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SENATE BILL NO. 19

INTRODUCED BY JERGESON

A BILL FOR AN ACT ENTITLED: "“AN ACT TO CLARIFY THAT TITLE
TQ AGRICULTURAL COMMODITIES SOLD BY CREDIT SALE CONTRACT AND
INTENDED FOR INTERSTATE SHIPMENT DOES NOT TRANSFER UNTIL A
PRICE IS ESTABLISHED BY CONTRACT; AMENDING SECTIONS 30-2-401
AND 80-4-422, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE

AND AN APPLICARILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 80-4-422, MCA, is amended to read:
"80-4-422. Credit sale contracts. (1} A commodity

dealer who purchases agricultural commadities by credit sale

contract shall maintain books, records, and other documents
as required by the department to establish compliance with
the provisions of this section.

(2) In addition to other required information, a credit
sale contract must contain or provide for all of the
following:

(a} the seller's name and address;

(b) the conditicns of delivery;

(c) the amount and kind of agricultural commoditles
delivered;

(d) the price per unit or basis of value; and
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SB 0019/01

(e) the date payment is to be made.

{3) (a) Pitte Except as provided in subsection (3)(b).

title to a*t agricultural commodities sold by credit sale
contract 1s in the purchaser as of the time the contract is
executed unless the contract provides otherwise. The
contract must be signed by both parties and executed in
duplicate. One copy shell must be retained by the commodity
dealer, and one copy shati must be delivered to the seller.
Upon revocation, suspension, or termination of a
warehouseman's license, the department may advance the
payment date for all credit sale contracts tce a date naot
later than 30 days following the effective date of the
revocation, suspension, or termination. When not otherwise
provided, the purchase price for all agricultural
commodities shait must be determined as of the effective
date of revocation, suspension, or termination in accordance
with all other provisions of the contract. However, if the
business of the commodity dealer is sold to another licensed
commcdity dealer, credit sale contracts may be assigned to
the purchasing commodity dealer.

tb) Title to agricultural commodities sold by credit

sale contract and intended for interstate shipment is in the

purchaser as of the time a contract for price is executed. A

credit sale contract invelving interstate shipment of

agricultural comngdities that purports to transfer title to

—a- INTRODUCED BILL
sB 19
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agricultural commodities without establishing the sale

price, commonly referred to as a "no price established"

contract, is void."

Section 2. Ssection 30-2-401, MCA, is amended to read:

"30-2-401. Passing of title -- reservation for security
-— limited application of this section. Each provision of
this chapter with regard to the rights, obligations, and
remedies of the seller, the buyer, purchasers, or other
third parties applies irrespective of title toc the goods
except where the provision refers to suem title., Insefar—-aa

If situations are not covered by the other provisions of

this chapter and matters concerning title become material,

the following rules apply:

(1) Title to goods cannot pass under a contract for
sale prior to their identification to the contract
(30-2-501), and unless otherwise explicitly agreed, the
buyer acquires by their identification a special property as
limited by this code. Any retention or reservation by the
seller of the title (property} in goods shipped or delivered
te the buyer is limited in effect to a reservation of a
security interest. Subject to these provisions and to the
provisicns o©f the Chapter on Secured Transactions (Chapter
9), title to goods passes from the seller to the buyer in
any manner and on any conditions explicitly agreed on by the

parties.
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(2) Unless otherwise explicitly agreed, title passes to
the buyer at the time and place at which the seller
completes his performance with reference to the physical
delivery of the goods, despite any reservation of a security
interest and even though a document of title 1s to be
delivered at a different time or place; and in particular
and despite any reservation of a security interest by the
bill of lading:

{(a) if the contract requires or authorizes the seller
to send the goods to the buyer but does not require him to
deliver them at destination, title passes to the buyer at
the time and place of shipment; but

{by if the contract requires delivery at destination,
title passes on tender there.

{3) Unless otherwise explicitly agreed, where when
delivery is tc be made without moving the goodsy:

(a) if the seller is tc deliver a document of title,
title passes at the time when and the place where he
delivers sach the documents; or

{b) 1if the goods are at the time of contracting already
identified and nc documents are to be delivered, title
passes at the time and place of contracting.

