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HOUSE BILL NO. 982 

INTRODUCED BY O'KEEFE, YELLOWTAIL, PECK 

MARCH 8, 1991 

MARCH 21, 1991 

MARCH 22, 1991 

MARCH 23, 1991 

MARCH 25, 1991 

MARCH 26, 1991 

MARCH 26, 1991 

APRIL 9, 1991 

APRIL 10, 1991 

APRIL 11, 1991 

APRIL 12, 1991 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON TAXATION. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 51; NOES, 49. 

TRANSMITTED TO SENATE. 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON TAXATION. 

FIRST READING. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN. REPORT ADOPTED. 

SECOND READING, CONCURRED IN. 
AYES, 21; NOES, 29. MOTION FAILED. 

ON MOTION, CONSIDERATION PASSED 
UNTIL THE 77TH LEGISLATIVE DAY. 

SECOND READING, CONCURRED IN AS 
AMENDED. 

THIRD READING, CONCURRED IN. 
AYES, 28; NOES, 22. 

RETURNED TO HOUSE WITH AMENDMENTS. 

IN THE HOUSE 



APRIL 15, 1991 

APRIL 16, 1991 

RECEIVED FROM SENATE. 

SECOND READING, AMENDMENTS 
CONCURRED IN. 

THIRD READING, AMENDMENTS 
CONCURRED IN. 

SENT TO ENROLLING. 

REPORTED CORRECTLY ENROLLED. 
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_d_.,-r BILL NO. i!fK'.J.. 
~ (/tfj ,t,L_ ( ) , ,.,J.__,,/~-,_I..¢r,, ~ 
/ I /' / 

A BILL FOR AN ACT ENTITLED: "AN ACT TO GENERALLY REVISE THE 

TAXATION OF COAL, OIL, AND NATURAL GAS; REIMPOSING THE TAXES 

ON COAL GROSS PROCEEDS AND ON OIL AND GAS NET PROCEEDS THAT 

WERE IN EFFECT PRIOR TO THE PASSAGE OF CHAPTER 11, SPECIAL 

LAWS OF 1989; INCREASING THE SCHOOL MAXIMUM BUDGET SCHEDULES 

BY 3 PERCENT EACH FISCAL YEAR; APPROPRIATING FUNDING FOR THE 

SCHEDULE INCREASES; AMENDING SECTIONS 7-1-2111, 7-7-2101, 

7-7-2203, 

15-6-132, 

7-14-2524, 

15-23-601, 

7-14-2525, 

15-23-602, 

15-23-607, 15-23-612, 15-23-703, 

15-36-105, 15-36-112, 15-36-121, 

7-16-2327, 15-1-501, 

15-23-603, 15-23-605, 

15-36-101, 

20-9-141, 

15-36-102, 

20-9-316, 

20-9-317, 20-9-318, 20-9-319, 20-9-331, 20-9-333, 20-9-366, 

20-9-501, 20-10-144, AND 90-6-402, MCA; AND PROVIDING 

EFFECTIVE DATES AND A RETROACTIVE APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-1-2111, MCA, is amended to read: 

~1-1-2111. Classification of counties. (1) For the 

purpose of regulating the compensation and salaries of all 

county officers, not otherwise provided for, and for fixing 

the penalties of officers' bonds, the counties of this state 

must be classified according to that percentage of the true 

~'"' , .. ,.~,,., '"""''' 
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and full valuation of the property in the counties upon 

which the Lax levy is made, except for vehicles subject to 

taxation under 61-3-504{2), as follows: 

(a) first class--all counties having a taxable 

valuation of $50 million or over; 

lb) second class--all counties having a taxable 

valuation of more than $30 million and less than $50 

milliont 

(c) third class--all counties having a taxable 

valuation of more than $20 million and less than $30 

million; 

(d) fourth class--all counties having a taxable 

valuation of more than $15 million and less than $20 

million; 

(e) fifth class--all counties having a taxable 

valuation of more than $10 million and less than $15 

million: 

(f) sixth class--all counties having a taxable 

valuation of more than $5 million and less than $10 million; 

tg) seventh class--all counties having 

valuation of less than $5 million. 

a taxable 

(2) As used in this section, taxable valuation means 

the taxable value of taxable property in the county as of 

~he time of determindt:cn plus: 

(a) that portion cf tte taxable value of t~e co0nty on 

-2- INTRODUCED BILL 
\,\~ °''o~ 
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December 31, 1981, attributable to automobiles and trucks 

having a rated capacity of three-quarters of a ton or less; 

{b) that portion of the taxable value of the county on 

December 31, 1989, attributable to automobiles and trucks 

having a rated capacity of more than three-quarters of a con 

but less than or equal to 1 ton: 

(c) the amount of interim production and new production 

taxes levied, as provided in 15-23-607, divided by the 

appropriate tax rates described in 15-23-607(2)(a) or (2)(b) 

and multiplied by 60%; and 

(<l) the amount of value represented by new production 

exempted from tax a·s provided in 15-23-612 mtt±t-ip¼±ed-by 

68%;-pitt~-the-¥8¼tte-of-any-other-predttette~-eee~rr±~9--stter 

e;,eeMeer-3¼,--¼9887-Mt2H,tpH,'t!!d-t,y-68%." 

Section 2. Section 7-7-2101, MCA, is amended to read: 

"7-7-2101. Limitation on amount of county indebtedness. 

(l) No county may become indebted in any mann-er or for any 

purpose to an amount, including existing indebtedness, 1n 

the aggregate exceeding 23% of the total of the taxable 

value of the property therein subject to taxation, plus the 

amount of interim production and new production taxes levied 

divided by th-e appropriate tax rates described in 

15-23-607(2)(a) or (2)(b) and multiplied by 601, plus the 

amount of value represented by new production exempted fr~m 

tax as provid-ed in 15-23-612 ffltti-tipT~eO--by--66'3,--i;,±tt~--f"t-i.~ 
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¥a¼H~--oi--8ny-other-prod~ction-oectt~r~ng-after-9eeember-3¼7 

¼988 7 --mttt~±pt±ed--by--66%, as ascertained by the last 

assessment for state and county taxes previous to the 

incurring of the indebtedness. 

(2) No county may incur indebtedness or liability for 

any single purpose to an amount exceeding $500,000 without 

the approval of a majority of the electors thereof voting at 

an election t.o be provided by law, except as provided in 

7-21-3413 and 7-21-3414. 

( 3) Nothing in this section shall apply to the 

acquisition of conserva~ion easements as set forth 1n Title 

76, chapter 6." 

Section 3. Section 7-7-2203, MCA, is amended to read: 

"7-7-2203. Limitation on amount of bonded indebtedness. 

(1) Except as provided in subsections (2) through (4), no 

county may issue general obligation bonds for any purpose 

which, with all outstanding bonds and warrants except county 

high school bonds and emergency bonds, will exceed 11.25% of 

the total of the taxable value of the property therein, plus 

the amount of interim production and new production taxes 

levied divided by the appropriate tax rates described in 

15-23-607(2)(a) or (2)(b) and multiplied by 60%, plus the 

amount of value represented by new production exempted from 

tax as provided in 15-23-612 mtl±~±~¼+@d-~y-6917-p~~~-the 

vaitte-e£-a"y-oth~~-p~odttet~on-oeettrr±nq-8£te~--~eembe~--3¼, 

-4-
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¼988,--mttl~ip¼ied--~y--60%, to be ascertained by the last 

assessment for state and county taxes prior to the proposed 

issuance of bonds. 

( 2) In addition to the bonds allowed by subsection (1), 

d county may issue bonds which, with all outstanding bonds 

and warrants, will not exceed 27.75% of the total of the 

taxable value of the property in the county subject to 

taxation, plus the amount of interim production and new 

production taxes levied divided by the appropriate tax rates 

described in l5-23-607(2)(a) or (2)(b) and multiplied by 

60\, plus the amount of value represented by new production 

exe~pted from tax as provided in 15-23-612 ffltli~±p~ied-by 

691, when necessary to do so, pttt9-the-veitte--0£--~ny--~~her 

p~edtte~ion--eee~rriftg-a£~er-Beeember-3i,-T9887-ffltt¼tipi±ed-by 

60% for the purpose of acquiring land for a site for county 

high school buildings and for erecting or acquiring 

buildings thereon and furnishing and equipping the same for 

county high school purposes. 

(3) In addition to the bonds allowed by subsections (1) 

and (2), a county may issue bonds for the construction or 

improvement of a jail which will not exceed 12.5% of the 

taxable value of the property in the county subject to 

taxation. 

[4) The limitation in subsection (l) does not apply tc 

refunding bonds issued for the purpose of paying or retiring 
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county bonds lawfully issued prior to January 1, 1932, or to 

bonds issued for the repayment of tax protests lost by the 

county,'1 

Section 4. Section 7-14-2524, MCA, is amended to read: 

"7-14-2524. Limitation on amount of bonds issued 

excess void. (1) Except as otherwise provided hereafter and 

in 7-7-2203 and 7-7-2204, a county may not issue bonds 

which, with all outstanding bonds and warrants except county 

high school bonds and emergency bonds, will exceed 11.25% of 

the total of the taxable value of the property therein, plus 

the amount of interim production and new production taxes 

levied divided by the appropriate tax rates described in 

15-23-607(2)(a) or (2)(bJ and multiplied by 60%, plus the 

amount of value represented by new production exempted from 

tax as provided in 15-23-612 mtt±~ip¼~erl-by-60~,-~¼o~-~he 

valtte-o~-a~y-o~her-~rodoetie~-oecttr~~~9-a£ter--Beeem~~r--3t, 

±988 7 -mtttti~±ied-by-68%. The taxable property and the amount 

of interim production and new production taxes levied mus~ 

be ascertained by the last assessment for state and county 

taxes prior to the issuance of the bonds. 

( 2) A county may issue bonds which, with all 

outstundinq bonds and warrants except county high school 

bonds, will exceed 1:.2si but will not exceed 22.5% of the 

::-,Jt,il ~,r t r.e tJ.xable value cf such proper-":_/, p.ic,;s the amount 

"-l t i~tp1·tm pr0duction and new production ":_axes levied 

-6-
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divided by the appropriate tax rates described in 

15-23-607(2)(a) or 12)(b) and multiplied by 60\, plus the 

amount of value represented by new production exempted from 

tax as provided in 15-23-612, p¼~~-th@-~Ditte-of-Dny-othe~ 

prodttetion-o~ettrring-after-Beeember-31,-1988,-mttitip¼ied--by 

68% when necessary for the purpose of replacing, rebuilding, 

or repairing county buildings, bridges, or highways which 

have been destroyed or damaged by an act of God, disaster, 

catastrophe, or accident. 

(3) The value of the bonds issued and all other 

outstanding indebtedness of the county, except county high 

school bonds, shall not exceed 22.5% of the total of the 

taxable value of the property within the county, plus the 

amount of interim production and new production taxes levied 

divided by the appropriate tax rates described in 

15-23-607(2)(a) or (2)(b) and multiplied by 60%, plus the 

amount of value represented by new production exempted from 

tax as provided in 15-23-612, p¼~s-the-~8itte-ef-a"y-other 

prodtte~ie"-eeettrr~"9-afee~-Beeefflber-3¼,-i988,-mtti~tpite~--by 

69'i, as ascertained by the last preceding general 

assessment." 

Section 5. Section 7-14-2525, MCA, is amended to read: 

~7-14-2525. Refunding ag~eements and refunding bonds 

authorized. (l) Whenever the total indebtedness of a colinty 

exceeds 22.51 of the total of the taxable value of the 
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property therein, plus the amount of interim production and 

new production taxes levied divided by the appropriate tax 

rates described in 15-23-607(2)(a) or (2)(b) and multiplied 

by 60%, plus the amount of value represented by new 

production exempted from tax as provided in 15-23-612 

ffltt¼t±p¼±ed-by-69% 7 -p¼tt~-the-•a¼~e-oE--a~y--ethe~--prodnc~ton 

eeettrri"g--af~er--Beeefflee~--3¼,-¼988,-m~¼t¼pr¼ed-by-68%, and 

the board determines that the county is unable to pay the 

indebtedness in full, the board may: 

1a) negotiate with the bondholders for an agreement 

whereby the bondholders agree to accept less than the full 

amount of the bonds and the accrued unpaid interest thereon 

in satisfaction thereof; 

(b) enter into such agreement; 

(c) issue refunding bonds for the amount agreed upon. 

( 2) These bonds may be issued in more than one series, 

and each series may be either amortization or serial bonds. 

(3} The plan agreed upon between the board and the 

bondholders shall be embodied in full in the resolution 

providing for the issue of the bonds.'' 

Section 6. Section 7-16-2327, MCA, is amended to read: 

"7-16-2327. Indebtedness for park purposes. (1) Subject 

to the provisions of subsection {2), a county park board, in 

addition to powers and duties now given under law, has the 

power and duty to contract an indebtedness in behalf of a 

-8-
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county, upon the credit thereof, for the purposes of 

7-16-2321(1) and (2). 

( 2) (a) The total amount of indebtedness authorized to 

be contracted in any form, including the then-existing 

indebtedness, must not at any time exceed 13% of the total 

of the taxable value of the taxable property in the county, 

plus the amount of interim production and new production 

taxes levied divided by the appropriate tax rates described 

in 15-23-607(2){a) or (2)(b) and multiplied by 60%, plus the 

amount of value represented by new production exempted from 

tax as provided in 15-23-612, p½tt~-the-vaitte--0£--afty--oeheP 

predtte~¼oft--oeett~r~n9-a£teP-Beeember-3½,-¼9887-mtt¼~±p¼¼ed-by 

66%, ascertained by the last assessment for state and county 

taxes previous to the incurring of the indebtedness. 

(b} No money may be borrowed on bonds issued for the 

purchase of lands and improving same for any such purpose 

until the proposition has been submitted to the vote of 

those qualified under the provisions of the state 

constitution to vote at such election in the county affected 

thereby and a majority vote is cast in favor thereof." 

Section 7. Section 15-1-501, MCA, is amended to read: 

•1s-1-so1. Disposition of money from certain designated 

license and other taxes. (1) The state treasurer shall 

deposit to the credit of the state general fund all money 

received by him from the collection of: 

-9-

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

::!-l-

25 

LC 0544/01 

(a) fees from driver's licenses, motorcycle 

endorsements, and duplicate driver's licenses as provided in 

61-5-121; 

(b) electrical energy producer's license taxes under 

chapter 51; 

{c} severance taxes allocated to the general fund under 

chapter 36; 

(d) liquor license taxes under Title 16; 

(e) telephone company license taxes under chapter 53; 

and 

(f) inheritance and estate taxes under Title 

chapter 16. 

72, 

(2) All money received from the collection of income 

taxes under chapter 30 of this title must be deposited as 

follows: 

(a) 57% in fiscal year 1990 and 50% in fiscal year 

1991, to the credit of the state generai fund; 

{b) 9.8% in fiscal year 1990 and B,7\ in fiscal year 

1991, to the credit of the debt service account for 

long-range building program bonds as described in 17-5-408; 

and 

(c) 33.2\ in fiscal year 1990 and 41.3% in fiscal year 

1991, to the credit of the state special revenue fund for 

state equalizatio11 did t~ the public schools of Montana as 

described in 20-9-343. 

-10-
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( 3) All money received from the collection of 

corporation license and income taxes under chapter 31 of 

this title, except as provided in 15-31-702, must be 

deposited as follows: 

(a} 64% in fiscal year 1990 and 61% in fiscal year 

1991, to the credit of the stace general fund; 

(b) 11% in fiscal year 1990 and 10.5% in fiscal year 

1991, to the credit of the debt service account for 

long-range building program bonds as described in 17-5-408; 

and 

(C) 

1991, 

25\ in fiscal year 1990 and 28.5% in fiscal year 

to the credit of the state special revenue fund for 

state equalization aid to the public schools of Montana as 

described in 20-9-343. 

(4) The state treasurer shall also deposit to the 

credit of the state general fund all money received by him 

from the collection of license taxes, fees, and all net 

revenues and receipts from all other sources under the 

operation of the Montana Alcoholic Beverage Code. 

(5) After the distribution provided for in 15-36-112, 

the remainder of the oil and gas severance tax collections 

must be deposited in the general fund." 

Section 8. Section 15-6-132, MCA, is amended to read: 

"15-6-132. Class two p~operty -- description 

percentage. (l) Class two property includes: 
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ill the annual gross proceeds of metal minesL 

(b) the annual gross proceeds of underground coal 

mines; and 

(C) the annual gross eroceeds of coal mines using the 

strie-mining method. 

( 2) Class two property is taxed as follows: 

(a) ProEert~ described in subsection (1) (a) is taxed at 

3% of its annual gross proceeds, as defined in 15-23-801. 

(b) Property described in subsection (l)(b) is taxed at 

33 1/31 of its annual gross proceeds. 

{c) Property described in subsection (l)(c) is taxed at 

45% of its annual gross proceeds." 

Section 9. Section 15-23-601, MCA, is amended to read: 

"15-23-601. Definitions. As used in this part, 

following definitions apply: 

the 

( l) ''Excise tax" means the windfall profit tax on 

domestic crude oil imposed by Title I of the federal Crude 

Oil Windfall Profit Tax Act of 1980, as enacted or as 

amended. 

(2) "Interim production" means the production of 

natural gas, petroleum, or other crude or mineral oil from 

any well that: 

(a) has not produced natural gas, petroleum, or other 

crude or mineral oil during the 5 years immediately 

preceding the first month of interim production; and 

-12-



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0544/01 

(b) began interim production after June 30, 1985, and 

before April 1, 1987. 

(3} The term ''new production'' means the production of 

natural gas, petroleum, or other crude or mineral oil from 

any well: 

(a) that has not produced natural gas, petroleum, or 

other crude or mineral oil during the 5 years immediately 

preceding the first month of qualified new production; and 

(b) on which the notification required in ¼5-36-¼Z¼tit 

15-23-612(1) was given. 

(4) The terms "operator" and "producer" mean any person 

who engages in the business of drilling for, extracting, er 

producing any natural gas, petroleum, or other crude or 

mineral oil. 

{5) The term ''well" includes each single well or group 

of wells, including dry wells, in one field or production 

unit and under the control of one operator or producer.'' 

Section 10. Section 15-23-602, MCA, is amended to read: 

"15-23-602. Statement of sales proceeds on ±nterim 

~redttet±o"-a"d-"ew production. (1) A~ Except as provided in 

subsection (2), each operator or producer of interim 

p~odttet±on-or-"ew-pro~ttet±o"-0£ natural gas, petroleum, or 

other crude or mineral oil shall, on or before April 15 in 

each year, make out and deliver to the department Jf revenue 

a statement of the gross sales proceeds of ~~te~tm 
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prod~et±on--or--"ew-predttet±e"-0£ natural gas, petroleum, or 

other crude or mineral oil from each well owned or worked by 

the person during the preceding calendar year. The gross 

sales proceeds must be determined by multiplying the units 

of production sold from the well times the royalty unit 

value of that production at the well. The statement must be 

in the form prescribed by the department and must be 

verified by the oath of the operator or producer or the 

manager, superintendent, agent, president, or vice-president 

of the corporation, association, or partnership. The 

statement must show the following: 

(a) the name and address cf the operator, toget~er ~ith 

a list in duplicate of the names and addresses of any 

persons owning or claiming any royalty interest in the 

production from the well or the proceeds derived from the 

sale of the production, and the amount paid or yielded as 

royalty to each of cnose persons during the period covered 

by the statement; 

(b) the description and location of the well; 

(c) ~he number of cubic feet of natural gas, barrels of 

petroleum or other crude or mineral oil sold from the well 

during the period covered by the statement; and 

(d) the gross Sdles proceeds in dollars and cents or, 

in the case of sales between parties not acting at arm's 

length, the greater of che gross sales proceeds from or the 

-14-
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fair market value of the products sold; and 

(e) except for new production as defined in 15-23-601: 

(i) the actual cost of extracting the product from the 

well: 

(ii) the cost of construction, repairs, and betterments; 

(iii) the actual cost of fire insurance and workers' 

compensation insurance; and 

(iv) the amount paid or withheld in satisfaction of 

liability for excise taxes imposed by the U.S. government on 

the production, sale, or removal of the natural gas, 

petroleum, or other crude or mineral oil reported pursuant 

to subsection (l)(c), including a separate statement of the 

amount of taxes paid or withheld from each royalty owner. 

(2) Each operator having interim production or new 

production as defined in 15-23-601 shall, on or before the 

last day of the months of October, January, April, and July, 

make out and deliver to the department of revenue a 

statement of the gross sales proceeds of the interim 

production or new production from each well owned or worked 

by the person during the preceding calendar quarter. The 

statement must be in the form prescribed by the department 

and verified as provided in subsection (1). The statement 

must show the information required in subsections (l)(a) 

through (l)(d)." 

Section 11. Section 15-23-603, MCA, is amended to read: 
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"15-23-603. Net proceeds -- how computed. (1) As Except 

as provided in subsection tit ill., the department of revenue 

shall calculate and compute from the returns the gross sales 

proceeds of the product yielded from the well for the year 

covered by the statement and shall calculate the net 

proceeds of the well yielded to the producer, which net 

proceeds are determined by subtracting from the gross sales 

proceeds of the well~ 

fil all royalty paid in cash by the operator or 

producer and the gross value of all royalty apportioned in 

kind by the operator or producer determined by using as the 

value of a barrel of oil or a cubic foot of gas the average 

selling price for the calendar year of a barrel of oil or a 

cubic foot of gas from the well out of which the royalty was 

paidi 

(b) all money spent for necessary labor and machinery 

needed and used in the operation and development; 

(c) except as provided in subsection (5), all money 

spent for necessary supplies used in the operation and 

development; 

(d) all money spent for improvements, repairs, and 

betterments necessary in and about the working of the well; 

(e) that portion of all money, including costs of 

insurance, spent Eor the acquisition ?nd operation of any 

vehicle used in the operation and development of the w~.!.!...r. 
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which portion bears the same ratio to all money spent for 

the acquisition and use of the vehicle during the year 

covered by the statement as the number of miles that the 

vehicle is used in operation and development of the well 

during the year covered by the statement bears to the total 

number of miles that the vehicle is used during the year 

covered by the statement; 

{ f) all money spent for fire ~ns~rance_~ workers' 

compensation insurance, liability insurance, and casualty 

insurance directly attributable to the O.E,eration and 

development of the well and for payments by operators to 

welfare and retirement funds when provided for in wage 

contracts between operators and employees; 

(g) all money spent for any performance or indemnity 

bonds required by the laws of this state or the rules of any 

state agency, with respect to the well for which the net 

proceeds are being calculated: 

{h) 70% of the amount paid or withheld in satisfaction 

of liability for excise taxes imposed by the U.S. government 

on the production, sale, or removal of the natural gas, 

petroleum, or other crude or mineral oil yielded from the 

well, other than the amount of the taxes paid or withheld 

from each royalty owner; and 

(i) net proceeds determ~ned under subsection l3}. 

(2) Except as provided in [section 281, money invested 
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in the well and improvements during any year except the year 

for which the statement is made may not be included in the 

expenditures listed in subsection (1), and the expenditures 

may not include the salaries or any portion of the salaries 

of any person or officer not actually engaged in the working 

of the well or superintending the management of the well. 

t~t.w_ For interim production or new production, net 

proceeds are the equivalent of the gross sales proceeds, 

without deduction fer excise taxes, of the product yielded 

from the well for the quarter covered by the statement, 

except that in computing the total number of barrels of 

petroleum and other mineral or crude oil or cubic feet of 

natural gas produced, there must be deducted so much of the 

product as is used in the operation of the well from which 

the petroleum or other mineral or crude oil or natural gas 

is produced for pumping the petroleum or other mineral or 

crude oil or natural gas from the well to a tank or 

pipeline. 

t3ti_!l In the statement of sales proceeds requi=ed 

under 15-23-602 for lease or unitized areas from which 

interim or new production and other production have been 

sold, the deductions allowed in subsections (l}{b) through 

(l)th) must be prorated on the basis of __ the number of 

harr~ls uf interim and new productio~ of oil or cubic feet 

of interim or new prcduction of gas m~~t-0~-s~qreg~ted--f~Offl 
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and-s~a~e~-separate¼y-frem to the number of barrels of other 

production of oil or cubic feet of other production of gas. 

t4t,ill In calculating the deduction for money expended 

for necessary chemical supplies needed and used in a 

tertiary recovery project 

revenue, as provided in 

approved by 

15-36-101, 

the department of 

the department shall 

require that the necessary chemical supplies, which include 

but are not limited to carbon dioxide supplies, be amortized 

over a 10-year period beginning with the year in which the 

money was expended." 

Section 12. Section 15-23-605, MCA, is arr,er:ded to read: 

"15-23-605. Assessment of royalties. ill The amount of 

royalty received ¼n--ca~h-paid-hy-~ke-operator-or-prodtteer 

and-the-gress-•a¼tte-of-a¼¼-royarty-appert±ofted--±ft--~ind--by 

the-epera~or-ar-predtteer-deeerm¼ned-ey-tts±ftg-a~-e~e~e±~e-or 

a--barre¼--or-o~i-or-a-ettb±e-foot-0£-gas-the-a•erage-se¼iing 

priee-£er-the-eaiendar-year-of-a-barre±-of-o±¼--or--a--ettbie 

fooe-0£-gas-from-the-weii-ott~-of-wh±e"-the-roya±ty-was-paid~ 

valued as provided in 15-23-603(l)(a), less 70% of the 

amount of excise taxes paid by or withheld from the royalty 

owner as reported pursuant to l5-23-602(l)(e)(iv), must be 

considered net proceeds to the recipient and must be 

assessed as follows: upon receipt of the lists or schedules 

setting forth the names and addresses of any persons owning 

or claiming royalty and the amount paid or yielded as 
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royalty to the royalty owners or claimants during the year 

for which the return is made, the department of revenue 

shall proceed to assess and tax the same as net proceeds of 

mines. 

(2) Net proceeds for new production, as defined in 

15-23-601, includes royalties received without the deduction 

for excise taxes." 

Section 13. Section 15-23-607, MCA, is amended to read: 

"15-23-607. County assessors 

Immediately after the board of 

to compute taxes. (1) 

county commissioners has 

fixed tax lev1es on che second Monday in Augusc, che county 

assessor shall, subject to the provisions of 15-23-612, 

compute the taxes on net proceeds, as provided in subsection 

(2) of this section, and royalty assessments and shall 

deliver the book to the county treasurer on or before 

September 15. The county treasurer shall proceed to give 

full notice of the assessments to the operator and shall 

collect the taxes as provided by law. 

(2) For interim production or new production, as 

defined in 15-23-601, the county assessor may not levy or 

assess any mills against the value of the interim production 

or new production, but shall instead levy a tax as follows: 

(a) for interim production or new production of 

petroleum or other mineral or crude oil, 7% of net proceeds, 

as described in l5-23-603titill_; or 
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{b) for interim production or new production of natural 

gas, 12\ of net proceeds, as described in 15-23-603t•till• 

(3) The amount of tax levied in subsections (2)ta) and 

(2)tb}, divided by the appropriate tax rate and multiplied 

by 60%, must be treated as taxable value for county bonding 

purposes. 

(4) The taxable value of net proceeds for the purpose 

of computing guaranteed tax base aid for schools is the 

amount of tax received by a district in the previous year 

divided by the number of mills levied by the district in the 

previous year, multiplied by 1,000. This amount must be 

added to the district, county, and statewide taxab~e val~e 

when computing guaranteed tax base aid under 20-9-368. 

(5) The operator or producer is liable for the payment 

of the taxes that, except as provided in 15-16-121, are 

payable by and must be collected from the operators in the 

same manner and under the same penalties as provided for the 

collection of taxes upon net proceeds of mines. However, the 

operator may at his option withhold from the proceeds of 

royalty interest, either in kind er in money, an estimated 

amount of the tax to be paid by him upon the royalty or 

royalty interest. After the withholding, any deviation 

between the estimated tax and the actual tax may oe 

accounted fer by adjusting subsequent withholdings from the 

proceeds of royalty interests.'' 
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Section 14. Section 15-23-612, MCA, is amended to read: 

"15-23-612. Certain natural gas, petroleum., or other 

crude or mineral oil exempt. (1) New production, as defined 

in 15-23-601, frcrr. a well durin.9. the first 12 months 

immediately following the date of notification to the 

department of revenue that an oil well is flowing or being 

pumped or that a gas well has been connected to a gathering 

or distribution svstem is exempt from the net proceeds tax 

imposed by this part for-the-£±r~t-i~-fflonth~--£e½½owt"g--the 

¼ast--day--of--the--ea½e~dar-month-±ffiffiediateiy-preeed±ng-the 

menth-in-wh±ehT 

tat--na~~rai--ga~--¼s--~±aeed---iftte---a---natttra±---ga~ 

d¼stribtte±on-system~-er 

tet--prodttetion-fer-~a½e-£rom-a-e~~de-oi¼-or-m¼nera¼-e±¼ 

we¼¼--±s--pttmped-or-f½ows if the notification was made after 

March 31, 1987, and before July 1, 1991. 

(2) After the expiration of the 12-month exemption 

period provided in subsection (1), new production of natural 

gas, petroleum, or other crude or mineral oil is subject to 

net proceeds tax imposed by this part. 

(3) Notwithstanding the provisions of subsections ( l) 

and {2), all reporting requirements under the net proceeds 

tax remain in effect." 

Section 15. Secti~n 15-23-703, MCA, is amended to read: 

"15-23-703. Tdxation of gross proceeds ---taxabie-~aitte 
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Eor-bond¼flg-and gttaraneeed-tax-base-aid-to-sehoeis. t¼t The 

county assessor shall compute from the reported gross 

proceeds from coal a tax roll that he shall transmit to the 

county treasurer on or before September 15 each year. ~he 

eettnty-essesser-may-not-¼e¥y-er-assess-any-mi¼ls-aga¼nst-the 

reperted--gress--proeeeds-or-eea¼-bttt-sha¼i-ie~y-a-t8~-eE-5% 

against-the-vaitte-er-tbe-reported-gross-proeeeds-as-prov¼de~ 

~n-i5-i3-i8itlttdt~ The county treasurer shall proceed to 

give full notice to each coal producer of the taxes due and 

to collect the taxes as provided in 15-16-101. 

fit Per-eona¼ng,-eottnty-e¼aestfieat±on,-anC-ai±--nen~ax 

p~rpeses,-the-taxab¼e-va¼tte-eE-the-gress-preeeeds-of-coa¼-is 

4St-ef-the-contraee-sales-priee-as-de£ined-±n-¼S-3S-¼9Zt5t• 

t3t--~he-taxab¼e-~altte-of-gross-preeeeds-for-~~e-pttrpose 

0£--eompttt±ng--gttaranteed--eax--base--aid-for-sehoo¼s-±s-the 

amottnt-of-tax-reeeived-by-a-distriet-±n--the--pre•~otts--year 

d+vided-by-the-nttmber-oE-mii¼s-ievied-hy-the-d~striet-in-~he 

prev±oas--year,--mttittp¼ied--by--1 7 888,--~his-amott"t-mttst-be 

added-to-the-distriet,-eoantyT-and-statewide--taxeb¼e--va¼tte 

when-eompttt±ng-9ttaranteed-tax-base-aid-ander-Z9-9-368• 

t4t--~he---eottnty---ereaettrer--shai¼--eredit--aii--taxes 

eo¼¼eeted-ttnder-this-part~ 

tat--to-the-state-and-to-the-eottnties-that-ievied--miiis 

e~a±nst--prodttet±on--tn-~ne-re¼at±~e-prop~rt~ons-~eqtt±reO-by 

t"e-ievies-eor-state-and-eettnty-ptlrposes-in-the-sam~--ma"ner 
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as--property--taxes-were-distribttted-±ft-the-year-¼989-¼ft-the 

~ax±ng-;urisdiet±on~-and 

tbt--to-~ehool--disCr±ets--±n--the--eottnty--that--either 

±ev±ed-mills-aga±~st-prodttet±en-o~-~sed-nontax-reventte7-~tteh 

as-Pttblie-Cew-8i-8?4-money7-±n-¼±ett-0E-¼evyin~-m±l¼s-aga±nst 

prodttet±on,-in-the-eaffle-manner-ehaC-property-taxes-eolleete~ 

or--property-taxes-that-wottid-ha•e-been-ee¼¼eeted-wottld-have 

been-d±stribttted-±n-¼989-±n-the-sehooi-d±strietT 11 

Section 16. Section 15-36-101, MCA, is amended to read: 

"15-36-101. Definitions and rate of tax -----state 

severanee---tax--------¼oea~--go~ernment--severanee--tax---

assessment-or-nonwor~±n9-interest-ewner------exempt±on. (1) 

Every person engaging in or carrying on the business of 

producing petroleum, other mineral or crude oil, or natural 

gas within this state or engaging in or carrying on the 

business of owning, controlling, managing, leasing, or 

operating within this state any well or wells from which any 

merchantable or marketable petroleum, other mineral or crude 

oil, or natural gas is extracted or produced shall7--exeept 

ss--provided--in--15-36-¼i¼r each year when engaged in or 

carrying on the business in this state pay to the department 

of revenue a 9tBte severance tax for the exclusive use and 

benefit of the state of Montana pl~s-a-±oeai-geve~nment 

sev~r~nee-t~x-±"-iiett-ef-a--tax--on--n~t--p~oeeed~--fe~--~he 

exe±ttsive--~~e--~nd--~ene£~t--of-±oeai-gove~nment~-Exee~t-9s 
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pro~±ded-in-subsee~½on-t3t,-t~e-state-severanee-taK-and--the 

reeat--9overnment--severanee-tax-are-as-~e½iows~uted at 

the following rates: 

(a} except as provided in subsections {l)(b), and 

(l)(c), and-tlttdt,-a 5% state-severanee-tax-on of the total 

gross taxable value of all the petroleum and other mineral 

or crude oil produced by the person,--p¼tts--t~e--¼oeai 

9eve~nfflent--severanee-tax-of-8,4%-on-the-9ress-~axab¼e-vat~e 

of-aii-t~e-petroiettm-and-other-minera½-~~-erttde-e~½-produeed 

by--the--person--other--than--tnterim--prodttet½en--and---new 

predttetion; from each lease or unit; but in determining the 

amount of the ste~e severance tax and--±eea½--qe~e~ftfflent 

severanee-tex, there must be excluded from consideration all 

petroleum or other crude or mineral oil produced and used by 

the person during the year in connection with his operations 

in prospecting for, developing, and producing the petroleum 

or crude or mineral oil; 

(b) a except as provided in section 15-36-121(1), 2.65% 

etate-se~eranee-te~-on of the total gross taxable value of 

all natural gas produced by the person,-p±tts-t~e-¼oca¼ 

ge~ernment-~e~eranee--tax--o£--¼5oi5%--on--the--teta¼--gre~~ 

texee½e--~a¼~e--0£--a±¼--natttrar--ga~-prod~eed-by-the-~er~on 

ether-than-±nterim-predtlction-or-new-predrtction, from each 

lease or unit; but in determining the amount of the-~ta~~ 

severance tax end-the-%oee±-qo~er~ffle~~-~everane~-tax, there 
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must be excluded from consideration all gas produced and 

used by the person during the year in connection with his 

operations in prospecting for, developing, and producing the 

gas or petroleum or crude or mineral oil; and there must 

also be excluded :rom consideration all gas, including 

carbon dioxide gas, recycled or reinjected into the ground; 

(c} a 2.5% ~tate--~eve~anee-tax-on of the total gross 

taxable value of the incremental petroleum and other mineral 

or crude oil produced by the person,--p¼~~--t~e--¼oea~ 

~ever"me"t-~everanee-tax-o£-S%-on-the--totaX--gross--taxab¼e 

va¼tte--0£--the--tne~ementai--~etro¼ettffl--and-o~her-minerei-er 

er~ee--o±I--predtteed--ey--the--per~en--other--t~aa---inter~m 

prednetten--and-new-prodnetion, from each lease or unit in a 

tertiary recovery project after July 1, 1985. For purposes 

of this section, a tertiary recovery project must meet the 

following requirements: 

(i) the project must be approved as a tertiary recovery 

project by the department of revenue. The approval may be 

extended only after notice and hearing in accordance with 

Title 2, chapter ➔• 

(ii} the property to be affected by the project must be 

adequately deli :1eated according to the specifications 

required by the deparc~ent; and 

(iii) th~ prci~~t must involve the application cf one or 

more tertiary reccvery methods that can reasonably be 
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expected to result in an increase, determined by the 

department to be significant in light of all the facts and 

circumstances, in the amount of crude oil which may 

potentially be recovered. For purposes of this section, 

te~tiary recovery methods include but are not limited to: 

(A) miscible fluid displacement; 

{B) steam drive injection; 

(C) micellar/emulsion flooding; 

(D) in situ combustion; 

(E) polymer augmented water flooding; 

(F) cyclic steam injection; 

(G) alkaline or caustic flooding; 

(H) carbon dioxide water flooding; 

(I) immiscible carbon dioxide displacement; or 

{J) any other method approved by the department as a 

tertiary recovery method. 

tdt--a-5l-ieeai-go~ernmeat-seYera"ee-tax--o"--the--totai 

1ro9s--taxab~e--~eitte--0£-a¼¼-petro¼ettm-and-e~"er-fflinerei-er 

erttde-o±¼-prodttced-by-the-peree"-other-than-~nter±m-an~--"ew 

predttet±on--prodaced--by--e--etr±~per--weii,--a~--de£±ned-in 

J,5-36-Hh 

(2) For purposes of this section, the term "incremental 

petroleum and other mineral or crude oil'' means the amount 

of oil, as determined by the department of revenue, tc:- be ir1 

excess of what would have been produced by primdry and 
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secondary methods. The determination arrived at by the 

department must be made only after notice and hearing and 

shall specify through the life of a tertiary project, 

calendar year by calendar year, the combined amount of 

primary and secondary production that must be used to 

establish the incremental production from each lease or unit 

in a tertiary recovery project. 

f3t--tat-A--¼ocei-~eYernment-severanee-tax-is-impesed-on 

the-gross-va¼tte-pa¼d-in-eash-or-appert¼ened--±n--kind--to--a 

nonwerk±ng--interest--ewner--by--the-eperator-or-prodtteer-or 

extraeted-marketae¼e-petro¼eam,-ether-minera¼-er-er~de--oi¼7 

er--natttrei--9as-sttbjeet-to-~eeai-90Yernment-se•eranee-taxes 

imposed-ttnder-th±s-ehaptere-~he-ioea¼--goyernment--seYeranee 

tax--on--nonwork±n9--interest--ownere--is--eomputed--at--the 

fe¼¼owing-retes~ 

t¼t--¼i•51---on---the---gross--va¼tte--paid--tn--eesh--or 

appert¼oned-in-kind-to-a-nonworkin9-interest--ewner--b7--the 

operator--er--predueer-or-e~traeted-marketab±e-petroieum-and 

other-minerat-or-erttde-oi¼~ 

t±it-±5~is,--on--the--gross--Ye¼tte--paid--in---eash---or 

apporttoned--in--kind--to-a-nonworking-intereet-owner-by-the 

opereter-or-prodaeer-of-extraeted-or-marketab¼e-natttrai-gase 

tbt--~he--amounts--paid--or--apportioned--in---kind---to 

"enwerk±nq---intere~t--owners--are--exempt--from--the--ioea¼ 

government-seve~a~~e-~exes-±m~osed--~nder--±5-36-±i±tit--aftd 
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tl"der-etlbseetio"e-t¼ttDt-throtlgh-t!ttdt-of-this-seetio"~ 

t•till Nothing in this part may be construed as 

requiring laborers or employees hired or employed by any 

person to drill any oil or natural gas well or to work in or 

about any oil or natural gas well or prospect or explore for 

or do any work for the purpose of developing any petroleum, 

other mineral or crude oil, or natural gas to pay the 

severance tax, nor may work done or the drilling of a well 

or wells for the purpose of prospecting or exploring for 

~etroleum, other mineral or crude oil, or natural gas or for 

the purpose of developing them be considered to be the 

engaging i~ or carrying o~ of the business. If, in the doing 

of any work, in the drilling of any oil or natural gas well, 

or in prospecting, exploring, or development work, any 

merchantable or marketable petroleum, other mineral or crude 

oil, or natural gas in excess of the quantity required by 

the person for carrying on the 

sufficient in quantity to justify 

operation is produced 

the marketing of the 

petroleum, other mineral or crude oil, or natural gas, the 

work, drilling, prospecting, exploring, or development work 

is considered to be the engaging in and carrying on of the 

business of producing petroleum, other mineral or crude oil, 

or natural gas within this state within the meaning of this 

section. 

tStill Every person required to pay the ~tate-o~-Toe~l 
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~ove~nmen~ severance tax under this section shall pay the 

tax in full for his own account and for the account of each 

of the other owner or owners of the gross proceeds in value 

or in kind of all the marketable petroleum or other mineral 

or crude oil or natural gas extracted and produced, 

including owner or owners of working interest, royalty 

interest, overriding royalty interest, carried working 

interest, net proceeds interest, production payments, and 

all other interest or interests owned or carved out of the 

total gross proceeds in value or in kind of the extracted 

marketable petroleum or other mineral or crude oil or 

n~tural gas, except that any of ~he :nte~ests that are owned 

by the federal, state, county, or municipal governments are 

exempt from taxation under this chapter. Unless otherwise 

provided in a contract or lease, the pro rata share of any 

royalty owner or owners will be deducted from any 

settlements under the lease or leases 

proceeds orders or ether contracts. 

or 

t6till For purposes of this section, 

d~~±"i~ion~-appiy~ 

division of 

the-~e:l:½ow-i!\g 

tet 11 6!"0:!!l:!!I gross taxable value 11 means the gross value 

of the product as determined in 15-36-103 ¼e~s-~he-g~o~~ 

~aitle-pe~d-~n-ea:!!lh-o~-appe!"tioned-in-~ind--eo--a--nonworKi"g 

int~re~t--e~ne~--b!--t~e--eperater--er-prodtleer-ef-e~treeted 

mar~et8b±e-petreletl~,-~tker-ffl±Meral-or-e!"tlde-~±¼,-or-nettl~a¼ 
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gas. 

tbt--~Monwot'king--±n~erest--ow~erll--ffleens--any--±nteres~ 

evner-whe-dees-ne~-sba~e-±n-the--deveiopmen~--e~d--o~ere~±on 

eo9~9-of-H1te-±ease-er-tu'ti~." 

Section 17. Section 15-36-102, MCA, is amended to read: 

"15-36-102. Quarterly payment of tax ---der11yed-p11ymeftt 

of-ieea¼-government-eeveranee-tax. t¼t-Exeept-as-provided-¼n 

stt~seet¼on--t~tT The severance tax must be paid in quarterly 

installments for the quarterly periods ending, respectively, 

March 31, June 30, September 30, and December 31 of each 

year, and the amount of the tax for eacn quarcerly period 

must be paid to the department of revenue within 60 days 

after the end of each quarterly period. 

tit--boea¼--qovernmen~--severanee--tax--ffltt~t--be-paie-±" 

qtt8~teriy-±nsts¼¼men~s-¼-year-atte~-the-e"d-ef-eaeh--qttarter 

fer---whieh---~---statement--%9--eomp¼eted--es--reqtt±red--~y 

'lc5-36-H!5a" 

Section 18. Section 15-36-105, MCA, is amended to read: 

"15-36-105. Statement to accompany payment records 

collection of tax -- refunds. (1) Each person shall, 

within 60 days after the end of each following quarter, 

complete on forms prescribed by the department of revenue a 

statement showing the total number of barrels of 

merchantable ur marketable petroleum and \.)tner mineral or 

crude oil or cubic feet of natural gas produced or extracted 
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by the person in the state during each month of the quarter 

and during the whole quarter, the average value of the 

production during each month, and the total value of the 

production for the whole quarter, together with the total 

amount due to the state as severance taxes a"e--ioeai 

9o~e~l'\fflent-~e~era~ce-taxes for the quarter, and shall within 

such 60 days deliver the statement and, except as provided 

in i5-36-i8itit-eftd 15-36-121, pay to the department the 

amount of the taxes shown by the statement to be due to the 

state for the quarter for which the statement is made. The 

statement must De signed by the individual or t.h~ president, 

vice-president, treasurer, assistant treasurer, or managing 

agent in this state of the association, corporation, 

joint-stock company, or syndicate making the statement. Any 

person engaged in carrying on business at more than one 

place in this state or owning, leasing, controlling, or 

operating more than one oil or gas well in this state may 

include all operations in one statement. The department 

shall receive and file all statements and collect and 

receive from the person making and filing a statement the 

amount of tax payable by the person, if any, a-s appears in 

the statement. 

