the expenditures for
each budgeted fund included in the £inal budget of each
district;

{4) keep a separate accounting of the receipts,
expenditures, and cash balances for each budgeted fund
included in the final budget of each district and for each
nonbudgeted fund established by each district;

(5) except as otherwise limited by law, pay all
warrants properly drawn on the county or district school
meney and properly endorsed by their holders;

{6) receive all revenue collected by and for each
district and deposit these receipts in the fund designated

by law or by the district if no fund is designated by law.
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Interest and penalties on delinguent schoel taxes shall be
credited to the same fund and district for which the
original taxes were levied.

(7) send all revenue received for a joint district,
éart of which is situyated in his county, to the county
treasurer designated as the custodian of the revenue, no
later than December 15 of each vyear and every 3 months
thereafter until the end of the school fiscal year;

(8) at the direction of the trustees of a district,
assist the district in the issuance and sale of tax and
revenue anticipation notes as provided in Title 7, chapter
6, part 1l;

{9) register district warrants drawn on a budgeted fund
in accordance with 7-6-2604 when there is insufficient money
available in all funds of the district to make payment of
the warrant. Redemption of registered warrants must be made
in accordance with 7-6-2116, 7-6-2605, and 7-6-2606.

{10) invest the money of any district as directed Ey the
trustees of the district within 3 working days of the
direction;

(11) each month give to the trustees of each district an
itemized report for each fund maintained by the district,
showing the paid warrants, outstanding warrants, registered
warrants, amounts and types of revenue received, and the

cash balance;
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(12) remit promptly to the state treasurer receipts for
the county tax for a vocational-technical center when levied
by the board of county commissioners under the provisions of
20-16-202; and

(13) invest the money received from the basic county tax
in support of the elementary foundation programs and the
basic special tax in support of the high school foundation
programs within 3 working days of receipt. The money must be
invested until the working day before it is required to be
distributed to school districts within the county or
remitted to the state. Permissible investments are specified
in 20-9-213(4). All investment income must be deposited, and
credited proportionately, in the funds established to
account for the taxes received for the purposes specified in
subsections (l1){a) and (l)}(b)."

Section 6. section 20-9-334, MCA, is amended to read:

®"20-9-334. Apportionment of county equalization moneys
by county superintendent. The county superintendent shall
separately apportion the revenues deposited in the basic
county tax account and the revenues depecsited in the basic
special tax for high schools account to the several
districts of the county on a monthly baéis. The
apportionments shall be known as ‘'county equalization
moneys". Before the county superintendent makes the monthly

apportionments, he shalls
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t¥y--deduct-from-the-revenues--available——in——the——baste
county-—-tax-acest it-the—amount-required-for-the-month-to-pay
the--countyis——obligacion—-for--—eiementary---transportation
reimbursemantss-and

t2%+ deduct from the revenues available in the basic
special tax for high schools account the amount required for
the month to pay the county's obligation for high school
out-of-county tuition."

Section 7. sSection 20-9-366, MCA, is amended to read:

"20-9-366. Definitions. As wused in 20-9-366 through
20-9-369, the follewing definitions apply:

(1) “County retirement mill value per elementary ANB"
or “county retirement mill value per high school ANB" means
the sum of the current taxable valuation of all property in
the county plus the taxable wvalue of o0il and gas net
proceeds determined under 15-23-607(4) for production
occurring after March 31, 1990, plus the taxable value of
ccal gross prcoceeds determined under 15-23-703(3) plus all
the taxable wvalue of nonlevy revenue for the support of
schools, other than Public Law 81-874 funds, divided by
1,000, with the quotient divided by the total county
elementary ANB count or the total county high =chocol ANB
count used to calculate the elementary school districts' and
high school districts' current year foundation program

amounts. The taxable value of nonlevy revenue for the
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purpose of computing guaranteed tax base aid for achools is
the amount of nonlevy revenue received by a district in the
previcus vyear, including for fiscal year 1991 the revenue
received in fiscal year 1990 from the net proceeds taxation
of o©il and natural gas and including for fiscal year 1992
and thereafter the local government severance tax, divided
by the number of mills 1levied by the district in the
previous year, multiplied by 1,000.

fi?—-HEQunty-erunapoetation-miii-—vaiae——pe!¥-eieuenhnry

ANBli--apr-—-leaunty--bransportation-nilti-vaine-per-hiqgh-schooi

ANBA-means—the-supr-of—tha-current-taxabie-valuation—-of--ali

property-——in-——the--county--divided--by--the--totai--county

etementary—ANB-count-or-the-total-—county-—-high--sechooi--ANB

eounkt-used-to-cateniate-the-eienentary-schost-districesi-and

high—-sehosl-—distrietsl——eurrene—year——foundaticn--program

amounts s

t29€33(2) "District mill wvalue per ANB" means the
current taxable valuation of all property in the district
plus the taxable value of o0il and gas net proceeds
determined under 15-23-607{4) for production occurring after
March 31, 1990, plus the taxable value of coal gross
proceeds determined under 15-23-703(3) plus all the taxable
value of nonlevy revenue for the support of schools, other
than Public Law 81-874 funds, divided by 1,000, with the

quotient divided by the ANB count of the district used to
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calculate the district's current year foundation program
schedule amount. The taxable value of nonlevy revenue for
the purpose of computing guaranteed tax base aid for schools
is the amount of nonlevy revenue received by a district in
the previous year, including for fiscal year 1991 the
revenue received in fiscal year 1990 from the net proceeds
taxation of o0il and natural gas and including for fiscal
year 1992 and thereafter the local government severance tax,
divided by the number of mills levied by the district in the
previous year, multiplied by 1,000. )

£37rt43(3) “"Guaranteed overschedule general fund budget®
means that portion of a district's general fund budget in
excess of the foundation program amount for the district, as
provided in 20-9-316 through 20-9-321, but not exceeding
135% of the district's foundation program amount, and which
excess 1is authorized under the provisions of 20-9-145 and
20-9-353.

+4¥t53(4) "Statewide mill value per elementary ANB" ar

"statewide mill wvalue per high school ANB", FOR PERMISSIVE

AND RETIREMENT GUARANTEED TAX BASE PURPOSES, means the sum

of the current taxable valuation of all property in the
state plus the taxable value of oil and gas net proceeds
determined under 15-23-607({4) for production occcurring after
March 31, 1990, plus the taxable value of coal gross

proceeds determined under 15-23-703(3) plus all the taxable
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value of nonlevy revenue for the support of schools, other
than Public Law 81-874 funds, divided by 1,000, with the
quotient divided by the total state elementary ANB count or
the total state high school ANB count used to calculate the
elementary school districts' and high school distriets'
current year foundation program amounts. The taxable value
of nonlevy revenue for the purpose of computing guaranteed
tax base aid for schools is the amount of nonlevy revenue
received by a district in the previous year, including for
fiscal year 1991 the revenue received in fiscal year 1990
from the net proceeds taxation of oil and natural gas and
including for fiscal year 1992 and thereafter the local
government severance tax, divided by the number of mills
levied by the district in the previous year, multiplied by

1,000. Fer--the--purpose-—-sf-ealecutating-the-statewide-miii

vaitue-per-ANB-for-determining-eliqibility-for—quaranteed-tax

base-aid-for-—ecounty——transportation--fund--tavieay-—nentevy

révenue-—inciuding——the--taxabie——vaiue——oE-—aii-and—gas—net

preceeds-and-coal-gross-proceeds—-is-not-considered:"

Section 8. Section 20-9-367, MCA, is amended to read:

"20-9-367. Eligibility to receive guaranteed tax base
aid. (1) If the district mill value per ANB of any
elementary or high school district is less than the
corresponding statewide mill value per ANB, the district may

receive guaranteed tax base aid based on the number of mills
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levied in the district in support of its guaranteed
overschedule per. issive amount of the general fund budget.
{2) If the county retirement mill value per elementary

ANB or county retirement mill value per high school ANB is

less than the corresponding statewide mill value per ANB,
the county may receive guaranteed tax base aid based on the
number of mills levied in the county in support of the
retirement fund budgets of the respective elementary or high
school districts in the county.

t3y--FE--the-—connty——transportatien--mi¥¥---vairne---per

etementary-—ANB-or-county-transportacion-mniti-vaiue-per—-high

sehoot-ANB-rs-iless-than--the--corresponding--~scarewide--mitd

valtuve--per-—-ANBr--the-county-may-receive—guarantesd-tax—-base

atd-based-on-the-number-of-miits-tevied——in-—the-—county——in

suppoart——af——phe-—county-—transpereation-fund-chiitgation-for

one-haif-asf-the-transportation-schedutes--in--20-16-141--and

20-10-3id42--for--the——eaiementary-and-high-schesi-districkts—-in

the-county="
Section 9. section 20-9-368, MCA, is amended to read:
®"20-9-368. Amount of guaranteed tax base aid -
reversion. (1) The amount of guaranteed tax base aid per ANB
that a county may receive in support of the retirement fund

budgets er-the-county--transportation——fund-—obligatien--for

cne—half--of--the-transporcation-schedutes of the elementary

school districts in the county is the difference between the
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county mill value per elementary ANB and the statewide mill
value per elementary ANB, multiplied by the number of mills
levied in support of the retirement fund budgets of or-—the

county-——transpertation--—-obiigation for the elementary

districts in the county,
(2) The amount of guaranteed tax base aid per ANB that
a county may receive in support of the retirement fund

budgets ar-the—county--transpertation——fund--obiigation--for

one~hatf--eof-the-transpertation-sehedutes of the high school

districts in the county is the difference between the county
mill value per high school ANB and the statewide mill value
per high school ANB, multiplied by the number of mills
levied in support of the retirement fund budgets of or--the

county--—transportation---obligatien for the high school

districts in the county.

(3) The amount of guaranteed tax base aid per ANB that
a district may receive in support of its guaranteed
overschedule permissive amount of the general fund budget is
the difference between the district mill value per ANB and
the corresponding statewide mill value per ANB, multiplied
by the number of mills levied in support of the district's
guaranteed overschedule permissive amount of the general
fund budget.