{4) For transactions 1involving interstate shipment of
cattle or caftle being released from auction yards for

interstate shipment, the seller may issue a regular title or

-4 -
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bill of saley or give a conditional transfer of title or
bill of sale. The conditional transfer of title or bill of
sale is fully wvalidated and the title passes when the
following conditions are met:

{2) the bank on which the buyer's warrant, check, or
draft was drawn notifies the seller, or his designated bank,
that the instrument of payment has cleaved the bank for
payment; and

() a copy of the notification from the buyer's bank is
attached to the conditional transfer of title or bill of

sale.

{(5) For credit sale contract transactions invoiving

interstate shipment of agricultural commodities, title does

not transfer until a contract for price is executed.

£53(6) A rejection or other refusal by the buyer to
receive or retain the goods, whether or not justified, or a
justified revocation of acceptance revests title to the
goods in the seller. Sueh This revesting occurs by coperation
of law and is not a "sale".,"

NEW SECTION. Section 3. Effective date -

applicability. [This act] is effective on passage and
approval and applies to credit sale contracts entered into
after [the effective date of this act].

-End-~
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APPROVED BY COMMITTEE
ON AGRICULTURE LIVESTOCK
AND IRRIGATION

SENATE BILL NO. 19

INTRODUCED BY JERGESON

A BILL FOR AN ACT ENTITLED: "“AN ACT TQC CLARIFY THAT TITLE
TO AGRICULTURAL COMMODITIES SOLD BY CREDIT SALE CONTRACT AND
INTENDED FOR INTERSTATE SHIPMENT DOES NOT TRANSFER UNTIL A
PRICE IS ESTABLISHED BY CONTRACT; AMENDING SECTIONS 30-2-401
AND 80-4-422, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE

AND AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section B0-4-422, MCA, is amended to read:
"80-4-422. Credit sale contracts. (1) A commodity

dealer who purchases agricultural commodities by credit sale

contract shall maintain books, records, and other documents
as required by the department to establish compliance with
the provisions of this section.

(2) In addition to other required information, a credit
sale contract must contain or provide for all of the
following:

(a) the seller's name and address;

{b) the conditions of delivery:

(c) the amount and kind of agricultural commodities
delivered:

(d) the price per unit or basis of value; and
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[e) the date payment is to be made.

{3) (&) Trtle Except as provided in subsection (3)(b),

title to a2t agricultural commodities sold by credit sale
contract 1s in the purchaser as of the time the contract is
executed unless the contract provides otherwise. The
contract must be signed by both parties and executed in
duplicate. One copy =hall must be retained by the commodity
dealer, and one copy shatl must be delivered to the seller.
Upon revocation, suspension, or termination of a
warehouseman's license, the department may advance the
payment date for all credit sale contracts to a date not
later than 30 days following the effective date of the
revocation, suspension, or termination. When not otherwise
provided, the purchase price for all agricultural
commodities shat} must be determined as of the effective
date of revocation, suspension, or termination in accordance
with all other provisions of the contract. However, if the
business of the commodity dealer is sold to another licensed
commodity dealer, credit sale contracts may be assigned to
the purchasing commodity dealer.

(b} Title to agricultural commodities sold by credit

sale contract and intended for interstate shipmenc is in the

purchaser as of the time a contract for price is executed. A

credit sale contract involving interstate shipment  of

agricultural commodities that purports to transfer title to

SECOND READING
<8 /9
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agricultural commodities without establishing the  sale

price, commonly referred to as a "no price established"

contract, is vcid.”

