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BILL NO. f 5’-7\
. A g
IETRODECED BY ¢ /Aﬂff ,Lmyém/
T
{ /
A BILL FOR AN ACT ENTITLED: "aN ACT TO GENERALLY REVISE THE

TAXATION OF COAL, OIL, AND NATURAL GAS; REIMPOSING THE TAXES
ON COAL GROSS PROCEEDS AND ON OIL AND GAS NET PROCEEDS THAT
WERE 1IN EFFECT PRIOR TO THE PASSAGE OF CHAPTER 1ll, SPECIAL
LAWS OF 1589; INCREASING THE SCHOOL MAXIMUM BUDGET SCHEDULES
BY 3 PERCENT EACH FISCAL YEAR; APPROPRIATING FUNDING FOR THE

SCHEDULE INCREASES; AMENDING SECTIONS 7-1-2111, 7-7-2101,

7-7-2203, 7-14-2524, 7-14-2525, 7-16-2327. '15—1—501.
15-6-132, 15-23-601, 15-23-602, 15-23-603, 15-23-605,
15-23-607, 15-23-612, 15-23-703, 15-36-101, 15-36-102,
15-36-105, 15-36-112, 15-36-121, 20-9-141, 20-9-316,

20-9-317, 20-9-318, 20-9-319, 20-9-331, 20-9-333, 20-9-136%,
20-9-501, 20-10-144, AND 90-6-402, MCA: AND PROVIDING

EFFECTIVE DATES AND A RETROACTIVE APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE QF THE STATE OF MONTANA:
Section 1. section 7-1-2111, MCA, is amended to read:
"7-1-2111. <cClassification of counties. (1) For the

purpose o©of regulating the compensation and salaries of all

county officers, not otherwise provided for, and for fixing
the penalties of officers' bonds, the counties of this state

must be classified according toc that percentage of the true
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and full valuation of the property in the counties upon
which the tax levy is made, except for vehicles subject to
taxation under 61-3-504(2), as follows:

(a) first class--all counties having a taxable
valuation of $50 million or aver;

[b) second class--all counties having a taxable
valuation of more than $30 million and less than 8§50
million;

{e) third ¢class--all counties having a taxable
valuation of more than $20 million and less than $30
million;

{d) fourth class--all counties having a taxable
valuation of more than §$15 million and less than $20
million;

{e} fi€th class—--all counties having a taxable
valuation of more than $10 milliion and less than $15
million:

{E€) sixth class--all counties having a taxable
valuation of more than $S million and less than $10 million;

{g) seventh class--all counties having a taxable
valuation of less than $5 million.

(2y As used in this section, taxable valuation means
the taxable value of taxable property in the county as of
“he time of determinaticn plus:

ta) that porticn of the taxable value of the county on

-2- INTRODUCED BILL
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December 31, 1981, attributable to automobiles and trucks
having a rated capacity of three-quarters of a ton or less;

{b} that portion cocf the taxable value of the county on
December 31, 1989, attributable to automobiles and trucks
having a rated capacity of more than three-quarters of a czon
but less than or equal to 1 ton;

{¢) the amount of interim production and new production
taxes levied, as provided in 15-23-607, divided by the
appropriate tax rates described in 15-23-607(2)(a) or (2)(b)
and multiplied by 60%; and

{d) the amount of value represented by new production
exempted from tax as provided in 15-23-612 muitipited-by
68%;-pius-the-vatue-sf-any-other-productisn-—sececnrring-—after
pécember-317-+93687-muttipiied-by-66%,"

Section 2. Section 7-7-2101, MCA, is amended to read:

»7-7-2101. Limitation on amount of county indebtedness.
(1) No county may become indebted in any manner or for any
purpose to an amount, including existing indebtedness, in
the aggregate exceeding 23% of the total of the taxable
value of the property therein subject to taxation, plus the
amount of interim production and new production taxes levied
divided by the appropriate tax rates described in
15-23-607(2)(a) or {2)(b) and multiplied by 60%, plus the
amount of value represented by new production exempted from

tax as provided in 15-23-612 muieiptied--ky--6847--pitus--che
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vaine-~of--any-eother-preduction-seesnrering-after-pecember-3i7
19887 --muttipited--by--68%, as ascertained by the last
assessment for state and county taxes previous to the
incurring of the indebtedness.

{2) No county may incur indebtedness or 1liability for
any single purpose to an amount exceeding $500,000 without
the approval of a majority of the electors thereof voting at
an election to be provided by law, except as provided in
7=-21-3413 and 7-21-3414.

{3} Nothing in this section shall apply tc the
acquisition of conservation easements as set forcth in Title
76, chapter &6."

Section 3. section 7-7-2203, MCA, is amended to read:

"7-7-2203, Limitation on amount of bonded indebtedness.
(1) Except as provided in subsections (2) through (4), no
county may issue general obligation bonds for any purpose
which, with all outstanding bonds and warrants except county
high schocl bonds and emergency bonds, will exceed 11.25% of
the total of the taxable value of the property therein, plus
the amount of interim production and new production taxes
levied divided by the appropriate tax rates described in
15~23-607(2)(a} or (2)(b) and multiplied by 60%, plus the
amount of value represented by new production exempted from
tax as provided in 15-23-612 muitiplied-by-68%7;-piua-the

vaine-of-any-other-productton-cccurring-after——pecember——31+
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19887——muitiptied--by--60%, t0 be ascertained by the last
assessment for state and county taxes prior to the proposed
issuance of bonds,

(2) In addition to the bonds allowed by subsection (1),
a4 county may lssue bonds which, with all cutstanding bonds
and warrants, will not exceed 27.75%% of the total of the
taxable wvalue o©of the property in the county subject to
taxation, plus the amount of interim production and new
production taxes levied divided by the appropriate tax rates
described in 15-23-607(2)(a) or (2)(b) and multiplied by
60%, plus the amount of value represented by new production
exempted from tax as provided in 15-23-612 muitipited-by
66%, when necessary to do so, piu=-the-vaiue--of--any-—-other
production--securring-after-Becembar—-3t;-19887-muttiptted-by
68% for the purpose of acquiring land for a site for county
high school buildings and for erecting or acquiring
buildings therecn and furnishing and equipping the same for
county high school purposes,

{3) 1In addition to the bonds allowed by subsections (1)
and (2), a county may issue bonds for the construction or
improvement of a jail which will not exceed 12.5% of the
taxable wvalue of the property in the county subject to
taxation.

{4) The Llimitaticn in subsection (1) dces not apply to

refunding bonds issued for the purpcose of paying or retiring
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county bonds lawfully issued prior to January 1, 1532, or to
bonds issued Ffor the repayment of tax protests lost by the
county.”

Section 4. Section 7-14-2524, MCA, 1s amended to read:

“7-14-2524. Limitation on amount of ©bonds issued ——
excess woid. (1) Except as otherwise provided hereafter and
in 7-7-2203 and 7-7-2204, a county may nct issue bonds
which, with all outstanding bonds and warrants except county
high schocl bonds and emergency bonds, will exceed 11.2%% of
the total of the taxable value of the property therein, plus
the amount of interim production and new production raxes
levied divided by the appreopriate tax rates described in
15-23-607(2){a) or (2)(b) and multiplied by &0%, plus the
amount of wvalue represented by new production exempted from
tax as provided in 15-23-612 muietpitred-by-68%7-pius-the
valne-of-any-other-productian-occurring-after--Becempber--3%5
1908857 -muttipired-by-68%. The taxable property and the amount
of interim production and new production taxes levied must
be ascertained by the last assessment for state and county
taxes prior to the issuance of the bonds.

(2) A county may issue bonds which, with all
outstanding bonds and warrants except county high school
bands, will exceed 11.25% but will not exceed 22.5% of the
rotal of the taxable wvaiune of suych property, plus the amount

of  interim production and new production  rtaxes levied

-0~
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divided by the appropriate tax tates described in
15-23-607(2)(a} or (2){(b) and multiplied by 60%, plus the
amount of value represented by new producticn exempted from
tax as provided 1in 15-23-612, pius-the-vatue-of-any-other
production-oceurring-after-Becember—317-19808;-muttiptied-~by
68% when necessary for the purpose of replacing, rebullding,
or repairing county buildings, bridges, or highways which
have been destroyed or damaged by an act of God, disaster,
catastrophe, or accident.

(3) The wvalue of rthe bonds issued and all other
outstanding indebtedness of the county, except county high
school bonds, shall not exceed 22.5% of the total of the
taxable value of the property within the county, plus the
amount of interim production and new production taxes levied
divided by the appropriate tax rates described in
165-23-607(2)(a) o¢r (2)(b) and multiplied by 60%, plus the
amount of value represented by new production exempted from
tax as provided 1in 15-23-612, pius-the-vaiuwe-ef-any-other
production-aceyrring-after-Becembar-31;-1968085-muicitptted--by
6O0%7 as ascertained by the last preceding general
assessment."

Section 5. section 7-14-2525, MCA, is amended to read:

"7-14-2525. Refunding agreements and refunding bonds
authorized. {1} Whenever the total indebtedness of a county

exceeds 22.5% of the total o©f the ctaxable value of the
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property therein, plus the amount of interim production and
new production taxes levied divided by the appropriate tax
rates described in 15-23-607(2)(a) cr (2)(b) and multiplied
by €0%, plus the amount of wvalue represented by new
production exempted from tax as provided in 15-23-612
mutetpiied-by-68k;-pius-the-vatue-of--any—-sther--productzon
eccurring--nfrer—-Becember--3i7-19887;-muitipited-by-66%, and
the board determines that the county is unable to pay the
indebtedness in full, the board may:

fa} negotiate with the baondholders for an agreement
whereby the bondholders agree to accept less than the full
amount of the bonds and the accrued unpaid interest thereon
in satisfaction thereof;

{b) enter into such agreement;

(c) issue refunding bonds Eor the améunt agreed upon.

{2) These bonds may be issued in more than one series,
and each series may be either amortization or serial bonds.

{3) The plan agreed upon between the board and the
bondholders shall be embodied in full in the resolution

providing for the issue of the bonds."
Section 6. Section 7-16-2327, MCA, is amended to read:

“7-16-2327. Indebtedness for park purposes. (1) Subject
to the provisions of subsection (2), a county park board, in
addition to powers and duties now given under law, has the

power and duty to contract an indebtedness in behalf of a

~8-
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county, wupon the credit thereof, for the purposes of
7-16-2321(1) and (2).

{2) {a) The total amount of indebtedness authorized to
be contracted in any form, 1including the then-existing
indebtedness, must not at any time exceed 13% of the total
of the taxable value of the taxable property in the county,
plus the amount of interim production and new production
taxes levied divided by the appropriate tax rates described
in 15=-23-607(2}(a) or (2)}(k) and multiplied by 60%, plus the
amount o©of value represented by new producticn exempted from
tax as provided in 15-23-612, pius—the-vaiue--of-—any-—other
preduceion—-cecuering-after-December-3317-196887-muitipitied-py
68%7 ascertained by the last asseésment for state and county
taxes previous to the incurring of the indebtedness.

{b} No money may be borrowed on bonds issued for the
purchase of lands and improving same for any such purpose
until the proposition has been submitted to the vote of
those qualified under the provisions of the state
constitution to vote at such election in the county affected

thereby and a majority vote is cast in favor thereof."
Section 7. section 15-1-501, MCA, is amended to read:
"15-1-501. Disposition of money from certain designated

license and other taxes. (1) The state treasurer shall

deposit to the credit of the state general fund all money

received by him from the collection of:

P
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(a) fees from driver's licenses, motorcycle
endorsements, and duplicate driver's licenses as provided in
61-5-121;

(b) electrical energy producer's license taxes under
chapter 51;

{¢) severance taxes allocated to the general fund under
chapter 36;

(d) 1liquor license taxes under Title 16;

{e) telephone company license taxes under chapter 53;
and

{f) inheritance and estate taxes under Title 72,
chapter i6.

(2) All money received from the collection of income
taxes under chapter 30 of this title must be deposited as
follows:

(a) 57% in fiscal year 1990 and 50% in fiscal year
1991, to the credit of the state generai fund;

{b) 9.8% in fiscal year 1990 and B8.7% in fiscal year
1991, to the credit of the debt service account for
long-range building program bonds as described in 17-5-408;
and

(Cc) 33.2% in fiscal year 1990 and 41.3% in fiscal vyear
1991, to the credit of the state special revenue fund for

state egualization aid to the public schools of Montana as

described in 20-9-343.

-10-
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(3) Al money received from the collection of
corporation license and income taxes under chapter 31 of
this title, except as provided in 15-31-702, must be
deposited as follows:

(a) 64% in fiscal year 1990 and 61% in fiscal year
1991, to the credit of the state general fund;

(b)) 11% in fiscal year 1990 and 10.5% in fiscal vyear
1991, to the credit of the debt service account for
long-range building program bonds as described in 17-5-408;
and

{c) 25% in fiscal yvear 1990 and 28.5% in fiscal year
1991, to the credit of the state special revenue fund for
state equalization aid to the public schools of Montana as
described in 20-9-343.

(4) The state treasurer shall also depocsit to the
credit of the state general fund all money received by him
from the collection of license taxes, fees, and all net
revenues and receipts from all other scurces under the
operation of the Montana Alcoholic Beverage Code.

{5) BAfter the distribution provided for in 15-36-112,
the remainder of the oil and gas severance tax collections

must be deposited in the general fund.”
Section B. Ssection 15-6-132, MCA, is amended to read:
"15-6-132. Class two property —— description -- taxable

percentage. (1) Class two property includes:
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(a) the annual gross proceeds of metal mines;

(b} the annual grogs proceeds of underground c¢ocal

mineg; and

[(=D] the annual gross proceeds of coal mines using the

strip-mining method.

(2) Class two property is taxed as follows:

(34) Property described in subsection {l){a) is taxed at

3% of its annual gross proceeds, as defined in 15-23-801.

(b) Property described in subsection {l){b}) is taxed at

33 1/3% of its annual gross proceeds.

{c) Property described in subsection {1l)(c¢) is taxed at

45% of its annual gross praceeds."

Section 9. sSection 15-23-601, MCA, is amended to read:

“15-23-601. Definitions. As wused in this part, the
following definitions apply:

{1 "Bxcise tax" means the windfall profit tax on
domestic crude oil imposed by Title I of the federal Crude
0il Windfall Profit Tax Act of 1980, as enacted or as
amended.

(2) "Interlm production" means the production of
natural gas, petroleum, or other crude or mineral ecil from
any well that:

(a) has not produced natural gas. petroleum, or other
crude or mineral oil during the 5 vyears immediately

preceding the first month of interim production; and

~-12-
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(b) began interim production after June 30, 1985, and
before April 1, 1987.

{3) The term ‘"new production” means the production of
natural gas, petroleum, or other crude or mineral oil from
any well:

(a) that has not produced natural gas, petroleum, or
other crude or mineral oil during the 5 years immediately
preceding the first month of qualified new production; and

(b} on which the notification required in 15-36-121{2%
15-23-612(1) was given.

(4} The terms "operator" and "producer" mean any person
whe engages in the business of drilling for, extracting, or
producing any natural gas, petroleum., or other crude or
mineral oil.

{5) The term "well" includes each single well or group
of wells, including dry wells, in one field or production
unit and under the control of one operator or producer."

Section 10. Section 15-23-602, MCA, is amended to read:

"15-23-602. Statement of sales proceeds on interim
produstion-and-new production. (1) As Except as provided in
subsection (2), each operator or producer of intetim
production-er-new-production-of natural gas, petroleum, oOr

cther crude or mineral oil shall, on or before April 15 in

each year, make out and deliver to the department of revenue

a statement of the gross sales proceeds of tmeerim
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preduction--er-—new-preduction-of natural gas, petroleum, or
other crude cor mineral oil from each well owned or worked by

the person during the preceding calendar vyear. The gross

sales proceeds must be determined by multiplying the units
of production soild from the well times the royalty unit
value of that production at the well. The statement must be
in the form prescribed by the department and must be
verified by the oath of the operator or producer or the
manager, superintendent, agent, president, cor vice-president
of the corporation, association, or partnership. The
statement must show the following:

(a} the name and address cf the coperator, together with
a 1list in duplicate o©f the names and addresses of any
persons owning or claiming any royalty interest in the
production from the well or the proceeds derived from the
sale of the production, and the amount paid or vielded as
royalty tO each 3f those persons during the period cavered
by the statement:

(b) the description and location of the well;

(c) -he number of cubic feet of natural gas, barrels of
petroleum or other crude or mineral oil scld from the well
during the period covered by the statement; and

{(d) the gross sales proceeds in dollars and cents or,
in the case of sales hetween parties not acting at arm's

length, the greater of the gross sales proceeds Erom or the

-14-
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fair market value cof the products sold; and

{e) except for new production as defined in 15-23-601:

{i} the actual cost of extracting the product from the

well:

{ii) the vost of construction, repairs, and betterments:

tiii) the actual cost of fire insurance and workers'

compensation insurance; and

(iv) the amount paid or withheld in satisfaction of

liability for excise taxes imposed by the U.S. government on

the production, sale, or removal of the natural gas,

petroleum, or other crude or mineral cil reported pursuant

to subsection (1)(c), including a separate statement of the

amount of taxes paid or withheld from each royalty owner.

(2) Each operater having interim production or new
production as defined in 15-23-601 shall, on or before the
last day of the months of October, January, April, and July,
make out and deliver to the department of revenue a
statement of the gross sales proceeds of the interim
production or new production from each well owned or worked
by the person during the preceding calendar quarter. The
statement must be in the form prescribed by the department
and verified as provided in subsection (1). The statement
must show the information reguired in subsections (1l){a)

through (1)(d}."

Section 11. section 15-23-603, MCA, is amended to read:
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"15-23-603. Net proceeds —- how computed. (1) As Except

as provided in subsection t2y (3}, the department of revenue
shall calculate and compute from the returns the gross sales
proceeds of the product yielded from the well for the year
covered by the statement and shall c¢alculate the net
proceeds of the well vyielded to the producer, which net
proceeds are determined by subtracting from the gross sales
proceeds of the well:

{a) all royalty paid in cash by the operator or
producer and the gross value of all reoyalty appertioned in
kind by the operator or producer determined by using as the
value of a barrel of oil or a cubic foot of gas the average
selling price for the calendar year of a barrel of coil or a
cubic foot of gas from the well out of which the royalty was
paid;

{b) all money spent for necessary labor and machinery

needed and used in the operaticn and development;

(c} except as provided in _subsection (5), all money

spent for necessary supplies used in the operation and

development;

{d) all money spent for improvements, repairs, and

betterments necessary in_and about the working of the well;

(e} that portion of all money, including costs of

insurance, spent for the acquisition _and operation of any

vehicle used in the operation _and development of the well,

-16-
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which portion bears the same ratio to all money spent for

the acquisition and use of the vehicle during the vyear

covered by the statement as the number of miles that the

vehicle is wused in operation and development of the well

during the year covered by the statement bears to the total

number of miles that the vehicle is used during the year

covered by the statement;

(f) all money spent for fire insurance, workers'

compensation insurance, liability insurance, and casualty

insurance directly attributable to the operaticn and

development of the well and for payments by operators to

welfare and retirement funds when provided for in wage

contracts between cperators and employees:

(g} all money spent for any performance or indemnity

bonds required by the laws of this state or the rules of any

state agency, with respect to the well for which the net

proceeds are being calculated;

{h) 70% of the amount paid or withheld in satisfactiocn

of liability for excise taxes imposed by the U.S. government

on the production, sale, or removal of the natural gas,

petroleum, or other crude or mineral oil yielded from the

well, ather than the amount of the taxes paid or withheld

from each royalty owner; and

(i) net proceeds determined under subsection (2).

(2) Except as provided in [section 28], money invested
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in the well and improvements during any year except the year

for which the statement is made may not be included in the

expenditures listed in subsection (1), and the expenditures

may not include the salaries or any portion of the salaries

of any person or officer not actually engaged in the working

of the well or superintending the management of the well.

+2¥{(3) For interim production or new production, net
proceeds are the eguivalent of the gross sales proceeds,
without deduction fer excise taxes, of the product yielded
from the well for the guarter covered by the statement,
except that in computing the total number of barrels of
petroleum and other mineral ¢r c¢rude 911 or cubic cfeet of
natural gas produced, there must be deducted so much of the
product as is used in the operation ¢f the well from which
the petroleum or other mineral or crude oil or natural gas
is produced for pumping the petroleum or other mineral or
crude oil or natural gas from the well to a tank or
pipeline.

+33{(4) In the statement of sales proceeds required
under 15-23-602 for lease or unitized areas from which
interim or new producticn and other production have been

sold, the deducticns allowed in subsections (l}{b) through

{1}th) must be prorated on the basis of the number of

bharrels of 1interim and new producticon of cil! or cubic feet

of interim or new production of gas muse-be-sagregated--Euem

-18-
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and-seated-separatety-frem to the number of barrels of other
production of o0il or cubic feet of other production of gas.

t43(5) In calculating the deduction for money expended
for necessary chemical supplies needed and used in a
tertiary recovery project approved by the department of
revenue, as provided in 15-36-101, the department shall
require that the necessary chemical supplies, which 1include
but are not limited to carbon dioxide supplies, be amortized
over a 10-year period beginning with the year ir which the
money was expended.”

Section 12. section 15-23-605, MCA, is amended to read:

“15-23-605. Assessment of royalties. (1) The amcount of
royalty received in--cash-paid-by-the-operator-or-produces
and-the—grasa-vatue-of-ail-royaity-appertioned--in--kind--by
the-operator-ar-preducer-determined-by-using-as-the-vatue-of
a--barrei-—of-oii-or-a-cubite-foot-of-gas-the-average-seiting
price-for-the-catendar-year-of-a-barvet-of-oiti--or--a--cnbie
foot-of-gas-from-the-weil-sut-sf-whieh-cthe-royatty-was-paid,

valued as provided in 15-23-603(1}(a), less 70% of the

amount of excise taxes paid by or withheld from the royalty

owner as reported pursuant to 15-23-602(l)(e)(iv), must be

considered net proceeds to the recipient and must be
assessed as follows: upon receipt of the lists or schedules
setting forth the names and addresses af any Persons owning

or claiming royalty and the amount paid or yielded as
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royalty to the royalty owners or claimants during the year
for which the return is made, the department of revenue
shall proceed to assess and tax the same as net proceeds of
mines.

(2) Net proceeds for new production, as defined in

15-23-601, includes royalties received without the deduction

for excise taxes."

Section 13. section 15-23-607, MCA, is amended to read:

"15-23-607. County assesscrs to compute taxes. (1)
Immediately after the board of county commissicners has
fixed tax levies on the second Monday in August, the county
assessor shall, subject to the provisions of 15-23-612,
compute the taxes on net proceeds, as provided in subsection
{2) of this section, and royalty assessments and shall
deliver the book to the county treasurer on or before
September 15. The county treasurer shall proceed to give
full notice of the assessments to the operator and shall
collect the taxes as provided by law.

(2) For interim production or new production, as
defined 1in 15-23-601, the county assessor may not levy or
assess any mills against the value of the interim production
or new production, but shall instead levy a tax as follows:

(a}) for interim production or new production of
petroleum or other mineral or crude oil, 7% of net proceeds,

as described in 15-23-603¢2%(3); or
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{b} for interim production or new production of natural
gas. 12% of net proceeds, as described in 15-23-603¢2¥(3) .

(3) The amount of tax levied in subsections (2)(a) and
(2)t{b), divided by the appropriate tax rate and multiplied
by 60%, must be treated as taxable value for county bonding
purposes.

(4) The taxable value of net proceeds for the purpocse
of computing guaranteed tax base aid for schools is the
amount of tax received by a district in the previous vyear
divided by the number of mills levied by the districet in the
previous year, multiplied by 1,000. This amount must be
added to the district, county, and statewide taxable wvalue
when computing guaranteed tax base aid under 20-9-368.