{4) Guaranteed tax base aid provided to any county oOr

district under this section is earmarked to finance the fund
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or portion of the fund Efor which it is provided. If the
actual expenditures from the fund or portion of the fund for
which guaranteed tax base aid is earmarked are less than the
amount budgeted, the guaranteed tax base aid reverts in
proportion to the amount budgeted but not expended. If a
county or district receives more guaranteed tax base aid
than it 1is entitled to, the excess must be returned to the
state as required by 20-9-344."

Section 10. Section 20-10-141, MCA, is amended to read:

"20-10-141. Schedule of maximum reimbursement by
mileage rates. {1) The following mileage rates for school
transportation constitute the maximum reimbursement to
districts fer schoel transportation from state and county
sources of transportation revenue under the provisions of
20-10-145 and 20-10-146. These rates shaii may not limit the
amount whieh that a district may budget in its
transportation fund budget in order to provide for the
estimated and necessary cost of school transportation during
the ensuing school Eiscal year. All bus miles traveled on
routes approved by the county transportation committee are
reimbursable. Nonbus mileaje is reimbursable for a vehicle
driven by a bus driver tc and from an overnight location of
a school bus when the location is more than 10 miles from
the school. A district may approve additional bus or nonbus

miles within its own district or approved service area but
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may not claim reimbursement for sueh the mileage. Any
vehicle, the operation of which 1is reimbursed for bus
mileage under the rate provisions of this schedule, shatl
must be a school bus, as defined by this title, driven by a
qualified driver on a bus route approved by the county
transportation committee and the superintendent of public
instruction.

(2) The rate per bus mile traveled shat¥ must be
detezrmined in accordance with the following schedule when
the number of eligible transportees that board a school bus
on an approved route is not less than one-half of its rated
capacity:

{a) F2-cenes-in-fiseal-1984-and 60 90 cents in--€iscal
1985--and-each-year—thereafter per bus mile for a school bus
with a rated capacity of not less than 12 but not more than
45 children; and

{b} when the rated capacity is more than 45 children,
an additional 2 2.25 cents per bus mile for each additional
child in the rated capacity in excess of 45 sha}i must be
added to a base rate of 32-cents-in-fiscai-i984--and B8B& 90
cents in--fisecat-1985-and-each-year-chereafter-per—bus-miie
PER BUS MILE.

(3 Reimbursement for nonbus mileage provided for in
subsection (1) may not exceed 50% of the maximum

reimbursement rate determined under subsecticn (2).
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(4) When the number of eligible transportees boarding a

school bus on an pproved route is less than one-half of its

rated capacity, the rate per bus mile traveled shaii must be

computed as follows:

(a) determine the number of eligible transportees that

beoard the school bus on the route;

{b) multiply the number determined in subsection {4)(a)

by two and round off to the nearest whole number; and

{c) wuse the adjusted rated capacity determined in

subsection ({4)(b} as the rated capacity
determine the rate per bus mile traveled f

schedule in subsection (2}.

of t

rom

he bus to

the rate

(5} The rated capacity shail-be is the number of riding

positions o©of a school bus as determined under the policy

adopted by the board of public education.”

SECTION 11. SECTION 20-10-142, MCA, IS AMENDED TO READ:

*20-10—-142. Schedule of maximum reimbursement for

individual transportation. The following

individual transportation constitute

rd

the

tes for

maximum

reimbursement to districts for individual transportation

from state and county sources of transportation

revenue

under the provisions of 20-10-145 and 20-10-146. These rates

also shall constitute the limitation of the budgeted amounts

for individual transportation for the ensuing school fFiscal

year. The schadules provided in this section
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altered by any authority other than the legislature of the
state of Montana. When the trustees contract with the parent
or guardian of any eligible transportee to provide
individual transportation for each day of schocl attendance,
they shall reimburse the parent or guardian on the basis of
the following schedule:

(1) When a parent or guardian transports an eligible
transportee or transportees from the residence of the parent
or guardian to a school or to schools located within 3 miles
of one another, the total reimbursement per day of
attendance shall be determined by multiplying the distance
in miles between the residence and the school, or the most
distant schocl if more than one, by 2, subtracting 6 miles
from the product so obtained, and multiplying the difference
by 28 22.5 cents provided that:

(ay if two or more eligible transpcrtees are
transported by a parent or guardian to two or more schools
located within 3 miles of one another and if such schools
are operated by different school districts, the total amount
of the reimbursement shall be divided equally between the
districts;

(b) if two or more eligible transportees are
transported by a parent or guardian to two or more schools
located more than 3 miles from one another, the parent or

guardian shall be separately reimbursed for transporting the

=20~ SB 82
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eligible transportee or transportees to each school;

{c) if a parent transports two or more eligible
transportees to a school and a bus stop which school and bus
stop are located within 3 miles of one another, the total
reimbursement shall be determined under the provisions of
this subsection and shall be divided equally between the
district operating the school and the district operating the
bus;

{d) if a parent transporting two or more eligible
trangportees to a school or bus stop must, because of
varying arrival and departure times, make more than one
round-trip journey to the bus stop or school, the total
reimbursement allowed by this section shall be limited to
cne round trip per day for each scheduled arrival or
departure time;

{e}) notwithstanding subsection (1l)(a). (1){b), (1)(c),
or (1)(d), no reimbursement may be less than 25 cents a day.

{2) When the parent or guardian transports an eligible
transportee or transportees from the residence to a bus stop
of a bus route approved by the trustees for the
transportation of the transportee or traasportees, the total
reimbursement per day of attendance shall be determined by
multiplying the distance in miles between the residence and
the bus stop by 2, subtracting 3 miles from the product $0

obtained, and multiplying the difference by 206 22.5 cents
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provided that:

{(a) if the eligible transportees transported attend
schools in different districts but ride on one bus, the
districts shall divide the total reimbursement egually; and

{b} if the parent or guardian is required to transport
the eligible transportees to more than one bus, the parent
or guardian shall be separately reimbursed for
transportation to each bus.

{3) Where, due to excessive distances, impassable
roads, or other special circumstances of isolation the rates
prescribed in subsection (1) or (2) would be an inadeguate
reimbursement for the transportation costs or would result
in a physical hardship for the eligible transportee, his
parent or gquardian may request an increase in the
reimbursement rate. Such a reguest for increased rates due
to isolation shall be made by the parent or guardian on the
contract for individual transportation for the ensuing
school fiscal year by indicating the special facts and
circumstances which exist to justify the increase. Before
any increased rate due to isclation can be paid to the
requesting parent or guardian, such rate must be approved by
the county transportation committee and the superintendent
of public instruction after the trustees have indicated
their approval or disapproval. Regardless of the action of

the trustees and when approval is given by the county
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transportatiocn committee and the superintendent of public
instruction, the trustees shall pay such increased rate due
to isolation. The increased rate shall be 1 1/2 times the
rate prescribed in subsection {1) above.

[4) When the isolated conditions of the household where
an eligible transportee resides require such eligible
tranaportee to live away from the household in order to
attend school, he shall be eligible for the roem and board
reimbursement. Approval to receive the room and board
reimbursement shall be obtained in the same manner
prescribed in subsection (3) above. The per diem rate for
room and board shall be 55 $5.62 for one eligible
transportee and $3 $3.38 for each additional eligible
transportee of the same household. -

(5) When the individual transportation provision is to
be satisfied by supervised home study or supervised
correspondence study, the reimbursement rate shall be the
cost of such study, provided that the course of instruction
is approved by the trustees and supervised by the district."

Section 12. section 20-10-143, MCA, is amended to read:

"20-10-143. Budgeting for transportation and
transmittal of tramsportatian comtracts. (1) The trustees of
any a district furnishing transportation to pupils who are
residents of auch the district shall have-the-sutharity-and

te-ahati-be—ehetr—duey-—-#o provide a transportation fund
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budget that is adequate to finance suek the district's
transportation contractual obligations and any other
transportation expenditures necessary for the conduct of its
transportation program. The transportation fund budget shail
must include:

(a) an adeguate amount to finance the maintenance and -
operation of district owned and cperated school buses;

{b} the annual centracted amount for the maintenance
and operation of school buses by a private party;

{c) the annual contracted amount for individual
transportation, iacluding any increased amount due to
isclation, which shatl may not exceed the schedule amounts
prescribed in 20-10-142;

(d) any amount necessary for the purchase, rental, or
insurance of school buses; and

(e) any other amount necessary to finance the
administration, cperation, or maintenance of the
transportation program of the district, as determined by the
trustees.

(2) The trustees may include a contingency amount in
the transportation fund budget for the purpose of enabling
the district to fulfill any an obligation to provide
transportation in accordance with ehe-tranaportation-law
this title for:

(a) any pupils not residing in the district at the time
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of the adoption of the preliminary budget and who
subsequently became residents of such the district during
the schocl fiscal year; or

{b} pupils who have become eligible transportees since
the adoption of the preliminary budget because their legal
residence has been changed. The budgeted contingency amount
shatt may not exceed 10% of the transportation schedule
amount as calculated under the provisions of 20-10-141 and
20-10-142 for all transportation services authorized by sueh
scheduie the schedules and provided by the district unless
10% of sueh the transportation schedule amount shati--be is
less than $100, in which case $100 shaii-be is the maximum
limitation for such the budgeted contingency amount.

{3) As-previded-in--26-9-162y--an--emergency A budget

amendment to the transportation fund budget may be adopted

subject to the provisions of the--emergeney—-budgeting--liaw

20-9-161 through 20-9-166.