Section 2. Secticgn 310-2-401, MCA, is amended to read:

"30-2-401. Passing of title -- reservation for security
-- limited application of this section. Each provision of
this chapter with regard to the rights, obligations, and
remedies of the seller, the buyer, purchasers, or other
third parties applies irrespective of title tc the goods
except where the provision refers to such title. inscfar--as
If situations are not covered by the other provisions of
this chapter and matters concerning title become material,
the following rules apply:

(1) Title to goods cannot pass under a contract for
sale prior to their jdentification to the contract
(30-2-501), and unless otherwise explicitly agreed, the
buyer acquires by their identification a special property as
limited by this code. Any retention or reservation by the
seller of the title (property) in goods shipped or delivered
to the buyer is 1limited in effect to a reservation of a
security interest. Subject to these provisions and to the
provisions of the Chapter on Secured Transactions (Chapter
9}, title to goods passes from the seller to the buyer in
any manner and on any conditions explicitly agreed on by the

parties.
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{2) Unless otherwise explicitly agreed, title passes to
the buyer at the time and place at which the seller
completes his performance with reference c¢o the physical
delivery of the goods, despite any reservation of a security
interest and even though a document of title 1s to be
delivered at a different time or place; and in particular
and despite any reservation of a security interest by the
bill of lading:

(a) 1if the contract reguires or authorizes the seller
to send the goods to the buyer but does not reguire him to
deliver them at destination, title passes to the buyer at
the time and place of shipment; but

(b) if the contract reguires delivery at destination,
title passes on tender there.

(3} Unless otherwise explicitly agreed, where when
delivery is to be made without moving the gqodsy:

{a) if the seller is to deliver a document of title,
title passes at the ¢time when and the place where he
delivers sweh the documents; or

{b) if the goods are at the time of contracting already
identified and no documents are to be delivered, title
passes at the time and place of contracting.

(4} For transactions involving interstate shipment of
cattle or cattle being released from auction vyards for

interstate shipment, the seller may issue a regular title or

-4~
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bill of sale; or give a conditional transfer of title or
bill of sale. The conditional transfer of title or bill of
sale is Ffully wvalidated and the title passes when the
following conditicns are met:

(a} the bank on which the buyer's warrant, check, o1
draft was drawn notifies the seller, or his designated bank,
that the instrument of payment has cleared the bank for
payment; and

{b) a copy of the notification from the buyer's bank is
attached to the conditional transfer of title or bill of

sale.

{5) For credit sale contract transactions involwving

interstate shipment of agricultural commodities, title does

not transfer until a contract for price is executed.

t5¥{6) A rejection or other refusal by the buyer to
receive aor retain the goods, whether or not justified, or a
justified revocation of acceptance revests title to the
goods in the seller. Suemn This revesting occurs by operation
af law and is not a “sale"."

NEW SECTION, $Section 3. Effective date -

applicabililty. [This act] 1is effective on passage and
approval and applies to credit sale contracts entered into
after [the effective date of this act].

-End-
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SENATE BILL NO. 19
INTRODUCED BY JERGESON
A BILL FOR AN ACT ENTITLED: "“AN ACT TO CLARIFY THAT TITLE

TO AGRICULTURAL COMMODITIES SOLD BY CREDIT SALE CONTRACT AND

INTERDED FOR INTERSTATE SHIPMENT DOES NOT TRANSFER UNTIL A

= PRICE IS ESTABLISHED BY CONTRACT; AMENDING SECTIONS 30-2-401

AND 80-4-422, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE

AND AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. section 80-4-422, MCA, is amended to read:
*80-4-422. Credit sale contracts. {1y A commodity

dealer who purchases agricultural commodities by credit sale

contract Vshall maintain books, records, and other documents
as required by the department to establish compliance with
the provisions of this section.

{2) In addition to other required information, a credit
sale contract must contain or provide for all of the
following:

{a} the seller's name and address;

(b) the conditions of delivery;

{c} the amount and kind of agricultural commodities
delivered:

{d) the price per unit or basis of value; and
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{e} the date payment is to be made.