(2) It is the duty of the department to examine each of 

the statements a11d compute the taxes thereon, ctnd the amount 

computed by the department is the tax imposed, assessed 
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against, and payable by the taxpayer making the statement 

for the quarter for which the statement is filed. If the tax 

found to be due is greater than the amount paid, the excess 

must be paid by the taxpayer to the department within 10 

days after written notice of the amount of the deficiency is 

mailed by the department to the taxpayer. If the tax imposed 

is less than the amount paid, the difference must be applied 

as a credit against tax liability for subsequent quarters or 

refunded if there is no subsequent tax liability. 

{3) If the tax is not paid on or before the due date, 

there must be assessed a penalty of 10\ of the amount of the 

tax, ~nless it is shown that the failure was due to 

reasonable cause and not due to neglect. If any tax under 

this chapter is not paid when due, interest must be added to 

the tax at the rate of 1% a month O[ fraction thereof, 

computed on the total amount of severance tax and penalty 

from the due date until paid.'' 

Section 19. Section 15-36-112, MCA, is amended to read: 

"15-36-112. Disposition of oil and gas 9tate-and--¼oea¼ 

9evernment--severenee taxes ---ea¼ett±at±en-ef-ttniC-~a¼tte-for 

¼oea¼-governme"t-severanee-tax. (1) Each year the department 

of revenue shall determine the amount of tax collected under 

this chapter from within each taxing-ttn±t county. 

(2) Por--~ttrpo~es--e~---~he---d~~t~ibtttion---0€---r~eat 

government-se~eranee-taxes-co±±eete~-ttnder-th±s-ehapter7-the 
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Oepartment-eha¼¼-Oeterm¼ne-the-ttn±e-va¼tte-0£-o±¼-and-9ss-£er 

eaeh-taxtn9-ttn¼t-ae-£o¼¼ow~~ 

tat--~~e--ttntt--va±tte-for-petre±ettm-and-ot~er-fflinera¼-or 

erttde-e±±-for-eae~-taxing-ttn±t-±~-the-qttetient--obta±ned--ey 

divid±ng--t~e--net-preeeea~-taxe~-ea½ett±ated-on-petre¼ettm-or 

m±nera¼-er--erttde--e±i--prodtteed--in--that--taxtn9--ttn±t--ift 

ea¼endar--year-±988-by-t~e-nttmber-of-barreis-of-petro¼ettm-or 

other-minera¼-or-erttde-o±¼--pre~tteea--±n--t"at--taxin9--ttnit 

dttr±ng-¼988,-exe±ttd±n9-new-and-±nterim-prodttet±on~ 

tbt--~he--ttnit--va%tte--for--natttra¼--9as-i~-the-~ttotiene 

ohta±ned-hy-dividing-the-net-proeeed~--taxes--ea¼ett½ated--on 

natttra±--9as--prodtteed--in-that-taxt~9-ttntt-tn-caiendar-year 

i988-by-the-nttmher-o£-ettb±e-reet-oi-natttra½-gas-prod~eed--tn 

thet--taxin9--an±t--dttr±n9--¼988,--exeittd±n9-nev-and-±nterim 

prodttet¼onT 

t3t The state--and--±oea±--9overnment severance taxes 

collected under this chapter are allocated as follows: 

ta) ~he--±oea¼--government-seve~a~ee-tax the amount, if 

any, by which the tax collected from within a county for any 

fiscal yedr exceedsr by reason of increased production, the 

total amount collected from within that count~ for the 

previous fiscal year is statutorily appropriated, as 

provided in 17-7-502, for allocation to the general fund of 

~ county for distribution as proviCed ;..n 2,ubsection t4t 

Ql; and 
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(b) ~he-state-severance-tax any amount not allocated to 

the county under subsection (2)(a) is allocated to the state 

general fund. 

t4tJ1.l (a) Per-the-pttrpese-ef-distribtttien-eE-the-¼eeai 

ge¥ernment--9everanee--tax,--the-departfflent-sha½¼-n~;a9t-the 

ttnit-¥a¼tte-determ±ned-under-this-seetien--aeeerding--te--tfte 

ratio--that--t~e--leea¼-gevernment-severanee-taxes-eo¼leeted 

daring-the--qttarters--te--be--distribttted--p¼as--aeeumu¼ated 

¼nterest--earned--by-the-etate-and-penatties-and-±nterest-on 

~elinqttent-¼eea¼-gevernment-se~eranee--taxes--Oear~--te--t~e 

total-¼ia~i¼ity-£er-ioeai-go~ernment-severanee-tax~s-rer-the 

qttar~ers-te-be-d½9tr½bttteaT-~he-taxes-mttst-be-eaieniated-and 

d±str±bated-as-£o¼¼ews~ 

t±t--By--NoYember--39-eE-eaeh-year,-the-department-ska¼¼ 

ea¼ett¼ate-and-d±str±bttte-to-eaeh-e¼±q±b¼e-eettnty-t~e--amettnt 

or-¼eea¼-9everr\Jftent-severa~ee-tax,-determined-by-mn¼t±p¼y±n9 

ttn±t--valtte--as-adjttsted-±n-th±s-sttbseet±on-t4ttat-times-the 

ttn±ts-of-prodtte~±on-on-wh¼eh-the-¼oea¼-~overnment--severanee 

tax--was--owed--dttr±ng-ehe-eaiendar-qttarters-end±n~-Mareh-3¼ 

and-dttne-~9-0£-the-preeed±n9-ea¼endar-year• 

tttt-By-May--~¼--of--eaeh--year,--the--department--shai¼ 

eaiettiate--and-d½str±bttte-te-eaeh-e¼±,±b¼e-eettnty-the-aMettne 

0£-¼oea¼-9evernment-se~eranee-tax,-determ±ned-by-mn¼t±~¼y±n9 

ttn±t-~a¼tte-as-adjtt~ted-±n-th±s-sttbseetien-t4ttat--~+me~--e~e 

ttn±t~--0£-prodttetton-on-wh±eh-the-±oea¼-9evernment-se~eranee 
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tax-was-owed-dttrin~--the--%--ea¼endar--qttarters--±l'lUllediate¼y 

£e¼¼ewin9---those---qttarters---re£erred---to--±n--9ttbeeetion 

t4ttettitT 

tbt--Any-afflottnt-by-wh±eh-the-totar-tax-¼±ab±rity-exeeeds 

or-is--¼ess--than--the--tota¼--distribtttiens--determined--±n 

sttbseetiens--t4ttett±t-and-t4ttatti±t-mttst-be-ealettlated-and 

d¼stribttted-in-the-£o¼¼ow±n9-manner~ 

t±t--~he-exeess-amettnt-or-shortage-mttst--be--d±~±ded--by 

the--teta¼-distr±bttt±on-determined-for-that-per±ed-to-obta±n 

an-exeess-or-shor~age-p@reen~aqe, 

t±±t-~he-exeess-pereentaqe-mttst--be--m~rt±p¼±ed--by--the 

d±str±btttien--te--eaeh--tax±n9-ttnit7 -and-this-amettnt-mttst-be 

added-te-the-distribtttien-to-eaeh-respeetive-taxin9-ttnit7 

tiiit-~he-sherta~e-~ereentage-mttst-be-mu¼tip¼ied-by--the 

distribtttion--te--eaeh--taxing-ttn±t7-end-this-amottnt-mttst-ee 

sttbtraeted-from-the-distribttt±en-to-eaeh--res~eet±ve--tax±nq 

ttn±t, 

t5t The county treasurer shall distribute the money 

received under subsection t4t ~ to the tax±ng--nn±ts 

that--ie~±ed-mills-in-£iseai-year-T998-aga±ftst-ea~e"dar-year 

T98B-predttet±on-in-the-same-manner-that-ai¼--etfter--preperty 

tax-preceed~-were-distr±bttted-dttr±n9-f±seal-year-T998-±n-the 

tax±n9--ttn±t,--exeept--tnat-ne-d±stribtttien-may-be-made-te-a 

mttn±eipai-taxing-ttn±t county and to all the incorporated 

cities and towns within the county as provided in this 

-36-



1 

2 

3 

4 

5 

6 

7 

B 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0544/01 

subsection. The county receives the available money 

multiplied by the ratio of the rural E.QE_ulation to the 

county population. Each incorporated munici~ receives 

the available money multiplied by_ the ratio of the 

population of the incorporated municipality co the county 

population. The rural population is that population of the 

county living outside the boundaries of an incorporated 

municipality. Population must be based on the most recent 

figures as determined by the department of commerce. 

(b) The money distributed under subsection (3)(a} may 

be used for any purpose as determined by the governing body 

of the county, city, or town." 

Section 20. Section 15-36-121, MCA, is amended to read: 

•15-36-121. Exemption from eta~e severance tax 

imposition--0£-±oea¼-gevernment-severanee-tax. ttt-lt-i9-the 

poet±e-po¼iey-e£-t"ie-state-to-promote-a--~tt££ieient--s~ppty 

o£--natttral--gae-to-pro¥~de-Eor-the-restdents-of-thte-state, 

to-¼eeeen-Mentana~~-dependenee-on-imported-natoral-9as;--e"d 

to---eneottra~e--the--exp¼oration--£or--and--devetopment--and 

p~od~etion-of-natttra~-gae,-petro¼e~m,-and-other-m±nerai--and 

erode-oil-witftin-t"e-etateo 

titfil All the natural gas produced from any well that 

has produced 60,000 cubic feet or less of natural gas a day 

for the calendar year prior to the cur=ent yea~ shall be 

taxed as provided in this section. Production must be 
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determined by dividing the amount of production from a lease 

or unitized area for the year prior to the current calendar 

year by the number of producing wells in the lease or 

unitized area and by dividing the resulting quotient by 365. 

The first 30,000 c~bic feet of average daily production per 

well is exempt from all of the s~ar:e severance tax imposed 

by 15-36-101. ~~e-f%~st-3e,eee-~ttb~e-£ee~-oE-ave~a~e-de±ty 

p~oeHet%on--per--we¼¼--is--sttb;ee~--to--e--loea¼--government 

severenee-tax-of-½9%• Everything over 30,000 cubic feet of 

gas produced is taxed at 1.59% p¼tts-a-¼oea¼-go~e~ftffleftt 

severanee-tax-of-¼9%. 

t3t--Por-the-pttrposes-o~-~~±s-seet±on,--aser±pper--we¼¼ll 

means--a--we¼¼--t~et--prodttees-½ess-than-~8-berre%s-per-day7 

deeerm±ned-by-d±~±ding-the-amottnt-of-prod~et±on-£rom-a-¼ea~e 

or-ttn±t±~ed-area-re~-t~e-year-prior-eo-e~e-ettrrent--ea¼endsr 

year--by--the--nttmeer--of--prodtte¼ng--we¼l9--~n-the-iease-e~ 

~n±tized-area,-and-Oy-O±v~ding--t~e--re~tt¼~±n9--q~ot±ent--ey 

365, 

t4till Notwithstanding the provisions of subsection t~t 

ill, all reporting requirements under the ~tate severance 

tax remain in effect." 

Section 21. Sect ion 20-9-141, MCA, is amended to read: 

•20-9-141. Computation of general fund net levy 

requirement by county superintendent. (l) The county 

superintendent shall compute the levy requirement for each 
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district's general fund on the basis of the following 

procedure: 

(a) Determine the funding required for the district's 

final general fund budget less the amount established by the 

schedules in 20-9-316 through 20-9-321 by totaling: 

(i) the district's nonisolated school foundation 

program requirement to be met by a district levy as provided 

in 20-9-303; and 

(ii) any additional general fund budget amount adopted 

by the trustees of the district under the provisions of 

20-9-353, including any additional levies authorized by the 

electors of the district. 

(b) Determine the money available for the reduction of 

the property tax on the district for the general fund by 

totaling: 

(i} anticipated 

provisions of Title 

federal money received under the 

I of Public Law 81-874 or other 

anticipated federal money received in lieu of that federal 

act; 

(ii} anticipated tuition payments for out-of-district 

pupils under the provisions of 20-5-303, 20-5-307, 20-5-312, 

and 20-5-313; 

(iii) general fund cash reappropriated, as established 

under the prov~s1ons of 20-9-104; 

(iv) anticipated or reappropriated state impact aid 
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received under the provisions of 20-9-304; 

(v} anticipated or reappropriated revenue from property 

taxes and fees imposed under 23-2-517, 23-2-803, 

61-3-504(2), 61-3-521, 61-3-537, and 67-3-204; 

(vi) anticipated net proceeds taxes for inte~±m 

prodttction-and new production, as defined in 15-23-601; 

(vii) entieipe~ed---revefttte---frem---toca¼----~e•ernmen~ 

~everanee-texe9-as-provided-±n-¼5-36-±¼i7 

+~tiit-efttie±pated--re~enae--£rom--eo8¼--~re~9--proeeed9 

ttnder-±5-~3-~037 

t±xt anticipated interest to be earned or reappropriated 

interest earned by the investment of general fund cash in 

accordance with the provisions of 20-9-213(4); 

txt~ anticipated revenue from corporation license 

taxes collected from financial institutions under the 

provisions of 15-31-702; and 

tx'tt~. any other revenue anticipated by the trustees 

to be received during the ensuing school fiscal year which 

may be used to finance the general fund. 

(c) Subtract the money availabl-e to reduce the property 

tax required to finance the general fund that has been 

determined in subsection (l)(b) from the total requirement 

determined in subsection (l)(a). 

(2) The net general fund levy requirement determined in 

subsection (l)(c) must be reported to the county 

-40-



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0544/01 

commissioners on the second Monday of August by the county 

superintendent as the general fund levy requirement for the 

district, and a levy must be made by the county 

commissioners in accordance with 20-9-142." 

Section 22. Section 20-9-316, MCA, is amended to read: 

•20-9-316. Elementary school maximum budget schedule 

for %989-98 fiscal year 1992. {l) For each elementary school 

having an ANB of nine or fewer pupils, the maximum is 

Si&,~63 $24,355 if the school is approved as an isolated 

schcol. 

{2) For schools with an ANB of 10 pupils but less than 

18 pupils, the maximum is $r87?63 $24,355 plus $868 $1,018 

per pupil on the basis of the average number belonging over 

nine. 

(3) For schools with an ANB of at least 14 pupils but 

less than 18 pupils that qualify for instructional aide 

funding under 20-9-322, the maximum is $3•re33 $39,922 plus 

S868 $1,018 per pupil on the basis of the average number 

belonging over 14. 

{4) For schools with an ANB of 18 pupils and employing 

one teacher, the maximum is $i875T3 $33,517 plus $868 $1,018 

per pupil on the basis of the average number belonging over 

18, not to exceed an ANB of 25. 

(5) For schools with an ANB of 18 pup~ls and employi11g 

two full-time teachers, the maximum is ~4516±9 $53,512 plus 
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SS43 $638 per pupil on the basis of the average number 

belonging over 18, not to exceed an ANB of 50. 

(6) For schools having an ANB in excess of 40, the 

maximum, on the basis of the total pupils (ANB) 

district, for elementary pupils is as follows: 

in the 

(a) For a school having an ANB of more than 40 and 

employing a minimum of three teachers, the maximum of $~,016 

$2,365 must be decreased at the rate of $1~96 $2.30 for each 

additional pupil until the total number {ANB) reaches 100 

pupils. 

(b) For a school having an ANB of more than 100 pupils, 

the maximum of $t,998 $2,227 must be decreased at the rate 

of ~¼~~9 $1.26 for each additional pupil until the ANB 

reaches 300 pupils. 

(c} For a school having an ANB of more than 300 pupils, 

the maximum may not exceed $±1 541 ~ for each pupil. 

(7) The maximum per pupil for all pupils {ANB) and for 

all elementary schools ~ust be computed on the basis of the 

amount allowed in this section on account of the last 

eligible pupil (ANB). All elementary schools operated within 

the incorporated limits of a city or town must be treated as 

one school for the purpose of this schedule." 

Section 23. Sect ion 20-9-317, MCA, is amended to read: 

"20-9-.ll7. High school maximum budget schedule for 

l989-90 fiscal ~~r 199~. (1) For each high school having an 
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ANB of 24 or fe~ er pupils, the maximum is $¼¼87 r9a $148,107. 

(2) For a high school having an ANB of more than 24 

pupils, the maximum of $479i9 ~171 must be decreased at 

the rate of $%6T88 $33.66 for each additional pupil until 

the ANB reaches 40 pupils. 

(3) For a school having an ANB of more than 40 pupils, 

the maximum of ~47499 $5,633 must be decreased at the rate 

of $%6~88 $33.66 for each additional pupil until the ANB 

reaches 100 pupils. 

(4) For a school having an ANB of more than 100 pupils, 

the maximum of Si,886 $3,613 must be decreased at the rate 

of $4c58 $5.63 for each additional pupil until the ANB 

reaches 200 pupils. 

(5) For a school having an ANB of more than 200 pupils, 

the maximum of $i,436 $3,050 must be decreased by $i~41 

~ for each additional pupil until the ANB reaches 300 

pupils. 

(6) For a school having an ANB of more than 300 pupils, 

the maximum of $~1189 $2,740 must be decreased at the rate 

of 45 57 cents for each additional pupil until the ANB 

reaches 600 pupils. 

(7) For a school having an ANB of more than 600 pupils, 

the maximum may not exceed $i,&53 $2,57Q per pupil. 

{8) The maximum per pupil for all pupils (ANB) and for 

all high schools must be computed on the basis of the amount 
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allowed in this section on account of the last eligible 

pupil (ANB). All high schools and junior high schools which 

have been approved and accredited as junior high schools, 

operated within the incorporated limits of a city or town, 

must be treated as one school for the purpose of this 

schedule." 

Section 24. Section 20-9-318, MCA, is amended to read: 

"20-9-318. Elementary school foundation program 

schedule for school fiscal year ¼99¼ 1993 and succeeding 

years. For the school fiscal year ending June 30, 199¼ 1993, 

and succeeding school years, the elementary school 

foundation program schedule is as follows: 

(1) For each elementary school having an ANB of nine or 

fewer pupils, the maximum is $i~7646 $25,086 if the school 

is approved as an isolated school4 

(2) For schools with an ANB of 10 pupils but less than 

18 pupils, the maximum is Si3,646 ~25,086 plus $986 $1,048 

per pupil on the basis of the average number belonging over 

nine. 

(3) For schools with an ANB of at least 14 pupils but 

less than 18 pupils that qualify for instructional aide 

funding under 20-9-322, the maximum is $387i59 $41,119 plus 

$988 $1,048 per pupil on the basis of the average number 

belonging over 14. 

(4) For schools with an ANB of 18 pupils and employing 
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one teacher, the maximum is $3~,54! $34,523 plus $988 $1,048 

per pupil on the basis of the average number belonging over 

18, not to exceed an ANB of 25. 

(5) For schools with an ANB uf 18 pupils and employing 

two full-time teachers, the maximum is $5½,953 $55,117 plus 

S6t9 $657 per pupil on the basis of the average number 

belonging over 18, not to exceed an ANB of 50. 

(6) For schools having an ANB in excess of 40, the 

maximum, on the basis of the total pupils (ANB) in the 

district, js as follows: 

(a) For a school having an ANB of more than 40 and 

employing a minimum of three teachers, the maximum of $i,%96 

$2,436 is decreased at the rate of $~.~3 $2.37 for each 

additional pupil until the total number 

total of 100 pupils. 

(ANB) reaches a 

(b) For a school having an ANB of more than 100 pupils, 

the maximum of Si;Y6i $2,294 is decreased at the rate of 

$¼oZZ ~ for each additional pupil until the ANB reaches 

300 pupils. 

(c) For a school having an ANB of more than 300 pupils, 

the maximum may not exceed $T,9T3 $2,030 for each pupil. 

{7) The maximum per pupil for all pupils (ANB) and for 

all elementary schools must be computed on the basis of the 

amount allowed in this section on account of the last 

eligible pupil {ANB). All e:ementary schools operated within 
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the incorporated limits of a city or town must be treated as 

one school for the purpose of this schedule.'' 

Section 25. Section 20-9-319, MCA, is amended to read: 

"20-9-319. High school foundation program schedule for 

school fiscal year ±99¼ 1993 and succeeding years. For the 

school fiscal year ending June 30, ±99% 1993, and succeeding 

school years, the high school foundation program schedule is 

as follows: 

(1) For each high school having an ANB of 24 or fewer 

p~pils, the maximum is $¼43 7 ~93 $152,550. 

(2) For a high school having an ANB of more than 24 

pupils, the maximum of $5 7 99% $6,356 is decreased at the 

rate of $3~068 $34.67 for each additional pupil until the 

ANB reaches a total of 40 pupils. 

(3) For a school having an ANB of more than 40 pupils, 

the maximum of $57469 $5,802 is decreased at the rate of 

$3r~68 $3 ➔ .67 for each additional pupil until the ANB 

reaches 100 pupils. 

(4) For a school having an ANB of more than 100 pupils, 

the maximum of $3,508 $3,722 is decreased at the rate of 

$5•4~ $5.80 for each additional pupil until the ANB reaches 

200 pupils. 

(S) For a school having an ANB of more than 200 pupils, 

the maximum of S,i796i $3,141 is decreased by ~-3-086 $3.18 for 

each additional pupil until the ANB reaches 300 pupils. 
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(6) For a ~chool having an ANB of more than 300 pupils, 

the maximum of $%7669 $2,822 is decreased at the rate of 55 

58 cents for each additional pupil until the ANB reaches 600 

pupils. 

(7) For a school having an ANB of more than 600 pupils, 

tne maximum may not exceed $%,495 $2,647 per pupil. 

(8) The maximum per pupil for all pupils (ANB) and for 

all high schools must be computed on the basis of the amount 

allowed in this section on account of the last eligible 

pupil (ANB). All high schools and junior high schools which 

have been approved and accredited as junior high schools. 

operated within the incorporated limits of a city or town, 

must be treated as one school for the purpose of this 

schedule.'' 

Section 26. Section 20-9-331, MCA, is amended to read: 

•20-9-331. Basic county tax and other revenues for 

county equalization of the elementary district foundation 

program. (1) The county commissioners of each county shall 

levy an annual basic tax of 33 mills on the dollar of the 

taxable value of all taxable property within the county, 

except for property subject to a tax or fee under 23-2-517, 

23-2-803, 61-3-504(2), 61-3-521, 61-3-537, and 67-3-204, for 

the purposes of local and state foundation program support. 

The revenue collected from this levy must be apportioned to 

the support of the foundation programs ot the elementary 
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school districts in the county and to the state special 

revenue fund, state equalization aid account, in the 

following manner: 

(a) In order to determine the amount of revenue raised 

by this levy which 1s retained by the county, the sum of the 

estimated revenue identified in subsection (2) must be 

subtracted from the total of the foundation programs of all 

elementary districts of the county. 

{b) If the basic levy prescribed by this section 

produces more revenue than is required to finance the 

difference determined in subsection {l)(a), the county 

treasurer shall remit the surplus funds to the state 

treasurer for deposit to the state special revenue fund, 

state equalization aid account1 immediately upon occurrence 

of a surplus balance and each subsequent month thereafter, 

with any final remittance due no later than June 20 of the 

fiscal year for which the levy has been set. 

(c) If revenue from the basic levy prescribed by this 

section when combined with the other revenue from subsection 

(2) is insufficient to fully fund the percentage determined 

in 20-9-347(l)(b) and the county is eligible for an 

apportionment of state equalization aid under the provisions 

of 20-9-347(l){cl, the county superintendent shall notify 

the superintendenL of public instruction of the deficiency. 

The superi11tendent of public instruction shall increase the 
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state equalization aid payments to the districts in the 

affected county to offset the deficiency. A payment may not 

be made under this subsection {cl that allows a district to 

receive Eoundation program funding in excess of the 

foundation program amount of the district. 

(2) The revenue realized from the county's portion of 

the levy prescribed by this section and the revenue from the 

following sources must be used for the equalization of the 

elementary district foundation programs of the county as 

prescribed in 20-9-334, and a separate accounting must be 

kept of the revenue by the county treasurer in accordance 

with 20-9-212(1): 

(a) the portion of the federal Taylor Grazing Act funds 

distributed to a county and designated for the common school 

fund under the provisions of 17-3-222; 

(b) the portion of the federal flood control act funds 

distributed 

the benefit 

to a county and designated for expenditure for 

of the county common schools under the 

provisions of 17-3-232; 

(c) all money paid into the county treasury as a result 

of fines for violations of law, except money paid to a 

justice 1 s court, and the L1se of which is not otherwise 

specified by law; 

(d) any money remaining at the end of t·he lmmediately 

preceding school fiscal year 1n the county treasurer's 
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accounts for the various sources of revenue established or 

referred to in this section; 

(e) any federal or state money distributed to the 

county as payment in lieu of property taxation, including 

federal forest reserve funds allocated under the provisions 

of 17-3-213; 

(f) 9ros~-preeee~~-eaxe~-£~om-eoe±-ttftder-±5-~3-T83; 

tgt net proceeds taxes for i"~erim-prodttet±o~-a"d new 

production, as defined in 15-23-6017--aftd--±oea±--9overnmen~ 

~e~ere"ee--~exe~--on--efty--o~he~--prodtte~ion-oeettrrtftg-a~~er 

Beeefflber-3t,-±988; and 

Trl.tl.9..l ant.icipa:::ed revenue frcm properc.y taxes ..:::nd fees 

imposed under 23-2-517, 23-2-803, 61-3-504 ( 2), 61-3-521, 

61-3-537, and 67-3-204," 

Section 27. Section 20-9-333, MCA, is amended to read: 

w20-9-333. Basic special levy and other revenues for 

county equalization of high school district foundation 

program. 

levy an 

mills on 

(l) The county commissioners of each county shall 

annual basic special tax for high schools of 22 

the dollar of the taxable value of all taxable 

property within the county, except for property subject to a 

tax or fee under 23-2-517, 23-2-803, 61-3-504(2), 61-3-521, 

61-3-537, and 67-3-204, for the purposes of local and state 

toL:ndat::.on p10gr3.m support. The revenue collected from this 

levy must be apportioned to the support of the foundation 
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programs of high school districts in the county and to the 

state special revenue fund, state equalization aid account, 

in the follo~ing manner: 

(a) In order to determine the amount of revenue raised 

by this levy which is retained by the county, the sum of the 

estimated revenue identified in subsection (2) must be 

subtracted from the sum of the county's high school tuition 

obligation and the total of the foundation programs of all 

high school districts of the county. 

(b) If the basic levy prescribed by this section 

p:oduces n□ ~e revenue than is required to finance the 

difference determined in subsection (l){a}, the county 

treasurer shall remit the surplus funds to the state 

treasurer for deposit to the state special revenue fund, 

state equalization aid account, immediately upon occurrence 

of a surplus balance and each subsequent month thereafter, 

with any final remittance due no later than June 20 of the 

fiscal year for which the levy has been set. 

{Cl If revenue from the basic levy prescribed by this 

section when combined with the other revenue from subsection 

(2) is insufficient to fully fund the percentage determined 

in 20-9-347(l)(b) and the county is eligible for an 

apportionment of state equalization aid under the provisions 

of 20-9-34711) le), the county superintendent shdll notify 

the superintendent of publ1c instruction of the defic1e11cy. 
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The superintendent of public instruction shall increase the 

state equalization aid payments to the districts in the 

affected county to offset the deficiency. A payment may not 

be made under this subsection (c) that allows a district to 

receive foundation program funding in excess of the 

foundation program amount of the district. 

(2) The revenue realized from the county's portion of 

the levy prescribed in this section and the revenue from the 

following sources must be used for the equalization of the 

high school district foundation programs of the county as 

prescribed in 20-9-334, and a separate accounting must be 

kept of the revenue by the county treasurer in accordance 

with 20-9-212(1): 

(a) any money remaining at the end of the immediately 

preceding school fiscal year in the county treasurer's 

accounts for the various sources of revenue established in 

this section; 

(b) any federal or state money distributed to the 

county as payment in lieu of property taxation, including 

federal forest reserve funds allocated under the provisions 

of 17-3-213; 

(c) g~o~s-proee~d~-texe9-£rom-coni-tlnder-¼5-~3-963; 

tdt net proceeds taxes for ±nterim-prodtletien-8nd new 

production, as defined in 15-23-601 7 --aMd--¼oca±--~overnmen~ 

~e~eranee--taxe~--on--Bny--ot~e~--p~odttetion-occurr¼n~-arter 
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Beeember-3¼,-¼988; and 

t~t@ anticipated revenue from property taxes and fees 

imposed under 23-2-517, 

61-3-537, and 67-3-204." 

23-2-803, 61-3-504(2), 61-3-521, 

Section 28. Section 20-9-366, MCA, is amended to read: 

"20-9-366. Definitions. As used in 20-9-366 through 

20-9-369, the following definitions apply: 

or "county 

mill value per high school ANB" means the sum of the current 

(1) 11 County mill value per elementary ANB" 

taxable valuation of all property i~ the county plus the 

taxable value of oil and gas net proceeds determined under 

15-23-607(4) for production occurring after March 31, 1990, 

piu9-eke-tax8bie-va¼tte-0£--eoa±--9ross--proeeeds--deeermined 

ttnee~--¼S-i3-T63t3t plus all the taxable value of nonlevy 

revenue for the support of schools, other than Public Law 

81-874 funds, divided by 1,000, with the quotient divided by 

the total county elementary ANB count or the total county 

high school ANB count used to calculate the elementary 

school districts' and high school districts' current year 

foundation program amounts. The taxable value of nonlevy 

revenue for the purpose of computing guaranteed tax base aid 

for schools is the amount of nonlevy revenue received by a 

district in the previous year, including for fiscal year 

1991 the revenue received in fiscal yedr 1990 from the net 

proceeds taxation of oil and natural gas and including for 
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fiscal year 1992 a"8--t~~~~8£ter the local government 

severance tax, divided by the number of mills levied by the 

district in the previous year, multiplied by 1,000. 

I 2 l ''District mill value per ANB 1
' means the current 

taxable valuation of all property in the district plus the 

taxable value of oil and gas net proceeds determined under 

15-23-607(4) for production occurring after March 31, 1990, 

p¼tts--the--ta~ae¼e--¥8¼tt~--of-coa¼-gross-proeeeds-eet~~m¼"ed 

tt~de~-¼5-%3-T83t3t plus all the taxable value of nonlevy 

revenue for the support of schools, other than Public Law 

81-874 funds, divided by 1,000, with the quotient divided by 

the ANB count of the district used to calculate the 

district's current year foundation program schedule amount. 

The taxable value of nonlevy revenue for the purpose of 

computing guaranteed tax base aid for schools is the amount 

of nonlevy revenue received by a district in the previous 

year, including for fiscal year 1991 the revenue received in 

fiscal year 1990 from the net proceeds taxation of oil and 

natural gas and including for fiscal year 1992 and 

thereafter the local government severance tax, divided by 

the number of mills levied by the district in the previous 

year, multiplied by 1,000. 

I 3) ''Guaranteed overschedule general fund budget'1 means 

that portion of a district's general fund budget in excess 

of the foundation program amount for the district, as 
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provided in 20-9-316 through 20-9-321, but not exceeding 

¼35~ 35% of the district 1 s foundation program amount, and 

which excess is authorized under the provisions of 20-9-145 

ar.d 20-9-353. 

( 4) "Statewide mill value per elementary ANB" or 

"statewide mill value per high school ANB" means the sum of 

the current taxable valuation of all property in the state 

plus the taxable value of oil and gas net proceeds 

determined under 15-23-607(4) for production occurring after 

March 31, 1990, p¼~~--the--Caxab½e--~aitl@--0£--eoa±-gro~~ 

~reeeeds-determine6-~nder-~5-i3-i83t3t p:~s all the taxable 

value of nonlevy revenue for the support of schools, other 

than Public Law 81-874 funds, divided by 1,000, with the 

quotient divided by the total state elementary ANB count or 

the total state high school ANB count used to calculate the 

elementary school districts' and high school districts' 

current year foundation program amounts. The taxable value 

of nonlevy revenue for the purpose of computing guaranteed 

tax base aid for schools is the amount of nonlevy revenue 

received by a district in the previous year, including for 

fiscal year 1991 the revenue received in fiscal year 1990 

from the net proceeds taxation of oil and natural gas and 

including for fiscal year 1992 and--thereafter the local 

government severance tax, divided by the number of mills 

levied by the district in the previous year, multiplied by 
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1,000. 11 

Section 29. Section 20-9-501, MCA, is amended to read: 

"20-9-501. Retirement fund. (1) The trustees of any 

district employing personnel who are members of the 

teachers' retirement system or the public employees' 

retirement system or who are covered by unemployment 

insurance or who are covered by any federal social security 

system requiring employer contributions shall establish a 

retirement fund for the purposes of budgeting and paying the 

employer's contributions to such systems. The district's 

contribution for each employee who is a member of the 

teachers' retirement system must be calculated in accordance 

with Title 19, chapter 4, part 6. The district's 

contribution for each employee who is a member of the public 

employees' retirement system must be calculated in 

accordance with 19-3-801. The district's contributions for 

each employee covered by any federal social security system 

must be paid in accordance with federal law and regulation. 

The district's contribution for each employee who is covered 

by unemployment insurance must be paid in accordance with 

Title 39, chapter 51, part 11. 

(2) The trustees of any district required to make a 

contribution to any system referred to in subsection {l) 

sr.a 11 include in the retirement E11nd of the preliminary 

budget the estimated amount of the employer's contribution. 
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After the final retirement fund budget has been adopted, the 

trustees shall pay the employer contributions to such 

systems in accordance with the financial administration 

provisions of this title. 

(3) When the final retirement fund budget has been 

adopted, the county superintendent shall establish the levy 

requirement by: 

(a) determining the sum of the money available to 

reduce the retirement fund levy requirement by adding: 

(i) any anticipated money that may be realized in the 

retirement fund during the ensuing school fiscal year, 

including anticipated 

imposed under 23-2-517, 

61-3-537, and 67-3-204; 

revenue from property taxes and fees 

23-2-803, 61-3-504(2), 61-3-521, 

{ii) anticipated guaranteed tax base aid in support of 

retirement; 

(iii) net proceeds taxes and-loea±-go~ernment--~evere~~e 

taxes--eft--any--other-o±l-and-9~s-p~od~ct~on-ocettrr±ng-art~r 

Beeemeer-3%,-½988; and 

{iv) eea¼-9ross-p~oeeeds-taxe~-~nder-t5-%3-~0~;-and 

tv+ any cash available for reappropriation as 

determined by subtracting t~e amount of the end-of-the-year 

cash balance earmarked as the retirement fund cash reserve 

for the ensuing school fiscal year by the trustees from the 

end-of-the-year cash balance in the retirement fund. The 
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retirement fund cash reserve may not be more than 35% of the 

final retirement fund budget for the ensuing school fiscal 

year and must be used for the purpose of paying retirement 

fund warrants issued by the district under the final 

retirement fund budget. 

(b) subtracting the money available for reduction of 

the levy requirement, as determined in subsection (3)(a), 

from the budgeted amount for expenditures in the final 

retirement fund budget. 

(4) The county superintendent shall: 

(a) total the net retirement fund levy requirements 

separately for all elementary school districts, all high 

school districts, and all community college districts of the 

county, including any prorated joint district or special 

education cooperative agreement levy requirements; and 

(b) report each levy requirement to the county 

commissioners on the second Monday of August as the 

respective county levy requirements for elementary district, 

high school district, and community college district 

retirement funds. 

(5} The county commissioners shall fix and set the 

county levy in accordance with 20-9-142. 

{6) The net retirement fund levy requirement for a 

j01nt elerne11tary district or a joint high school district 

must be prorated to each county in which a part of the 
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district is lo:ated in the same proportion as the district 

ANB of the joint district is distributed by pupil residence 

in each county. The county superintendents of the counties 

affected shall jointly determine the net retirement fund 

levy requirement for each county as provided in 20-9-151. 

( 7) The net retirement fund levy requirement for 

districts that are members of special education cooperative 

agreements must be prorated to each county in which the 

district is located in the same proportion as the budget for 

the special education cooperative agreement of the district 

bears t8 the total budget of the cooperative. The county 

superintendents of the counties affected shall jointly 

determine the net retirement fund levy requirement for each 

county in the same manner as provided in 20-9-151 and fix 

and levy the net retirement fund levy for each county in the 

same manner as provided in 20-9-152." 

Section 30. Section 20-10-144, MCA, is amended to read: 

"20-10~144. Computation of revenues and net tax levy 

requirements for the transportation fund budget. Before the 

fourth Monday of July and in accordance with 20-9-123, the 

county superintendent shall compute the revenue available to 

finance the transportation fund budget of each district. The 

county superintendent shall compute the revenue for each 

district on the following basis: 

(1) The ''schedule amount'' of the preliminary budget 
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from the rate schedules in 

determined by adding the 

(a) the sum 

for all approved 

of the maximum reimbursable expenditures 

school bus routes maintained by the 

district {to determine the maximum reimbursable expenditure, 

multiply the applicable rate per bus mile by the total 

number of miles to be traveled during the ensuing school 

fiscal year on each bus route approved by the county 

transportation committee and maintained by such district); 

plus 

(b) the total of all individual transportation per diem 

reimbursement rates for tne district as determined from the 

contracts submitted by the district multiplied by the number 

of pupil-instruction days scheduled for the ensuing school 

attendance year; plus 

(cl any estimated costs for supervised home study or 

supervised correspondence study for the ensuing school 

fiscal year; plus 

(dl the amount budgeted on the preliminary budget for 

the contingency amount permitted in 20-10-143, except if the 

amount exceeds 10% of the total of subsections (l)(a), 

(l.){b), and (l)(c) or $100, whichever is larger, the 

contingency amount on the preliminary budget must be reduced 

to the limitation amou11t dnd used in this determination of 
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the schedule amount, 

(2) The schedule amount determined in subsection (1) or 

the total preliminary transportation fund budget, whichever 

is smaller, is divided by 3 and the resulting one-third 

amount is used to determine the availab:e state and county 

revenue to be budgeted on the following basis: 

(a) the resulting one-third amount is the budgeted 

state transportation reimbursement, except that the state 

transportation reimbursement for the transportation of 

special education pupils under the provisions of 20-7-442 

must be two-thirds of the schedule amount attributed to the 

transportation of special education pupils; 

(b) the resulting one-third amount, except as provided 

for joint elementary districts in subsection (2)(e), is the 

budgeted county transportation reimbursement for elementary 

districts and must be financed by the basic county tax under 

the provisions of 20-9-334; 

{c) the resulting one-third amount multiplied by 2 is 

the budgeted county transportation reimbursement amount for 

high school districts financed under the provisions of 

subsection (5), except as provided for joint high school 

districts in subsection (2)(e), and except that the county 

transportation reimbursement for the transportation of 

special education pupils under the provisiuns of 20-7-~~2 

must be one-third of the schedule amount attributed ta the 
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transportation of special education pupils; 

(d) when the district has a sufficient amount of cash 

for reappropriation and other sources of district revenue, 

as determined in subsection {3), to reduce the total 

district obligation for financing to zero, any remaining 

amount of district revenue and cash reappropriated must be 

used to reduce the county financing obligation in subsection 

(2)(b) or (2}(c) and, if the county financing obligations 

are reduced to zero, to reduce the state financial 

obligation in subsection (2)(a): and 

{e) the county revenue requirement for a joint 

district, after the application of any districc money under 

subsection (2)(d), must be prorated to each county 

incorporated by the joint district in the same proportion as 

the ANB of the joint district is distributed by pupil 

residence in each county. 

(3) The total of the money available for the reduction 

of property tax on the district for the transportation fund 

must be determined by totaling: 

(a) anticipated federal money received under the 

provisions of Title I cf Public Law 81-874 or other 

anticipdted federal money received in lieu of that federal 

act; plus 

[b) anticipated 

providing school bus 

payir,er.ts :ram 

t.ransportation 

-62-
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district; plus 

(c) anticipated payments from a parent or guardian for 

providing school bus transportation services for his child; 

plus 

{d) anticipated or reappropriated interest to be earned 

by the investment of transportation fund cash in accordance 

with the provisions of 20-9-213(4)~ plus 

(e) anticipated or reappropriated revenue from property 

taxes and fees imposed under 23-2-517, 23-2-803, 

61-3-504(2), 61-3-521, 61-3-537, and 67-3-204; plus 

(f) gross-p~oeeeds-taMes--freffl--eea¼--~nder--±5-i3-T83~ 

pi~s 

t~t net proceeds taxes for interim-prodttetion-eftd new 

production, as defined in 15-23-601,--and--ioeai--gev@rnment 

severane~--t8x~s--en--any--other--prod~etion-oee~rr¼nq-9£~er 

Beeember-31,-%988; plus 

thtfil any other revenue anticipated by the trustees to 

be earned during the ensuing school fiscal year which may be 

used ta finance the transportation fund; plus 

titfil any cash available for reappropriatian as 

determined by subtracting the amount of the end-of-the-year 

cash balance earmarked as the transportation fund cash 

reserve for the ensuing school fiscal year by the trustees 

from the end-of-the-year cash balance in c~e transportation 

fund. The cash reserve may not be more tt1an 20i 0t' the final 
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for the ensuing school fiscal 

paying transportation fund 

district under the final 

(4) The district levy requirement for each district's 

transportation fund must be computed by: 

(a) subtracting the schedule amount calculated in 

subsection (1) from 

budget amount and, 

the total preliminary transportation 

for an elementary district, adding the 

difference to the district obligation to finance one-third 

of the schedule amount as determined in subsection {2): and 

(b) subtracting the amount of money available to reduce 

the property 

subsection (3), 

( 4) (a). 

tax on 

from the 

the district, as 

amount determined 

determined in 

in subsection 

(5) The county levy requirement for the financing of 

the county transportation reimbursement to high school 

districts is computed by adding all requirements for all the 

high school districts of the county, including the 

obligation for reimbursements in joint high 

districts. 

county 1 s 

school 

( 6) The transportation 

determined in subsection ( 4) 

fund 

for 

levy 

each 

requirements 

district and in 

subsection (5) for the county must be reported t0 the county 

commissioners on the second Monday of August by the county 

-64-
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superintendent as the transportation fund levy requirements 

for the district and for the county, and the levies must be 

made by the county commissioners in accordance with 

20-9-142." 

Section 31. Section 90-6-402, MCA, is amended to read: 

"90-6-402. Definitions. As used in this part, the 

following definitions apply: 

( l) 11 Affected local government unit" means a local 

government unit that will experience a need to increase 

services or facilities as a result of the commencement of 

large-scale mineral development or within which a 

large-scale mineral development is located in accordance 

with an impact plan adopted pursuant to 90-6-307. 

{ 2) "Board" means the hard-rock mining impact board 

established in 2-15-1822. 

(3) "Mineral development employee" means a person who 

resides within the jurisdiction of an affected local 

government unit as a result of employment with a large-scale 

mineral development or its contractors or subcontractors. 

(4) "Mineral development student" means a student whose 

parent or guardian resides within the jurisdiction of an 

affected local government unit as a result of employment 

with a large-scale mineral development or its contractors or 

subcontractors. 

{5) "Jurisdictional revenue disparity 11 means property 
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tax revenues resulting from a large-scale hard-rock mineral 

development that are inequitably distributed among affected 

local government units as finally determined by the board in 

an approved impact plan. 

(6) "Large-scale mineral development 11
, 

of this part, is defined in 90-6-302. 

for the purposes 

{7) "Local government unit", for the purposes of this 

part, means a county, municipality, or school district. 

(8) "Taxable valuation 11 of a mineral development means 

the total of the gross proceeds taxable percentage specified 

in 15-6-132(2)12.1. when added to the taxable percentages of 

rea:. property, improvement.;>, machinery, eq..;.ipmer-,t, ar.d ether 

property classified under Title 15, chapter 6, part l.'' 

NEW SECTION. Section 32. Deduction of drilling costs 

and capital expenditures. {l) Unless an operator or producer 

proceeds under subsection (2), the department of revenue, in 

computing the deductions allowable for cost of drilling 

wells completed during the period and for other capital 

expenditures, shall allow a deduction of 10% of the cost 

each year for a period of 10 years, beginning with: 

(a) the year natural gas from a natural gas well is 

first placed into a natural gas distribution system; or 

(b) the year the pumping unit is installed on a crude 

..::-i1 well :=,r t.he well flows. 

{2) The operator or producer may elect to amortize the 
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cost over a period of 2 years if the well is less than 3,000 

feet deep. 

(3) The deduction of the costs in subsection (1) is not 

allowed on wells that are producing new production, as 

defined in 15-23-601, and may not be prorated on wells that 

are not producing new production when a lease or unitized 

area has new production and other production. 

NEW SECTION. Section 33. Adjustment of certain 

deductions -- when. {l} The department of revenue may adjust 

the 70\ percentage provided in 15-23-603 and 15-23-605 to 

reflect the actual excise taxes imposed by the ~nited States 

government on production, sale, or removal of natural gas, 

petroleum, or other crude or mineral oil whenever: 

(a) requested to do so by the taxpayer; or 

(b) the department determines that the percentage does 

not accurately reflect the actual excise taxes paid by the 

operator. 

