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SENATE BILL NO. 19 

INTRODUCED BY JERGESON 

A BII.,I., FOR AN ACT ENTITLED: "AN ACT TO CLARIFY THAT TITLE 

TO AGRICULTURAL COMMODITIES SOLD BY CREDIT SALE CONTRACT AND 

INTENDED FOR INTERSTATE SHIPMENT DOES NOT TRANSFER Ui-;T,L A 

PRICE IS ESTABLISHED BY CONTRACT; AMENDING SECTIONS 30-2-401 

AND 80-4-422, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE 

AND AN APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 80-4-422, MCA, is amended to read: 

'80-4-422. Credit sale contracts. (1) A commodity 

dealer who purchases agricultural commodities by credit sale 

contract shall maintain books, records, and other documents 

as required by the department to establish compliance with 

the provisions of this section. 

(2) In addition to other required information, a credit 

sale contract must contain or provide for all of the 

following: 

(a) the seller's name and address; 

{b) the conditions of delivery; 

(c) the amount and kind of agricultural commodities 

delivered; 

(d) the price per unit or basis of value; and 
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(e) the date payment is to be made. 

(3) ~ ~¼tie Except as provided in subsection (3)ib), 

title to~¼¼ agricultural commodities sold by credit sale 

contract is in the purchaser as of the time the contract is 

executed unless the contract provides otherwise. The 

contract must be signed by both parties and executed in 

duplicate. One copy ~hall ~usL be retained by the commodity 

dealer, and one copy ~hall must be delivered to the seller. 

Upon revocation, suspension, or termination of a 

warehouseman's license, the department may advance the 

payment date for all credit sale contracts to a date not 

late( than 30 days following the effective date of the 

revocation, suspension, or termination. When not otherwise 

provided, the purchase price for all agricultural 

commodities ~hall~ be determined as of the effective 

date of revocation, suspension, or termination in accordance 

with all other provisions of the contract. However, if the 

business of the commodity dealer is sold to another licensed 

commodity dealer, credit sale contracts may be assigned to 

the purchasing commodity dealer. 

(b) Title to agricultural commodities sold by credit 

sale contract and intended for interslate shi.e.ment is in the 

purchaser as qf __ the time a contract for price is executed. A 

credit sale contract invol_~ interstate shipment of 

agricultural CO_!nn~~~dit~~s that purports to transfer title to 

-2- INTRODUCED BILL 
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agricultural commodities without establishing the sale 

price, commonly referred to as a "no price established" 

contractL is void.'' 

Section 2. Section 30-2-401, MCA, is amended to read: 

•30-2-401. Passing of title -- reservation for security 

limited application of this section. Each provision of 

this chapter with regard to the rights, obligationsL and 

remed:es of the seller, the buyer, purchasersL or other 

third parties applies irrespective of title to the goods 

except where the provision refers to ~tleh title. fn~ofo~--8~ 

l1_ situations are not covered by the other provisions of 

this chapter and matters concerning title become materialL 

the following rules apply: 

(1) Title to goods cannot pass under a contract for 

sale prior to their identification to the contract 

( 30-2-50 l), and unless otherwise explicitly agreed~ the 

buyer acquires by their identification a special properly as 

limited by this code. Any retention or reservation by the 

seller of the title (property) in goods shipped or delivered 

to the buyer is limited in effect to a reservation of a 

security interest. Subject to these provisions and to the 

provisions of the Chapter on Secured Transactions (Chapter 

9), title to goods passes from the seller to the buyer in 

any manner and on any conditions explicitly agreed on by the 

parlies. 
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(2) Unless otherwise explicitly agreed~ title passes to 

the buyer at the time and place at which the seller 

completes his performance with reference to the physical 

delivery of the goods, despite any reservation of a security 

interest and even though a docume~t of title is to be 

delivered at a different time or place; and in particular 

and despite any reservation of a security interest by the 

bill of lading: 

(a) if the contract requires or authorizes the seller 

to send the goods to the buyer but does not require him to 

deliver them at destination, title passes to the buyer at 

the time and place of shipment; but 

(bl if the contract requires delivery at destination, 

title passes on tender there. 