(4) The transportation fund budgeted expenditures
appropriated by the trustees shaii must be reported on the
tegular budget form prescribed by the superintendent of
public instruction in accordance with 20-9-103, and the
adoption of the transpor:tation fund budget shati must be
completed in accordance with the school budgeting laws. When
the adopted preliminary budget is sent to the county

superintendent, the trustees shall also send copies of all
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completed transportation contracts for school bus
transportation and individual transportation to the county
superintendent. Sueh The contracts shai: must substantiate
all contracted transportation services incorporated in the
preliminary budget, and after the county superintendent has
utilized the contracts for sueh that purpose but before the
fourth Monday of July, he shall send all the transportation
contracts received by-nim to the superintendent of public
instruction. When the county superintendent determines a
deviation between the preliminary transportation fund budget
amount for contracted transportation services and the
contracted amount for such the services, he shall
immediately call the deviation to the attention of the
appropriate trustees and shall allow the trustees to change
the preliminary budgeted amount to compensate for such the

deviation."

Section 13. Section 20-10-144, MCA, is amended to read:

"20-10-144. Computation of revenues and net tax levy
requirements for ehe district transportation fund budget.
Before the fourth Monday of July and in accaordance with
20-9-123, the county superintendent shall compute the
revenue available to finance the transportation fund budget
of each district. The county superintendent shall compute
the revenue for each district on the following basis:

(1) The "schedule amount" of the preliminary budget
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expenditures that is derived from the rate schedules 1in
20-10-141 and 24-10-142 must be determined by adding the
following amounts:

{(a) the sum of the maximum reimbursable expenditures
for all approved school bus routes maintained by the
district (to determine the maximum reimbursable expenditure,
multiply the applicable rate per bus mile by the total
number of miles to be traveled during the ensuing school
fiscal year on each bus route approved by the county
transportation committee and maintained by such district):;
plus

{b) the total of all individual transportation per diem
reimbursement rates for the district as determined from the
contracts submitted by the district multiplied by the number
of pupil-instruction days scheduled for the ensuing school
attendance year; plus

(c) any estimated costs for supervised home study ar
supervised correspondence study for the ensuing school
fiscal year: plus

(d) the amount budgeted on the preliminary budget for
the contingency amount permitted in 20-10-143, except if the
amount exceeds 10% of the tatal of subsections (l)(a),
{(1}(b), and (1l}(c}) or $100, whichever 1is larger, the
contingency amcunt on the preliminary pudget must be reduced

to the limitation amount and used in this determination of
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the schedule amount.

{2) (a) The schedule amount determined in subsection
{1} or the total preliminary transportaiion fund budget,
whichever is smaller, 1is divided by 3 2 and the-resulting
one-third-amount is used to determine the available state
and county revenue to be budgeted on the following basis:

tay(i) the—-reasuiting--one-third one-half amsune is the
budgeted state transportation reimbursement, except that the
Btate transportation reimbursement for the transportation of
special education pupils under the provisions of 20-7-442
must be two-¥hirds 100% of the schedule amount attributed to
the transportation of special education pupils; and

th¥{ii) the--resuiting-one-third one-half amounty-except
as-provided-for-joint--elementary--districts——in--subsection
t2¥teyy is the budgeted county transportation fund
reimbursement fey-alemeantary-disteiets and must be financed
by-the-basic-county-tax-under-che-pravisions—of-28-9-3345

ter-~the-—-resutting—-one-third-ameunt-muittipticd-by-2-is
the-budgeted-county-transportation-reimbursement—amount——£for
high--scheot--disericts——financed--under--the-—-provistons-of
Subsection-t5y7-except-as-provided-—-for—-joint——high--scirooi

districts——in--subseceion-¢#y¢eyr~and in the manner provided

in 20-10-1487 except--that---tHe---county---transportation
reimbursement-—fopr--che--transporestron-of-speciai-wducation

pupiis-under-phe-provisions—of-26-F-442-must-be-one-third-s§
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the-schedute-amount——attributed--to-—-the—-tranaportation--of
apeciat-education-pupita; .,

té3(b}) when When the district has a sufficient amount
of cash for reappropriation and other sources of district
revenue, as determined in subsection (3), to reduce the
total district obligation for financing to zero, any
remaining amcunt of district revenue and cash reappropriated
must be used to reduce the county financing obligation in
subsection ¢2)}tbhy-or—t2ytey (2}(a){ii) and, 1if the county
financing obligations are reduced to zaro, to reduce the
state financial obligation in
and{2)({a)(i).

te¥(c) the The county revenue requirement for a joint

subsection t2¥tays

district, after the application of any district money under
subsection +¢2¥¢td3¥ (2)(b), must be prorated to each county
incorporated by the joint district in the same proportion as
the ANB of the joint district 1is distributed by pupil
residence in each county.

(3) The total of the money available for the reduction
of property tax on the district for the transportation fund
must be determined by totaling:

(a) anticipated federal money received under the
provisions of Title I of Public Law 81-874 or other
anticipated federal money received in lieu of that federal

act; pius
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{b) anticipated payments from other districts Efor
providing school bus trangportation services for the
district; pius

{c) anticipated payments from a parent or guardian for
providing school bus transportation services for his child;
pius

{(d) anticipated or reappropriated interest to be earned
by the investment of transportation fund cash in accordance
with the provisions of 20-9-213(4); pius

{e) anticipated or reappropriated revenue from property
taxes and fees imposed under 23-2-517, 23-2-803,
61-3-504(2), 61-3-521, 61-3-537, and £7-3-204; pius

(f) gress—proceeda—taxes-frem—eoal anticipated revenue

from coal gross proceeds under 15-23-703; pius

(g) anticipated net proceeds taxes for interim

production and new production, as defined in 15-23-601, and
local government severance taxes on any cother production
eccurring after December 31, 1988; pius

(h) any other revenue anticipated by the trustees to be
earned during the ensuing school fiscal year whiech that may
be used to finance the transportation fund; pitus and

{i) any eash fund balance available for reappropriation
as determined by subtracting the amount of the
end-of-the-year eashh  fund balance earmarked as the

transportaticon fund eash operating reserve for the ensuing
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school fiscal year by the trustees from the end-of-the-year
cask fund balance in the transportation fund. The ecash
operating reserve way not be more than 20% of the final
transportation fund budget for the ensuing school fiscal
year and 1is for the purpose of paying transportation fund
warrants issued by the district under the final
transportation fund budget.

(4) The district levy requirement for each district's
transportation fund must be computed by:

(a) subtracting the schedule amount calculated in
subsection (1) from the total preliminary transportation
budget amount and;-for-an-eiementary--distriect;--adding-~-the
difference--to——-the-district-obitgation—to—£inance-one—third
of—the—scheduie-amean;-as-determéned—in-subseetien-fi}: and

{b) subtracting the amount of money available to reduce
the property tax on the district, as determined in
subsection (3), from the amount determined in subsection
(4){a}.

{5) Che-county-ltevy-requirement~for--the--finanecing--eof
the—-esunty——-transportation——reimbursement——ee--high-—scheot
districts-is-compueed-by-adding-alti-requirementa-for-ati-the
high-~sechooi-dintricta-af-the-county;-inetuding-the-countyls
obitrgation-——for--reimbursements——-—in-—-—joint-—-high-——schoot
districetss

t6+ The transportation fund levy requirements

-31- SB 82

[TV N

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

SB 0082703

determined in subsection (4) for each district and--in
subsection-{5y-£foar-che-county must be reported to the county
commissioners on the second Monday of August by the county
superintendent as the transportation fund levy requirements
for the district and--fer-ehe-ecounty, and the tevies levy
must be made by the county commissioners in accordance with
2(-9-142."

Section 14. Ssection 20-10-145, MCA, is amended to read:

"20-10-145. State transportation reimbursement. (l) Any
A district providing school bus transportation or individual
transportation in accordance with +the-transpertetion-iaw
this title, board of public education transportation policy,
and superintendent of public instructicn transportation
rules shait must receive a state reimbursement of its
transportaticn expenditures under the transportation
reimbursement rate provisiona of 20-10-141 and 20-10-142,
The state transportation reimbursement shaii--not--exceed
one-third is one-half of the reimbursement amounts
estabiished-in-such-sections-or-one-third or one-half of the
district's transportation fund budget, whichever is smaller,
and shet: must be computed on the basis of the number of
days the transportation services were actually rendered, not

to exceed 180 pupil-instruction days. In determining the

amount of the state transpeortation reimbursement, nae an

amount claimed by a district shait may not be considered for
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reimbursement unless suek the amount has been paid in the
regular manner provided for the payment of other £financial
obligations of the district.

{2) Requests for the state transportation reimbursement
shatt must be made by each district semiannually during the
school fiscal vyear on the claim forms and procedure
promulgated by the superintendent of public instruction. The
claims for state transportation reimbursements shet: must be
routed by the district to the county superintendent, who

after reviewing sueh the claims shall send them to the

superintendent of public instruction. The superihfendent of

public instruction shall establish the validity and accuracy
of the claims for the state transportation reimbursements by
determining their compliance with the--transportatien--iaw
this title, board of public education transportation policy,
and the transportation rules of the superintendent of public
instruction. After making any necessary adjustments to such

the claims, he—-—-shaii--cause--their the superintendent of

public instruction shall order payment by ordering a

disbursement from the state meneys money appropriated by the
legislature of the state of Montana for the state
transportation reimbursement. Such The payment of all the
district's claims within one county shai® must be made to
the county treasurer of =swmeh the county, and the county

superintendent shall apporticn sueh the payment in
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accordance with the apportionment order supplied by the

superintendent of public instruction.”
Section 15. section 20-10-146, MCA, is amended to read:

“20-10-146. County transportation reimbursement. (1)

The apportionment of the county transportation reimbursement

- by the county superintendent for school bus transportation

or individual transportation that is actually rendered by a
district in accordance with the--transportation--%aw this
title, board of public education transportation policy, and
the transportation rules of the superintendent of public
instruction shat* mwmust be the same as the state
transportation reimbursement payment except that:

‘ {a) the—-high--school~-apportionment--of--~the--~county
tranaportation———reimbursement--shati--be-—twice--the--state
transportation-reimbursement—payment:

by if any cash was used to reduce the budgeted county
transportation reimbursement under the provisions of

20-18-144¢23tdy 20-10-144(2)(b), the annual apportionment

shati-be igs limited to sueh the budget amount;
tcy--when--a——-district--receives--a-state-tranaportation
reimbursement-of-two-thirds--the--scheduie--amount—-for--tche
transportation——--sf--—-apaeciar----education---pupitsr---the
appertionment-—-of--the--high--acheoi-—-county--transportation
reimbursement-shati-be-adjusted-to-provide-onty-a-—one-third

high--schooi--county--reimbursement—sf-the-teanapartation-of
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specint-education—pupiiss and

td¥(b) when .he county transpcrtation reimbursement for
a school bus has been prorated between two or more counties
because such the school bus is conveying pupils of more than
one district located in swch the counties, the apportionment
of the county transportation reimbursement shai} must be
adjusted to pay the amount computed under such the
proration.