{5) The operator or producer is liable for the payment
of the taxes that, except as provided in 15-16-121, are
payable by and must be collected from the operators in the
same manner and under the same penalties as provided for the
collection of taxes upon net proceeds of mines. However, the
operator may at his option withhold from the proceeds of
royalty interest, either in kind or in money, an estimated
amount of the tax to be paid by him upon the royalty or
royalty interest. After the withholding, any deviation
pbetween the estimated tax and the actual tax may be
accounted for by adjusting subsequent withholdings from the

proceeds of royalty interests.”
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Section 14. Section 15-23-612, MCA, is amended to read:
"15-23-612. Certain natural gas, petroleum, c¢r other
crude or mineral oil exempt. (1) New production, as defined

in 15-23-601, frcm a well during the first 12 months

immediately following the date of notification to the

department of revenue that an oil well is flowing or being

pumped or that a gas well has been connected to a gathering

or distribution svstem is exempt from the net proceeds tax
imposed by this part for-the-£firse-i2-months--feitewing-—-the
tmst--day--of--the--caterndar-month-tmmediately-preceding-the
month-in-whiehs
tay--natnrai--gas--its--praced--—into--—a---nacurat-—--~gas
diseribubion-systemr-or
toy-—-preaduction-for-sata-from-a-ceude-oii-ar-minerat-eoti

weti--is--pumped-or-fiows if the notification was made after

March 31, 1987, and befopre July 1, 1991.

{2y After the expiration of the 12-mcnth exemption
period provided in subsecticn (1), new production of natural
gas, petroleum, or other crude or mineral oil is subject to
net proceeds tax imposed by this part.

{3) Notwithstanding the provisions of subsections (1)
and (2), all reporting requirements under the net proceeds

tax remain in effect.”

Section 15. Secrion 15-23-703, MCA, is amended to read:

"15-23-703. Taxation of gross proceeds ---taxable-vatue
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Y- < B = Y

1C
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 0544/01

for-bonding-and guearanteed-tax-base-atd-to-schesis. +33 The
county assessor shall compute from the reported gross
proceeds from coal a tax roll that he shall transmit to the
county treasurer on or before September 15 each year. Fhe
connty-assessor-may-not-ievy-sr-assess-any-miltls-against-the
reported--gross--proceeds-of-coai-but-shati-tevy-a-eax—of-5%
agatnat-the-vatue-of-the-reported-gross-proceeds-as-provided
+n-15-23-78:¢13¢4¥v The county treasurer shall proceed to
give full notice to each coal producer of the taxes due and
to collect the taxes as provided in 15-16-101.
t2y Fer-bendingr;-ceunty-eclassifieationy;-ana-air-——-nonecax
purpeses;-the-taxabte-vatue-of-the-gross-proceeds-of-coat-is
454-ef-rhe—-contract-sates~-price-as-defined-in-15-35-382¢5+%~
t3y--Fhe-taxabie-value-of-gross—-proceeda-£for-the-purpose
cf--computing--gquarantaed-—tax—-base--atd-for-schseis—is-rhe
amount-of-tax-recetved-by-a-district—in--the--previous--year
divided-by-the-number-of-mitis-tevied-by-the-district-1n-the
previous--year;--muitipiied-—by--1;000-—-Fhis—amount-must-be
added-to-the-districe;-conntyr-and-statewide—-taxable--vatue
when-somputing-guarantesd-tar-base-atrd-under-20-9-368+
t43--Pha—--essunty——-treasurer—-shaii--credit--aii--taxes
collected-under—this-parts
taj-—-to-the-state-and-to-the-counties-that-tevied--mitls
agatnst-—produceion--in-che-retative-proportions-required-by

the-tavies~for-state-and-county-purposes-in-the-sams--manner

‘.23_
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as--property--taxes-were-distribnted-tn-the-year-1989-in-the
taxtng-Jurtadictions-and
thy--to-schoot~~districts--in--the--couney--chat~-erther
tevied-mitis-agatnsrt-production-sr-paed-noentax-revenger-such
as-Pubtic-baw-81-87d-moneyr—in-titen-of-tevying-miiis-againste
productiony-in-the-same-manner-that-property-taxes-coitected
or--property-taxes-thac-wontd-have-been-cotiected-wouid-have
bean-discribueted-in-1989-in-the-scheot-distriets"

Section 16. sSection 15-36-101, MCA, is amended to read:

"15-36-101. Definitions and rate of tax ----- state
severance-—-tax-—-—-—----- loecai--gevernment-—severance—-tax——-—
assessment-of-nenworking-interest-oewner--——-—-- exemption. (1)

Every perscn engaging in or carrying on the business of
preducing petroleum, other mineral or crude oil, or natural
gas within this state or engaging in or carrying on the
business of owning, c¢ontrolling, managing, leasing, or
operating within this state any well or wells from which any
merchantable or marketable petroleum, other mineral or crude
0il, or natural gas is extracted or produced shallj;--exeept
as--provided--tn--15-36-12*7 each year when engaged in or
carrylng on the business in this state pay to the department
of revenue a state severance tax for the exclusive use and
benefit of the state of Montana pius—a-itccat-government
severance-tax-in-tten-of-p--tax--on--net--proceeda--far--the

excinatve--use--and--beneftt--of-toceat-government:-Except-as
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provided-in-subsection-{3y7;-the-state-severance—tax-and--the
toeat--government——severance-tax-are-as-fetitows, computed at

the following rates:

(a} except as provided in subsections (1l)(b)7 and
(L){c), and-ti¥td¥y-a 5% state-severance-tax-on of the total
gross taxable wvalue of all the petroleum and other mineral
or crude oil produced by the person;-—-pius--ethe-—-ioceaz
government--severance-tax-of-Br4%-on-the-greas—taxabie-vaiue
of-aiti-the-patroteum-and-other-minerat-or-crude-sti-produced
by--the--person--ather--than--interim--preoduaction--and---—new
preductisny from each lease or unit; but in determining the
amount of the state severance tax and--iocat--government
severance-tax, there must be excluded from consideration all
petroleum or other crude or mineral oil produced and used by
the person during the year in connection with his operations
in prospecting for, developing, and producing the petroleum
or c¢rude or mineral oil;

{b} & except as provided in section 15-316-121{1), 2.65%

state-severance-tax-on of the total gross taxable wvalue of
all natural gas produced by the persony-pius—+the-iccat
gevernment-saverance—-—tax——~of—-15:25%--on--the-—-ectat--gross
taxabie--vaine--of--gii--naturat--gas-produced-by-the-persan
other-than-interim-preduction-or-new-preductieny from each
lease or wunit; but in determining the amount of che-state

severance tax and-the-toeai-govermment-severance-tax, there
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must be excluded from consideration all gas produced and
used by the person during the year in connection with his
operations in prospecting for, developing, and producing the
gas or petroleum or crude or mineral oil; and there must
also be excluded from consideration all gas, including
carbon dioxide gas, recycled or reinjected into the ground;

(c} & 2.5% setate--severance-tax-on of the total gross
taxable value of the incremental petroleum and other mineral
or crude o0il produced by the persony--pius-—-ehsa--ioea:
government-severance-cax-o0f-Sk-on-the--totai--gross--caxabie
vaine-—af-—trne-—inerementai--petroteum-—and-ocher-minerst-or
ernde--oti--preduced--by--che--perssa--other——than---interzm
production--and-new-productteny from each lease or unit in a
tertiary recovery project after July 1, 1985. For purposes
of thnis section, a tertiary recovery project must meet the
following reguirements:

(i) the project must be approved as a tertiary recavery
project by the department of revenue. The approval may be
extended only after notice and hearing in accordance with
Title 2, chapter 4,

(ii} the property to be affected by the project must be
adequately delineated according to the specifications
required by the department:; and

(ii1) the project must involve the application of one or

mcre tertiary reccvery methods that can reasonably be
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expected to result in an increase, determined by the
department. to be significant in light of all the facts and
circumstances, in the amount of crude o¢il which may
potentially be recovered. Tor purpeses o©f this section,
tertiary recovery methods include but are not limited to:

(A} miscible fluid displacement:

(B) steam drive injection;

(C) micellar/emulsion flooding;

(D) in situ combustion:

(E) polymer augmented water flooding;

{F} cyclic steam injection;

{(G) alkaline or caustic flooding;

{H) carbon dioxide water flooding;

(I) immiscible carbon dioxide displacement; or

(J) any other method approved by the department as a
tertiary recovery method.

tdy--a-5%k-iecat-government-saverance-tax--on--the--totat
gross--taxabie—-vaine--of-aii-petroteum-and-oener-minerat-or
erunde-oti-produced-by-the-persen-other-than-interim-and--new
preduction--produced--by--a-—-stripper--weiits--as--defined-tn
15-36-322<

(2) For purposes of this section, the term "incremental
petroleum and other mineral or crude oil” means the amount
of 0il, as determined by the department of revenue, to be in

excess of what would have been produced by primary and
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secondary methods. The determination arrived at by the
department must be made only after notice and hearing and
shall specify through the life of a tertiary project,
calendar year by calendar year, the combined amount of
primary and secondary production that must be used to
establish the incremental production from each lease or unit
in a tertiary recovery project.
3y-=taj-A--itocal-government-severance-tax-is—-imposed-cn
the-groas-value-paird-in-cash-sr-apporeioned--in--kind--to--a
nenworking--interest--cwner--by--the-operater-er-preducer—af
extracted-marketable-petroteumr-other-minerat-or-crude--okiy
er--natarat--gas-subject-to-tecat-government-severance-taxes
tmpased-under-this—chapter--fhe-tocat--government--severance
tax--on--nonwerking-—interease--swners-—is-—computed--at--the
foltlawing-ratass
$2¥--12<58—--on~-~bhe-—-gross--value--paid-—-tn--cash--or
epportioned-in-kind-to-a-nonworking-interest--owner—-—by—-the
sperator--eor--producer-of-axtracted-marketabie-petroteum-and
obher-minerat-or-erude-otis
ttt4-15-25%-—on--the--gross--vaine--pard--in——-cash--—-or
apportitaned--in--kind--teo-a-nonworking-interest-owner-by—the
cperator-sr-producer-cf-axtracted-cr-marketabie-natural-gass
tby-——Phe-~amounts—-patd--se--—apportioned-—in——-gind--—-toe
nenwsrking--—interest——owners--are—-exempt——from--—the--iesecai

gavernment-severance-taxes—imposed--under--15-36-121{2)--and
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under-subsecttona-tlittay-throngh-{t¥{tdy-of-this-secttan~

t43{3) ©Nothing in this part may be construed as
requiring laborers or employees hired or employed by any
person to drill any oil or natural gas well or to work in or
about any o0il or natural gas well or prospect or explore for
or do any work for the purpose of developing any petroleum,
other mineral or crude oil, or natural gas to pay the
severance tax, nor may work done or the drilling of a well
or wells for the purpose of prospecting or exploring for
petrcleum, other mineral or crude oil, or natural gas or for
the purpose of developing them be considered to be the
engaging in or carrying on of the business, If, in the doing
of any work, in the drilling of any cil or natural gas well,
or in prospecting, exploring, or development work, any
merchantable or marketable petroleum, other mineral or crude
oil, o©r natural gas in excess of the guantity required by
the person for carrying on the operation 1is produced
sufficient in guantity to Jjustify the marketing of the
petroleum, other mineral or crude oil, or natural gas, the
work, drilling, prospecting, exploring, or development work
is considered to be the engaging in and carrying on of the
business of producing petroleum, other mineral or crude oil,
or natural gas within this state within the meaning of this
sectlon.

t5¥(4) Every person required to pay the arate-or-tocal
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goverament severance tax under this section shall pay the
tax in full for his own account and for the account of each
of the other owner or owners of the gross proceeds in wvalue
or in kind of all the marketable petroleum or other mineral
cr crude o©il o©or natural gas extracted and produced,
including owner or owners of working interest, royalty
interest, overriding royalty interest, carried working
interest, net proceeds interest, production payments, and
all other interest or interests owned or carved cut of the
total gross proceeds in value or in kind of the extracted
marketable petroleum or other mineral or crude oil ot
natural gas, except that any of the lnterests that are owned
by the federal, state, county, or municipal governments are
exempt from taxacion under this chapter. Unless otherwise
provided in a contract or lease, the pro rata share of any
royalty owner or owners will be deducted from any
settlements under the lease or leases or division of
proceeds orders or cther contracts.

t6¥{5%) For purposes of this section, the-foitowing
definicions-appiys

tay “Gress gross taxable value" means the gross value
of the product as determined in 15-36-103 iess-the-gqreoss
vatue-pard-in-cash-oe-apportioned-—in-kind--eo--a~-nonworking
tnteresr--—oWwner-—by-—the—-osperator--or-producer—-eof -extracced

marketabte-petroteum;-sther-minerai-or-crude-sits-or-natural
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gass

thy--UNonworking—-intersst--ownerl-—means--any--interest
ewner-who-dees-noe-share-in-the--deveitcpment--and--operation
costs-af-ehe-iease-or-—unte "

Section 17. Ssection 15-36-102, MCA, is amended to read:

"15-36-102. Quarterly payment of tax ---deiayesd-payment
of-lecat-governmene—severanee-tax. {iy-Sxcept-as-provided-in
subsection--t2}7 The severance tax must be paid in guarterly
installments for the quarterly periods ending, respectively,
March 31, June 30, September 30, and December 31 of each
year, and the amount of the tax for eacn guarcerly pericd
must be paid to the department of revenue within 60 days
after the end of each gquarterly period.

t23--boeai--government--severance——tax--must--be-pard-tn
quarteriy-instatiments-i-year-afeer-the-end-of-each--guartcer
for——-which---a---statement-—is-—compieted-—as--required-—by
15-36-365<"

Section 18. section 15-36-105, MCA, is amended to read:

"15-36-105. Statement L0 accompany payment -— records
-- collection of tax -- refunds. (1) Each person shall,
within 60 days after the end of each following quarter,
complete on forms prescribed by the department of revenue a
statement showing the total number of barrels of
merchantaeble or marketable petroleum and otner mineral or

crude oil or cubic feet of natural gas produced or extracted
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by the person in the state during each month of the quarter
and during the whole gquarter, the average value of the
production during each month, and the total wvalue of the
production for the whole quarter, together with the total
amount due to the state as severance taxes amd--ieeal
government-severance-taxes for the gquarter, and shall within
such 60 days deliver the statement and, except as provided
in ¥5-36-182t2¥y-and 15-36-121, pay to the Jdepartment the
amount of the taxes shown by the statement to be due to the
state for the quarter for which the statement is made. The
statement must be signed by the individual or the president,
vice-president, treasurer, assistant treasurer, or managing
agent in this state of the assoclation, corporation,
joint-stock company, or syndicate making the statement. Any
person engaged in carrying on business at more than one
place 1in this state or owning, leasing, contrelling, or
operating more than one oil or gas well in this state may
include all operations in one statement. The department
shall receive and file all statements and collect and
receive from the person making and filing a statement the
amount of tax payable by the person, if any, as appears in
the statement.

(2) It is the duty of the department to examine each of
the statements and compute the taxes thereon, and the amount

computed by the department is the tax imposed, assessed
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against, and payable by the taxpayer making the statement
for the quarter for which the statement is filed. If the tax
found to be due is greater than the amount paid, the excess
must be paid by the taxpayer to the department within 10
days after written notice of the amount of the deficiency is
mailed by the department to the taxpayer. If the tax imposed
is less than the amount paid, the difference must be applied
as a credit against tax liability for subsequent quarters or
refunded if there is no subseguent tax liability.

{3) If the tax is not paid on cor before the due date,
there must be assessed a penalty of 10% of the amount ©of the
tax, unless it is shown that +the failure was due to
reascnable cause and not due to neglect. If any tax under
this chapter is not paid when due, interest must be added to
the tax at the rate of 1% a month or fractian thereof,
computed on the total amount of severance tax and penalty
from the due date until paid."

Section 19. Ssection 15-36-112, MCA, is amended to read:

"15-36-112. Disposition of 0il and gas state-and--ideanl
gevernment——severance {axes ---caicutation-of-unit-vaiue-for
joeal-government-severance-tax. (1) Each year the department
of revenue shall determine the amount of tax collected under
this chapter from within each taxing-unte county.

(2) Per——-purposes--of---che---dzrearribution---of---incat

government-severance-taxes-cortected-under—thia-ehapters-the

_33-—

10
11
12
13
14
15
16
17
13
19
20
21
22

23

29

LC 0544/01

deparement-shati—-derermine-the-unit-vatue-cf-s+i-and-qas-£for
each-taring-unte-—as-fotltowas

fa7——?he-—unit——va}ué—fer—peeroieum—and—obher-minerai—or
esude-att-for-eash-taxing-unit-its-the-quetient--ocbtained--by
dividing-~—the--net-procesdas-taxes-caicuiated-on-petroteum-or
mineral-ar--crude--e+t--produced--in--that-—caxing--unte-—in
eatendar--year-1988-by-¢the-number-sf-barreis—-of-petroieum-or
othee-minarpt-ar-crude-ott-—-proeduced-—tn—-that—-caxing--untée
during-*9887;-exciuding-new-and-interim-productions

tB¥——-Fhe--untt--vatue-—-for-—naturat--gas—ts-the-quetient
obtained-by-dividing-the-net-proceeds--caxes—-catecutated--on
naturatl--gas—-produced--in-that-taxing-unte-tn-caiendar-year
1988 -py—the-number-cf-cubic-feet-of-narurat-gas-produced--in
that--taxing--—unit--during--196887--exciuding-new-and-tnterim
productions

+34+ The state--and--iscat--gevernment severance taxes
collected under this chapter are allocated as follows:

(a) 9Fhe--tocat-—-government-severance-cax the amount, if

any, by which the tax collected from within a county for any

fiscal year exceeds, by reason of increased production, the

total amount collected from within that county for the

previous fiscal year is statutorily appropriated, as

previded in 17-7-502, for allocation to the general fund of
the county for distribution as provided :1n subsection +4%

3); and
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(b} PFhe-seate-severance-tax any amount not allocated to

the county under subsection (2){a} is allocated to the state

general fund.

t43(3) (a) Fer-the-purpese-ef-distributien-of-the-iocat
gqavesnment——severance--tax;-—the-deparement-shatrt-adduse-the
untet-vatue-decermined-under-thins-section--accerding--to--the
ratic-—that--the--ltecai-government-severance-taxes-cotiacted
during-the--guarters--ta--be--distributed--ptus--accumuiated
tnterest-—earned--by—the-srace-and-penateies-and-incereat-on
detinquent-iscat-government-severance-—taxes—-—pears-—ta-—tne
totat-tiabittivy-for-tocat-government-severance-taxes-far-rhe
quarters-to-be-diseribuceds-Fhe-—taxes-must-be-cateniated-and
diatributed-as-fotiowsr

tt)--By--Nevember--38-o0f-sach-year;-the-department-shati
catenlare-and-distribute-to-each-etigtbie-county-the-—-amount
cf-iocal-government-severance-taxr-determined-by-muttipiying
unit--vaiue--—as-adjusted-in-ehis-subsection—{4jtaf-times—the
unite-of-production-on-which-the-iecai-government--aseverance
tax--was--owed--during-the-caiendar—quarters-ending-March-3%
and-June-38-af-the-preceding-catendar-years

t++y-By-May--3t--of--each--year;—-the--department——shaii
catecuiate--and-diseribute—to-erach-etigibie-county-the-amount
of-itocai-government-severance-taxy-determined-by-muteipiying
untt-vatue-as-adjusted-in-thia-subsection-t4}tay--timea--rhe

untea--sf-productien-on-which-the-tecai-government-severanse
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tax-was-owed-during--the--2--catendar—-quarters——immediatety
Eotiewing——-those---guarters-—-praferred--—to--in——subsection
t4rtaytiys

tby--Any-amount-by-which-the-totat-tax~itiadritty-exceeds
or-is--imsmms——than--the——totai--distrihneions--determined——in
subsectrons--t43taitiy-and-fté4rtartiiy-muse-be-cateninced-and
diasteithuepd-in-tha-Eatlowing-manners

¢t~ Pha-—axcess-ameunt-or-shortage-must--be--divided--by
the—-total-distribntion-determined-for-that-period-to-obtain
an-sxcess-or-shorcage-percentages

tit}-The-excess-percentage-must——bhe--—muitipitred-—by--the
distribution--to——each--taxtng-unit;-and-this-ameune-mase-be
added-to-the-diseributton-to-each-respective-taxing-units

titty~FPhe-shortage-percentage-must-be-muitipiied-by-—-the
distribution--to--each——taring-unier-and-this-amount-muse-be
subtracted-from-the-distribution-to-each--respective--taxing
L3532

t5% The county treasurer shall distribute the money
received under subsection +4} (2)(a) to the +taxing-—-untts
that--tevied-mitis-in-fiscat-yemr-19968-agarnst-catendar-year
+988-praductron-in-the-same-mannear-chat-ati--ether—-propertey
tax-proceeds-werc-diatributed-during-fiscai-year-1396-in-the
taxing-—unity;--exeepe--that-ne-drstributian-may-be-made-to-a

munteipat-taxing-umis county and to  all the incorporated

cities and towns within the county as provided in this
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subsection. The county receives the available money

multiplied by the ratio of the rural population to the

county population, Each incorporated municipality receives

the available money muitiplied by the ratio o©of the

population of the incorporated municipality to the county

population. The rural population is that population of rhe

county living outside the boundaries of an incorporated

municipality. Population must be based on the most recent

figures as determined by the department of commerce.

{b) The mcney distributed under subsection (3){(a) may

be used for any purpose as determined by the governing body

of the county, city, or town."

Section 20. Section 15-36-121, MCA, is amended to read:

“15-36-121. Exemption from atate severance tax --
tmposttien--of-tacat-gavarnment-severante—tax, tiy-It-is-the
pubiie-potiey-af-chis-state-te-promoce-a--sufficient--asappiy
of--natprat-—gas-+to-provide-for-the-residents-of-thia-scaves
to-tessen-Mentanala-dependence-en-imparted-naturat-gasy-—and
to--—-epncourage-—-the—-expraration--for--and--deveropment-—and
producetan-of-naturat-gas;-petroteums-and-other-minerai--and
crude-oti-within—the-states

+2¥{1l) All the natural gas produced from any well that
has produced 60,000 cubic feet or less of natural gas a day
for the «calendar year prior to the current year shall be

taxed as provided in this section. Production must be
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determined by dividing the amount of production from a lease
or unitized area for the year prior to the current calendar
year by the number of producing wells in the lease or
unitized area and by dividing the resulting quotient by 365.
The first 30,000 cubic feet of average daily production per
well is exempt from all of the state severance tax imposed
by 15-36-101. ¥The-first-367008-cubtc—feet-of-average-daity
preduction-—-per--weit--is--subdece--to--a--teacat--government
seyeranee—cax-of-§8%s Everything over 30,000 cubic feet of
gas produced is taxed at 1.59% pilus-a-isecat-gsverament
severance—tax—of-10%.

t3y--Fer-the-purposcs-of-tnis-section;--Yastripper--weiil
means—-a--well--that--produces-iess-—than-i6-barreis-per-days
determined-by-dividing~-the-amount-of-production-from-a-ease
er-unttized-area-for-the-year-prior-to-the—current--ecatendar
year--by--the--number-—-of--producing--wetis--in-the-tease-op
nnttized-area;-and-by-dividing--the--resuiting--guotiene——by
3557

t4r({2) Notwithstanding the provisions of subsection 24
{1}, all reporting requirements under the stake geverance
tax remain in effect.™

Section 21. section 20-3-141, MCA, is amended to read:

"20-9-141. Computation of general fund net levy
requirement by county superintendent. (1) The county

superintendent shail compute the levy requirement Ffor each
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district's general fund on the basis of the following
procedure:

(a) Determine the funding required for the district's
final general fund budget less the amount established by the
schedules in 20-9-316 thrcugh 20-9-321 by totaling:

{i) the district's nonisolated school foundation
program requirement to be met by a district levy as provided
in 20-9-303; and

{ii) any additional general fund budget amount adopted
by the trustees of the district under the provisions of
20-9-353, including any additional levies authorized by the
electors of the district.