{2} When a taxpayer requests under subsection (1) that 

the department adjust the percentage deduction allowed, the 

taxpayer shall provide the data reasonably necessary for the 

department to make a determination under subsection (1). 

(3) An adjustment made under subsection (1) must be 

reflected in the net proceeds and royalty values certified 

to the ccunty in the taxable year fallcwing the yedr of the 

final determination under st1bsection (1). 
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NEW SECTION. Section 34. Legislative policy. 11) It is 

the policy of the legislature that in determining the 

taxable rate applicable to railroad transportation property 

described in 15-6-145, the department of revenue should seek 

to obtain the highest taxable rate allowable under the 

Railroad Revitalization and Regulatory Reform Act of 1976. 

Similarly, it it the policy of the legislature that in 

determining the taxable rate applicable to airline 

transportation property described in 15-6-147, the 

department of revenue should seek to obtain the highest 

taxable r~te a~lowable under the Tax Equity and Fiscal 

Responsibility Act of 1982. 

(2) To implement the policy described in subsection 

(1), it is the intent of the legislature that net proceeds 

and gross proceeds are an integral part of the taxable 

valuation and collection of property taxes within the state. 

Property classified in Montana as the net proceeds of mines 

included in 15-6-131 and the gross proceeds of mines 

included in 15-6-132 are to be included in the formulas used 

to determine the taxable rates applicable to property in 

15-6-145 and 15-6-147. 

NEW SECTION. Section 35. Appropriation. There is 

appropriated $275 million from the general fund for school 

equalization aid Eor the biennium ending June 30, 1991. 

NEW SECTION. Section 36. Codification instruction. 

-68-
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l [Sections 32, 33, and 341 are intended to be codified as an 

2 integral part of Title lS, chapter 23, part 6, and the 

3 provisions of Title 15, chapter 23, part 6, apply to 

4 (sections 32, 33, and 34). 

5 NEW SECTION. Section 37. Saving clause. [This act] 

6 does not affect rights and duties that matured, penalties 

7 that were incurred, or proceedings that were begun before 

8 [the effective date of this act]. 

9 NEW SECTION. Section 38. Effective dates. ( l) 

10 [ Sections 8 through 20, 32 through 34, 36, 37, 39, a.1d this 

11 section] are effective on passage and approval. 

12 (2) [Sections l through 7 and 21 through 31] are 

13 effective July 1, 1992. 

14 

15 

16 

17 

18 

(3) [Section 35] is effective July 1, 1991. 

NEW SECTION. Section 39. Retroactive 

[This act] applies 

1-2-109, to coal, 

December 31, 1990. 

retroactively, within 

oil, and natural gas 

-End-

-69-
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB0982, as introduced. 

DESCRIPTION OF PROPOSEJLLEGlSIATION: 

An act to generally revise the taxation of coal, oil, and natural gas; reimposing the taxes on coal gross proceeds and on 
oil and gas net proceeds that were in effect prior to the passage of Chapter 11, Special Laws of 1989; increasi~g the school 
maximum budget schedules by 3 percent each fiscal year; appropriating funding for the schedule increases; and providing 
effective dates and a retroactive applicability date. 

ASSUMPTIO:;s: 

1. The total distribution of LGST receipts for oil and natural gas will be $33,551,185 in FY91. (DOR) 
2. The total taxable value of "old production" (pre-1985) oil and gas would be $196,321,442 under the proposal (DOR}. 
3. The average mill levy applicable to oil/gas net proceeds under the proposal is 221.79 mills. Of these mills, 53.62 

mills are for counties, 95 mills are for the foundation program, 64.55 mills are for schools, 6 ~ills are for 
universities, and 2.62 mills are for miscellaneous districts. 

4. Total coal gross proceeds (current law) based on the 1990 production year are $262,489,706; total coal gross proceeds 
tax under current law is $13,124,485 (DOR). 

5. The taxable value of coal under the proposal is $118,120,368. 
6. The average mill levy applicable to coal under the proposal is 174.23 mills. Of these mills, 37.38 mills are for 

counties, 95 mills are for the foundation program, 30.04 mills are for local schools, 6 mills are for universities, and 
5.31 mills are for miscellaneous districts. 

7. Current law taxable value for railroad and airline property, adjusted for scheduled current law changes in airlines 
property, is $60,064,290; taxable value for airline and railroad property under the proposal is $79.952,066 (DOR). 

8. The average mill levy applicable to railroad/airline property under the proposal is 291.66 mills. Of these mills, 72.03 
mills are for counties, 95 mills are for the foundation program, 108.68 mills are for local schools, 6 mills are for 
universities, 6.64 mills are for cities and towns, and 3.31 mills are for state assumption of welfare. 

9. The annual impacts shown below for oil, gas, and coal net and gross proceeds do not impact fiscal year 1992, only fiscal 
year 1993. 

10. The distribution across taxing jurisdictions of net proceeds from new production is the same as ~hat for old production. 
11. The taxable value of local government severance taxes for purposes of GTB would be the same in FY93 as calculated for 

FY92. 

FISCAL IMPACT: 

see next page 
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Fiscal Note Request, HB0982 as introduced 
Form BD-15 
Page 2 
FISCAL IMPACT: 
Expenditures: 
The.cost of permissive GTB payments will be reduced by $2,93 million each year. 

REVENUES: 
SECTION l - OIL, GAS, AND COAL NET AND GROSS PROCEEDS; RAILROAD/AIRLINES PROPERTY. 
The following annual impacts on state-level revenues are based on the most recent production year data, and mill levy 
information available. For oil and gas the production year is 1989, for coal the production year is 1990; all mills used 
for net and gross proceeds under the proposal are 1990 mills. 
A. OIL/NATURAL GAS. 

The impact of 
table below. 
$10,732,377. 

the proposed change in the taxation of oil and natural gas on state governn:ent revenues is illustrated by the 
The proposed change would increase state revenues to the foundation program and the university system by 

Foundation Program 
University System 

TOTAL 

B. COAL. 

CURRENT 
$8,025,961 
1 070.128 

$9,096,089 

PROPOSED 
$18,650,537 

1. 177,929 
$19,828,466 

DIFFERENCE 
$10,624,576 

107,801 
$10,732,377 

The impact of the proposed change in the taxation of coal on state government revenues is illustrated by the table below. 
The proposed change would increase state revenues by $5,665,093. 

Foundation Program 
University System 

TOTAL 

C..... RAILROADS/AIRLINES. 

CURRENT 
$5,527,998 

737 066 
$6,265,064 

PROPOSED 
$11,221,435 

708. 722 
$11,930,157 

DIFFERENCE 
$5,693,437 

(28,344} 
$5,665,093 

(Note: The following impaccs shown for railroads/airlines reflect the change in tax liability for changes in taxable values 
and mill levies. Actual tax impacts will depend on the extent to which railroad taxes are established under negotiated 
settlement proceedings.) 

The impact of the proposed change in the taxation of railroads and airlines on state govern.~ent revenues is illustrated by 
the table below. The proposed change would increase state revenues by $2,074,580. 

Foundation Program 
University System 
State/\Jelfare 

TOTAL 

.... 

CURRENT 
$5,706,108 

360,386 
199 072 

$6,265,566 

PROPOSED 
$7,595,447 

479,712 
264 98 7 

$8,340,146 

DIFFERENCE 
$1,889,339 

119,326 
65 915 

$2,074,580 

H/3 9f'l-l 
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Fiscal Note Request, ;o::,:~~:~_-ss :,-..=::oduced 
Form BD-15 
Page 3 

EFFECT ON COUNTY Oil OTriER . C-::AL :l.EVE~'UES OR EXPENDITURES: 

A. OJL/NATtnl!\L~GAS-

The impact of the proposed change in the taxation of oil and natural gas on local government revenues is illustrated by the 
table below. The proposed change would decrease local government revenues by $740,807. 

County 
Local Schools 
Miscellaneous 

TOTAL 

!L COAL. 

CCRRENT 
$10.S59,595 

13,153,036 
442 465 

$24.455,096 

PROPOSED 
$10,526,522 

12,672,760 
515 007 

$23,714,289 

DIFFERENCE 
($333,073) 

(480,276) 
72 542 

($740,807) 

The impact of the proposed change in the taxation of coal on local government revenues is illustrated bv the table below. 
The proposed change would increase local government revenues by $1,790,211. 

County 
Local Schools 
Miscellaneous 

TOTAL 

~ RAILROAD/AIRLINES. 

•:c.'RRE5T 
$2,964,508 

3,431,430 
463 482 

$6,859,420 

PROPOSED 
$4,474,704 

3,548,195 
626,732 

$8,649,631 

DIFFERENCE 
$1,510,196 

116,765 
163,250 

$1,790,211 

The impact of the proposed change in the taxation of railroads and airlines on local government re,.-enues is illustrated by 
the table below. The pro~csed change would increase local government revenues by $3,725,854. 

(Note: The following impacts sho~"TI for railroads/airlines reflect the change in tax liabilit, for changes in taxable values 
and mill levies. Actual tax impacts will depend on the extent to which railroad taxes are established uncer negotiated 
settlement proceedings.) 

County 
Schools 
Cities & To-.ms 

TOTAL• 

,_:::_:-_R,_.3.E~;T 
$.:.. 3 & . 2::.2 

-:.5 7,859 
3 8.5:3 

S:l.:25~_67~ 

PROPOSED 
$5,758,696 

8,689,287 
530 545 

$14,978,528 

DIFFERENCE 
$1,432,454 

2,161,428 
131. 972 

$3,725,854 

NB 9r.3-I 
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Fiscal Note Request HB!,l962 as introdµce,J 
Form BD-15 
Page 4 

OVERALL IMPACT ON STATE AND LOCAL GOVERNMENT REVENUES. 

The following table shows the overall annual impact of this proposal on state and local government revenues, based on current 
production levels and mill levies: 

CURRENT fRQPO:iED on:n;RENCj:; 
County $18,150,345 $20,759,922 $ 2,609,577 
Foundation Program 19,260,067 37,467,418 18,207,351 
Schools 23,112,325 24,910,242 1,797,917 
Cities & Towns 398,573 530,545 131,972 
State Welfare 199,072 264,987 65,915 
t:niversities 2,167,580 2,366,363 198,784 
Miscellaneous 90~,947 1, 14!. Z39 2JS,79i 

TOTAL $64,193,909 $87,441,217 $23,247,308 

REVENtlES: 
SECTION 2 - NET PROCEEDS ON NEil PRODUCTION OIL AND GAS. 

The bill provides that new production of oil or gas is eligible for a 12-month exemption from net proceeds taxes only if 
notification was made before July 1, 1991. New production begun after that date would no longer be eligible for the 
exemption. This results in a revenue increase in FY92 and FY93, as shown in the following table: 

Counties 
Foundation Program 
Schools 
Universities 
Misc. Districts 

TOTAL 

FY92 
$181,500 

321,000 
218,250 

20,250 
9,000 

$ 750,000 

ml 
$ 242,000 

428,000 
291,000 

27,000 
12.000 

$1,000,000 

This impact is based on 1989 data showing that the revenue loss from exempt new production net proceeds was $1,000,000; and 
on the assumption that, given an effective date of July 1, 1991, three-quarters of the impact will be felt in FY92, and all 
of che impact will be felt: in FY93. 

HB 'i'(J.-1 



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB0982, third reading. 

DESCRIPTION OF PROPOSED LEGISLATION: 

An act to generally revise the taxation of coal, oil, and natural gas; reimposing the taxes on coal gross proceeds and on 
oil and gas net proceeds that were in effect prior to the passage of Chapter 11, Special Laws of 1989; increasing the school 
maximum budget schedules by 3 percent each fiscal year; appropriating funding for the schedule increases; and providing 
effective dates and a retroactive applicability date. 

ASSUMPTIONS: 

1. The total distribution of LGST receipts for oil and natural gas will be $33,551,185 in FY91. (DOR) 
2. The total taxable value of "old production" (pre-1985) oil and gas would be $196,321,442 under the proposal (DOR). 
3. The average mill levy applicable to oil/gas net proceeds under the proposal is 221.79 mills. Of these mills, 53.62 

mills are for counties, 95 mills are for the foundation program, 64.55 mills are for schools, 6 mills are for 
universities, and 2.62 mills are for miscellaneous districts. 

4. Total coal gross proceeds (current law) based on the 1990 production year are $262,489,706; total coal gross proceeds 
tax under current law is $13,124,485 (DOR). 

5. The taxable value of coal under the proposal is $118,120,368. 
6. The average mill levy applicable to coal under the proposal is 174.23 mills. Of these mills, 37.88 mills are for 

counties, 95 mills are for the foundation program, 30.04 mills are for local schools, 6 mills are for universities, and 
5.31 mills are for miscellaneous districts. 

7. Current law taxable value for railroad and airline property, adjusted for scheduled current law changes in airlines 
property, is $60,064,290; taxable value for airline and railroad property under the proposal is $79,952,066 (DOR). 

8. The average mill levy applicable to railroad/airline property under the proposal is 291.66 mills. Of these mills, 72.03 
mills are for counties, 95 mills are for the foundation program, 108.68 mills are for local schools, 6 mills are for 
universities, 6.64 mills are for cities and towns, and 3.31 mills are for state assumption of welfare. 

9. The annual impacts shown below for oil, gas, and coal net and gross proceeds do not impact fiscal year 1992, only fiscal 
year 1993. 

10. The distribution across taxing jurisdictions of net proceeds from new production is the same as that for old production. 
11. The taxable value of local government severance taxes for purposes of GTB would be the same in FY93 as calculated for 

FY92. 

FISCAL IMPACT: 

see next page 
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Fiscal Note Request, HB0982, third 1·eading 
Form BD-15 
Page 2 
FISCAL IMPACT: 
Expenditures: 
The cost of increasing the foundation program schedules by 3% each fiscal year will be $11,341 million in FY92 and $23.148 
million in FY93. The state cost of guaranteed tax base aid will be reduced in FY93 if the statewide value of net and gross 
proceeds is less than the computed taxable value of flat tax revenues received by the districts. 

REVENUES: 
SECTION 1 - OIL, GAS, AND COAL NET AND GROSS PROCEEDS; RAILROAD/AIRLINES PROPERTY. 
The following annual impacts on state-level revenues are based on the most recent production year data, and mill levy 
information available. For oil and gas the production year is 1989, for coal the production year is 1990; all mills used 
for net and gross proceeds under the proposal are 1990 mills. 
A. OIL/NATURAL GAS. 

The impact of 
table below. 
$10,732,377. 

the proposed change in the taxation of oil and natural gas on state government revenues is illustrated by the 
The proposed change would increase state revenues to the foundation program and the university system by 

Foundation Program 
University System 

TOTAL 

B. COAL. 

CURRENT 
$8,025,961 
1 070 128 

$9,096,089 

PROPOSED 
$18,650,537 

1 177 929 
$19,828,466 

DIFFERENCE 
$10,624,576 

107,801 
$10,732,377 

The impact of the proposed change in the taxation of coal on state government revenues is illustrated by the table below. 
The proposed change would increase state revenues by $5,665,093. 

Foundation Program 
University System 

TOTAL 

C. RAILROADS/AIRLINES. 

CURRENT 
$5,527,998 

737 066 
$6,265,064 

PROPOSED 
$11,221,435 

708.722 
$11,930,157 

DIFFERENCE 
$5,693,437 

(28 344) 
$5,665,093 

(Note: The following impacts shown for railroads/airlines reflect the change in tax liability for changes in taxable values 
and mill levies. Actual tax impacts will depend on the extent to which railroad taxes are established under negotiated 
settlement proceedings.) 

The impact of the proposed change in the taxation of railroads and airlines on state government revenues is illustrated by 
the table below. The proposed change would increase state revenues by $2,074,580. 

Foundation Program 
University System 
State/Welfare 

TOTAL 

CURRENT 
$5,706,108 

360,386 
199 072 

$6,265,566 

PROPOSED 
$7,595,447 

479,712 
264 981 

$8,340, 1116 

DIFFERENCE 
$1,889,339 

119,326 
65 915 

$2,074,580 HB 982.-1.. 



Fiscal Note Request, HB0982. third reading 
Form BD-15 
Page 3 

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES: 

A. OIL/NATURAL G~S. 

The impact of the proposed change in the taxation of oil and natural gas on local government revenues is illustrated by the 
table below. The proposed change would decrease local government revenues by $740.807. 

County 
Local Schools 
Miscellaneous 

TOTAL 

B~·- COAL, 

CURRENT 
$10,859,595 
13,153,036 

442 465 
$24,455,096 

PROPOSED 
$10,526,522 
12,672,760 

515 007 
$23,714,289 

DIFFERENCE 
($333,073) 
(480,276) 

72 542 
($740,807) 

The impact of the proposed change in the taxation of coal on local government revenues is illustrated by the table below. 
The proposed change would increase local government revenues by $1,790,211. 

CURRENT PROPOSED DIFFERENCE 
County $2,964,508 $4,474,704 $1,510,196 
Local Schools 3,431,430 3,548,195 116, 765 
Miscellaneous 463 482 626.732 163 250 

TOTAL $6,859,420 $8,649,631 $1,790,211 

.c.~ RAIL.R_QAD/AIRLINES. 

The impact of the proposed change in the taxation of railroads and airlines on local government revenues is illustrated by 
the table below. The proposed change would increase local government revenues by $3,725,854. 

(Note: The following impacts shown for railroads/airlines reflect the change in tax liability for changes in taxable values 
and mill levies. Actual tax impacts will depend on the extent to which railroad taxes are established under negotiated 
settlement proceedings.) 

County 
Schools 
Cities & Towns 

TOTAL 

CURRENT 
$4,326,242 
6,527,859 

398 573 
$11,252,674 

PROPOSED 
$5,758,696 
8,689,287 

530 545 
$14,978,528 

DIFFERENCE 
$1,432,454 

2,161,428 
131 972 

$3,725,854 

ff 6 ~s2,..2---
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OVERALL IMPACT ON STATE AND LOCAL GOVERNMENT REVENUES. 

The following table shows the overall FY93 impact of this proposal on state and local government revenues, based on current 
production levels and mill levies: 

CURRENT PROfOSED DIFFERENCE 
County $18,150,345 $20,759,922 $ 2,609,577 
Foundation Program 19,260,067 37,467,418 18,207,351 
Schools 23,112,325 24,910,242 1,797,917 
Cities & Towns 398,573 530,545 131,972 
State Welfare 199,072 264,987 65,915 
Universities 2,167,580 2,366,363 198,784 
Miscellaneous 905 947 1 141 739 235 792 

TOTAL $64,193,909 $87,441,217 $23,247,308 

General Fund Impact FY92 FY93 Total 

Expenditure: 
Foundation Program 11,341,000 23,148,000 34,489,000 
Revenue: 
Foundation Program 0 18,207,351 18,207,351 
University Levy 0 198,784 198,784 

Net General Fund Impact (11,341,000) (4,741,865) (16,082,865) 

HB ,a1-1-
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HOUSE BILL NO. 982 

INTRODUCED BY O'KEEFE, YELLOWTAIL, PECK 

A BILL FOR AN ACT ENTITLED: "AN ACT TO GENERALLY REVISE THE 

TAXATION OF COAL, OIL, AND NATURAL GAS; REI!U'OSING THE TAXES 

ON COAL GROSS PROCEEDS AND ON OIL AND GAS NET PROCEEDS THAT 

WERE IN EFFECT PRIOR TO THE PASSAGE OF CHAPTER 11, SPECIAL 

LAWS OF 1989; EXTENDING THE NET PROCEEDS TAX EXEKPTION FOR 

NEW OIL AND GAS PRODUCTION WHILE THE PRICE OF OIL IS LESS 

THAN $25 A BARREL; INCREASING THE SCHOOL MAXIMUM BUDGET 

SCHEDULES BY 3 PERCENT EACH FISCAL YEAR; APPROPRIATING 

FUNDING FOR THE SCHEDULE INCREASES; AMENDING 

7-1-2111, 7-7-2101, 7-7-2203, 7-14-2524, 

7-16-2327, 15-1-501, 15-6-132, 15-23-601, 

15-23-603, 15-23-605, 15-23-607, 15-23-612, 

15-36-101, 15-36-102, 15-36-105, 15-36-112, 

20-9-141, 20-9-316, 20-9-317, 20-9-318, 20-9-319, 

SECTIONS 

7-14-2525, 

15-23-602, 

15-23-703, 

15-36-121, 

20-9-331, 

20-9-333, 20-9-366, 20-9-501, 20-10-144, AND 90-6-402, MCA; 

AND PROVIDING EFFECTIVE DATES AND A RETROACTIVE 

APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-1-2111, MCA, is amended to read: 

"7-1-2111. Classification of counties. (1) FJr the 

purpose of regulating the compensation and salaries of all 
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county officers, not otherwise provided for, and for fixing 

the penalties of officers' bondsr the counties of this state 

must be classified according to that percentage of the true 

and full valuation of the property in the counties upon 

which the tax levy is made, except for vehicles subject to 

taxation under 61-3-504(2), as follows: 

(a) first class--all counties havinq a taxable 

valuation of $50 million or over; 

( b) second class--all counties ~avina a taxable 

valuation of more than $30 million and less than $50 

million; 

(c) third class--all counties having a taxable 

valuation of more than $20 million and less than $30 

million; 

id) fourth class--all counties having a taxable 

valuation of more than ~15 million and less than $20 

million; 

(e) fifth class--all counties having a taxable 

valuation of more than $10 million and less than $15 

million; 

( f) sixth class--all counties having a taxable 

valuation of more than $5 million and less :han $10 million; 

(g) seventh class--all counties having 

valuati~n 0[ less than $5 million. 

a taxable 

{2) As used 1n ;:his section, taxabie valuation means 

-2- HB 982 
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the taxable value of taxable property in the county as of 

the time of determination plus: 

(a} that portion of the taxable value of the county on 

December 31, 1981, attributable to automobiles and trucks 

having a rated capacity of three-quarters of a ton or less; 

(b) that portion of the taxable value of the county on 

December 31, 1989, attributable to automobiles and trucks 

having a rated capacity of more than three-quarters of a ton 

but less than or equal to 1 ton; 

(c) the amount of interim production and new production 

taxes levied, as provided in 15-23-607, divided by the 

appropriate tax rates described in 15-23-607(2)(a) or (2)(b) 

and multiplied by 60%: and 

(d) the amount of value represented by new production 

exempted from tax as provided in 15-23-612 mtt%e½pl~ed-by 

68\-7-p¼tts-the-va±tte-0£-a"y-other-prodttetien-eeettrr*ng--af~er 

Becem.be-r-3ir-i988,-mtt±tipi¼ed-by-68\-." 

Section 2. Section 7-7-2101, MCA, is amended to read: 

•1-1-2101. Limitation on amount of county indebtedness. 

(1) No county may become indebted in any manner or for any 

purpose to an amount, including existing indebtedness, in 

the aggregate exceeding 23% of the total of the taxable 

value of the property therein subject to taxation, plus the 

amount of interim production and new production taxes levied 

divided by the appropriate tax rates described in 
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15-23-607(2)(a) or (2)(b) and multiplied by 60%, plus the 

amount of value represented by new production exempted from 

tax as provided in 15-23-612 mttlt¼~l¼eS--by--69% 7 --~±tt9--~~e 

vaitte--ot--any-other-prodttction-ocettrr¼ng-aEter-Becember-3±7 

i9887--mttttiptied--by--68%, as ascertained by the last 

assessment for state and county taxes previous to the 

incurring of the indebtedness. 

(2) No county may incur indebtedness or liability for 

any single purpose to an amount exceeding $500,000 without 

the approval of a majority of the electors thereof voting at 

an election to be provided by law, except as provided in 

7-21-3413 and 7-21-3414. 

( 3) Nothing in this section shall apply to the 

acquisition of conservation easements as set forth in Title 

76. chapter G. · 

Section 3. Section 7-7-2203, MCA, is amended to read: 

"7-7-2203. Limitation on amount of bonded indebtedness. 

(1) Except as provided in subsections (2) through (4), no 

county may issue general obligation bonds for any purpose 

which, with all outstanding bonds and warrants except county 

high school bonds and emergency bonds, will exceed 11.25% of 

the total of the taxable value of the property therein, plus 

the amount of interim production and new production taxes 

levied divided hy the appropriate tax rates described in 

15-23-607(2)(a) or (2)(b) and multiplied by 60%, plus the 

-4- HB 982 
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amount of value represented by new production exempted from 

tax as provided in 15-23-612 ffltt¼eip¼±ed-by-68%7-p¼tts-tfte 

value-e£-afty-other-produetien-ecettrr±ng-a£te~--Beeember--3¼, 

%980,--ffltt¼tip¼+ed--by--68%, to be ascertained by the last 

assessment for state and county taxes prior to the proposed 

issuance of bonds. 

(2) In addition to the bonds allowed bv subsection (1), 

a county may issue bonds which, with all outstanding bonds 

and warrants, will not exceed 27.75\ of the total of the 

taxable value of the property in the county subject to 

taxation, plus the amount of interim production and new 

production taxes levied divided by the appropriate tax rates 

described in 15-23-607(2)(a) or (2)(b) and multiplied by 

60%, plus the amount of value represented by new production 

exempted from tax as provided in 15-23-612 ffltt¼e±~¼±ed-by 

69%, when necessary to do so, ~¼tts-tae-ve¼~e--ef--a"y--ethe~ 

pred~ee±oft--eee~rr±ng-ereer-Beeeffl~e~-3¼7-%9887-mtt¼~±p¼ied-by 

681 for the purpose of acquiring land for a site for county 

high school buildings and for erecting or acquiring 

buildings thereon and furnishing and equipping the same for 

county high school purposes. 

(3) In addition to the bonds allowed by subsections (1) 

and (2), a county may issue bonds for the construction or 

improvement of a jail which will not exceed 12.5% of the 

taxable value of the property in the county subject to 
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taxation. 

(4) The limitation in subsection (1) does not apply to 

refunding bonds issued for the purpose of paying or retiring 

county bonds lawfully issued prior to January 1, 1932, or to 

bonds issued for the repayment of tax protests lost by the 

county." 

Section 4. Section 7-14-2524, MCA, is amended to read: 

•?-14-2524. r,imitation on amount of bonds issued 

excess void. (l) Except as ocnerwise provided hereafter and 

in 7-7-2203 and 7-7-2204, a county may not issue bonds 

which, with all outstanding bonds and warrants except county 

high school bonds and emergency bonds, will exceed 11.25% of 

the total of the taxable value of the property therein, plus 

the amount of interim production and new production taxes 

levied divided by the appropriate tax rates described in 

15-23-607(2)(a) or (2)(b) and multiplied by 60%, plus the 

amount of value represen:ed by new production exempted from 

tax as provided :n 15-23-612 fflttit±~l±ed-by-68%7-pltts-ehe 

~aitte-e£-arty-othe~-p~odttet¼e"-oe~tlrr±"g-e£te~--Beeember--3¼7 

r988,-mtt!~i~i±ed-by-60%. The taxable property and the amount 

of interim prod~ction and new production taxes levied must 

be ascertained by the last assessment for state 

taxes prior to the issuance of the bonds. 

(2i A county may issue bonds which, 

and county 

with all 

outstanding bonds and warrants except county high school 

-6- HB 982 
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bonds, will exceed 11.25% but will not exceed 22.5% of the 

total of the taxable value of such property, plus the amount 

of interim production and new production taxes levied 

divided by the appropriate tax rates described in 

15-23-607(2)(a) or (2){b) and multiplied by 60\, plus the 

amount of value represented by new production exempted from 

tax as provided in 15-23-612, pitts-ehe-vat~e-er-~fty-ot"e~ 

p~edtte~¼e~-eeettr~inq-ar~er-Beeember-3~7-~988,-~tt¼tipi¼ed--by 

681 when necessary for the purpose of replacing, rebuilding, 

or repairing county buildings, bridges, or highways which 

have been destroyed or damaged by an act of God, disaster, 

catastrophe, or accident. 

(3) The value of the bonds issued and all other 

outstanding indebtedness of the county, except county high 

school bonds, shall not exceed 22.5\ of the total of the 

taxable value of the property within the county, plus the 

amount of interim production and new production taxes levied 

divided by the appropriate tax rates described in 

15-23-607{2)(a) or (2)(b) and multiplied by 60\, plus the 

amount of value represented by new production exempted from 

tax as provided in 15-23-612, p¼as-the-va¼tte-0£-any-eth~~ 

prodaet±on-oeettrr~ng-a£Cer-Beeembe~-3~7-¼98B,-mu¼t±p~±ee--by 

691,7 as ascertained by the last preceding general 

assessment." 

Section 5. Section 7-14-2525, :-tCA, is amended to read: 
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•7-14-2525. Refunding agreements and refunding bonds 

authorized. (1) Whenever the total indebtedness of a county 

exceeds 22.5% of the total of the taxable value of the 

property therein, plus the amount of interim production and 

new production taxes levied divided by the appropriate tax 

rates described in 15-23-607(2)(a) or (2)(b) and multiplied 

by 60%, plus the amount of value represented by new 

production exempted from tax as provided in 15-23-612 

mtt¼~ipT¼~~-by-68%,-pi~s-the-va¼tt~-of--any--otfte~--~refttte~ton 

eeettr~t~g--afCer--Beeembe~--3%,-½988,-mtt¼t±~¼ieft-by-6&1, and 

the board determines that the county is unable to pay the 

indebtedness in full* the board may: 

(a) negotiate with the bondholders for an agreement 

whereby the bondholders agree to accept less than the full 

amount of the bonds and the accrued unpaid interest thereon 

in satisfaction thereof; 

(b) enter into such agreement; 

(c) issue refunding bonds for the amount agreed upon. 

( 2) These bonds may be issued in more than one series, 

and each series may be either amortization or serial bonds. 

(3) The plan agreed upon between the board and the 

bondholders shall be embodied in full in the resolution 

providing for the issue of the bonds." 

Section 6. Section 7-16-2327, MCA, is amended to read: 

"7-16-2327. Indebtedness for park purposes. (1) Subject 

-8- HB 982 
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to the provisions of subsection (2}, a county park board, in 

addition to powers and duties now given under law, has the 

power and duty to contract an indebtedness in behalf of a 

county, upon the credit thereof, for the purposes of 

7-16-2321(1) and (2), 

[2) {a) The total amount of indebtedness authorized to 

be contracted in any term, including the then-existing 

indebtedness, must not at any time exceed 13% of the total 

of the taxable value of the taxable property in cne county, 

plus the amount of interim production and new production 

taxes levied divided by the appropriate tax rates described 

in 15-23-607(2)(a) or (2)(b) and multiplied by 601, plus the 

amount of value represented by new production exempted from 

tax as provided in 15-23-612, p¼~s-tfte-va~~e--0£--a~y--eth~r 

prodttee¼en--oeettrrtn9-e£ter-Beeember-~T,-Tsaa,-mtt½tip¼tea-by 

66t, ascertained by the last assessment for state and county 

taxes previous to the incurring of the indebtedness, 

(b) No money may be borrowed on bonds issued for the 

purchase of lands and improving same for any such purpose 

until the proposition has been submitted to the vote of 

those qualified under the provisions of the state 

constitution to vote at such election in the county affected 

thereby and a majority vote is cast in favor thereof.'' 

Section 7. Section 15-1-501, MCA, is a~ended t.; read: 

"15-1-501. Disposition of money from certain designated 
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license and other taxes. (1) The state treasurer shall 

deposit to the credit of the state general fund all money 

received by him from the collection of: 

(a) fees from driver's licenses, motorcycle 

endorsements, and duplicate driver's licenses as provided in 

61-5-121; 

(b) electrical energy producer's license taxes under 

chapter 51; 

(c) severance taxes al!ocated to the general fund under 

chapter 36; 

(d) liquor license taxes under Title 16; 

(el telephone company license taxes under chapter 53; 

and 

(~) inheritance 

chapter 16. 

(2) All money 

and estate taxes under Title 72, 

received from the collection of income 

taxes under chapter 30 of this title must be deposited as 

follows: 

(a) 57% in fiscal year 1990 and 50% in fiscal year 

19911 to the credit of the state general fund; 

(b) 9.8% in fiscal year 1990 and 8.7% in fiscal year 

1991, to the credit of the debt service account for 

long-run9e building program bonds as described in 17-5-408; 

ctnd 

1c) JJ.2t in t:scal year 1990 and 41.3% in fiscal year 

-10- HB 982 
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1991, to the credit of the state special revenue fund for 

state equalization aid to the public schools of Montana as 

described in 20-9-343. 

( 3) All money teceived from the collection of 

corporation license and income taxes under chapter 31 of 

this titler except as provided in 15-31-702, must be 

deposited as follows: 

(a) 64% in fiscal year 1990 and 61% in fiscal year 

1991, to the credit of the state general fund; 

(b) 11% in fiscal year 1990 and 10.5% in fiscal year 

1991, to the credit of the debt service account for 

long-range building program bonds as described in 17-5-408; 

anc 

(c) 25% in fiscal year 1990 and 28.5% in fiscal year 

1991, to the credit of the state special revenue fund tor 

state equalization aid to the public schools of Montana as 

described in 20-9-343. 

{4) The state treasurer shall also deposit to the 

credit of the state general fund all money received by him 

from the collection of license taxes, fees, and all net 

revenues and receipts from all other sources under the 

operation of the Montana Alcoholic Beverage Code. 

( 5) After the distribution provided for in 15-36-112, 

the remainder of the oil ~nd gas severance tax collections 

must be deposited in the general fund." 
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Section 8. Section 15-6-132, MCA, is amended to read: 

•15-6-132. Class two property -- description -- taxable 

percentage. (l) Class two property includes~ 

ill the annual gross proceeds of metal minesL 

(b) the annual gross proceeds of underground coal 

mines: and 

{c) the annual grass proceeds of coal mines using the 

strip-mining method. 

(2) Class two property is taxed as follows: 

(a) Property described in subsection (l)(a) is taxed at 

3% of its annual gross proceeds, as defined in 15-23-801. 

(bl Property described in subsection (l)(b) is taxed at 

33 1/3% of its annual gross proceeds. 

(c) Property described in subsection (l){c) is taxed at 

45\ of its annual gross proceeds." 

Section 9. Section 15-23-601, MCA, is amended to read: 

"15-23-601. Definitions. As used in this part, the 

following definitions apply; 

t¼t--nsxe±se--~ax•--means--ehe--w±"dfa¼¼--pro£it--tax-eft 

domee~±e-e~ttde-oi¼-±mposed-by-Tit¼e-t-of-the--£edera¼--er~de 

Bi¼--Wiftdfa¼¼--P~o£±t--~ax--Act--o£--¼9887--as-e"aeted-or-as 

ame"d~d-:-

tit ill "Interim production" means the production of 

natural gas, petroleum, or other crude or mineral oil from 

any well that: 

-12- HB 982 
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(a) has not produced natural gas, petroleum, or other 

crude or mineral oil during the 5 years immediately 

preceding the first month of interim production; and 

(b) began interim production after June 30, 1985, and 

before April 1, 1987, 

t3til.l The term 11 new production'' means the production 

of natural gas, petroleum, or other crude or mineral oil 

from any well: 

(a) that has not produced natural gas, petroleum, or 

other crude or mineral oil during the 5 years immediately 

preceding the first month of qualified new production; and 

(b) on which the notification required in ¼5-36-¼i±trt 

15-23-612(1) was given. 

t4till_ The terms "operatoru and "producer" ;nean any 

person who engages in the business of drilling for, 

extracting, or producing any 

other crude or mineral oil. 

t5till The term "well" 

group of wells, including 

production unit and under 

producer. 11 

natural gas, petroleum, or 

includes each single well or 

dry wells, in one field or 

the control of one operator or 

Section 10. Section 15-23-602, MCA, is amended to read: 

"15-23-602. Statement of sales proceeds on il"\t~ri:m 

p~edtte~ien-ane-new production. (1) 

subsection (2), each operator 

-13-
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proOuet±o"-or-"ew-prodttetion-0£ natural gas, petroleum, or 

other crude or mineral oil shall, on or before April 15 in 

each year, make out and deliver to the department of revenue 

a statement of the gross sales proceeds of ~ft~~rim 

prodttetion--or--new-predtte~ie"-or natural gas, petroleum, or 

other crude or mineral oil from each well owned or worked by 

the person during the preceding calendar year. The gross 

sales proceeds must be determined by multiplying the units 

of proauction sold from the well times the rovalty nnit 

value of that production at the well. The statement must be 

in the form prescribed by the department and must be 

verified by the oath of the operator or producer or the 

manager, superintendent, agent, president, or vice-president 

of the corporation, association, or partnership. The 

statement must show the following: 

(a) the name and address of the operator, together with 

a list 1n duplicate of the names and addresses of any 

persons owning or claiming any royalty interest in the 

production from the well or the proceeds derived from the 

sale of r~e production, and the amount paid or yielded as 

royalty to each of those persons during the period covered 

by the st~tement; 

(bi the description and location of the well; 

(cl t ~e number ~f c~b1c feet 8f natural gas, 

petr::>leurn dL otner crude Jr mineral oil sold from 
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during the period covered by the statement; a"d 

(d) the gross sales proceeds in dollars and cents or, 

in the case of sales between parties not acting at arm's 

length, the greater of the gross sales proceeds from or the 

fair market value of the products sold; and 

(e) except for new production as defined in 15-23-601: 

(i) the actual cost of extracting the product from the 

well; AND 

(ii) the cost of construction, repairs, and betterments; 

{iii) the actual cost of fire insurance and workers' 

compensation insurance7-and. 

t¼¥t-t"e-amettnt-pa¼d--e~--w±tftheid--in--~atisfae~ien--or 

±ia8¼±¼ty-£er-~xe¼~e-taxe9-¼mposed-by-the-H0S0-9e~e~nmen~-en 

t~e--predttet~e~,--~a¼e7--er--removai--0E--the--natttra¼--gas, 

petroiettffl7--or--e~her-erttde-er-fflineraT-oir-repor~ed-pttrsttan~ 

to-sabseet±on-t¼ttet7-ineTttdin9-s-separate-stateMent-of--t~e 

amoant-oE-taxes-paid-or-witftheld-from-eaeh-royarty-ownero 

(2) Each operator having interim production or new 

production as defined in 15-23-601 shall, on or before the 

last day of the months of October, January, April, and July, 

make out and deliver to the department of revenue a 

statement of the gross sales proceeds of the interim 

production or new production from each well owned or worked 

by the person during the preceding calendar quarter. The 

statement must be in the form prescribed by the department 
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and verified as provided in subsection (l). The statement 

must show the information required in subsections (l)(a) 

through (l)(d)." 

Section 11. section 15-23-603, MCA, is amended to read: 

"15-23-603. Net proceeds -- how computed. (1) Ae Except 

as provided in subsection tZt Ul, the department of revenue 

shall calculate and compute from the returns the gross sales 

proceeds of the product yielded from the well for 

covered by the statement and shall calculate 

the year 

the net 

proceeds of the well yielded to the producer, which net 

proceeds are determined by subtracting from the gross 

proceeds of the well~ 

sales 

1~ all royalty paid in cash by the operator or 

producer and the gross value of all royalty apportioned in 

kind by the operator or producer determined by using as the 

value of a barrel of oil or a cubic foot of gas the average 

selling price for the calendar year of a barrel of oil or a 

cubic foot of gas from the well out of which the royalty was 

paidL 

(b) all money spent for necessary labor and machinery 

needed and used in the operation and development; 

i.£1 except as provided in subsection {5), all money 

spent foe necessary supplies used in the operation and 

development; 

(d) all money spent for improvements, repairs, and 
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betterments necessary in and about the working of the well; 

(e) that portion of all money, including costs of 

insurance, spent for the acquisition and operation of any 

vehicle used in the operation and development of the well, 

which portion bears the same ratio to all money spent for 

the acquisition and use of the vehicle during the year 

covered by the statement as the number of miles that the 

vehicle is used in operation and development of the well 

during the year covered by the statement bears to the total 

number of miles that the vehicle is used during the year 

covered by the statement~ 

(f) all money spent for fire insurance, workers' 

compensation insurance, liability insurance, and casualty 

insurance directly attributable to the operation and 

development of the well and for payments by operators to 

welfare and retirement funds when provided for in wage 

contracts between operators and employees; 

(q) all money spent for any performance or indemnity 

bonds required by the laws of this state or the rules of any 

state agency, with respect to the well for which the net 

proceeds are being calculated; AND 

+n+--~B%--of-~he-amottn~-pa~d-or-wtthhe+d-±n-~e~~~fa~~i~n 

e~-½±ab±±ity-f~t-e~e±~e-taxe~-±mpo~ed-bv-the-8,S,-qovernment 

on-the-prod~~~ien,-~ale,-or--removar--e~--t~~-~nat~r~r--ga~, 

petroiettm7--o~_--o~her--erttde-or-m~nerai-et!-yt~ided-from-th~ 
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we¼¼7-other-tftan-the-amettnt-ef-~fte-tsKes--paid--or--w~thhe%d 

£~om-eaeft-~oya%~y-owner7-and 

t±t{H) net proceeds determined under subsection (3). 

(2) Except as provided in [section 28), money invested 

in the well and improvements during any year except the year 

for which the statement is made may not be included in the 

expenditures listed in subsection (l}, and the expenditures 

may not include the salaries or dny portion of the salaries 

of any person or officer not actually engaged in the working 

of the well or superintending the management of the well. 

titJ...11 For interim production or new production, net 

proceeds are the equivalent of the gross sales proceeds, 

without deduction for excise taxes, of the product yielded 

from the well for the quarter covered by the statement, 

except that in computing the total number of barrels of 

petroleum and other mineral or crude oil or cubic feet of 

natural gas produced, there must be deducted so much of the 

product as is used in the operation of the well from which 

the petroleum or other mineral or crude oil or natural gas 

is produced for pumping the petroleum or other mineral or 

crude oil or natural gas from the well to a tank or 

pipeline. 

t:,t_L:!l In the statement of sales proceeds required 

under lS-)3-602 for lease or unitized areas from which 

interim or n~w produccion and other production have been 
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sold, the deductions allowed in subsections (l)(b) through 

~l)(h} must be prorated on the basis of the number of 

barrels of interim and new production of oil or cubic feet 

of interim or new production of gas ffltt8~-be-se9~e9ated--£rom 

~nd-s~~ted-separa~ely-lrem to the number of barrels of other 

production of oil or cubic feet of other production of gas. 

f4till In calculating the deduction for money expended 

for necessary chemical supplies needed and used in a 

tertiary recovery project approved by the department of 

revenue, as provided in 15-36-101, the department shall 

require that the necessary chemical supplies, which include 

but are not limited to carbon dioxide supplies, be amortized 

over a 10-year period beginning with the year in which the 

money was expended. 11 

Section 12. Section 15-23-605, MCA, is amended to read: 

•is-23-605. Assessment of royalties • .:tti The amount of 

royalty received ±n--eash-pa¼d-by-~he-o~erator-or-prodtteer 

a~d-the-gross-~altte-of-a±¼-reyalty-appor~ioned--i"--~±nd--by 

the-o~e~ator-or-prodtteer-de~erm±ned-by-ttsinq-as-the-va¼tte-ef 

a--barre±--of-o±¼-or-a-ettbte-foot-of-gas-the-a~erage-se¼±±"g 

pr±ce-ror-~he-ea¼endar-year-of-a-barre±-of-o±±--or--a--ettb±e 

foo~-of-gas-from-the-we±¼-ott~-of-wh¼e~-the-roya¼ty-was-pa±dL 

valued as provided in 15-23-603(1)(a), ±ess--Ta,-of-the 

amottnt-0£-exe±se-ea~es-pa±d-by-or-"ithhe¼d-~rem-~he--roya±ty 

owner--as--reported-pttrsttant-to-¼5-%3-6&~f¼ttett±vtT must be 
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considered net proceeds to the recipient and must be 

assessed as follows: upon receipt of the lists or schedules 

setting forth the names and addresses of any persons owning 

or claiming royalty and the amount paid or yielded as 

royalty to the royalty owners or claimants during the year 

for which the return is made, the department of revenue 

shall proceed to assess and tax the same as net proceeds of 

mines. 

fit--Net-proeee~s-~or--ftew--prodtte~io~,--as--deE±ned--~ft 

%5-~3-68¼7-ine½ttdes-roya¼~±es-r~ee~~ed-wi~hettt-the-ded~e~~eft 

Eor-exe±se-te:xes•" 

Section 13. Section 15-23-607, MCA, is amended to read: 

"15-23-607. County assessors to compute taxes. ( 1) 

Immediately after the board of county commissioners has 

fixed tax levies on the second Monday in August, the county 

assessor shall, subject to the provisions of 15-23-612, 

compute the taxes on net proceeds, as provided in subsection 

(2) of this section, and royalty assessments and shall 

deliver the book to the county treasurer on or before 

September 15. The county treasurer shall proceed to give 

full notice of the assessments to the operator and shall 

collect the taxes as provided by law. 