{2} The county transportation net levy requirement for

the financing of the county transportation fund

reimbursements to districts is computed by:

{a) totaling the net reguirement separatety for all the

elementary--disericts-—and--the-high-seheot districts of the

county, including reimbursements to a special _education

cooperative or prorated reimbursements to joint eiementary

or—high~scheoot districts:

(b) determining the sum of the money available to

reduce the county transportation net levy requirement by

adding:
(i) anticipated money that may be realized in the

county transportation fund during the ensuing school fiscal

year, including anticipated revenue from property taxes and

fees imposed under 23-2-517, 23-2-803, 61-3-504(2),

61-3-521, 61-3-537, and 67-3-204;

{ii] net proceeds taxes and local government severance

-35- SB 82

['- 2N - B S D - L - S R S R

10
11
12
13
i4
15
16
17
il
19
20
21
22
23
24
25

SB 0G&2/03

taxeas on other o0il and gas production occurring after
December 31, 198B;

{iii) coal gross proceeds taxeg under 15-23-703;

{iv) any fund balance available for reappropriation from

the end-of-the-year fund balance in the county

transportation fund. The county transportation fund

operating reserve may not be more than 35% of tha final

county transportation fund budget for the ensuing school

fiscal year and must be used for the purpose of paying

transportation fund warrants under the county transportation

fund budget;

{v) federal forest regerve funds allocated under the

provisions of 17-3-213; and

(vi) other revenue anticipated that may be realized in

the county trangportation fund during the ensuing school

fiscal veary—exciuding-guaranteed-tax—base-ad; and

{€) notwithstanding the provisions of subsection (3},

subtracting the money available as determined in subsection

{2){b) to reduce the levy requirement from the county

transportation net levy requirement.

{3}-—{aj-For--a—-—county-—that-is-etiqibte—for-guaranteed

tax—base-atd-under-the-provisiens-of--28-9-357y——the--county

superintendent---shaii-—-previde---the———board-—-sf---county

commissioners-——with—the——amsunt——af-quarantesd-eax-base-aid

that-the-county-—~witi--receive--for--each--miii--ievied;—-as
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certified--by——the——superintendent-of-pubiic-instructionz-te

Eund-the-county-transportation-net—levy-reguirements

+h)}—-Fha-esunby-commiasioners-ashali-catcutate-the-number

of-mills-to-be-levied-on-the-taxable-property-in-the——county

to——-finance———tha———county-~transportation—--fund--net——tevy

requirement-by-dividing-the—amount—determined-in-——subseetion

t2¥ter-by—the-—sum-of+

tiy-—the--pmeunt--of--quaranteed——tax——base-aid-that-the

county-wilti-recaive-for-esach-milli-leviedy——as-—certifiad--by

the-superintendent-of-pubtic-instruction;—and

fii}-ehe--taxabie--vaiuation——of—-the——eeuntj—dévided—bz

iyB80<

£4¥{3}) The net levy requircement determined in

subsection (2)({c) must be repor ted to the county

commissioners on the second Monday of August by the county

superintendent and a levy must be set by the county

commissioners in accordance with 20-9-142.

t23£5%(4) The county superintendent shall apportion the
elementary county transportatign reimbursement from the
proceeds of the county-basic-levy-and-the—high-scheosi-county
transportation—reimbursement-from-the-preceeda-sf-the-connty

tay-Far-high—--scheot—-kranapestation county transportation

fund. The county superintendent shall order the county
treasurer to make saueh the apportionments in accordance with

20-9-212(2) and after the receipt of the semiannual state
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transportation reimbursement payments."

NEw secTioN. SECTION 16. sTtupy OF TRANSPORTATION

FUNDING. {1) DURING THE 1991-92 INTERIM, THE OFFICE OF

PUBLIC INSTRUCTION IS DIRECTED TO COLLECT DATA AND TQ STUDY

METHODS FOR EQUALIZING SCHOOL TRANSPORTATION FUNDING.

{2) THE OFFICE OF PUBLIC INSTRUCTION IS FURTHER

DIRECTED TO REPORT ITS FINDINGS AND CONCLUSIONS AND MAKE

RECOMMENDATIONS FOR IMPROVEMENTS IN SCHOOL TRANSPORTATION

FUNDING TO THE S53RD LEGISLATURE.

NEW SECTION. Section 17. Effective date. [This act] is
effective July 1, 992 1991,

-Bnd-
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HOUSE STANDING COMMITTEE REPORT

April 4, 1991
Page 1 of 1

Mr. Speaker: We, the committee on Appropriations report that

Senate Bill 82 (third reading copy =-- blue) be concurred in as

Signed: J?§§b4§:)

Francis Bardanouve, Chairman

amended.

Carried by: Rep. Peck
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SENATE BILL NO. A2
INTRODUCED BY VAN VALKENBURG, PECK
BY REQUEST OF THE LEGISLATIVE OVERSIGHT

COMMITTEE ON SCHOOL FUNDING IMFLEMENTATION

A BILL FOR AN ACT ENTITLED: "AN ACT STANDARDIZING THE
FUNDING MECHANISM FOR ELEMENTARY AND HIGH SCHOOL DISTRICT
TRANSPORTATION SCHEDULES BY DIVIDING THE COSTS BETWEEN THE
STATE AND COUNTY; ESPABLISHING-A-COUNTY-PRANSFORTATION-LEVY¥
WEPH-A-REVISED-GUARANPEED-PAX-BASE-AIB- FORMULA-FOR--ELIGEBEE

EOUNFEBSs REQUIRING A REPORT TO THE 1593 LEGISLATURE;

AMENDING SECTIONS 15-23-607, 15-23-703, 17-3-213, 20-7-422,
20-9-+212, 20-9-334, 20-9-366, 20-9-367, 20-9-368, 20-10-141,
20-10-142, 20-10-143, 20-10-144, 20-10-145, AND 20-10-146,

MCA; AND PROVIDING A-BEBA¥EP AN EFFECTIVE DATE."

WHEREAS, THE LEGISLATURE RECOGNIZES ITS RESPONSIBILITY

TO DEVELOP A MORE EQUALIZED SYSTEM OF FUNDING SCHOOL

TRANSPORTATION. IT IS THE INTENT OF THE LEGISLATURE THAT

THIS BILL, WHICH ALLOWS THE OFFICE OF PUBLIC INSTRUCTION TO

DEVELOP DATA NOT CURRENTLY AVAILABLE TO MONITOR CURRENT

SPENDING BY THE SCHOOL, BE CONSIDERED SIMPLY THE FIRST STEP

TOWARD PROVIDING a LONG-TERM SOLUTION TO SCHOOL
TRANSPORTATION FQUALIZATION PROBLEMS 1IN MONTANA. THE
LEGISLATURE ALSO INTENDS, AS PROVIDED IN [SECTION 16], THAT
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THE OFFICE OF PUBLIC INSTRUCTION CONTINUE TO COLLECT SCHOOL

TRANSPORTATION DATA AND THAT EQUITABLE FUNDING METHODS FOR

SCHOOL TRANSPORTATION BE ADDRESSED BY THE SJRD LEGISLATURE.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 17-3-213, MCA, is amended to read:
*17-3-213. Allocation to general road fund and

countywide achool levies. (1) The forest reserve funds so

apportioned to each county must be apportioned by the county
treasurer in each county as follows:

(a) to the general road fund, 66 2/3% of the total
amount received;

{b) to the following countywide school levies, 33 1/3%
of the total sum received:

(1) county equalization for elementary schools provided
for in 20-9-331; and

{ii} county equalization Efor high schools provided for

in 20-9-333;

(iii) the high--secheet county  transportation fund
provided for in 28-18-%43 20-10-146; and
(iv) the elementary and high school district retirement

fund obligations provided for in 20-9-501.

(2) The apportionment of mcney to the funds provided
for  under subsection (l)({b) must be made by the county

superintendent based on the proportion that the mill levy of

.- SB 82
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each fund bears to the total number of mills for all the
funds. Whenhever ¢the ¢total amount of money available for
apportiomment under this section is greater than the total
requirements of a levy, the excess mofey and any interest
income must be retained in a separate reserve fund, to be
reapportioned in the ensuing school f£iscal year to the
levies designated in subsection (1)(b).

{3} In counties in which special road districts have
been created according to law, the board of county
commissloners shall distribute a proportionate share of the
66 2/3% of the total amount received for the general road
fund to the special road districts within the county based
upon the percentage that the total area of the road district
bears to the total area of the entire county.*

Section 2. section 15-23-607, MCA, is amended to read:

*15-23-607. County assessors to cospute taxes. (1)
Immediately after the board of county commissioners has
fixed tax levies on the second Monday in August, the county
assesgor shall, subject to the provisions of 15-23-612,
compute the taxes on net proceeds, as provided in subsection
{2) of this gection, and royalty assessments and shall
deliver the book to the c¢county treasurer on or before
Septumber 15. The county treasurer shall proceed to give
full notice of the assessments to the operator and shall

collect the taxes as provided by law.
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{2} For interim production or new production, as
defined in 15-23-601, the county assessor may not levy or
assess any mills againat the value of the interim production
or new proeduction, but shall instead levy a tax as fallows:

(a) fer interim production or new production of
petroleum or cther mineral or crude oil, 7% of net proceeds,
a8 described in 15-23-603(2}): or

{(b) for interim production or new producticn of natural
gas, 12% of net proceeds, as described in 15-23-603(2).