{b) Determine the money available for the reduction of
the property tax on the district for the general fund by
tataling:

(i} anticipated federal money received under the
provisions of Title I of Public Law 81-874 or other
anticipated federal money received in lieu of that federal
act;

(ii) anticipated tuition payments for out-of-district
pupils under the provisions of 20-5-303, 20-5-307, 20-5-312,
and 20-5-313;

{iii) general fund cash reappropriated, as established
under the provisions of 20-9-104;

(iv) anticipated or reappropriated state mpact aid
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received under the provisions of 20-9-304;

{v) anticipated or reappropriated revenue from property

taxes and fees imposed under 23-2-517, 23-2-803,
61-3-504(2), 61-3-521, 61-3-537, and 67-3-204;
(vi}) anticipated net proceeds caxes for tnterim

production-and new production, as defined in 15-23-601;

(vii) antiecipaced---revenuve---from--—tocat—---gavernment
severance-taxes-as-provided-in-15-36-t:2+

fyvitij-anticipated--revenue——£rem--coai--greass--procesds
under-15-23-7635

tx2¥ anticipated interest to be earned or reappropriated
interest earned by the investment of general fund cash in
accordance with the provisicns of 20-9-213(4);

tx}{viii) anticipated revenue from corpcration license
taxes collected from £financial institutions under the
provisions of 15-31-702; and

txt¥{ix) any other revenue anticipated by the trustees
to be received during the ensuing school fiscal year which
may be used to finance the general fund.

(c) Subtract the money available to reduce the property
tax required to finance the general fund that has been
determined in subsection (l1)(b) from the total requirement
determined in subsection (l)(a).

(2} The net general fund levy requirement determined in

subsection (l)(c) must be reported to the county
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commissioners on the second Monday of August by the county
superintendent as the general fund levy requirement for the
district, and a levy must be made by the county
commissioners in accordance with 20-9-142.¢

Section 22. section 20-9-316, MCA, is amended to read:

"20-9-316. Elementary schocl maximum budget schedule

for $989-98 fiscal year 1992. (1) For each elementary school

having an ANB of nine or fewer pupils, the maximum is
5285763 $24,355 1f the school is approved "as an isolated
scheol.

{2) For schools with an ANB of 10 pupils but less than

18 pupils, the maximum is $287763 §$24,355 plus $868 51,018

per pupil on the basis of the average number belonging over
nine.

{3} For schools with an ANB of at least 14 pupils but
less than 18 pupils that qualify for instructional aide
funding under 20-9-322, the maximum is $347;833 539,922 plus
5868 31,018 per pupil on the basis of the average number
belonging over 14.

{4) For schocls with an ANB of 18 pupils and employing

one teacher, the maximum is $2By5%3 $33,517 plus 5868 51,018

per pupil on the basis of the average number belonging over
18, not to exceed an ANB of 25.
{5) Feor scheols with an ANB of 18 pupils and employing

two full-time teachers, the maximum is $457619 $53,512 plus
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5543 $638 per pupil on the basis of the average number
belonging over 18, not to exceed an ANB of 50.

(6) For schools having an ANB in excess of 40, the
maximum, on the basis of the total pupils (ANB} in the
district, for elementary pupils is as follows:

(a) For a school having an  ANB of more than 40 and
employing a minimum of three teachers, the maximum of $27016
$2,365 must be decreased at the rate of $%=96 $2.30 for each
additional pupil until the total number {ANB) reaches 100
pupils.

{b) Por a school having an ANB of more than 100 pupils,
the maximum of $%¥7698 $2,227 must be decreased at the rate
of 3%-#9 $1.26 for each additional pupil until the ANB
reaches 300 pupils.

(e} For a schoel having an ANB of more than 300 pupils,
the maximum may not exceed $*754% $1,970 for each pupil.

{7) The maximum per pupil for all pupils (BNB) and Eor
all elementary schools must be computed on the basis of the
amount allowed in this section on account of the last
eligible pupil (ANB). All elementary schools operated within
the incorpcrated limits of a city or town must be treated as

ong school for the purpcse of this schedule.®
Section 23. secrion 20-9-317, MCA, is amended to read:
"20-9-317. High school maximum budget schedule for

$989-38 fiscal year 1992. (1) FPor each high school having an

—-42-
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ANB of 24 or ferer pupils, the maximum is §+%87298 $148,107.

({2} For a high school having an ANB of more than 24
pupils, the maximum of $47929 $6,171 must be decreased at
the rate of $26+88 $331.66 for each additional pupil until
the ANB reaches 40 pupils.

{3} For a school having an ANB of more than 40 pupils,
the maximum of 947499 $5,633 must be decreased at the rate
of 526+88 $33.66 for each additional pupil until the ANB
reaches 100 pupils.

(4) For a school having an ANB of more than 100 pupils,
the»maximum of 52+8686 $13,613 must be decreased at the rate
of 5456 $5.63 for each additional pupil until the ANB
reaches 200 pupils.

(5) For a school having an ANB of more than 200 pupils,
the maximum of $27436 $3,050 must be decreased by 52747
$3.08 for each additiconal pupil until the ANB reaches 300
puplils.

[6) For a school having an ANB of more than 300 pupils,
the maximum of $273¥89 $2,740 must be decreased at the rate
of 45 57 cents for each additional pupil until the ANB
reaches 600 pupils.

(7) PFor a school having an ANB of more than 600 pupils,
the maximum may not exceed §27853 $2,570 per pupil.

{8) The maximum per puplil for all pupils (ANB) and for

all high schools must be computed on the basis of the amount
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allowed in this section on account of the last eligible
pupil (ANB). All high schools and junior high scheools which
have been approved and accredited as junior high schools,
operated within the incorporated limits of a city or town,
must be treated as one school for the purpose of this
schedule."

Section 24. Section 20-9-318, MCA, is amended to read:

"20-9-318. Elementary school foundation program
schedule for school fiscal year #¥95%% 1993 and succeeding
years. For the school fiscal year ending June 30, 199% 1993,
and succeeding school years, the elementary school
foundation program schedule is as follows:

(1} For each elementary school having an ANB of nine or
fewer pupils, the maximum is $237646 $25,086 if the school
is approved as an isolated school.

({2) For schools with an ANB of 10 pupils but less than
18 pupils, the maximum is $23+646 $25,086 plus 5988 51,048
per pupil on the basis of the average number belonging over
nine.

(3) For schocls with an ANB of at least 14 pupils but
less than 18 pupils that qualify for instructional aide
funding wunder 20-9-322, the maximum is $38+759 $41,119 plus
$988 $1,048 per pupil on the basis of the average number

belonging over 14,

{4) For schools with an ANB of 18 pupils and employing
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one teacher, the maximum is $32754% $34,523 plus $988 $1,048
per pupil on the basis of the average number beleonging over
18, not to exceed an ANB of 25.

(5) For schools with an ANB of 18 pupils and employing
two full-time teachers, the maximum is §5%¥+953 $55,117 plus
$6*% $657 per pupil on the basis of the average number
belonging over 18, not to exceed an ANB of 50.

{6) For schools having an ANB in excess of 40, the
maximum, on the basis of the total pupils (ANB) in the
district, ig as follows:

fa) For a school having an ANB of more than 40 and
employing a minimum of three teachers, the maximum of $27296
$2,436 is decreased at the rate of $2+-23 $2.37 for each
additional pupil until the total number [ANB) reaches a
total of 100 pupils.

(b} For a schocl having an ANB of more than 100 pupils,
the maximum of $27¥62 $2,294 is decreased at the rate of
$3+22 $1.29 for each additional pupil until the ANB reaches
300 pupils.

(c) For a school having an ANB of more than 300 pupils,
the maximum may not exceed $3%733%3 §$2,030 For each pupil.

(7} The maximum per pupil for all pupils (ANB) and for
all elementary schools must be computed on the basis of the
amount allowed 1n this sectien on account of the last

eligible pupil {ANB). All eiementary schools operated within
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the incorporated limits of a city or town must be treated as
one school for the purpose of this schedule.”

Section 25. section 20-9-319, MCA, is amended to read:

"20-9-319. High school foundation program schedule for
school fiscal year 199%% 1993 and succeeding years. For the
school fiscal year ending June 30, 295% 1923, and succeeding
schocl years, the high school foundation program schedule is
as follows:

(1) For each high scheool having an ANB of 24 or Ffewer
pupils, the maximum is $:437723 §152,550.

(2) For a high school having an ANB of more than 24
pupils, the maximum of $5799% $6,356 1is decreased at the
rate of $32:68 $34.67 for each additional pupil until the
ANB reaches a total of 40 pupils,

{(3) For a school having an ANB of more than 40 pupils.
the maximum of 8574692 $5,.B802 is decreased at the rate of
532+68 $34.67 for each additional pupil until the ANB
reaches 100 pupils.

(4) For a school having an ANB of more than 100 pupils,
the maximum of $37588 3,722 is decreased at the rate of
55743 §$5.80 for each additional pupil until the ANB reaches
200 pupils.

(5Y For a school having an ANB of more than 200 pupils,
the maximum of $2796% $3,141 is decreased by $3:88 $3.18 for

each additional pupil until the ANB reaches 300 pupils.
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(6) For a school having an ANB of more than 300 pupils,
the maximum of $24+660 52,822 is decreased at the rate of 55
58 cents for each additional pupil until the ANB reaches 600
pupils,

(7) For a schcel having an ANB of more than 600 pupils,
the maximum may not exceed $27495 §2,647 per pupil.

{8} The maximum per pupil for all pupils (ANB) and for
all high schools must be computed on the basis of the amcunt
allowed in this section on account of the last eligible
pupil (ANB). all high schools and junior high schools which
have Dbeen approved and accredited as junior high schools,
operated within the incorporated limits of a city or town,
must be treated as one school Ffor the purpose of this
schedule.™

Section 26. seccion 20-9-331, MCA, is amended to read:

"20-9-331, Basic county tax and other revenues for
county equalization of the elementary district foundation
program. (1) The county commissioners of each c¢ounty shall
levy an annual basic tax of 33 mills on the dollar of the
taxable value of all taxable property within the county,
except for property subject to a tax or fee under 23-2-517,
23-2-803, 61-3-504(2), 61i-3-521, 61-3-537, and 67-3-204, for
the purposes of local and state foundation program support.
The revenue collected from this levy musc be apportioned to

the support of the foundation programs of the elementary

~47-

10
11
12
13
14
15
16
17
18
19
20
21
22
23

24

LC 0544/01

school districts in the county and to the state special
revenue fund, state equalization aid account, in the
following manner:

{a) In order to determine the amount of revenue raised
by this levy which is retained by the county, the sum of the
estimated revenue identified in subsection (2} must be
subtracted from the total of the foundation programs of all
elementary districts of the county.

{b} If the basic levy prescribed by this section
produces more revenue than 1is required to finance the
difference determined in subsection {1l}(a), the county
treasurer shall remit the surplus funds to the state
treasurer for deposit to the state special revenue fund,
State eqgualization aid account, immediately upon occurrence
of a surplus balance and each subsequent month thereafter,
with any final remittance due no later than June 20 of the
fiscal year for which the levy has been set.

(c) IE revenue from the basic levy prescribed by this
section when combined with the cother revenue from subsection
(2) is insufficient to fully fund the percentage determined
in 20-9-347(1)(b) and the county 1is eligible for an
apportionment of state equalization aid under the provisions
of 20-9-347(1)(c), the county superintendent shall notify
the superintendent of public instruction of the deficiency.

The superintendent of public instruction shall increase the
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state equalization aid payments to the districts in the
affected county to offset the deficiency. A payment may not
be made under this subsection (c) that allows a district to
receive foundation program funding in excess of the
foundation program amount of the district.

[2) The revenue realized from the county's portion of
the levy prescribed by this section and the revenue from the
following sources must be used for the egqualization of the
elementary district foundation programs of the county as
prescribed in 20-9-334, and a separate accounting must be
kept of the revenue by the county treasurer in accordance
with 20-9-212(1):

{a) the portion of the federal Tayler Grazing Act funds
distributed to a county and designated for the common school
fund under the provisions of 17-3-222;

{b) the portion of the federal flcod control act funds
distributed to a county and designated for expenditure for
the benefit of the county common schools under the
provisions of 17-3-232;

{cy all money paid into the county treasury as a result
of fines for violations of law, except money paid to a
justice's court, and the use of which 1is not otherwise
specified by law;

{(d) any money remaining at the end of the immediately

preceding school fiscal year in the county treasurer's
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accounts for the variocus sources of revenue established or
referred to in this section;

(e)y any federal or state money distributed to the
county as payment in lieu of property taxation, including
federal forest reserve funds allccated under the provisions
of 17-3-213;

(f) gross-preoceeds-taxes-from-coat-ander-i15-23-763;

tfg+ net proceeds taxes for incerim-production-and new
producticn, as defined in 15-23-6017--and--isecat--government
severance-—taxes--on-—any--other-—-production-ocenrrrng-afeear
becember-317:-1988; and

th¥(g) anticipaced revenue from property taxes and fees
imposed under 23-2-517, 23-2-803, 61-3-504(2), 61-31-521,
61-3-537, and 67-3-204."

Section 27. section 20-3-333, MCA, is amended to read:

"20-9-333. Basic special 1levy and other revenues for
county egqualization of high school district Ffoundation
program. (1} The county commissicners of each county shall
levy an annual basic special tax for high schools of 22
mills on the dollar of the taxable wvalue of all taxable
property within the county, except for property subiect to a
tax or fee under 23-2-517, 23-2-803, 61-3-504(2), 61-3-521,
61-3-537, and 67-3-204, for the purposes cof local and state
roundation  program support. The revenue collected from this

levy must be apporticned to the support of the fcoundation
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programs of high school districts in the county and to the
state special revenue fund, state equalization aid account,
in the following manner:

{a) In order to determine the amount of revenue raised
by this levy which is retained by the c¢ounty, the sum of the
estimated revenue identified in subsection (2] must be
subtracted from the sum of the county's high schoel tuition
obligation and the total of the foundation programs of all
high school districts of the county.

(b) If the basic levy prescribed by this section

produces more revenue than is reguired te

h

inance the
difference determined in subsection (1){a), the county
treasurer shall remit the surplus funds to +the state
treasurer for deposit to the state special revenue fund,
state egualization aid account, immediately upon occurrence
of a surplus balance and each subseqguent month thereafter,
with any final remittance due no later than June 20 of the
fiscal year for which the levy has been set.

{c) If revenue from the basic levy prescribed by this
section when combined with the ¢ther revenue from subsection
(2} 1is insufficieat to fully fund the percentage determined
in 20-9-347(1){(b) and the <county is eligible for an
apportionment of state equalization aid under the provisions
of 20-9-347(l})(c), the ccunty superintendent shall notify

the superintendent of public instruction of the deficiency.
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The superintendent of public instruction shall increase the
state equalization aid payments to the districts in the
affected county toc offset the deficiency. A payment may not
be made under this subsection (c) that allows a district to
receive foundation program funding in excess of the
foundation program amount of the distriect.

{2) The revenue realized from the county's portion of
the levy prescribed in this section and the revenue from the
following sources must be used for the egualization of the
high school district foundation programs of the county as
prescribed in 20-9-234, and a separate accounting must be
kept of the revenue by the county treasurer in acccrdance
with 20-9-212(1):

{a) any money remaining at the end of the immediately
preceding school fiscal year in the county treasurer's
accounts for the various sources of revenue established in
this section;

(b} any federal or state money distributed to the
county as payment in lieu of property taxation, including
federal forest reserve funds allocated under the provisions
of 17-3-213;

{C) gress-preceeda-taxes-from-coat-undesr-3+5-23-383+

tdy net proceeds taxes for tnterim-productien-and new
production, as defined in 15-23-6017--and--tocat-—gqovernment

severance——taxes--on-—any--other--productton-occurring-afeer
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December-331;-1988; and

te3(d) anticipated revenue from property taxes and fees
imposed under 23-2-517, 23-2-B03, 61-3-504(2), 61-3-521,
61-3-537, and 67-3-204."

Section 28. section 20-9-366, MCA, is amended to read:

"20-9-366. Definitions. BAs used in 20-9-366 through
20-9-369, the following definiticns apply:

(1} “"County mill value per elementary ANB" or ‘"county
mill value per high school ANB" means the sum of the current
taxable waluation of all property in the county plus the
taxable value of 0il and gas net proceeds determined under
15-23-607(4) for production occurring after March 31, 1990,
pius-the-taxabte-vatue-cof--comi--groas--proceeds--determined
under--35-23~-783¢t3%+ plus all the taxable value of nonlevy
revenue for the support of schools, other than Public Law
81-874 funds, divided by 1,000, with the gquotient divided by
the total county elementary ANB count or the tctal county
high schogl ANB count used to calculate the elementary
school districts' and high school districts' current year
foundation program amounts. The taxable wvalue of ncnlevy
revenue for the purpose of computing guaranteed tax base aid
for schools is the amount of nonlevy revenue received by a
district in the previous year, including for fiscal vyear
1991 the revenue received in Elscal year 1990 from the net

proceeds taxation of ©il and natural gas and including for
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fiscal year 19392 and--thereafter the local government
severance tax, divided by the number of mills levied by the
district in the previous year, multiplied by 1.000.

(2) "pistrict mill value per ANB" means the current
taxable valuation of all property in the district plus the
taxable value of oil and gas net proceeds determined under
15-23-607(4) for production occurring after March 31, 1990,
ptus--the--taxabie—-vaine--of-coai-gross-proceeds-determined
under-15-23-763{3% plus all the taxable value of nonlevy
revenue for the support of schools, other than Public Law
81-874 funds, divided by 1,000, with the gquotient divided by
the ANB count of the district used to calculate the
district's current year foundation program schedule amount.
The taxable wvalue of nonlevy revenue for the purpose of
computing guaranteed tax base ald for schools is the amount
of nonlevy revenue received by a district in the previous
year, including for Eiscal year 1991 the revenue received in
fiscal year 1990 from the net proceeds taxation of il and
natural gas and including for fiscal year 18992 and
thereafter the local government severance tax, divided by
the number of mills levied by the district in the previous
year, multiplied by 1,000.

{3) “"Guaranteed overschedule general fund budget" means
that portion of a district's general fund budget in excess

of the foundation program amount for the district, as
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provided in 20-9- 316 through 20-9-321, but not exceeding
$35% 35% of the district's foundation program amount, and
which excess is authorized under the provisions of 20-9-145
and 20-9-353.

{4) “Statewide mill wvalue per elementary ANB" or
"statewide mill value per high school ANB" means the sum of
the current taxable valuation of all property in the state
plus the taxable value cof oil and gas net proceeds
determined under 15-23-607(4) for production occurring after
March 31, 1990, pius--the--tarabie--vatue--of--coat-gross
peeceeds—decermine&—undef—iS-QS—?Bafa} plus ali the taxable
value of nonlevy revenue for the support of schools, other
than Public Law 81-874 funds, divided by 1,000, with the
quotient divided by the total state elementary ANB count or
the total state high school ANB count used to calculate the
elementary school districts' and high school districts'
current year foundation program amounts. The taxable value
of nonlevy revenue for the purpose of computing guaranteed
tax base aid for schools 1s the amcunt of nonlevy revenue
received by a district in the previous year, including for
fiscal year 1991 the revenue received in fiscal year 1990
from the net proceeds taxation of coil and natural gas and
including for fiscal vear 1992 and--thereafter the local
government severance tax, divided by tne number of mills

levied by the district in the previcus year, mulriplied by
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1,000."

Section 29. section 20-9-501, MCA, is amended to read:

"20-9-501. Retirement fund. (1) The trustees of any
district employing personnel who are members of the
teachers' retirement system or the public employees’
retirement system or who are covered by unemploymernt
insurance or who are covered by any federal social security
system requiring employer contributions shall establish a
retirement fund for the purposes of budgeting and paying the
employer's contributions to such systems. The district's
contribution for each employee who is a member of the
teachers' retirement system must be calculated in accordance
with Title 19, chapter 4, part 6. The district's
contribution for each employee who is a member of the public
employees' retirement system must be calculated in
accordance with 19-3-801. The district's contributions for
each employee covered by any federal social security system
must be paid in accordance with federal law and regulation.
The district's contribution for each employee who is covered
by unemployment insurance must be paid in acecordance with
Title 39, chapter 51, part 1l1.

(2) The trustees of any district required to make a
contribution to any system referred to in subsection (1)
shall include in the retirement fund of the preliminary

budget the estimated amount of the employer's contribution.
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After the final retirement fund budget has been adopted, the
trustees shall pay the employer contributions to such
systems in accordance with the financial administraticn
provisions of this title.

(3) When the final retirement fund budget has been
adopted, the county superintendent shall establish the levy
requirement by:

(a) determining the sum o¢f the money available to
reduce the retirement fund levy requirement by adding:

(i) any anticipated money that may be realized in the
retirement fund during the ensuing school fiscal year,
including anticipated revenue from property taxes and fees
imposed under 23-2-517, 23-2-803, 61-3-504(2), #61-3-521,
61-3-537, and 67-3-204;

{ii) anticipated guaranteed tax base aid in support of
retirement;

(iii) net proceeds taxes and-leecal-gavernment--severasmce
taxes--on--any--sther-oil-and-gas-proeduction-eeccurring-afeer
Beeember-3¥7-3988; and

(iv) eceal-gross-precssds-caxes-undar-15-23-783;-and

t¥Yy any cash available for reappropriation as
determined by subtracting the amount of the end-of-the-year
cash balance earmarked as the retirement fund cash reserve
for the ensuing school fiscal year by the trustees from the

end-of-the-year cash balance in the retirement fund. The
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retirement fund cash reserve may not be more than 3%% of the
final retirement fund budget for the ensuing school fiscal
year and must be used for the purpose of paying retirement
fund warrants issued by the district under the final
retirement fund budget.

(b) subtracting the meoney available for reduction of
the levy requirement, as determined in subsection (3){a),
from the budgeted amount for expenditures in the final
retirement fund budget.

(4) The county superintendent shall:

{a) total the net retirement fund levy requirements
separately for all elementary school districts, all high
school districts, and all community college districts of the
county, including any prorated joint district or special
education cooperative agreement levy requirements; and

(b) report each levy requirement to the county
commissicners on the second Monday c¢f August as the
respective county levy requirements for elementary district,
high school district, and community college district
retirement funds.

(5} The county commissioners shall fix and set the
county levy in accordance with 20-%-142.

{6) The net retirement fund 1levy requirement for a
juoint  elementary discrict or a joint high scheol district

must be prorated to each county 1in which a part of the
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district is lo:ated in the same proportion as the district
ANB of the joint district is distributed by pupil residence
in each county. The county superintendents cf the counties
affected shall djointly determine the net retirement fund
levy requirement for each county as provided in 20-9-151.

{7) The net retirement fund levy requirement for
districts that are members of special education cooperative
agreements must be prorated to each county in which the
district is located in the same proportion as the budget for
the special education cocperative agreement of the district
bears %to *%he total budget of the cooperative. The county
superintendents of the counties affected shall jointly
determine the net retirement fund levy requirement for each
county in the same manner as provided in 20-5-151 and fix
and levy the net retirement fund levy for each county in the
same manner as provided in 20-%-152."

Section 30. sSection 20-10-144, MCA, is amended tc read:

"20-10-144. Computation of revenues and net tax levy
requirements for the transportation fund budget. Before the
fourth Monday of July and in accordance with 20-9-123, the
county superintendent shall compute the revenue available to
finance the transportation fund budget of each district. The
county superintendent shall compute the revenue for each
district on the following basis:

(1) The "schedule amount" of the preliminary budget
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expenditures that is derived from the rate schedules in
20-10-141 and 20-10-142 must be determined by adding the
following amounts:

{a) the sum of the maximum reimbursable expenditures
for all approved schocl bus routes maintained by the
district {to determine the maximum reimbursable expenditure,
multiply the applicable rate per bus mile by the total
number ©f miles to be traveled during the ensuing school
fiscal yvear on each bus route approved by the county
transportation committee and maintained by such district);
plus

{b) the total of all individual transportation per diem
reimbursement rates for the district as determined from the
contracts submitted by the district multiplied by the number
of pupil-instruction days scheduled for the ensuing school
attendance year; plus

{(c) any estimared costs for supervised home study or
supervised correspondence study for the ensuing school
fiscal year; plus

{d) the amount budgeted on the preliminary budget for
the contingency amount permitted in 20-10-143, except if the
amount exceeds 10% of the total of subsections (1l){a}.
(1)y{b)y, and (l)(c) or $100, whichever is larger, the
contingency amount on the preliminary budget must be reduced

to the limitation amount and used in this determination of
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the schedule amount.