(3) {a) Pitle Except as provided in subsection (3)(b),

title to a*t agricultural commodities sold by credit sale
contract is 1n the purchaser as of the time the contract is
executed wunless the contract provides otherwise. The
contract must be signed by both parties and executed in
duplicate, One copy shat® must be retained by the commadity
dealer, and one copy shaitf must be delivered to the seller.
Upon revocation, suspension, or termination of a
warehouseman's license, the department may advance the
payment date for all credit sale contracts to a date not
later than 30 days following the effective date of the
revocation, suspension, or termination. When not otherwise
provided, the purchase price for all agricultural
commodities shatt must be determined as of the eifective
date of revocation, suspension, or termination in accordance
with all other provisions of the contract. However, if the
business of the commodity dealer is sold to another licensed
commodity dealer, credit sale contracts may be assigned to
the purchasing commodity dealer.

fb) Title to aqricultural commodities sold by credit

sale contract and intended for interstate shipment is in the

purchaser as of the time a contract for price is executed. A

credit sale contract involving inpterstate _shipment of

agricultural commodities that purports to transfer title to

. THIRD READING
S8 19
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agricultural commodities without establishing the sale

price, commonly referred to as a "no price establishegd"

contract, 1s void.”

Section 2. Ssection 30-2-401, MCA, is amended to read:

*30-2-401. Passing of title ~- reservation for security
-- limited application of this section. Each provision of
this chapter with regard to the rights, obligations, and
remedies of the seller, the buyer, purchasers, or other
third parties applies irrespective of title to the goocds
except where the provision refers to such title. inssfar--as
If situations are not covered by the cther provisions of
this chapter and matters concerning title beccme material,
the following rules apply:

(1) Title to goeds cannot pass under a contract for
sale prior to their identification to the contract
{30-2-501), and unless otherwise explicitly agreed, the
buyer acquires by their identification a special property as
limited by this code. Any reténtion or reservation by the
seller of the title (property) in goods shipped or delivered
to the buyer is 1limited in effect to a reservation of a
security interest. Subject to these provisions and tc the
provisions of the Chapter on Secured Transactions (Chapter
9), title to goods passes [rom the seller to the buyer in
any manner and on any conditions explicitly agreed on by the

parties.
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{2) Unless otherwise explicitly agreed, title passes to
the buyer at the time and place at which the seller
completes his performance with reference to the physical
delivery of the goods, despite any reservaticn of a security
interest and even though a document of title is to be
delivered at a different time or place; and in particular
and despite any reservation of a security interest by the
bill cof lading:

(a) if the contract requires or authorizes the seller
to send the goods to the buyer but does not regquire him to
deliver them at destination, title passes to the buyer at
the time and place of shipment: but

{by if the contract requires delivery at destination,
title passes on tender there.

{3) Unless otherwise explicitly agreed, where when
delivery is to be made without moving the goodsy:

ta) if the seller is to deliver a document of title,
title passes at the time when and the place where he
delivers such the documents; or

{b) if the goods are at the time of contracting already
identified and no documents are to be delivered, title
passes at the time and place of contracting.

{4} For transactions involving interstate shipment of
cattle or cattle being released from auction yards for

interstate shipment, the seller may issue a reqular title or

-4~
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bill of saley or give a conditional transfer of title or
bill of sale. The conditiconal transfer of title ar bill of
sale is Ffully wvalidated and the title passes when the
following conditions are met:

{aj) the bank on which the buyer's warrant, check, or
draft was drawn notifies the seller, or his designated bank,
that the instrument of payment has cleared the bank for
payment: and

(B) a copy of the notification from the buyer's bank is
attached to the conditional tracsfer of title or bill of

sale.

{5) For credit sale contract transactions involving

interstate shipment of agricultural commodities, title does

not transfer until a contract for price is executed.

t53¥{6) A rejection or other refusal by the buyer to
receive or retain the goods, whether or not justified, or a
justified revocation of acceptance revests title to the
goods in the seller. Sueh This revesting occurs by coperation

of law and is not a "sale"."

NEW SECTION. Section 3. Effective date --

applicability. {[This actl]l 1is effective on passage and
approval and applies to credit sale contracts entered into
after [the effective date of Ehis act].