{3} The amount of tax levied in subsections (2)(a) and
{2)(b}, divided by the appropriate tax rate and multiplied
by &0%, must be treated as taxable value for county bonding
purposes.

(4) The taxable value of net proceeds for the purpose
of computing gquaranteed tax base aid for schocls and

counties under the provisions of 20-9-366tiy-and-{3+ is the

amount of tax received by a district in the previous year
divided by the number of mills levied by the district in the
previous vyear, multiplied by 1,000. This amount must be’
added to the district, county, and statewide taxable wvalue
when computing guaranteed tax base aid under 20-9-368.

{S}) The ocperator or producer is liable for the payment
of the taxes that, except as provided in 15-16-121, are
payable by and must be collected from the operators in the

same manner and under the same penalties as provided for the
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collection of taxes upon net proceeds of mines. However, the
operator may at his option withhold from the proceeds of
royalty interest, either in kind or in money, an estimated
amount of the tax to be paid by him upon the royalty or
royalty interest. After the withholding, any deviation
between the estimated tax and the actual tax may be
accounted for by adjusting subsequent withholdings from the
proceeds of royalty interests.”

Section 3. section 15-23-703, MCA, is amended to read:

“15-23-703. Taxation of gross proceeds -- taxable value
for bonding and guaranteed tax base aid te schools. {1) The
county assessor shall compute from the reported gross
proceeds from coal a tax roll that he shall transmit to the
county treasurer on or before September 15 each year. The
county assessor may not levy or assess any mills against the
reported gross proceeds of coal but shall levy a tax of 5%
against the value of the reported gross proceeds as provided
in 15-23-701(1){(d). The county treasurer shall proceed to
give full notice to each coal producer of the taxes due and
to collect the taxes as provided in 15-16-101.

(2) For bonding, county classification, and all nontax
purposes, the taxable value of the gross proceeds of coal is
45% of the contract sales price as defined in 15-35-102(5).

(3) The taxable value of gross proceeds for the purpose

of computing guaranteed tax base aid for schools and
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counties under the provisions of 20-9-3166¢*}-and-+3% is the

amount of tax received by a district in the previous year
divided by the number of mills levied by the district in the
previous year, multiplied by 1,000. This amount must be
added to the district, county, and statewide taxable wvalue
when computing guaranteed tax base aid under 20-9-368.

{4) The county treasurer shall credit all taxes
collected under this part:

(a) to the state and to the counties that levied mills
against producticn in the relative proporticns required by
the levies for state and county purposes in the same manner
as property taxes were distributed in the year 1989 in the
taxing jurisdiction:; and

{b) to school districts in the county that either
levied mills against production or used nontax revenue, such
as Public Law 81-874 money, in lieu of levying mills against
production, in the same manner that property taxes collected
or property taxes that would have been collected would have

been distributed in 1989 in the school district.”

SECTION 4. SECTION 20-7-442, MCA, IS AMENDED TO READ:

"20-7-442. State transportation reimbursement for
special education children. Districts providing children
with transportation to a special education class or program
and complying with the special education transportation

regulations promulgated by the superintendent of public
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instruction shall be eligible for a transportation
reimbursement. The reimbursement shall be calculated from a
schedule established by the superintendent of public
instruction with the state providing two-thirds 100% of the
reimbursement and-ehe-county-itn-which--the--children--reside
providing-the-remainder.”

Section 5. Section 20-3-212, MCA, is amended to read:

"20-9-312. Dutiea of county treasurer. The county
treasurer of each county shall:

{1} receive and hold all school money subjecr to
apportionment and keep a separate accounting of its
apportionment to the several districts which are entitled to
a portion of the meney according to the apportionments
ordered by the county superintendent. A separate accounting
must be maintained Ffor each county fund supported by a
countywide levy far a specific, authorized purpose,
including:

t{a) the basic county tax in support of the elementary
foundation programs:;

{b} the basic special tax for high schoels in support
of the high schoel foundation programs:

{c}) the county tax in support of the countyta-high

schect elementary-and-high-schoot transportation ebiigatien

schedules:

{d) the county tax in support of the elementary and
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high achool district retirement obligations; and

(@) any other county tax for schoola, iacluding the
community colleges, which may -be authorized by law and
levied by the county commissioners;

t2) whenever requested, notify the county
superintendent and the superintendent of publie instruction
of the amount of county schocl money on deposit in sach of
the funds enumerated in subsection (1) of this section and
the amount of any other achool money subject to
apportionment and apportion the county and other school
money to the districts in acgordance with the apportionment
ordered by the county'superihtendant;. A

t3) keep a separate accounting of the expenditures for
each budgeted fund included in the final budget of each
districe;

{2) keep a separate accounting of the receipts,
expenditures, and cash balances for each budgeted fund
included in the final budget of each district and for each
nonbudgeted fund established by eaech diatrictk;

15} except as otherwise limited by law, pay all
WwACLrants properly drawn on the county or district school
money ané properly endorsed by their holders;

(6) receive all rewenue collected by and £for each
district and deposit these receipts in the fund designateq

by law or by the district if no fund is designated by law.

-8- SR 82
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Interest and penalties on delinquent school taxes shall be
credited to the same fund and district for which the
original taxes were levied,

(7)) send alil revenue received for a joint district,
part of which is situated in his county, to the county
treasurer designated as the custodian of the revenue, no
later than December 15 of each year and every 3 months
thereafter until the end of the school fiscal year;

(B) at the direction of the trustees of a district,
assist the district in the issuance and sale of tax and
revenue anticipation notes as provided in Title 7, chapter
6, part 11;

(9) register district warrants drawn on a budgeted fund
in accordance with 7-6-2604 when there is insufficient money
available in all funds of the district to make payment of
the warrant. Redemption of registered warrants must be made
in accordance with 7-6-2116, 7-6-2605, and 7-6-2606.

(10} invest the money of any district as directed by the
trustees of the district within 3 working days of the
direction;

(11) each month give to the trustees of each district an
itemized report for each fund maintained by the district,
showing the paid warrants, outstanding warrants, registered
warrants, amounts and types of revenue received, and the

cash balance;
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{12) remit promptly to the state treasurer receipts €for
the county tax for a vocational-technical center when levied
by the board of county commissioners under the provisions of
20-16-202; and

(13) invest the money received from the basic county tax
in support of the elementary foundation preograms and the
basic special tax in support of the high school foundation
programs within 3 working days of receipt. The money must be
invested until the working day before it is required to be
distributed to school districts within the county or
remitted to the state, Permissible investments are specified
in 20-9-213(4). All investment income must be deposited, and
credited proporticnately, in the funds established to
account for the taxes received for the purposes specified in
subsections (1)(a}) and (1}(b)."

Section 6. Ssection 20-9-334, MCA, is amended to read:

“20-9-334. Apportiomment of county equalization moneys
by county superintendent. The county superintendent shall
separately apportion the revenues deposited in the basic
county tax account and the revenues deposited in the basic
special tax for high schools account to the several
districts of the county on a monthly basis. The
apportionments shall be known as “county equalization
moneys". Before the c¢ounty superintendent makes the monthly

apportionments, he shalls

~10- SBE 82
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t¥y-—deduce-from-the-revenues--avaiiabie—-in--the——basie
eauney——tax-accannt—the—an@une-requited-foruthe—month-te-ﬁay
the-—eeuﬂty*s——ebiigation-—éot-—~eigmentary———tran:pe:tatien
reimbursementss;-and

t2¥ deduct from the revenues available in the basic
special tax for high gchools account the amount required for
the month to pay the county's obligation Ffor high school
cut~of-county tuition."

Section 7. section 20-9-366, MCA, is amended to read:

"20-9-366. Definitions, As used in 20-9-366 through
20-9-369, the following definitions apply:

(1} "County retirement mill value per eiementary ANB"
or “county retirement mill value per high school ANB" means
the sum of the current taxable valuation of 2ll property in
the county plus the taxable value of oil and gas net
proceeds determined under 15-23-607(4) for production
occurring after March 31, 199G, plus the taxable value of
coal gross proceeds determined under 15-23-701(1) plus all
the taxable value of nonlevy revenue for the support oOF
schools, other than Public Law 81-874 funds, divided by
1,000, with the gquotient divided by the total county
elementary ANB count or the total county high school ANB
count used to calculate the elementary school districts’' and
high school districts’' current year foundation program

amounts. The taxable value of nonlevy revenue for the
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purpose of computing guaranteed tax base aid for schools is
the amount of nonlevy revenue received by a district in the
previous year, including for fiscal year 1991 the revenue
received in fiscal year 1990 from the net proceeds taxation
ef oil and natural gas and including for fiscal year 1992
and thereafter the local government severance tax, divided
by the number of mills levied by the district in the
previous year, multiplied by 1,000.

t2)3--SCounty-transpertation-miii-—value——per——eiementary

ANBE-——gp—-ldepgnty——-transpoertation-miiti-vaine-per-hiqh-—achooi

ANRR-means-thea-sum-of-che-current—taxahie-vaination—of-—aii

preperty---in--—tha--county-—divided--by--che--total——ecounty

etementary-ANB-count-or-the-tstal-~ecauney--high--schooi--ANB

couvnt-used-+o-catcutate—the-siementacy-school-districest-and

high--schesi~-diserictst-—current--year—-—£oundation-—program

anonnesy

+2443¥(2) “DPistrict mill value per ANB" means the
current taxable valuation of all property in the district
plus the taxable value of oil and gas net proceeds
determined under 15-23-607(4) for production occurring after
March 31, 1990, .plus the taxable wvalue of coal gross
proceeds determined under 15-23-703(3) plus all the taxable
value ©f nonlevy revenye for the support of schools, other
than Public Law 81-874 funds, divided by 1,000, with the

quotient divided by the ANB count of the district used to

-12- EB 82
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calcnlate the district's current year foundation program
schedule amount. The taxable value of nonlevy revenue for
the purpose of computing guaranteed tax base aid for schools
is the amount of nonlevy revenue received by a distriect in
the previous year, including for fiscal year 1991 the
revenue received in fiscal year 1990 from the net proceeds
taxation of o©il and natural gas and including for fiscal
year 1992 and thereafter the local government severance tax,
divided by the number of mills levied by the district in the
previous year, multiplied by 1,000.