(3) Unless otherwise explicitly agreedL where when 

delivery is to be made without moving the goods,~ 

(a) if the seller is to deliver a document of title, 

title passes at the time when and the place where he 

delivers sneh the documents; or 

(b) if the goods are at the time of contracting already 

identified and no documents are to be delivered, title 

passes at the time and place of contracting. 

(4) For transactions involving interstate shipment of 

cattle or cattle being released from auction yards for 

25 interstate shipment~ the seller may issue a regular title or 

-4-
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1 bill of sale, or give a conditional transfer of title or 

2 bill of sale. The conditional transfer of title or bill of 

3 sale is fully validated and the title passes when the 

4 following conditions are met: 

5 (a) the bank on which the buyer I s war rant, check, or 

6 draft was drawn notifies the seller, or his designated ban~, 

7 that the instrument of payment has cleared the bank for 

8 payment; and 

9 (Q) a copy of the notification from the buyer's bank is 

10 attached to the conditional traosfer of title or bill of 

11 sale. 

12 

13 

14 

15 

(5) For credit sale contract transactions involving 

interstate shipment of agricultural commodities, title does 

not transfer until a contract for price is executed. 

t5tfil A rejection or other refusal by the buyer to 

16 receive or retain the goods, whether or not justified, or a 

17 justified revocation of acceptance revests title to the 

18 goods in the seller. S~eh This revesting occurs by operation 

19 of law and is not a "sale".'' 

20 NEW SECTION. Section 3. Effective date 

21 applicability. [This actJ is effective on passage and 

22 approval and applies to credit sale contracts entered into 

23 after [the effective date of this act]. 

-End-

-5-
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APPROVED BY COMMITTEE 
ON AGRICULTURE LIVESTOCK 
AND IRRIGATION 

SENATE BILL NO. 19 

INTRODUCED BY JERGESON 

A BILL FOR AN ACT ENTITLED: "AN ACT TO CLARIFY THAT TITLE 

TO AGRICULTURAL COMMODITIES SOLD BY CREDIT SALE CONTRACT AND 

INTENDED FOR INTERSTATE SHIPMENT DOES NOT TRANSFER UNTIL A 

PRICE IS ESTABLISHED BY CONTRACT; AMENDING SECTIONS 30-2-401 

AND 80-4-422, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE 

AND AN APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 80-4-422, MCA, is amended to read: 

"80-4-422. Credit sale contracts. (1) A commodity 

dealer who purchases agricultural commodities by credit sale 

contract shall maintain books, records, and other documents 

as required by the department to establish compliance with 

the provisions of this section. 

(2) In addition to other required information, a credit 

sale contract must contain or provide for all of the 

following: 

(a) the seller's name and address; 

(b) the conditions of delivery: 

(c) the amount and kind of agricultural commodities 

delivered; 

(d) the price per unit or basis of value; and 
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le) the date payment is to be made. 

(3) ~ 'ht¼., Except as provided in subsection (3) (b), 

title to a¼¼ agricultural commodities sold by credit sale 

contract is in the purchaser as of the time the contract is 

executed unless the contract provides otherwise. The 

contract must be signed by both parties and executed in 

duplicate. One copy shs¼l mus_! be retained by the commodity 

dealer, and one copy shall must be delivered to the seller. 

Upon revocation, suspension, o, termination of a 

warehouseman's license, the department may advance the 

payment date for all credit sale contracts to a date not 

late, than 30 days following the effective date of the 

revocation, suspension, or termination. When not otherwise 

provided, the purchase price to, all agricultural 

commodities shall must be determined as of the effective 

date of revocation, suspension, or terwination in accorddnce 

with all other provisions of the contract. However, if the 

business of the commodity dealer is sold to another licensed 

commodity dealer, credit sale contracts may be assigned to 

the purchasing commodity dealer. 