{2) The schedule amount determined in subsecticn (1) or
the total preliminary transportation fund budget., whichever
is smaller, is divided by 3 and the resulting cne-third
amount is used to determine the available state and county
revenue to be budgeted on the following basis:

{a) the resulting one-third amount is the budgeted
state transportation reimbursement, except that the state
transportation reimbursement for the trangportation of
special education pupils under the provisions of 20-7-442
must be two-thirds of the schedule amount attributed to the
transportation of special education pupils;

(b) the resulting one-third amount, except as provided
for Jjoint elementary districts in subsection (2)(e), is the
budgeted county transportation reimbursement for elementary
districts and must be financed by the basic county tax under
the provisions of 20-9-3134;

(¢) the resulting one-third amount multiplied by 2 is
the budgeted county transportation reimbursement amount for
high schoel districts financed under the provisions of
subsection (%), except as provided for joint high school
districts in subsection (2}(e}, and except that the county
transportaticon reimbursement for the transportation of
special education pupiis under the provisions aof 20-7-442

must be one-third of the schedule amount attributed to the
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transpartation of special education pupils;

{d) when the district has a sufficient amount of cash
for reappropriation and other sources of district revenue,
as determined in subsection {3}, to reduce the total
district obligation for financing to zero, any remaining
amount of district revenue and cash reappropriated must be
used to reduce the county financing obligation in subsection
(2)tb) or (2){c) and, if the county financing obligations
are reduced to zero, to reduce the state financial
obligation in subsection (2)(a); and

{e) the county revenue requirement for a Jjoint
district, after the application of any district money under
subsection (2)(dy., must be prorated toc each county
incorporated by the joint district in the same proportion as
the ANB of the Jjoint district is distributed by pupil
residence in each county.

{3) The total of the money available for the reduction
of property tax on the district for the transportation £fund
must be determined by totaling:

(a) anticipated federal money received under the
provisions of Title I of Public Law 81-874 cr other
anticipated federal money received in lieu of that federal
act; plus

(k) anticipared payments from other districts Efor

providing scheol bus transpértation services for the
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district; plus

{c¢) anticipated payments from a parent or guardian for
providing school bus transportation services for his child;
plus

{d) anticipated or reappropriated interest to be earned
by the investment of transportation fund cash in accordance
with the provisions of 20-9-213(4); plus

{e} anticipated or reappropriated revenue from property
taxes and fees imposed under 23-2-517, 23-2-803,
61-3-504(2), 61-3-521, 61-3-537, and 67-3-204; plus

(E) gross-procesda-canes—-frem-—ceat--onder-—15-23-743;
pius

t8% net proceeds taxes for interim-preduction-and new
production, as defined in 15-23-60l7--and--iceai--government
severanse--taxes~-~en--any--other--production-occcurring-aftes
Becember-3:;-19868; pius

th}(g) any other revenue anticipated by the trustees to
be earned during the ensuing school fiscal year which may be
used to finance the transportation fund: plus

$+¥(h) any cash available for reappropriation as
determined by subtracting the amount of the end-of-the-year
cash balance earmarked as the transportation Efund cash
reserve for the ensuing school fiscal year by the trustees
from the end-of-the-year cash balance in the transportation

fund. The cash reserve may not be more than 203% of the final
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transportation fund budget for the ensuing school fiscal
year and is for the purpose of paying transpertation fund
warrants issued by the district under the final
transportation fund budget.

{4) The district levy requirement for each district's
transportation fund must be computed by:

{a) subtracting the schedule amount calculated in
subsection (1) from the total preliminary transportation
budget amount and, for an elementary district, adding the
difference to the district obligation to finance one-third
of the schedule amount as determined in subsection (2); and

(b} subtracting the amount of money available to reduce
the property tax on the districe, as determined 1in
subsection (3), from the amount determined in subsection
(4)ta).

{5) The county 1levy requirement for the financing of
the county transportation reimbursement to high school
districts is computed by adding all requirements for all the

high school districts of the county, including the county's

obligatien for reimbursements in jeint high schoel
districts.
{6) The transportation fund levy requirements

determined in subsection (4) for each district and in
subsection (5) for the county must be reported to> the county

commissioners on the second Monday of August by the county
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superintendent as the transportation fund levy requirements
for the district and for the county, and the levies must be
made by the county commissioners in accordance with
20-9-142."

Section 31, section 90-6-402, MCA, is amended to read:

"30-6-402. Definitions. As wused in this part, the
following definitions apply:

(1) "Affected leccal government unit" means a 1local
government unit that will experience a need to increase
services or facilities as a result of the commencement of
large-scale mineral development or within which a
large-scale mineral development 1is located in accordance
with an impact plan adopted pursuant to 90-6-307.

{2) "Board" means the hard-rock mining impact board
established in 2-15-1822.

{3) "Mineral development employee" means & person who
resides within the jurisdiction of an affected 1local
government unit as a result of employment with a large-scale
mineral development or its contractors or subcontractors.

{4) "Mineral development student” means a student whose
parent or guardian resides within the Jjurisdiction of an
affected local government unit as a result of employment
with a large-scale mineral development or its contractors or
subcontractors.

{5) "Jurisdictional revenue disparity" means property
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tax revenues resulting frem a large-scale hard-rock mineral
development that are inequitably distributed among affected
local government units as finally determined by the board in
an approved impact plan.

(6) "Large-scale mineral development", for the purposes
cof this part, is defined in 90-6-302.

{7) "Local government unit", for the purposes of this
part, means a county, municipality, or school district.

(B) "Taxable valuation" of a mineral development means
the total of the gross proceeds taxable percentage specified
in 15-6-132(2)(a) when added tc the taxable percentages of
real property, improvements, machinery, equipment, and cther
property classified under Title 15, chapter 6, part 1."

NEW SECTION. Section 32. peduction of drilling costs
and capital expenditures. (1} Unless an operator or producer
proceeds under subsection (2), the department of revenue, in
computing the deductions allcwable for c¢ost of drilling
wells completed during the period and for other capital
expenditures, shall allow a deduction of 10% of the cost
each year for a period of 10 years, beginning wikth:

(a) the year natural gas from a natural gas well |is
first placed into a natural gas distribution system; or

({b) the year the pumping unit is installed on a crude
211 well or the well flows.

{2) The operator or producer may elect o amortize the
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cost over a pericd of 2 years if the well is less than 3,000
feet deep.

(3) The deduction of the costs in subsection (1} is not
allowed on wells that are producing new production, as
defined in 15-23-601, and may not be prorated on wells that
are not producing new production when a lease or unitized

area has new production and other production.

NEW SECTION. Section 33. Adjustment of certain
deducticns —- when. (1} The department of revenue may adjust
the 70% percentage provided in 15-23-6031 and 15-23-605 to
reflect the actual excise taxes imposed by the United States
government on production, sale, or removal of natural gas,
petroleum, or other crude or mineral oil whenever:

(a) requested to do so by the taxpayer; or

(b) the department determines that the percentage does
not accurately reflect the actual excise taxes paid by the
operator.

{2) when a taxpayer reguests under subsection (1) that
the department adjust the percentage deduction allowed, the
taxpayer shall provide the data reasonably necessary for the
department to make a determination under subsection (1).

{3) An adjustment made under subsecticn (1} must be
reflected in the net proceeds and royalty values certified
Lo the ccunty in the taxable year fcllewing the year of the

final determination under subsecticn (1).
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NEW SECTION. Section 34. Legislative policy. (1) It is
the policy of the legislature that in determining the
taxable rate applicable to railrocad transportation propercty
described in 15-6-145, the department of revenue should seek
to obtain the highest taxable rate allowable under the
Railroad Revitalization and Regulatory Reform Act of 1976.
Similarly, it it the policy of the legislature that in
determining the taxable rate applicable to airline
transportation property described in 15-6-147, the
department o©f revenue should seek to obtain the highest
taxable rate allowable wunder the Tax Equity and Fiscal
Responsibility Act of 1982.

(2) To implement the policy described in subsection
(1), it is the intent of the legislature that net proceeds
and gross proceeds are an lntegral pa:zt of the taxable
valuation and collection of property caxes within the state.
Property classified in Montana as the net proceeds of mines
included 1in 15-6-131 and the gross precceeds of mines
included in 15-6-132 are to be included in the formulas used
to determine the taxable rates applicable to preoperty in
15-6-145 and 15-6-147.

NEW SECTION. Section 35. Appropriation. There is
appropriated $27% million from the general fund for school
equalization aid for the biennium ending June 30, 1993.

NEW SECTION. Section 36. codification instruction.
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[Sections 32, 33, and 34] are intended to be codified as an
integral part of Title 15, chapter 23, part 6, and the
provisions of Title 15, chapter 23, part &, apply to
{sections 32, 33, and 34].

NEW SECTION. Section 37. saving clause. [This act]
does not affect rights and duties that matured, penalties
that were incurred, or proceedings that were begun before
[the effective date of this act]).

MEW SECTION. Section 3B. Effective dates. (1)
fSections B8 tnrough 20, 32 through 34, 36, 37, 39, and this
section] are effective on passage and approval.

(2) [Sections 1 through 7 and 21 through 31 are
effective July 1, 1992,

(3) [{Section 35) is effective July 1, 1991.

NEW SECTION. Section 39, Retroactive applicability.
{This act] applies retroactively, within the meaning of
1-2-109, +to coal, oil, and natural gas produced after
December 31, 1990.

-End-~
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STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for HBO982, as introduced.

DESCRIPTION OF PROPOSED LEGISTATION:

An act to generally revise the taxation of coal, oil, and natural gas; reimposing the taxes on coal gross proceeds and on

oil and gas net proceeds that were in effect prior te the passage of Chapter 11, Special Laws of 1989;

increasing the school

maximum budget schedules by 3 percent each fiscal year; appropriating funding for the schedule increases; and providing
effective dates and a retroactive applicability date.

ASSUMPTIONS:

1. The total distribution of LGST receipts for oil and natural gas will be §$33,551,185 in FY%1. (DOR)

2. The total taxable value of "old production" (pre-1985) oil and gas would be $196,321,442 under the proposal (DCOR).

3. The average mill levy applicable to oil/gas net proceeds under the proposal is 221.79 mills. Of these mills, 53.62
mills are for counties, 95 mills are for the foundation program, 64.55 mills are for schools, 6 mills are rfor
universities, and 2,62 mills are for miscellaneous districts.

4. Total coal gross proceeds {current law) based on the 1990 production year are $262,48%,706; total coal gross proceeds
tax under current law is $13,124,485 (DOR)}.

5. The taxable value of coal under the proposal is $118,120,368.

6. The average mill levy applicable to ccal under the proposal is 174,23 mills., Of these mills, 37.88 mills are for
counties, 95 mills are for the foundation program, 30.04 mills are for local schools, 6 mills are for universities, and
5.31 mills are for miscellaneous districts.

7. Current law taxable value for railroad and airline property, adjusted for scheduled current law changes in airlines
property, is $60,064,290; taxable value for airline and railroad property under the proposal is $79.932,065 (DOR).

8. The average mill levy applicable to railroad/airline property under the proposal is 291.66 mills. - Of chese mills, 72.03
mills are for counties, 95 mills are for the foundation program, 108.68 mills are for local schools, 6 mills are for
universities, 6.64 mills are for cities and towns, and 3.31 mills are for state assumption of welfare.

9. The annual impacts shown below for oil, gas, and coal net and gross proceeds do not impact fiscal year 1992, only fiscal
year 1993,

10. The distribution across taxing jurisdictions of net proceeds from new production is the same as that for old production.
11.

The taxable value of local government severance taxes for purposes of GTB would be the same in FY33 as calculated for
FY92.

FISCAL IMPACT:

see next page
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ROD SUNDSTED, BUDGET DIRECTOR DATE MARK @' KEEFE, PRIMARY SPONSOR DATE
Office of Budget and Program Planning -

Fiscal Note for HBOY82, as introduced HA 9’2'/
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F1SCAL IMPACT:

Ex jtures:

The. cost of permissive GTB payments will be reduced by $2.93 million each year.

REVENUES :

SECTION 1 - OIL, GAS, AND COAL NET AND GROSS PROCEEDS; RAILROAD/AIRLINES PROPERTY.

The following annual impacts on state-level revenues are based on the most recent production yedr data, and mill levy
information available. For oil and gas the production year is 1989, for coal the production year is 1990; all mills used
for net and gross proceeds under the proposal are 1990 mills.

A, OIL/NATURAL GAS.

The impact of the proposed change in the taxation of 0il and natural pgas on state government revenues is illustrated by the
table below. The propesed change would increase state revenues to the foundation program and the university system by
$10,732,377.

CURRENT PROPOSED DIFFERENCE

Foundation Program 58,025,961 §$18,650,537 $10,624,576
University System 1.070.128 1,177.929 107,801
TOTAL $9,096,089 $19,828,466 $10,732,377

COAL;

The impact of the proposed change in the taxation of coal on state government revenues is illiustraced by the table below.
The proposed change would increase state revenues by $5,665,093.

CURRENT PROPOSED DIFFERENCE

Foundation Program $5,527,998 $11,221,435 $5,693,437

University System 737.066 708,722 (28,344)
TOTAL $6,265,064 $11,930,157 5,665,093

c. RAILROADS /AIRLINES .

(Note: The following impacts shown for railroads/airlines reflect the change in tax liability for changes in taxable values
and mill levies. Actual tax impacts will depend on the extent to which railroad taxes are established under negotiated
settlement proceedings.)

The impact of the proposed change in the taxation of railreads and airlines on state government revenues is illustrated by
the table below. The proposed change would increase state revenues by §$2,074,580.

CURRENT PROPOSED DIFFERENCE

Foundation Program $5,706,108 $7,595 447 $1,889,339
University System 360,386 479,712 119,326 M3 Qg2 -1

State/Welfare 199 072 264 987 65,915

TCTAL $6,265,566 $8,340,146 $2,074 ,580
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EFFECT ON COUNTY OR OTHER 1.0CAL REVENUES OR EXPENDITURES:

A. OTL/NATURAL GAS.

The impact of the proposed cHange in the taxation of o0il and natural gas on local government revenues is illustrated by the
table below. The proposed change would decrease local govermment revenues by $740,807.

CURRENT PROPQSED DIFFERENCE
County $10.859,595 $10,526,522 ($333,073)
Local Schools 13,153,036 12,672,760 (480,276)
Miscellaneous — 62, 463 515,007 72,542
TOTAL $24.455,096 $23,714,289 ($740,807)
B. _ COAL.

The impact of the proposec change in the taxation of coal on local government revenues is illustrateé by the table below.
The proposed change would increase local government revenues by $1,790,211.

CURRENT PROPOSED DIFFERENCE

County $2,9€4,508 $4,474,704 51,510,196
Local Schools 3,431,430 3,548,195 116,765
Miscellaneous 463 482 626,732 163,250
TOTAL 5,859,420 $8.,649,631 $1,790,211

C. RATLROAD/ATRLINES .

The impact of the proposed change in the taxation of railroads and airlines on local government revenues is illustrated by
the table below. The proposed change would increase local government revenues by $3,725,854.

(Note: The following impaccs shown for railroads/airlines reflect the change in tax liabilityv for o
and mill levies, Actual tax impacts will depend on the extent to which railroad taxes are establishe
settlement proceedings.)

in taxable values
oriated

CURRENT PROPOSED DIFFERENCE

County $..326,242 $5,758,696 $1,432,454
Schools .327,83¢% 8,689,287 2,161,428
Cities & Towns 38,573 530,545 131,972
TOTAL - 311,232,674 $14,978,528 $3,725,854

HB 7& 2~/
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QVERALL IMPACT ON STATE AND LOCAL GOVERNMENT REVENUES,

The following table shows the overall annual impact of this proposal on state and local government revenues, based on current
production levels and mill levies:

CURRENT PROPOSED DIFFERENCE

County 518,150,345 $20,759,922 § 2,609,577
Foundation Program 19,260,067 37,467,418 18,207,351
Schools 23,112,325 24,910,242 1,797,917
Cities & Towns 398,573 530,545 131,972
Sctate Welfare 199,072 264,987 65,915
Universities 2,167,580 2,366,363 198,784
Miscellaneocus 905,947 1,141,739 235,792

TOTAL $64,193,909 $87,441,217 $23,247,308

REVENUES :
SECTION 2 - NET PROCEEDS ON NEW PRODUCTION OIL ARD GAS.

The bill provides that new production of cil or gas is eligible for a 12-month exemption from net proceeds taxes only if
notification was made before July 1, 1991. New production begun afrer that date would no longer be eligible for the
exemption. -This results in a revenue increase in FY92 and FY93, as shown in the following table:

FY92 : Y93
Counties $ 181,500 § 242,000
Foundation Program 321,000 428,000
Schools 218,250 291,000
Universities 20,250 _ 27,000
Misc. Districts 9,000 12,000
TOTAL $§ 750,000 $1,000,000

This impact is based on 198% data showing that the revenue loss from exempt new production net proceeds was $1,000,000; and
on the assumption that, given an effective date of July 1, 1991, three-quarters of the impact will be felt in FY92, and all
of the impact will be felt in FY93,

HB T82-1
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In compliance with a written request, there is hereby submitted a Fiscal Note for HB0982 third reading.

DESCRIPTION OF PROPOSED LEGISIATION:

An act to generally revise the taxation of coal, oil, and natural gas; reimposing the taxes on coal gross proceeds and on
oil and gas net proceeds that were in effect prior to the passage of Chapter 11, Special Laws of 1989; increasing the school

maximum budget schedules by 3 percent each fiscal year; appropriating funding for the schedule increases; and providing
effective dates and a retroactive applicability date.

ASSUMPTICNS:

1. The total distribution of LGST receipts for oil and natural gas will be $33,551,185 in FY%91. (DOR)

2. The total taxable value of "old production® (pre-1985) oil and gas would be $196,321,442 under the proposal (DOR).

3. The average mill levy applicable to oil/gas net proceeds under the proposal is 221.79 mills. Of these mills, 53.62
mills are for counties, 95 mills are for the foundation program, 64.55 mills are for schools, 6 mills are for
universities, and 2.62 mills are for miscellaneous districts,

4, Total coal gross proceeds (current law) based on the 1990 production year are $262,489,706; total coal gross proceeds
tax under current law is $13,124,485 (DOR).

5. The taxable value of cocal under the proposal is $118,120,368.

6. The average mill levy applicable to coal under the proposal is 174.23 mills. Of these mills, 37.88 mills are for
counties, 95 mills are for the foundation program, 30.04 mills are for local schools, 6 mills are for universities, and
5.31 mills are for miscellaneous districts.

7. Current law taxable value for railrecad and airline property, adjusted for scheduled current law changes in airlines
property, is $60,064,290; taxable value for airline and railroad property under the proposal is $79,952,066 (DOR).

8. The average mill levy applicable to railroad/airline property under the proposal is 291.66 mills. Of these mills, 72.03
mills are for counties, 95 mills are for the foundation program, 108.68 mills are for local schools, 6 mills are for
universities, 6.64 mills are for cities and towns, and 3.31 mills are for state assumption of welfare.

9. The annual impacts shown below for oil, gas, and coal net and gross proceeds do not impact fiscal year 1992, only fiscal
year 1993.

10. The distribution across taxing jurisdictions of net proceeds from new production is the same as that for old production.
i1.

The taxable value of local govermment severance taxes for purpeses of GTB would be the same in FY93 as calculated for
FYS$2.

FISCAL TIMPACT:

see next page
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FISCAL TMPACT:

Expenditures:

The cost of increasing the foundation program schedules by 3% each fiscal year will be $11.341 million in FY92 and $23.148
million in FY93. The state cost of guaranteed tax base aid will be reduced in FY93 if the statewide value of net and gross
proceeds is less than the computed taxable value of flat tax revenues received by the districts.

REVENUES :

SECTION 1 - OIL, GAS, AND COAL NET AND GROSS PROCEEDS; RAILROAD/AIRLINES PROPERTY.

The following annual impacts on state-level revenues are based on the most recent production year data, and mill levy
information available. For oil and gas the production year is 1989, for coal the production year is 1990; all mills used
for net and gross proceeds under the proposal are 1990 mills.

A. OTL/NATURAL GAS.

The impact of the proposed change in the taxation of oil and natural pas on state government revenues is illustrated by the

table below. The proposed change would increase state revenues to the foundation program and the university system by
$10,732,377.

CURRENT PROPOSED DIFFERENCE

Foundation Program $8,025,961 $18,650,537 $10,624,576
University System 1,070,128 1,177,929 107_801
TOTAL $9,096,089 $19,828,466 $10,732,377

B, GOAL.

The impact of the propesed change in the taxation of coal on state government revenues is illustrated by the table below.
The proposed change would increase state revenues by §5,665,093.

CURRENT PROPOSED DIFFERENCE

Foundation Program $5,527,998 $11,221,435 $5,693,437
University System 137,066 708,722 (28 .344)
TOTAL $6,265,064 $11,930,157 $5,665,093

C. RATLROADS /ATRLINES.

(Note: The following impacts shown for railroads/airlines reflect the change in tax liability for changes in taxable values
and mill levies. Actual tax impacts will depend on the extent to which railroad taxes are established under negotiated
settlement proceedings.)

The impact of the proposed change in the taxation ef railroads and airlines on state govermment revenues is illustrated by
the table below. The proposed change would increase state revenues by $2,074,580.

CURRENT PROPOSED DIFFERENCE
Foundation Program $5,706,108 $7,595,447 $1,889,339
University System 160,386 479,712 119,326
State/Weltfare 199 .072 264 987 65,915

TOTAL $6,265,566 $8,340,146 $2,074 580 HB %ZCL




Fiscal Note Request, HBO98Z, third reading
Form BD-15
Page 3

EFFECT OGN COUNTY COR OTHER 10CAI. REVENUES OR EXPENDITURES:

A. OIL/NATURAL GAS.

The impact of the proposed change in the taxation of oil and natural gas on local government revenues is illustrated by the
table below. The proposed change would decrease local government revenues by $740,807.

CURRENT PROPOSED DIFFERENCE
County $10,859,595 $10,526,522 ($333,073)
Local Schools 13,153,036 12,672,760 (480,276)
Miscellaneous 442 465 515,007 72,542
TOTAL $24,455,096 $23,714,289 ($740,807)

B. COAL .

The impact of the propesed change in the taxation of coal on local government revenues is illustrated by the table below.
The proposed change would increase local government revenues by $1,790,211.

CURRENT PROPOSED DIFFERENCE

County $2,964,508 $4,474,704 $1,510,196
Local Schools 3,431,430 3,548,195 116,765
Miscellaneous 463,482 626,732 163,250
TOTAL $6,859,420 $8,649,631 §1,790,211

C. RATLROAD /ATRLINES.

The impact of the proposed change in the taxation of railroads and airlines on local government revenues is illustrated by
the table below. The proposed change would increase local government revenues by $3,725, 854,

(Note: The following impacts shown for railroads/airlines reflect the change in tax liability for changes in taxable values

and mill levies. Actual tax impacts will depend on the extent to which railrcad taxes are established under negotiated
settlement proceedings.)

CURRENT PROPOSED DIFFERENCE
County 4,326,242 $5,758.696 S1,432,454
Schools 6,527,859 8,689,287 2,161,428
Cities & Towns 398,573 530,545 131,972

TOTAL $11,252,674 $14,978,528 $3,725.854

HB 982-2
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OVERALL IMPACT ON STATE AND LOCAL GOVERNMENT REVENUES.

