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SENATE BILL NO. 20

INTRODUCED BY SWIFT

A BILL FOR AN ACT ENTITLED: "“AN ACT CLARIFYING PERMISSIBLE
LOCATIONS ©OF BRANCH BANKS; AMENDING SECTION 32-1-372, MCA;

AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 32-1-372, MCA, is amended to read:
®32-1-372. Branch bank -~ detached Eacilities. (1) A

bank may establish and maintain a branch bank only as

provided in 32-1-371 and this section and, in the case of a

bank organized under the laws of this state, with the prior

approval of the state banking board, provided that nothing

in this section prohibits ordinary clearinghouse

transactions between banks.

(2) With the prior approval of the department, any bank
or branch bank doing business in this state may establish
and maintéin not more than one detached drive-in and walk-up
facility consisting of one or more teller windows, The
detached facility must be in the city or within 3,000 feet
of the city 1limits of the city in which the main banking
house or branch bank is located. The facility may not be
closer than 200 feet to a facility operated by any other

bank  or closer than 300 feet to the main banking house of
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any other bank, the measurement to be made in a straight
line from the closest points of the closest structures

involved. The distances herein specified in this subsection

in relation to a facility operated by any other bank and in
relaticn to the main banking house of any other bank may be
decreased by mutual written agreement of the banks involved
to not «closer than 150 feet to a facility operated by any
other bank or closer than 200 feet to the main banking house
of any other bank, the measurement to be made in a straight
line from the closest points of the closest structures
involved. The service of the facility shai} must be limited
te receiving deposits of every kind, cashing checks or
crders to pay, receiving payments payable at the bank or the
branch bank, and aeech other transactions as that are
normally and usually conducted or handled at teller windows
in the main banking house or branch bank.

(3) Any bank authorized to do banking business in this
state may utilize a satellite terminal as defined 1in the
Montana Electronic Funds Transfer Act and at any location
permitted by the Montana Electronic Funds Transfer Act. - The
use of satellite terminals hereby authorized shali is not be
subject to the restrictions on location, transaction, or
number applicable to detached drive-in, walk-up, or teller
Eacili€ies.

{(4) A Dbank, other than a bank owned by a holding
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company not located in Montana, may establish, maintain, and
operate a branch banks
fa}——in—the—:uunty—or—a—cauney—adjoining—the——county--in
which--the-main-banking-honae-of-che-branch-bank-is-tocateds
and
thb} in a city in which no bank or branch bank is
located at the time the branch bank is to be established if

that city is in the county or a county adjoining the county

in which the main banking house of the branch bank is

located.

{5) Common ownership notwithstanding, a bank may
acquire by conscolidaticn - or merger under 32-1-37! and may
maintain and operate as a branch bank any bank in this state
if, at the time of acquisition, a receiver has been
appointed by an appropriate regulatory agency or other
governmental authority. Nothing in this subsection allows a
bank owned by a holdiné company not located in this state to
acquire an interest in a bank in contravention of 12 U.S5.C.
1842.

(Si A branch bank must have a community advisory
board. "

NEW SECTION. Section 2. Effective date. [This act] is

effective on passage and approval.

-End-
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APPROVED BY COMM. ON
BUSINESS & INDUSTRY

SENATE BILL NO. 20

INTRODUCEL BY SWIFT

A BILL FOR AN ACT ENTITLED: “AN ACT CLARIFYING PERMISSIBLE
LOCATIONS OF BRANCH BANKS; AMENDING SECTION 32-1-13172, MCA;

AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 32-1-372, MCA, is amended to read:
*32-1-372. Branch bank -- detached facilities. {l) A

bank may establish and maintain a branch bank only as

provided in 32-1-371 and this section and, in the case of a

bank organized under the laws of this state, with the prior

approval af the state banking board, provided that nothing
in this section peohibits ordinary clearinghouse
transactions between banks.