{b} Title to agricultural commodities sold by credit 

sale contract and intended for interstate shi£ment is in the 

purchaser as of t_b_~ time a contract for price is executed. A 

credit sale contract invol·1in_g_ interstate shipment of 

agricultural c0_~~~qities that pu_~po~·ts to transfer title ~o 

-2-
SECOND READING 
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agricultural commodities without e~tablishing the sale 

e_rice, commonly referred to as a "no price est,ablishe9" 

contract, is v1.. id." 

Section 2. Section 30-2-401, MCA, is amended to read: 

•30-2-401. Passing of title -- reservation for security 

limited application of this section. Each prvvision of 

this chapter with regard to the rights, obligationsL and 

remedies of the seller, the buyer, purchasersL or other 

third parties applies irrespective of title to the goods 

except where the provision refers to such title. iftso£a~--as 

g situations are not covered by the other provisions of 

this chapter and mdtters concerning title become materialL 

the following rules apply: 

(1) Title to goods cannot pass under a contract for 

sale prior to their identification to the contract 

(30-2-501), and unless otherwise explicitly agreed~ the 

buyer acquires by their identificati~n a special property as 

limited by this code. Any retention or reservation by the 

seller of the title (property) in goods shipped or delivered 

to the buyer is limited in effect to a reservation of a 

security interest. Subject to these provisions and to the 

provisions of the Chapter on Secured Transactions (Chapter 

9), title to goods passes from the seller to the buyer in 

any manner and on any conditions explicitly agreed on by the 

parties. 
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( 2) Unless otherwise explicitly agreed~ title passes to 

the buyer at the time and place at which the seller 

completes his performance with reference to the physical 

delivery of the goods, despite any reservation of d security 

incerest and even though a documer1t of title is to be 

delivered at a different time or place; and ln particular 

and despite any reservation of a security interest by the 

bill of lading: 

(a) if the contract requires or authorizes the seller 

to send the goods to the buyer but does not require him to 

deliver them at destination, title passes to the buyer at 

the time and place of shipment; but 

(b) if the contract requires delivery at destination, 

title passes on tender thece. 

(3) Unless otherwise explicitly agreedL where when 

delivery is to be made without moving the gQods,~ 

(a) if the seller is to deliver a document of title, 

title passes at the time when and the place where he 

delivers stteh the documents; or 

(b) if the goods are at the time of contracting already 

identified and no documents are to be delivered, title 

passes at the time and place of contracting. 

(4) For transactions involving interstate shipment of 

cattle or cattle being released from auction yards for 

25 interstate shipmentL the seller may issue a regular title or 

-4-
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bill of sale, or give a conditional transfer of title or 

bill of sale. The conditional transfer of title or bill of 

sale is fully validated and the title passes when the 

following conditions are met: 

(a) the bank on which the buyer's warrant, check, or 

draft was drawn notifies the seller, or his designated bank, 

that the instrument of payment has cleared the bank for 

payment; and 

{q) a copy of the notification from the buyer's bank 1s 

attached to the conditional transfer of title or bill of 

sale. 

(5) For credit sale contract transactions involving 

interstate shipment of agricultural commodities, title does 

not transfer until a contract for price is executed. 

t5tfil A rejection or other refusal by the buyer to 

16 receive or retain the goods, whether or not justified, or a 

17 justified revocation of acceptance revests title to the 

18 goods in the seller. Stl~~ This revesting occurs by op~r~tion 

19 of law and is not a ••sale"." 

NEW SECT JON. Section 3. Effective date 20 

21 applicability. [This act] is effective on pcissage gnJ 

22 approval and applies to credit sale contracts entereJ intv 

23 after (the effective date of this act]. 