The following table shows the overall FY93 impact of this proposal on state and local government revenues, based on current
production levels and mill levies:

County

Foundation Program

Schoals

Cities & Towns

State Welfare

Universities

Miscellaneous
TOTAL

General Fund Impact

Expenditure:
Foundation Program

Revenue :
Foundation Program
University Levy

Net General Fund Impact

CURRENT
$18,150, 345
19,260,067
23,112,325
398,573
199,072
2,167,580

905,947

$64,193,909
92
11,341,000
o

0

(11,341,000)

PROPOSED
$20,759,922
37,467,418
24,910,242
530,545
264,987
2,366,363

1,141,739

$87,441,217

93

23,148,000

18,207,351
198,784

(4,741,865)

DIFFERENCE
$ 2,609,577
18,207,351
1,797,917
131,972
65,915
198,784

235,792

$23,247,308

Total

34,489,000

18,207,351
198,784

(16,082, 865)

HB 982-2-
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APPROVED BY COMMITTEE
ON TAXATICON

HOUSE BILL NO. 982

INTRODUCED BY O'KEEFE, YELLOWTAIL, PECK

A BILL FOR AN ACT ENTITLED: ™"AN ACT TO GENERALLY REVISE THE
TAXATION OF COAL, OIL, AND NATURAL GAS; REIMPOSING THE TAXES
ON COAL GROSS PROCEEDS AND ON OIL AND GAS NET PROCEEDS THAT
WERE 1IN EFFECT PRIOR TO THE PASSAGE OF CHAPTER 11, SPECIAL

LAWS OF 1989; EXTENDING THE NET PROCEEDS TAX EXEMPTION FOR

NEW OIL AND GAS PRODUCTION WHILE THE PRICE OF QIL IS LESS

THAN $25 A BARREL; INCREASING THE SCHOOL MAXIMUM BUDGET

SCHEDULES BY 3 PERCENT EACH FISCAL YEAR:; APPROPRIATING
FUNDING FOR THE SCHEDULE INCREASES; AMENDING SECTIONS
7-1-2111,

7-7-2101, 1-7-2203, 7-14-2524, 7-14~252%,

7-16-2327, 15-1-~501, 15-6-132, 15-23-601, 15-23-602,

15-23-603, 15-23-605, 15-23-607, 15-23-612, 15-23-703,
15-36-101, 15-36-102, 15-36-105, 15-36-112, 15-36-121,
20-9-141, 20-9-316, 20-9-317, 20-9-318, 20-9-319, 20-9-331,
20-9-333, 20-9-366, 20-9-501, 20-10-144, AND 90-6-402, MCA;
AND PROVIDING EFFECTIVE DATES AND A RETROACTIVE

APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. section 7-1-2111, MCA, is amended to read:
"7-1-2111. Classification of counties. (1; For the

purpose of regulating the compensaticn and salaries of ail
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county officers, not otherwise provided for, and for fixing
the penalties cf officers' bonds, the counties cf this state
must be classified according to that percentage of the true
and full valuation of the property in the counties upon
which the tax levy is made, except for vehicles subject to
taxation under 61-31-504(2), as follows:

{ay first class--all counties having a taxable
valuaticn of $50 millicon or over;

{b} second ctass--all counties havinga a taxable
valuation of more than $30 million and less than $50
million;

(¢) thira class--all counties having a taxable
valuation of more than 520 million and 1less than $30
million;

{d} fourth class——all counties having a taxable
valuation of more than $1% million and 1less than $20
million;

(ey £E£ifth Clasg——all counties having a taxable
valuation of more than $10 million and less than $15
million;

(£} sixth class--all counties having a taxable
valuarion of more than $5 million and less than $10 million:

{g) seventh «class--all counties having a taxable
valuation of less than $5 million.

{2) Az used in this section, taxable valuation means

HB 982
SECOND READING
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the taxable value of taxable property in the county as of
the time of determination plus:

{a) that portion of the taxable value of the county on
December 31, 1981, attributable to automobiles and trucks
having a rated capacity of three-quarters of a ton or less;

{b) that portion of the taxable value of the county on
December 31, 198%, attributable to automobiles and trucks
having a rated capacity of more than three-quarters of a ton
but less than or egqual to 1 ton;

{c) the amount of interim production and new production
taxes levied, as provided in 15-23-607, divided by the
appropriate tax rates described in 15-23-607(2)(a} or {2)(b)
and multiplied by 60%; and

{d) the amount of value represented by new production
exempted from tax as provided in 15-23-612 muieiptied-by
68%;-pius-the-vaiuve-of-any-other-produetion-scenrring——aferer
Becember-31;-19887-muitipited-by-66%."

Section 2. sSection 7-7-2101, MCA, is amended to read:

"7-7-2101. Limitation on amcunt of county indebtedness.
(1) No county may become indebted in any manner or for any
purpose to an amount, including existing indebtedness, in
the aggregate exceeding 23% of the total of the taxable
value of the property therein subject to taxaticn, plus the
amount of interim production and new production taxes levied

divided by the appropriate tax rates described in

—a- HB 982
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15-23-607(2)(a) or {2)}(b) and multiplied by &0%, plus the
amount of value represented by new production exempted from
tax as provided in 15-23-612 muieiplied--by——60%7—-pius——the
vatue-—-of-—any-other-production~-oesurring-afeer-bDecember—31y
19887--muttiptred-—by—-60%, as ascertained by the last
assegsment for state and county taxes previcus to the
incurring of the indebtedness.

(2) WO county may incur indebtedness or liability E£or
any single purpose to an amount exceeding $500,000 withcut
the approval of a majority of the electors therecf woting at
an election to be provided by law, except as provided in
7-21-3413 and 7-21-3414.

{3) Nothing in this section shall apply to the

acquisition of conservation easements as set forth in Title

76. chapte: 4.7

Section 3. section 7-7-2203, MCA, is amended to read:

"7-7-2203. Limitation on amcunt of bonded indebtedness.
(1) Except as provided in subsections (2) through (4), no
county may issue general obligaticn bonds for any purpose
which, with all outstanding bonds and warrants except county
high school bonds and emergency bonds, will exceed 11.25% of
the total of the taxable value of the property therein, plus
the amount of interim production and new production taxes
levied divided by the appropriate tax rates described in

15-23-607(2){a) or (2)(b) and multiplied by 60%, plus the

-4- HB 9282
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amount of value represented by new production exempted from
tax as provided in 15-23-612 muisipiied-by-68%;-pins—the
vatue-of-any-other-production-oceurring-after--bDecember—-315
+9887--muttiptied--by--68%, to be ascertained by the last
assessment for state and county taxes prior to the proposed
issuance of bonds.

{2) In addition to the bonds allowed bv subsection (1),
a county may issue bonds which, with all outstanding bonds
and warrants, will not exceed 27.75% of the total of the
taxable wvalue of the property in the county subject to
taxation, plus the amount of interim production and new
production taxes levied divided by the appropriate tax rates
described in 15-23-607(2)(a} or (2){b) and multiplied by
60%, plus the amount of value represented by new production
exempted from tax as provided in 15-23-612 muitipiied-by
68%, when necessary to do so, pirus-the-vatrde——of--any--other
preduseion—-secnrring-afeer-Decemper-31;-1388;-muitipited-by
68% for the purpose of acquiring land for a site for county
high school buildings and for erecting or acquiring
buildings therecon and furnishing and equipping the same for
county high school purposes.

(3) In addition to the bonds allowed by subsections (1)
and (2), a county may issue bonds for the construction or
improvement of a jail which will not exceed 12.5% of the

taxable value o<f the property in the county subject to

-9 HB 982
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taxation.

(4) The limitation in subsection (1) does not apply to
refunding bonds issued for the purpose of paying or retiring
county bonds lawfully issued prior to January 1, 1932, or to
bonds issued for the repayment of tax protests lost by the
county."

Section 4. sSection 7-14-2524, MCA, is amended to read:

*"7-14-2624. T.imitation on amount of bonds issued --
excess void., (1) Except as otnerwise provided hereafter and
in 7-7-2203 and 7-7-2204, a «county may not issue bonds
which, with all cutstanding bonds and warrants except county
high school bonds and emergency bonds, will exceed 11.25% of
the total of the taxable value of the property therein, plus
the amount of interim production and new production taxes
levied divided by the appropriate tax rates described in
15-23-607({2)(a) or (2)(b) and multiplied by &0%, plus the
amount of vaiue represenzed by new production exempted E£rom
tax as provided in 15-23-612 muitipiited-by-60%7;-plus-the
vatue-of-any-srher-produckisn—oceccurring-afeer--Becember--3t5
1988;-multipited-bv-68%. The taxable property and the amount
of interim production and new production taxes levied must
be ascertained by the last assessment for state and county
taxes prior to the issuance of the bonds.

(2) A county may issue bonds which, with all

outstanding bonds and warrants except county high school

—6- HB 982
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bonds, will exceed 11.25% but will not exceed 22.5% of the
total of the taxable value of such property, plus the amount
of interim preoduction and new production taxes levied
divided by the appropriate tax rates described in
15-23-607(2)(a) or (2){b) and multiplied by &0%, plus the
amount of value represented by new production exempted from
tax as provided in 15-23-612, pius-the-vaiue-of-any-other
proeduction-ecesurring-after-bBacenber-327-19887-multipiied——by
68% when necessary for the purpose of replacing, rebuilding,
or rtepairing county buildings, bridges, or highways which
have been destroyed or damaged by an act of God, disaster,
catastrophe, or accident.

(3) The value of the bonds issued and all octher
outstanding indebtedness ©f the county, except county high
school bonds, shall not exceed 22.5% of the total of the
taxable wvalue of the property within the county, plus the
amount of interim production and new producticn taxes levied
divided by the appropriate tax rates described in
15-23-607(2){a) or (2)(b) and multiplied by 60%, plus the
amount of value represented by new production exempted from
tax as provided in 15-23-612, pius-ehe-vaiues-of-any-cther
preduction-seeurring-aftear-Decenbar-337-1988;-multiptied--by
68%7 as ascertained by the last preceding general

assessment.”

Section 5. Section 7-14-2525, MCA, is amended to read:
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"7-14-2525., Refunding agreements and refunding bonds
authorized. (1) Whenever the total indebtedness of a county
exceeds 22.5% of the total of the taxable value of the
property tharein, plus the amount of interim production angd
new production taxes levied divided by the appropriate tax
rates described in 15-23-607(2)(a) or (2)(b) and multiplied
by 60%, plus the amount of wvalue represented by new
production exempted from tax as provided in 15-23-612
muteiptied-by-60%;-pius-ehe-vatue-of--any--ether--production
eeeurring——a;ter--Becember-—317-iQBBT—muitiplied—by-GB%, and
the board determines that the county is unable to pay the
indeptedness in full, the board may:

(a) negotiate with the bondholders For an agreement
whereby the bondholders agree to accept less than the full
amount of the bonds and the accrued unpaid interest thereon
in satisfaction thereof;

(b) enter into such agreement;

{c) issue refunding bonds for the amount agreed upon.

{2) These bonds may be issued in more than one series,
and each series may be either amortization or serial bonds.

{3) The plan agreed upon bétween the board and the
bondholders shall be embodied in full in the resolution

providing for the issue of the bonds."
Section 6. Ssection 7-16-2227, MCA, i5 amended to read:

"7-16-2327. Indebtedness for park purposes. (1) Subject

_g- HB 982
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to the provisions of subsecticn (2}, a county park board, in
addition to powers and duties now given under law, has the
power and duty to contract an indebtedness in behalf of a
county, upon the credit thereof, for the purposes of
7-16-2321(1) and {2).

12) {a) The total amount of indebtedness authorized to
be contracted in any form, including the then-existing
indebtedness, must not ar any time exceed 13% of the total
of the taxable value of the taxable property in the county,
plus the amount of 1interim production and new production
taxes levied divided by the appropriate tax rates described
in 15-23-607(2)(a) or {2){b) and multiplied by 60%, plus the
amount of value represented by new production exempted from
tax as provided in 15-23-612, ptus-the-vatue—-—cf——-any~-cther
productian——eccurring~after-Becember—3£7—&9987—muitipiied-by
8% ascertained by the last assessment for state and county
taxes previous to the incurring of the indebtedness.

(b) No money may be borrowed on bonds issued for the
purchase of lands and improving same for any such purpose
until the proposition has been submitted to the wvote aof
those qualified under the provisions of the state
constitution to vote at such electieon in the county affected

thereby and a majority vote is cast in Eavor thereof."”
Section 7. Section 15-1-501, MCA, is amended to> read:

“15-1-501. Disposition of money from certain designated

_g- HB 382

10
11
12
13
14
15
16
17
18
19

20

HB 0982/02

license and other taxes. (1) The state treasurer shall
deposit to the credit of the state general fund all money
received by him from the collection of:

(a) fees from driver's

iicenses, motorcycle

endorsements, and duplicate driver's licenses as provided in
61-5-121;

(b) electrical energy producer's license taxes under
chapter 5i;

{c) severance taxes allocated toc the general fund under
chapter 36;

(d) 1liguor license taxes under Title 16;

(e) telephone company license taxes under chapter 53;
and

(£} inheritance and estate taxes under Title 12,
chapter 16.

(2} All money received from the collection of income
taxes under chapter 30 of this title must he deposited as
follows:

ta) 57% in fiscal year 1990 and 50% in fiscal year
1991, to the credit of the state general fund;

tb) 3.8% in fiscal year 1990 and B.7% in fiscal vyear
1991, to the credit of the dJebt service account for
long-range building program bonds as described in 17-5-408;

and

) 33.2% in fiscal year 1990 and 41.3% in fiscal year

~10- 0B 982
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1991, to the credit of the state special revenue fund for
state equalization aid to the public schools of Montana as
described in 20-9-343,

(3) ALl money received from the collection of
cerporation license and income taxes under chapter 31 of
this title, except as provided in 15-31-702, must be
deposited as follows:

(a) 64% in fiscal vyear 1990 and 61% in fiscal year
1991, to the credit of the state general fund;

{b) 11% in Fiscal year 1990 and 10.5% in Ffiscal year
1991, to the credit of the debt service account for
long-range building program bonds as described in 17-5~408;
and

(¢) 25% in fiscal year 1990 and 28.5% in fiscal vyear
1991, to the credit of the state special revenue fund for
State equalization aid to the public schools ¢f Montana as
described in 20-9-343.

{4} The state treasurer shall also deposit to the
credit of the state general fund all money received by him
from the collection of license taxes, fees, and all net
revenues and receipts from all other sources under the
operation of the Montana Alcoholic Beverage Code.

(5) After the distribution provided for in 15-36-112,
the remainder of tne oil and gas severance rtax collections

must be deposited in the general fund."
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Section 8. section 15-6-132, MCA, is amended to read:

15~6-132. Class two property —- description -- taxable
percentage. (1) Class two property includes:

{a) the annual gross proceeds of metal mines;

{b) the annual gross proceeds of underground coal

mines; and

{c) the annual gross proceeds of coal mines using the

strip~mining method.

{2} Class two property is taxed as follows:

{(a) Property described in subgection (l){a) is taxed at

33 of its annual gross proceeds, as defined in 15-23-801.

{b) Property described in subsection {1l)(b) is taxed at

33 1/3% of its annual gross proceeds.

(c}) Properky described in subsection (l){c) is taxed at

45% of its annual gross proceeds."

Section 9. section 15-23-601, MCA, is amended to read:

"15-23-601. Definitions. As used in this part, the
following definitions apply:

t3y--LExctse--taxt-—means-——the--windfari--proafit——tax-on
domesrie-erude-oti-imposed-by-Fitie-i-of-the--federai--Erude
Ott—-Windfali--Profit--Fax——Ack--of--19887--as-enacted-or-as
amended=

t2¥{1) "Interim production" means the production of
natural gas, petroleum, or other crude or mineral o0il from

any well that:

~12— HB 582
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(a) has not produced natural gas, petroleum, or other
crude or mineral oil during the S5 years immediately
preceding the first month of interim production; and

{b) began interim production after June 30, 1385, and
before April 1, 1987,

+3¥12} The term ‘'"new production” means the production
of natural gas, petroleum, or other c¢rude or mineral oil
from any well:

{a) that has not produced natural gas, petroleum, or
other crude or mineral oil during the 5 years immediately
preceding the first month of qualified new production; and

(b} on which the notification required in 1S5-36-:12i+2¥
15-23-612(1) was given.

+434{3) The terms "operator" and "producer”™ mean any
person whoe engages in the business of drilling far,
extracting, or producing any natural gas, petroleum, or
other crude or mineral oil.

+5¥(4) The term "“well" includes each single well or
group of wells, including dry wells, in one field or
production unit and under the control of one operator or
producer.”

Section 10. Section 15-23-602, MCA, is amended to read:

"15-23-602. Statement of sales proceeds on :interim
preduction-and-new production. (1) A4 Except as provided in

subgection (2), each operater or producer of zraterim
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productien-or-new-produceion-of natural gas, petroleum, or

other c¢rude or mineral oil shall, on or before April 15 in

each year, make out and deliver to the department of revenue
a statement of the gross sales proceeds of tncerim
preductien——or--new—-preductian-of natural gas, petroleum, or
other crude or mineral oil from each well owned or worked by

the person during the preceding calendar vear. The gross

sales proceeds must be determined by multiplying the units
of production sold from the well rimes the rovalty unit
value of that production at the well. The statement must be
in the form prescribed by the department and must be
verified by the oath of the ogperator or producer or the
manager, superintendent, agent, president, or vice-president
of the corporation, association, or partnership. The
statement must show the following:

(a) the name and address of the operator, together with
a 1list in duplicate of the names and addresses of any
persons owning or c¢laiming any royalty interest in the
production from the well or the proceeds derived from the
sale of the production, and the amount paid or vyielded as
royalty to each of those persons during the period covered
by the statement:

(b) the description and location of the well;

() the number >f cubic feet of natural gas, barrels of

petraleum or other crade or mineral oil sold from the well

~1l4- HB 982
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during the period covered by the statement; and

(d) the gross sales proceeds in dollars and cents or,
in the case of sales between parties not acting at arm's
length, the greater of the gross sales proceeds from or the
fair market value of the products sold; and

te) except for new production as defined in 15-23-601:

(i) the actual ¢ost of extracting the product from the

well; AND

{ii) the cost of construction, repairs, and betterments;

{iii) the actual cost of fire insurance and workers'

compensation insurances-and.

trvi-the-amount-patd—-or—-withheid-~in--satisfacktion—-of

Ttabiticy-—for-exerse-tares-imposed-by-the-HYrSr-government-on

ene--preduetiany-—sater-~or-—removat--of--the--naturai--gass

petroteumy-—or--ather—crude-or-minerai-aii-reparced-pursvant

to-subsection-t+iytciy-tnetuding-a-separace-statemenet-cf-——-che

ameunt-of-taxes-patd-or-withneld-from-each-royatey-owners

(2) EBach operator having interim production or new
production as defined in 15-23-601 shall, on ¢or before the
last day of the months of Octcber, January, April, and July,
make out and deliver to the department of revenue a
statement of the gross sales proceeds of the interim
production or new production from each well owned or worked
by the person during the preceding calendar quarter. The

statement must be in the form prescribed by the department
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and verified as provided in subsection (1). The statement
must show the information required in subsections (1)({a)
through {1} (d)."

Section 11. section 15-23-603, MCA, is amended to read:

n15-23-603. Net proceeds —- how computed. (1) As Except
as provided in subsection (2% (3}, the department of revenue
shall calculate and compute from the returns the grass sales
preceeds of the product yielded from the well for the year
covered by the statement and shall calculate the net
proceeds of the well yielded to the producer, which net
proceeds are determined by subtracting from the gross sales
proceeds of the well:

ta) all royalty paid in cash by the operator or
preducer and the gross value of all royalty apportioned in
kind by the operator or producer determined by using as the
value of a barrel of oil or a cubic foot of gas the average
selling price for the calendar year of a barrel of oil or a
cubic foot of gas from the well out of which the royalty was
paid;

(b} all monay spent for necessary labor and machinery

needed and used in the operation and development;

{c) except as provided in subsection {9), all money

spent _for necessary supplies used in the operation and

development;

(d) all money spent for improvements, repairs, and

16— HB 982
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betterments necessary in and about the working of the well;

(e) that portion of all money, including costs of

insurance, spent for the acquisition and operation of any

vehicle used in the operation and development of the well,

which portion bears the same ratio to _all money spent for

the acquisition and use of the wvehicle during the year

covered by the statement as the number of miles that the

vehicle is used in operation and development of the well

during the year covered by the statement bears to the total

number of miles that the vehicle is ysed during the year

covered by the statement;

{£) all money spent for fire insurance, workers'

compensation insurance, 1liability insurance, and casualty

insurance directly attributable to the operation and

development of the well and for payments by operators to

welfare and retirement funds when provided for in wage

contracts between operators and employees;

{g) all money spent for any performance or indemnity

bonds required by the laws of this state or the rules of any

state agency, with respect to the well for which the net

proceeds are being calculated; AND

th}--76%—-af-che-amount-patd-or-withheld-in-sarrafaction

cf-1tability-for-excise-taxes-imposed-by-the-d-5;-government

on-the-produrtiony-sate;-or--removat—-—cf~-the--nacnprat-—qgasy

petroteum;—-or-—ether-—erude-or-minermai-ait-yietded-from-the
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wetliy-othar—than—the-amsune—of—the-taxes——paid--or—withheid

frem-each-royaity-owner:-and

$2¥({H) net proceeds determined under subsection (3).

{2) Except as provided in [section 28]}, money invested

in the well and improvements during any year except the year

for which the statement is made may nct be included in__ the

expenditures listed in subsection {1}, and the expenditures

may not include the salaries or any portion of the salaries

of any person or officer not actually engaged in the working

of the well or superintending the management of the weil,

¢23({3) For interim production or new producticn, net
proceeds are the equivalent of the gross sales proceeds,
without deduction for excise taxes, of the product yielded
from the well for the quarter covered by the statement,
except that in computing the total number of barrels of
petroleum and other mineral or crude oil or cubiec feet of
natural gas produced, there must be deducted so much of the
product as is used in the operation of the well from which
the petroleum or other mineral or crude oil or natural gas
is produced for pumping the petroleum or other mineral or
crude o©il or natural gas from the well to a tank or
pipeline.

#3¥{4) In the statement of sales proceeds required
under 15-23-602 for lease or unitized areas from which

interim or new produccion and other production have been
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sold, the deductions allowed in subsections {1){(b) through

{Ly{h) must be prorated on the basis of the number of

barrels of interim and new production of 0il or cubic feet
of interim or new production of gas Must-be-segregated--from
and-stared-separatety-£frem to the number of barrels of other
production ofroil or cubic feet of other production of gas.

+4¥(5) In calculating the deduction for money expended
for necessary chemical supplies needed and used in a
tertiary recovery prcject approved by the department of
revenue, as provided in 15-36-101, the department shall
require that the necessary chemical supplies, which include
but are not limited to carbon dioxide supplies, be amortized
cgver a 10-year period beginning with the year in which the
money was expended."

Saction 12. section 15-23-605, MCA, is amended to read:

"15-23-605. Assessment of royalties. £t} The amount of
royalty received #n-—-cash-paid-by—the-operatsr-or-producet
and-che-greoss-vatue—of-ati-royatty-apportioned-—in-~kind-—by
the-operater-or-producer—determined-by-asing-as-che-vatue-of
a-—barrel--ef-oit-ar-a-eubie-foot-of-gas-the-average—aeiiing
price-fer-the-catendar-year-of-a-barret-of-oii--or—-a--cubte
foob-of-gas—-from-the-wetl-ount-af-which-the-royatty-was-paid,

valued as provided in 15-23-603(l){a), less—-78%-of-the

amount-cf-excise-taxes-paid-by-or—withheid-from-the--royatty

owner--as——repcrted-pursuant-co-15-23-682t1rte+fivyy must be

-19- HB 982

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HB 0982/02

considered net proceeds to the recipient and must be
assessed as follows: upon receipt of the lists or schedules
setting forth the names and addresses of any persons owning
ar claiming royalty and the amount paid or yielded as
royalty to the royalty owners or claimants during the year
for which the return is made, the department of revenue
shall proceed to assess and tax the same as net proceeds of
mines.

fij——Nee—preceeds~Eor—-new-uproductien;—-as--defined—-in

i5-23—6617-in:iudes—rayaitfes—re:eived-without—the—deduetiea

for—exetse—taxesc"

Section 13. Section 15-23-607, MCA, is amended to read:

"15-23-607. County assessors toc cowmpute taxes. (1)
Immediately after the board of county commissioners has
fixed tax levies on the second Monday in August, the county
assessor shall, subject to the provisions of 15-23-612,
compute the taxes on net proceeds, as provided in subsection
{2) of this section, and royalty assessments and shall
deliver the book to the county treasurer on or before
September 15, The county treasurer shall proceed to give
full notice of the assessments to the operator and shall
collect the taxes as provided by law.