(2) With the prior approval of the depacrtment, any bank
or branch bank doing business in this state may establish
and maintain not more than one detached drive~in and walk-up
facility consisting of one or more teller windows. The
detached facility must be in the city or within 3,000 feet
of the city limits of the city in whicnh the main banking
house or branch bank is located. The facility may not be
closer than 200 feet to a facility operated by any other

bank or closer than 300 feet to the main banking house of
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any other bank, the measurement to be made in a straight
line from the closest points of the closest structures

involved. The distances herein specified in this subsection

in relation to a facility operated by any other bank and in
relation to the main banking house of any other bank may be
decreased by mutual written agreement of the banks involved
to not closer than 1%0 feet to a facility operated by any
other bank or closer than 200 feet to the main banking house
of any other bank, the measurement to be made in a straight
line from the closest points o©f the closest structures
involved. The service of the facility shal} must be limited
to receiving deposits of every kind, cashing checks or
orders to pay, receiving payments payable at the bank ar the

branch bank, and such other transactions as that are

normally and usually conducted or handled at teller windows
in the main banking house or branch bank.

{3} Any bank authorized to do banking business in this
state may utilize a satellite terminal as defined in the
Mcontana Electronic Funds Transfer Act and at any location
permitted by the Montana Electronic Funds Transfer Act. * The
use of satellite terminals hereby authorized ahati is not be
subject to the restrictions on location, transaction, or
number applicable to detached drive-in, walk-up, or tellec
facilic}es.

{4) A bank, other than a bank awned by a holding

SECOND READING
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company not located in Montana, may establish, maintain, and
operate a branch banks
taj--in-the-county-or-a-counry-adjoining-the--counkty--in
which--the-main-banking-house-of-the-branch-bank-is-ltocated:
and
tb¥ in a city in which no bank or branch bank is
located at the time the branch bank is to be established if

that city is in the county or a county adjoining the county

in which the main banking house of the branch bank is

located.

(5) Common ownerShip notwithstanding, a bank may
acquire by canscolidation - or merger under 32-1-371 and may
maintain and operate as a branch bank any bank in this state
if, at the ¢time of acquisition, a receiver has been
appointed by an appropriate regulatory agency or other
governmental authority. Nothing in this subsection allows a
bank owned by a holding company not located in this state to
acquire an interest in a bank in contravention of 12 U.S.C.
1842,

(61 A branch bank must have a community advisory
beard."

NEW SECTION. Section 2. Effective date. [This act] is

effective on passage and approval.

~-End-
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SENATE BILL NQ. 20

INTRODUCED BY SWIFT

A BILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING PERMISSIBLE
LOCATIONS OF BRANCH BANKS; AMENDING SECTION 32-1-372, MCA;:

AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 32-1-372, MCA, is amended to read:
"32-1-372. Branch bank -- detached facilities. (1) A

bank may establish and maintain a branch bank only as

provided in 32-1-371 and this section and, in the case of a

bank organized under the laws of this state, with the prior

approval of the state banking board, provided that nothing
in this section prehibits ordinary clearinghouse
transactions between banks.

{2) With the prior approval of the department, any bank
or branch bank doing business in this state may establish
and maintain not more than one detached drive-in and walk-up
facility consisting of one or more teller windows. The
detached facility must be in the city or within 3,000 feet
of the city limits of the city in which the main banking
house or branch bank is located. The facility may not be
closer than 200 feet to a facility operated by any other

bank or closer than 300 feet to the main banking house of
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any other bank, the measurement to be made in a straight
line from the closest points of the closest structures

involved. The distances herein specified in this subsection

in relation to a facility operated by any other bank and in
relation to the main banking house of any other bank may be
decreased by mutual written agreement of the banks invoived
to not closer than 150 feet to a facility operated by any
other bank or closer than 200 feet to the main banking house
of any other bank, the measurement to be made in a straight
line from the closest points of the claosest structures
involved. The service of the facility shait must be limited
to receiving deposits of every kind, cashing checks or
orders to pay, receiving payments payable at the bank or the
branch bank, and such other transactions as that are
normally and usually conducted or handled at teller windows
in the main banking house or braﬁch bank.

{3) Any bank authorized to do banking business in this
state may utilize a satellite terminal as defined in the
Montana Electronic Funds Transfer Act and at any location
permitted by the Montana Electronic Funds Transfer Act, - The
use of satellite terminals hereby authorized shatt is not be
subject to the restrictions on location, transaction, or
number applicable to detached drive-in, walk-up, or teller
facilitges.