-End-

-5-
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SENATE BILL NO. 19 

INTRODUCED BY JERGESON 

A BILL FOR AN ACT ENTITLED: ""AN ACT TO CLARIFY THAT TITLE 

TO AGRICULTURAL COMMODITIES SOLD BY CREDIT SALE CONTRACT AND 

INTENDED FOR INTERSTATE SHIPMENT DOES NOT TRANSFER UNTIL A 

7 .- PRICE IS ESTABLISHED BY CONTRACT; AMENDING SECTIONS 30-2-401 
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AND 80-4-422, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE 

AND AN APPLICABILITY DATE."" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 80-4-422, MCA, is amended to read: 

•ao-4-422. Credit sale contracts. ( l) A commodity 

dealer who purchases agricultural commodities by credit sale 

contract shall maintain books, records, and other documents 

as required by the department to establish compliance with 

the provisions of this section. 

( 2) In addition to other required information, a credit 

sale contract must contain or provide for all of the 

following: 

(a) 

(b) 

(c) 

the seller's name and address; 

the conditions of delivery; 

the amount and kind of agricultural commodities 

delivered; 

Id) the price per unit or basis of value; and 
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l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SB 0019/01 

{e) the date payment is to be made. 

(3) ~ 'Pitre Except as provided in subsection (]l_l~l, 

title to eit agricultu[al commodities sold by credit sale 

contrdct is in the purchaser as of the time the contract is 

executed unless the contract provides otherwise. The 

contract must be signed by both parties and executed ln 

duplicate. One copy 9ka¼¼ must be retained by the commodity 

dealer, and one copy 9"eii must be delivered to the seller. 

Upon revocation, suspension, or termination of a 

warehouseman's license, the department may advance the 

payment date for all credit sale contracts to a date not 

later than 30 days following the effective date of the 

revocation, suspension, or termination. When not otherwise 

provided, the purchase price for all agricultural 

commodities she¼¼ mUst be determined as of the effective 

date of revocation, suspension, or termination 1n acc~rdance 

with all other provisions of the contract. However. if the 

business of the commodity dealer is sold to another licensed 

commodity dealer, credit sale contracts may be assigned to 

the purchasing commodity dealer. 

l~ Title to agricultural commodities sold by credit 

sale contract and intended for interstate shipment is in the 

purchaser~ -~f_ the time a contract for price is executed. A 

credit sale contract invol~_!g~rstate ~ment of 

agricultural c1Jmm,.1~_ities that purports to transf~r __ ~_l_t.1:_e to 

-2- THIRD READING 
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agricultural commodities without establish~ the sale 

price, commonly referred to as a •~rice established" 

contract! is void." 

Section 2. Section 30-2-401, MCA, is amended to read: 

•J0-2-401. Passing of title -- reservation for security 

limited application of this section. Each provision of 

this chapter with regard to the rights, obligationsL and 

remedies of the seller, the buyer, purchasers~ or other 

third parties applies irrespective of title to the goods 

except where the provision refers to 9tteh title. ¼n9e~ar--e5 

1!. situations are not covered by the other provisions of 

this chapter and matters concerning title become material, 

the following rules apply: 

(1) Title to goods cannot pass under a contract for 

sale prior to their identification to the contract 

130-2-501), and unless otherwise explicitly agreedL the 

buyer acquires by their identification a special property as 

limited by this code. Any retention or reservation by the 

seller of the title (property) in goods shipped or delivered 

to the buyer is limited in effect to a reservation of a 

security interest. Subject to these provisions and to the 

provisions of the Chapter on Secured Transactions (Chapter 

9), title to goods passes from the seller to the buyer in 

any manner and on any conditions explicitly agreed on by the 

parties. 
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{2) Unless othe~wise explicitly agreed~ title passes to 

the buyer at the time and place at which the seller 

completes his performance with reference to the physical 

delivery of the goods, despite any reservation of a security 

interest and even though a document of title is to be 

delivered at a different time or place; and in particular 

and despite any reservation of a security interest by the 

bill of lading: 

{a) if the contract requires or authorizes the seller 

to send the goods to the buyer but does not require him to 

deliver them at destinationr title passes to the buyer at 

the time and place of shipment: but 

(b) if the contract requires delivery at destination, 

title passes on tender there. 