{2) For interim production or new production, as
defined in 15-23-601, the county assessor may not levy or

assess any mills against the value of the interim production
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or new producticn, but shall instead levy a tax as follows:

(a) for interim production or new production of
petroleum or other mineral or crude oil, 7% of net proceeds,
as described in 15-23-603{2%(3); or

(b} for interim production ar new production of naturai
gas, 12% of net proceeds, as described in 15-23-603¢2y(3).

{3) The amount of tax levied in subsections (2)(a) and
(2)(b), divided by the appropriate tax rate and multiplied
by 60%, must be treated as taxable value for county bonding
purposes.

{4) The taxable value of net proceeds for the purpcse
of computing guaranteed tax base aid for schools is the
amount of tax received by a district in the previous year
divided by the number of mills levied by the district in the
previous year, multiplied by 1,000, This amount must be
added to the district, county, and statewide taxable value
when computing guaranteed tax base aid under 20-9-368.

{5) The operator cor producer is liable for the payment
of the taxes that, except as provided in 15-16-121, are
payable by and must be collected from the operators in the
same manner and under the same penalties as provided for the
collection of taxes upon net proceeds of mines. However, the
operator may at his oprion withhold from the proceeds of
rovalty interest, either in kind or in money, an estimated

amount of the tax to be paid by him upon the royalty or
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royalty interest. After the withholding, any deviation
between the estimated tax and the actual tax may be
accounted for by adjusting subsequent withholdings from the
proceeds of rovalty interesgs.”
Section 14. Section 15-23-612, MCA, is amended to read:
"15-23-612. <Certain natural gas, petroleum, or other
crude or mineral oil exempt -- LIMITATION. {l) New

production, as defined in 15-23-601, from a well during the

first 12 months immediately following the date of

notification to the department of revenue that an oil well

is flowing or being pumped or that a gas well has been

connected to a gathering or distribution svystem is exempt

from the net proceeds tax imposed by this part fer—-the-firse
tZ2--monthas--fottowing--the--iasc—-day--of-the-catandar-mentch
immediatety-preceding-the-monch—tn-whiehs
tay-——naturat--gas--its--piaced-—-into---a---naturai---gas
distribubiten-syscems-or
tht--produccion-for-sate-from-a-eruda-ati-or-minerat-oit

wetrt--is—-pumped-or-frews if the nctification was made after

March 31, 1987r-and-before-Juty-i7-199%.

(2)y After the expiration of the 12-month exemption
vericd provided in subsection {1}, new preduction of natural
gas, petroleum, or other crude or mineral o¢il is subject to
ret proceeds tax lmpesed by inis part.

{3} Notwithstanding the provisicns of subsections (1)
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and (2), all reporting requirements under the net proceeds

tax remain in effect.

(4) THE EXEMPTION PROVIDED IN SUBSECTION (1) APPLIES TO

PRODUCTION IN THIS STATE IN ANY QUARTER ONLY IF THE PRICE

PER BARREL FOR WEST TEXAS INTERMEDIATE CRUDE QIL IS LESS

THAN 525 A BARREL AS REPORTED IN THE WALL STREET JOURNAL."

Section 15. gection 15-23-703, MCA, is amended toc read:

"15-23-703. Taxation of gross proceeds ---taxable-vaiue
for-boending-and guaranteed-tax—-base-aid-to-acheeis, t¥y The
county assessor shall compute from the reported gross
proceeds from coal a tax roll that he shall transmit to the
county treasurer on or before September 15 each year. The
county-ASSessor—May-Aot-levy-—ar-aSsess—ANY-Mitis-agatnst-—the
repareed-——qross--procesds-af-caai-puec-shati-tevy-a-tax-of-5%
ageinsc-the-vatun-cf-the-reparced-qrosn-procecds-sa-provided
én—is—iﬁ—?ﬂttittd#; The county treasurer shall proceed to
give full notice to each coal producer of the taxes due and
to collect the taxes as provided in 15-16-101.

+2} Fer-bondingr-couney-eiassificatrony-and-ati--nontax
purposes;-thea-taxabte-vatue-af-phe-gross-proceeds-of-coat~is
45%-cf-the-ceneraet-aanles-price-as-defined-in-15-35-262{5%~

{3y—-The-tazxabie-vaitue-of-gross-procesds—ftor-the-purpose
ef--computing--guaranteed--tax—-base--ai1d-for-schoota-i+s-the
ameunt-of-tax-recetrved-by-a-district-rn--the--previous--year

divided-by-the-number-of-miiis-tevied-by-the-district-in—the
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prevéoua-—yearT——muitipiied-—by—-iTBBG:--?his'amdunt—must-be
added-te-the-diskrice;~counktyr-and-statewide--taxablte-—vaiue
when-computing-guaranteed-tax-base-atd-under-28-9-368+
t43--Pha---county-—-treasurer—-—-shati--eredit--aki-—taxes
collected-under—this-pares
tat-—ce-the-state—and-to-—the-esunties—that-tevied--mitis
agaénst——pfoductien-—in—bhevreiative‘propcrtions—required—by
the—-tavies-for-astare—and-county-purpeses-in—the-same--manner
As--property-—taxes-were-distributed-in-the-year-1389-in-the
eaxing-surisdictions—and
tbi-—te-schoot--dintricts——in—-the—-cauney-—that--either
tevied-mitis-against-productian-sr-used-nentax-revenuery-such
as-Pubtie-baw-8t-8Fd4-meneyr-in-iien-af-tevying-mitia-againste
prodnctionr-in—the—same—manner-that—property-tazes—coiiected
or--property-taxes-that-wouid-have-been—-cotiected-wouid-have
been-distributed-in-:389-in-the-schooi-disertees"

Section 1B6. Section 15-36-101, MCA, is amended to read:

"15-36-101. Definitions and rate of tax --—--- state
ssyerance-——tax--—---—---- iocai--gevernment—--severance-— AR~
assesament-of-nonwerking-interest-owner————-- exemption. (1)

Every person engaging in or carrying on the business of
producing petroleum, other mineral or crude oil, or natural
gas within this state or engaging in or carrying on the
business of owning, controlling, managing, leasing, or

operating within this state any well or wells from which any
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merchantable or marketable petroleum, other mineral or crude
oil, or natural gas is extracted or produced shally--except
as--provided--in——15-36-32+7 each vear when engaged in cr
carrying on the business in this state pay to the department
of revenue a state severance tax for the exclusive use and
benefit of the state of Montana pius-a-iocai-government
severance-cax-in-iten-of-a--tax--on--net--proceeds--for—--the
exclusive-—use--and--benefit—-of-tocat-government:-Except-as
provided-in-—subaection-t3}7-the-astate-severance-tax-and——tha
tecal-—-government--severance-tax-are-as-foilows, computed at

the foliowing rates:

(a) except as provided in subsections (l)(b)y and

{1)(c), and-t1}td¥7~2 5%t stare-severance-tax-on of the total
gross taxable wvalue of all the petroleum and other mineral
or c¢rude o0il produced by the persony—-—-pIus—-the—-iscal
government—-severance-tax—af-8r4%-an-cthe-gross-taxabie-vatue
cf-ati-the-parrsisum-and-ather-minerat-svr-crude-ait-produced
by--the—-person--other--than--interim—-produeseian--and---new
productiony from each lease or unit; but in determining the
amount of the seare severance tax and--ieear--geveramens
sevearanme—tax, there must be excluded from consideration all
petroleum or other crude or mineral cil produced and used by
the person during the year in connection with his operations
in prospecting for, developing, and producing the pecroleum

or crude or mineral oil;
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(b) a except as provided in section 15-36-121(l1), 2.65%

stasa-severance-tax-on of the total gross taxable value of
all npatural gas produced by the persony-pius—the-isecal
government-severance-—tax--of--15725%--en--ehe--ctotat--gross
taxabie--vatve--safé-—ati--nacsurmi--—gas-preduced-by-thea-person
sther-than-interim-productisn-se—new-productiony from each
lease or unit; but in determining the amount of the-seate
severance tax and-the-itocat-gevernmenr-severance-—-tax, there
must be excluded from consideration all gas produced and
used by the person during the year in connection with his
operations in prospecting for, developing, and producing the
gas or petroleum or crude or mineral oil; and there must
also be excluded from consideration all gas, including
carbon dioxide gas, recycled or reinjected into the ground;

(c) A 2.5% state--severance-rax-on of the total gross
taxable value of the incremental petroleum and other mineral
ar c¢rude o©0il produced by the personr-—-pitas--the--ieeal
gavernment-sayerance-tax-of-S5%-on-the--totat--gross-—taxabile
valune——of--the--zacrementai--pecrsteum-——and-orther—-minerat-or
erude-~ati--prodused--by--che--person--sther-—than--—interim
production—-and-new-producetoany from each lease or unit in a
tertlary recovery project after July 1, 1985. For purposes
of this section, a tertiary recovery projéct must meet the
followlng refquirementss:

(i) the proiect must ve approved as a tertiary recovery
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project by the department of revenue. The approval may be
extended only after notice and hearing in accordance with
Title 2, chapter 4.

(ii) the property to be affected by the project must be
adequately delineated according to the specifications
required by the department; and

(iii) the precject must inveolve the application of one or
more tertiary recovery methods that ¢an reasonably be
expected to result in an increase, determined by the
department to be significant in light of all the facts and
circumstances, in the amount of crude ¢il which may
potentially be recovered. For purposes of this section,
tertiary recovery methods include but are not limited to:

(A} miscible fluid displacement:

(B) steam drive injection;

(C) micellar/emulsion flooding:;

(D) in situ combustion;

(E} polymer augmented water flooding;

{F} cyclic steam injection:

{G) alkaline or caustic flooding;

(H) carbon dioxide water flooding;

{I) immiscible carbon dioxide displacement; or

{J) any other method approved by the department as a
tertiary recovery methad.

tdy-—-a-5%-tscat-government-severance-tax--on--the--esrar
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gross-—taxabie—-vaiue——of-aii-petroteum-and-other-minerat-or
crude-oil-produced-by-the-person-cther-than—interim-and--new
production—-produced--by--a~--astripper——-velti;-—-an--defined-in
*5-36-%2%<

(2) For purposes of this sectiocn, the term “"incremental
petroleum and other mineral or crude ¢0il" means the amount
of oil, as determined by the department of revenue, to be in
excess of what would have been produced by primary and
secondary methods. The determination arrived at by the
department must be made only after notice and hearing and
shall specify through the 1life of a tertiary project,
calendar year by calendar vyear, the combined amount of
primary and secondary production that must be used to
establish the incremental production from each lease or unit
in a tertiary recovery project.

t3y--tay-A--tocal-government-severance-tax—-is-imposed-on
the-gross-vatue-paid-in-cash-ar-appareionad--in--kind--to--a
nenworking--intersst-—awnar——by--the-osperatsr-or-producer—of
extracted-marketablie-petroteum;-okher-minerat-or-crude--otts
er--naturai-—gas-subject-te-iocai-government-severance—taxes
imposed-under-this-chanter--fhe-iocai--qovernment--severance
tax—-on-——nonworking-—interest—-owners-—is—-computed--at--the
fottowing-ratess

ti}--32+5%—--on---the---gress—--vatue--patd-—tn--cash--or

apportioned-in-kind-to-m-nonworking-interest--owner——-by--the
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sparator--or—-producer-of-extracted-marketabie-petroream-and
cther-minerat-or-crude-stts
t+¥-25+25%--an-~the-—-gross——value--paid--in---cash~---or
apporttoned-—in--kind--teo-a-nenworking-interest-owner-by-the
eperator-or-producer-of-extracted-or-marketablte-naturakr-gas~s
tb¥--Phe--amounes--patd--or-—appsreioned-—-tn—--kind---to
nenwerking-—-interese--owners—-are-—exempt--frem--the--iocal
gavernment-severance-taxes-imposed--under--15-36-123{2}--~and
under-supsections-tiytay-ehrough-+iytdi-of-thia-saceions
t4¥({3) Nothing in this part may be construed as
requiring laborers or employees hired or employed by any
person to drill any oil or natural gas well or to work in or
about any oil or natural gas well or prospect or explere for
or db any work f£or the purpose of developing any petrcleum,
other mineral or crude o0il, or natural gas to pay the
severance tax, nor may work done or the drilling of a well
or wells for the purpose of prospecting or exploring for
petroleum, other mineral or crude oil, or natural gas or for
the purpose of developing them be considered to be the
engaging in or carrying on of the business. If, in the doing
of any work, in the drilling of any oil or natural gas well,
or in prospecting, exploring, or development work, any
merchantable or marketable petroleum, other mineral or .rude
0il, or natural gas in excess of the guantity requilved hy

the person for carrying on the operation 1is produced
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sufficient in qQuantity to Jjustify the marketing of the
petroleum, other mineral or crude oil, or natural gas, the
work, drilling, prospecting, explering, or development work
is considered to be the engaging in and carrying on of the
business of producing petroleum, other mineral or crude oil,
or natural gas within this state within the meaning of this
section.

t5¥{4} Every person required to pay the state-er—iocar
gevernment severance tax under this section shall pay the
tax in full for his own account and for the acccunt of each
of the other owner or owners of the gross proceeds in value
or in kind of all the marketable petroleum or other mineral
or crude oill or natural gas extracted and produced,
including owner or owners of working interest, royalty
interest, overriding royalty interest, carried working
interest, net proceeds interest, production payments, and
all cother interest or interests owned or carved out of the
total gross proceeds in value or in kind of the extracted
marketable petroleum or other mineral or crude oil or
natural gas, except that any of the interests that are owned
by the federal, state, county, Or municipal governments are
exempt from taxation under this chapter. Unless otherwise
provided in a contract or lease, the pro rata share of any
royaity  owner  or  owners  will  be deducted frcom any

settlements under the lease or leases or division of
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proceeds orders or other contracts.

t6¥({5) Feor purposes of this section, the-following
definrtrons-appiys

te¥ "Sross gross taxable value" means the gross value
of the product as determined in 15-36-103 iess-the-grosa
vatve-paid-in-cash-ar—apportioned-tn-kind-—to-—-a--nsnweriing
itnterese—-oswner--by-——the-——operatar—-or-praducer-cf-mxeracted
marketnbie-peeraieum;-—other-minarat-or-erude-stiy-er—naturat
gas+

thi--LNonworking——interest——owneri--means--any--intereat
owner-whe-dees-not-share-in-the--development--and——operation
costs-of-the-lease-ar-unie."”

Section 7. section 15-36-102., MCA, is amended to read:

*15-36-102. Quarterly payment of tax ---detayed-paymene
sf-tacal-governmenc-—severance—pax. {iy-Bxecapt-as-previded-in
subaeetion-—¢2y7 The severance tax must be paid in quarterly
instaliments for the quarterly periods ending, respectively,
March 31, June 30, September 30, and December 31 of each
yvear, and the amount of the tax for each quarterly period
must be paid to the department of revenue within 60 days
after the end of each quarterly period.

$24-—-bocat-—government--severance——tax--must—-be-paitd-in
quarterty-instatiments-i-vear-after-che-end-of-each--guarecar

for---which---a---ztatement--ts—-compieted--as-—required- by

+5-36-1955"
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Section 18. section 15-36-105, MCA, is amended to read:

"15-36-105. Statement to accompany payment -— records
-~ collection of tax —-- refunds. (1) Each person shall,
within 60 days after the end of each following gquarter,
complete on forms prescribed by the department of revenue a
statement showing the total number of barrels of
merchantable or marketable petroleum and cther mineral or
crude oil or cubic feet of natural gas produced or extracted
by the person in the state during each month of the quarter
and gduring the whole quarter, the average value of the
production during each mconth, and the total value of the
production for the  whole quarter, together with the total
amount due to the state as severance taxes and--leocal
government-severance-taxes for the quarter, and shall within
such 60 days deliver the statement and, except as provided
in +5-36-102¢23y-and 15-36-121, pay to the department the
amount of the taxes shown by the statement to be due to the
state for the quarter for which the statement is made. The
statement must be signed by the individual or the president,
vice-president, treasurer, assistant treasurer, oOr managing
agent in this state of the assoclation, ¢corporation,
joint-stock company, or syndicate making the statement. Any
person engaged in carrying on business at more than one
place in this state or owning, leasing, controlling, or

operating more than one oil or gas well in this state may
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include all operationa in one statement. The department
shall receive and file all statements and collect and
receive f£rom the person making and filing a statement the
amount of tax payable by the person, if any, as appears in
the statement.

(2) It is the duty of the department to examine each of
the statements and compute the taxes thereon, and the amount
computed by the department is the tax imposed, assessed
against, and payable by the taxpayer making the statement
for the quarter for which the statement is filed. If the tax
found to be due is greater than the amount paid, the excess
must be paid by the taxpayer to the department within 10
days after written notice of the amount of the deficiency is
mailed by the department to the taxpayer. If the tax imposed
is less than the amount paid, the difference must be applied
as a credit against tax liability for subsequent quarters or
refunded if there is no subsequent tax liability.

{3) If the tax is not paid on or before the due date,
there must be assessed a penalty of 10% of the amount of the
tax, unless it is shown that the £failure was due to
reasonable cause and not due to neglect. If any tax under
this chapter is not paid when due, interest must be added to
the tax at the rate of 1% a month or fraction thereof,
computed on the total amount of severance tax and penalty

from the due date until paid.”
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Section 19. Section 15-36-112, MCA, is amended to read:

*15-36-112. Disposition of oil and gas state-and-—-iocal
gevernment——severance taxes ---salcuiation-of-unit-vaiue-for
lccai-government-severance—-tax. (1) Each year the department
of revenue shall determine the amount of tax collected under
this chapter from within each taxifg-umit county.

(2) FPer--purpases——of---the--—distribueion---eaf---tecat
gavernment-severance-taxes-colteseed-under-chis-chapter;-the
department-shail-determine-the-unit-vaiune-ef-oit-and-gas-for
each—-taxtng-unitt—an-foitawas

tay--Fhe--pnie--vatue-for-paeroieum-and-other—minerat-or
crude-oii-for-each-taxing-untt-is—-the-guotient--obtatned--by
dividing——~the--net-proceeds-taxes-catecuinted-on-petroteum-or
minerat-or--crude--eit--produced--in--that--taxing--unit--in
catendar—-year-1980-by-the-number-of-barreis-of-petroteum-or
other-mineérat-or-crude-ot+i--prodnced-——in--that-~taxing--unit
during-:19887-excinding-new-and—interim-preductions

tBy-—Fhe--unitt-—-vaive--for-—naturat--gas-is-the-guotient
obtained-by-dividing-the-net-procecds--razxes—--caicuiated--on
raterat--gas--produced--in-that-taxing-unit-in-ecatendar-year
1988-py-che-number-of-cubie-feet-of-naturat-gas-praduced--in
that-—taxing-—untt--during--1988;--exectnding-new-and-inecerim
prodnecion~

+33 The state--and--itocai--gevernment severance taxes

collected under this chapter are allocated as follows:
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(a) The--tocai-—-governmenc-severance-eax the amount, if

any, by which the tax collected from within a county for any

fiscal year exceeds, by reason of increased production, the

tatal amount collected £from within that county For the

previous fiscal year is statutorily appropriated, as

provided in 17-7-502, for allocation to the general fund of

the county for distribution as provided in subsection {143
{3): and

(b) Phe-state-sevaranmee-tax any amount not allocated to

the county under subsection (2)(a) is allocated to the state

general fund.

{4+(3) (a) Por-the-purpose-ef-distribution-of-the-tocai
government--severance-—kaxy-—the-deparement-shaii-adjust-the
antt-vaiue-deternitned-under-this-sectian--according-—to-—tite
ratio——that-—-the--iccai-government-severance—taxes-cottectad
during—the--quarters——to--be--distributed--pius—-aceumuiated
interest--earned--by-the-state-and-penattres-and-interese-on
deiinquent-iacat-government-severance——taxes——-bears--to--the
totai-tiabitity-for-tocai-gevernmant—severance-taxes—for-che
guarters-to-be-distribntedr-Phe-caxes-mune-be-catcuiated-and
distributed-as-foriows:

t¥¥y~-By-——Nevember--38-cf-sach-yeary-the-department-shaii
catentace-and-drarribute-to-each-etigible-county-the——amount
of-tocat-government-severance-taxy-determined-by-muttipiytng

unit——vaive——as-adiusted-in-this—snbsection-{tétfni-times-the
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units-of-production-en-vhich-the-ioeali-government--severance
tax—~was--ewed-—during-the-catendar-quartera—enaing-March-3t
and-dune-30-cf-the-preceding-catendar-years
t+:4-By-May--3t--of-—each--year;—-the--department--shaii
catentate——and-distribote-to-each-etigibte-county-the-amount
of-tecat-government-severance-taxy-determined-by-muieiplying
unit-vatus-as-addusted-in-this-subseceion—tértay--times-—the
units--af-praduction-on-which-the-toeat—goavernment-severance

tax-was-owed-during--the--2--eatendar--guarters--immediatety

. forlowing---those—--guareers-—-referred——--to--in--subseetion

tértartidys
+b}--Any-ameunt-by-which-the-totat-tax-tiabitiey-exceeds
sr-is-—-tess-—than--the-—totat--distributions-—-deeermined-—-in
subsecrions--tdyfajfit-and-teitaytiti-meae-be-cateutated-and
distributed-in-the-foltowing-manners
tiy—-Fhe-excess-amount-sr-shortage-must--be—~divided--by
the--totat-di+seributian-decermined-for-chat-period-to—-obtain
an-excess-or-sherrage-parcentages
tity-Phe-excess-percentage-must——be—-muitiptied-~by——the
distribution--to—-emch--taxing-unttr-and-chis-amount-must-be
added-to-the-distribution-to-each-respeccive-taxtng-unttes
tit+y-Fhe-shortage-percentage-must—be-maitiptied-by--the
&istribntien——tc--euch—~taxing—unitv—and»this-nmoune—must—be
subtractad-from-the-distributian-to-each--reapective-—rvaxing

antes

-16— HB 582



-]

o om o~

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HB 0982/02

t5 The county treasurer shall distribute the money
received under subsection ¢4+ (2)(a) to the taxing--units
that--tevied-mitts—in-fisenl-year-1334-against-catendar-year
1988-production-in-the-same-manner-that-ati--ether--property
tar-proceeds—were-distributed-during-fiscal-year-1598-in—the
taxing--unit;--exeept--that-no-distribution-may-be-made—to-a

municipai-taxing-uni+ county and to all the incorporated

cities and towns within the county as provided in this

subsection. The county receives the available money

multipiied by the ratio of the rural population to the

county population. Each incorporated municipality receives

the available money multiplied by the ratio of the

population of the incorporated municipality to the county

population. The rural population is that populaticn of the

county living cutside the boundaries cof an incorporated

municipality. Population must be based on the most recent

figures as determined by the department of commerce.

(b} The money distributed under subsection (3)(a)} may

be used for any purpose as determined by the governing body

Qf the county, city, or town.”