+33£43(3) "Guaranteed overschedule general fund budget™
means that portion of a district's general fund budget in
excess of the foundation program amount for the district, as
provided in 20-9-316 through 20-9-321, but not exceeding
135% of the district's foundation program amount, and which
excess 1is authorized under the provisions of 20-9-145 and
20-9-353.

t4¥{53(4) "Statewide mill value per elementary ANB" or

"statewide mill wvalue per high school ANB", FOR PERMISSIVE

AND RETIREMENT GUARANTEED TAX BASE PURPOSES, means the sum

of the current taxable valuation of all property in the
state plus the taxable value of oil and gas net proceeds
determined under 15-23-607(4) for production occurring after
March 31, 1990, plus the taxable wvalue of ccal gross

proceeds determined under 15-23-703(23) plus all the taxable
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value of nonlevy revenue for the support of schools, other
than Public Law 81-874 Eunds, divided by 1,000, with the
quotient divided by the total state elementary ANB count or
the total state high school ANB count used to calculate the
elementary school districts' and high school districts’
current year foundation program amounts. The taxable wvalue
of nonlevy revenue for the purpose of computing guaranteed
tax base aid for schools is the amount of nonlevy revenue
received by a district in the previocus year, including for
fiscal year 1991 the revenue received in £fiscal vyear 1990
from the net proceeds taxation of oil and natural gas and
including for fiscal year 1992 and thereafter the local
government severance tax, divided by the number of mills
levied by the district in the previous year, multiplied by

1,000, Fer--the--purpese--af-calculating-the-seatewide-miti

vaine-per—ANB-for-determining-eligibitity-£for-guaranceed-tax

base-aid-far--county-—transportation--fund--leviesy-~nontevy

revenue--tnacinding--the--taxabte--vaine--of--oti-and-gas—net

proceads-and-conl-gresa-prosaeda-—is—nob-conaidereds"”

Section 8. section 20-9-367, MCA, is amended to read:

*20-9-367. Eligibility to receive guaranteed tax base
aid. (1) If rthe district mill wvalue per ANB of any
elementary or high school district is less than the
corresponding statewide mill value per ANB, the district may

receive guaranteed tax base aid based on the number of mills

14~ SB 82
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levied in the distrigt in support of its guaranteed
overachedule permissive amount of the general fund budget.
(2) If the county retirement mill value per elementary

ANB or county retirement mill value per high school ANB is

less than the corresponding statewide mill value per ANB,
the county may receive guaranteed tax base aid based on the
number o©of mills 1levied in the county in support of the
retirement Fund budgets of the respective elementary or high
school districts in the county.

£33-—%f-~bhe--gaunty--tranaspareabion-——-miti---vaiuna-—-per

eienentar;t-aHB-qrfeoggty-transporhaeien-miii-va}ue*per—hégh

schooi-ANB-is-1gss-than--the--corrvespending--statewide--miis:

vaiune-—-per—-ANAy—-cha-county-may-recetive-quaranteed-cax—-base

aid-based-on-the~-number-of-miltia-tevied--in--the--county—-in

support—-of-—the--county-—transpertation-fund-sbiigqatien-for

one-half-of-the-transportation-schedules——in--26-18-341--and

28-16-142-—for-~the--etementary-and-high-sehool-districts-in

the-countys™
Section 9. saction 20-3-368, MCA, is amended to read:
*20-9-368. Amount of gquaranteed tax base aid -
reversion, {1} The amount of guaranteed tax base aid per ANB
that a county may receive in suppart of the retiresment fund

budgets ar-eheweeunty*—trenspertation--fund——obiigaeien--éot

one~haif--of~-—the-tranapartation—sebedntes of the elementary

school districts in the county is the difference between the
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county mill value per elementary ANB and the statewide mill
value per elementary ANB, multiplied by the number of mills
levied in support of the retirement fund budgets ef or—-the

county---transportation—---ohiigatien Eor the elementary

districts in the county.
{2) The amount oF guaranteed tax base aid per ANB that
a county may receive in support of the retirement fund

budgets or-the—county—-transpareation--fund--obiigation--for

ene-haié——ef-thefbransparentian-sehednies of the high school

districts in the county is the difference between the county
mill value per high school ANB and the statewide mi}l value
per high school ANB, multiplied by the number of milis
levied in support of the retirement fund budgets of er-—the

coynty—--transpertatien———ehligation for the high school

districts in the county.

(3] The amount of guaranteed tax base aid per ANB that
a district may receive in support of its guaranteed
overschedule permissive amount of the general fund budget is
the difference between the district mill value per ANB and
the corresponding statewide mill value per ANB, multiplied

by the number of mills levied in support of the district's

quaranteed overschedule permissive amount of the general

fund budget.
{4) Guaranteed tax base aid provided to any county or

district under this section is earmarked to finance the Efund

-16~ 5B a2
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or portion of the Ffund for which it is provided. If the
actual expenditures from the fund or portion of the fund for
which guaranteed tax base aid is earmarked are less than the
amount budgeted, the guaranteed tax base aid reverts in
proportion to the amount budgeted but not expended. If a
county or district receives more guaranteed tax base aid
than it is entitled to, the excess must be returned to the
state as required by 20-9-344."

Section 10. Section 20-10-141, MCA, is amended to read:

"20-10-141. Schedule of maximum reimbursement by
mileage rates. (1) The following mileage rates for school
transportation constitute the maximum reimbursement to
districts for school transportation from state and county
sources of transportation revenue under the provisions of
20-10-145 and 20-10-146. These rates shai} may not limit the
amount  whieh  that a district may budget in its
transportation fund budget in order to provide for the
estimated and necessary cost of school transportation during
the ensuing school fiscal year. All bus miles traveled on
routes approved by the county transportation committee are
reimbursable. Nonbus mileage is reimbursable for a vehicle
driven by a bus driver to and from an overnight location of
a2 school bus when the location is more than 10 miles from
the school. A district may approve additional bus or nonbus

miles within its own district or approved service area but
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may not claim reimbursement for sueh the mileage. Any
vehicle, the operation of which is reimbursed for bus
mileage under the rate provisions of this schedule, shaii
must be a school bus, as defined by this title, driven by a
qualified driver on a bus route approved by the county
transportation committee and the superintendent of public
instruction.

{2) The rate per bus mile traveled shai: must be
determined in accordance with the following schedule when
the number of eligible transportees that board a schosl bus
on an approved route is not less than one-half of its rated
capacity:

{a) 72-cents-in-fiacal-3984--and 86 98 B85 cents in
frscal--1985--and-—each--year—-thereafeer per bus mile for a
school bus with a rated capacity of not less than 12 but not
more than 45 children; and

{b) when the rated capacity 1is more than 45 children,
an additional 2 2325 2.13 cents per bus mile for each
additional child in the rated capacity in excess of 45 shaiil
must be added to a base rate of F2-eents-in-fimeal-1384--and
88 38 85 cents in-fisecat-1985-and-each-year-thereafter-per
bBus-mite PER BUS MILE.

{3) Reimbursement for nonbus mileage provided for in
subsection (1) may not exceed 50% of the maximum

reimbursement rate determined under subsection {(2).

-18- 5B 82
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(4) When the number of eligible transportees boarding a
school bus on an approved route is less than one-half of its
rated capacity, the rate per bus mile traveled shaiit must be
computed as follows:

{a) determine the number of eligible transportees that
board the school bus on the route;

(b) multiply the number determined in aubsection (4){a)
by two and round off to the nearest whole number; and

{¢) use the adjusted rated capacity dJetermined in
subsection (4)(b) as the rated capacity of the bus to
determine the rate per bus mile traveled from the rate
schedule in subsection (2).

(5) The rated capacity shati-be is the number of riding
positions of a school bus as determined under the policy

adopted by the board of public education.”

SECTION 11. SECTION 20-10-142, MCA, IS AMENDED TO READ:

"20-10-142. Schedule of maximum reimbursement for
individual transportation. The following rates for
individual transportation constitute the maximum
reimbursement to districts for individual transportation
from satate and county sources of transportation revenue
under the provisions of 20-10-145 and 20-10-144. These rates
also shall constitute the limitatiocn of the budgeted amounts
for individual transportation for the ensuing school fiscal

year. The schedules provided in this section shall not be
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altered by any authority other than the legislature of the
state of Montana. When the trustees contract with the parent
or guardian of any eligible transportee to provide
individual transportation for each day of schocl attendance,
they shall reimburse the parent or guardian on the basis of
the following schedule:

(1) When a parent or guardian transports an eligible
transportee or transportees from the residence of the parent
or guardian to a school or to schools located within 3 miles
of one another, the total reimbursement per day of
attendance shall be determined by multiplying the distance
in miles between the residence and the school, or the mest
distant school if more than one, by 2, subtracting & miles
from the product so obtained, and multiplying the difference
by 2@ 22+5 21,25 cents provided that:

(a) if two or more eligible transpartees are
transported by a parent or guardian to two or more schoola
located within 3 miles of one another and if such achocols
are operated by different school diskricts, the total amount
of the reimbursement shall be divided equally between the
districts;

{b) if two or more eligible transportees are
transported by a parent or guardian to two or more schools
located more than 3 miles from one another, the parent or

guardian shall be separately reimbursed for transporting the

-20- se 82
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eligible transportee or transportees to each school;

{c) if a parent transports two or more eligible
transportees tc a school and a bus stop which school and bus
stop are located within 3 miles of one another, the total
reimbursement shall be determined under the provisions of
this subsection and shall be divided equally between the
district operating the school and the district operating the
bus;

(d) if a parent transporting two or more eligible
transportees to a school or bus stop must, because of
varying arrival and departure times, make more than one
round-trip Jjourney to the bus stop or scheocol, the total
reimbursement allowed by this section shall be 1limited to
one round trip per day for each scheduled arrival or
departure time;

(e) notwithstanding subsection (1){(a). (1)(b), (1l}{c).
or (1)(d), no reimbursement may be less than 25 cents a day.