(3) Unless otherwise explicitly agreedL where when 

delivery is to be made without moving the goods,~ 

(a) if the seller is to deliver a document of titler 

title passes at the time when and the place where he 

delivers 9tteh ~he documents; or 

(b) if the goods are at the time of contracting already 

identified and no documents are to be delivered, title 

passes at the time and place of contracting. 

(4) For transactions involving interstate shipment of 

cattle or cattle being released from dllction yards for 

25 interstate shipment~ the seller may issue a regular title or 

-4-
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bill of sale, or give a conditional transfer of title or 

bill of sale. The conditional transfer of title or bill of 

sale is fully validated and the title passes when the 

following conditions are met: 

ta) the bank on which the buyer's warrant, check, or 

draft was drawn notifies the seller, or his designated bank, 

that the instrument of payment has cleared the bank for 

payment; and 

(Q) a copy of the notification from the buyer's bank 1s 

attached to the conditional transfer of title or bill of 

sale. 

(5) For credit sale contract transactions involving 

interstate shipment of agricultural commodities, title does 

not transfer until a contract for price is executed. 

t57ill A rejection or other refusal by the buyer to 

receive or retain the goods, whether or not justified, or a 

justified revocation of acceptance revests title to the 

goods in the seller. Stte~ This revesting occurs by operation 

19 of law and is not a ''sale"." 

20 NEW SECTION. Section 3. Effective date 

21 applicability. [This act) is effective on pdssage and 

22 approval and applies to credit sale contracts entered into 

23 after (the effective date of this act]. 

-End-

-5-



HOUSE STANDING COMMITTEE REPORT 

March 19, 1991 

Page 1 of 2 

Mr. Speaker: We, the committee on Agriculture, ~~v~stock, and 

Irri.9.ation report that Senate Bill 19 (third reading copy --

blue) be concurred in as amended. 

Signed: '-'(~-~ ~) ... ~"!f:.::::' 

Carried by: Rep. Nelson 

And~ that such amendments read: 

1. Title, lines 4 and 5. 
Following: •To• on line 4 
Strike: "CLARIFY THAT TITLE TO" 
Insert: "REQUIRE THAT CONTRACTS FOR" 

2. Title, lines 5 through 7. 
Following: •coNTRACT• on line 5 
Strike: remainder of line 5 through •coNTRACT• on line 7 
Insert: "CONTAIN A NOTICE OF FINANCIAL RISK IN A FORM ESTABLISHED 

BY DEPARTMENT OF AGRICULTURE RULE" 

3. Title, lines 7 and 8. 
Following: "AMENDING" on line 7 
Strike: "SECTIONS 30-2-401 AND" 
Insert: ·SECTION· 

4. Title, line 8. 
Strike: ·IMMEDIATE" 

5. Page 1, line 10. 
Insert: "STATEMENT OF INTENT 

A statement of intent is required for this bill because 
80-4-422(2) (fl requires the department of agriculture to 
adopt rules regarding the form of a notice of financial 
risk required to appear on credit sale contracts for the 
sale of agricultural commodities. It is intended that the 
warning appear on the face of the contract, in boldface 
type, and be in substantially the following form: 

NOTICE TO SELLER OF FINANCIAL RISK 
The seller recognizes that in the event of foreclosure or 
bankruptcy, this contract is equivalent to an unsecured loan 

591623SC.HSF 

March 19, 1991 
Page 2 of 2 

to the purchaser. The seller and any of the seller's 
creditors should be advised of the financial risks involved 
in this contract." 