(2) For interim production or new production, as 

defined in 15-23-601, the county assessor may not levy or 

dssess any mills against the value of the interim pcaduction 
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or new production, but shall instead levy a tax as follows: 

(a) for interim production or new production of 

petroleum or other mineral or crude oil, 7% of net proceeds, 

as described in 15-23-603fitffi; or 

(b) for interim production or new production of natural 

gas, 12% of net proceeds, as described in 15-23-603f~t_ill. 

(3) The amount of tax levied in subsections (2)(a} and 

(2)(b), divided by the appropriate tax rate and multiplied 

by 60%, must be treated as taxable value for county bonding 

purposes. 

(4) The taxable value of net proceeds for the purpose 

of computing guaranteed tax base aid for schools is the 

amount of tax received by a district ln the previous year 

divided by the number of mills levied by the district in the 

previous year, multiplied by 1,000. This amount must be 

added to the district, county, and statewide taxable value 

when computing guaranteed tax base aid under 20-9-368. 

(5) The operator or producer is liable for the payment 

of the taxes that, except as provided in 15-16-121, are 

payable by and must be collected from the operators in the 

same manner and under the same penalties as provided for the 

collection of raxes upon net proceeds of mines. However, ~he 

operator may at his op~ion withhold from the proceeds of 

royalty interJ->st., eit~er in kind or in money, an estimated 

amount of the t.dX to be paid by him upon the royalty or 
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royalty interest. After the withholding, any deviation 

between the estimated tax and the actual tax may be 

accounted for by adjusting subsequent withholdings from the 

proceeds of royalty interests. 11 

Section 14. Section 15-23-612, MCA, is amended to read: 

"15-23-6i2. Certain natura1 gas, petroleWll, or other 

LIMITATION. (1) New crude or mineral oil exempt 

production, as defined in 15-23-601, from a well during the 

first l2 months uruned i ate l y_ foilowing the date of 

notification to the department of revenue that an oil well 

is flowing or being pumped or that a gas well has been 

connected to a gathering or distribution system is exempt 

from the net proceeds tax imposed by this part fo~-~he-rir9~ 

rr--montk~--re±¼ow±flg--the--las~--day--er-t"e-ea¼eftdar-mo~th 

±fflfflediateiy-pfeeedifl9-the-mentn-±"-wh±eh~ 

tat--natttral--ga~--±~--~iaeed---±nte---a---~atttrai---gas 

d±~tr~bo~iert-~y~tem~-or 

tbt--~rodtte~±Oft-for-sa¼e-freffl-a-erttde-o±i-or-minera¼-o±¼ 

werl--±s--pnmped-or-~lew~ if the notification was made after 

~arch Jl, 19877-~~d-ee~ore-att±y-i,-%99i. 

(2) After the expiratio~ of the 12-month exemption 

period provided in subsection tl), ~ew production of natural 

gas, petroleum, or other crude or mineral oil is subject to 

~et proc?eds tax l~pcsed by this part. 

l3) Notwithstanding the provisions of subsections ( 1) 
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and (2), all reporting requirements under the net proceeds 

tax remain in effect. 

(4) THE EXEMPTION PROVIDED IN SUBSECTION (1) APPLIES TO 

PRODUCTION IN THIS STATE IN ANY QUARTER ONLY IF THE PRICE 

PER BARREL FOR WEST TEXAS INTERMEDIATE CRUDE OIL IS LESS 

THAN > 25 A BARREL AS REPQRTED IN THE WALL S·TREET JOURNAL." 

Section 15. Section 15-23-703, MCA, is amended to read: 

wis-23-703. Taxation of g~oss proceeds ---taxab¼e-va¼tte 

for-boft~iftg-and gttaraft~eed-~ax-ease-a±d-~o-sehee¼s~ t¼t The 

county assessor shall compute from the reported gross 

proceeds from coal a tax roll that he shall transmit to the 

county treasurer on or before September 15 each year. The 

eottftty-aeeeeser-may-~et-¼e~y-or-assess-8~y-m±±±s-a9a±~st-the 

reporced--groes--preeeeds-oi-eea±-bttt-ehaY±-±evy-a-~ax-ei-5% 

aga%nst-the-ys¼tte-er-tne-reported-qros9-proeeeds-as-pro~ided 

±"-¼5-%3-T8±t¼ttdt~ The county treasurer shall proceed to 

give full notice to each coal producer of the taxes due and 

to collect the taxes as provided in 15-16-101. 

t~t Per-eeftdift~7-eo~nty-e¼e99i£±eet¼on;-end-~¼¼--noneex 

pttrpeses,-the-texeb¼e-~e¼tte-ef-the-gro9s-proeeeds-ef-eea¼-±9 

45%-o£-the-eentreet-sa¼es-pr±ee-es-de£t~ed-±"-¼5-35-Z8Zt5t~ 

t3t--~he-~sxsb±e-Ye±tte-o£-~ross-preeeeds-£or-the-pttrpese 

0£--eemptttin9--9ttaranteed--tax--base--a~d-£er-~e"oe±s-±s-the 

omettnt-of-te::i-:-reee±,:red-by-1!1-d±str±et--i:n--the--~rev±o1:1~--year 

d±~±ded-by-the-nttmber-0£-m±¼¼s-¼e~±ed-by-the-d±~tr±et-±n-the 
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prev±oas--year,--mtt¼t±p¼±ed--by--¼7 888~--~his-emottnt-must-be 

edded-te-the-d¼str¼et,-eettnty,-snd-statew¼de--taxeh¼e--va¼tte 

when-eemptttift~-~ttara"~eed-tex-bese-a±d-ttnder-~&-9-368• 

f4t--~he---eettn~y---treesttrer--~fta¼t--eredit--a¼¼--taxes 

eo¼leeted-ttnder-th±s-~art~ 

tat--~e-the-state-and-to-the-eottnt±es-that-¼e~±ed--ffli¼¼s 

ageinst--predttet±en--t"-the-re¼eti~e-propert±ons-~eqtt±red-by 

the-¼e~tes-ror-state-and-cottnty-pttrposes-±n-the-same--m.anner 

as--preperty--taxes-were-distr±bttted-±n-the-year-¼989-±n-the 

tax±ng-;ttr±sdict±en7-and 

tbt--te-sehee¼--d±striets--±n--the--eottnty--that--either 

¼e•±ed-m±¼¼s-a~a±nst-predttet±en-er-ttsed-nentax-re~entte7-stteh 

as-Pttb¼±e-baw-8¼-8i4-Meftey,-ift-¼±ett-oE-¼evy±ng-m±¼¼s-age¼nst 

~rodttetten,-tn-the-seme-manner-that-property-taxes-ee¼¼eeted 

or--property-tsxes-tket-wottld-have-been-eo¼¼eeted-wett¼d-have 

been-d±s~r~bated-±n-¼989-±n-the-sehoo¼-d±str±eto" 

Section 16. Section 15-36-101, MCA, is amended to read: 

•15-36-101. Definitions and rate of tax -----stete 

se~era"ee---tax--------¼oca¼--goyernment--se•eranee--tex---

assessment-0£-nenwe~k±ftg-±nte~eet-ewfter------exempt±on. (1) 

Every person engaging in or carrying on the business of 

producing petroleum, other mineral or crude oil, or natural 

gas within this state or engaging in or carrying on the 

busines~ of owning, controlling, managing, leasing, or 

operating within this state any well or wells from which any 
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merchantable or marketable petroleum, other mineral or crude 

oil, or natural gas is extracted or produced shall,--exeept 

a~--previded--in--¼5-36-¼i¼, each year when engaged in or 

carrying on the business in this state pay to the department 

of revenue a state severance tax for the exclusive use and 

benefit of the state of Montana pitts-a-±oeai-government 

se~eraftee-~ex-±n-¼iett-of-a--tax--on--net--proeeeds--for--the 

e~ei~sive--ttse--and--eene£±t--of-Toear-goverftment7-Exeept-as 

pro~i~e~-in-stte~eeeion-t3tr-the-state-severanee-tax-and--e"e 

Toeal--go~ernment--severanee-tax-are-as-fo¼iow~~uted at 

the following rates: 

(a) except as provided in subsections (l)(b), and 

(l)(c), 8nd-ttttdt,-a 5% ~ta~e-~evera"ee-tex-on ~ the total 

gross taxable value of all the petroleum and other mineral 

or crude oil produced by the person,--pYtt~--~he--ioeaY 

go~ernment--~everanee-tax-or-804%-on-~he-gross-taxabYe-~a+tte 

0£-a½¼-tne-petroie~m-ead-other-minera¼-or-erttde-ot¼-p~odtteed 

by--the--pe~~on--o~ner--than--~"tertm--p~odttet±on--and---new 

prodttet±on, from each lease or unit; but in determining the 

amount of t~e ~tete severance tax a"d--ioeaY--9o~er~me"t 

~e~era"ee-tax, there must be excluded from consideration all 

petroleum or other crude or mineral oil produced and ~sed by 

the person during the year in connection with his operacions 

in prosper:ti~g for, developing, and producing the petroleure 

or crude or mineral oil; 
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(b) a except as provided in section 15-36-121(1), 2.65% 

state-severance-tax-on of the total gross taxable value of 

all natural gas produced by the person7-p¼tts-~he-¼oea¼ 

go~ernment-severanee--tax--e£--¼5•i5,--on--~be--tota¼--~rees 

taxab½e--~a½tte--0£--a!l--natttra¼--9a3-prodtteed-ey-the-pe~so~ 

oeher-than-interim-prodttet~en-er-"ew-~rodtte~ion, from each 

lease or unit; but in determining the amount of the-s~ate 

severance tax and-the-±oea±-go•e~nfflen~-severanee-tax, there 

must be excluded from consideration all gas produced and 

0..1sed by the person during the year in connection with his 

operations in prospecting for, developing, and producing the 

gas or petroleum or crude or mineral oil; and there must 

also be excluded from consideration all gas, including 

carbon dioxide gas, recycled or reinjected into the ground; 

(c) a 2.5% s~ate--se~eranee-tax-eft of the total gross 

taxable value of the incremental petroleum and other mineral 

or crude oil produced by the person,--~%~s--the--¼eea½ 

go~er"mene-seve~anee-tax-of-St-on-the--totai--g~oee--taxable 

~a±~e--of--the--~n~re~enta¼--~e~re½e~~--anrl-ether-m±nera%-or 

er~d~--o±i--prodtteee--by--e"~--~ereon--otner--than---±ntertffl 

prodtlet±on--and-new-orodtletion, from each lease or unit in a 

tertiJry recovery project after July 1, 1985. For purposes 

of this sectio~, a tertiary recovery project must meet the 

following requirem~n~s: 

(i) the pco~~ct ~ust be approved as a tertiary recovery 
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project by the department of revenue. The approval may be 

extended only after notice and hearing in accordance with 

Title 2, chapter 4. 

(ii) the property to be affected by the project must be 

adequately delineated according to the specifications 

required by the department; and 

(iii) the project must involve the application of one or 

more tertiary recovery methods that can reasonably be 

expected to result in an increase, determined by the 

department to be significant in light of all the facts and 

circumstances, in the a~ount of crude oil which may 

potentially be recovered. For purposes of this section, 

tertiary recovery methods include but are not limited to: 

jA) miscible fluid displacement~ 

(B) steam drive injection; 

(C) micellar/emulsion flooding; 

(D) in situ combustion; 

(E) polymer augmented water flooding; 

(F) cyclic steam injection; 

(GJ alkaline or caustic flooding; 

(H) carbon dioxide water flooding; 

(IJ immiscible carbon dioxide displacement; or 

{J) any other method approved by the department as a 

t@rtiary recovery methcd. 

tdt--a-5t-i~~ai-gever"ment-eeveranee-tax--on--t~e--~o~at 
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qrese--taxab½e--vai~e--er-aii-peerc¼eum-snd-ether-m¼flera¼-er 

erttde-oii-prodttced-by-the-persen-ether-than-in~erim-ana--new 

prodttetien--produeed--by--a--e~rtp~er--ve¼¼7--ae--~e£ined-in 

T5-36-TrTT 

(2) For purposes of this section, the term "incremental 

petroleum and other mineral or crude oil" means the amount 

of oil, as determined by the department of revenue, to be in 

excess of what would have been produced by primary and 

secondary methods. The determination arrived at by the 

department must be made only after notice and hearing and 

shall specify through the life of a tertiary project, 

calendar year by calendar year, the combined amount of 

primary and secondary production that must be used to 

establish the incremental production from each lease or unit 

in a tertiary recovery project. 

t3t--tat-A--¼eea¼-gevernmene-severanee-ea~-is-imposed-en 

the-grese-~aiue-paid-i"-eash-er-appertiened--in--kind--te--a 

nenwork±ng--intereeC--ewner--by--the-eperator-er-predtteer-er 

extraeted-markeeabie-petre¼ettm,-eCher-m±nera¼-or-erttde--e±¼, 

er--natarai--9as-sabjeet-Ce-¼oea¼-go•ernffleftt-se•eranee-taKes 

impesed-ttnder-thie-ehapterT-~he-¼eeai--gevernmeflt--seYeranee 

tax--e"--nenwerking--±nterest--ewners--is--eompttted--at--the 

foi¼owing-rates~ 

t±t--±~o5%---on---the---9rose--~a±tte--p8id--±n--eash--or 

appereioned-in-k±nd-to-a-nonwerkin9-±nterest--ewner--by--the 
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e~erator--or--~rodtteer-0£-e~traeeed-Marketab¼e-petro~ettm-and 

other-minera¼-or-erude-e¼½~ 

t¼it-¼5~i5%--on--the--qross--va¼ue--pa¼d--¼n---eash---er 

apport~oned--tn--kinO--to-a-nonworking-±nterest-owner-by-the 

operator-or-prod~eer-ef-ex~raeted-or-marketab¼e-natara¼-gas• 

tbt--~he--amettnts--pa¼d--or--appertioned--~n---k¼nd---to 

nonworkinq---interest--owners--are--exempt--from--the--¼oea¼ 

goYernment-severanee-taxes-±mposed--~nder--¼5-36-¼%¼t~t--and 

ttnder-ett&9eetione-tittet-throttgh-t¼ttdt-oE-thie-eeetion~ 

t•till Nothing in this part may be construed as 

requiring laborers or employees hired or employed by any 

person to drill any oil or natural gas well or to work in or 

about any oil or natural gas well or prospect or explore for 

or do any work for the purpose of developing any petroleum, 

other mineral or crude oil, or natural gas to pay the 

severance tax, nor may work done or the drilling of a well 

or wells for the purpose of prospecting or exploring for 

petroleum, other mineral or crude oil, or natural gas or for 

the purpose of developing them be considered to be the 

engaging in or carrying on of the business. If, in the doing 

of any work, in the drilling of any oil or natural gas w~ll, 

or in prospecting, exploring, or development work, ~ny 

merchantable or marKetable petroleum, other mineral or ,"t ude 

oil, or natural gas in excess of the quantily requ1;,•d hy 

the person for carrying on the operation is pr,,d11ced 
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sufficient in quantity to justify the marketing of the 

petroleum, other mineral or crude oil, or natural gas, the 

work, drilling, prospecting, exploring, or development work 

is considered to be the engaging in and carrying on of the 

business of producing petroleum, other mineral or crude oil, 

or natural gas within this state within the meaning of this 

section. 

t5t_L!l Every person required to pay the state-or-¼eea± 

ge•e~"ffl~ft~ severance tax under this section shall pay the 

tax in full for his own account and for the account of each 

of the other owner or owners of the gross proceeds in value 

or in kind of all the marketable petroleum or other mineral 

or crude oil or natural gas extracted and produced, 

including owner or owners of working interest, royalty 

interest, overriding royalty interest, carried working 

interest, net proceeds interest, production payments, and 

all other interest or interests owned or carved out of the 

total gross proceeds in value or in kind of the extracted 

marketable petroleum or other mineral or crude oil or 

natural gas, except that any of the interests that are owned 

by the federal, state, countyr or municipal governments are 

exempt from raxation under this chapter. Unless otherwise 

provided i:1 a contract or lease, the pro rata share of any 

r0yalty ownt•r or 8wners will be deducted frcm any 

s~ttlements tinder the lease or leases or division of 
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proceeds orders or other contracts. 

f6ti.ll. For purposes of this section, tfte-£c¼¼ow½nq 

de£tn¼t±ons-app¼y~ 

tat "Sros:s gross taxable value" means the gross value 

of the product as determined in 15-36-103 ¼e:s:s-the-g~~~s 

va¼tle-paid-in-eash-er-apperttened-in-~ind--to--a--nonwork%n9 

interest--owner--by--the--eperator--or-predtteer-0£-extraeted 

marketab±e-petrolettm,-other-m¼nerai-or-erttde-oi¼r-or-natttra¼ 

9asT 

tbt--~Nonwork±n9--¼ntere:st--owneru--mean9--any--¼nterest 

owner-who-does-not-share-tn-the--deve¼epment--and--operat~on 

eests-o.f-tfte-¼ea:se-er-ttnit." 

Section 17. Section 15-36-102, HCA, is amended to read: 

"15-36-102. Quarterly payment of tax ---de¼ayed-payMent 

0£-¼eea¼-geverftftleftC-severanee-~.e:M~ f¼t-Bxeepe-as-~roYi~ed-ift 

stteseeCien--titr The severance tax must be paid in quarterly 

installments for the quarterly periods ending, respectively, 

March 31, June 30, September 30, and December 31 of each 

year, and the amount of the tax for each quarterly perlod 

must be paid to the department of revenue within 60 ddys 

after the end of each quarterly period. 

tit--boea¼--qovet"ftment--se¥er-attee--tax--ffltt9t-.-be-p.e: t rt - t l"t 

qttarCePly-±nsta¼¼fflettes-l-year-after-tfte-end-or-eaeh--qtta~~~!' 

for---whieh---a---~t.e:temeftt--±s--eomp±eted--~s--req~±red·-·~y 

±5-36-¼85." 
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Section 18. Section 15-36-105, HCA, is amended to read: 

"15-36-105. Statement to accaapany payment records 

collection of tax refunds. (1) Each person shall, 

within 60 days after the end of each following quarter, 

complete on forms prescribed by the department of revenue a 

statement showing the total number of barrels of 

merchantable or marketable petroleum and other mineral or 

crude oil or cubic feet of natural gas produced or extracted 

by the person in the state during each month of the quarter 

and during the whole quarter, the average value of the 

production during each month, and the total value of the 

production for the whole quarter, together with the total 

amount due to the state as severance taxes and--¼oea¼ 

9o~ern~eftt-se~eranee-t8xe~ for the quarter, and shall within 

such 60 days deliver the statement and, except as provided 

in ±5-36-±8itit-and 15-36-121, pay to the department the 

amount of the taxes shown by the statement to be due to the 

state for the quarter for which the statement is made. The 

statement must be signed by the individual or the president, 

vice-president, treasurer, assistant treasurer, or managing 

agent in this state of the association, corporation, 

joint-stock company, or syndicate making the statement. Any 

person engaged in carrying on business at more than one 

place 1n this stat~ or owning, leasing, controlling, or 

operating more than one oil or gas well in this state may 
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include all operations in one statement. The department 

shall receive and file all statements and collect and 

receive from the person making and filing a statement the 

amount of tax payable by the person, if any, as appears in 

the statement. 

(2) It is the duty of the department to examine each of 

the statements and compute the taxes thereon, and the amount 

computed by the department is the tax imposed, assessed 

against, and payable by the taxpayer making the statement 

for the quarter for which the statement is filed. If the tax 

found to be due is greater than the amount paid, the excess 

must be paid by the taxpayer to the department within 10 

days after written notice of the amount of the deficiency is 

mailed by the department to the taxpayer. If the tax imposed 

is less than the amount paid, the difference must be applied 

as a credit against tax liability for subsequent quarters or 

refunded if there is no subsequent tax liability. 

(3) If the tax is not paid on or before the due date, 

there must be assessed a penalty of 10% of the amount of the 

tax, unless it is shown that the failure was due to 

reasonable cause and not due to neglect. If any tax under 

this chapter is not paid when due, interest must be added to 

the tax at the rate of 1% a month or fraction thereof, 

computed on the total amount of severance tax and penalty 

from the due date until paid." 
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Section 19. Section 15-36-112, MCA, is amended to read: 

"15-36-112. Disposition of oil and gas s~a~e-en~--¼eea¼ 

ge¥e~ftfflenC--seweranee taxes ---ea¼ett¼at¼on-o£-ani~-•a¼tte-£er 

¼oca¼-go¥erftftlefte-~e•eranee-cax. (1) Each year the department 

of revenue shall determine the amount of tax collected under 

this chapter from within each Caxing-ttft¼t county. 

(2) Per--pttrposes--eE---the---distribttt¼en---ef---¼oea¼ 

gevernmeftt-seweranee-taxes-ee¼¼eeted-ttnder-th±s-ehapter,-tfte 

departmenC-sha¼¼-deeerm±ne-the-anit-va¼tte-ef-oi¼-aftd-gas-£or 

eaeh-taxing-an±t-as-£e¼¼ows~ 

tat--~he--ttnit--va¼ae-£er-peCro¼ettm-an8-ether-m¼nera¼-or 

erade-o±¼-£or-eaeh-tax±ng-ttnit-±s-the-qaetienc--ebta±ned--by 

diyid±ng--the--net-proeeeds-taxes-ea¼ett¼ated-on-petro¼ettm-or 

minera¼-or--erttde--e¼¼--prodtteed--¼n--that--tax±ng--ttnit--in 

ea¼endar--year-1988-by-ehe-nttmeer-of-barre¼s-oE-petre¼ettm-or 

other-m¼nera¼-or-erade-o±¼--prodtteed--±ft--that--taxing--ttn¼t 

dttring-¼988,-exe¼ttding-new-and-±nterim-prodtte~ienT 

tbt--~he--an±t--ya¼tte--re~--natttra¼--gas-±s-tfte-gtte~¼ent 

obtained-by-d±v¼ding-the-net-pree~eds--texes--ea¼ett¼ated--eft 

natara¼--9as--prodtte@d--¼n-that-tax±ng-ttn~t-±n-ea¼endar-year 

¼988-~y-the-nttMber-of-ettbie-reet-ef-natttra¼-gas-prodtteed--±n 

th8t--te~tng--ttn¼~--dttr±ng--¼9887--exe¼ttd±n9-new-and-±nter¼ffl 

prodttet±ono 

t3t The ~tate--and--ieeai--gevernment severance taxes 

collected under this chapter are allocated as follows: 
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(a) ~fte--¼0ca%--9overrunent-severanee-tax the amount, if 

any, by which the tax collected from within a county for any 

fiscal year exceeds, by reason of increased production, the 

total amount collected from within that county for the 

previous fiscal year is statutorily appropriated, as 

provided in 17-7-502, for allocation to the general fund of 

the county for distribution as provided in subsection t4~ 

ffi; and 

{b) ~he-9tate-severanee-tax any amount not allocated to 

the county under subsection (2)(a) is allocated to the state 

general fund. 

t•till (a) Por-the-pttrpese-er-d¼str¼btttien-er-the-ioesi 

government--seYerance--tax7--the-department-sha¼½-adjast-the 

ttn¼t-•a¼tte-de~er■¼ned-ttnder-~h¼s-see~*en--aeeord¼ng--to--~he 

rat¼e--tfta~--the--¼eea¼-goYerftlllent-se~eranee-taxes-ee¼¼ee~ed 

dttr¼ng-the--q~arters--to--be--distr¼bttted--p¼tts--aeettffltt¼ated 

¼nterest--earned--by-the-state-end-pena¼t¼es-and-¼nterest-on 

de¼¼nqttent-ioea¼-government-se•era~ee--taxes--bears--to--the 

tota¼-¼¼ab±¼ity-£or-¼oee¼-~e•ernffl~nt-severanee-taxes-£or-the 

qttarters-to-be-d±stribtttedT-~he-taxes-mttst-be-ea¼eu¼ated-and 

d¼str¼ettted-as-fe¼¼ows~ 

ttt--By--November--39-0£-eaeh-year,-the-department-shai¼ 

ealett¼ate-and-d±str¼bttte-~o-eaeh-e¼±9±b¼e-eottnty-t~e--amottnt 

0£-±oea¼-9overnment-se~e~anee-ta~7-~ete~fflined-by-mttit±~¼y±ng 

ttn±t--va¼tte--as-adjttsted-±n-this-sttbseet±on-t4ttat-t±mes-the 
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~n±ts-0£-prodttet±on-en-wh¼eh-the-¼oea¼-goverftfflent--severanee 

tax--was--ewed--dttr¼ng-the-ea¼endar-qttar~ers-efttt¼ng-Mareh-3¼ 

aftd-attne-38-ei-tfte-preeed¼ng-ea¼endar-year• 

ti±t-By-May--3¼--ot--eaeh--year,--the--department--sha¼¼ 

eaiett¼ate--and-d±stribttte-to-eaeh-e¼igib¼e-eettnty-the-amettnt 

0£-¼oea¼-gevernfflent-severanee-tax,-determined-by-mtt¼tip¼ying 

ttnit-•a¼tte-as-adjttsted-in-this-sttbseetien-t4ttat--times--the 

ttnits--0£-predttetion-on-whieh-the-¼eea¼-government-seyeranee 

tax-was-owed-dttring--the--~--ea¼endar--~ttarters--ifflft\ediate¼y 

£o¼¼owing---those---qttarters---referred---to--in--sttbseet±on 

f4ttatt±tT 

tbt--Any-amettftt~by-wh¼eh-the-totsi-tax-i¼abiiity-exeeeds 

or-is--¼ess--than--the--tota¼--distribtttiens--determined--in 

sttbsee~¼efts--t4ttatt±t-sftd-t4ttstt±¼t-mttst-be-eslettisted-and 

distribttted-in-the-£o¼¼ewing-manner~ 

tit--~he-exeess-amettnt-er-sherta~e-mttst--be--di¥ided--ey 

the--tota¼-d±stribtttien-determined-ier-that-per¼od-to-eb~a¼n 

an-exeess-er-shertage-pereentage~ 

t¼it-~he-eMeess-pereentage-mttst--be--mtt¼ttp±ied--by--the 

d±str±btttien--to--eaeh--tax±ng-ttnit7-and-this-amottnt-mttst-be 

ndded-to-the-distrtbtttion-to-eaeft-respeetive-tax*ftg-ttntt~ 

t±±±t-~he-shorta9e-pereentage-mttst-he-ma%t±p½ted-by--the 

dist~±bttt¼on--te--eaeh--tax±nq-ttnit,-ana-thi~-amettnt-mttst-be 

~ttbtraeterl-£~om-th~-d±st~+ettt±on-to-eeeh--res~eetive--taxtn9 

ttft±t~ 

-36- HB 982 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0982/02 

t5t The county treasurer shall distribute the money 

received under subsection t4t ~ to the eaxing--ttft±ts 

that--¼evied-mi¼¼s-in-risee¼-year-¼998-against-ea¼endar-year 

¼988-~redttet¼on-ift-tfte-same-manner-that-e¼¼--ether--property 

tax-proeeeds-were-d¼strihttted-dttring-!¼sea¼-yea~-¼999-¼n-tfte 

taxing--ttnit7--e~eept--that-ne-distribtttion-may-be-ftlftde-to-a 

mttnieipa¼-ta~ing-unit county and to all the incorporated 

cities and towns within the county as provided in this 

subsection. The county receives the available money 

multiplied by the ratio of the rural population to the 

county population. Each incorporated municipality receives 

the available money multiplied by the ratio of the 

population of the incorporated municipality to the county 

population. The rural population is that population of the 

county living outside the boundaries of an incorporated 

municipality. Population must be based on the most recent 

figures as determined by the department of commerce. 

(b) The money distributed under subsection (3)(a) may 

be used for any purpose as determined by the governing body 

of the county, city, or town." 

Section 20. Section 15-36-121, MCA., is amended to read: 

11 15-36-121. Exemption from state severance tax 

tmposit¼on--of-¼oea±-9o~ernment-sev~r~"ee-tax. t¼t-%e-is-the 

~Hb½±e-p~±±ey-of-th~~-~tate-to-~~omot~-a--stifiieient--~~pp¼y 

0£--natttro±--gas-to-previ~e-Per-the-re~idents-of-this-state, 
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Ce-¼eesen-Mentana~s-dependenee-en-¼mperted-ftatnre¼-gasT--and 

te---enco~raqe--Che--ex~¼erat¼on--£er--and--deve¼epment--and 

predtteC¼en-e£-natora¼-~ae7-pe~ro¼ettm7-and-ether-minera¼--and 

cr~de-e¼¼-w¼th¼n-the-state. 

titJ.!.l All the natural gas produced from any well that 

has produced 60,000 cubic feet or less of natural gas a day 

for the calendar year prior to the current year shall be 

taxed as provided in this section. Production must be 

determined by dividing the amount of production from a lease 

or unitized area for the year prior to the current calendar 

year by the number of producing wells in the lease or 

unitized area and by dividing the resulting quotient by 365. 

The first 30,000 cubic feet of average daily production per 

well is exempt from all of the state severance tax imposed 

by 15-36-101, ~he-fir~t-38 7899-etthie-reet-0£-ayerage-daily 

~ro~oe~±on--per--wet¼--is--s~bjeet--~o--a--teea¼--go•ernment 

~everanee-ta~-0£-±61~ Everything over 30,000 cubic feet of 

gas produced is taxed at 1.59% pitts-a-±eea¼-governmen~ 

~e•eraftee-Cax-e£-¼8%. 

t~t--Per-the-por~o9ee-ef-th±s-seetien7--~9Cr±pper--we¼¼~ 

meane--a--wett--that--prodttees-½ess-than-i8-barre¼9-per-day7 

determ±rted-by-di~id±ng-t"e-amettnC-of-predttet±on-£rom-a-¼ease 

or-ttn¼ti~ed-area-£e~-Che-year-pr¼er-to-Che-ettrrent--ea¼en~ar 

y~ar--by--th~--ntt~ber--e£--~redtle±ng--we¼is--in-the-±eaee-er 

rtntti:ed-area,-and-by-d±~±din9--~"e--reett¼t±n9--qttet±en~--by 
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36ST 

t4tfil Notwithstanding the provisions of subsection tzt 

i!l, all reporting requirements under the ~~ate severance 

tax remain in e~'fect." 

Section 21. Section 20-9-141, MCA, is amended to read: 

w20-9-141. Computation of general fund net levy 

requirement by county superintendent. (1) The county 

superintendent shall compute the levy requirement for each 

district 1 s general fund on the basis of the following 

procedure: 

(a) Determine the funding required for the district's 

final general fund budget less the amount established by the 

schedules in 20-9-316 through 20-9-321 by totaling: 

(i) the district 1 s nonisolated school foundation 

program requirement to be met by a district levy as provided 

in 20-9-303: and 

(ii) any additional general fund budget amount adopted 

by the trustees of the district under the provisions of 

20-9-353, including any additioncl levies authorized by the 

electors of the district. 

(b) Determine the money available for the reduction of 

the property tax on the district for the general fund by 

totaling: 

{i) anticipated federal money received under the 

provisions of Title I of Public Law 81-874 or other 
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anticipated federal money received in lieu of that federal 

act; 

(ii) anticipated tuition payments for out-of-district 

pupils under the provisions of 20-5-303, 20-5-307, 20-5-312, 

and 20-5-313; 

(iii) general fund cash reappropriated, as established 

under the provisions of 20-9-104: 

(iv) anticipated or reappropriated state impact aid 

received under the provisions of 20-9-304; 

(v) anticipated or reappropriated revenue from property 

taxes and fees imposed under 23-2-517, 23-2-803, 

61-3-504(2), 61-3-521, 61-3-537, and 67-3-204: 

(vi) anticipated net proceeds taxes for ii,.+:er!:'ffl. 

predttetien-and new production, as defined in 15-23-601; 

(vii} ai,.t±eipa+:ed---re•efttte---frem---ieeai----governmefte 

severanee-taKes-as-~revi4ed-±ft-½5-36-¼½~~ 

tvii±t-an+:ie±~a+:e~--reventte--Erem--eoa¼--gross--~reeeeds 

ttftd~P-¼5-z3-183~ 

ttxt anticipated interest to be earned or reappropriated 

interest earned by the investment of general fund cash in 

accordance with the p[ovisions of 20-9~213(4); 

txt(viii) anticipated revenue from corporation license 

taxes collected from financial institutions under the 

provisions of 15-31-702: and 

tM¼tJ...!2U any oth~r revenue anticipated by the trustees 

-40- HB 982 



l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

l1 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0982/02 

to be received during the ensuing school fiscal year which 

may be used to finance the general fund. 

(c) Subtract the money available to reduce the property 

tax required to finance the general fund that has been 

determined in subsection (l)(b) from the total requirement 

determined in subsection (l)(a). 

(2) The net general fund levy requirement determined in 

subsection (l)(c) must be reported to the county 

commissioners on the second Monday of August by the county 

superintendent as the general fund levy requirement for the 

district, and a levy must be made by the county 

commissioners in accordance with 20-9-142." 

Section 22. Section 20-9-316, MCA, is amended to read: 

w20-9-316. Elementary school maximum budget schedule 

for %989-90 fiscal year 1992. (l) For each elementary school 

having an ANB of nine or fewer pupils, the maximum is 

$i87 ~63 $24,355 if the school is approved as an isolated 

school. 

(2) For schools with an ANB of 10 pupils but less than 

18 pupils, the maximum is $~9,~63 $24,355 plus ~868 $1,018 

per pupil on the basis of the average number belonging over 

nine. 

(J) For schools with an ANB of at least 14 pupils but 

less than 18 ~upil~ that qualify for instructional aide 

funding under 20-9-322, the maximum is $347933 $39,922 plus 

-41- HB 982 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0982/02 

$868 $1,018 per pupil on the basis of the average number 

belonging over 14. 

(4) For schools with an ANB of 18 pupils and employing 

one teacher, the maximum is $i8T5T3 $33,517 plus $868 $1,018 

per pupil on the basis of the average number belonging over 

18, not to exceed an ANB of 25. 

(5) For schools with an ANB of 18 pupils and employing 

two full-time teachers, the maximum is $4576¼9 $53,512 plus 

~543 $638 per pupil on the basis of the average number 

belonging over 18, not to exceed an ANB of 50. 

{6) For schools having an ANB in excess of 40, the 

maximum, on the basis of the total pupils (ANB) in the 

district, for elementary pupils is as follows: 

(a) For a school having an ANB of more than 40 and 

employing a minimum of three teachers, the maximum of $~78¼6 

$2,365 must be decreased at the rate of $¼T96 $2.30 for each 

additional pupil until the total number (ANB) reaches 100 

pupils. 

(b) For a school having an ANB of more than 100 pupils, 

the maximum of ~¼7898 $2,227 must be decreased at the rate 

of ~¼T~9 $1.26 for each additional pupil until the ANB 

reaches 300 pupils. 

(c) For a school having an ANB of more than 300 pupils, 

the ~aximum may n8t exceed $1 7541 $1,970 far each pupil. 

(7) Th~ maximum per pupil for all pupils (ANB) and for 
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all elementary schools must be computed on the basis of the 

amount allowed in this section on account of the last 

eligible pupil (ANB). All elementary schools operated within 

the incorporat•!d limits of a city or town must be treated a11 

one school for the purpose of this schedule." 

Section 23. Section 20-9-317, MCA, is amended to read: 

•20-9-317. High school mazimum budget schedule for 

1989-96 fiscal year 1992. (1) For each high school having an 

ANB of 24 or fewer pupils, the maximum is $¼¼87i98 $148,107. 

(2) For a high school having an ANS of more than 24 

pupils, the maximum of $479i9 $6,171 must be decreased at 

the rate of ~i6T88 $33.66 for each additional pupil until 

the ANB reaches 40 pupils. 

(3) For a school having an ANB of more than 40 pupils, 

the maximum of $4T499 $5,633 must be decreased at the rate 

of $i6T88 $33.66 for each additional pupil until the ANB 

reaches 100 pupils. 

(4) For a school having an ANB of more than 100 pupils, 

the maximum of $i,886 $3,613 must be decreased at the [ate 

of $4T58 $5.63 for each additional pupil until the ANB 

reaches 200 pupils. 

(5) Fo[ a school having an ANB of more than 200 pupils, 

the maximum of $rT436 $3,050 must be decreased by $iT4~ 

$3.09 for each additional pupil until the ANB reaches 300 

pupils. 
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(6) For a school having an ANB of more than 300 pupils, 

the maximum of $i,¼89 $2,740 must be decreased at the rate 

of 45 11. cents for each additional pupil until the ANB 

reaches 600 pupils. 

{7) For a school having an ANB of more than 600 pupils, 

the maximum may not exceed $i,853 $2,570 per pupil. 

(8) The maximum per pupil for all pupils (ANB) and for 

all high schools must be computed on the basis of the amount 

allowed in this section on account of the last eligible 

pupil (ANBJ. All high schools and junior high schools which 

have been approved and accredited as junior high schools, 

operated within the incorporated limits of a city or town, 

must be treated as one school for the purpose of this 

schedule," 

Section 24. Section 20-9-318, MCA, is amended to read: 

"20-9-ll.8. Eleaentary school foundation program 

schedule for school fiscal year ±99¼ ~ and succeeding 

years. For the school fiscal year ending June 30, %99¼ 1993, 

and succeeding school years, the elementary school 

foundation program schedule is as follows: 

(1) Far each elementary school having an ANB of nine or 

fewer pupils, the maximum is $i37 646 i25,086 if the school 

is approved as an isolated school. 

(2) For schools with an ANB of 10 pupils but less than 

18 pupils, the maximum is $r~7646 $25,086 plus $~88 i!.,_048 
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per pupil on the basis of the average number belonging over 

nine. 

(3) For schools with an ANB of at least 14 pupils but 

less than 18 pupils that qualify for instructional aide 

funding under 20-9-322, the maximum is $387~59 $41,119 plus 

$988 $1,048 per pupil on the basis of the average number 

belonging over 14. 

(4) For schools with an ANB of 18 pupils and employing 

one teacher, the maximum is $~iT54¼ $34,523 plus $988 $1,048 

per pupil on the basis of the average number belonging over 

18, not to exceed an ANB of 25. 

(5) For schools with an ANB of 18 pupils and employing 

two full-time teachers, the maximum is $5¼7953 $55,117 plus 

~6¼9 $657 per pupil on the basis of the average number 

belonging over 18, not to exceed an ANB of 50. 

(6) For schools having an ANB in excess of 40, the 

maximum, on the basis of the total pupils (ANB) in the 

district, is as follows: 

{a) For a school having an ANB of more than 40 and 

employing a minimum of three teachers, the maximum of $%,%96 

$2,436 is decreased at the rate of $%T%3 $2.37 for each 

additional pupil until the total number {ANB) reaches a 

total of 100 pupils. 

(b) For a school having an ANB of more than 100 pupils, 

the maximum of $i,¼6i ~ is decreased at the rate of 
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$¼Tii $1.29 for each additional pupil until the ANB reaches 

300 pupils. 

(c) For a school having an ANB of more than 300 pupils, 

the maximum may not exceed $179¼3 $2,030 for each pupil. 

(7) The maximum per pupil for all pupils (ANB) and for 

all elementary schools must be computed on the basis of the 

amount allowed in this section on account of the last 

eligible pupil {ANB). All elementary schools operated within 

the incorporated limits of a city or town must be treated as 

one school for the purpose of this schedule." 

Section 25. Section 20-9-319, MCA, is amended to read: 

•20-9-319. High school foundation program schedule for 

school fiscal year ¼99¼ 1993 and succeeding years. For the 

school fiscal year ending June 30, r99¼ 1993, and succeeding 

school years, the high school foundation program schedule is 

as follows: 

(1) For each high school having an ANB of 24 or fewer 

pupils, the maximum is $1437?93 $152,550. 

(2) For a high school having an ANB of more than 24 

pupils, ~he maximum of $5,99¼ $6,356 is decreased at the 

rate of $3%~68 $34.67 for each additional pupil until the 

~NB reaches a total of 40 pupils. 

(3) For a school having an ANB of more than 40 pupils, 

t!":e maximum v!: $5 7 469 $5,802 is decreased at the rate of 

$32~68 $34.67 for each additional pupil until the ANB 
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reaches 100 pupils. 

(4) For a school having an ANB of more than 100 pupils, 

the maximum of $3,588 $3,722 is decreased at the rate of 

$5~4T $5.80 fo, each additional pupil until the ANB reaches 

200 pupils. 

(5) For a school having an ANB of more than 200 pupils, 

the maximum of $~,96¼ $3,141 is decreased by $3~ee $3.18 for 

each additional pupil until the ANB reaches 300 pupils. 

(6) For a school having an ANB of more than 300 pupils, 

the maximum of $i1668 $2,822 is decreased at the rate of 55 

2_!! cents for each additional pupil until the ANB reaches 600 

pupils. 

(7) Fo~ a school having an ANB of more than 600 pupils, 

the maximum may not exceed $~,.95 ~ per pupil, 

18) The maximum per pupil for all pupils (ANB) and for 

all high schools must be computed on the basis of the amount 

allowed in this section on account of the last eligible 

pupil (ANB). All high schools and junior high schools which 

have been approved and accredited as junior high schools, 

operated within the incorporated limits of a city or town, 

must be treated as one school for the purpose of this 

schedule. 11 

Section 26. Section 20-9-331, MCA, is amended to read: 

"20-9-331. Basic county tax and other revenues for 

county equalization of the elementary district foundation 
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program. (l) The county commissioners of each county shall 

levy an annual basic ta¥ of 33 mills on the dollar of the 

taxable value of all taxable property within the county, 

except for property subject to a tax or fee under 23-2-517, 

23-2-803, 61-3-50412), ~1-3-521, 61-3-537, and 67-3-204, for 

the purposes of local and state foundation program support. 

The revenue collected from this levy must be apportioned to 

the support of the foundation programs of the elementary 

school districts in the county and to the state special 

revenue fund, state equalization aid account, in the 

following manner: 

{a) In order to determine the amount of revenue raised 

by this levy which is retained by the county, the sum of the 

estimated revenue identified in subsection (2) must be 

subtracted from the total of the foundation programs of all 

elementary districts of the county. 

(b} If the basic levy prescribed by this section 

produces more revenue than is required to finance the 

difference determined in subsection ( 1) (a), the county 

treasurer shall remit the surplus funds to the state 

treasurer for deposit to the state special revenue fund, 

state equalization aid account, immediately upon occurrence 

of a surplus balance and each subsequent month thereafter, 

with any final remittance due no later than June 20 of 

fiscal year for which the levy has been set. 

the 
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{c) If revenue from the basic levy prescribed by this 

section when combined with the other revenue from subsection 

(2) is insufficient to fully fund the percentage determined 

in 20-9-347(l)(b) and the county is eligible for an 

apportionment of state equalization aid under the provisions 

of 20-9-347(l){c), the county superintendent shall notify 

the superintendent of public instruction of the deficiency. 

The superintendent of public instruction shall increase the 

state equalization aid payments to the districts in the 

affected county to offset the deficiency. A payment may not 

be made under this subsection (c) that allows a district to 

receive foundation program funding in excess of the 

foundation program amount of the district. 

(2) The revenue realized from the county's portion of 

the levy prescribed by this section and the revenue from the 

following sources must be used for the equalization of the 

elementary district foundation programs of the county as 

prescribed in 20-9-334, and a separate accounting must be 

kept of the revenue by the county treasurer in accordance 

with 20-9-212(1): 

(a) the portion of the federal Taylor Grazing Act funds 

distributed to a county and designated for the common school 

fund under lhe provisions of 17-3-222; 

(b) the portion cf tt1e federal flood control act funds 

distributed to a county ~nd designated for expenditure for 
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under the 

{c) all money paid into the county treasury as a result 

of fines for violations of law, except money paid to a 

justice's couct, and the use of which is not otherwise 

specified by law; 

(d) any money remaining at the end of the immediately 

preceding school fiscal year in the county treasurer 1 s 

accounts for the various sources of revenue established or 

referred to in this section; 

le) any federal or state money distributed to the 

county as payment in lieu of property taxation, including 

federal forest reserve funds allocated under the provisions 

of 17-3-213; 

(f) 9ro~~-proeeed~-taxe9-£reffl-eoei-ttnder-¼S-i3-~837 

t9t net proceeds taxes for inter±m-predttetion-and new 

production, as defined in 15-23-60l7--an8--¼oc8¼--governmen~ 

se~eranee--tsxe~--on--any--other--~rodttction-eeettrr~ng-e£ter 

Beeemee~-3¼,-%988; and 

t~tlS.l anticipated revenue from property taxes and fees 

1mpo~ed under 23-2-517, 23-2-803, 61-3-504(2), 

til-3-537, and 67-3-204." 