(4) A bank, other than a bank owned by a holding

THIRD READING
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company not located in Montana, may establish, maintain, and
operate a branch bankr
tay--in-cthe-eounty-er-a-county-adjoining-the--county-—in
whieh--the—main-banking-house-ocf-the-branch-bank-ta-tocated:
and
tbt in a city in which no bank or branch bank |is
located at the time the branch bank is to be established if

that city is in the county or a county adjoining the county

in_which the main_ banking house of the branch bank isg

located.

{5) Common ownership notwithstanding, a bank may
acquire by consolidation - or merger under 32-1-371 and may
maintain and operate as a branch bank any bank in this state
if, at the time of acquisition, a receiver has been
appointed by an appropriate regulatory agency or other
governmental authority. Nothing in this subsection allows a
bank owned by a holdiné company not located in this state to
acquire an interest in a bank in contravention of 12 U.S.C.
1842,

{6) A branch bank must have a community advisory
board."

NEW SECTION. Section 2. Effective date. [This act] is

effective on passage and approval.

-End-
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SENATE BILL NO. 20
INTRODUCED BY SWIFT

A BILL FOR AN ACT ENTITLED: “AN ACT CLARIFYING PERMI1SSIBLE

LOCATIONS OF BRANCH BANKS; AMENDING SECTION 32-1-372, MCA:

AND PROVIDING AN IMM:ZDIATE EFFECTIVE DaATE."

BE IT ENACTED BY THE LEGISLATURE QF THE STATE OF MONTANA:
Section 1. Section 32-1-372, MCA, is amended toc read:
"32-1-372. Branch bank -~ detached facilities. (1) A

bank may establish and meintain a branch bank only as

provided in 32-1-371 and this section and, in the case of a

bank organized under the laws of this state, vith the prior

approval of the state banking board, provided that nothing
in this section prohibits ordinary clearinghouse
transactions between banks.

{2) With the prior approval of the department, any bank
or branch bank doing business in this state may establish
and maintain not more than one detached drive-in and walk-up
facility consisting of one or more fteller windows. The
detached facility must be in the city or within 3,000 [feet
of the c¢ity 1limits of the city in which the main banking
house or branch bank is located., The facility may not be
closer than 200 feet to a facility operated by any other

bark or closer than 300 feet to the m:in banking house of
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any other bank, the measurement to be made in a straight
line from the closest points of the closest structures

involved. The distances herein specified in this subsection

in relation to a facility operated by any other bank and in
relation to the main banking house of any other bank may be
decreased by mutual written agreement of the banks involwved
to not closer than 150 feet to a facility operated by any
wther bank or closer than 200 feet to the main banking house
of any other ban!:, the measurement tc be made in a straight
line from the closest points of the closest structures
involved. The service of the facility shatt must be limited
to receiving deposits of every kind, cashing checks or
orders to pay, receiving payments payable at the bank or the
branch bank, and such other transactions as that are
normally and usually conducted or handlied at teller windows
in the main banking house ar branch bank.

(3) Any bank authorized to do banking business in this
state may utilize a satellite terminal as defined in the
Montana Electronic Funds Transfer Act and at any location
permitted by the Montana Electronic Funds Transfer Act. The
use of satellite terminals hereby authorized shati is not be
subject to the restrictions on location, transaction, or
number applicable to detached drive-in, walk-up, or teller

facilities.

{4) A banz, oather than a bank own d by a holding

REFERENCE BILL
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company not located in Montana, may establish, maintain, and
operate a branch bank=:
ta}--in~the-county-or-a-county-adjeining-the--county--in
which-—the-main-barking-nouse-af-che-braneh-bank-is-1ocated:
and
tb¥y in a city in which no bank or branch bank is
located at the time the branch bank is to be established if

that city is in the county or a county adjoining the county

in which the main banking house of the branch bank is

located.

{5) Comuon owiership notwithstanding, a bank may
acquire by consolidation or merger under 32-1-371 and may
maintain and operate as a branch bank any bank in this state
if, at the ¢time of acquisition, a receiver has been
appointed by an appropriate regulatory agency or other
governmental authority. Nothing in this subsection allows a
bank owned by a holding company not located in this state to
acquire an interest in a bank in contravention of 12 U.S.C.
1842.

{6) A branch bank must have a community advisory
board.”

NEW SECTION. Sec!’'on 2. Effective date. [This act] is

effective on passage and approval.

~End-
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