-End-



HOUSE STANDING COMMITTEE REPORT

March 19, 1991
Page 1 of 2

Mr. Speaker: We, the committee on Agriculture, Livestock, and

Irrigation report that Senate Bill 19 (third reading copy --
blue) be concurred in as amended

Signed:
Linda NelsdnS

Carried by: Rep. Nelson

And, that such amendments read:

1, Title, lines 4 and 5,

Following: "TO" on line 4

Strike: "CLARIFY THAT TITLE TO"
Insert: "REQUIRE THAT CONTRACTS FOR"

2, Title, lines 5 through 7.

Following: "CONTRACT® on line §

Strike: remainder of line 5 through "CONTRACT" on line 7

Insert: "CONTAIN A NOTICE OF FINANCIAL RISK IN A FORM ESTABLISHED
BY DEPARTMENT OF AGRICULTURE RULE"

3. TPitle, lines 7 and 8.
Following: "AMENDING" on line 7
Strike: “SECTICNS 30-2-401 AND"
Insert: "SECTION"

4., Title, line 8.
Strike: "IMMEDIATE"

5. Page 1, line 1Q.
Insert: "STATEMENT OF INTENT
A statement of intent is required for this bill because
80-4-422(2) (f) requires the department of agriculture to
adopt rules regarding the form of a notice of financial
risk required to appear on credit sale contracts for the
sale of agricultural commodities. It is intended that the
warning appear on the face of the contract, in boldface
type, and be in substantially the folliowing form:
NOTICE TO SELLER OF FINANCIAL RISK

The seller recognizes that in the event of foreclosure or
bankruptcy, this contract is equivalent to an unsecured loan

591623SC.HSF

March 1%, 1891
Page 2 of 2

to the purchaser, The seller and any of the seller's

creditors should be advised of the financial risks involved
in this contract.”

6. Page 1, line 25.
Strike: "and"

7. Page 2, line 1.
Following: "made”™
Insert: "; and
(f) a notice of financial risk involved in the credit
sale contract, in a form the department shall adopt pursuant
to the rulemaking authority provided in 80-4-403"

g. Page 2, lines 2 and 3.

Strike: "{a)" on line 2

Following: "®é4te™ on line 2

Strike: remainder of line 2 through "title" on line 3
Insert: “"Title"

Following: “"e33®™ on line 3

Insert: “all"

9. Page 2, line 21 through page 3, line 3,
Strike: subsection (b) in its entirety

10. Page 3, line 4 through page 5, line 19.
Strike: section 2 in its entirety
Renumber: subseguent section.

11. Page 5, lines 21 and 22.
Following: “effective™ on line 21

Strike: remainder of line 21 through ®"approval®™ on line 22
Insert: “July 1, 1991,"

12. Page 5, line 22.
Following: "contracts”
Insert: “for agricultural commodities”

13. Page 5, line 23.

Strike: "[the effective date of this actl]"™
Insert: "Juily 1, 1991"

HOUSE
S8 19

5%416235C HSF
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SENATE BILL NO. 19

INTRODUCED BY JERGESON

A BILL FOR AN ACT ENTITLED: “AN ACT TO ChAR¥P¥--FEAY--PIFEBE

P& REQUIRE THAT CONTRACTS FOR AGRICULTURAL COMMODITIES SOLD

BY CREDIT SALE CONTRACT ANB-INPENDHD-POR-INPERSPATE-SHIPMEN?
POES-NOTP-PRANSPER-UNT?Ib-A~PRICE-$S-R9PABLIGHEB--BY-—CONFRAET

CONTAIN A NOTICE OF FINANCIAL RISK IN A FORM ESTABLISHED BY

DEPARTMENT OF AGRICULTURE RULE; AMENDING SHE®IONS--368-2-46%

ANBP SECTION 80-4~422, MCA; AND PROVIDING AN IMMEBIATE
EFFECTIVE DATE AND AN APPLICABRILITY DATE."