61-3-521, 

Section 27. Section 20-9-333, MCA, is amended to read: 

"20-9-333. Basic special levy and other revenues for 

county equalization of high school district foundation 
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program. (1) The county commissioners of each county shall 

levy an annual basic special tax for high schools of 22 

mills on the dollar of the taxable value of all taxable 

property within the county, except for property subject to a 

tax or fee under 23-2-517, 23-2-803, 61-3-504(2), 61-3-521, 

61-3-537, and 67-3-204, for the purposes of local and state 

foundation program support. 'Ihe revenue collected from this 

levy must be apportioned to the support of the foundation 

programs of high school districts in the county and to the 

state special revenue fund, state equalization aid account, 

in the following manner: 

(a) In order to determine the amount of revenue raised 

by this levy which is retained by the county, the sum of the 

estimated revenue identified in subsection (2) must be 

subtracted from the sum of the county's high school tuition 

obligation and the total of the foundation programs of all 

high school districts of the county. 

(b) If the basic levy prescribed by this section 

produces more revenue than is required to finance the 

difference determined in subsection {l)(a), the county 

treasurer shall remit the surplus funds to the state 

treasurer for deposit to the state special revenue fund, 

state equalization aid account, immediately upon occurrence 

of a surplus bdlance and each subsequent month thereafter, 

with any final remittance due no later than June 20 of the 
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fiscal year for which the levy has been set. 

(C) If revenue from the basic levy prescribed by this 

section when combined with the other revenue from subsection 

(2) is insufficient to fully fund the percentage determined 

in 20-9-347(l)(b) and the county is eligible for an 

apportionment of state equalization aid under the provisions 

of 20-9-347(l}(c), the county superintendent shall notify 

the superintendent of public instruction of the deficiency. 

The superintendent of public instruction shall increase the 

state equalization aid payments to the districts in the 

affected county to offset the deficiency. A payment may not 

be made under this subsection (c} that allows a district 

receive foundation program funding in excess of 

foundation program amount of the district. 

to 

the 

(2) The revenue realized from the county 1 s portion of 

the levy prescribed in this section and the revenue from the 

following sources must be used for the equalization of the 

high school district foundation programs of the county as 

prescribed in 20-9-334, and a separate accounting must be 

kept of the revenue by the county treasurer in accordance 

with 20-9-212(1): 

(a) any money remaining at the end of the immediately 

preceding school fiscal year in the county treasurer's 

accounts for rhe various sources of revenue established in 

this section; 
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(b) any federal or state money distributed to the 

county as payment in lieu of property taxation, including 

federal forest reserve funds allocated under the provisions 

of 17-3-213: 

(c) gross-preeeeds-~axes-frem-eo8¼-~nder-¼5-~3-T837 

tdt net proceeds taxes for interim-preaHe~ieft-snd new 

production, as defined in 15-23-6017--end--¼oea¼--qovernment 

se¥eranee--eaxes--on--any--e~fter--prodtte~¼on-eeettrr¼n~-af~er 

Beeembe~-3½7-½~88: and 

tet1E.l_ anticipated revenue from property taxes and fees 

imposed under 23-2-517, 23-2-803, 61-3-504(2), 61-3-521, 

61-3-537, and 67-3-204," 

Section 28. Section 20-9-366, MCA, is amended to read: 

"20-9-366. Definitions. As used in 20-9-366 through 

20-9-369, the following definitions apply: 

( 1) "County mill value per elementary ANB 11 or "county 

mill value per high school ANB 11 means the sum of the current 

taxable valuation of all property in the county plus the 

taxable value of oil and gas net proceeds determined under 

15-23-607(4) for production occurring after March 31, 1990, 

p±tts-~he-~axable-~aitle-of--~oal--9~0~~--p~oeeerls--de~e~m~~erl 

tt~de~--¼5-?3-783t3t plus all the taxable value of nonlevy 

revenue for the support of schools, other than Public Ldw 

81-874 funds, divided by 1,000, with the quotient divided by 

the total county elementary ANB count or the total county 
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high school ANB count used to calculate the elementary 

school districts' and high school districts' current year 

foundation program amounts. The taxable value of nonlevy 

revenue for the purpose of computing guaranteed tax base aid 

for schools is the amount of nonlevy revenue received by a 

district in the previous year, including for fiscal year 

1991 the revenue received in fiscal year 1990 from the net 

proceeds taxation of oil and natural gas and including for 

fiscal year 1992 e~d--tfteree~cer the local government 

severance tax, divided by the number of mills levied by the 

district in the previous year, multiplied by 1,000. 

(2} "District mill value per ANB" means the current 

taxable valuation of all property in the district plus the 

taxable value of oil and gas net proceeds determined under 

15-23-607(4) for production occurring after March 31, 1990, 

~¼tts--t"e--te~ebie--•eitte--0£-eea¼-g~e~~-proeeed~-de~erm½ned 

ttn~er-l5-~3-~83t3t plus all the taxable value of nonlevy 

revenue for the support of schools, other than Public Law 

81-874 funds, divided by 1,000, with the quotient divided by 

the ANB count of the district us@d to calculate the 

district 1 s current year foundation prcgrarn schedule amount. 

The taxable value of nonlevy revenue for the purpose of 

computing guaranteed tax base aid for schools is the amount 

of nonleV)' re,·enL1e received by a district in the previous 

year, including f0r fiscal year 1991 the revenue received in 
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fiscal year 1990 from the net proceeds taxation of oil 

natural gas and including for fiscal year 1992 

~fterea£~er the local government severance tax, divided 

and 

!ll'!cl 

by 

the number of mills levied by the district in the previous 

year, multiplied by 1,000. 

( 3} "Guaranteed over schedule general fund budget" means 

that portion of a district 1 s general fund budget in excess 

of the foundation program amount for the district, as 

provided in 20-9-316 through 20-9-321, but not exceeding 

¼~5% ~ of the district's foundation program amount, and 

which excess is authorized under the provisions of 20-9-145 

and 20-9-353. 

( 4) "Statewide mill value per elementary ANB 11 or 

"statewide mill value per high school ANB" means the sum of 

the current taxable valuation of all property in the state 

plus the taxable value of oil and gas net proceeds 

determined under 15-23-607(4) for production occurring after 

March 31, 1990, p¼tte--~fte--~axaftie--val~e--0£--eea¼-grese 

preeeeds-~e~e~m±"e8-ttn~er-¼S-r3-~83t3t plus all the taxable 

value of nonlevy revenue for the support of schools, other 

than Public Law 81-874 funds, divided by 1,000, with the 

quotient divided by the total state elementary ANB count or 

the total state high school ANB count used to calculate the 

elementary school districts' and high school districts' 

current year foundation program amounts. The taxable value 
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of nonlevy revenue for the purpose of computin9 guaranteed 

tax base aid for schools is the amount of nonlevy revenue 

received by a district in the previous year, including for 

fiscal year 1991 the revenue received in fiscal year 1990 

from the net proceeds taxation of oil and natural gas and 

including for fiscal year 1992 eftd--~fte~@sf~er the local 

government severance tax, divided by the number of mills 

levied by the district in the previous year, multiplied by 

1,000. tt 

Section 29. Section 20-9-501, MCA, is amended to read: 

"20-9-501. Retirement fund. (1) The trustees of any 

district 

teachers' 

employing personnel 

retirement system 

\olhO 

or 

are members of the 

the public employees' 

retirement system or who are covered by unemployment 

insurance or who are covered by any federal social security 

system requiring employer contributions shall establish a 

retirement fund for the purposes of budgeting and paying the 

employer's contributions to such systems. The district's 

contribution for each employee who is a member of the 

teachers' retirement system must be calculated in accordance 

with Title 19, chapter 4, part 6. The district's 

contribution for each employee who is a member of the public 

employees' retirement system must be calculated in 

accordance with 19-3-801. The district's contributions for 

each employee covered by any federal social security system 
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must be paid in accordance with federal law and regulation. 

The district's contribution for each employee who is covered 

by unemployment insurance must be paid in accordance with 

Title 39, chapter 51, part 11. 

(2) The trustees of any district required to make a 

contribution to any system referred to in subsection (1) 

shall include in the retirement fund of the preliminary 

budget the estimated amount of the employer's contribution. 

After the final retirement fund budget has been adopted, the 

trustees shall pay the employer contributions to such 

systems in accordance with the financial administration 

provisions of this title. 

(3) When the final retirement fund budget has been 

adopted, the county superintendent shall establish the levy 

requirement by: 

(a) determining the sum of the money available to 

reduce the retirement fund levy requirement by adding: 

(i) any anticipated money that may be realized in the 

retirement fund during the ensuing school fiscal year, 

including anticipated revenue from property taxes and fees 

imposed under 23-2-517, 23-2-803, 61-3-504(2), 61-3-521, 

61-3-537, and 67-J-204: 

(ii) anticipated guaranteed tax base aid in support of 

retirement; 

(iii) net proceeds taxes a~d-ioea±-9o~e~~m~nt--~eve~8nee 
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eaxes--on--any--other-e¼i-and-9as-~redtteeien-oeettrring-8fte~ 

Beeember-3½,-t98B; and 

{iv) eoai-9ross-preeeeds-eaxes-ttnder-½S-i3-~837-and 

t"t any cash available for reappropriation as 

determined by subtracting the amount of the end-of-the-year 

cash balance earmarked as the retirement fund cash reserve 

for the ensuing school fiscal year by the trustees from the 

end-of-the-year cash balance in the retirement fund. The 

retirement fund cash reserve may not be more than 35\ of the 

final retirement fund budget for the ensuing school fiscal 

year and must be used for the purpose of paying retirement 

fund warrants issued by the district under the final 

retirement fund budget. 

(b) subtracting the money available for reduction of 

the levy requirement, as determined in subsection {3){a), 

from the budgeted amount for expenditures in the final 

retirement fund budget. 

(4) The county superintendent shall: 

(a) total the net retirement fund levy requirements 

separately for all elementary schocl districts, all high 

school districts, and all community college districts of the 

county, including any prorated joint district or special 

education ~ooperative agreement levy requirements; and 

(bl report 

commissioners 

e~ch levy req~irement to the 

;_)n the second Monday of August 
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respective county levy requirements for elementary district, 

high school district, and community 

retirement funds. 

college district 

(5) The county commissioners shall fix and set the 

county levy in accordance with 20-9-142. 

(6) The net retirement fund levy requirement for a 

joint elementary district or a joint high school district 

must be prorated to each county in which a part of the 

district is located in the same proportion as the district 

ANB of the joint district is distributed by pupil residence 

in each county. The county superintendents of the counties 

affected shall jointly determine the net retirement fund 

levy requirement for each county as provided in 20-9-151. 

(7) The net retirement fund levy requirement for 

districts that are members of special education cooperative 

agreements must be prorated to each county in which the 

district is located in the same proportion as the budget for 

the special education cooperative agreement of the district 

bears to the total budget of the cooperative. The county 

superintendents of the counties affected shall jointly 

determine the net retirement fund levy requirement for each 

county in the same manner as provided in 20-9-151 and fix 

and levy the net retirement fund levy for each county in the 

same manner as provided in 20-9-152.~ 

Section 30. Section 20-10-144, MCA, is amended to read: 
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•20-10-144. Computation of revenues and net tax levy 

requir.,...,nts for the transportation fund budget. Before the 

fourth Monday of July and in accordance with 20-9-123, the 

county superintendent shall compute the revenue available to 

finance the transportation fund budget of each district. The 

county superintendent shall compute the revenue for each 

district on the following basis: 

{l) The "schedule amount" of the preliminary budget 

expenditures that is derived from the rate schedules in 

20-10-141 and 20-10-142 must be determined by adding the 

following amounts: 

(a) the sum of the maximum reimbursable expenditures 

for all approved school bus routes maintained by the 

district (to determine the maximum reimbursable expenditure, 

multiply the applicable rate per bus mile by the total 

number of miles to be traveled during the ensuing school 

fiscal year on each bus route approved by the county 

transportation committee and maintained by such district); 

plus 

{b) the total of all individual transportation per diem 

reimbursement rates for the district as determined from the 

contracts submitted by the district multiplied by the number 

of pupil-instruction days scheduled for the ensuing school 

attendance year; plus 

(c) any estimated costs for supervised ~ome study or 
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supervised correspondence study for the ensuing school 

fiscal year; plus 

(d) the amount budgeted on the preliminary budget for 

the contingency amount permitted in 20-10-143, except if the 

amount exceeds 10\ of the total of subsections (l)(a), 

(l)(b), and (l)(c) or $100, whichever is larger, the 

contingency amount on the preliminary budget must be reduced 

to the limitation amount and used in this determination of 

the schedule amount. 

(2) The schedule amount determined in subsection (1) or 

the total preliminary transportation fund budget, whichever 

is smaller, is divided by 3 and the resulting one-third 

amount is used to determine the available state and county 

revenue to be budgeted on the following basis: 

(a) the resulting one-third amount is the budgeted 

state transportation reimbursement, except that the state 

transportation reimbursement for the transportation of 

special education pupils under the provisions of 20-7-442 

must be two-thirds of the schedule amount attributed to the 

transportation of special education pupils; 

(b) the resulting one-third amount, except as provided 

for joint elementary districts in subsection (2){e), is the 

budgeted county transportation reimbursement for elementary 

districts ar1d must be financed by the basic county tax under 

the provisions of 20-9-334; 
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(c) the resulting one-third amount multiplied by 2 is 

the budgeted county transportation reimbursement amount for 

high school districts financed under the provisions of 

subsection (5), except as provided for joint high school 

districts in subsection (2)(e), and except that the county 

transportation reimbursement for the transportation of 

special education pupils under the provisions of 20-7-442 

must be one-third of the schedule amount attributed to the 

transportation of special education pupils; 

{d} when the district has a sufficient amount of cash 

for reappropriation and other sources of district revenue, 

as determined in subsection (3), to reduce the total 

district obligation for financing to zero, any remaining 

amount of district revenue and cash [eappropriated must be 

used to reduce the county financing obligation in subsection 

(2)(b) or {2)(c) and, if the county financing obligations 

are reduced to zero, to reduce the state financial 

obligation in subsection (2)(a): and 

(e) the county revenue requirement for a joint 

district, after the application of any district money under 

subsection ( 2 )(d), must be prorated to each county 

incorporated Dy the j-::iint district in ".:he same proportion as 

the ANB cf the joint district is distributed by pupil 

residence in each ccunty. 

(3) The total of the money available for the reduction 
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of property tax on the district for the transportation fund 

must be determined by totaling: 

(a) anticipated federal 

provisions of Title I of 

money 

Public 

received 

Law 81-874 

under the 

or other 

anticipated federal money received in lieu of that federal 

act; plus 

(b) anticipated payments from other districts for 

providing school bus transportation services 

district; plus 

for the 

(c) anticipated payments from a parent or guardian for 

providing school bus transportation services for his childi 

plus 

(d) anticipated or reappropriated interest to be earned 

by the investment of transportation fund cash in accordance 

with the provisions of 20-9-213(4); plus 

(e) anticipated or reappropriated revenue from property 

taxes and fees imposed under 23-2-517, 23-2-803, 

61-3-504(2), 61-3-521, 61-3-537, and 67-3-204; plus 

(f) groee-proeeeds-~axes--trom--eee~--ttftde~--¼5-~3-183~ 

p¼tt~ 

tgt net proceeds taxes for i~~er¼M-p~odaet±oa-aftd new 

production, as defined in 15-23-601 7 --aftd--ioee%--~o¥erftffleftt 

severanee--taxe9--on--afty--o~her--prod~etion-oeettrr¼ftg-etter 

Beeeffl8er-3¼7-¼~88; plus 

thtiS.l any other revenue anticipated by the trustees to 

-63- HB 982 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0982/02 

be earned during the ensuing school fiscal year which may be 

used to finance the transportation fund; plus 

t¼tfil any cash available for reappropriation as 

determined by subtracting the amount of the end-of-the-year 

cash balance earmarked as the transportation fund cash 

reserve for the ensuing school fiscal year by the trustees 

from the end-of-the-year cash balance in the transportation 

fund. The cash reserve may not be more than 20\ of the final 

transportation fund budget for the ensuing school fiscal 

year and is for the purpose of paying transportation fund 

warrants issued by the district under the final 

transportation fund budget. 

(4) The district levy requirement for each district's 

transportation fund must be computed by: 

(a) subtracting the schedule amount calculated in 

subsection (1) from the total preliminary transportation 

budget amount and, for an elementary district, adding the 

difference to the district obligation to finance one-third 

of the schedule amount as determined in subsection (2): and 

(b) subtracting the amount of money available to reduce 

the property tax on the district, as determined in 

subsection (3), from the amount determined in subsection 

(4)(a). 

(5} The county levy requirement for the financing of 

the county transportation reimbursement to high school 
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districts is computed by adding all requirements for all the 

high school districts of the county, including the county's 

obligation for reimbursements in joint high school 

districts. 

(6} The transportation fund levy requirements 

determined in subsection (4) for each district and in 

subsection (5) for the county must be reported to the county 

commissioners on the second Monday of August by the county 

superintendent as the transportation fund levy requirements 

for the district and for che county, and the levies must be 

made by the county commissioners in accordance with 

20-9-142." 

Section 31. Section 90-6-402, MCA, is amended to read: 

"90-6-402. Definitions. As used in this part, the 

following definitions apply: 

(l) "Affected local 

government unit that 

government unit 11 means a local 

will experience a need to increase 

services or facilities as a result of the commencement of 

large-scale mineral development 

large-scale mineral development is 

or within 

located in 

with an impact plan adopted pursuant to 90-6-307. 

which a 

accordance 

( 2) '1 Board" means the hard-rock mining impact board 

established in 2-15-1822. 

(3) "Mineral development empluyee" means a. person who 

resides within the jurisdiction of an affected local 
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government unit as a result of employment with a large-scale 

mineral development or its contractors or subcontractors. 

(4) .. Mineral development student" means a student whose 

parent or guardian resides within the jurisdiction of an 

affected local government unit as a result of employment 

with a large-scale mineral development or its contractors or 

subcontractors. 

(5) "Jurisdictional revenue disparity" means property 

tax revenues resulting from a large-scale hard-rock mineral 

development that are inequitably distributed among affected 

local government units as finally determined by the board in 

an approved impact plan. 

( 6) "Large-scale mineral development 11
, for the purposes 

of this part, is defined in 90-6-302. 

( 7) "Local government unit", for the purposes of this 

part, means a county, municipality, or school district. 

( 8) "Taxable valuation" of a mineral development means 

the total of the gross proceeds taxable percentage specified 

in 15-6-132(2)~ when added to the taxable percentages of 

real property, i~provements, machinery, equipment, and other 

property classified under Title 15, chapter 6, part l." 

NEW SECTION. Section 32. Deduction of drilling costs 

and capital expenditures. (l) Unless an operator or producer 

proceeds under s_:osectic;1 {2), ::he department of revenue, in 

comptJting the deductio~s allowable for cost of drilling 
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wells completed during the period and for other capital 

expenditures, shall allow a deduction of 10% of the cost 

each year for a period of 10 years, beginning with: 

(a) the year natural gas from a natural gas well is 

first placed into a natural gas distribution system; or 

(b) the year the pumping unit is installed on a crude 

oil well or the well flows. 

(2) The operator or producer may elect to amortize the 

cost over a period of 2 years if the well is less than 3,000 

feet deep. 

(3) The deduction of the costs in subsection {l) is not 

allowed on wells that are producing new production, as 

defined in 15-23-601, and may not be prorated on wells that 

are not proaucing new production when a lease or unitized 

area has new production and other production. 

NBW-SE€~¼0N.--seet±e"-33T--Adittstme"t-----er-----eertain 

deduet±ons----when• t%t-~he-department-er-revenne-may-adjast 

the-~91-pereentage-previded-in-!5-z3-693--and--±5-r3-695--te 

re~¼eet-the-eettte¼-exetse-taxes-imposed-by-the-enited-States 

government--on--predttetion7-sa¼e,-or-remeva¼-eE-natttra¼-ges7 

petreieum7-or-other-erade-or-mtnera¼-ei¼-whenever~ 

tat--requested-to-do-so-by-the-texpayer;-or 

tbt--the-department-determ¼nes-that-the-pereenta9e--does 

~ot--aeettrateiy--ref~eet-the-eetua¼-exe±~e-taxe~-~at~-by-the 

operator. 
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tit--When-a-taxpayer-reqttests-ttnder-sttbseetien-t¼t--tftat 

the--~epartment-a~;ust-the-pereentage-dedttet¼on-a¼¼eved7-the 

taxpayer-sha¼¼-provide-the-data-reasenab¼y-neeeseery-£er-the 

department-to-make-e-determ±ftation-~nder-sttbsection-t%t• 

t3t--An-ad;tt~tment-made-ttnder--sttbseet¼on--t¼t--mttst--be 

re£¼eeted--±n--the-net-proeeeds-and-~oye½ty-¥a¼ttes-eerti£ied 

te-the-eottnty-~n-the-taxeb¼e-year-£0¼%ov±n9-the-yeer-et--the 

£ina%-determ±nation-nnder-sttbseetion-t¼t• 

NBW-SB€~18NT--Seetien-34T--begis±ative-pe±icyT t±t-lt-is 

the--po¼±ey--0£--the--¼egis¼atttre--thet--±n--determ¼ning-tfte 

taxab¼e-rate-app¼±eab¼e-to-rai¼read-transportat±on--pre~erty 

de~eribed-±n-¼5-6-i45,-tne-department-e£-re•entte-ehott¼d-seek 

te--ebtain--the--hi9hest--taxab¼e--rate--a¼¼ewab¼e-ttnder-the 

Rai¼road-Re¥±ta¼±zation-and-Regtt¼atery-Reierm-Aet--e£--¼976o 

S±m±¼ar¼y,--±t--±t--tne--pe¼±ey--et--the-¼egis¼atttre-that-in 

determin±ng--the--taxab¼e---rate---app¼±eab¼e---to---air¼ine 

transportat±on---preperty---deser±bed---±n---¼S-6-¼477---tfte 

department--ot--re•entte--sftett¼d--seek--to-obta±n-the-highest 

taxab¼e-raee-a¼¼owaB¼e--ttnder--~he--~ax--equ±ty--eftd--Pisea¼ 

Respons¼b¼lity-Aet-o£-¼98Z~ 

t~t--~e--±fflp¼efflent--the--pe¼¼ey--deeer¼bed-~n-s~bseetten 

t¼t7-±t-te-the-±ntent-0£-the-¼eg±~¼at~re-~hat--net--~reeeeds 

and--gress--preeeed$--are--an--±ntegra¼--part-oi-the-taxab¼e 

vaittat±on-and-eei¼~et±en-ef-p~operty-taxes-w±th±n-the-state7 

P~operty-e¼ass±£ied-±n-Mentana-as-the-net-~roeeeds-o£--m±nes 
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ine¼ttded--in--¼5-6-¼3¼--and--the--~resa--proeeeds--o£--m±fte~ 

ine¼ttded-±n-¼5-6-¼3i-are-eo-be-±ne¼ttded-~ft-the-!ermtt¼as-ttsed 

to--determine--the--ta~ab¼e--ratee-app¼iean¼e-to-prope~ty-±ft 

l5-6-l45-and-l5-6-l4~T 

NEW SECTION. Section 33. Appropriation. There is 

appropriated $%75 $254 million from the general fund for 

school equalization aid for the biennium ending June 30, 

1993. 

NEW SECTION. Section 34. Codification instruction. 

[Seet±ons SECTION 32,-337-and-34] a~e IS intended to be 

codified as an integral part of Title 15, chapter 23, part 

6, and the provisions of Title 15, chapter 23, part 6, apply 

to [seet±ons SECTION 32,-33,-and-34]. 

NEW SECTION. Section 35. Saving clause. [This act] 

does not affect rights and duties that matured, penalties 

that were incurred, or proceedings that were begun before 

[the effective date of this act]. 

NEW SECTION. SECTION 36. COORDINATION INSTRUCTION. H' 

SENATE BILL NO. 17 IS PASSED AND APPROVED AND IF IT INCLUDES 

A SECTION THAT AMENDS 15-1-501, THE APPROPRIATION IN 

[SECTION 33] IS REDUCED FROM $254 MILLION TO $23 MILLION. 

NEW SECTION. SECTION 37. NONSEVERABILITY. IT IS THE 

INTENT OF THE LEc'ISLATURE THAT EACH PART OF [ THIS ACT! IS 

ESSENTIALLY DEPENDENT UPON EVERY OTHER PART, AND IF ONE PART 

IS HELD UNCONSTITUTIONAL OR INVALID, ALL OTHER PARTS ARE 
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INVALID. 

NEW SECTION. Section 38. Effective dates. l l l 

[Sections 8 through 20, 32 ~h~ottgftL 347-367 THROUGH 37, 39, 

and this section] are effective on passage and approval. 

(2) [Sections 1 through 7 and 21 through 31} are 

effective July 1, 1992. 

(3) [Section 35 33] is effective July 1, 1991. 

NEW SECTION. Section 39. Retroactive applicability. 

ill. [This act] applies retroactively, within the meaning of 

1-2-109, to coal, oil, and natural gas produced after 

December 31, 1990. 

(2) COAL, OIL, AND NATURAL GAS PRODUCED AFTER DECEMBER 

31, 1988, AND BEFORE JANUARY 1, 1991, ARE SUBJECT TO 

TAXATION AS PROVIDED BY CHAPTER 11, SPECIAL LAWS OF 1989, AS 

AMENDED BY CHAPTER 3, SPECIAL LAWS OF 1990. COAL, OIL, AND 

NATURAL GAS PRODUCED AFTER DECEMBER 31, 1990, ARE SUBJECT TO 

TAXATION AS PROVIDED IN !_THIS ACT]. 

-End-
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1 

2 

3 

HOUSE BILL NO. 982 

INTRODUCED BY O'KEEFE, YELLOWTAIL, PECK 

4 A BILL FOR AN ACT ENTITLED: "AN ACT TO GENERALLY REVISE THE 

5 TAXATION OF COAL, OIL, AND NATURAL GAS; REIMPOSING THE TAXES 

6 ON COAL GROSS PROCEEDS ANO OIi OIL AND GAS NET PROCEEDS 'l'HAT 

7 WERE IN EFFECT PRIOR TO THE PASSAGE OF CHAPTER 11, SPECIAL 

8 LAWS OP 1989; EXTENDING THE llll!'l' PROCEEDS TAX EXEMP'?IQN E:O8 

9 NEW OIL AND GAS PRODUCTION IIHILE TRE PRICE OF OIL IS LEfil; 

10 THAN $25 A BARREL; INCREASING THE SCHOOL MAXIMUM BUDGET 

11 SCHEDULES BY 3 PERCENT EACH FISCAL YEAR; APPROPRIATING 

12 

13 

14 

15 

16 

17 

PUNDING FOR THE SCHEDULE INCREASES; AMENOING 

7-1-:Ull, 7-7-2101, 7-7-2203, 7-14-2524, 

7-16-2327, 15-1-501, 15-6-132, 15-23-601, 

15-23-603, 15-23-605, 15-23-607, 15-23-612, 

15-36-101, 15-36-102, 15-36-105, H-36-112, 

20-9-141, 20-9-316, 20-9-317, 20-9-llB, 20-9-319, 

SECTI8NS 

7-14-252S, 

15-23-602, 

15-23-70], 

15-36-121, 

20-9-331, 

18 20-9-333, 20-9-366, 20-9-501, 20-10-144, AND 90-6-402, MCA; 

19 AND PROVIDING EFFECTIVE DATES AND A RETROACTIVE 

20 APPLICABILITY DATE." 

21 

22 

23 

24 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 1-1-2111, MCA, is amended to read: 

•1-1-2111. Classification of counties. (1) Foe the 

25 purpose of regulating the compensation and salaries of all 

~-·-···-
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There are no changes in this bill. 
and will not be reprinted. Please 
refer to yellow copy for complete 
text. 
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SERATB COHHITTEB or THE WHOLE AHENDHENT 

' .,. 

Hr. Chair11an1 
copy -- blue) 

April 11, 1991 2,02 pm 
I move to amend House Bill No. 982 (third reading 

as follows, 

1. Title, lines 4 through 10. 
Strike, "TO" on line 4 through "BARREL;" on line 10 

2. Title, lines 13 through 17. 
Strike, "7-1-2111" on line 13 through "20-9-141," on line 17 

3. Title, lines 11 and 18. 
Following: "20-9-318,• 
Insert. "'AND 10 

Strike1 "20-9-331· on line 17 through "90-6-402,"' on line 18 

4. Title, lines 19 and 20. 
Following, "PROVIDING" on line 19 
Insert, "AN"' 
Strike1 "DATES"' on line 19 through "APPLICABILITY .. on line 20 

5. Pa~e 1, line 23 through page 41, line 12. 
Strike, sections 1 through 21 in their entirety 
Renu•ber1 subsequent sections 

6. Page 47, line 23 through page 67, line 15. 
Strike, sections 26 through 32 in their entirety 
Renumber, subsequent sections 

7. Page 69, line 6. 
Strike, • $254 • 
Insert, "S267 .. 

8. Page 69, lines 9 through 17. 
Strike1 sections 34 and 35 in their entirety 
Renumber, subsequent sections 

9. Page 69, line 21. 
Strike1 •33· 
Insert1 ·s· 
Strike, -~-
Insert, "$261" 
Strike: "ll.l" 
Insert. "$37" 

10. Page 69, line 22 through page .. 70, line 1. 
Strike1 section 37 in its entirety 
Renu■ber1 subsequent sections 

771401CW. Sj i 

11. Page 70, line 2. 
Strike1 '"dates"' 
Insert1 "date" 

12. Page 70, lines 2 through 7. 
Strike1 "(1)" on line 2 through"]" on line 7 
Insert1 '"{This act]"' 

13. Page 70, lines 8 through 17. 
Strikea section 39 in its entirety 

April 11, 1991 
Page 2 of 2 

/.·ADO-PT) 

'-----

REJECT 
Signed, I/'-_ il*·<)':-)f_ 

{?_::< ~/ /--7 / 
~•fo. Coord. 

S(> ~-(j, ~;.1:-."..,(1 
Sec. of Senate 

SENATE 
H8 '18'1. 



SENATE COMMITTEE OF THE WHOLE AMENDMENT 

April ll, 1991 2: 23 pm 
Hr. ChalrMan: I move to amend House Bill No. 982 {third reading 
copy -- blue) as follows: 

Amend Senator Van Valkenburg amendment set #1 as follows, 
Strike: a■endment •·s 7 and 9 in their entirety 

1, Title, line 11. 
Following: "BY" 
Strike~ "'3" 
Insert: "2" 

2. Page 41, line 17. 
Stuke, • S24. 355" 
Insert, "$24,119" 

J. Page 41, line 20. 
St.r1lc.e: '"$24,355" 
Insert: "S24,119" 
Strike, "~• 
Insert: "Sl,.006" 

4. Page 4l. line 25. 
Strike: "$39,922" 
Insert: ''S39,534'' 

5. Page 42, line 
Strike,"~" 
Insert: "'Sl,008" 

6. Page 42, line 4. 
St.r1k.e: "$33 517 .. 
Insert: .. $33,192" 
Strike, "~" 
Insert: "Sl,008" 

7. Page 42, line 8. 
Strike: "$53 51:" 
Insert: "S52,992" 

6. Page 42, line 9. 
Strike, "li1..§." 
Insert: "$631 .. 

9. Page 42, line 16. 
Strike, ··~" 
Insert.: "$2,342" 
Strike, "~" 
Insert.: "S2.27'' 

10. Page 42, line 20. 
Strike, "s..L.ll]_" 
Insert.: "$2,205" 

•· 
771423CW.SJi 

ll. Page 42, line 21. 
Str1.ke1 "1L.1.i" 
Insert: "Sl.24'" 

12. Page 42, line 24. 
Str1k@: "~" 
Insert: "Sl,951" 

13. Page 43, l:ne 9. 
Strike, ··s,4a.107·· 
Inser~: "$146,669'' 

14. Page 43, l1ne ll. 
Strike: "ii.J2..l .. 
Insert: "S6,lll" 

15. Page 43, line 12. 
St rt k e , .. ~" 
Insert: "S33. 33·• 

16. Page ~3. l:ne 15. 
Strike,•~" 
Insert: '"SS, 578" 

li. Page 43, line 16. 
Strike, .. ~ .. 
Inserti "$33. 33" 

!S. Page 43, line 19. 
Str1ke: .. ~ .. 
Insert: "S3,578" 

19. Page 43, 11.ne 20. 
Str:ke1 .. ~ .. 
Insert: '"SS.58" 

20. Page 43, :..:..ne 23. 
Strike, "~" 
Insert: "SJ,020" 

21. Page 43, line 24. 
Strike1 "~" 
Insert: "'$3.06" 

22. Page 44, line 2. 
Strike, "~" 
Insert: "S.2, 713" 

23. Page 44, line 3. 
Strike: "il" 
Insert.: "56" 

April ll, 1991 
P•9e 2 of 5 
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.. 

24. Page 44, line 
Strike: -~-· 
Insert, "$2,545" 

2 5. Page 44, line 
Strike: ··s25,0s6"' 
Insert: "$24,601" 

26. Page 44, line 
Strike: "P5,086" 
Insert: "$24,601" 
Strike: "~ .. 
Insert.: "Sl,028" 

27. Page 45, line 
Strike: ";,41,119"" 
Insert: "'$40, 325"' 

28. Page 45, line 
Strike: "il.&!.§." 
Insert: "$1,028" 

29. Page 45, l.1ne 
Strike: ,. S:34 c 5:::? 3" 
Insert: "$33,856" 
Strike: "Sl 046'' 
Insert: ·s1,02a·· 

30. Page 45, line 
Strike: •s55,111" 
Insert: ""S54,052" 

31. Page 45, line 
Strike: "ti2]." 
Insert: "S644"' 

32. Page 45, line 
Strike: "S2,436"' 
Insert: "S2, 38':I" 
St.r1ke: "llill." 
In:sert: "S2. 32" 

33. Page 45, line 
Strike: -~-
Insert: "S2,249" 

34. Page 46, line 
Strike1 -~· 
Insert: "$1. 27" 

6. 

2 2. 

25. 

5. 

6. 

9. 

13. 

14. 

21. 

25. 

1. 

April 11, 1991 
Page 3 of 5 

35. Page 46, 11.ne 4. 
sr.r1ke1 .. ~ .. 
Insert: "$1,990 .. 

36. Page 46, line 18. 
Strike: ''$152,550'' 
Insert: ''S149,6~2·· 

37. Page 46, 11.ne 
S t r i k e : " ~" 
Insert: "S6,233" 

38. Page 46, line 
St.rike: .. ~ .. 
Insert1 ·s,34" 

39. Page 46, line 
Strike, -~ .. 
Insert: "S5,690" 

40. Page 46, line 
Strike: .. ~ .. 
Insert.: "S34'" 

20. 

: 1 . 

"' ... 

25. 

41. Page 47, line 3. 
St.ri.ke: "$3,12:·· 
Insert.: "S3,650'" 

42. Page 47, l.1.ri.e -L 
Strike: "~ .. 
:nsert: "SS. 69 .. 

43. Page 47, lir.e .., 
Strike: "~,. 
:rnsert1 "S3,081" 
s1:.rike: "~" 
Insert: "S3.12" 

~4- Page 47, line 10. 
Strike, -~ .. 
Insert: '"$2,767" 

45. Page 41, line 11. 
Strike: "58" 
Insert: "57" 

-.6. Page 47, 11.ne 14. 
Strike,-~ .. 
Insert: "S2, 596" 

April 11, 1991 
Page4of5 
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47. Page 69, line G. 
Strike: .. ~ .. 
Insert r "$255 .. 

48. Page 69, line 21. 
St.rike: "llN 
Insert: NS" 

Strike, "till" 
Insert.: "$255 .. 
Strike, "LJ2" 
Inse:-t: "S25'" 

~-------· ' _ ,:.OPT ~ 
-~ 

REJECT 

. c-:; :f{ /-//- / 
Aid, Coord. 

~~,) ~1-: ( 

Sec. of Senate 

.. 

~ 

.r 
'l - ) 

April 11, 1991 
Page 5 of 5 

Signed, Lf- --- 1~· 4-
Senat.or Van "-~-~ 

771423CW.Sji 

::tr ) 

SENATE COMMITTEE OF THE WHOLE AHBHDMENT 

April 11, 1991 3,41 pm 
Hr. Chairman: I move to amend House Bill No. 982 (third reading 
copy -- blue) as follows1 

1. Page 69. 
Following1 line 21 
Insert1 '"NEW SECTION. Section 37. Contingent voidness. If 

House Bill No. 1007 is not passed and approved, then [this 
act] is void.• 

Renumber, subsequent sections 

~- -·--

~) 
REJECT 

,Of: 1/-/ I. 'lj 
Coord. 

<'' '!,- 7/, . .__"";lo /d ,L...:.L 

Sec. of Senate 
.5:i,,< 

S 1 gned, Vt-:_J{f;::f~h,, __ 

771541CW.Sji 
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HOUSE BILL NO. 982 

INTRODUCED BY O'KEEFE, YELLOiiTAIL, PECK 

A BILL FOR AN ACT ENTITLED: "AN ACT '1'8-6BNBRAbb¥-REViSB-'l'HB 

TAllATi8N-8P-€8Ab7-8ib,-ANB-NA'Pl1RAb-6AS7-REiMP6SiN6-'l'HB-'1'AKBS 

8N-e8Ab-6R8SS-PR8€BBBS-ANB-eN-8ib-AHB-6AS-NB'l'-PReeEEBS--'l'HA'I' 

WBRB--iN--EPPEe'1'-PRi8R-'1'8-'l'HB-PASSASE-eP-eHAP'l'ER-ll7-SPE€fAb 

bAWS-SP-1989, BK'l'ENBiNS-'l'HE-NBT-PReeBEBS-'l'AK--BKBMP'l'i8N--P8R 

NBW--8fb--AHB--6AS-PR8B8€Ti8N-WBfbB-'l'HE-PRi€E-8P-8fb-fS-bESS 

THAH-$z5-A-BARREb, INCREASING THE SCHOOL MAXIMUM BUDGET 

SCHEDULES BY 3 ~ PERCENT EACH FISCAL YEAR; APPROPRIATING 

FUNDING FOR THE SCHEDULE INCREASES; AMENDING SECTIONS 

T-¼-i¼¼l,----i-i-ii8l7---T-i-zi83,---i-¼4-i5i47---i-l4-iSi5, 

i-l6-i3iT7---1s-1-se1,---lS-6-l3z,---lS-i3-68¼7---i5-i3-68iT 

lS-i3-683,--¼5-i3-6857--l5-i3-68i,---l5-i3-6ii,---l5-i3-i83, 

lS-36-¼8¼7---l5-36-l8i,---l5-36-l8S,--¼5-36-lli7--¼S-36-¼il, 

i8-9-l4l7 20-9-316, 20-9-317, 20-9-318, AND 20-9-319, 

z8-9-33l,---i8-9-3337--z8-9-366,--i8-9-58¼,--z8-l8-¼44,--ANB 

98-6-48z7 MCA; AND PROVIDING AN EFFECTIVE BA'l'ES--ANB--A 

RBTR8A€TiVB-APPbieABibiTI!' DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

see~¼eft-¼~--seet±oft-T-l-Zill7-M€A,-±s-amended-to-read~ 

llT-l-iltl~--elaesi~icat±on--of--eottnttesT--tlt--Por--the 

pttrpose--of--re9~latin9-the-eompe"9atioft-and-satar±es-0£-all 

~• ,..,,.,.,, •• ca.,nc• 
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HB 0982/03 

eo~nty-0££¼eers,-not-o~herw±se-prov±eed-£or,-and-fer--£±x¼n9 

the-penalties-0£-officers~-be"d9,-the-eettnties-0£-this-state 

mttst--be-e¼assi£ied-aeeerdin9-to-that-percentage-of-the-trtte 

and-£tt¼¼-va¼ttatton-of-the--pro~erty--±"--the--eottnties--tt~on 

whieh--the--tax-¼e¥y-is-made7-exeep~-for-vehieles-sttbjeet-to 

taxation-ttnder-6%-3-S84tYt,-as-£o¼¼ows~ 

tat--£irst--e¼ass--a¼¼---eett"ties---having---a---taxae1e 

va¼aat±on-of-$58-m±¼¼ien-or-over~ 

tbt--seeond---e¼ass--a¼¼---eottnt±es---havin9--a--taxab¼e 

va¼ttation-o£--more--than--,38--mi¼lion--and--¼ess--than--$58 

mil¼ion~ 

tet--third---e¼ass--a¼¼---eettnties---havin~---a--taxab¼e 

va¼ttation-of--more--than--$i8--mi¼¼ion--and--¼ess--than--$36 

million; 

tdt--fottrth---e¼ass--a¼¼---eottnties---having--a--taxable 

va¼ttation-o£--more--than--$¼S--mi¼¼±on--and--¼ess--than--$i& 

mi¼¼±on; 

tet--ii£th---cias~--a½i---eottnties---havin9---a--taxab¼e 

va½~at~on-oE--more--than--$¼8--m±¼l±on--and--¼ess--than--$¼5 

ffl~i¼±on~ 

t£t--sixtft---eiass--a¼¼---eettnties---having---a--taxab½e 

vai~at¼en-o£-more-than-$5-fflil¼ion-and-¼es~-than-$¼9-mi¼¼ion, 

tgt--se~efttft--e¼ass--a¼¼--eottftties--hav±ftg---a---taxab¼e 

va¼~at±eft-of-¼ess-t"aft-$5-mil¼ion, 

t~t--As--~~ed--in--enis-seet±eft7 -taxabie-~a±ttatien-~eans 
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HB 0982/03 

the-tawab¼e-vaitte-of-taxab¼e-property-in-the--eottnty--as--0£ 

the-t¼me-e£-determ¼nation-p¼tts~ 

tat--that--port¼on-of-the-taxabie-va¼tte-of-the-eoanty-on 

Beeember-3¼T-¼98i7-attribtttab¼e-to--aatomobiies--and--traeks 

having-a-rated-eapaeity-0£-three-qttarters-0£-a-ton-or-¼e~s, 

tbt--that--portion-of-the-taxab¼e-va¼tte-of-the-eoanty-on 

eeeember-3¼7-¼9897-attr¼batab¼e-to--atttomobi¼es--and--trtteks 

hav¼ng-a-rated-eapae¼ty-0£-more-than-three-qttarters-0£-a-ton 

bat-¼ess-than-or-e~tta¼-to-t-ton; 

tet--tfte-amottnt-0£-interim-prod~etien-and-new-predttetion 

taxes--ieYied,--as--provided--in--¼S-i3-68TT--d±Tided-by-the 

apprepriate-tax-ratee-deseribed-ift-¼5-i3-68Ttittat-er-tittbt 

aftd-ma¼tip¼ied-by-68%7-aftd 

tdt--the-amottnt-ef-Ya¼tte-represented-by--new--predttet¼en 

eKempted--£rom--tax--as--pro¥ided-±n-lS-i3-6i~-mtt¼t±p¼±ed-by 

68l7-pitts-the-¥a¼tte-0£-any-other-predttet±on-oeettrr±ng--a£ter 

9eeember-3¼,-i9887 -mtt¼t±p¼±ed-by-681~ 4 

Seet±on-i,--Seetion-~-~-i¼8¼T-M€A,-is-amended-to-read~ 

•1-1-%19¼.--n±mitat±on-on-amettnt-of-eottnty-±ndebtedness, 

t¼t--No--eottnty-may-beeome-±ndebted-~n-any-manne~-or-for-any 

pttrpese-to-an-amottnt,-ine¼ttd±n1--ex±st±n9--indebtedness,--in 

the--a~~re~ate--exeeeding--i3t--or--the-totai-o£-the-taxab¼e 

¥a¼tte-of-the-property-there±n-sttbjeet-to-ta~ation7-pitts--tne 

amettnt-o£-±nterim-prodttet±on-and-new-prodttet+on-taxe9-±ev±ed 

d±~ided---ey---the---appropriate---tax--rates--deser±bed--±n 
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HB 0982/03 