Section 20. section 15-36-121, MCA, is amended to read:
"*15-36-121. Exemption from =tate severance tax -
imposition--of-tecai-government-severance-tax. {iy-it-ia-she
pubtic-potrtey-of-ehia-seate-ta-promote-a-—auffietent-—-suppiy

of--narurat--gas-co-preovide—far-the-resrdents-of-thia-atates;
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to-lessen-Montanats-dependence-an-imporeed-naturat-gasr——and
te---enccurage--the--expioration--for-—and--devetopment——and
preduction-of-natnrat-gasr-petroteumy-and-other-minerai——and
crude-oti-within-the-states

+2¥{(1} all the natural gas produced from any well that
has produced 60,000 cubic feet or less of natural gas a day
for the calendar year prior to the current year shall be
taxed as provided in this section. Production must be
determined by dividing the amount ¢f production from a lease
or unitized area for the year prior to the current calendar
year by the number of producing wells in the lease or
unitized area and by dividing the resulting quotient by 365.
The £first 36,000 cubic feet of average daily production per
well is exempt from all of the state severance tax imposed
by 15-36-101. %he-firse-30;888-cubic-feer-of-average-daily
produetion-—-per—-weilt--is--sgbject--tro--a--tocai--government
severance-tax-cf-18%+ Everything over 30,000 cubic feet of
gas produced is taxed at 1.59% pius-a-iocai-government
severance-tax-of-10%.

t3}--Fer-the-purpasas-sé-this-secriony--tarsipper——weiil
means--a--wati-—that--produces-tess-chan-18-barreia-par-—dayy
determined-by-dividing-the-amount-of-productton-from-a-tease
or-unttized-area-for-the-vear-prior-to-the-current-—catendar
year-—by--the-—number--cf--preduring--weilis-—in-the-iease-or

unttitzed-arear-and-by-dividing-—the-——resuiting--guotient--by
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365+

+43(2) Notwithstanding the provisions of subsection 2%
(1), all reporting requirements under the atateé severance
tax remain in e fect,"

Bection 21. section 20-5-141, MCA, is amended to read:

"20-9-141. Computation of general Eund net levy
requiremernt by county superintendent. (1) The county
superintendent shall compute the levy requirement for each
district's general fund on the basis of the following
procedure:

{a) Determine the funding required for the district's
final general fund budget less the amount established by the
schedules in 20-9-316 through 20-9-321 by totaling:

(i) the district's nonisolated school foundation
program requirement tc be met by a district levy as provided
in 20-9-303; and

(ii) any additional general fund budget amount adopted
by the trustees of the district under the provisions of
20-9-353, including any additional levies authorized by the
electors of the district.

{b) Determine the money available for the reducticn of
the property tax on the district for the general fund by
totaling:

{i) anticipated federal money received under the

provisions of Title I of Public Law 81-874 or other
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anticipated federal money received in lieu of that federal
act;

(ii) anticipated tuition payments for cut-of-district
pupils under the provisions of 20-5-303, 20-5-307, 2055—312.
and 20-5-313:

{iii) general fund cash reappropriated, as established
under the provisions of 20-9-104;

(iv) anticipated or reappropriated state impact aid
received under the provisions of 20-9-304;

{v) anticipated or reappropriated revenue from property
taxes and fees imposed under 23-2-517, 43-2-803,
61-3-504(2), 61~-3-521, 61-3-537, and 67-3-204;:

{vi) anticipated net proceeds taxes for interim
production-and new production, as defined in 15-23-601;

(vii) enticipated---cevenue--—Erom---iseal———--governmenk
severance-taxes-as-provided-in-35-36-112+

tvitiy-aneicipated——reavenue——£from--coat-—gross--proceeds
gander-15-23-763¢

+ixy anticipated interest to be earned or reappropriated
interest earned by the investment of general fund cash in
accordance with the provisions of 20-9-213(4);

tx¥(viii) anticipated revenue from corporation license
taxes coliected from financial institutions under the

provisions aof 15-31-702; and

+xi¥(ix) any other revenue anticipated by the trustees
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to be received during the ensuing school fiscal year which
may be used to finance the general fund.

{(c) BSubtract the money available to reduce the property
tax required to finance the general fund that has been
determined in subsection (1)(b)} from the total requirement
determined in subsection (1l}){a}.

(2) The net general fund levy requirement determined in
subsection (1l)(c) must be reported to the county
commissioners on the second Monday of August by the county
superintendent as the general fund levy requirement for the
district, and a levy must be made by the county

commissioners in accordance with 20-9-142."
Section 22. Section 20-9-316, MCA, is amended tc read:

"20-9-316. Elementary school maximum budget schedule

for ¥989-96 fiscal year 1892, (1) For each elementary school

having an ANB of nine or fewer opupils, the maximum is
$268;763 $24,355 if the school is approved as an lisolated
school.

({2) FPor schools with an ANB of 10 pupils but less than

18 pupils, the maximum is $207763 524,355 plus $868B 351,018

per pupil on the basis of the average number belonging over
nine.

(3} PFor schools with an BNB ©f at least 14 pupils but
less than 18 pupils that qualify for imstructicnal aide

funding under 20-9-322, the maximum is §347;633 $39,922 plus
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9868 51,018 per pupil on the basis of the average number
belonging over 14.

{4) FPor schools with an ANB of 18 pupils and employing
one teacher, the maximum is 52615?3 $33,517 plus gBeE 51,018
per pupil on the basis of the average number belcnging over
18, not to exceed an ANB of 25.

(5} For schools with an ANB of 18 pupils and employing
two Ffull-time teachers, the maximum is 9457639 $53,512 plus
$543 $638 per pupil on the basis of the average number
belonging over 18, not to exceed an ANB of 50.

{6} Feor schools having an ANB in excess of 40, the
maximum, on the basis of the total pupils (ANB} in the
district, for elementary pupils is as follows:

(a) For a school having an ANB of more than 40 and
employing a minimum of three teachers, the maximum of $270%6
$2,365 must be decreased at the rate of $i+96 $2.30 for each
additional pupil until the total number (ANB) reaches 100
pupils.

{b) Por a school having an ANB of more than 100 pupils,
the maximum of 97898 $2,227 must be decreased at the rate
of 53<+%9 $1.26 for each additional pupil until the ANB
reaches 300 pupils.

{¢) For a school having an ANB of more than 300 pupils,
the maximum may not exceed $i754% $1,970 for each pupil.

{7) The maximum per pupil for all pupils {ANB) and for
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all elementary schools must be computed on the basis of the
amount allowed in this section on account of the last
eligible pupil (ANB). All elementary schools coperated within
the incorporat:d limits of a city or town must be treated as
one school for the purpose of this schedule."
Section 23. section 20-9-117, MCA, is amended to read:
"20-9-317. High 3school maximum budget schedule for

1989-90 fiscal year 1992. (1) For each high schoel having an

ANB of 24 or fewer pupils, the maximum is 93387294 $148,107.

{2) For a high school having an ANB of nmore than 24
pupils, the maximum of $4792% $6,17]1 must be decreased at
the rate of $26-BB $33.66 for each additional pupil until
the ANB reaches 40 pupils.

{3) For a school having an ANB of more than 40 pupils,
the maximum of $4y4%9 $5,633 must be decreased at the rate
of 526788 $33.66 for each additional pupil until the ANB
reaches 100 pupils.

(4) For a school having an ANB of more than 100 pupils,
the maximum of $2+886 $3,613 must be decreased at the rate
of $4+-56 $5.63 for each additional pupil until the ARNB
reaches 200 pupils.

(S} For a school having an ANB of more than 200 pupils,
the maximum of $27436 $3,050 must be decreased by 32-43
$3.09 for each additional pupil until the ANB reaches 300

pupils.
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(6) Por a school having an ANB of more than 300 pupils,
the maximum of $27189 $2,740 must be decreased at the rate
of 45 57 cents for each additional pupil until the ANB
reaches 600 pupils.

{7) For a school having an ANB of more than 600 pupils,
the maximum may not exceed $27653 $2,570 per pupil.

{8) The maximum per pupil for all pupils (ANB) and for
all high schools must be computed on the basis of the amount
allowed 1in this section on account of the last eligible
pupil {ANB}. All high schools and junior high schools which
have been approved and accredited as junior high schoolsa,
operated within the incorporated limits of a city or town,
must be treated as one school for the purpoase of this

schedule.”
Section 24. section 20-9-318, MCA, is amended to read:

"20-9-318. FElementary school foundation

program
schedule for school fiscal year 39%% 1993 and succeeding
years. For the school fiscal year ending June 30, 199% 1993,
and succeeding school years, the elementary school
foundation program schedule is as follows:

{l} For each elementary school having an ANB of nine or
fewer pupils, the maximum is $23;646 §$25,086 if the school
is approved as an isolated schcol.

(2) For schools with an ANB of 10 pupils but less than

18 pupils, the maximum is $237646 $25,086 plus %5688 351,048
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per pupil on the basis of the average number belonging over
nine.

{3) For schools with an ANB of at least 14 pupils but
less than 18 pupils that gqualify for instructional aide
funding under 20-9-322, the maximum is $387359 $41,119 plus
59868 51,048 per pupil on the basis o©of the average number
belonging over 14.

{4) For schools with an ANB cof 18 pupils and employing
one teacher, the maximum is $32y54% $34,523 plus §988 51,048
per pupil on the basis of the average number belcnging over
18, not to exceed an ANB of 25.

{5) Por schools with an ANB of 18 pupils and employing
two full-time teachers, the maximum is $5%79%3 $55.117 plus
$6¥% $657 per pupil on the basis of the average number
belonging over 18, not to exceed an ANB of 50.

{6) For schools having an ANB in excess cf 40, the
maximum, on the basis of the total puplils (ANB) in the
district, is as follows:

{a) For a school having an ANB of more than 40 and
employing a minimum of three teachers, the maximum cf §27296
$2,436 is decreased at the rate of $2:23 §$2.37 for each
additional pupil until the total number {ANB) reaches a
total of 100 pupils.

{b} For a schocl having an ANB of more than 100 pupils,

the maximum of S27%62 $2,294 is decreased at the rate of
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$-22 $1.29 for each additional pupil until the ANB reaches
300 pupils.

{(c) For a school having an ANB of mocre than 300 pupils,
the maximum may not exceed $3v9%3 $2,030 for each pupil.

{7} The maximum per pupil for all pupils (ANB) and for
all elementary schools must be computed on the basis of the
amount allowed in this section on account of the last
eligible pupil (ANB). All elementary schools operated within
the incorporated limits of a city or town must be treated as
one school for the purpose of this schedule.”

Section 25. section 20-9-318, MCA, is amended to read:

"20-9-319. High school foundation program schedule for
school fiscal year :99% 1993 and succeeding years. For the
school fiscal year ending June 30, 199% 1953, and succeeding
school years, the high school foundaticn program schedule is
as follows:

(1} For each high schocl having an ANB of 24 or fewer
pupils, the maximum is $%437793 $152,550.

(2} For a high school having an ANB of more than 24
pupils, the maximum of $57%%% $6,356 is decreased at the
rate of $32-68 $34.67 for each additional pupil until the
ANB reaches a total of 40 pupils.

t3) For a schocl having an AKB of more than 40 pupils,
rhe maximum of $57469 $5,802 is decreased at the rate of

$32+68 $34.67 for each additional pupil wuntil the ANB
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reaches 100 pupils.

(4) For a schoecl having an ANB of more than 100 pupils,
the maximum of $37;588 §3,722 is decreased at the rate of
§574% $5.80 fo. each additional pupil until the ANB reaches
200 pupils.

(5) For a school having an ANB of more than 200 pupils,
the maximum of $2796% $3,141 is decreased by $3+08 $3.18 for
each additional pupil until the ANB reaches 300 pupils.

{(6) For a school having an ANB of more than 300 pupils,
the maximum of $27668 §$2,822 is decreased at the rate of 55
58 cents for each additional pupil until the ANB reaches 600
pupils.

(7) For a school having an ANB of more than 600 pupils,
the maximum may not exceed $2+495 §2,647 per pupil.

{8) The maximum per pupil for all pupils (ANB) and for
all high schools must be computed on the basis cf the amount
allowed in this section on account of the last eligible
pupil {ANB). All high schools and junior high schools which
have been approved and accredited as junior high schools,
operated within the incorporated limits of a city or town,
must be treated as one school for the purpose of this
schedule.”

Section 26, Section 20-9-331, MCA, is amended to read:

"20~9-331. Basic county tax and other revenues for

county equalization of the elementary district foundation
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program. {(l) The county commissioners of each county shall
levy an anneal basic tax of 33 mills on the dollar of the
taxable value of all taxable property within the county,
except for property subject to a tax or fee under 23-2-517,
23-2-803, 61-3-504(2), 61-3-521, 61-3-537, and 67-3-204, for
the purposes of lccal and state foundation program support.
The revenue collected from this levy must be apportioned to
the suppert of the Foundation programs of the elementary
schoel districts in the county and to the state special
revenue fund, state equalization aid account., in the
following manner:

{a) In order to determine the amount of revenue raised
by this levy which is retained by the county, the sum of the
estimated revenuye identified in subsection (2) must be
subtracted from the total of the foundation programs of all
elementary districts of the county.

(b) If the basic levy prescribed by this section
produces more revenue than is required to finance the
difference determined in subsection (l){a), the county
treasurer shall remit the surplus funds to the state
treasurer for deposit to the state special revenue fund,
state equalization aid account, immediately upon occurrence
of a surplus balance and each subsequent month thereafter,
with any final remittance due no later than June 20 of the

fiscal year for which the levy has been set.
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{c) If revenue from the basic levy prescribed by this
section when combined with the other revenue from subsection
{2) is insufficient to fully fund the percentage determined
in 20-9-347(1)(b) and the county is eligible for an
apportionment of state equalization aid under the provisions
of 20-3-347(1){c), the county superintendent shalil notify
the superintendent of public instruction of the geficiency.
The superintendent of public instruction shall increase the
state equalization aid payments to the districts in the
affected county to offset the deficiency. A payment may not
be made under this subsection (c} that allows a district to
receive foundation program funding in excess of the
foundation program amcunt of the district.

({2} The revenue realized from the county's portion of
the levy prescribed by this secticn and the revenue from the
following sources must be used for the equalization of the
elementary district foundation programs of the county as
prescribed in 20-9-334, and a separate accounting must be
kept o©of the revenue by the county treasurer in accordance
with 20-9-212(1):

{a) the porticn of the federal Taylor Grazing Act funds
distributed to a county and designated for the common school
fund under the provisiong of 17-3-222;

{b) the porticon cf the federal flood control act funds

distributed to a county and designated for expenditure for
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the benefit of the county common schools under the
provisions of 17-3-232;

{c) all money paid into the county treasury as a result
of fines for violations of law, except money paid to a
justice's court, and the wuse of which is not otherwise
specified by law;

{d) any money remaining at the end of the immediately
preceding school fiscal year in the county treasurer's
accounts for the various sources of revenue established or
referred to in this section;

(e) any federal or state money distributed to the
county as payment in lieu of property taxation, including
federal forest reserve funds allocated under the provisions
of 17-3-213;

(f) gress-proceeds-tmxes-frem-sosi-under—35-23-783;

+9% net proceeds taxes for interim-preduction-and new
production, as defined in 15-23-6Cly--and--ltocai--government
severance-—-taxes-——on-—any-—other--predustion-oceceurring-after
PBecemmpar-3}7-19688; and

th}(g) anticipated revenue from property taxes and fees
imposed under 23-2-517, 23-2-803, 61-3-504(2), 61-3-521,
8l-3-537, and 67-3-204."

Section 27. Section 20-9-333, MCA, is amended to reads

"20-9-331. Basic special levy and other revenues for

county equalization of high school district foundation
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program. (1) The county commigsioners of each county shall
levy an annual basic special tax for high schools of 22
mills on the dollar of the taxable value of all taxable
property within the county, except for property subject to a
tax or fee under 23-2-517, 23-2-803, 61-3-504(2), 61-3-521,
61-3-537, and 67-3-204, for the purposes of local and state
foundation program support. The revenue collected from this
levy must be apportioned to the support o¢f the foundation
programs of high schogl districts in the county and to the
state special revenue fund, state equalization aid account,
in the following manner:

(a) In order to determine the amount of revenue raised
by this levy which is retained by the county, the sum of the
estimated revenue identified in subsection (2) must be
subtracted from the sum Of the county's high school tuiticn
obligation and the total of the foundation programs of all
high school districts of the county.

{b) If the basic 1levy prescribed by this section
produces more revenue than is required to finance the
difference determined in subsection (l)(a), the county
treasurer shall remit the surplus funds to the state
treasurer for deposit to the state special revenue fund,
state equalization aid account, immediately upon occurrence
of a surplus balance and ecach subsequent month thereafter,

with any final remittance due no later than June 20 of the
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fiscal year for which the levy has been set.

{c) 1If revenue from the basic levy prescribed by this
gection when combined with the other revenue from subsection
{2) is insufficient to fully fund the percentage determined
in 20-9-347(1){(b) and the county 1is eligible for an
apportionment of state equalization aid under the provisions
of 20-9-347(1l})(c), the <county superintendent shall notify
the superintendent of public instruction of the deficiency.
The superintendent of public instruction shall increase the
state egualization aid payments to the districts in the
affected county to offset the deficiency. A payment may not
be made under this subsection {c) that allows a district to
receive foundation program funding in excess of the
foundation program amount of the district.

{2Z) The revenue realized from the county's portion of
the levy prescribed in this section and the revenue from the
following sources must be used for the equalization of the
high school district foundation programs of the county as
prescribed in 20-9-334, and a separate accounting must be
kept of the revenue by the county treasurer in accordance
with 20-9-212(1):

{a) any money remaining at the end of the immediately
preceding school fiscal year in the county treasurer's
accounts for the various sources of revenue established in

thig section;
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(k) any federal or state money distributed to the
courtty as payment in lieu of property taxation, including
federal forest reserve funds allocated under the provisions
of 17-3-213;

(c) gress-prececda-taxes-from-coat-under-15-23-363+

td4r net proceeds taxes for inetarim-preduetion-and new
production, as defined in 15-23-60ly--and--tecai--qovernment
severance--taxes--on--any--other--preduetien-cceurring-afeer
Becember-3%7-1988; and

fe}(d) anticipated revenue from property taxes and fees
imposed under 23-2-517, 23-2-803, &1-3-504(2), 6&1-3-521,
61-3-537, and 67-3-204."

Section 28. section 20-9-366, MCA, is amended to read:

"20-9-366. Definitions. As used in 20-9-366 through
20-9~-369, the following definitions apply:

(1) "County mill value per elementary ANB"” or "county
mill value per high school ANB" means the sum of the current
taxable wvaluation of all property in the county plus the
taxable value of 0il and gas net proceeds determined under
15-23-6037(4) for production occurring after March 31, 199¢,
plus-the-taxabte-vaine-of-—-coat--groas--proaceads--determinad
under——3+5-23-783¢3}+ plus all the taxable value of nonlevy
revenue for the support of schools, other than Public Law
81-874 funds, divided by 1,000, with the quotient divided by

the total county elementary ANB count or the total county
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high school ANB count wused to calculate the elementary
school districts' and high school districts' current year
foundation program amounts. The taxable value of nonlevy
revenue for the purpose of computing guaranteed tax base aid
for schools is the amount of nonlevy revenue received by a
district in the previous year, including for fiscal year
1991 the revenue received in fiscal year 1990 from the net
proceeds taxation of ¢il and natural gas and including for
fiscal year 1992 and--thereafeer the local government
severance tax, divided by the number of mills levied by the
district in the previous year, multiplied by 1,000.

{2) "District mill wvalue per ANB" means the current
taxable valuation of all property in the district plus the
taxable value of oil and gas net proceeds determined under
15-23-607{4) for production occurring after March 31, 1930,
piga-—-the--taxable--vaive--of-coat-gress-proceeds-determined
nnder-15-23-783+43% plus all the taxable value of nonlevy
revenue for the support of schools, cther than Public Law
81-874 funds, divided by 1,000, with the quotient divided by
the ANB count of the district used to calculate the
district's current year foundation procgram schedule amount.
The taxable value of nonlevy revenue for the purpose of
computing guaranteed tax base aid for schcols 1s the amount
of nonlevy revenue received by a district in the previous

year, including for fiscal year 1991 the revenue received in
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fiscal year 1990 from the net proceeds taxation of o©il and
natural gas and ineluding for fiscal year 19392 and
thereafeer the local government severance tax, divided by
the number of mills levied by the district in the previous
year, multiplied by 1,000.

(3} “Guaranteed overschedule general fund budgetr” means
that portion of a district's general fund budget 1in excess
of the foundation program amount £for the district, as
provided in 20-%-316 through 20-9-321, but not exceeding
+35% 35% of the district's foundation program amount, and
which excess is authorized under the provisicns cf 20~9-145
and 20-9-353,

(4) "Statewide mill wvalue per elementary ANB" or
"statewide mill value per high schcocol ANB" means the sum of
the current taxable valuation of all property in the state
plus the taxable wvalue of o0il and gas net proceeds
determined under 15-23-607(4) for production occcurring after
March 31, 1990, pius——-the-—taxabie--value--cf--coatr-groas
proceeds—determined-under—-35-23-303+3% plus ail the taxable
value of nonlevy revenue for the support of schools, other
than Public Law 81-874 funds, divided by 1,000, with the
quotient divided by the total state elementary ANB count or
the total state high school ANB count used to calculate the
elementary school districts' and high school districes’

current year foundation program amounts. The taxable value
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of nonlevy revenue for the purpose of computing guaranteed
tax base aid for schools is the amount of nonlevy revenue
received by a district in the previous year, including for
fiscal year 1991 the revenue received in fiscal year 1990
from the net proceeds taxation of oil and natural gas and
including for fiscal year 1992 eand--ehereafter the local
government severance tax, divided by the number of mills
levied by the district in the previous year, multiplied by
1,000,"

Section 29. Section 20-%-501, MCA, is amended to read:

“20-9-501. Retirement fund. (1) The trustees of any
district employing perscnnel who are members of the
teachers'’ retirement system or the public employees’
retirement system or who are covered by unemployment
insurance or who are covered by any federal social security
system requiring employer contributions shall establish a
retirement fund for the purposes of budgeting and paying the
employer's contributions to such systems. The district's
contribution Eor each employee who is a member of the
teachers' retirement system must be calculated in accordance
with Title 19, chapter 4, part 6. The district's
contribution for each employee who is a member of the public
employees' retirement system must be calculated in
accordance with 19-3-801, The district's contributions for

each employee covered by any federal social security system
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must be paid in accordance with federal law and regulation.
The district's contribution for each employee who is covered
by unemployment insurance must be paid in accordance with
Title 39, chapter 51, part 11.

{2) The trustees of any distriet required to make a
contribution toc any system referred to in subsection (1}
shall include in the retirement fund of the preliminary
budget the estimated amount of the employer's contribution.
After the final retirement fund budget has been adopted, the
trustees shall pay the employer contributions to such
systems in accordance with the £financial administration
provisions of this title.

(3) When the fipal retirement fund budget bhas been
adopted, the county superintendent shall establish the levy
requirement by:

(a) determining the sum of the money available to
reduce the retirement fund levy requirement by adding:

(i) any anticipated money that may be realized in the
retirement fund during the ensuing school fiscal vyear,
including anticipated revenue from property taxes and fees
imposed under 23-2-517, 23-2-803, 61-3-504(2), 61-3-521,
61-3-537, and 67-3-204:

(ii) anticipated gquaranteed tax base aid in support of
retirement;

{(iii) net proceeds taxes and-itocai-govermment--severance
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taxes--en—-any--cther-oil-and-gas-production-occurring-afeer
Becember—317-1988; and

{iv) coai-gross-proceeds-taxe=z-under-15-23-783+-and

tv¥+ any cash available for reapprepriation as
determined by subtracting the amount of the end-of-the-year
cash balance earmarked as the retirement fund cash reserve
for the ensuing school fiscal year by the trustees from the
end-of-the~year cash balance in the retirement fund. The
retirement fund cash reserve may not be more than 35% of the
final retirement fund budget for the ensuing school fiscal
year and must be used for the purpocse of paying retirement
fund warrants issued by ¢the district under the final
retirement fund budget.

(b) subtracting the money available for reduction of
the levy requirement, as determined in subsection (3)(a).
from the budgeted amount for expenditures in the final
retirement fund budget.

{4) The county superintendent shall:

{a) total the net retirement fund levy requirements
separately for all elementary scheocl districts, all  high
school districts, and all community college districts of the
county, including any prorated Joint district or special
education cooperative agreement levy requirements; and

{t) report each levv reguirement to the county

commissioners on the second Monday of BAugust as the
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respective county levy requirements for elementary district,
high school district, and community college district
retirement funds.