{2) When the parent or guardian transports an eligible
transportee or transportees from the residence to a bus stop
of a bus route approved by the trustees for the
transportation of the transportee ¢r transportees, the total
reimbursement per day of attendance shall be determined by
multiplying the distance in miles between the residence and
the bus stop by 2, subtracting 3 miles Erom the product s0

obtained, and multiplying the difference by =28 22.5 cents
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provided that:

fa) if the eligible rtransportees transported attend
schools in different districts but ride on one bus, the
districts shall divide the total reimbursement equally: and

(by if the parent or guardian is required to transport
the eligible transportees to more than one bus, the parent
or guardian shall be separately reimbursed for
transportation tc each bus.

{3) WwWhere, due to excessive distances, impassable
roads, or other special circumstances of isclation the rates
prescribed in subsection {1} or {2) would be an inadequate
reimbursement for the transportation costs or would result
in a physical hardship for the eligible transportee, his
parent or guardian may request an increase in the
reimbursement rate. Such a request for increased rates due
to isolation shall be made by the parent or guardian on the
contract for individual transportation for the ensuing
school fiscal vyear by indicating the special facts and
circumstances which exist to justify the increase. Before
any increased rate due to isolation can be paid to the
requesting parent or guardian, such rate must be approved by
the county transportation committee and the superintendent
of public instruction after the trustees have indicated
their approval or disapproval. Regardless of the action of

the trustees and when approval 1is given by the county
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transportation committee and the superintendent of public
instruction, the trustees shall pay such increased rate due
to isolation. The increased rate shall be 1 1/2 times the
rate prescribed in subsection (1) above.

{4} when the isolated conditions of the household where
an eligible transportee reaildes regquire such eligible
transportee to live away from the household in order to
attend school, he shall be eligible for the room'and board
reimbursement. Approval to receive the room and bhoard

reimbursement shall be obtained in the same manner

- prescribed in subsection (3) above. The per diem rate for

‘room and board shall be §5 $5+62 $5.31 for one eligible

transportee and $3 §3+38 $3.19 for each additional eligible
transportee of the éame household.

{5) When the individual transportation provision is to
be satisfied by s#upervised home study or supervised
correspondence study, the reimbursement rate shall be the
cost of such study, provided that the c¢ourse of instruction
is approved by the trustees and supervised by the district.”

Saction 12. sSection 20-10-143, MCA, is amended to read:

*20-10~-143. Budgeting for tranaportation and
transmittal of tramsportation contracts. (1) The trustees of
any a district furnishing transportation to pupils who are
residents of auweh the district shall have-the-authority--and

it-—-ahaii—-be--thetr--duty-—to provide a transportation fund
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budget that is adequate to finance sueh the district's
transportation contractual obligations and any other
transportation expenditures necessary For the conduct of its
transportation progtam. The transportation fund budget shaii
must include:

{a) an adequate amount to finance the maintenance and
operation of district owned and operated school buses;

(b) the annual contracted amount for the maintenance
and operation of schocl buses by a private party;

{c) the annual contracted amount for individual
transportation, including any increased amount due to
isolation; which shaii may Aot ekceednihe ‘schedule .amounts
prescribed in 20-10-142;

{d) any amount necessary for the purchase, rental, or
insurance of school buses; and

(e) any othet amount necessary to £inance the
administration, operation, or maintenance of the
transportation program of the district, as determined by the
trustees.

{2) The trustees may include a contingency amount in
the transportation fund budget for the purpose of enabling
the district to fulfill amy an obligation to provide
transportation in accerdance with the--transpertation--Iaw
this title for:

(a) any pupils not residing in the district at the time

~24- 58 82
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of the adoption of the preliminary budget and who
subsequently became residents of such the district during
the scheool fiscal year; or

(b) pupils who have become eligible transportees since
the adoption of the preliminary budget because their legal
residence has been changed. The budgeted contingency amount
shati may not exceed 10% of the transportation schedule
amcunt as calculated under the provisions of 20-10-141 and
20-10-142 for all transportation services authorized by sueh
sehedute the schedules and provided by the district unless
10+ of sueh the transportation schedule amount shati-be ig
less than $100, in which case $100 shaii-be is the maximum
limitation for suech the budgeted céntingency amount .

(3) As--provided--in--28-9-1627-—an——emergency A budget

amendment to the transportation fund budget may be adopted

subject to the provisions of the-emergency-bndgeting-iaw

20-9-161 through 20-3-166.

{4) The transportatien fund budgeted expenditures
appropriated by the trustees shat: must be reported on the
regular budget form prescribed by the superintendent of
public instruction in accordance with 20-9-103, and the
adoption of the transportation fund budget shatt must be
completed in accordance with the school budgeting laws. When
the adopted preliminary budget is sent to the county

superintendent, the trustees shall also send copies of all
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completed transportation contracts for school bus
transportation and individual transportation to the county
superintendent. Such The contracts shait must substantiate

all contracted transportation services incorporated in the

‘preliminary budget, and after the county superintendent has

utilized the contracts for sueh that purpose but before the
fourth Monday of July, he shall send all the transportation
contracts received by--him to the superintendent of public
instruction. When the county superintendent determines a
deviation between the preliminary transportation fund budget
amount for contracted transportation services and the
contracted amount for aneh the services, he shall
immediately call the deviation to the attention of the
appropriate trustees and shall allow the trustees to change
the preliminary budgeted amount to compensate for such the
deviation."

Section 13. section 20-10-144, MCA, is amended to read:

"20-10-144. Computation of revenues and net tax levy
requirements for ¢the district transportation fund budget.
Before the fourth Monday of July and in accordance with
20-9-123, the county superintendent shall compute the
revenue available to finance the transportation fund budget
of each distriect. The county superintendent shall compute
the revenue for each district on the fcllowing basis:

{l} The "schedule amount” of the preliminary budget

-26- sSB B2
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expenditures that is derived from the rate schadules in
20-10-141 and 20-10-142 must be determined by adding the
following amcunta:

(a) the sum of the maximum reimbursable expenditures
for all approved school busm routes maintained by the
district (to determine the maximum reimbursable expenditure,
multiply the applicable rate per bus mile by the total
number of miles to be traveled during the ensuing school
figcal year on each bus route approved by the county
trangportation committee and maintained by such district);
pius

(b) the total of all individual transporcation per diem
reimburgement rates for the district as determined from the
contracts submitted by the district multiplied by the number
of pupil-instruction days scheduled for the ensuing schocl
attendance year; plus

{c} any estimated costs for supervised home study or
supervised correspondence study for the ensuing school
fiscal year; plus

{d) the amount budgeted on the preliminary budqai for
the contingesncy amount permitted in 20-10-143, except if the
amount exceeda 10% of the total of subseections (l){a),
(1){b), and ({(1){(c)}) or $100, whichever is larger, the

contingency amount on the preliminary budget must be reduced

to the limitation amount and used in this determination of
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the Echadule amount.

{2} (a) The schedule ampunt determined in subsection
(1) ot the total preliminary transportation Fund budget,
whichever is smaller, is divided by 3 2 and the--resulting
one-thied-—amount is used to determine the available state
and county revenue to be budgeted on the following basia:

tey(i) ¢the-resuiting-ene-chird one-half ameunt is the
budgeted state transportation reimbursement, except that the
state transportation relmbursement for the transportation of
apecial education pupils under the proviaions of 20-7-442
must ‘be ewe-ehirds 100% of the schedule amount attributed to
the transportation of npeﬁial education pupils; and

tby{ii) the-resuiting-one~ehird cne-half améuntr-—exeept
as--provided-—for--jeint-~etenentary-districts—in-subsection
¢2¥te}r 18 the budgeted county transportaticn fund
reimburaement for-eiementery~diaericts and must be financed
by-uht-baoie-eeunéy-eax—ander-ehe*prové-icns~oE-29+9“3347

tey-~the-resuiting-one~-chird-anoont-muitipiied-by-—-2--is
the--budgeted-county-transpertation-reimbursemenc-amount—for
high-sehoot--dinscricen-——financed--under-~the--provinions--of
subgectien--{3}r--encept-~as--provided-for-joine-high-schaei

districtn-in-subsection~t2)tet7-and in the manner provided

in 20-10-1467 exgept~-~chat--the-—-county--transportation
reimbursement-for-the-vransportation--of--spesial--education

puptis-under-the-pravisions-ef-20-3-442-must-be-one-third-of

—28- sB 82
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the--scheduie——amount-——ateributed--to--the-transpercacion~-of
speciat-education-pupiis;.

td¥(b) when When the district has a sufficient amount
of cash for reappropriation and other sources of district
revenue, as determined in subsecticon (3), to reduce the
total district obligation for financing to =zero, any
remaining amount of district revenue and cash reappropriated
must be used to reduce the county financing obligation in
subsection +¢2¥tby--or-—t2¥tedr (2)(a)(ii} and, if the county

financing obligations are reduced to zero, to rteduce the

state financial obligation in subsection t23tats

and(2){a){i).

) ter{c) the The county revenue requirement for a Jjoint
district, after the application of any district money under
subsection {23}{d}y (2)({b), must be prorated to each county
incorporated by the joint district in the same proportion as
the ANB of the joint distriet is distributed by pupil
residence in each county.