¼5-i3-69Ttittat-er-tittbt-aftd-ma¼tip¼ied-by--6817--p¼ae--the 

amottnt--of-yaitte-represented-hy-new-prodttet±on-exempted-frem 

tax-as-pro¥¼ded-¼n-¼5-i3-6¼i-maltip¼ied--by--6817--p¼tts--tfte 

Yaltte--oE--any-ether-predttetion-eeettrr±ng-aEter-eeeember-317 

¼9887--ma¼tipiied--by--6817--aa--aeeertaifted--by--the---iast 

assessment--ler--state--and--eottnty--taxes--preyiotta--to-the 

¼nearring-oE-the-indehtednessT 

tit--No-eoanty-may-inettr-indebtedness-or--liabi¼¼ty--£0r 

any--a¼ng¼e--pttrpose-to-an-amoant-exeeeding-$5667888-vithottt 

the-appro•ai-0£-a-ma;ority-oE-th~-e¼eetors-tftereof-•oting-at 

an-e¼eet±on-to-be-pro•ided-by-¼aw7--exeept--as--provided--in 

i-i¼-34¼3-ans-~-i¼-34i4T 

t3t--Nethift9---in---thie--eeetien--sha¼t--app¼y--te--the 

aeqtt¼s¼tion-of-eonservation-easements-as-set-forth-in--~¼t¼e 

T6,-eftapter-6•u 

Seetion-3•--Seetion-T-T-ii937-MeA,-¼s-amended-to-readT 

•~-T-ii83•--bimitation-on-amottnt-oE-bonded-indebtedness, 

flt--B•eept--as--prov±ded-in-stthseetions-tit-throttgh-t4t,-no 

eottnty-may-issae-general-ob¼igat±on-bonds--Eor--any--pttrpese 

whieh,-w~th-a¼l-otttstanding-bonds-and-warrants-exeept-eottnty 

high-sehoo¼-&ends-and-emergeney-bonds,-w¼ll-exeeed-¼¼•i51-oE 

the-teta¼-oE-the-taxable-ya¼tte-0£-the-property-therein,-p¼tts 

the--amettnt--of--interim-predtteeion-and-ttew-p~edtte~ton-~ax~s 

%e~ied-di¥ide~-by-~be-8ppropriat~--tax--ra~~~--d~eeribed--in 

tS-i3-6STtzttat--er--tittbt--snd-mtt¼tipiied-by-60t,-pitt~-the 
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HB 0982/03 

amettnt-of-valtte-repreeented-by-new-predttetion-exempted--froffl 

tax--ss--pre¥ided--in--l5-ii-6Ti-mHltiplied-by-68%7-pltts-the 

valtte-of-any-other-prodttetion-oeeurr±"9-e£ter--Beeemeer--3¼7 

1988,--multi~lied--by--68%7--to--ee--aseertained-by-the-¼ast 

aesessment-Eor-etate-and-eounty-taxes-~rior-to-the--propoeed 

issttanee-e£-bondsT 

t~t--¼n-addition-to-the-bonde-allowed-by-subeeetion-t¼tT 

a--eottnty--may-¼eeue-bonds-whieh7-with-all-otttstanding-bonds 

and-warrants,-wil¼-not-exeeed-~7.75,-0£--the--total--0£--the 

taxable--•altte--o~--the--property--in--the-eounty-sttbjeet-to 

taxation7 -plus-the-amottnt--o£--inte~±m--prodttction--a"d--"ew 

prodttet±en-ta~es-ievied-d±v±ded-by-~he-appropr~ate-tax-rates 

deee~ibed--in--¼5-~3-68Tt~ttat--e~--t~ttbt-and-mtt¼tip¼ied-by 

6917-p¼tts-the-amottnt-0£-va¼tte-represented-by-new--prodttetion 

eMempted--Erom--tax--as--provided-in-¼5-i~-6ii-mtt¼tiplied-by 

66t7-when-neeessary-to-do-so7 -p¼tts-the-va¼tte--of--any--other 

predttction--oeettrrin9-a£ter-9eeember-3¼,-i9887-fflttltip¼ied-by 

681-£0~-the-pttrpose-or-aeqtt±r±n9-iand-£er-a-site-ror--eottnty 

high---school---etti¼din9s--and--for--ereetin9--or--acqttir±ng 

btti¼dings-thereon-and-fttrnishin9-and-eqttippin9-the-same--for 

eottnty-hi9h-sehool-pttrposese 

t3t--~n-addition-to-the-bonds-aiiowed-ey-sttbsection~-t±t 

and--tit,--a--eottnty-may-isstte-eonds-for-the-eo"strttet±on-or 

improvement-o£-a-;a±l-whieh-wi¼i-not--exeeed--i2o5%--of--the 

taxable--va¼tte--e~--the--property--fn--the-eottnty-~ttbiee~-to 
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HB 0982/03 

taxat±ene 

t4t--~he-¼±mitation-%n-sttbseetion-tlt-does-not-ap~ly--to 

reittnding-bonds-±sstted-£or-the-pttrpose-oi-payin9-or-ret±r±ng 

cottnty-bonds-Tawfttlly-isstted-prtor-to-danttery-T,-193%7-or-to 

bonds--tsstted--£or-the-repayment-of-taK-protests-¼ost-by-the 

eottftty~u 

Seetion-4e--Seetion-1-l♦-i5i4,-MEA,-is-amended-to-read~ 

u~-¼4-%5%+•--b±mitat±on-on-amottnt--er--eonds--isstted---

exeess--vo±d~-t¼t-Exeept-as-otherw±se-prov±ded-hereafter-and 

±n-~-~-%%93-and-~-~-~i04 7 --a--eottnty--may--not--±sstte--bonds 

wh±eh,-with-ait-otttstand±ng-bonds-and-warrants-e~eept-eottnty 

h±9h-9ehooi-bonds-and-emer9eney-bonds,-wiil-exeeed-ll~%5%-o£ 

the-tota¼-of-the-taxable-valtte-0E-the-property-there±n7-p¼tts 

the--amottnt--of--inter±m-prodttet±on-and-new-prodttetien-taxes 

levied-divided-by-the-appropriate--tax--rates--deserfbed--in 

¼5-i3-68Ttzttat--or--tittet--a~d-mtt¼tip¼±ed-by-68%,-p¼tts-the 

amottnt-of-va½tte-represented-by-new-prodttet±on-exempted--from 

tax--as--provided--±n--¼S-i3-6l~-mttit±pT±ed-ey-661,-pitts-the 

va¼tte-o£-any-other-prodttction-oeettrr±ng-a£ter--Beeember--3¼7 

¼988,-ffltt!~ipl±ed-by-68%~-~he-taxab¼e-property-and-the-amottnt 

o£--inter¼m--prodttetion-and-ftew-prodttetion-taxes-¼e¥ied-mttst 

ee-aseertained-by-the-iast-ae9essment-£or-stete--and--eottnty 

taxes-p~±or-to-the-issttance-0£-the-een~9~ 

tit--A---eottnty---may---i~stt@---bond~--wn±eh,--w±th--a¼! 

ottt9tand~ng-bond~-end-war~ant~--exee~t--eottnty--high--sehoo¼ 
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HB 0982/03 

bonds7--will--exeeed-ll.i5%-bttt-wi¼¼-not-exeeed-ii.5\-er-the 

tetal-0£-the-eaxable-~a¼tte-of-3ttch-preperty,-pltts-the-amottnt 

0£--±nter±m--prodttet±on--end--new--predttet±en--taxes--¼e•±ed 

d±v±ded--by--the--ep~ropr±ate---tax---ratee---de~eribed---±n 

l5-i3-69Tfittst--er--tittbt--snd-mttltiplied-by-66%,-pltts-the 

amoanC-of-•altte-represented-by-new-predaet±on-exeapted--~rem 

tax--as--pro•¼ded--±n-¼5-~3-~¼~,-pltts-the-va¼tte-o£-any-ether 

prodttct±on-oeettrr±n9-a~ter-Becember-3l,-¼9887-mttlt±plied--by 

69\-when-neeessary-for-the-pttrpo~e-0£-replae±n9,-rebo±¼d±ng, 

or--repa±r±ng--cettnty--btt±¼d±ngs,-br±dges,-or-h±ghways-vn±eh 

ha~e-been-destroyed-or-dame9ed-by-an-aet-0£--6od,--disaster7 

eatastrophe,-or-aee±dent• 

t3t--~he--valtte--o£--the--bends--±sstted--and--aii--other 

otttstand±ng--indebtedness--0£-the-eottnty,-exeept-eonnty-h±9h 

sehoo¼-bonds,-shai¼-not-exeeed-Z%,5t-ef--the--tetal--ol--the 

taxeble--valtte--of--the-property-v±th±n-the-eottnty7 -pltts-the 

amottnt-0£-inter±m-prodttet±on-and-new-prodttetion-taxes-ie~ied 

d±v±ded--by--the--appropriate---tax---rates---deseribed---±n 

l5-i3-69Ttitt8t--&r--tittbt---8nd-mtt¼tip¼ied-by-66%,-pltts-the 

aMottnt-of-¥altte-represented-by-new-prodtletion-exempted--from 

tax--as--prov±ded--±n-¼5-i3-6ii,-pias-the-~aiae-of-any-ether 

prodttetion-oeettrr±ng-after-Beeember-3i,-t988,-fflttitiplied--by 

68% 7 ---as---aseerta±ned---by---the--last--preeedinq--9enerai 

assessment,n 

Seetion-5,--Seet±on-~-t4-iSi5;-M€A;-±s-amended-to-r~ad~ 
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HB 0982/03 

•T-½4-i5i5.--Re£ttnding-agreements--and--refttftdin9--bonds 

attthorizedo--t¼t-Wheneyer-the-totai-indebtedftese-of-a-eottnty 

e~eeeds-~~o5%-ef-the-teta¼--e£--the--taxab¼e--valtte--of--~he 

property--there¼n,-pltts-the-amettn~-of-inter¼m-~rodttetion-a"d 

new-prodttet±on-taxes-¼evied-di~ided-by-the--appropriate--ta~ 

rat@s--d@seribed-in-l5-i3-68Ttittat-er-tittbt-and-m~ltiplied 

by--6&1,--p¼tts--the--amottnt--of--¥altte--represented--hy--new 

prodttetion--exempted--from--tax--as--provided--in--l5-i3-6i~ 

fflttltiplied-by-68%,-p¼tte-the-va¼tte-of--any--other--prodttetion 

oeettrr±ng--after--Beeember--3¼ 7 -i988,-mttitip¼ied-by-6&%,-and 

the-board-determines-that-the-eottnty-is-ttnabie--to--pey--the 

indebtedness-¼n-£tt¼½7-the-board-may~ 

tat--ne9ot¼ate--with--the--bondholders--£er-an-a9reement 

whereby-the-bondholders-agree-to-aeeept-iess-than--the--fttll 

amottnt--of-the-bonds-and-the-aeeraed-ttnpa±d-interest-thereon 

±n-sat±sfaetion-thereor, 

tbt--enter-±nto-stteh-agreement; 

tet--isstte-re£ttnd±n9-bonds-£or-the-amottnt-a9reed-apon, 

tit--~hese-bonds-may-be-isstted-in-more-than-one--series, 

and-eaeh-series-may-be-either-amortization-or-seria¼-bondso 

f3t--~he--p¼an--agreed--ttpon--between--the-board-and-the 

eondho¼ders-sha¼¼-be-embodied--ifl--ftti¼--in--the--r~se¼~t¼en 

prev±ding-Eor-the-±sstte-0£-~h~-bonds~• 

S~e~io"-6,--Seetion-i-i6-Z3~T,-M€A,-i~-amended-to-read~ 

nT-¼6-i3i1o--ind~bteft"ess-£er-par~-pttrpo~es,-ttt-s~a;eet 
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ee-the-pro•ieiene-or-sttbseetien-tit,-a-eottnty-park-board7 -in 

addit±on--to--powers-and-dttt±es-now-~i~en-ttnder-iaw,-has-the 

power-and-dttty-to-eontraet-an-indebtedneee-tn--behai£--of--a 

eottnty,--ttpen--the--eredit--thereof7--tor--the--pttrposee--or 

T-¼6-i3r¼t¼t-aftd-trt~ 

tit--ta,-~ne--tota±-amottnt-of-indebteeneee-attthor¼~ed-to 

be-eontraeted--in--any--form,--±ne½ttdin9--the--tften-exietin9 

indebtedneee,--mttst--not-at-any-time-exeeed-½31-0£-the-tota¼ 

or-the-taxab¼e-va¼tte-0£-the-taxa~le-property-in-the--eottnty, 

p¼tts--the--amottnt--of--inter±m-prod~etion-and-new-prodttction 

taxes-¼eTied-divided-by-the-appropr±ate-tax-rates--deseribed 

±n-¼5-r3-68Tfrttst-er-trttbt-aftd-mtt¼tip¼ied-by-68%,-p¼as-~he 

amettnt--or-va¼tte-represented-by-new-prodttetion-exempteft-£rom 

tax-as-prev¼ded-ift-¼5-i3-6¼i,-p¼tts-the-va¼tte--o£--any--other 

prodttet±oft--oeettrr±ng-after-9eeember-3t,-l9887-mttitip¼±ed-by 

6&t,-ascerta±fted-by-the-¼ast-asees9ment-£or-state-and-eottnty 

taxes-prev¼etts-to-the-i"ettrr±ng-0£-the-indebted"ess, 

tbt--No-money-may-be-borrowed-on-bonds--±sstted--£or--the 

pttrehase--oi--iands--and-±mprov±ng-same-£or-any-stteh-pttrpose 

ttnti¼-the-propesition-has-eeen--sttbm±tted--to--the--vote--0£ 

those---qtta¼i£±ed---ttnder---the---prov¼s¼ons--o£--the--state 

eonst±tttt±on-to-vote-at-stteh-e¼eetion-±n-the-eottnty-a££eeted 

thereby-and-a-ma;or¼ty-vote-is-east-~n-£avor-thereof,u 

Seetion-~,--Seet±on-¼S-¼-SS~7-M€A,-~~-amenrled-to-read~ 

ll¼S-T-59¼,--e±spos±t±on-or-money-~rom-eerta±n-de~tgnate~ 
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½±eense-and-ether--taxe9e--tlt--~he--state--treas~rer--ska¼¼ 

depos±t--to--the--eredit-0£-the-etate-generai-fund-a¼¼-money 

reeeived-by-h±m-£rom-the-eo±ieet±on-o£T 

tat--feee----rrom----dr±ver~e----¼±eenses,----motoreye½e 

endereements,-and-dttp½±eate-driver~9-½±eenses-as-prov±ded-±n 

6±-5-¼r¼~ 

tbt--e¼eetr±ea¼-energy-prodtteeris--±±eense--texes--under 

ehepter-5¼7 

tet--severanee-taxes-a¼¼oeated-to-the-genera¼-fttnd-ttnder 

ehapte~-36~ 

tdt--½iqttor-¼±eense-taxes-under-Tit½e-¼67 

tet--te½erhone--eompany--¼±ee"se-ta~es-ttnder-ehepter-5~1 

aftd 

t£t--±nher±tanee--and--estate--taxes--under--~±tle---~i, 

ehapter-¼6• 

ti7--A¼¼--money--reee±~ed--£rom-the-eo¼¼eet±on-of-±ncome 

taxes-under-ehapter-39-0£-th±s-tit¼e-mttst--be--depos±ted--ae 

fo¼lows~ 

tat--5~%--±n--£±sea½--year--l99e--and-59%-±n-£±sea¼-year 

¼99Y,-to-the-eredit-of-the-state-general-£ttnd7 

tbt--9T8%-±n-f±sea¼-year-l998-and-e~~%--in--£±sea¼--year 

¼99¼,--to--the--ered±t--o£--the--debt--serv±ee--aeeottnt--£or 

¼ong-range--eu±¼d±ng-program-bonds-as-deseribed-in-ii-5-◄98; 

a~d 

tet--~~-~%-tn-f±~eat-yeHr-i990-and-~i~3~-±n-£±~eai--y~Hr 
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¼99¼7--~e--the--ered¼t-oE-~he-state-spee¼a¼-revenne-rttnd-£or 

stete-egtta¼i~at¼en-a¼d-to-the-pttb¼ie-sehool~-0£--Montana--as 

deser¼bed-¼n-ze-9-3437 

f3t--A¼¼---money---reeeived---£roffl---the--eo¼¼eetion--of 

eorpc,ration-¼ieense-and-ineome-taxes--ttnder--ehapter--3¼--of 

thie--t¼t¼ey--exee~t--as--provided--¼n--¼5-3¼-18i,--mttst--be 

deposited-as-£o¼¼ows~ 

tat--64%--in--risea¼--year--±998--and-6¼%-in-fisea¼-year 

¼99l 7 -to-the-eredit-of-the-state-~enera¼-£ttnd; 

tbt--¼¼i-±n-£isea¼-year-¼99S-and-¼8,5%--in--£iseai--year 

¼99¼7--to--the--e~edit--0£--tfte--debt--serviee--aeeottnt--£or 

long-range--htti¼ding-pro~ram-bonds-as-deseribed-in-i~-5-468~ 

and 

tet--%5%-in-£isea¼-year-½998-and-i8o51--in--£isea¼--year 

¼99¼7 --to--the--eredit-of-the-sta~e-speeial-re~entte-fttnd-£er 

state-eqttalizatien-a¼d-to-the-pttbiie-sehoo¼s-0£--Montana--as 

deseribed-in-i8-9-3•3• 

t4t--~he--state--treas~rer--sna¼i--a±so--deposit--to-the 

eredit-0£-the-state-1eneral-£ttnd-ai¼-money-reeeived--by--him 

from--the--eolleetion--of--¼ieense--taxes,-fees,-and-al¼-net 

reven~es-and-reeeipts--rrom--a¼¼--other--sottrees--ttnder--the 

operation-or-the-Montana-A¼eoho¼ie-Beverage-eode. 

t5t--A£ter--the--dtstribtttion-provided-for-in-i5-36-i¼~, 

the-remainder-0£-the-oil-and-9as-se~eranee--tax--eolleetions 

mttst-be-depesited-±n-the-general-fttnd~n 
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Seetion-8T--Seetion-¼5-6-¼3~7-MeA,-¼s-ameftded-to-read~ 

•¼5-6-¼3i,--elass-two-p~operty----descr¼pt¼on----taxeb¼e 

pereentaqeT-t¼t-€¼ass-two-property-¼fte¼ttdes~ 

_ill--the-anntta¼-~ross-proeeeds-0£-meta¼-mines~ 

tbt--the--anntta¼--gross--proeeeds--0£--ttndergrottnd--eoa¼ 

m±nes;-and 

tet--the--annttal--gross-proeeeds-oE-eoal-mines-tts±ng-the 

str¼p-m±ning-methodo 

tit--elass-two-property-is-taxed-as-fo¼¼ows~ 

tat--Property-deser±bed-+n-subseet±en-fltfa+-is-taxed-at 

31-o£-±ts-anntta¼-g~oss-proeeeds,-as-de£±ned-in-l5-~3-89¼• 

tbt--Property-deseribed-±n-sttbseetion-tltfbt-is-taxed-at 

33-¼t3,-o£-±ts-annttal-gross-proeeeds• 

tet--Property-deseribed-tn-sttbseet±on-fltfet-is-taxed-at 

45%-0£-its-annttal-~ross-~roeeeds,~ 

Seet±on-9,--Seetion-¼S-%3-68¼7 -MeA,-is-amended-to-read~ 

a15-%3-68¼♦--Befinitions,-As--used--in--this--part,--the 

fol¼owinq-de£±n±t±ons-app¼y~ 

t¼t--•exe±se--tax•--means--the--wind£a¼l--pref±t--tax-on 

domestie-erttde-oil-±mposed-by-~±t¼e-f-of-the--Eederal--€rttde 

e±t--Windfa¼l--Prof±t--~ax--Act--0£--¼9887--as-enaeted-or-es 

amended• 

fitill_--Afnterim-prodttet¼en•--means--tke--predae~ien--er 

n8tarai--9ae,--~etro½eam,-or-et~e~-erttde-or-minera¼-oii-£rom 

any-we½½-that~ 
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tat--has-not-produeed-natttra¼-gas7-peeroieum,--or--ether 

erttde---or--mineral--o±i--dttri"g--the--5--years--ifftffled±ate½y 

preeedi"g-the-£irst-month-o£-±nterim-prodttetion~-and 

tbt--began-¼nterim-prodttetion-a£ter-dttne-3e,--l9B5,--and 

befe~e-Apri¼-¼7-¼98T. 

t3t_ill--~he--term--anev-prodttetion~-means-the-prodttetion 

o£-natttra¼-gas7 -~etrolettm,-or-other--crttde--or--minera¼--oi¼ 

rroa-any-we¼¼~ 

tat--that--has--not--~rodtteed-natttra¼-gas,-petro¼ettm7-or 

other-erttde-or-mineral-oi¼-dttring-the--5--year~--i!llll\ediate¼y 

preeed¼ng-the-£irst-month-oi-qtta¼ified-new-prodttet±on~-and 

tbt--on--wftieh-the-not±£ieation-reqa±red-±n-%5-36-li¼fit 

¼5-~3-6¼~t¼t-was-~i¥en. 

t4t_ili--~fte-terms-•eperatoru--and--4 prodtteeru--mean--any 

:person---who--enqa1es--in--the--bttsiness--0£--dri¼¼±nq--£ory 

extraet*nq,-or-prodaeing--any--natttra¼--9as,--petro¼ettm7--or 

otfter-erude-or-m±nera¼-o*l• 

tS1_ill--~he--term--•we¼¼u--ine¼ttdes--eaeh-s±ng¼e-we¼¼-or 

qrottp-0£--we¼¼s,--inelad±ng--dry--we¼ls,--±ft--one--£±e¼d--or 

prodaetion--an±t--and--ttnder--the-eon~rol-of-one-operator-or 

predtteero• 

Seetien-19,--Seet±on-¼S-i3-68i,-MeA,-is-amended-te-read~ 

•±5-i3-6&i•--Statement--of--sales--proeeeds--en ±nter±M 

prodttet±on-and-new proeaetion.-t¼t-As Exeept-a~-pro~~ded--±n 

sttbseetion---t~t,--eaeh--operator--or--prodtteer--0£--±nter±m 
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prodaet±on-or-new-prodttetion-of-natara¼-9as7--petro½eam,--or 

other--erade--or-m±nera¼-o±¼-sha¼l7-on-or-before-Apr¼±-¼5-±ft 

eeeh-year,-make-ottt-and-de¼±ver-to-the-department-of-reventte 

a--statement--or--the--gress--sa¼es--proeeeds---of---interim 

prodttetion--or--new-prodttet±on-0£-natttra½-gae,-pe~ro¼ettm,-or 

ether-erttde-or-m±nera¼-o±l-£rem-eaeft-vell-owned-or-wor~ed-by 

the-person-dttr±n9-the-preeedin9--ea¼endar--year.--The--9ross 

sales--proeeeds--mast-be-determ±ned-by-mtt¼t±p¼yinq-the-anits 

ef-prodttetion-so¼d-from-the--we¼¼--times--the--roya½ey--ttn±t 

va¼tte--of-thet-prodttet±on-at-the-we¼¼T-~he-stetement-m~et-be 

in-the--form--preseribed--by--the--department--end--mttst--be 

~erified--by--the--oath--of--the-o~eretor-or-prodtteer-or-the 

mana9er,-saperfntendent,-agent,-presidentT-er-viee-president 

0E--tfte--eorporat*on,--association7--or---partnership•---~he 

statement-mttst-show-tbe-Eo¼lowin9~ 

tat--the-name-and-address-of-the-operator,-together-wi~h 

a--½ist--in--dttp¼ieate--of--the--names--and-addresses-of-any 

persons-ownin9-or--e¼a¼ming--any--roya¼ty--intereet--¼n--the 

prodttetion--from--the--we¼¼-or-the-proeeeds-derived-froffl-the 

ea¼e-of-t~e-prodttet±on,-e"d-the-efflottnt-pa±d--er--yie½ded--as 

reye¼ty--to--eaeft-oi-thoee-persons-dttrinq-the-period-eevered 

by-the-statementt 

tbt--the-de~~riptien-and-loeetion-0£-the-we¼¼; 

te+--the-~ttmber-o£-c~bie-£eet-of-nat~rai-gas,-barreY~-e£ 

petro!ettffl-or-etner-er~de-~r-minera±-o~Y-~old-from--t~e--we!± 
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dtt~in~-the-per¼od-eovered-by-the-statement;-and 

tdt--the--gross--sa¼es-proeeeds-±n-do¼¼ars-and-eents-orT 

¼n-the-ease-oi-sa¼es-between-part¼es--not--aet¼ng--at--armis 

¼ength7--the-greater-0E-the-gross-sa¼es-proceeds-from-or-the 

fair-market-•a¼~e-of-the-prodttets-soid~-and 

tet--exeept-for-nev-prodttet¼on-as-defined-±n-i5-Z3-68¼~ 

fit--the-aetaa¼-cost-of-extraeting-the-prodttet-from--the 

we¼¼; ANB 

fiit-the-cost-of-cons~raet±on,-repairs,-and-betterments; 

t±±it-the--aetua¼--eost--of--fire-insttranee-and-wor~ersi 

eompensation-insuranee;-andT 

f±vt-the-amettnt-paid--or--withheld--±n--sat±sEaet±on--0£ 

¼±ab±¼ity-£or-exeise-taxes-±mposed-ey-the-a797-9overnment-on 

the--prodttet¼on7--sa¼e,--or--remo¥al--0£--the--netttral--ga97 

petroleum,--or--other-erttde-or-minera¼-oil-reported-parsttant 

to-sabseetion-t¼ttet,-ine¼oding-a-separate-statement-0£--the 

amoont-o£-taxes-pa±d-or-w¼thheld-£roffl-eaeh-royalty-owner7 

tit--Eaeh--operator--havinq--in~erim--prodttet±on--or-new 

prodoetion-as-de£ined-in-¼S-i3-6&¼-sha¼¼,-on-or--ee£ore--the 

tast-day-0£-tfte-months-0£-eetoeer,-aanttary,-Apr±l,-and-auly, 

make--out--and--deliver--to--the--department--0£--revenae--a 

statement--0£--the--9ross--sa¼es--proeeeds--0£--the--inter±m 

prodaetion--or-new-prodttetion-£rom-eaeh-well-owned-or-wor~ed 

by-the-person-dttr±n9-the--preeedin9--ea¼endar--qttarter7--~he 

statement--mttst--be-in-the-£orm-preseribed-by-the-departme~t 
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anO-ver¼£ied-as-provided-in-snbsection--f¼t7--~he--statement 

mttst--shew--the--±nformation--reqttired-in-sttbseet±ons-t¼ttat 

threttqh-ttttdtT• 

Seetion-¼i•--Seetion-i5-i3-663,-MeA,-±s-amended-to-read~ 

4 ¼5-i3-683T--Het-proeeeds----how-eemptttedT-t¼t-As B~eeet 

as-prov±ded-in-sttbseet±on-t~t .fil;-the-department-or-reventte 

sha¼¼-ea¼ett¼ate-and-eompttte-£rom-the-returns-the-gross-sa¼es 

proeeeds-o£-the-prodttet-yie½ded-from-the-we¼¼-£or--the--year 

co•ered--by--the--statement--and--shaii--ealett¼ate--the--net 

proeeeds--o£--the--we%±--yieided--to-the-prodtteer,-whieh-net 

proeeeds-are-determined-by-sttbtraet±ng-from-the-gross--sa¼es 

proceeds-0£-the-we¼lz 

ill_--a¼¼--roya¼ty--paid--in--eash--by--the--operator--or 

prodtteer--and--the-gross-va¼tte-0£-a¼¼-roya¼ty-apportioned-in 

Kind-by-the-operator-or-prodtteer-determined-ey-ttsing-as--the 

va¼oe--0£-a-barre¼-0£-o±¼-or-a-eubic-£oot-of-gas-the-average 

se¼l±ng-priee-£or-the-ea¼endar-year-0£-a-barre¼-0£-oi¼-or--a 

ettbie-£oot-o£-gas-£rom-the-we¼¼-ottt-o£-whieh-~he-royalty-wae 

paid~ 

tbt--8¼¼--meney--speftt-Eer-neeessary-¼abor-and-maehinery 

needed-and-ttsed-in-~he-operat¼on-and-deveiopmen~; 

fet--eKeept-as-prov¼ded-in--sobseet±on--t5t,--a¼¼--money 

epen~--for--neeessary--sttpp%~es--ttsed--¼n--tfte-operatien-and 

deve¼opment; 

tdt--a¼¼-money--9pent--£or--¼mprovements7--repa¼rs,--and 
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bettermeftts-neee9sary-±n-and-abottt-the-wor~ing-of-the-we¼~, 

tet--that--port±on--of--a¼¼--money7--±ne¼ttd±ng--eosts-of 

insttranee7-spent-ior-the-eeg~isition-and--operetion--of--eny 

vehie±e--usee--±n-the-operation-and-de~e±opment-of-the-we¼¼7 

wh±eh-portion-eeers-the-same-ratio-to-a¼±--money--~pent--for 

the--aegttisition--and--use--of--the--veh±eie-eur±ng-the-year 

eovered-by-the-statement-as-the-nttmber--of--miies--~hat--the 

•ehie¼e--is--used--±n--operation-and-deve¼op~ent-of-the-we½i 

dttring-the-year-eovered-by-the-statement-bears-to-the--tote¼ 

nttmber--0E--mi¼es--that--the-~ehie±e-is-tt~ed-dttrin9-the-year 

eovered-by-the-statement; 

t£t--a¼¼--money--spent--£or--fire--±nsttranee,---wor~ers~ 

eompensation--±nettranee,--liab¼l±ty--insttranee7-and-easttalty 

±nsttranee--direetly--attribntable--to--the---oFeration---and 

deve¼opment--0£--tfte--we½½--and-for-payments-by-operators-to 

we½rare-and-ret±refflent--fands--when--pro~ided--~or--±n--wage 

eontraets-between-operators-and-emp±oyees; 

fgt--all--money--spent--£or-any-performanee-or-±ndemn±ty 

bonds-reqtt¼red-by-the-lawA-ot-th±s-sta~e-or-the-rttles-of-any 

state-a9eney7-with-respeet-to-the-well--for--whieh--the--net 

proeeed~-are-be¼ng-ealea±ated; ANB 

fht--Y91--o£-the-amottnt-paid-or-w±thhe±d-±n-set±sfaetion 

ot-lia~il¼ty-for-exeise-ta~es-±mpe9ed-by-the-H~So-9o~ernment 

on-the-prodttet±on7-~a±e,-or--remo~e~--of--the--netttraT--9a~, 

petro¼etlm,--or--other--erttee-or-m~nerai-o±i-y±e±ded-rrom-the 
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weil,-other-tha"-the-amottnt-0£-the-taxes--pe±d--or-~wi~~he¼d 

from-eaeh-roya±ty-owner7-and 

t±ttHt--net-proeeeds-determ±ned-ttnder-~ttbseetion-t3t• 

t~t--Exeept--es-prov±ded-±n-tseetion-ZBt,-money-±nvesteO 

±n-the-Mei±-and-improvements-dttring-eny-year-exeept-the-year 

for-wh±ch-the-stetement-is-made-mey-not-be-±nc¼ttded--in--the 

expeneitttres--¼isted-in-s~bseet±on-tTtT-end-the-expend±tttres 

may-not-±ne¼ttde-t~e-se¼ar±es-or-any-port±on-of-the--sa¼aries 

of-any-person-or-0££icer-not-acttta¼¼y-en9eqed-±n-the-working 

0£-the-we±¼-or-stt~er±ntend±n9-the-mane9efflent-of-the-we¼¼~ 

tZt:tit--Por--±nter±m--prodttet±on--or-new-prodttetion,-net 

proeeeds-are-t~e-eqtl±vaient-of--the--9ro~~--seies--proeeee~, 

w±thottt--dedttetion--for-excise-taxes,-0£-the-prod~et-yie¼ded 

from-the-we¼¼-for-the--~tterter--eovered--by--the--statement, 

except--that--in--eompttting--the--totai-nttmber-of-berre¼~-of 

petroieam-and-other-m±nera¼-or-erade-o±±-er--ettb±e--£eet--or 

natara½--ga9-prodtteed,-there-mast-be-dedttct~d-9e-mtteh-or-tne 

prodttet-a9-i9-tl9ed-±n-t~e-operae±o"-of-the-weii--from--whieh 

the--petroleam--er-ether-minerei-or-crttde-e±½-er-naettra¼-qas 

i~-predtteed-fer-pttmp±n9-the-petrolettm-or--otner--mineral--or 

erade--o±±--or--ftetttrai--qa9--£rom--the--we½½--te--a-tan~-or 

pipeiineo 

t3t:t:!±--in-the--~t~tement--0£--~eie~--proeeed9--reqttireO 

tlnder--±5-~3-69~--ror--iea~e--er--anTtT~eO--area~-i~om-wh±eh 

T~~~~~m-or-new-predttet±on-and--othe~--prodaet±on--ha~e--been 
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seid 7 --tfte--dedttetiens-a¼¼ewed-±n-sttbseet±ons-t¼ttbt-throngh 

t¼tfht-mttst-be-prorated--on--the--bas±s--0£--the--nttmber--0£ 

barre¼s--0£--±nterim-and-new-prodttetion-of-o±¼-or-enb±e-feet 

0£-±nter±m-or-new-prodttet±on-0£-9as-most-ee-segre9ated--irom 

and-stated-separate¼y-from to-the-nttmber-O£-barrels-of-otker 

prodaet±on-0£-oi¼-or-ettb±e-£eet-0£-other-produet±on-0£-9as. 

t4tf.il--Tn--ea¼ett¼at±ng-the-ded~et±on-for-money-eMpended 

for--neeessary--ehem±eal--suppl±es--needed--and--ttsed--±n--a 

tert±ary-reeovery-pro;eet--approved--by--the--department--ef 

reventte,--as--prov±ded--tn--T5-36-i8i,--the-departmen~-9haii 

reqttire-that-the-neee99ary-ehemieai-sttpp±ies,-whieh--ine¼ttde 

bttt-are-not-l±m±ted-to-carben-d±oM±de-~~ppl±es7-be-amorti~ed 

over--a--½8-year-period-beg±nning-with-the-year-in-whieh-the 

money-wa~-expended,a 

Seetion-ii,--Section-15-23-685,-MEA,-±9-amended-to-reed~ 

ay5-~3-685,--Aseeesment-o£-roya¼tie3,-fil-~he-amottnt--o£ 

royelty--reeeived--in--eash-paid-hy-the-operator-or-prodtteer 

and-the-gross-~ai~e-of-ai¼-royaity-apport±oned--±n--~±nd--by 

the-operator-or-prodtteer-deter~±ned-by-ttsing-as-the-valtte-of 

a--~arre¼--0£-oil-or-a-ettbie-£oot-of-9as-the-avera9e-se¼¼±ng 

price-for-the-ca¼endar-year-0£-a-barre¼-0£-oi¼--or--a--ettbie 

£oot-of-gas-£roM-the-we¼i-ottt-o€-whieh-the-royaity-wae-paidL 

va¼ttee--as--provided--in--¼5-~3-683f¼tfat, ¼ess--~8%-0€-the 

amottnt-of-exc±se-taxes-pe±d-by-or-w±thhe±d-£rem-the--roya±ty 

owner--a~--reported-pttrsttant-to-±5-r3-60if±ttett±~t,-mttst-be 
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eonsidered--net--proeeeds--to--the--ree±pient--and--m~st--be 

assessed-as-£oilows~-ttpon-reee~pt-of-the-½ists-or--sehedtties 

sett±n1--£erth-the-names-and-addresses-0£-any-persons-ownin9 

or-e~aim±ng-royalty--and--the--amottnt--pa±d--or--y±e±ded--es 

roya¼ty--to--the-roya¼ty-owners-er-elaimants-dttr±n~-the-ye~r 

£or-wh±eh-the-retttrn-is--made,--the--department--o£--reventte 

shall--proeeed-to-assess-and-tax-the-same-as-net-proeeeds-of 

mines, 

tit--Net-proeeeds-£or--new--prodttction,--as--de£ined--±n 

15-~3-681 7 -±nelttdes-royalties-reee±Yed-w±thoot-the-dedttetion 

for-exe±se-taxes,a 

Seet±on-¼3,--Seet±on-lS-i3-607 7 -MeA,-is-amended-to-read~ 

u¼5-~3-687,--eottnty--assessors--to--eompote--taxes.--tl7 

fffiffl.ed~ately--a£ter--the--board--or--eottnty-eol'Mlissioners-has 

£±xed-tax-leYies-on-the-seeond-Monday-in-Att9ttst,-the--eottnty 

assessor--shal!,--sttbjeet--to--the--proY±sions-or-T5-r3-6iZ, 

eomp~te-the-taxes-on-net-proeeeds 7 -as-pro~ided-in-sttbseetion 

tit-oi-this--seetion 7 --and--roya±ty--a~~essments--and--sha±± 

de¼i~er--the--book--to--the--cottnty--treasttrer--on-or-be£ore 

Septe~be~-15•-~he-eottnty-treasttrer--shaii--proeeed--to--gi~e 

ittii--not±ee--0£--the--ossessmen~s-to-the-operator-~nd-shal¼ 

eolleet-the-taxes-as-pro~ided-by-law, 

trt--Por--interim--prodttetion--or--new--prodttetien7---as 

def~ned--in--½S-r3-68½ 7 --the-eo~nty-~sseesor-m~y-not-ie~y-er 

assess-any-mi¼!s-against-the-vaitte-of-the-inte~±m-prodttet±on 
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or-new-p¥odttetion7-btt~-9hall-inste8d-levy-a-tax-es-£o¼¼ows~ 

tat--£or--interim--prodttetion--or--"ew---prodttet±on---er 

petro±ettm-or-oeher-mineral-or-erttde-oil,-~%-of-net-proeeeds, 

es-described-ift-i5-i3-683trtfil~-or 

tbt--Eor-interim-prod~et±on-or-new-prodttet±on-oE-natttra¼ 

gas,-li%-of-net-proeeeds,-as-deser~bed-±n-lS-i3-683tit:til• 

t3t--~he--afflottnt-0£-tax-¼evted-in-9obseetions-t%ttat-end 

tZttbt;-divided-by-the-appropr±ate-ta~-rate--and--mttltipl±ed 

by--68%7-mttst-be-treated-as-taxable-~altte-for-eottnty-bondinq 

pttr~ses, 

t•t--~he-taxable-valtte-oE-net-proeeeds-for--the--pttrpose 

0E--eomptt~±n9--gttaranteed--tax--ba9e--a±d-£or-9ehoo±~-i~-er.e 

amottnt-of-tax-reeei¥e8-by-a-d±9tr±et-in--the--pre•±ott9--year 

d±v±ded-by-the-ftttmber-0£-m±¼¼s-¼ev±ed-by-the-d±striet-in-tne 

prev±otts--year7--ffltt¼tiplied--by--i,S99o--Th±s-amottnt-must-be 

added-to-the-distr±et7-eottnty,-and-statewide--taxab¼e--valtte 

when-eompttting-gttaranteed-tax-base-a±d-ttnder-~9-9-3680 

t5t--~fte--operator-er-prodtteer-is-½±ab¼e-for-the-payment 

or-the-taxes-that,-exeept--as--pro~ided--in--i5-i6-¼%¼,--are 

payab¼e--by--and-mttst-be-eoiieeted-from-the-operators-in-the 

same-manner-and-ttnder-the-same-pena±ties-as-pro~ided-£or-the 

eo¼¼eetien-of-taxes-ttpen-net-proeeeds-of-mines,-However 7 -the 

operator-may-at-his-opt±on-withhoid--£rom--the--proeeeds--of 

roya¼ty--intere~t,--either-in-k±nd-or-in-money,-an-estimated 

amottnt-0£-the-tax-to-be-pa±d-ey--h±m--ttpon--the--royaity--e~ 
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royaity--interest.--After--the--w¼thho¼d±ng,--any--deY±atien 

between--the--e~tifflated--tax--and--the--aettta¼--tax--may--be 

aeeottnted--ror-by-adj~st~n9-stteseqttent-w±thho¼d±n9s-£rem-the 

preeeeds-0£-roya¼ty-±nterests.a 

Seet±on-%4,--Seetion-i5-r3-6¼%,-MeA,-±s-amended-to-read~ 

ais-%3-6¼i•--€erta±n-natttra±-ga~,--petro¼ettm,--or--ot~er 

erttde---or---minera¼--o±¼--exempt ----biMiTA~ieH,--t¼t--New 

prodttet±en7 -as-de£ined-±n-i5-%3-68% 7 -£rom-a-wel¼-dttring--the 

£±rst---i%---menths---±ffl.fflediate¼y---£e½¼owin9--the--date--0£ 

neti£±eat¼on-to-the-department-ef-reventte-that-an--oi¼--we±¼ 

±s--£¼ow±n9--or--bein9--pttaped -or--that-a-gas-we½½-has-been 

~onneeted-to-a-9atherin9-er-d±etribttt±en--system--±s--exempt 

£rom-the-net-proeeees-tax-impcsed-by-th±s-part-for-the-r±rst 

¼~--months--£ol¼ow¼n9--the--¼ast--day--0£-the-ea¼endar-month 

ifflll\ediately-preeed±ng-the-month-in-whieh~ 

tat--natttra½--gas--±s--p¼aeed---±nto---a---natttrs¼---~as 

distribtttion-system;-or 

t~t--prodttetion-~or-sa½e-Erom-e-ertlde-o±¼-or-minerai-o±i 

wei¼--is--pttfflped-or-E¼ow9 ±£-the-noti£±e8tton-wa9-made-after 

Mareh-3l,-t98T,-and-be~ore-dttiy-¼ 7 -½99i. 

tit--A£ter-the--exp¼rat±oft--e£--the--¼i-month--exempt¼on 

per±ed-provided-ift-stteseetio~-tit7 -new-prodttet±en-o£-natttra¼ 

9as,--petro¼ettm,-or-otner-erttde-or-minera%-o±¼-¼s-sttOjeet-to 

net-p~oeeeds-ta~-±mposed-by-th¼~-part, 

t3t--NotwtthS~dnd±ng-the-prov±~iens-o£--stlbsee~io~~--t±t 
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a~d--tit7--a¼¼-reperti"g-requirements-ttnder-the-net-proeeeds 

tax-remain-±n-e££ect• 

f4t--THB-BMBMPTf8N-PR8YlBEB-fN-SHBSB€Tf8N-t±t-APPhl85-T8 

PR8BHETf8N-IN-THlS-STATE-IN-AN¥-eHARTER-8Nh¥--fP--THE--PRf€E 

PER--BARRBb--P8R--WEST--TEHAS-fNTBRMBBIATE-€RHBE-6lb-fS-bESS 

THAN-$~5-A-BARREh-AS-RBP8RTBB-IN-THE-WAhh-STRBET-d6HRNAb~u 

Seetion-%So--Seet±on-¼5-~3-T83,-M€A,-±s-amended-to-read~ 

»¼5-~3-~93•--~axation-o£-qross-~roeeeds ---taxable-valtte 

for-bonding-and gttaranteed-tax-base-atd-to-sehooiso t±t--~he 

eottnty--assessor--sha±¼--eomptt~e--£rom--the--repo~~erl--9ross 

proceeds--from-eoa¼-a-tax-roll-tfta~-he-shaii-transmit-~o-the 

eo~nty-treas~rer-on-or-before-September-%5--each--year,--~he 

cottnty-assessor-may-not-levy-or-assess-any-m±lls-aqain~t-t~e 

reported--9re99--preeeed~-of-eoal-bat-~hstT-le•y-a-tax-of-51 

against-the-•at~e-o~-the-reported-gro93-proeeed~-~~-~revided 

in-¼5-~3-~9TfTttdt,-The-eotlnty-trea9~rer--~hall--~reeeed--to 

give--fttll-not±ee-to-eaeh-eoal-prodtleer-0£-the-taxes-d~e-and 

to-eolleet-the-taxe9-as-prov±ded-±n-i5-l6-l0l, 

t~t Per-eondin97-eottnty-e¼a99tfteation,-and-ail--nontax 

parposes,-the-taxaete-vaitte-0£-~he-gro99-proeeeds-o€-eoai-i9 

45%-o£-the-eontraet-sares-priee-as-def±ned-in-TS-35-¼8rt5t• 

t3t--~he-taxable-valtte-o£-qross-proeeeds-for-the-pttrpo9e 

of--eompttting--gttaranteed--tax--base--atd-~or-sehools-±s-the 

amottnt-of-tax-reeet~ed-by-a-d±~triet-in--the--pre~±oas--year 

dtvided-by-the-namber-of-mill9-le~~ed-by-the-d±str±et-in-~~e 
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prevtette--year7--mttit±p¼ied--by--¼78&&.--~hte-afflottnt-mttet-be 

added-to-the-d±etr±et,-eottftty7-nnd-etatewide--taxable--~eltte 

wheft-eempttt±ng-gttaranteed-tax-base-aid-ttnder-i8-9-368~ 

t4t--~he---eoonty---treaearer--shal¼--eredit--el±--taxe9 

eoileeted-onder-th±s-part~ 

tst--to-the-state-and-to-the-eottnt±es-thet-le¥ied--m±~ls 

ega±nst--prodttet±on--tn-the-relat±ve-proportions-reqttired-by 

the-lev±es-for-state-and-eottnty-pttrposes-±n-the-same--manner 

as--property--taxe9-were-dietribttted-in-the-year-l989-in-the 

~axing-jttr±sdietion7-end 

tbt--to-eehool--distriets--in--the--eoonty--that--either 

ie~±ed-ffl±±le-again9t-prodttet±on-or-ttsed-nontax-re~enue,-sueh 

as-Pttbl±e-baw-8l-8~4-money,-in-r±ett-o£-levying-mills-aga±n9t 

prodttet±on,-±n-the-eame-manner-that-~roperty-taxee-eo¼¼eeted 

or--pro~erty-taxe~-that-wottld-nave-been-eol±eeted-wottld-~eve 

been-dietribttted-±n-¼989-±n-the-eehoo±-d±striet,u 

Seetion-l6,--Seet±on-l5-36-t8±7-MeA,-~~-amended-to-readT 

lli5-36-T9iT--Befinitions--and--rate--or--tax -----state 

ee¥e~anee---tax--------ioeal--ge~ernment--se~eranee--tax---

assessmene-or-nonworkin9-intere9t-ewner------exemption,--t¼t 

E~ery--person--e~ga9in9--in--or--earry±n9-on-the-bttsiness-0£ 

prod~e¼n9-petrolettm7-oth~r-mtneral-or-erttde-oii,-or--nat~re¼ 

gas--w±thin--this--st8te--or--engaging-in-or-earrying-on-the 

btts¼ness--or--ow~ing,--eontrollt"g7 --manag±ng,--teas±~~,--Br 

opereting-w±thin-thts-state-eny-we±±-or-we±±s-from-wh±eh-any 
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mereftantab¼e-er-mar~etab¼e-petro¼enm,-other-minera¼-or-erttde 

e¼½7-or-natttra¼-9as-¼s-extracted-or-prodttced--9hallr--exeept 

as--prov±ded--in--¼5-36-¼~¼,--each--year--when-engaged-in-er 

earrying-on-the-bttsiness-~n-this-state-pay-to-the-department 

o£-re¥entte-a-state-severance-tax-£or-the-exe¼ttsive--ttse--and 

bene£it--ef--the--state--o£--Montana-p¼tts-a-ioea¼-~o•ernment 

se¥erance-tax-in-iie~-o£-a--tax--on--net--proeeeds--£or--the 

exc¼ttsive--ttse--and--benefit--o£-¼oea¼-go¥ernm.ent,-Bxeept-as 

provided-±n-sttbseetion-t~tT-the-state-severanee-tax-and--the 

¼oeal--govern.fflent--severanee-tax-are-as-follows7-eomptlted-at 

the-fo¼¼owing-ratesT 

taJ--exeept--es--prov±ded--±n--sttb~eet±on9--f¼ttbt, ene 

tlttety-aftd-tlttdty-a-St-seate-seye~aftee-tax-on 0£-the-total 

gross-taxahle-waltte-ot-a½½-the-petrolettm-and--other--m±neral 

or--ertlde--o±¼--prodtteed--by--the--person,--pltts--the--loeal 

~overnment--severanee-tax-or-e~41-on-the-grose-texab¼e-va¼tte 

0£-a¼¼-the-petro¼ettm-and-other-m±neral-or-erttde-o±l-prodtteed 

by--t~e--person--other--than--inter±m--prod~et¼on--and---new 

prodtlction,--£rom-eaeh-lease-or-ttn±t;-bttt-±n-determ±n±ng-the 

amottnt-0£-the state--se¥eranee--tax--and--loeal--government 

severanee-tax;-there-mttst-be-e~clttded-£rom-eons±derat±on-all 

petrolettm-or-other-erttde-or-m±neral-o±l-prodtteed-and-ttsed-by 

the-person-dttring-the-year-±n-eonnect±on-with-h±s-operat±ons 

±n--prospeet±ng-for,-de~eloptng,-~nd-prodtte±ng-Che-petretettm 

er-erttde-or-m~nera¼-e±l; 