STATEMENT OF INTENT

A STATEMENT OF INTENT 1S REQUIRED FOR THIS BILL BECAUSE

80-4-422(2)(F) REQUIRES THE DEPARTMENT OF AGRICULTURE TO

ADOPT RULES REGARDING THE FORM OF A NOTICE OF FINANCIAL RISK

REQUIRED TO APPEAR ON CREDIT SALE CONTRACTS FOR THE SALE OF

AGRICULTURAL COMMODITIES. IT IS INTENDED THAT THE WARNING

APPEAR ON THE FACE OF THE CONTRACT, IN BOLDFACE TYPE, AND BE

IN SUBSTANTIALLY THE FOLLOWING FORM:

NOTICE TO SELLER OF FINANCIAL RISK

THE SELLER RECOGNIZES THAT IN THE EVENT OF FORECLOSURE

QR BANKRUPTCY, THIS CONTRACT IS EQUIVALENT TO AN UNSECURED

LOAN TO THE PURCHASER. THE SELLER AND ANY OF THE SELLER'S

CREDITORS SHOULD BE ADVISED OF THE FINANCIAL RISKS INVOLVED

l%géggnuﬁﬁm"tunw
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IN THIS CONTRACT.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 80-4-422, MCA, is amended to read:
"80~-4-422. Credit sale contracts. (1) A commodity

dealer who purchases agricultural commodities by credit sale

contract shall maintain books, records, and other documents
as regquired by the department to establish compliance with
the provisions of this secticn.

{2} In addition to other required information, a credit
sale contract must contain or provide for all of the
following:

fa) the seller's name and address;

{b) the conditions cf delivery:

{c) the amount and kind of agricultural commodities
delivered;

{d) the price per unit or basis of value; ané

{e) the date payment is tc be made; AND

(F) A NOTICE OF FINANCIAL RISK INVOLVED IN THE CREDIT

SALE CONTRACT, IN A FORM THE DEPARTMENT SHALL ADOPT PURSUANT

TO THE RULEMAKING AUTHORITY PROVIDED IN A0-4-403.

(3) f{m} Titie Bxcept-as-previded-in-subsection-{3}tb}y

title TITLE to a%* ALL agricultural commedities sold by
credit sale contract is in the purchaser as of the time the

contract is executed unless the contract provides otherwise.

-2= SB 19
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The contract must be signed by both parties and executed in
duplicate. One copy shait must be retained by the commodity
dealer, and one copy shait must be delivered to the seller.
Upoen revocation, suspension, or termination of a
warehouseman's license, the department may advance the
payment date €for all credit sale contracts tg a date not
later than 30 days £following the effective date of the
revocation, suspension, or termination. When not otherwise
provided, the purchase price for all agricuitural
commodities shait must be determined as of the effective
date of revocation, suspension, or termination in accordance
with all other provisions of the contract. However, if the
buginess of the commodity dealer is sold to another licensed
commodity dealer, credit sale contracts may be assigned to
the purchasing commodity dealer.

tby——Pitie-to-agricuntturai-commodities—-soid--by--credit

sate-contract-and-intended-for-interstate-shipment-is—in-the

purchaser—as-af-the-time-a-contract-far—price-is—execured--A

eredit-—-ssjes--contract-—involivine—-—inkearsenta--shipment——-of

agriegiturai-commodities-that-purperts-to-transfer-titie——to

magricutturai---commodities-~without--escabiishing-—the——saje

pricer—commonty-referred—to-——as-—n--dno--price--estabiianedqn

conerackty—is-voids"

Section-2-—Sectionr 32—t~ - MOA—-i9--emended o read:—

439-2-481---Passing-of-titie—-—-reservation-for-security
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~——=timibed--application-—-cf-this-section:-Bach-proviston—of
this-chapter-with-regard-to--the-—rightay--obtigationay--and
remedies--of--the--seitery——the--buyer;-purchaserss or-ether
third-parties-appiies—irrespective-of—titte--to--the——goods
eaxzept--where-the-provision-refers—ta-snch-tikle--Insofar-as
£ situations-are-not-covered-by--the--cther--provisionsa--of
this——-chapter—-and-matters—concerning-titie-become-materiaty
the-foitowing-ruliess—-appiys