6. Page 1, line 25. 
Strike: "and" 

7. Page 2, line 1. 
Following: "made" 
Insert: "; and 

(f) a notice of financial risk involved in the credit 
sale contract, in a form the department shall adopt pursuant 
to the rulemaking authority provided in 80-4-403• 

8. Page 2, lines 2 and 3. 
Strike: "(a)" on line 2 
Following~• on line 2 
Strike: remainder of line 2 through •title" on line 3 
Insert: "Title" ---
Following: "&H• on line 3 
Insert: •a11• 

9. Page 2, line 21 through page 3, line 3. 
strike: subsection JEl_ in its entirety 

10. Page 3, line 4 through page 5, line 19. 
Strike: section 2 in its entirety 
Renumber: subsequent section. 

11. Page 5, lines 21 arid 22. 
Following: •effective• on line 21 
Strike: remainder of line 21 through •approval• on line 22 
Insert: "July 1, 1991," 

12. Page 5, line 22. 
Following~ "contracts• 
Insert: •tor agricultural commodities• 

13. Page 5, line 23. 
Strike: "{the effective date of this act]• 
Insert: "July 1, 1991" 

HOUSE 
Sd l'I 

591623SC.HSF 
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SENATE BILL NO. 19 

INTRODUCED BY JERGESON 

A BILL FOR AN ACT ENTITLED: "AN ACT TO €bARfP¥--~HAT--~f~bB 

'l'8 REQUIRE THAT CONTRACTS FOR AGRICULTURAL COMMODITIES SOLD 

BY CREDIT SALE CONTRACT ANB-fli'l'BNBflB-P8R-fll'l'BRSTA~B-SHfPME!N~ 

B8BS-118'1'-TIIANSPBR-81i'Pfb-A-PRf€B-fS-BS~AB&fSHBB--B~--eeli'l'RA€~ 

CONTAIN A NOTICE OF FINANCIAL RISK IN A FORM ESTABLISHED BY 

DEPARTMENT OF AGRICULTURE RULE; AMENDING SB€Tf8NS--38-~-48i 

ANB SECTION 80-4-422, MCA; AND PROVIDING AN fMKBBfA~B 

EFFECTIVE DATE AND AN APPLICABILITY DATE." 

STATEMENT OF INTENT 

A STATEMENT OF INTENT IS REQUIRED FOR THIS BILL BECAUSE 

80-4-422!2)(F) REQUIRES THE DEPARTMENT OF AGRICULTURE TO 

ADOPT RULES REGARDING THE FORM OF A NOTICE OF FINANCIAL RISK 

REQUIRED TO APPEAR ON CREDIT SALE CONTRACTS FOR THE SALE OF 

AGRICULTURAL COMMODITIES. IT IS INTENDED THAT THE WARNING 

APPEAR ON THE FACE OF THE CONTRACT, IN BOLDFACE TYPE, AND BE 

IN SUBSTANTIALLY THE FOLLOWING FORM: 

NOTICE TO SELLER OF FINANCIAL RISK 

THE SELLER RECOGNIZES THAT IN THE EVENT OF FORECLOSURE 

OR BANKRUPTCY, THIS CONTRACT IS EQUIVALENT TO AN UNSECURED 

LOAN TO THE PURCHASER. THE SELLER AND ANY OF THE SELLER'S 

CREDITORS_SHQULD BE_Af)VISED OF_TH~ FINANCIAL RISKS INVOLVED 
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IN THIS CONTRACT. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 80-4-422, MCA, is amended to read: 

"80-4-422. Credit sale contracts. (1) A commodity 

dealer who purchases agricultural commodities by credit sale 

contract shall maintain books, records, and other documents 

as required by the department to establish compliance with 

the provisions of this section. 

{2} In addition to other required information, a credit 

sale contract must contain or provide for all of the 

following: 

(a) the seller's name and address; 

(bl the conditions of delivery; 

(c) the amount and kind of agricultural commodities 

delivered; 

(d) the price per unit or basis of value; and 

(e) the date payment is to be made: AND 

(Fl A NOTICE OF FINANCIAL RISK INVOLVED IN THE CREDIT 

SALE CONTRACT, IN A FORM THE DEPARTMENT SHALL ADOPT PURSUANT 

TO THE RULEMAKING AUTHORITY PROVIDED IN 80-4-403. 