-25- HB 982 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0982/03 

tbt--a exeept-as-prov±ded-i"-seet±on-iS-36-¼i¼f¼j,-~•65~ 

etate-severanee-tax-on of-the-tetal-qross-taxab¼e--valtle--of 

a¼¼--natttral--gas--prodttced--by--the--person,-plas-the-½eea¼ 

government-severanee--cax--e~--l5o%5%--on--t~e--total--9ross 

taxab½e--vaitte--0£--el½--natttral--gas-prodttced-by-tfte-person 

other-than-±nter±ffl-prodttet±on-or-new-predttction,--£rom--eaeh 

¼ease--er--ttn±t7--bttt-±n-determ±n±ng-the-amoant-or-the-state 

severanee-tax-and-the-¼oea½-qovernment-severanee-tax7--there 

mtlst--be--exe¼ttded--from--eone±derat±on-a½¼-gas-prodtleed-and 

ttsed-by-the-person-dttr±ng-Che-year-±n--eonneet±on--w±tft--h±~ 

operat±ons-±n-prospeet±ng-~or,-deve½op±n9,-and-prodae±ng-t~e 

gas--or--petro¼ettm--or--erttde-or-m±neral-0±¼7-and-there-mast 

a¼so-be--exc¼ttded--frem--eonsideration--ai¼--qas,--±ne½ttding 

earbon-d±ox±de-gas,-reeye¼ed-or-re±njeeted-±nte-the-9rottnd7 

te1--a--%,51--state--severanee-tax-on 0£-the-total-gross 

taxab¼e-valae-of-the-±ne~ementa±-~etro¼ettm-aftd-other-m±ne~al 

or--crttde--oi~--prodtteed--by--the--per~on,--p¼tte--the--¼oea¼ 

go~ernmeftt-se~eranee-tax-o~-5%-on-the--tota¼--qross--taxable 

valtte--of--the--inerementa¼--petrolettm--and-other-m±nera¼-er 

erttde--e±¼--prodtteed--hy--the--person--ot~er--than---interim 

prodttetion--and-new-prodttet±en,-f~om-eaeh-¼ea~e-or-ttnit-±n-a 

tertiary-reeo~ery-pro;eet-efter-Ott¼y-¼,-¼985,--for--pttrposes 

of--this--~eetioft,-a-tertiary-reeovery-projeet-mtt~t-meet-the 

fotlewinq-reqtti~ement~~ 

t±t--the-pro,eet-m~st-be-appro~ed-a~-a-tert~ary-reeo~ery 
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pre;eet-by-tfte-depertmeftt-ef-reventteo-The--appro~ai--mey--be 

exteflded--ofl¼y--after--not±ee-and-hear±ng-in-aeeordanee-wtth 

~it¼e-~,-ehapter-4o 

t±±t-the-property-to-be-artee~ed-by-the-projeet-mttst--be 

adeqttate½y---de¼±neated---aeeord±ng--to--the--speet£teat±on9 

reCfttired-by-the-department;-and 

t±±±t-the-projeet-mttst-±nvol~e-the-appl±eat±on-0£-one-or 

more--tert±ary--reeovery--method3--tftat--ean--reasonabiy--be 

expeeted--to--restt¼t--±n--an--inerease7 --determ±ned--by--the 

department-eo-be-s±~n±f±ean~-in-i±ght-0£-e±±-the--faets--and 

e±rettmstanees,---in--the--amottnt--0£--erttde--0±±--whieh--may 

peteftt±a¼ly-be-reeowered,--?er--pttr~o9e9--0£--this--~eetio", 

tertiary-reeovery-methods-ine¼ttde-bttt-are-ftot-½im±ted-to~ 

tAt--miscib¼e-f¼~id-d±splceement; 

tBt--stecm-drive-ift;eetion; 

t€t--mieeilarfemtt¼sion-£¼ood±ng7 

tBt--±n-s±tu-eombttstion7 

tet--polymer-attgmented-water-flood±n9~ 

tPt--eye¼ie-steam-injeet±on7 

t6t--a¼kai±ne-or-eattstie-r¼ood±ngt 

tHt--earbon-d±oxide-water-rlooding; 

tft--iffllfti9eibie-earbon-Oioxide-disp¼aeement7-or 

fdt--any--other--method--approved-8y-the-department-as-a 

tertiary-recovery-method, 

tdt--e-5%-teeai-qoYernment-~e~erenee-te~--on--ehe--t~eal 
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gros9--taxaDle--valtte--0£-a¼¼-petro¼eum-and-other-minera¼-or 

crttde-oil-produeed-by-the-person-other-than-interim-and--new 

prodttetion--prodtteed--by--a--stripper--weil7--as--de£ined-in 

15-36-lil~ 

tit--Por-pttrposes-e£-this-seeeion,-ehe-term-ntneremental 

petrolettm-and-otner-minera¼-or-er~de-oil 4 -means--the--amottnt 

0£-oil7-es-determ±ned-by-the-depertment-0£-reventte,-to-be-±n 

exeess--0£--whet--wott¼d--hawe--beeft--prodtteed-by-primary-and 

seeondary-methode,--~he--determination--arr±ved--at--by--the 

department--mast--be--made-enly-arter-ftotiee-and-hea~ing-and 

shal~-spee±rr--tnrott9h--the--lire--of--a--tertiary--projeet, 

eaiendar--year--ey--eaiendar--year,--the--eombined-amottnt-0£ 

pr±me.ry-and--seeondary--prodaet±on--that--m~st--ee--aeed--to 

estabiish-the-ineremental-prodaet±on-~rom-eeeh-leaee-or-~nit 

in-a-tertiary-reeovery-pro;eet, 

t3t--tat-A--ioeal-9overnment-se~eranee-tax-±e-±mpoeed-on 

the-~roes-vai~e-pa±d-in-eaeh-or-apport±oned--±n--k±nd--to--a 

nonworking--intere~t--owner--by--the-eperator-or-prodtteer-or 

extraeted-mar~etable-petroiettm,-other-minerai-or-erttde--oii7 

or--netttrai--9ae-ettb;eet-to-loeai-9overnment-eeveranee-taxes 

impoeed-ttnder-th±e-ehapter~-~he-ioeal--9o~ernment--eeveranee 

tax--on--nonworking--intere~e--owner9--~s--eompttCed--at--the 

Eei¼ow±n~-rotee~ 

fit--ii,5%---e"---~h~---gra~~--~altt~--~aid--tn--ea~~--o~ 

apport±oned-¼n-ki"d-to-o-nonworking-tntere~t--own~r--~y--the 
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operator--or--proatteer-or-extraeted-mar~etab½e-petro¼e~m-and 

other-miftera¼-or-erttde-oi½; 

ti±t-¼STi5%--on--the--gross--¥a±tte--paid--±n---eash---or 

apportioned--±n--k±nd--to-a-nonwork±n9-in~erest-owner-by-the 

operator-or-predtteer-0£-e~traeted-or-marketab¼e-natttra¼-qaso 

tbt--~he--amottnts--paid--or--apport±oned--±n---kind---to 

nonvork±nq---±nterest--owners--are--exempt--rrom--the--¼oea¼ 

goverftlllent-severanee-taxes-±mposed--ttnder--¼S-36-¼~¼tit--and 

ttnder-sttbseetiofte-tlttat-throttgh-tlttdt-or-this-seetion~ 

t4tfil--Noth±n~---±n--th±s--pert--may--~e--eonstrtted--as 

requ±r±ng-¼aborers-or-emp¼oyees-hired--or--efflpioyed--by--any 

pereon-to-dr±ll-any-oi¼-or-nat~rai-~as-we¼½-or-to-wor~-±ft-er 

abottt-afty-oil-or-naeura¼-gae-we¼l-or-pro3peet-or-explere-Eor 

or--do-an7-wor~-Eor-the-purpose-of-developin9-any-petro¼ettmT 

oeher-miftera¼-or-erttde--oi¼7--or--natttra¼--gae--to--pay--ehe 

severanee--eax,--nor-may-wor~-done-or-the-dri¼¼±ng-0£-a-ve¼¼ 

or-we¼¼e-Eor-the-porpoee-of--prospeet±n9--or--exp¼or±n9--Eor 

petroleom,-etker-m±nere¼-or-erttde-oil7-or-natttra¼-qa~-or-for 

the--p~rpose--of--deve¾op±ng--theffl--be--eoneidered-to-ee-tke 

engag±ng-±n-or-earry±ng-on-of-tke-etleiness.-~ET-in-tke-doing 

oE-any-wor~,-±n-the-drilling-of-any-o±t-or-natttra¼-ga~-we¼l, 

or-±n--proepect±ng7 --exploring7 --or--de~e±opfflent--wor~,--any 

merehantab¼e-or-fflarketae±e-petrolettffl7-other-minera¼-or-ertlde 

0±1,--or--netttra¼--9a~-±n-exee~~-or-the-qttant¼ty-reqttired-by 

the--per~on--fer--eerry±ftg--on--the--operat±on--±~--prodtteed 
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ett££ieient-in-quant±ty--to--;ttsti£y--the--mar~etin~--of--the 

petro¼ettm,--other--minera¼-or-erttde-oi¼,-or-natttra¼-gas,-the 

work,-dr±¼¼in9,-pre~peetin9,-exp¼oring7-or-ee•e½opment--worM 

±s--eon~i~ered--to-be-the-engag±n9-±n-and-carry±n9-on-0£-the 

btts±ness-of-predtteing-petro¼ettm,-other-M±nera¼-er-erttde-0±¼1 

or-natttral-gas-w±th±n-this-state-w±thin-the-meaning-oE--this 

~eet±on• 

tStill,--Bvery--pereon-requ±red-to-pay-the-s~ate-or-¼oea¼ 

9overnment-severanee-tax-onder-th±s-section--sha¼¼--pay--the 

tax--±n-itt¼¼-for-his-own-aeeount-ane-rer-the-aeeount-0£-eaeh 

0£-the-other-owner-er-owners-ot-the-gross-proeeeds-±n--va¼tte 

or--in-k±nd-ot-a¼¼-the-mar~eta&¼e-petro¼eum-or-other-minera¼ 

or--erttde--oi¼--or--natttra¼--gas--extraetee--end---produced7 

±nelttding--owner--or--owners--of--wor~ing--interest,-royalty 

±ntereet,--everriding--roya¼ty--±nterest,--earr¼ed---wor~~ftg 

±nterest,--net--p~oeeed~--intereet7 -prodttetion-payfflents,-and 

eli-other-intereet-or-¼nterests-owned-or-earved-ottt--of--tfte 

tota!--gross--proeeeds--in-vaitte-or-in-k±nd-o~-the-extraeted 

marketab¼e-petro¼ettm--or--other--fflinerai--or--erttde--ei¼--or 

nat~ral-9e~7-exeep~-that-any-0£-the-±nterest~-that-are-owned 

ey--the-£edera¼7-state,-eottnty7 -or-mttnie±pe¼-9overnments-are 

exempt-Erom-taxat±on-ttnder-th¼s--ehapter,--Hniess--otherwise 

provided--±n--a-eontract-or-re~se7-the-~ro-rata-9~are-or-any 

roy~¼ty--owner--or--ewners--wtli--be---dedtle~ed---~roffl---eny 

settlements--tlnder--the--te~~e--or--tease~--er--dt~±~±en--oE 
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proeeeds-orders-or-other-eontraets• 

t6tfil--Por--pttr~oses--of--th±s--seet~on,--the-Eol¼owing 

definitions-apply~ 

tat "6ross gross-taxab¼e-Yaltteu-means-tne--gross--va¼tte 

of--the--prodttet--as--determ±nee-±n-¼5-36-½83-less-the-gross 

va¼tte-pa±d-±n-eash-or-apport±oned-±n-kind--to--a--nonworkin~ 

interest--owner--hy--t"e--operator--or-prodtteer-0£-extraeted 

marketable-petrolettm,-other-m¼nera¼-or-erttde-o±¼7 -or-natttra¼ 

g&ST 

fbt--~Nonworktng--interest--owner~--means--any--interest 

ow~er-who-does-not-share-tn-the--deve¼opment--and--operat±on 

eosts-0£-the-¼ease-or-ttnit,u 

Section-l~,--Seetieft-15-~6-±er,-MeA,-ts-ameftded-to-read~ 

u¼S-36-¼6i.--ettarterly-p.e.yment-o£-te~ ---de¼ayed-payment 

er-loeal-~oYerr'U'l\ent-se~eranee-tax. t¼t-Exeept-as-pro~ided-in 

sttb9eetion--tzt, ~he-severanee-tax-mttst-be-patd-tn-qttarterly 

±n9tallments-for-the-qttarteriy-pertods-ending,-respeet±vely, 

Mareh-317-dttne-38 7 -September-381-and--Beeember--3¼--0£--eaeh 

year,--and--the--amottnt-0£-Che-tax-rer-eaeh-qttarterly-pertod 

mcst-be-pa±d-to-the-department-0£--reventle--within--60--days 

arte~-the-end-of-eaeh-qcarter¼y-period. 

tit--noeal--go¥ernment--eeveranee--ta~--mtt~t--be-~aid-tn 

qaarter¼y-insta¼¼ments-¼-year-a£~er-the-end-o£-eeeh--~~arter 

~or---wh±eh---a---stetement--±s--eompieted--as--reqtt±red--by 

i5-36-i85a• 
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Seetion-ie.--seetion-¼5-~6-¼657 -MeA,-±s-amended-to-read~ 

u%S-36-¼9S~--seatement-to-aeeompany-payfflent------reeords 

----eo¼lee~ion--of--tex------refunds•-t%t-Eaeh-person-sha¼¼7 

w±thin-6e-days-a£ter-the--end--of--eaeh--£eltew±ng--qttarter7 

eomp¼ete--en-ferms-preser±bed-ey-the-department-e£-revenHe-a 

statement--showing--the---tota¼---number---of---barre¼s---0£ 

fflerehantab¼e--or--marketab¼e--petrolettm-and-other-m±nera¼-or 

erttde-oil-or-ettb±e-feet-0£-natttral-gas-produeed-or-extraeted 

by-the-person-±n-the-state-dttr±ng-eaeh-montft-ef-the--~uarter 

and--dttring--t~e--whe¼e--qttarter7--the--average-Yaltte-e£-the 

prodttet±on-dttr±n9-eaeh-month7-and-the--teta¼--vaitte--0£--the 

prodttet±on--for--the--who¼e-qttarter,-to9ether-with-the-tota¼ 

amettnt-dtte--to--the--state--a~--severanee--taxes--and--loea¼ 

government-severanee-taxes-for-the-qttarter,-and-sha¼¼-w±thin 

stteh--68--days-deliver-the-statement-and,-exeept-as-~rovided 

¼n-i5-36-½9rtrt-and-i5-36-ir½7-pay--te--the--depa~tment--the 

amo~nt--0£-the-taxes-shown-by-the-~tatement-to-he-dtte-to-the 

state-for-the-qttarter-for-wh±eh-the-statement-±s--made~--~he 

statement-mttst-ee-signed-by-the-indi•idttai-or-the-pres±dent, 

v±ee-pre~ident,--treasttrer,-aseistent-treaettrer,-or-marta9±ng 

a9ent--in--th±s--state--0£--the--assoeiat±oa7---eorporation, 

;o±nt-stee~--eompany,-or-syftdieate-ma~¼ng-tfte-statement,-Any 

per9on-enga9ed-in-eerrying-on--ettetneee--at--more--than--en~ 

pieee--in--tnie--state--or--ownin97 -¼eaein9,-eontre¼lin9,-or 

operat±n9-more-than-ene-o~l-or-9ae-we¼¼-in--tnis--state--may 
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ine¼ttde--a¼¼--eperations--in--one--9tatement•-~he-department 

sha¼¼-~eee¼¥e--and--Ei¼e--a¼¼--statements--and--eo¼¼eet--and 

reeei•e--£rom--the--pereon-making-and-£±½ing-a-etatement-the 

amottnt-ef-tax-payab¼e-by-the-persen,-i£-any,-as--appea~s--in 

the-statement• 

tZt--¼t-±s-the-dttty-ef-the-department-to-exami~e-eaeh-ef 

the-statements-and-eompttte-the-taxes-thereon,-and-the-amottnt 

eempttted--by--the--department--is--the-tax-±mposed7 -assessed 

against 7 -and-payab¼e-by-the-taxpayer--mak±n9--the--statement 

ror-the-qttarter-£or-wh±eh-the-statement-±s-fi¼ed.-iE-the-tax 

fottnd--to-be-dtte-±~-9reater-than-the-amottnt-~±e,-the-exeess 

mttst-ee-paid-by-the-taxpayer-to--the--department--w~thin--¼9 

days-a£ter-wr±tten-netiee-oE-the-amottnt-of-the-de£ieieney-is 

maileft-by-the-departmeftt-to-the-taxpayer.-!£-the-tax-imposed 

is-less-than-the-amottnt-pa±d7-the-eif£erenee-mttst-be-apptied 

as-a-ered±t-aga±nst-tax-¼iabi¼ity-Eor-sttbseqtteftt-~ttarters-or 

refttnded-i£-there-is-no-sttbseqttent-taK-¼iahility• 

t3t--f£--the--tax-is-not-paid-on-or-be£ere-the-dtte-date, 

there-mttst-be-assessed-a-pena¼ty-e£-¼91-o£-the-amettnt-of-the 

tax7-ttniess--it--is--shown--that--the--£ai¼ttre--was--dtte--to 

reasonable--eattse--and--not-dtte-to-negleet.-ff-any-tax-ttnder 

this-ehapter-is-not-~aid-when-dtte,-±nterest-mttst-be-added-to 

the-taK-at-the-rate-o£--t%--a--menth--or--£raetion--t"ereo£, 

eempttted--on--the--te~a¼-amottnt-0£-~e~e~anee-tax-~nd-pena¼ty 

£rom-the-dtte-date-ttnt¼¼-paid. 4 
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seetien-¼9.--seetion-¼5-~6-¼¼i7-MeA,-is-amended-te-read~ 

u¼S-36-¼¼~T--Bispesition-of-o±¼-and-gas state-and--loeal 

ge~erMleftt--severanee taxes ---eaiett¼ation-o£-ttn±t-•a¼tte-£or 

ioea¼-~o•ernment-9everanee-ta~~-trt-Eae"-year-the-department 

of-re•enue-sha¼¼-determine-the-amottnt-of-tax-eo¼½eeted-ttnder 

t"is-ehapter-from-within-eaeh-taxing-ttn¼t eottnty• 

t%t--Por--pttr~oses--or---the---distribtttion---o£---¼oeai 

go~ernment-se~eranee-taxes-eo¼ieeted-ttnder-this-ehapter,-the 

department-sha¼i-determine-the-ttnit-~altte-of-oi¼-and-gas-£or 

eaeh-taxing-ttnit-as-foilows~ 

tat--~he--ttnit--~aitte-for-~etro¼ettm-and-other-minera¼-or 

erttee-oil-for-eaeh-taxing-ttnit-is-the-qttotient--obtained--by 

di~id¼ng--the--net-proeeeds-taxes-ea¼ett¼ated-on-petrolettm-or 

minerai-or--erttde--oi¼--prodtteed--in--that--taxing--ttnit--in 

ea¼endar--year-±988-ey-the-attmber-0£-barre¼s-0£-petroiettm-or 

other-minera¼-or-erttde-oi¼--prodtteed--in--that--taxing--ttnit 

dttrin9-¼988,-exelttdin9-new-and-interim-prodtte~ion, 

tbt--~he--ttnit--Ya¼tte--for--natttra¼--gas-±9-tfte-qttoe±ent 

oeta±ned-by-dividing-the-net-~reeeed9--eaKes--eaictt¼ated--en 

natttra¼--9a9--predtteed--ift-thae-taxin9-ttnit-in-earendar-year 

¼988-ey-the-nttmber-0£-enbie-£eet-0£-natttra¼-9as-prodttced--ift 

~hat--eaxin~--tt"it--dttr±ng--¼988 7 --exe¼ttding-new-aftd-iftteriffl 

p~odttetion7 

t3t--~he-~tat~--and--Y~ca±--ge~ernment--~e~eranee~-taxe~ 

eor±ee~ed-tt"der-th±~-chapter-a~e-a¼¼eeatee-a~-fo¼¼ow9~ 
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tat--~he--loea¼--~o•erftffl.ent-severaftee-tax the-&lftouftt 7 -i! 

anyy-by-which-the-tax-eo¼¼eeted-trom-withtn-a-county-Eor-any 

£ieea¼-7eaP-exeeeds,-ey-reasen-of-inereased-predttet±on7 --the 

tetal--amottnt--eoilected--from--within--that--eounty-for-the 

prev±ous--£isea¼--year--±s--statutori¼y---appropr±ated,---as 

previded--in-l1-~-58i,-for-al¼oeation-te-the-general-Ettnd-of 

the-eottnty-for-distribut±on-as-provided--in--sttbsection--t4t 

fil;-aftd 

tet--~he-state-se~eranee-tax any-amettnt-not-aliocated-to 

the-connty-under-su0sect%on-f%ttat-±s-a¼located-to-t~e-~tate 

9enera¼-£-a"d• 

t+tfil--tat-Per-~~e-p~rpese-er-distrietttio"-of-t"e-±eee± 

government--seTeranee--tax,--tne-department-sha¼¼-ad;ast-the 

anit-Ta¼ce-determined-ttnder-this-seet¼en--aeeord±ng--to--the 

ratio--that--the--ioeal-geyernment-severanee-taxee-eo¼leeted 

dttrin9-the--qaarters--to--be--distr±bttted--p¼as--eeeama¼ated 

±nterest--earned--ey-the-state-and-penalt±es-and-~nterest-on 

de¼¼nqttent-¼oea¼-9overnment-eeveranee--taxes--beare--to--the 

tetal-l±abi¼¼ty-~or-¼oeal-government-severanee-taxes-rer-the 

qaarters-to-he-distr±8ttted~-~he-taxes-fflttst-he-ea¼ettlated-and 

distr±bated-ae-rol¼ewa~ 

t±t--By--Hovember--36-of-eaeh-year,-the-department-shal¼ 

ea¼ea¼ate-and-d±str±bttte-to-eaeh-e½igib+e-eottnty-t~e--amettn~ 

0£-¼oea¼-gove~nfflent-eeveranee-tax,-determ¼ned-by-mtt±t¼~lyinq 

ttnit--valtte--as-adjasted-in-th±s-~ttb~eetion-t+ttat-t±me~-t~e 
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ttn¼ts-er-predttetien-en-whieh-the-¼eea¼-gevernmen~--severanee 

tax--was--ewed--dttring-the-ea¼endar-qtta~ters-ending-Mareh-3¼ 

and-attne-38-ei-the-preeeding-ea¼endar-yearT 

tiit-By-May--3i--or--eaeh--year 7 --the--department--sha¼¼ 

eaiett¼ate--and-d±stribttte-to-eaeh-e¼igib¼e-eottnty-the-amottnt 

er-¼eea¼-government-severanee-tax7-deterfflined-by-mtt¼tip¼ying 

ttnit-va¼tte-as-ad;ttsted-in-this-sttbsection-t4ttat--times--the 

ttnits--ot-prodaeticn-on-whieh-the-¼oea¼-government-severanee 

tax-was-ewed-dttring--the--~--ealendar--~ttarters--illUl\ediate¼y 

£oilowin9---those---qttarters---re£er~ed---to--in--sttbseet±on 

t4ttett±t7 

tbt--Any-amettnt-by-wh±eh-the-tota¼-tax-¼iabi¼ity-exeeeds 

or-is--¼ess--than--the--tota¼--d±stribtttions--determ±ned--±n 

stteseetiefts--t4ttatt±t-aftd-t4ttatt±±t-mttst-ee-ea¼ett¼ated-a"d 

d±str±bttted-in-the-£o¼¼ow±"g-manner~ 

t±t--~he-exeess-amottnt-or-shortage-mttst--be--div±ded--by 

the--tota¼-d±str±bat±on-determ±ned-ror-that-period-to-obtai" 

an-exeess-or-shortage-pereentageT 

t±±t-~he-excess-pereentage-mttst--be--mu¼t±p¼±ed--by--the 

distribttt±on--to--eaeh--tax±ng-ttn±t7 -and-this-amottnt-mttet-be 

added-to-the-d±str±btttion-te-eseh-~espeet±Ye-tax±ng-ttnit~ 

t±i±t-~he-shortage-pereentage-mast-be-malt±p¼ied-by--the 

d±~tr±bat±on--to--eaeh--tax±ng-an±t;-and-th±s-amettnt-mttst-be 

sttbtraeted-~rom-the-d±~tr±bttt±on-to-eaeh--~espeeti~e--tax±nq 

ttn±tT 
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ts+--~he--eoun~y--treasttrer--sha¼¼--distr±bttte-the-money 

reeeived-ttnder-sttbseetion-t4t ±.ll±!..1.--to--the--tax±ng--ttn±ts 

that--¼ev±ed-m±ils-±n-r±9eai-year-¼998-a9a±nst-ea¼endar-year 

¼988-~rodttet±on-±n-the-sa?t'le-manner-that-a¼¼--ether--property 

tax-proeeeds-were-d±str±bttted-dttr±ng-f±seai-year-¼998-±n-the 

taxing--ttn±t,--exeept--that-no-d±strib~t±on-may-be-fflade-to-a 

mttn±eipai-tax±n~-ttn±t eottnty-and--to--a¼¼--the--±neorporated 

e±ties--and--towns--w±th±n--the--eottnty--as-prov±ded-±n-this 

sttbseet±on.--~he--eottnty--reee±ves---the---ava±iab¼e---money 

mtt¼tip¼±ed--by--the--rat±o--oE--the--rttra¼-popttlation-to-the 

eottnty-~opttlationT-Eaeh-ineorporated--mttnie±pa¼±ty--reeeives 

the---ava±¼ab%e---money--ffltti~ipl±ed--by--the--ratio--of--the 

pepttletion-of-the-ineorporated-mttnieipa¼ity--to--the--cottnty 

pcpttiation,--~he--rttra¼-popttiation-is-thet-popttl8tion-of-the 

eottnty-liv±n9-otttside--the--bettndarfes--0£--an--fneorporated 

mttnie±pa¼ity•--Popttiation--mttst--be-baeed-on-the-most-reeent 

£igttree-as-determine0-by-the-department-of-eofflft\eree. 

tbt--~he-money-dietribttted-ttnde~-sttbseetion--t3]fat--may 

ee--ttsed-£or-any-pttrpose-as-determined-by-the-9overning-body 

0£-tfte-eottnty,-eity,-or-town.A 

Seetion-i&.--Section-¼5-36-lil,-MeA,-is-amended-to-read~ 

il¼5-36-ii%,--E~emption--£rom state severanee--tax 

±mpos±t±on--0£-¼oeal-qovernment-severanee-ta~~ fit-ft-is-the 

pttblie-poliey-o£-th±~-stete-to-prom~te-a--~tt££te+ent--~ttppt~ 

0£--netttra±--9as-te-pro~ide-£or-the-re~tdents-of-th±~-~tate, 
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to-¼essen-Mo"tanais-dependenee-on-imported-natttral-gas,--and 

te---eneottrage--the--exp¼oration--£or--and--deve±epmen~--and 

prodttetion-oE-nat~ra¼-gas,-petro¼ettm,-and-other-mtneraY--and 

erttde-o±l-within-the-state, 

t~tfil_--Al¼--the-natttra¼-~as-prodtteed-£rem-any-wel¼-that 

has-predtteed-68,986-ettbie-£eet-or-¼eee-o~-natara¼-qas-a--day 

£er--the--ea¼endar--year--prior-te-the-ettrrent-year-sha¼¼-be 

taxed-as--pre~ided--±n--this--seetiono--Prodttet±en--mast--be 

determ±ned-by-dividin9-the-amottnt-of-~rodttet±en-£rom-a-±ease 

or--ttnitized-area-for-the-year-prior-to-the-ettrrent-ea¼endar 

year-by-the-nttmber--0£--prodtte±n~--wel¼s--in--the--iease--or 

ttn±t±zed-area-and-by-divid±ng-the-res~it±ng-qttot±e~t-by-365, 

~he--£irst-38,889-cub±e-feet-0£-avera9e-da±ly-prodttetien-p4!!r 

we¼¼-±s-exempt-£rom-a¼¼-ot-the-state-severanee--tax--±mpoaed 

by--l5-36-l6¼o--~he-r±r~t-38,898-ettbie-£eet-o£-average-daily 

prodttet±o"--per--well--is--sttbjeet--to--a--loec¼--governme"t 

severanee-tax-0£-¼8%0-Bverythin9-over-381888-ettbie--Eeet--0£ 

9ae--prodtteed--is--taxed--at--¼059%--pltt9-a-¼oeai-90¥ernm~nt 

seyeranee-tax-of-%8%0 

t3t--Por-the-pttrposes-of-thie-~eetion,--ustr±pper--vel¼A 

means--a--we¼¼--that--prodttees-¼ess-than-¼8-barre¼e-per-day7 

determined-by-div%ding-the-afflott"t-of-prodttetion-£rom-a-lease 

or-ttnitized-area-Eor-the-year-prior-to-tfte-ettrren~--ea¼endar 

re~r--by--the--nttmber--of--~rodtteing--we¼ls--±n-~he-Tease-or 

un±t±~ed-~~eo7-and-by-O±viO±ng--~he--re~tt¼ti~g--qttot±ent--by 
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3657 

t4tfil--Notwithstaftd¼n9-the-provisions-0£-sttbseet±on-tit 

.t!l,--aii--re~orcin9--reqttirements-ttnder-the-state-severanee 

ta~-remain-in-erreetTu 

Seetion-ii•--Section-~&-9-¼4¼7 -MeA7-is-amended-to-read~ 

~i8-9-i4iT--eempotation--o£--genera¼---fttnd---net---¼e•y 

reqttirement---by---cottnty--sttperintendent~--t¼t--~he--eeonty 

saperintendent-sha¼¼-compttte-the-¼evy-reqoirement--ror--eaeh 

distrietLs--genera¼--Eond--on--the--basis--oi--the-£o¼¼owing 

proeedttre~ 

tat--9etermine-the-funding-reqtt±red-£or--the--districtLs 

£ina¼-9enerai-fttnd-ettd9et-¼ess-the-amottnt-estab¼ished-by-the 

sehedtties-±~-z8-9-3i6-throttgh-z8-9-3z±-by-totaiing~ 

t±t--the---d¼str±et~s---noniso¼ated---sehooi--£ottndation 

pr~ram-reqttirement-to-ee-met-by-a-d±str¼et-le•7-as-pro•ided 

in-i8-9-383~-and 

tiit-any-additional-general-£ttnd-bodget--emottnt--adopted 

by--the--trttstees--0£--the--distriet-ttnder-the-pro•is±ons-0£ 

%8-9-353,-¼nelttd±n9-any-additiona¼-¼evies-attthorized-~y--the 

e¼eetors-0£-the-d±strieto 

tbt--Betermine--the-money-availa~le-£or-the-red~et±on-o£ 

the-property-tax-on-the-distr±et-£or--the--general--£ttnd--by 

total±nq~ 

t±t--ant±e±pated---federal---money--reee±•ed--onde~--the 

prowis±ons--o£--~±t¼e--f--e£--Pttel±e--baw--8i-6~4--or--othe~ 
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ant¼eipated-federa¼-aoney-reeeived-ift-¼iett-of--that--federa¼ 

aet; 

t±±t-antieipated--tc±tien--payments--for-oct-of-distriet 

pttp±re-ttnder-the-previsione-ef-~8-S-38~,-i&-S-38i7-r8-S-3¼i; 

and-z6-5-3¼3, 

tiiit-geners¼-fttnd-eash-reappropriated7--as--estab¼isked 

ttnder-the-pro¥isiens-of-i6-9-¼647 

ti¥t-antieipated--or--reappropriated--state--impaet--aid 

reeei¥ed-cnder-tfte-provis±ons-of-re-9-384; 

tvt--antieipated-or-reappropr±ated-reventte-froffl-property 

taxes---and---fees---imposed---ttnder---%3-i-511,---%3-%-883, 

6¼-3-564titT-6i-3-5zi,-6±-3-53T,-and-6T-3-i64, 

tv±t-antieipated---net---proeeeds---taxes---for--interim 

prodttet±on-and-new-prodttet±on,-as-defined-in-¼5-%3-68¼; 

t•±±t-antieipated---reYence---from---¼oea¼----government 

severanee-taxes-as-provided-in-¼5-36-l¼i7 

tvi±it-antieipated--reventte--from--eoal--gross--proeeeds 

ttnder-±5-i3-T83, 

t±xt-antieipated-±nterest-to-ee-earned-or-reappropriated 

interest--earned--by--ehe-investment-e£-9enera¼-fttnd-eash-¼n 

fteeerdanee-with-the-provisions-of-%8-9-i¼3t4tT 

txtt~iii+--antieipated-reventte-~rem-eerporation--½ieense 

taxes---eo¼½eeted--frem--£inaneiai--instit~tion~--ttnder--the 

pre~tetens-e£-±S-3t-T8i7-and 

txitfu.t_-eny-ether-~eventte-antietpated-by--the--trttstees 
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to--be--reeeived-dttrinq-the-ensttiftg-eehoo¼-iieeal-year-whieh 

may-be-ttsed-to-finanee-the-genera¼-Ettnd~ 

tct--Sttbtraet-the-money-awaiiable-te-redttee-the-property 

tax-reqtttred-to-finance--the--genera¼--£ttnd--that--has--been 

determined--±n--sttbseet±on-t¼ttbt-rrom-the-total-reqtttrement 

determ±ned-tn-sttbseet½on-t¼ttat~ 

tZt--~he-net-qeneral-fttnd-¼evy-reqtt½rement-determined-¼n 

Sttb~eet½on--tlttet--mttst---be---reported---to---the---eottnty 

eommissieners--on--the-~eeond-Monday-of-Attgttst-by-the-eottnty 

stt~er½ntendent-as-the-genera±-fttnd-levy-reqttirement-Eor--the 

dtstr±et,---and---~---!evy---mtt9~--he--made--hy--~he--eettftty 

eeffil'lliss~one~~-ift-aeeerda~e~-v¼th-i9-9-T4i~• 

Section 1. Section 20-9-316, MCA, is amended to read: 

•20-9-316. Elementary school maximum budget schedule 

for %989-98 fiscal year 1992. (l) For each elementary school 

having an ANB of nine or fewer pupils, the maximum is 

$i8,T63 $i•7355 $24,119 if the school is approved as an 

isolated school. 

(2) For schools with an ANB of 10 pupils but less than 

18 pupils, the maximum is $i87T63 $i.7355 $24,119 plus $666 

$¼78%6 $1,008 per pupil on the basis of the average number 

belonging over nine. 

{3) For schools with an ANB of at least 14 pupils but 

less than 18 

funding under 

pupils that 

20-9-322, the 

qualify for instructional aide 

maximum is ~347833 $39r9i~ 
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$39,534 plus $96B ~¼,8¼9 $1,009 per pupil on the basis of 

the average number belonging over 14. 

(4) For schools with an ANB of 18 pupils and employing 

one teacher, the maximum is $i8,S?3 $33,5%~ $33,192 plus 

$868 $%,8¼8 $1,008 per pupil on the basis of the average 

number belonging over 18, not to exceed an ANB of 25. 

(5) For schools with an ANB of 18 pupils and employing 

two full-time teachers, the maximum is $4576%9 $S~7S¼~ 

$52,992 plus $543 $636 $631 per pupil on the basis of the 

average number belonging over 18, not to exceed an ANB of 

50. 

{6) For schools having an ANB in excess of 40, the 

maximum, on the basis of the total pupils {ANS) in the 

district, for elementary pupils is as follows: 

(a) For a school having an ANB of more than 40 and 

employing a minimum of three teachers, the maximum of $ir6i6 

$z,36S $2,342 must be decreased at the rate of $¼.96 $%.39 

$2.27 for each additional pupil until the total number {ANB) 

reaches 100 pupils. 

(b) For a school having an ANB of more than 100 pupils, 

the maximum of $ir896 $%7%%i $2,205 must be decreased at the 

rate of $¼.T9 $¼.%6 ~ for each additional pupil until 

the ANB reaches 300 pupils. 

(c) For a school having an ANS of more than 300 pupils, 

the maximum may not exceed ~½754± $% 7 918 Sl,951 fo~ each 
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pupil. 

(7) The maximum per pupil for all pupils (ANB) and for 

all elementary schools must be computed on the basis of the 

amount allowed in this section on account of the last 

eligible pupil (ANB). All elementary schools operated within 

the incorporated limits of a city or town must be treated as 

one school for the purpose of this schedule." 

Section 2. Section 20-9-317, MCA, is amended to read: 

•20-9-317. High school maximum budget schedule for 

¼989-98 fiscal year 1992. (1) For each high school having an 

ANB of 24 or fewer pupils, the maximum is $¼¼8;i98 $¼487¼87 

$146,669. 

(2) For a high school having an ANB of more than 24 

pupils, the maximum of $4,9i9 $6,¼7¼ $6,111 must be 

decreased at the rate of $i6788 $33766 $33.33 for each 

additional pupil until the ANB reaches 40 pupils. 

(3) For a school having an ANB of more than 40 pupils, 

the maximum of $•1499 $5,633 $5,578 must be decreased at the 

rate of $i6788 $33766 fil.:l.l for each additional pupil until 

the ANB reaches 100 pupils. 

{4) For a school having an ANB of more than 100 pupils, 

the maximum of $i,886 $316%3 $3,518 must be decreased at the 

rate of $4,59 $5,63 $5.58 for each additional pupil until 

the ANB reaches 200 pupils. 

(5) For a school having an ANB of more than 200 pupils, 
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the maximum of $i7436 $37959 $3,020 must be decreased by 

$i74? $3799 $3.06 for each additional pupil until the ANB 

reaches 300 pupils. 

(6) For a school having an ANB of more than JOO pupils, 

the maximum of $i,¼89 $i,?48 $2,713 must be decreased at the 

rate of 45 57 ll cents for each additional pupil until the 

ANB reaches 600 pupils. 

(7) For a school having an ANS of more than 600 pupils, 

the maximum may not exceed $i7653 $~7579 $2,545 per pupil. 

(8) The maximum per pupil for all pupils (ANB) and for 

all high schools must be computed on the basis of the amount 

allowed in this section on account of the last eligible 

pupil {ANB). All high schools and junior high schools which 

have been approved and accredited as junior high schools, 

operated within the incorporated limits of a city or town, 

must be treated as one school for the purpose of this 

schedule.'' 

Section 3. Section 20-9-318, MCA, is amended to read: 

•20-9-318. Elementary school foundation program 

schedule for school fiscal year ¼99¼ 1993 and succeeding 

years. For the school fiscal year ending June 30, %99¼ 1993, 

and succeeding school years, the elementary school 

foundation program schedule is as follows: 

(1) For each elementary school having an ANB of nine or 

fewer pupils, the maximum is $i3;646 $i5 7 9~~ ~24,601 if the 
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school is approved as an isolated school. 

(2) For schools with an ANB of 10 pupils but less than 

18 pupils, the maximum is $i3,646 $i5,886 $24,601 plus $988 

$±7848 $1,028 per pupil on the basis of the average number 

belonging over nine. 

(3) For schools with an ANB of at least 14 pupils but 

less than 18 pupils that qualify for instructional aide 

funding under 20-9-322, the maximum is $38,~59 $4¼7%¼9 

$40,325 plus $988 $¼7648 $1,028 per pupil on the basis of 

the average number belonging over 14. 

(4) For schools with an ANB of 18 pupils and employing 

one teacher, the maximum is $3iT5•± $34,Si3 $33,856 plus 

$988 $¼,848 $1,028 per pupil on the basis of the average 

number belonging over 18, not to exceed an ANB of 25. 

(5) For schools with an ANB of 18 pupils and employing 

two full-time teachers, the maximum is $5¼7953 $557%%~ 

$54,052 plus $61~ $65T $644 per pupil on the basis of the 

average number belonging over 18, not to exceed an ANB of 

50. 

(6) For schools having an ANB in excess of 40, the 

maximum, on the basis of the total pupils {ANB) in the 

district, is as follows: 

(a) For a school having an ANB of more than 40 and 

employing a minimum of three teachers, the maximum of $2,Z96 

~~7436 S2,389 is decreased at the rate of SZ,~~ $i~3~ $2,32 
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for each additional pupil until the total number {ANB) 

reaches a total of 100 pupils. 

(b) For a school having an ANB of more than 100 pupils, 

the maximum of s~,~6i $% 7 %94 $2,249 is decreased at the rate 

of $l7rr $l7r9 $1.27 for each additional pupil until the ANB 

reaches 300 pupils. 

(c) For a school having an ANB of more than 300 pupils, 

the maximum may not exceed $¼,9¼3 $%7838 $1,990 for each 

pupil. 

(7) The maximum per pupil for all pupils (ANB) and for 

all elementary schools must be computed on the basis of the 

amount allowed i~ this section on account of the last 

eligible pupil (ANB). All elementary schools operated within 

the incorporated limits of a city or town must be treated as 

one school for the purpose of this schedule." 

