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SENATE BILL NO. 40

INTRODUCED BY DEVLIN

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE LOCAL
GOVERNMENT LICENSE FEE FOR A BEER OR BEER-AND-WINE LICENSE:;
AMENDING SECTION 16-4-503, MCA; AND PROVIDING AN EFFECTIVE

DATE. "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 16-4-503, MCA, is amended to read:
"16-4-503. City and county licenses —— fees. The city

council of any incorporated town or <city or the county

commissioners outside of any incorporated town or city may

provide for the issuance of licenses to persons to whom a

retail 1license has been issued under the provisions of this

code and may fix license fees, not to exceed a sum equal to
five-eighths of the fee fer-an-all-beverages-iieense-or-186%
of-~the-fee for a beer-er-beer-and-wine license collected by

the department from suwch the licensee under this code.™

NEW SECTION. Section 2. Effective date. [This act] 1is

effective July 1, 1991.

-End-
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STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for 5B0040, as introduced.

DESCRIPTION OF PROPOSED L.EGISIATION:
An act revising the local government license fee for a beer or beer-and-wine license,.

FISCAL IMPACT:

This bill has no impact on state expenditures or revenues.

EFFECT ON COUNTY OR OTHER 1.OCAL REVENUES OR EXPENDITURES:

Assumptions for Local Revenue Impact:

1. The number of state licenses in FY 92 and FY 93 will be the same as the number for the 12 month perjod ending 10/25/90;
namely, 1,365 beer and beer/wine licenses. Current state revenue from fees for these licenses is $478,800
{Liquor Division, Department of Revenue).

2. Every establishment with a state license also has a local license (Montana Tavern Association).

3. All local governments charge the maximum allowable fee for licenses (Montana Tavern Association).

4, The fee for all beer and/or beer-and-wine licenses changes from 100% of the state fee (current law) to 62.5% of the state
fee (proposed law).

Expenditures:

No impact

Revenues:
Yy g2 Yy 93
Current Law Proposed law pifference Current Law Proposed Law Difference
Local license revenues 478,800 299,250 (179,550) 478,800 299,250 (179,550)

LONG-RANGE FFFECTS OF PROPOSED LEGISLATION:

Local government revenues would be reduced by approximately $180,000 annually.
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ROD SUNDSTED, BUDGET DIREGTOR DATE Gerry Devliin, PRIMARY SPONSOR DATE
Office of Budget and Pregram Planning

Fiscal Note for SBU040, as introduced
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