(3) ±.!1 ~±t¼e Bxeepe a9 prov±ded-±n-subseet±on-t3ttbt7 

~ TITLE to a¼¼ ALL agricultural commodities sold by 

credit sale contract is in the purchaser as of the time the 

contract is executed unless the contract provides otherwise. 
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The contract must be signed by both parties and executed in 

duplicate. One copy sha¼¼ must be retained by the commodity 

dealer, and one copy sfta¼¼ must be delivered to the seller. 

Upon revocation, suspension, or termination of a 

warehouseman's license, the department may advance the 

payment date for all credit sale contracts to a date not 

later than JO days following the effective date of the 

revocation, suspension, or termination. When not otherwise 

provided, 

commodities 

the purchase 

site¼¼ must 

price for all agricultural 

be determined as of the effective 

date of revocation, suspension, or termination in accordance 

with all other provisions of the contract. However, if the 

business of the commodity dealer is sold to another licensed 

commodity dealer, credit sale contracts may be assigned to 

the purchasing commodity dealer. 

f8t--~ie¼e-to-a9riettitttra¼-eoftUftedities--so¼d--ey--erMit 

ea¼e-eentraet-and-intended-!er-interstate-shipmeftt-is-in-the 

pttrehaser-as-ef-tfte-time-a-eontreet-ror-priee-is-exeetttedo-~ 

eredit---sa¼e--eontraet--invo¼ving--interstate--shipment--e£ 

agriett¼tttra¼-eomtodities-that-pttrports-to-transrer-tit¼e--to 

agriett¼tttra¼---eeffll!llodities--withettt--estah¼ishing--the--sa¼e 

priee7-eOIMloft¼y-rererred-to--as--a--ane--priee--esta8½ishedu 

eontraetz-is-woid•" 

Sectio11 i!-:---seet-i-cn---,--,--i-s- ame.~ trr~­

u3e-i-4e1.--eassing-or-t±t½e----reser~at±on-£er-seettr±ty 
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----¼imited--app¼ieation--o!-this-seetionT-Baeh-~rovision-or 

this-ehapter-witft-regard-to--tfte--r¼ghts7--eb¼iga~iensL--and 

remed±es--ef--the--se¼¼er7--ehe--bttyer,-parehasersI or-ether 

th±rd-par~±ee-app¼ies-irrespee~i•e-0£--eit¼e--te--the--goeds 

except--where-the-prevision-refers-te-stteh-tit¼ea-fnso£ar-as 

¼£ sitttat¼Ofts-are-not-eo•ered-by--the--other--provisions--of 

this--eha~er--a~d-matters-eencerning-tit¼e-heeome-materia¼I 

the-fo¼¼owing-rtties-app¼y~ 

t¼t--~¼t¼e-to-goods-eannet-pass--ander--a--eentraet--for 

sa¼e---prier---te---the¼r--identification--to--the--eentraet 

t38-i-58¼ty-and--ttn¼ess--etherwise--ewp¼ieit¼y--agreedI the 

bayer-aeqtt¼res-by-their-identifieation-a-s~eeia¼-property-as 

¼¼mited--by--this--codeT-~ny-retentien-or-reser•ation-by-the 

sei¼er-e£-the-tit¼e-tpre!"'rtrt-in-geeds-shipped-er-de¼¼¥ered 

to-the-bttyer-ts-limited-in-er£eet--to--a--reservat¼on--o£--a 

seettrity--±nteresto--Sab;eet--to-these-prov¼siens-and-to-the 

proYisiens-0£-the-ehapter-on-Seettred--~raftsaetions--tehapter 

9t7--t¼t¼e--te--geeds-passes-Erom-~he-se¼¼er-to-the-bayer-¼n 

any-manner-and-on-any-eondit±ons-exp¼¼eit¼y-aqreed-on-hy-the 

parties• 

tit--Sn¼ess-etherwise-exp¼ie¼t¼y-agreedL ~¼t¼e-passes-te 

the-bttyer--at--tfte--~ime--and--p¼aee--at--wftieh--tfte--se½¼er 

eemp¼etes--h±s--perforl'ftllftee--witft--referenee-te-the-phys±ea¼ 

de¼ivery-e£-the-geefts 7 -despite-any-reserva~½en-o£-a-seett~i~y 

interest-and-eYen-thottgh--a--deettment--ef--tit¼e--¼s--to--be 
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de¼¼vered--at--a--di££ereaC-C¼me-or-p¼aee7-aftd-in-pa.rtiett¼ar 