Section 4. Section 20-9-319, MCA, is amended to read: 

"20-9-319. Bigh school foundation program schedule for 

school fiscal year i99i 1993 and succeeding years. For the 

school fiscal year ending June 30, ½99¼ 1993, and succeeding 

school years, the high school foundation program schedule is 

as follows: 

(1) For each high school having an ANB of 24 or fewer 

pupils, the maximum is $143,~93 $¼S~ 7 5S8 $149,602. 

{2) For a high school having an ANB of ~ere than 24 

pupils, the maximum of SS,99± ~6,356 $6,233 is decreased at 
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the rate of $3iT68 $34T6T ill for each additional pupil 

until the ANB reaches a total of 40 pupils. 

(3) For a school having an ANS of more than 40 pupils, 

the maximum of $5,469 $5;98i $5,690 is decreased at the rate 

of $3iT68 $34T6T ill for each additional pupil until the ANB 

reaches 100 pupils. 

(4) For a school having an ANS of more than 100 pupils, 

the maximum of $37588 $37Tii $3,650 is decreased at the rate 

of $5T4T $5T88 $5.69 for each additional pupil until the ANB 

reaches 200 pupils. 

{5) For a school having an ANB of more than 200 pupils, 

the maximum of $i796l $37141 $3,081 is decreased by $3T88 

$3Tl8 $3.12 for each additional pupil until the ANB reaches 

300 pupils. 

(6) For a school having an ANB of more than 300 pupils, 

the maximum of $r 7 668 $~,err $2,767 is decreased at the rate 

of 55 58 57 cents for each additional pupil until the ANB 

reaches 600 pupils. 

(7) For a school having an ANB of more than 600 pupils, 

the maximum may not exceed $~,495 $~764~ $2,596 per pupil. 

(8) The maximum per pupil for all pupils (ANB) and for 

all high schools must be computed on the basis of the amount 

allowed in this section on account of the last eligible 

pupil (ANB). All high schools and junior high schools which 

have been approved and accredited as junior high schools, 
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operated within the incorpotated limits of a city or town, 

must be treated as one school for the purpose of this 

schedule," 

Seeeien-i6T--Seet¼on-i9-9-33i,-MeA,-¼s-amended-to-read~ 

uze-9-33¼.--Bas¼e-eettftty--tax--end--ether--reventtes--ier 

eottnty--eqaa¼¼zat¼en--of--the-e¼ementary-8¼str¼et-£ottftdation 

progrm11,-t¼t-~he-eettnty-eOfflJ'll¼ssioners-of-eaeft--eettnty--sha¼l 

¼evy--an--ann~a¼--&as*e-tax-of-33-m±¼¼s-on-the-do¼¼ar-of-tfte 

taxab¼e-valae-0£-a¼¼-ta•ae¼e--property--with¼n--the--eottnty, 

exeept--Eor-prepe~ty-sab;eet-to-a-tax-or-fee-ttftder-i3-i-5¼Tr 

i3-i-883,-6l-3-584tit,-6~-3-5il,-6l-3-53~,-and-6~-3-i847-£er 

the-purposes-o£-ioeai-aftd-state-£ettftdation-program--sttpport~ 

~he--reventte-eo¼¼eeted-from-this-ie•y-mttst-be-appertiefted-to 

the-support-e£-the-fettndation--programs--of--the--e¼emefttary 

sehoo¼--districts--in--the--eettftty--and-to-the-state-speeia¼ 

revenue--£ttnd7--state--eqttaiizatien--aid--aeeottftt7--in---the 

£o¼¼owinq-manner~ 

tat--¼n--order-to-determine-the-amount-of-reventte-raised 

by-this-¼evy-whieh-is-retained-by-the-eottnty7-the-sum-e£-the 

estimated-re¥entte--identif¼ed--in--subsection--tZt--m~st--be 

sttbtraeted--£rem-the-tota¼-0£-the-£oundation-pro9rams-0£-a¼¼ 

eiementary-distriets-of-the-eottnty~ 

tbt--if--the--basie--¼evy--preseribed--by--this--seetion 

predttees-more--~e¥enae--than--ts--reqtt±red--to--finanee--the 

di££e~enee--determined--in--sttbseetion--tTttat7--the--eounty 
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treasttrer--sha¼i--rem±t--the--sttrpltts--£ttnds--to--the--state 

treasttrer--£or--depesit--to--the-etate-speeia¼-reventte-£ttnd, 

state-eqtta¼ization-a±d-aeeottnt7-iffllfted±ate¼y-ttpon--oeettrrenee 

o~--a--sttrpltts-ba¼anee-and-eaeh-sttbseq~ent-month-therearter, 

with-any-r±na¼-refflittanee-dtte-no-¼ater-than-dttne-ze--of--the 

fisea¼-year-£er-wh±eh-the-ievy-nas-been-set. 

tet--¼£--reventte--£rom-the-basie-levy-preseribed-ey-this 

seet±on-wften-eomb±ned-w±th-the-other-re¥entte-£rom-sttbseet±en 

tit-±s-±nstt£f±e±ent-to-£ttl¼y-£ttnd-the-pereenta~e--determ±ned 

in---z9-9-34Tttttbt--snd--the--ee~nty--is--eiigibie--fer--an 

apport±onment-of-state-e~tta¼ization-a±d-ttnder-the-provisiene 

e£-i8-9-34Tt¼ttet,-the-cottnty--sttperintendent--shel¼--notify 

~fte--sttperintendent-ef-pttb¼ie-instrttetion-of-the-de£ieieney, 

~he-superintendent-of-pttb¼ie-instrttction-sha¼¼-inerease--the 

state--eqtta¼i~atien--aid--payments--to--the-d±striets-in-the 

affeeted-eottnty-to-0££set-the-defieieney,-A-payment-may--not 

be--made-nnder-this-sttbsee~ion-tet-that-a¼¼ows-a-distriet-to 

reee±•e--£ottndation--program--£und±n9--in--e~eees---0£---the 

£ottndation-program-amottnt-of-the-distriet• 

tit--~he--reventte--~ea¼ized-from-the-eottntyis-portion-of 

the-¼evy-preseribed-by-this-seetion-and-the-reventte-from-the 

£o¼¼owing-sottrees-mttst-be-ttsed-£or-the-eqtta¼i~ation--of--the 

e¼ementary--d~striet--£o~ndat±on--proqrams--o£-the-eottnty-as 

preserieed-in-i8-9-334,-and-a-separaee--aeee~nt±n~--m~~t--~e 

~ept--oE--the--reven~e-by-the-eottnty-trea~ttre~-in-aeeordttnee 
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v½th-i8-~-iiztit~ 

tat--the-port±on-of-the-tedera¼-~ay¼or-Gra~ing-Act-fttnds 

d±str±bttted-to-a-eottnty-and-des±gnated-for-the-eet'M\on-seheo¼ 

Ettnd-ttnder-the-prov±s±ons-of-Ti-3-~~2; 

tet--the-port±on-oE-the-£edera¼-f¼ood-eontro¼-aet--£ttnds 

d±stribnted--to--a-eottnty-and-des±gna~ed-for-expend±tttre-for 

the--bene£±t--of--the--eottnty--eeffllfton--sehoo¼s---under---the 

pro~±s±ons-o£-¼T-3-%~r~ 

tet--arr-money-pa±d-±nto-the-eottnty-treasury-as-a-restt¼t 

of--f±nes--£or--~±o¼at±ons--of--¼aw,--exeep~-ffloney-paid-to-a 

justieeis-eottrt;-and-the--ttse--0£--whieh--±s--not--otherwise 

spee±£±ed-ey-¼aw; 

tdt--any--money--remain±ng-at-the-end-of-the-i!llmed±ate¼y 

preeedin~-sehoe¼--£±sca¼--year--in--the--eottnty--treasurerie 

aeeottnts--tor--the-var±otts-sottrces-of-revenue-estab¼±shed-or 

re£erred-to-±n-this-seet±on; 

tet--any-£ederar--or--state--money--dietr½bttted--~o--the 

eoonty--~s--payment--i"-±iett-ef-property-taxa~ioft,-±neittd±n9 

Eedera¼-£ore~t-reeerve-fttnde-ailoeated-tlnder-tne--pro~¼eions 

of-±T-3-?±3~ 

tft--gro~s-proeeede-taxes-from-~oe¼-ttnder-±5-i3-~83; 

t9t--net--preeeeds--taxe~-ror-in~erim-prodtletion-and-new 

?rodttetion,-as-defi~ed-¼n-¼5-i3-68± 7 --and--ioear--9overnment 

~e~e~anee--~8~e~--on--any--e~her--prod~et±on-~~etlrr~n9-efter 

Be~emOer-~±;-±988;-and 
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tht.f!.i--antieipated-re•entte-frem-preperty-~axes-and-fees 

impesed-nnder--i3-i-5¼TT--i3-i-8837--6l-3-S8♦tit7--6¼-3-5i¼T 

6¼-3-53T7-and-6T-3-i84TA 

Seetien-i~7--Seet±on-%6-9-3337-M€A,-¼s-amended-te-readT 

•ie-9-333T--Ba:sie--speeia¼--¼evy--and-other-re•enttes-for 

eettnty--e~tta¼ization--ef--hi9h--sehee¼--distriet--!ottndation 

preqramT-t¼t-~he-eettnty-eelMl¼ssioners-ef-eaeh--eottnty--sha¼¼ 

¼e•y--an--anntta¼--basie--speeial--tax-tor-high-sefteo¼s-of-i~ 

mi¼¼s-en-tbe-do¼¼ar-of-the--taxab¼e--va¼tte--ef--a¼¼--taxab¼e 

preperty-within-the-eettnty7-exeept-£or-property-sttbjeet-to-a 

taz--or-£ee-nnder-i3-i-5¼T7-i3-i-8837-6¼-3-58♦tit7-6¼-3-5il7 

6¼-3-5317-and-6T-3-i847-£0r-the-pttrpeses-0£-loeal-and--state 

foandation--pre~ram-sttppert•-~he-reventte-co¼¼eeted-£rom-thia 

¼e•y-attst-be-appertione~-to-the-sttpport--o£--the--£ottndation 

programs--of--hi9h-schoo¼-distriets-in-the-eottnty-and-to-the 

state-speeia¼-reYefttte-£ttnd,-state-eqttalization-aid--aeeottnt7 

in-the-£o¼¼owing-fflanner~ 

tat--Yn--order-to-determ±ne-the-amottnt-0£-reventte-raised 

by-this-¼evy-whieh-is-retained-by-the-cottntyT-the-sttm-0£-the 

estimated-re¥entte--±denti£ied--%n--sttbseetion--t~t--mttst--be 

s~btraeted--frem-the-sttm-0£-the-cettnty~s-hi9h-schee¼-tttit¼oft 

ob¼iqation-and-the-tota¼-0£-the-fottndation-~ro~~ams--0£--a¼¼ 

hi9h-sehoe¼-eistriets-0£-the-countyT 

tbt--Yf--the--basic--¼evy--preseribed--by--th±s--seetton 

prodttces--more--reYentte--than--is--reqtt±red--to--rinance-the 
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di£ference--determined--in--sttbsect¼on--t¼ttat7--tfte--cettnty 

treasttrer--aha¼¼--~emit--the--ettrp¼tts--fttnda--te--the--state 

treasttrer-tor-depes±t-to-the--state--spec±a¼--reYentte--Ettnd7 

state--eqtta¼¼zat±on-a¼8-accettnt,-iffl.ffled±ate¼7-ttpon-eeettrrence 

ef-a-sttrp¼tts-balanee-and-each-sttbse4tteftt--month--thereafter7 

with--any--£±na¼-rem±ttance-dtte-no-¼ater-than-attne-i6-ef-the 

£¼sea¼-year-for-which-the-¼evy-has-heen-setT 

tet--££-reventte-£rom-the-baeie-¼evy-prescribed--by--this 

section-when-eomb±ned-with-the-other-revenue-from-sttbseetion 

tit--¼s-¼nsttff±eient-to-ftti¼y-fttnd-the-pereenta~e-determined 

¼ft--i9-9-34Ttlttbt--aftd--the--eonnty--is--eiigible--£er---an 

apportionment-of-state-e~tta¼i~ation-aid-ttnder-the-prev±sions 

o£--i9-9-34~tlttetT--the--eonftty-snperintendeftt-sha¼l-noti£y 

the-super±ntendent-0£-pttb¼±e-instrttetion-of-the--defieiencyT 

~he--superintendent-of-pttb¼±c-instrttction-sha¼¼-¼nerease-the 

state-eqtta¼±zat¼on-aid-payments--to--the--districts--in--the 

affeeted--eottnty-to-offset-the-def±e±eneyT-A-payment-may-not 

be-made-under-this-sttbseetion-tet-that-a¼lows-a-distrie~--te 

reeeive---£ettndatien---pro9ram--fttnding--tn--exeess--of--the 

rettndation-pro9ram-amottnt-of-the-d±s~r½et~ 

tit--~he-re~entte-rea¼ized-Erom-~he-cottnty~s--pert¼on--ot 

the-¼eyy-preseribed-in-th¼s-seetion-and-the-reYenue-£rom-the 

£oi¼owing--sottrees--mttst-be-ttsed-for-the-eqtta¼izatioft-of-the 

hi9h-sehoer-dis~riet-fettndetion-pro9rams-e£--the--eottnty--as 

preseribed--in--%&-9-3347--and-a-separate-aeeottnt¼n9-mttst-ee 

-52- HB 982 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0982/03 

kept-of-the-revefttte-by-the-eottnty--treasttrer--±ft--aeeerdanee 

w¼th-i9-9-2%it%t7 

tat--afty--money--rema±n±ng-at-the-end-0£-the-±fflffled¼ate±y 

preeedin9-sehoo¼--fiseal--year--in--t~e--eottnty--treasttreris 

aeeottnts--for--the-var±otts-sottfees-0£-reventte-estab¼±s"ed-±n 

tft±s-seetion; 

tbt--any-federa¼--or--state--money--d¼str¼bttted--to--the 

eettnty--as--payment--±n-¼iett-e£-property-taxation,-½ne¼ttdin9 

£edera¼-£orest-reserve-fttnds-a¼¼oeated-ttnder-the--provis±ons 

ef-%1-3-2%37 

tet--gross-proeeeds-taxes-from-eoa¼-ttnder-%5-~3-T93; 

tdt--net--proeeed9--taxes-£or-inter~ffl-prodttetion-and-new 

pro8ttet±on7-as-de£ined-±"-¼5-i3-68¼,--and--loea¼--goyernmen~ 

se¥eraftee--taxee--oft--afty--other--prodttetion-oeettrrift9-a£ter 

Beeember-3¼7-¼988;-aftd 

tetID_--antieipated-reventte-from-property-taxes-and-rees 

ifflposed-ttnder--i3-i-5t1,--i3-%-883,--6%-3-584tit7--6l-3-5i%7 

6l-3-5317-and-6~-3-z64~u 

Seetion-%8o--Seet±on-i&-9-3667-M€A,-±s-amended-to-read~ 

4 %6-9-a66,--Be£init¼onse--As--ttsed--¼n--~8-9-366-tkro~9h 

%9-9-369,-the-£ollewing-de£initiens-app%y~ 

t¼t--ueettnty-mil¼-valtte-per-e¼efflentary-AHBu--or--ueott~ty 

ffli¼½-valtte-per-h±9k-sehoo¼-ANB 4 -means-the-sttm-oi-the-ettrrent 

taxab±e--va¼ttation--oE--a¼l--property-~n-t~e-eottnty-~i~s-the 

taxae¼e-valtte-of-o±l-and-9as-net-preeeeds--determ~ned--tlnder 
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l5-i3-68Tt4t--~or-prodttetion-oeettrrin4-after-Mareh-3¼7-¼999, 

pitts-the-taxab¼e-valtte-of--eoa½--gross--proeeeds--determined 

ttnder--¼5-~3-i93t3t--pltts--all--the-taxab¼e-valtte-of-non¼evy 

reventte-£or-the-sttpport-o£-seheels,-other--than--Pttblie--baw 

8¼-8T4-fttnds7-d±vided-by-¼,eee,-with-the-qttotient-div±ded-~y 

the--tota¼--eottnty--e¼ementary-ANB-eottnt-or-the-tota¼-cottnty 

h~gh-sehool-ANB--eottnt--ttsed--te--eaiett¼ate--the--e½ementary 

sehoe½--dtstricts~--and--high-schoo¼-dtstriets~-ettrrent-year 

£ottndatton-pregram-amottnts•-~he--taxabie--va¼tte--or--non¼evy 

reYentte-£or-the-pttrpose-ef-eomput±n~-gttaranteed-tax-base-aid 

£or--sehoots--is-the-amettnt-of-nonievy-reventte-reeeived-by-a 

dtstriet-±n-the-previotts-year,--±ne½ttdinq--for--fisea¼--year 

¼99¼--the--reventte-reeeiYed-in-£iscal-year-½999-£rom-the-net 

proeeeds-taxation-ef-oil-and-natttra¼-gas-and--ine¼ttding--for 

£tsea½---year--¼99i--and--therea£ter--the--½oea¼--goYerft11lent 

severanee-tax 7 -divided-by-the-nttmber-oi-mi¼is-¼evied-by--the 

dtstriet-in-the-previotts-year,-mtt¼tipl~ed-~y-l,899• 

tit--uetstrict--mill--valtte--per--ANBu-means-the-ettrrent 

taxab¼e-va¼ttat±on-0£-all-property-±n-the-distriet--pltts--the 

taxable--va¼tte--0£-o±¼-and-9as-net-proeeeds-dete~mined-ttnde~ 

i5-~3-69~t4t-£or-predttetio"-oeettrr±n9-a£ter-Ma~eh-3i,--¼998, 

pins--the--texeb½e--v8ltte--of-eeal-~~oss-proeeeds-0etermined 

tt"de~-l5-i3-T63t3t-p¼tt~-e±¼-the--taxable--~a±tte--of--"onievy 

~e~entte--£e~--tne--sn~port-of-~eheol~7-o~ner-ehan-Pnbl±e-baw 

8T-8~4-£tlnds,-d±v±d~d-by-¼7660 7 -w±eh-the-~ttee±ent-di~±de~-by 
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the--ANB--connt--of--the--d¼str¼et--ttsed--to--ca¼ett¼ate--tfte 

districtis-cttrrent-year-£ettndat±on-pro9ram-sehedtt¼e--amettnto 

~he--taxah¼e--vaitte--0£--non¼evy--reventte-£or-the-pttrpose-0£ 

eomptttin9-gaaranteed-tax-base-atd-£or-echoois-±s-the--amottnt 

ot--non¼evy--reventte--reeeived-by-a-d±str±ct-¼n-the-previotts 

yearT-¼ne¼ttding-£or-f±sea¼-year-¼99¼-the-reventte-rece±ved-±n 

fisea¼-year-%996-£rem-the-net-preeeeds-taxat±on-o£--o¼¼--and 

natttra¼---gas---and--ine¼ttding--£or--£±sea¼--year--¼99~--and 

therea£ter-the-¼oca¼-government-severanee--tax,--d±v±Oed--by 

the--nttmber--o£-m±¼¼s-¼evied-by-the-di9triet-±n-the-prevtetts 

year,-mu¼t±~i±ed-ey-¼7 988~ 

t37--aettaranteed-oversehedtt¼e-genera¼-£ttnd-bttd9etu-means 

tftat-pertion-o£-a-d±str±e~~s-generai-£ttnd-bttdget--±n--exeess 

0£--the--fottndat±on--pre~ram--amount--for--~he--district,-as 

pro•±ded-±n-%8-9-3½6-~hrough--ie-9-3%¼,--btt~--not--exeeed±n~ 

¼351 35%--0£--the-distr¼et~s-fottndat±on-pro9raffl-afflettnt,-and 

wh±eh-exeess-±s-authori~ed-ttnder-the-prev±s±ons-0£--%8-9-145 

and-i8-9-3S3T 

t47--ustatew±de---m±¼¼--¥aitte--per--etementery--ANBll--or 

llstatewide-mi±t-va¼tte-per-high-sehoot-ANBu-means-the-sum--of 

the--current--taxab¼e-va¼uation-0£-a¼¼-preperty-±n-the-stete 

p¼tts--the--taxab¼e--va%ue--of--oi¼--and--9as--net---proeeeds 

determ±ned-ttnder-¼5-i3-68Tt4t-£or-prodttct±on-oeettrrin9-a£ter 

Mareh--3i 7 --¼998,--p±tt9--the--taxab¼e--~a±tte--ef--eoa±-gro9s 

proeeeds-de~erm¼ned-ttnder-%5-~3-~63t3t-p¼tts-a¼¼-the--taxab±e 
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va¼ue--0£--non¼evy-reventte-for-the-support-0£-sehoo¼s,-other 

tftan-Pablie-baw-8l-8T4-rand9T-~i¥ided--by--¼T888T--witft--tfte 

qttot±ent--divided-by-the-~o~a¼-state-e¼ementary-~NB-eottnt-or 

the-tota¼-state-high-sehoo¼-MB-eount-used-to-ea¼ett¼ate--Che 

e¼ementary--seheo¼--d±str±ets~--and--h¼qh--sehoo¼-distrietsi 

ettrrent-year-Eottndatioft-program-amottnts~-~he--taxab¼e--va¼tte 

0£--non¼evy--reyentte-Eor-the-porpose-0£-eomput±ng-guaranteed 

tax-ease-a±d-£or-sehoo¼s-is-the-amottnt--o£--non¼evy--reventte 

reeeived--ey--a-dtstr±eC-±n-the-previous-year 7 -±nelttdinq-£or 

£isee¼-year-¼99¼-the-reventte-reeeived-in--E±sea¼--year--¼999 

£rom--the--net--proeeeds-taxation-of-o±¼-and-natttra¼-gas-aftd 

ine¼ttdin~-for-f±sea¼-year--199~--and--therearter--~he--¼oea¼ 

goverrunent--severanee--tax,--div±ded--by-the-nttmber-eE-mi¼¼s 

½evied-b7-the-distr±et-in-the-previotts-year7--mtt¼tip½¼ed--by 

Y7888TU 

5ect±on-i9o--Seetion-i8-9-59¼,-MeA,-is-amended-te-read~ 

uie-9-58%o--Ret±rement--£ttndo--ttt--~he--trtt9~ees-of-any 

d±strfet--emp½oytng--personnei--whe--ere--members---0£---the 

teaehersi---retiremen~---sys~em--or--the--pttb¼±c--emp¼o7ees• 

ret±rement--system--or--who--a~e--eovered--by---~nemp½eyment 

insttranee--er-vho-are-eevered-b7-any-Eedera¼-soeia¼-seeur±ty 

sys~em-reqtt±r±ng-employer-contribtt~iens--shal½--estab¼±sft--a 

retirement-Eand-Eor-the-pttrposes-of-bttd9etin9-and-payin9-the 

empioyer~s--eontriette~ons--eo--stte~--systems,-The-diserietis 

eontr±btt~±on-£er-eae~--empleyee~-wfto--±s--a--member--o£--the 
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~eaehers~-ret¼rement-system-must-be-ea¼e~¼ated-in-aeeordanee 

with---~¼t¼e---¼97---ehapter---47--part--60--~he--d±str±etis 

eontr±bat±en-rer-eaeh-emp¼eyee-vho-is-a-member-ef-the-pttb¼±e 

employeesi--ret±rement--system---mttst---be---ea¼e~ieted---in 

aeeerdanee--w±th--¼9-3-86¼0-~he-d±str±etis-eontribttt±ens-rer 

eaeh-emp¼eyee-eovered-by-any-federa¼-soe±a¼-see~rity--system 

mttst--be-pa±d-in-aeeordanee-w±th-Eedera¼-¼aw-and-re1a¼at±en, 

~fte-distrietis-eentr±btttion-ror-eaeh-emp¼eyee-who-is-eo~ered 

by-ttnemp¼oyaent-±nsttranee-mttst-be-paid--±n--aeeordanee--vith 

~itle-397-ehapter-5¼7-part-¼¼o 

tit--~he--trQstees--ef--any--distr±et-reqttired-to-ma~e-a 

eontr±btttion-te-any-system-re£erred--to--in--~ub~eetieft--f¼t 

sha¼¼--inc¼ade--±n--the--retirement--£ttnd-o£-the-pre¼±minary 

bttdget-the-estimated-amottnt-ef-the-emp¼oyer~s--eontribtltiono 

After-the-£±na¼-retirefflent-£ttnd-bttd9et-has-been-adopted,-the 

trttstees--sha¼l--pay--the--emp¼oyer--eontr±bttt±ens--to--stteh 

systems--±n--aeeerdanee--with--the--£inaneiai-admin±stration 

prov±s~ons-oi-th±s-t±tleo 

t3t--When-the-fina¼--retirement--£ttnd--budget--has--been 

adepted,--the-cottnty-sttperintendent-sha¼¼-estab¼ish-the-¼e•y 

reqtt±rement-by~ 

tat--determining-the--~ttffl--or--the--money--avai¼able--to 

redttce-the-retirement-£ttnd-¼evy-reqttirement-by-addin9T 

t±t--any--antie±pated--money-that-may-Oe-~ea¼ized-in-t~e 

ret½rement-£ttnd--dttr±ng--the--en~tting--~ehoe±--f±~eat--year, 
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*ne¼ttd±n9--antieipated--reventte-trom-property-tawe9-and-£ees 

±mpe9ed-~nde~--i3-z-511,--z3-z-883,--6l-3-584tzt,--6y-3-5zl, 

6l-3-5317-and-61-3-z84~ 

t±±t-ant±eipated--9tteranteed--tax-base-aid-tn-~ttpport-of 

ret±rement; 

t±±±t-net-proeeeds-taxes-and-¼oea¼-goYernment--severanee 

taxes--on--any--other-o±¼-and-gas-prodttct±on-oeettrrin9-a£ter 

9eeemeer-3i,-l988;-and 

t±vt-eoa¼-gross-proeeeds-taxes-ttnder-tS-~3-T83~-and 

tvt--any---e8sh---ava±iab¼e---£or---reappropriatien---as 

determined-by-sttbtraeting-the-ameunt-0£-the--end-0£-the-year 

eash--balenee--eerma~ked-as-the-retirement-£ttnd-eash-reserwe 

£or-the-enstt±n9-sehoe¼-£iseal-year-by-tfte-trttstees-£rom--the 

end-0£-tfte-year--eash--ba¼anee--±n--the-retirement-fttndo-~fte 

ret±rement-fttnd-eash-reserve-may-not-be-more-than-35%-of-the 

f±na¼-retirement-£ttnd-bttdget-£or-the-ensu±ng--sehoo¼--£±seal 

year--and--mast-be-ttsed-£or-the-pttrpose-of-peyin9-ret±rement 

rund--werrants--±sstted--by--t~e--distriet--ttnder--the--£ina¼ 

ret±rement-£ttnd-bttdget~ 

tbt--sttbtraeting-t~e-money-avai¼abie--£or--redttetion--of 

~he--ievy--reqttirement,--as-determined-in-sttbseet½on-t3ttat, 

irem-the-bttdqeted--emount--£or--expend±tttre~--in--the--~inal 

ret±rement-~ttnd-bttdget~ 

t4t--~he-cottn~y-9ttper~ntendent-~ha½½~ 

tat--tetaY--~~e--net--~et~rement--£ttnd-±e~y-reqtt±rements 
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separate¼y-Eor-a¼¼-e¼ementary--sehoo¼--districts7--a¼¼--h½9ft 

schoo¼-distriete 7 -and-a¼¼-eofflfflttftity-eo¼ie~e-distriets-o£-the 

eettnty,--ine¼ttding--any--prorated--;o±nt-dietriet-or-speeia¼ 

edtteation-eooperati¥e-aqreement-¼evy-reqttirements;-and 

tbt--reper~--each--¼e•y--re~ttirement---to---the---eottnty 

eomnissioners---on--the--seeond--Monday--0£--Att9ttst--as--the 

respeeti•e-eoun~y-¼eyy-reqtt±rements-for-e¼ementary-distriet7 

h±gh--sehoo±--distriet7--and--cemmttnity---eo¼¼ege---distriet 

retirement-fttndST 

t5t--~he--eottnty--eommie~ioner~--sha¼¼--£±x--and-set-the 

eottnty-¼evy-in-aeeordanee-with-Z0-9-l4i~ 

t6t--~he-"et-retirement--£ttnd--le~y--reqa±rement--£er--a 

joint--e½ementary--d±striet--er-a-joint-high-seheel-distr±et 

mttst-be-prerated-to-eaeh-eottnty--±n--wh±eh--a--part--of--the 

distriet--is--½eeated-in-the-same-proport±on-as-t~e-d±striet 

AHB-of-the-jotnt-distriet-±s-d±stribated-by-pttpil--residenee 

±"--eaeh--eoontyo-~he-eottnty-sttper±ntendents-0£-the-eoont±es 

a££eeted-shait-;o±ntly-determ±ne--the--net--ret±re~ent--£ttnd 

¼evy-re~ttirement-£or-eaeh-eottnty-as-prov±ded-in-~8-9-l5i• 

t~t--~he---net--ret±rement--fand--½evy--reqttirement--fer 

d±striets-that-are-members-0£-speeia¼-edtteation--eooperat±ve 

agreements--mttst--be--prorated--to--eaeh-eoanty-in-wh±eh-the 

distriet-is-¼oeated-in-the-same-proportion-as-the-bttd9et-£or 

the-speeiai-eOaeet±on-eooperet±ve-e9reement-0£-t~e--~f~tr¼et 

bears--to--the--tota¼--bttd9et-~£-the-eooperative.-Tne-eo~nty 
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sttpertnteftdents--o£--the--eettnt¼es--a£Eeeted--sha¼¼--jeint¼y 

determine-the-net-ret¼rement-£ttnd-¼evy-reqtt±rement-Eor--eaeh 

eettnty--±n--the--same-manner-as-prov±ded-±n-i8-9-¼5¼-and-f±x 

and-¼evy-the-net-ret±rement-£ttnd-¼evy-£or-eaeh-eottnty-±n-the 

same-manner-as-prov±ded-±n-i9-9-¼5i•u 

Seetion-38~--seetion-i9-¼9-¼44r-M€A7-ts-am.ended-t0-read~ 

U%8-¼9-¼44•--€offlptttation-or-reventtes-and--net--te~--¼evy 

reqttirements--£or-the-transportat±on-fttnd-bttd~et.-Be£ore-the 

£oarth-Monday-o£-du¼y-and-±n-aeeordanee-with--i9-9-¼i3,--the 

eottnty-sttper±ntendent-sha¼¼-eompttte-the-reventte-a•a±¼ab¼e-to 

f±nanee-the-transportation-£ttnd-bttdget-o£-eeeh-distriet.-The 

eettnty--s0per¼ntendent--sha¼¼--eompttte--the-revenue-£0r-eaeh 

distr±et-on-the-£o¼½ow±n~-basie~ 

t¼t--~he-Usehedtt¼e-amottn~u--of-~the--pre~±minary--bttdget 

expenditttres--that--±9--deri•ed--£rom--the-rate-schedtties-±n 

r6-l8-¼4t-and-r9-i8-i4i-mttst-be--determined--by--add±ng--the 

£o½¼ow±"g-amoont~~ 

tat--the--sttm--0£--the-max±mtlm-re±mbtlrseele-expend±t~re~ 

£or--a¼¼--appre¥ed--sehoo¼--btts--rotttes--ma±ftta±fted--by--the 

d±~triet-tte-determ±ne-the-max±mnm-re±mbttr9able-expend±tttreT 

mttlt±ply-the-appi±eable-rate--per--b~~--fflile--by--~he--tetal 

nttmber--e£--m±les--to--be-traveled-dttring-the-enstt±ng-schooi 

£±sea¼-year--on--eaeh--btts--roate--appreved--by--the--eoanty 

tran9po~tation--cefflffl.ittee--and-ma±nta±n~d-by-~nen-ei~tr±ett~ 

pl~s 
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HB 0982/03 

dis~riet7-after-the-app¼±eat±on-ot-any-d±striet-money--ttnder 

s~bseetion---t~tfdt7---mttst---be--prorated--to--eaeb--cottnty 

±neerperated-by-tbe-joint-distriet-in-the-eame-proportion-a~ 

the-AHB-of--tbe--;e±nt--d±str±et--is--distribttted--by--~ttpr¼ 

res±denee-in-eaeh-eottnty~ 

t3t--~he--tota¼-o£-the-money-availahle-fer-the-redtteti6n 

of-property-tax-on-the-distr±et-for-the-transportation--£ttnd 

must-be-determined-by-totaling~ 

tat--antie±pated---federa¼---money--reee¼,·ed--~nder--tbe 

provisions--er--~¼t¼e--+--of--Pttb¼±e--haw--6%-8~4--or--other 

ant±e±pated-tedera¼-money-reeeived-in-iiett-of--that--Eedera¼ 

aet?-p¼tts 

tbt--antieipated---payments--frem--ether--distriets--for 

pro•iding--sehoo¼--bas--transportation--serviees---fer---the 

dtstriet7-p¼tts 

tet--antieipi!ted--payments-frem-a-pareftt-or-9aardian-£or 

pro•idin9-sehoo¼-btts-transportation-serviees-Eer-his--eh±¼d~ 

pitt9 

tdt--antieipated-er-reapprepriated-interest-to-be-earned 

by--the-investmeftt-oE-traftspertation-£ttnd-eash-in-aeeerdanee 

with-the-proY¼sions-of-i8-9-ii~ttt~-pitts 

tet--antieipated-or-reapprepriated-re~entte-£rom-property 

taxes---and---Eees---imposed---ttnder---i3-i-S¼T,---i3-r-ae3T 

6l-3-584trt,-6l-3-5rl,-6l-3-531,-snd-61-3-r8~,-pltts 

tft--~ro~s-preeeeOs-ta~es--from--eoei--~nder--¼5-%3-~93; 
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p¼tts 

tgt--net--proceeds--taxes-£or-interim-prod~et±on-and-new 

predttetion,-as-deEined-in-lS-~3-68¼,--and--¼oea¼--,evernment 

severanee--taxes--on--any--other--produetion-oeettrri"g-eEter 

Beeember-317-19887-pi~s 

thti9.±.--any-other-re•entte-antieipated-hy-the-trustees-to 

he-earned-dttrin9-the-enstting-sehoe¼-£isea¼-year-whieh-may-be 

ttse~-to-£inanee-the-transportatien-£und7-p¼us 

tit.tl!l--any--eash--aYai¼ab¼e--£er---reappropr¼at±on---as 

determined--by-s~btraetin9-the-amount-0E-tke-end-0£-the-yeer 

eash-ba¼anee--earfflttr~ed--as--the--transportatien--£und--ea~~ 

reser•e--Eor--the-ensuing-sehoo¼-£¼sea¼-year-by-the-trtt~te~s 

frem-the-end-0£-the-year-eash-ba¼anee-in-the--transportat¼on 

Ettnde-~he-eash-reser•e-may-not-be-more-than-i81-o£-the-£±na¼ 

transportation--fund--budget--£or--the-ensuing-sehoo¼-£¼eea¼ 

year-and-¼s-£or-the-purpose-o£--paying--transportation--£und 

warrants---issued---by---the---d±striet---under---the--fina¼ 

transportation-fund-budget~ 

t4t--~he-distriet-¼evy-reqttirement-£or--eaeh--distriet~s 

transportation-fttnd-fflttst-be-eomp~ted-by~ 

tat--subtraet±n,---the--sehedu¼e--amount--ea¼ett¼ated--in 

subeeetien-t¼t-Erom--the--tota¼--pre¼iminary--transportation 

budget--afflottnt--ane,--£er-Dn-e¼ementary-Oistriet,-add±ft~-the 

di££erene~-te-the-d±~t~iet-ob¼ige~±o~-to--€inanee--o~e-th±rd 

o£-the-~ehedtt¼e-amount-as-de~ermtne0-in-~tlbs~et±on-trt,-~nd 

-64- HB 982 
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ree¼-property,-improYements,-machinery,-eqtt±pment,-and-ether 

preperty-e¼assified-ander-~±t¼e-¼5,-ehapter-67-part-¼~u 

NBW-SB~i8Ne--Seetion-3ie--Be8ttet±en-ef--dri¼¼ing--eosts 

and-eapita¼-expend±tttrese-t¼t-Hnless-an-eperater-er-predtteer 

p-reeeeds-ttnder-sttbseet±en-tZt,-the-department-0£-reYenae,-±n 

eompttting--the--dedaetiene--a¼lewable--fer--eest-eE-dr±¼¼ing 

we¼¼s-eMtp¼eted-dttring-the--period--and--~or--other--ea~±ta¼ 

expend½tttree,--sha¼¼--a¼¼ow--a--dedaetion-of-¼81-of-the-cost 

eaeh-year-tor-a-peried-of-¼8-years,-Beg±nn±ng-·w±th~ 

tat--the-year-natttra¼-gas-£rom-a--na~ttra¼--gas--we¼¼--¼s 

fira~-p¼aeed-inte-a-fta~ttra¼-~as-d±stribution-system,-or 

tbt--the--year--the-pttlllpiftg-ttftit-is-insta¼¼ed-on-a-erttde 

e¼¼-we¼¼-er-the-we¼¼-f¼ows. 

t~t--~he-opera~er-or-predtteer-may-e¼eet-to-amortize--the 

eeat-over-a-period-0£-~-years-if-the-we¼¼-ia-¼eaa-thaft-37998 

feet-~eep. 

t3t--~fte-dedttetion-o£-the-eoata-in-subaeetion-t¼t-±a-not 

a¼¼owed--on--we¼ie--that--are--prodtteing--new-p~odttetioft,-aa 

def½ned-in-¼5-i3-66¼,-and-may-not-be-prorated-on-weiia--that 

are--not--prodtteing--new-prodaetion-when-a-¼eaae-or-ttnitized 

area-haa-new-prodttet~on-and-ether-preftttetioftT 

NBW-S8€~¼8NT--Seetion-33T--Adjustment-----of-----eertain 

dedttetions----whenT t¼t-~he-department-0£-reven~e-may-adjust 

the-~91-pereentage-pro¥ide~-in-½S-i3-693--and--¼S-Y3-695--to 

reE¼eet-the-aetua¼-exeiae-taxea-impoaed-by-the-Bnited-States 
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goverftll.ent--en--predttetien,-sa½e,-or-remeva¼-0£-natttra¼-gas, 

petro¼ettm7 -er-ether-erttde-or-minera¼-oi¼-vhenever~ 

tat--requested-te-de-so-ey-the-taxpayer;-or 

tbt--the-department-determ±nes-that-the-pereentage--does 

not--aeettrately--rerleet-the-aetttal-exeise-taxea-pa±d-by-the 

operaterT 

tit--Nh@n-a-taxpayer-rt!"lttests-ttnder-stteseetien-t±t--that 

the--depe.rtment-adittst-the-pereenta~e-dedttetion-a½½ewedr-the 

tawpayer-sha¼¼-provide-the-data-reasonably-neeessary-tor-the 

department-to-make-a-determ±nat±en-ttnde~-sttbseetien-tltT 

t3t--An-adjttstment-made-ttnder--attbseet¼on--t¼t--mttet--be 

ref¼eeted--in--the-net-proeeeds-and-roya¼ty-va¼~es-eertified 

to-~he-eenney-in-the-taxab¼e-year-fo¼¼owing-the-year-or--t~e 

£ina¼-de~ermination-ttnder-snbseetien-t¼tT 

New-see~reN.--seetion-34.--begis¼ative-po¼iey. tlt-It-ia 

the--pe¼iey--of--the--¼egialatttre--that--in--determining-the 

taxab¼e-rate-app¼ieable-te-rai¼road-transportation--property 

deseribed-in-¼5-6-¼45,-the-department-oE-reven~e-shott½d-seek 

to--oBtain--the--higheet--taxab¼e--rate--a¼¼owab¼e-ttnder-the 

Rai¼road-Revita¼izat¼on-and-Re~tt¼atery-Re£erm-Aet--ef--¼9T6• 

Sim¼¼ar¼yT--it--¼t--the--po¼¼ey--or--the-¼egis¼atnre-that-in 

de~erm¼n¼ng--the--tawab¼e---rate---app¼ieab¼e---to---airiine 

transportation---property---deserihed---in---¼5-6-½4~,---~he 

department--ot--re~entte--shott¼d--aeek--to-oh~atn~·the-h¼ghest 

taxab½e-rate-a¼¼owab¼e--ttnder--the--~ax--Eqttity--and--Pi~ea¼ 
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Respons¼b¼l¼ty-~et-ot-t9BiT 

tit--9e--¼mp¼ement--the--po¼¼ey--deseribed-ift-sttbseetieft 

t¼t7-it-is-the-intent-er-the-¼egis¼attt~e-that--net--~reeeeds 

and--gress--preeeeds--are--an--¼nte~ra¼--part-el-the-taKab¼e 

va¼nation-and-eo¼¼ectien-of-property-taxes-wtth~n-the-stateT 

Preperty-e¼ass¼iied-in-Mentana-as-the-net-proceeds-0£--Mines 

¼ne¼uded--½n--¼S-6-¼31--and--the--gress--proeeeds--ol--mtnes 

tne¼ttded-in-¼5-6-¼3i-are-to-ee-inc¼ttded-in-the-£ofmtt¼as-ttsed 

to--~eterm¼ne--the--taxab¼e--rates-app¼ieab¼e-te-preperty-in 

t5-6-145-Sftd-15-6-½4TT 

NEW SE~TION_._ Section 5. Appropdation. There is 

appropriated $iT5 $i54 $i6T $i54 $255 million from the 

general fund for school equalization aid for the biennium 

ending June 30, 1993. 

NBW-SBF!4!f8No--Sect½on-34o--eodifieation-----¼nstruet½Oft• 

tseetiens SBeTt8N--3i,--337--and--34t-are tS-intended-te-be 

eodified-as-an-integra¼-part-of-~it¼e-¼S,-ehapter--~3,--par~ 

6T-and-the-provisiofts-0£-~¼t¼e-¼S7-ehapter-i37-part-67-app¼y 

te-fseetiefts seeTf8N-3i,-33,-aftd-34tT 

NBII-SB€Tf8NT--Seetieft-35T--Sa¥ing---e¼sttseT--fThis--aett 

does-net-a££eet-rights-and-dttties--that--matured,--pefta¼ties 

t~at--were--inc~rred,--or-proceedift9s-that-were-be9ttn-before 

tthe-effeet±•e-date-of-tftis-aett• 

NEW SECTION. SECTION 6. COORDINATION :NSTRUCTION. -~_[F 

SENATE BILL NO. 17 IS PASSED AND APPROVED AND IF IT INCLUDES 
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A SECTION THAT AMENDS 15-1-501, THE _M'PROPRIATION IN 

[SECTION 33 !!_ 33 5) IS REDUCED FROM $i54 $i61' $i54 $255 

MILLION TO lli $3T lli fil MILLION. 

NEW SECTION. SECTION 7. CONTINGENT VOIDNESS. IF HOUSE 

BILL NO. 1007 IS NOT PASSED AND M'PROVED, THEN [THIS ACT] IS 

VOID. 

Nell-SB€'Pf8NT--8BeTf8N-3TT--N8NSBVBUBfbtT¥T--tT--fS--THB 

tN'l'BN'l'--8P--'flIB--bB6tSbATSRB-THAT-BAeH-PART-8P-tTHfS-ABTt-ts 

BSSBNTfAbb¥-BBPBNBBNT-8P8N-BVBR¥-8'1'HBR-PART7-l'l!IB-tP-8NB-PART 

tS-HBbB-8Ne8NSTfTl!'Pt8NAb-8R-tNVAbtB7-~E,E,--El'l'HBR--PARTS--ARB 

tNVAb¼BT 

NEW SECTION, Section 8. Effective -a~~~s DATE. -1T) 

tseetiens-B-threttgh-i87-3i-threttghz-347-367 THRee6H-3T7--397 

and-tft½a-aectiont-are-ef£ect±ye-oft-passa9e-aftd-appre•a¼o 

tit--tseetiens--l--thro~gh--T--aftd--i¼--throttgh--3tt-are 

effee~ive-an¼y-¼ 7 -¼99i. 

t3t--tseetieft-35 33i [THIS ACT] is effective July 1, 

1991. 

NBW-SE€~£0N♦--Seet±en-~9.--Retroae~±ve----ap~T±eabi¼ityo 

fil--tThis-aetf-app±ies-retroaet±veiy,-w±th±ft-the-mean¼n~-0£ 

¼-i-¼897--~o--eoa¼7--o±¼T--aftd--natara¼--gas--pro8tteed-a£ter 

Beeember-3¼,-¼998• 

tit--e0Ab,-0Ib,-AHB-NATHRAb-6AS-PR808EEB-AP~ER--BE€EMBER 

3rr~~_!988,-~~NB--BEP0RE--dAN0AR¥--t,--t99T7--ARE--S~BdE€~-~e 

~AMATI6N-AS-PR6VIBEB-BY-EHAP~ER-ll,-~PEEfAb-bAWS-6P-l989,-AS 
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