t¥y—-Fitete-to-gooda-cannot-pass-—under--a--contrace--for
saie——-prior---to---thetr——identificacion-—-to——the--contrace
t30-2-561y7-and--untess--otherwise——exptiettiy--agreedy the
buyer-acquiras-by-theiv-ideneificarion-a-speciat-preperty—as
tTimited—-by--this-—coder-Any-reteantion-or-reservation-by-the
seitcr-of-the-titte-{propertyjy-in-gooda-shipped-or-detivered
to-the-buyer—is—-iimiced-in-effece——-to-~a--reservacion--cf--a
security--interescr--Subjece-—te-these-previsions-and-te-the
provisions-sf-the-Shapeer-on-Secured--Fransactions--tChapter
93y7-—tieie-—to--gecda-passes-from-the-seiter-to-the-buyer-in
any-manner-and-en-any-conditions-expiicitiy-agreed-on-by-the
partiess

t2¥--Uniess-scherwise-expliciriy-agreedy titie-passes-te
the-buyer--at--the--time--and-—-piace—-at--which--the--seiier
ecompietes--his--performance—-with--reference-to-the-physicat
detivery-of-the-gesds;-despite-any-resecvarion-of-a-seeuriey

interest-and-even-thongh--a--decymene——of--titie-—is——co--be
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detivered-—at--a--different-time-or-piacer—and-in-particutar
and—despite-any-reservation-of-a-security--interest--hy--¢he
biti-of-iadingr
tay--1f-~the-—-contract-requires—or-authorires-tha-setier
to-send-the-gooda-toa-the-beyer-but-doss-noc—require--him-—to
deliver--them-—-at--destinationy-titie-passeas—to-the-buyer-at
ehe-time-and-piace-af-shipments-but
thi--tf-che-conkbract-requires-detivery--at--deakinationy
titie-passes-on-tender-chere:
t3}--Unieas--othearwise--expiicitiy--agreed; where when
deiivery-is-to-be-made-withont-moving-the-goods;:
tay--tf-~the—-seiter——is-to-detiver-a-document-of-tities
titie-passes-at——the--tine—-when--and--the--piace--whera-—he
detivera-such the documents;-or
thi--if-ehe-qgoeda-are-at-the-time-of-contracting-already
tdentified--and--no——documents--are--to--be-detiveredy-titie
passes-at*the—time-;nd—piaeewef—eoneeaetingr
t4)--Fer-transactions-invoiving-interstate-—shipment--of
cattie--or--cattie-—being--reteased--from——auctcion-yarda—for
tnterstate-shipmentr-the-seiler-may-issve-a-requiar—titie-or
biti-of-sate;-or-give-a-canditional—-transfer—--of--trtte--or
biti--of-—sales—Fhe-conditionai-transfer-of-ribtie-ar-biit-of
sate-is~fuity--vatidated-—-and--the-—titie--passes--when--the
faliawing-condieitons-ara-mets

tar—-the——bank-—on——whieh-the-buyeria-warrantr-check;—or
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draft-was-drawn-notifiea-the-setiery-ar-his-designated-banks
that-the-rnstrument-oé-payment--has-—cieared--the——bank——€for
payment;—and

tby--a-copy-of-the—notification—from-the-buyerts-bank-is
ateached--to--the--condibionai--transfer-of-title-or-bitlt-of
sater

t5)--For-credit—--sate-~contract——transactions--inavolving

interseare-——shipment-of-agrientrurai-commoditiea;-tikle-doea

net-eransfer-untit-a-=ontract-for-price—is—executeds

t5¥t6y--A-rejeckion-cr-other-refusai--by--the--buyer--to
receive——or-retain-the-geodsy-whether-osr—not—Suatifiedy-or-a
justified-revocation-of--acceptance--revests—-titie-—to--the
geeds-in-the-seiler--Suen FThis revesting-occurs-by-operakieon
ef-taw-and-ts-not-a-tsatel;t

NEW SECTION. Section 2. Effective date -
applicability. [This act] is effective on--pasaage--and
approvat JULY 1, 1991, and applies to credit sale contracts

FOR AGRICULTURAL COMMODITIES entered into after tthe

effeetive—date-sf-chis-aced JULY 1, 1991.

-End-
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