{3) The total of the money available for the reduction
of property tax on the district for the transportation fund
must be determined by totaling:

{a) anticipated federal money received under the
provisions of Title I of Public Law 81-874 or other
anticipated federal money received in lieu of that federal

act; pins
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{b) anticipated payments from other districts for
providing school bus transportation services for the
district; pius

{¢) anticipated payments from a parent or guardian for
providing schoecl bus transportation services for his child;
pins

(d) anticipated or reappropriated interest to be earned
by the investment of transportation fund cash in accordance
with the provisions of 20-9-213(4}; pius

(e} anticipated or reappropriated revenue from property
taxes and fees imposed under 23-2-517, 23-2-8G3,
61-3-504(2), 61-3-521,; 61-3-537, and 67-3-204; pius

(f£) qross--proceeda-taxsa-from-coat anticipated revenue

from coal gross proceeds under 15-23-703; pius

(g) anticipated net proceeds taxes for interim
production and new production, as defined in 15-23-601, and
local government severance taxes on any other produection
occurring after December 31, 1988; pius

{h) any other revenue anticipated by the trustees tc be
earned during the ensuing school fiscal year which that may
be used to finance the transportation fund; pius and

{i} any eash fund balance available for reappropriation
as determined by subtracting the amount of the
end-cf-the-year eash fund balance earmarked as the

transportation fund eash operating reserve for the ensuing
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school figcal year by the trustees from the end-of-the-year
eash fund balance in the trangportaticn fund. The eash
gperating reserve may not be more than 20% of the final
trangportation fund budget for the enauing achool fiscal
year and is for the purpose of paying transportation fund
wvarrants issued by the district under the final
transportation fund budget.

(4) The district levy requirement for each district's
transportation fund must be computed by:

{a) subtracting the schedule amount calculated in

subsection (1) trqn_ the total preliminary transportation

budget aﬁcunt anéf~-Eae~un~eiemenkaey-diutréee7-adding-thé'

difference-to-the~-diserict-obiigation-to--Einance--one~third
of-the-scheduie-amount—as-determined-in-subsection-+23; and

(b} subtracting the amount of money available to reduce
the property tax on the district, as determined in
subgection (3}, from the amount determined in subsection
(4)(a).

{5) Phe--county--iavy--requiremenc-for-the-financing-of
the--eounty--transportation--reinbursenent—-to-<high--sehest
districta-is-conputed-by-adding-ati-requirements-for-atd-che
high-sehosi-disericea-of-the-coantyr—inciuding-the—-countyts
obligacian---for-——reitmbusrsementa---in--~4oint-—-high--asheooal
distrietsy

63 The transportation fund levy requirements
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determined in subsectlon (4) £or each district and-in
subsection-{5)-£or—the-county must be reported to the county
commissioners on the gsecond Monday of August by the county
superintendant as the transportation fund levy requirements
for the district and-fer-the-céunty, and the levies levy
must be made by the county commismioners in accordance wiEh
20~-9-142."

Section 14. Section 20-10-145, MCA, is amended to read:

"20-10-145. State tranaportation reimbursesent. (1) Any
A district providing schoel bus transportation or individual
transportation in accordlnce with tha~*§fan-pertttioﬁ--%au

this title, board of public education transportation poliey,

and superintendent of public instruction transportation

rules shet: must receive & state reimbursement of its

transportation expenditures under the transportation
reimbursement rate provisions of 20-10-141 and 20-10-142.
The state transportation reimbursement shati--net-exceed
ane-thivd is one-half of the reimbursement amounts
estabiished-in-such-seetions-or-one-third or one-half of the
district's transportation fund budget, whichever is smaller,
and shaii must be computed on the basis of the number of
days the transportaticn services were actually rendered, not

to exceed 180 pupil-instruction days. In determining the

amount of the state transportation reimbursement, ne an

amount claimed by a district shati may not be considered for
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reimbursement unless such the amount has been paid in the
regular manner provided for the payment of other financial
obligations of the district.

(2) Reguests for the state transportation reimbursement
shait must be made by each district semiannually during the
school fiscal year on the claim forms and procedure
promulgated by the superintendent of public instruction. The
claims for state transportation reimbursements sha®: must be
routed by the district to the county superintendent, who
after reviewing such the claims shall send them to the
superintendent of public instruction. The superintendent of
public instruction shall establish the validity and accuracy
of the claims for the state transportation reimbursements by
determining their compliance with the-transpertation-law
this title, board of public education transportation policy,
and the transportation rules of the superintendent of public
instruction. After making any necessary adjustments to such

the claims, he--shati--cause—-their the superintendent of

public instruction shall order payment by ordering a

disbursement from the state moneys money appropriated by the
legislature of the dtata of Montana for the state
transportation reimbursement. Such The payment of all the
district's claims within one county shai} must be made to
the county treasurer of sueh the county, and the county

superintendent shall apportion sueh the payment in
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accordance with the apportionment order supplied by the
superintendent of public instruction."

Section 15. section 20-10-146, MCA, is amended to read:

*20-10-146. County transportation reimbursement. (1)
The apportionment of the county transportation reimbursement
by the county superintendent for school bus transportation
or individual transportation that is actually rendered by a
distriet in accordance with the--transportation-taw this
title, board of public education transportation policy, and
the transportation rules of the superintendent of public
instruction sheai} must be the same as the state
transportation reimbursement payment except that:

{a) the--—-high—--schooi--apporttonment—-of--the--county
transportation--reimbursement——ashali-—-be——twice-——the——-seate
tranasportation-reiabursement-payments

by if any cash was used to reduce the budgeted county
transportation reimbursement under the provisions of

20-36-144¢231¢d} 20-10-144(2)(b), the annual apportionment

shati-be is limited to sueh the budget amount;
tecy--when-a-districe--receiveas-—a--state-—-transportation
reimbursement--of--two-thirds-—the--schedute--amount-for—the
tranaportation-—-of---speeiat--—-education---—pupiisy----the
apportisnment--of-—the--high-—school--county~--tcransportacion
reimbursemene--shati-be~adjusted-eo-pravide-snty-a-one-chird

high-sehost-county-retmbursement-of--the--transportation--of
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special-education-puptis; and

td)(b) when the county transportation reimbursement for
a school bua has been prorated between two or more counties
because sueh the school bus is conveying pupils of more than
one district located in sueh the counties, the appoftionment
of the county transportation reimbursement shai: must be
adjusted to pay the amount computed under sueh the
proration.

{2} The county transportation net levy requirement for

the financing of the county trangportation fund

reimbursements to districts is computed by:

(a) totaling the net requirement separateiy for all the

elementary-districts-and-the-high~schodt* districts of the

county, including reimburgements to a special education

cooperative or prorated reimbursements tc  joint eiementary

er~high~sehont districts;

{b) determining the gsum of the money available to

reduce the county transportation net levy reqguirement by

adding:

{i} anticipated money that may be realized in the

county transportation fund during the ensuing school fiscal

year, including anticipated revenue from property taxes and

fees imposed under 23-2-517, 23-2-803, 61-3-504(2),

61-3-521, 61-3-537, and 67-3-204;

{ii) net proceeds taxes and local government severance
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taxes on other oil and gas production occurring after

December 31, 1988;

{iii} coal gross proceeds taxes under 15-23-703;

{iv} any fund balance available for reappropriation from

the end-of-the-year fund balance in the county

transportation fund. The county transportation fund

operating reserve may nct be more than 35% of the final

county transpertation fund budget Ffor the ensuing school

fiscal vyear and must be used for the purpose of paying

transportation fund warrants under the county transportation

fund budget;

{v) federal forest reserve funds allocated wunder the

provisions of 17-3-213; and

(vi) other revenue anticipated that may be realized in

the county transportation fund during the ensuing school

fiscal yeary-exciuding-guaranteed-tax-base-aid; and

c notwithstandin the rovigsions of subsection (3},

subtracting the money available as determined in subsection

(2)¢{b) to reduce the levy requirement from the county

transportation net levy requirement.

$+31--¢a}-Por-a-county-that-in--etigibie--for--guaranteed

tax--base--aitd--under~che-provistens-of-20-9-35Fy-the-county

superintendent———shati-—-provide-——the———beard--——of-——county

commissioners-with-the—amount-sé-—suaranceed——tax-—-base——aid

that~-—the-~-county--witi--receive--for--each--miti-tevieds-as

-36-— SB B2



w N

v d s 0

10
11
12
13
14
15
16
17
is
19
20
21
22
23
24

25

SB 0082/04

certified-by-the-superintendent—-of--pnbiie——instruetiony--to

£fund-the-county-transpertation—nes—ievy-requirement~

thy——Phe-cotunty-semmissioners-shatl-eateulate—the-number

of--milis-keo-be-tevied-on-the-taxable-prepercy—-in-the-county

to--Einance--the--county--transportation-—-£fund-—-net---%tevy

requirement—~by-dividing-the—amount-detesrmined-in-subseceion

$2}tet-by-the-sum-of:

ti4-—-the-amount-af-quaranteed-—tax—-base--aid--that--the

county~-witi——pecetve--Ear-each-miti-leviedr-as-certified-by

the-superintendent-of-publie-instruetions—and

tity-the-taxable-valuatien——of-—-the--county--divided--by

+860c

t4%(3) The net levy requirement determined in

subsection (2} (c} must be reported to the county

commissioners on the second Monday of August by the county

superintendent and a levy must be set by the county

commisgioners in accordance with 20-9-142.

+2¥453(4) The county superintendent shall apportion the
etementary county transportation reimbursement from the
proceeds of the county-basic-ievy-and-the-high-schoot-county

transportation-reimbursement-£from-the-proceeds-of-the-county

tax--for——high--scheei--transportatien county transportation
fund. The county superintendent shall order the county
treasurer to make sueh the apportiomments in accordance with

20-9-212(2) and after the receipt of the semiannual state
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transportation reimbursement payments."

NEW sEctroN. SECTION 16. stupy OF TRANSPORTATION

FUNDING. {1) DURING THE 1991-92 INTERIM, THE OFFICE_ OF

PUBLIC INSTRUCTION IS DIRECTED TO COLLECT DATA AND TO STUDY

METHODS FOR EQUALIZING SCHOOL TRANSPORTATION FUNDING.

(2) THE OFFICE OF PUBLIC INSTRUCTION 15 FURTHER

DIRECTED TO REPORT ITS FINDINGS AND CONCLUSIONS AND MAKE

RECOMMENDATIONS FOR IMPROVEMENTS IN SCHOOL TRANSPORTATION

FUNDING TC THE 53RD LEGISLATURE.

NEW SECTION. Section 17. Effective date. [This act] is
effective July 1, 1992 1991.

-End-
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