and-desp±te-any-reservatien-e£-a-seeurity--±nterest--by--the 

b¼¼¼-e~-¼ad¼ft~~ 

tat--¼f--the--contraet-reqtt±res-or-attthor±zes-the-se¼¼er 

to-send-the-geods-te-the-bayer-but-does-aot-f~tt±re--h±m--te 

de¼±ver--them--at--dest±nat±on7-t±t¼e-passes-te-the-bttyer-at 

the-time-and-p¼aee-0£-sh±pmeftt~-bttt 

t&t--±£-the-eontraet-requ±res-del±very--at--dest±nat±en, 

tit¼e-pe:sses-on-tender-therea 

f3t--Bnless--otherwise--exp¼±e±t¼y--agreedL where vhen 

de±ivery-±s-to-he-rae:de-w±thout-mov±ng-the-geees,~ 

tat--±£--the--seller--±s-to-de¼±ver-a-doeW'ftent-0£-tit¼e7 

tie½e-passee-at--tfte--t¼me--wften--and--the--p¼aee--where--fte 

~e¼¼Yers-stteh the doewa.ents;-or 

tDt--iE-the-goeds-are-at-the-t~me-ot-eontracting-a¼ready 

¼dent¼f¼ed--and--no--d0cmaents--are--t0--be-de¼ivered7-tit%e 

passes-at-the-time-and-plaee-0£-eontraetingT 

t4t--Por-transaetions-in•o¼•ing-interstate--sftipment--of 

eatt¼e--0r--eatt¼e--&eing--re¼ea8ed--£rom--aaeti0n-yards-tor 

±nterstate-shipmentz-the-se¼¼er-may-isstte-a-regtt½ar-tit±e-or 

21 bi¼l-0E-sa¼e7-or-q¼ve-a-eond¼tiona¼--transfer--0E--t¼t¼e--0r 

22 bill--of--sa¼eo-~he-eonditiona¼-transter-of-title-or-ei¼¼-of 

23 sa¼e-¼s-ttt¼¼y--~a¼idated--and--the--tit¼e--passes--when--the 

24 £o¼¼owing-eondit±ens-are-met~ 

25 tat--the--bank--on--whieh-the-bttyeris-warrant7-ehee~,-or 
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draft-was-drawn-notities-the-se¼¼ery-or-his-~esignated-ban~T 

that-the-instrttaent-0£-payment--has--e¼eered--the--bank--tor 

payment~-and 

tbt--a-copy-of-the-notification-£rom-the-bayeris-ban~-±s 

attaefted--to--the--eenditiona¼--transter-ot-tit¼e-or-bi¼¼-0£ 

sa¼eT 

f5t--eor-eredit--sa¼e--eontraet--transaetions--invo¼vin9 

interstate--shipm.ent-o~-agr¼ett¼tttra¼-eollUI\Odities,-t¼~le-Soes 

not-transfer-ttnti¼-a-eontraet-£er-priee-is-eweetttedT 

tStfil--A-rejeetion-or-other-reE~sal--by--the--buye~--to 

reeeive--or-retain-the-~ooes7-whether-or-not-ittstified,-or-a 

;ttsti£±ed-revocation-o£--aeeeptenee--revests--tit¼e--te--the 

goods-in-the-se¼lero-Stteh ~his revesting-oeettrs-by-operation 

of-¼aw-and-±s-not-a-Asa¼e•T• 

NEW SECTION. Section 2. Effective date 

applicability a [This actl is effective on--passage--and 

approval JULY 1, 1991, and applies to credit sale contracts 

FOR AGRICULTURAL COMMODITIES entered into after fthe 

effeeti¥e-date-ef-th¼9-aett JULY 1, 1991. 

-End-
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