(5) The county commissjoners shall £fix and set the
county levy in accordance with 20-9-142,

(6) The net retirement fund levy requirement for a
joint elementary district or a joint high school district
must be prorated to each county in which a part of the
district 1is located in the same proportion as the district
ANB of the joint district is distributed by pupil residence
in each county. The county superintendents of the counties
affected shall jointly determine the net retirement fund
levy requirement for each county as provided in 20-9-151.

(7) The net retirement fund levy reguirement for
districts that are members of special education cooperative
agreements must be prorated o each county in which the
district is located in the same proportion as the budget for
the special education cooperative agreement of the district
bears to the total budget of the cooperative. The county
superintendents of the counties affected shall Jjointly
determine the net retirement fund levy requirement for each
county in the same manner as provided in 20-9-151 and fix
and levy the net retirement fund levy for each county in the

same manner as provided in 20-9-152."

Section 30. 3section 20-10-144, MCA, is amended to read:

~58- HB 982

10
il
12
13
14
15
16
17
18
19
20
2L
22
23
24

25

HB 0982/02

=“20~-10-144. Computation of revenues and net tax levy
requirements for the transportation fund budget. Before the
fourth Monday of July and in accordance with 20-3%-123, the
county superintendent shall compute the revenue available to
finance the transportation fund budget of each district. The
county superintendent shall compute the revenue for each
district on the following basis:

{1} The "schedule amount" of the preliminary budget
expenditures that is derived from the rate schedules in
20-10-141 and 20-10-142 must be determined by adding the
following amounts:

(a) the sum of the maximum reimbursable expenditures
for all approved school bus routes maintained by the
district (to determine the maximum reimbursable expenditure,
multiply the applicable rate per bus mile by the total
number of miles +to be traveled during the ensuing school
fiscal year on each bus route approved by the county
transportation committee and maintained by such district);
plus

{b) the total of all individual transportation per diem
reimbursement rates for the district as determined from the
contracts submitted by the district multiplied by the number
of pupil-instruction days scheduled for the ensuing school
attendance year; plus

{c) any estimated costs for supervised nome study or
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supervised correspondence study for the ensuing school
fiscal year; plus

{d) the amount budgeted on the preliminary budget for
the contingency amount permitted in 20-10-143, except if the
amount exceeds 10% of the total of subsections (1l){a),
{L)(b), and (1l)(c) or $100, whichever 1is larger, the
contingency amount on the preliminary budget must be reduced
tc the limitation amount and used in this determination of
the schedule amount,

{2) The schedule amount determined in subsection {1) or
the total preliminary transportation fund budget, whichever
is smaller, is divided by 3 and the resulting one-third
amount is used to determine the available state and county
revenue to be budgeted on the following basis:

(a) the resulting one-third amocunt is the budgeted
state transportation reimbursement, except that the state
transportation reimbursement for the transportation of
special education pupils under the provisions of 20-7-442
must be two-thirds of the schedule amcunt attributed to the
transportation of special education pupils;

(b} the resulting one-third amount, except as provided
for djoint elementary districts in subsection (2){(e}, is the
budgeted county transportation reimbursement for elementary
districts ang must be Efinanced by the basic county tax under

the pravisions cof 20-%-334;

-61l~ HB 982

r-3

L 9~ ;o on

11
12
13
14
15
16
17
i8
19
20
21
22
23
24

25

HB Q9B2/02

{c} the resulting one-third amount muitiplied by 2 is
the budgeted county transportation reimbursement amount for
high schoecl districts financed under the provisions of
subsection (5), except as provided for joint high school
districts in subsection (2)(e), and except that the county
transportation reimbursement for the transportation of
special education pupils wunder the provisions of 20-7-442
must be one-third of the schedyle amount attributed to the
transportation of special education pupils;

(d) when the district has a sufficient amount of cash
for reappropriation and other sources of district revenue,
as determined in subsection (3), to reduce the total
district obligation for financing to zero, any remaining
amount <f district revenue and cash reappropriated must be
used to reduce the county financing obligation in subsection
(2){b) or {2){(c) and, if the county financing obligatiens
are reduced to =zero, to reduce the state financial
obligation in subsection (2){a}); and

{e) the county revenue requirement for a Jjoint
district, after the application of any district money under
subsection (2¥(dy., must be prorated to each county
incorporated by the joint district in the same proportion as
the ANB cf the joint district 1is distributed by pupil
residence in eacnh ccounty.

t3} The total cf the money available for the reduction
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of property tax on the district for the transportation fund
must be determined by totaling:

(a) anticipated federal money received under the
provisions of Title I of Public Law 81~-874 or other
anticipated federal money received in lieu of that federal
act; plus

(b) anticipated payments from other districts for
providing scheool bus transportation services for the
district; plus

(c¢) anticipated payments from a parent or guardian for
providing school bus transportation services for his child;
plus

{d) anticipated or reappropriated interest to be earned
by the investment of transportation fund cash in accordance
with the provisions of 20-9-213(4); plus

(e} anticipated or reappropriated revenue from property
taxes and fees imposed under 23-2-517, 23-2-803,
61-3-504(2), 61-3-521, 61-3-537, and 67-3-204: plus

(f} gross-precesds-tarxes-—from--ceat--under--:5-23-783;
pius

+9% net proceeds taxes for inkerim—productten-and new
production, as defined in 15-23-60l;--and--iocai--gavernment
severance--taxes—-on--any--other—-production-occurring-after

Beesmber-337-1988; plus

th¥{g) any other revenue anticipated by the trustees to
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be earned during the ensuing school fiscal year which may be
used to finance the transportation fund; plus

ti¥(h) any cash available for reappropriation as
determined by subtracting the amount of the end-of-the-year
cash balance earmarked as the transportation fund cash
reserve for the ensuing school fiscal year by the trustees
from the end-of-the-year cash balance in the transportation
fund. The cash reserve may not be more than 20% of the final
transportation fund budget for the ensuing school fiscal
year and is for the purpose of paying transportation fund
warrants issued by the district under the final
transportation fund budget.

{4) The district levy requirement for each district's
transportation fund must be computed by:

(a) subtracting the schedule amount calculated in
subsection (1) from the total preliminary transportation
budget amount and, for an elementary district, adding the
difference to the district obligation to finance one-third
of the schedule amount as determined in subsection (2); and

{b) subtracting the amount of money available to reduce
the property tax on the district, as determined in
subsection (3), from the amount determined in subsection
(4)(a).

{51 The county levy reguirement for the financing of

the county transportation reimbursement to high scheol
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districts is computed by adding all requirements for all the
high secheol districts of the county, including the county's
obligation for reimbursements in joint high school
districts.

(6) The transportation fund levy requirements
determined in subsection (4) for each district and in
subsection (5) for the county must be reported to the county
commissioners on the second Monday of August by the county
superintendent as the transportation fund levy reguirements
for the district and for the county, and the levies must be
made by the county commissioners in accordance with
20-9-142."

Section 31. Section 90-6-402, MCA, is amended to read:

*90-6-402., Definitions. As used in this part, the
following definitions apply:

(1) "Affected local government unit” means a local
government unit that will experience a need to increase
services or facilities as a result of the commencement of
large-scale mineral deve lopment or within which a
large-scale mineral development 1is 1located in accordance
with an impact plan adopted pursuant to 90-6-307.

(2) "Beard" means the hard-rock mining impact board
established in 2-15-1822,

(3) "Mineral development employee" means a person who

resides within the Jjurisdiction of an affected local
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government unit as a result of employment with a large-scale
mineral development or its contractors or subcontractors.

(4) *“"Mineral development student” means a student whose
parent or guardian resides within the Jjurisdiction of an
affected local government unit as a result of employment
with a large-scale mineral development or its contractors or
subcontractors.

{5) "“Jurisdictional revenue disparity" means property
tax revenues resulting from a large-scale hard-rock mineral
development that are inequitably distributed among affected
local government units as finally determined by the board in
an approved impact plan.

(6) "Large-scale mineral development", for the purposes
of this part, is defined in 90-6-302.

(7) "Local government unit", for the purposes of this
part, means a county, municipality, or school district.

(8) "Taxable valuation” of a mineral development means
the tetal of the gross proceeds taxable percentage specified
in 15-6-132(2){a) when added to the taxable percentages of
real property, improvements, machinery, equipment, and cther
property classified under Title 15, chapter 6, part 1."

NEW SECTION. Section 32. Deduction of drilling costs
and capital expenditures. (1) Unless an operator or producer
proceeds under sibsection (2), the department of revenue, in

computing the deducticrns allowabie for cost of drilling
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wells completed during the period and for other capital
expenditures, shall allow a deduction of 10% of the cost
each year for a periocd of 10 years, beginning with:

{a) the year natural gas from a natural gas well |is
first placed intoc a natural gas distribution system; or

{b) the vyear the pumping unit is installed on a crude
oil well or the well flows.

(2) The operator or producer may elect Lo amortize the
cost over a period of 2 years if the well is less than 3,000
feet deep.

(3) The deduction of the costs in subsection (1) is not
&llowed on wells that are producing new production, as
defined in 15-23-601, and may not be prorated on wells that
are not proaucing new production when a lease or unitized
area has new production and other production.

HEW-SEEFiON-~--Seetton-33r——adjusement-———--—- ofs-——— certarn
deductiena-—--whens {i}-Phe-department-af-revenue-may-adjuse
the-78%-percentage-provided-in-15-23-663--and--15-23-685--¢to
reflect-che-actnat-excise-taxes—imposed-by-the-tnited-Statves
government--on——-productionry-sater—or-removat-of-narurat-gass
petroleum;—or—other-crude-or-minerat-oti—whenavers

tat--requested—to—-do-se-hy-the-taxpayer;-ar

thy-—che-department-decermines-thar-ehe-percentage——does
net——acenrately-——rafiect-the-actuat-exeise—caxzes-patd-by-the

operaters
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t2y--When-a-taxpayer-requests-under-subseceion—{iy——chat
the-—deparement-adjuse~the-percentage-deduction—atrrowed;—the
taxpayer-shati-provide-the-data-reasonabiy-necessary-for—the
department-to-make-a-determination-gnder-aubsection—(i¥ys
t3j--An-adiusement-made-under--subsection-—tij--must——be
refleeted-——in-—the-net-proceeds-and-royeltty—vaives—cartified
to-che-county-tn-+the—caxabie-year-fotieowing-the-—year-of-~-the
finai-determination-under-subsection—{tiy+
NEW-SBCFIONT--Section-34r--hegistative-poticys t:y-Fe—ts
the—-psitey--of--the--legisiature--thae-—in--determining-the
raxabie-rare~appiieabie-to—ratiroad-transportation—-preperty
deseribed-in-15-6-1457-the~department-of-revenue-shoeutd-seek
te--obeatn-—the--nighest--taxabte--rate--attowable-under-the
Raiiroad-Revitaitzacion-and-Reguiatory-Reform-Ret-—of--3576+
Simitariyy-—-te——tt-—the--petiey—-of-—the-tegistature-that-in
determining-—the-—taxable--—rate-——appticabie——-to—--airiine
transpertation-——-prepesrey---deseribed---in-——15-6-14F7---the
department--of-—revenne--spantd--aeek--to-obtain-the-highest
taxable-rate-aiiowapie--under--the--Fax--Equity-—and--Piacal
Respensibility-Act-of-1982<
t2¥-~Fo--impitement-—-the——potiecy—~described-rn-subseceton
ty7-te-is-the-intent—of-the-tegisiature-that-—net--proceeds
and--gresa--proceeds-—are--an--integrai--part-of-the-taxable
vatuation-and-ecotiecrian-cf-property—taxes—-within-the-states

Property-ctassified-in-Montana-as—the-net-proceeds-of--mines

-68- HB 982
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tnetnded--tn—-—-15-6—-131--and--the--gress--proceeds—-of--mines
ineinded-in-15-6-132-are-to-be-inciuded-in-the-formulias-uvsad
te--determine——the--taxable--rates-applicabie-to-property—in
5-6-145-and-15-6-14F+

NEW SECTION. Section 33. appropriation. There is
appropriated 275 $254 million from the general fund for
school equalization aid for the biennium ending June 30,

1693,

NEW SECTION. Section 34. codification instruction.
[Sections SECTION 327-337-amd-34] are IS intended to be
codified as an integral part of Title 15, chapter 23, part
6, and the provisions of Title 15, chapter 23, part 6, apply
to [sections SECTION 327-337-and-34].

NEW SECTION. Section 35, Saving clause. (This  act}
does not affect rights and duties that matured, penalties
that were incurred, or proceedings that were begun before

[the effective date of this act].

NEW SECTION. SECTION 36. COORDINATION INSTRUCTION. IF

SENATE BILL NO. 17 TS PASSED AND APPROVED AND IF IT INCLUDES

A SECTION THAT AMENDS 15-1-501, THE APPROPRIATION IN

[SECTION 33] IS REDUCED FROM $254 MILLION TO $23 MILLION.

NEW SECTION. SECTION 37. WNONSEVERABILITY. IT IS THE

INTENT OF THE LEGISLATURE THAT EACH PART OF [THIS ACT] iS

ESSENTIALLY DEPENDENT UPON EVERY OTHER PART, AND IF ONE PART

IS HELD UNCONSTITUTIONAL OR INVALID, ALL OTHER PARTS ARE
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INVALID.

NEW SECTION. Section 38. Effective dates. (L
[Sections 8 through 20, 32 theewgh, 347-367 THROUGH 37, 39,
and this section) are effective on passage and approval.

{2) [Sections 1 through 7 and 21 through 31} are
effective July 1, 1992.

(3) [Section 35 33} is effective July i, 1991.

NEW SECTION. Section 39. =setroactive applicability.
{1) [This act] appiies retroactively, within the meaning of
1-2-109, to coal, oil, and natural gas produced after

December 31, 1390.

(2) CoAL, OIL, AND NATURAL GAS FRODUCED AFTER DECEMBER

31, 1988, AND BEFCORE JANUARY 1, 18%1i, ARE SUBJECT TO

TAXATION A5 PROVIDED BY CHAPTER 11, SPECIAL LAWS OF 1985, AS

AMENDED BY CHAPTER 31, SPECIAL LAWS OF 1990. COAL, OIL, AMD

NATURAL GAS PRODUCED AFTER DECEMBER 31, 1990, ARE SUBJECT TOC

TAXATION AS PROVIDED IN [THIS ACT}.

-End-
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HOUSE BILL NO, 982

INTRODUCED BY O'KEEFE, YELLOWTAIL, PECK

A BILL FOR AN ACT ENTITLED: "AN ACT TO GENERALLY REVISE THE
TAXATION OF COAL, OIL, AND NATURAL GAS; REIMPOSING THE TAXES
ON COAL GRCSS PROCEEDS AND O OIL AND GAS NET PROCEEDS THAT
WERE 1IN EFFECT PRIOR TO THE PASSAGE OF CHAPTER 11, SPECIAL
LAWS OF 1989; EXTENDING THE NPT PROCEEDS TAX EXEMPPION EOR

NEW OIL AND GAS PRODUCTION WHILE THE PRICE OF OIL IS LESS

THAN $2% A BARREL; INCREASING THE SCHOOL MAXIMUM BUDGET

SCHEDULES BY 3 PERCENT EACH FISCAL YEAR; APPROPRIATING
FONDING FOR THE SCHEDULE INCREASES; AMENDING SECTIONS

7-1-3111, 7-7-2101, 7-7-2203, 7-14-2524, 7-14-2525,
7-16-2327, 15-1-561, 15-6-132, 15-23-601, 15-23-602,
15-23-603, 15-23-605, 15-23-607, 15-23-612, 15-23~-703,

15-36-101, 15-36-102, 15-36-105, 15-36-112, 15-36-121,
20-9-14i, 20-9-316, 20-9-317, 20~9-3i8, 20-9-319, 20-9-311,
20-9-333, 20-9-3166, 20-9-501, 20-10-144, AND 90-6-402, MCA;
AND PROVIDING EFFECTIVE DATES AND A RETROACTIVE

APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 7-1-2111, MCA, is amended to read:
"7-1~21r1. Classification of counties. (1) For the

purpose of regulating the compensation and salaries of all

‘!EEEEynlqrunm.nnnd

HB 0982/02

There are no changes in this bill,
and will not be reprinted, Please
refer to yellow copy for complete
text. '
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SENATE COMMITTEE OF THE WHOLE AMENDHMENT

April 11, 19%1 2.:02 pm
Hr. Chairman: I move to amend House Bill No. 982 (third reading
copy -- blue) as follows:

1. Title, lines 4 through 1le.
Strike: "TO" on line 4 through "BARREL;" on line 1a

2. Title, lines 13 through 17.
Strike: "7-1-2111" on line 13 through "20-9-141," on line 17

3. Pitle, lines 17 and i8.

Following: "20-9-318,"

Insart: "AND"

Strike: "2@-9-331" on line 17 through "90-6-4@2," on line 18

4. Title, lines 19 and 2o,

Following: "PROVIDING™ on line 19

Insert: "“AN"

Strike: "DATES™ on line 19 through "APPLICABILITY" on line 29

5. Page 1, line 23 through page 41, lipe 12,
Strike: sections 1 through 21 in their entirety
Renunber: subsequent sections

6. Page 47, line 23 through rage &7, line 15.
Strike: sections 26 through 32 jn their entirety
Renumber: subsequent sections

7. Page €9, line 6.
Strike, "§$254"
Insext: "s267"

8. Page 69, lines 9 through 17.
Strike: sections 34 and 35 in their entirety
Renumber: subseguent sections

9. Page 69, line 21.
strike: "33-

Insext: 7S"

Strike: "$253"
Insert: "3267"
Strike; "g523"
Insert: "537"

12. Page 69, line 22 through page .78, line 1.

Strike: section 37 in its entirety
Renumber: subsequent sections

7714Q1CW. 531

April 11, 199:
Page 2 of 2

11. Page 70, line 2.
Strike: “"dates”
Insert: "date”

12. Page 79, lines 2 Lhrcuéh 7.

Strike: "{1)" on line 2 through "} on line 7
Insert: “"[{This act]"

13. Page 79, lines 8 through 17,
Strike: section 39 in its entirety

- —

o
ADCPT
S _

REJECT Signed: M"— M%M

Senator Van(gflkenburq

Car Ml 4
A

Amd.” Coord.
S S LA

Sec. of Senate

SENATE
HB 782



SENATE COMMITTEE OF THE WHOLE AMENDMENT ==
April 11, 1591 2:23 pm
Mr. Chairman: I move to amend House Bill No. 982 (third reading
copy -- blue) as follcws: 11. Page 42, line 21.

Strike: "§$1.26

Amend Senator Van Valkenbury amendment set #1 as follows: Insert: "s1.247

Strike: amendment #°'s 7 and 3 in their entirely

Strike: "§Sl,97@"

1. Title, line 11. Insert: "sl,351"

Following: "BY 13. Page 43, l:ne 9.

12. Page 42, line 24.

Strike:. "3"

Insert: 2" " "
Insert: $146,669
2. Page 41, line 17.
- - . 3, line 11.
Strike: "§$24,385 14 Pagenq‘, .
Insert: "$24,119" Strike: nigLLlLN
Insert: $6,.111
3. Page 41, line 20,
- " 19. Page 43, line 12.
Strike: "$24,355 “exa "
Insert: "524.119" Strike: £33.66
Strike: "§1,018" Insert: "5$33.33"
Inserr: 751,008 16. Page 43, line 15.
4. Page 41, line 25. Strike: ”gikg_;;
Strike: "$39,922" Insert: $5.518
Insert: "539.534 17. Page 43. line lé.
5. Page 42, line 1. Strike: : 33'65:
Strike: "§l1,218" Inserz: "s533.32
T s -
insert: $1.008 18, Page 43, iine 1%3.
6. Page 42, line 4. ?::;k:f ”§%+§%§"
Strike: "$33,517" rL: ’
e L1827
;tii;z. “5?3318" 15. Page 43, line 2@.
Insert: "S1,008" Strike: "§§;§;-
Insert: 55.58
7. Page 42, line 8. 5
. " . . 2€@¢. Page 43, line 23.
Strike: 53,8512 " B
Insert: "§EE‘§§5" Strike: "§$3,050
! Insert: "§3,920"
giriiz? ?§é3;§ne g. 21. Page 43, line 24.
Insert: "$631" Strike: -ggéggw
Insert: $3.06
9, Page 42, line 16. .
M - 22. Page 44, line 2.
Strike: 365 " “
Insert: "§§*SEE" Strike: "32.749
Strike: .52'33" Insert: "52,713"
Insert: $2.27 23. Page 44, line 3.

18d. Page 42, line 2

Strike: "§2,227"
Insert: "$2,205"

771423CW.35)1

Strike: “"53i48,107"

Strike: "57°

Insert: "56"

Apral 11, 1931
Page 2 of 5

T71423CM. 53512



24. Page 44, line
Strike: "$2,57@"
Insert: "§2,545"

25. Page 44, line

Strike: "3525,086"
Insert: "S$24,601"

26. Page 44, line
Strike: "§25,@86"
Insert: "S24,601"

Strike: "$1,@48"
Insert: "51,@28"

27. Page 45, line

Strike: "$41,119"
Insert: "$4@,325"

28. Page a5, line

Strike: "§l,@48"
Insert: “"§$1,@28"

29. Page 45, line
Strike: “3$34.,5237
Insert: "$33,856"
Strike: "3i,24%6"
Insert: "S$1,028"

3@. Page 45, line

Strike: "§55,1137"
Insert: "554,052"

31. Page 45, line
Strike: "§6571°"
Insert: "S644"

32. Page 45, line
Strike: “$2,436"
Insert: "52,389"

Strike: "§2.377
Insert: “$2.32"

33. Page 45, line

Strike: "§2,234"
Insert: "§52,249"

34. Page 46, line

Strike, "§1.29"
Insert: "§1.27"

22.

25 .

14.

25.

April 11, 1931
Page 3 of S

771423CW. 5731

35. Page 46, line

strike: "$2,03@"
Insert: "$1,990"

36. Page 46, line

Strike: "g$152,55@°
Insert: "S5149,6Q2"

37. Page 46, line

Strike: "S6,356"
Insert: "S6,233"

38. Page 46, line
Strike: "334.67"
Inserc: "$34"

39. Page 46, line

Strike: "§5,8@2"
Insert: "S55,63%@"

49. Page 46, line

Strike: "$34.67"
Insert: "534"

41. Page 47, line
Strike: "33, 7207
Insert: "$3,659"

42. Page 47, line
Strike: "3%.89"

Insert: "$5.69%"

43. Page 47, line

Strike: "§3,141"
Insert: "S§3,081"

Etrike: "g§3.18"

Insert: "§3.12"

44. Page 47, line
Strike: "§2.822"
Insert: “$2,767"

45. Page 47, line
Strike: "58"
Insert: "57"

4+6. Page 47, line
Strike: "§3,647"

Insert: "$2,596"

4.

18.

19,

11,

14.

April 11, 1991
Page 4 of 5

TT1423CW.S31



47. Page 69, line 6.

Strike: "g254”
Insert: "$255"

48. Page 69, line 21.

Strike: ";;“
Insert: "57
Strike; 253"
Insert: "§255”
Strike: 323"
Insert: "§25"
//’////ﬂ_ﬁA““
‘LOPT
~ -~

REJECT

- =SS

YR Sl S

S8ec. of Senate

Signed:

April 11, 1991
Page S of §

J,/~ LQUb%

Sanator van v,fﬂenburg
s

771423CW.5131
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SENATE COMMITTEE OF THE WHOLE AMENDMENT

April 11, 1991 3:41 pm
Mr. Chairman: I move to amend House Bill No. 982 (third reading
copy ~-- blue) as follous:

1. Page 69.

Following: line 21

Ingsert: “NEW SECTION. Section 37. <Contingent voidness, If
House Bill No. 19087 is not passed and approved, then {this
act] is void."*

Renumber: subsequent ssactions

———

ADOPT

—

REJECT Signed: %@ MW

Senator Van V enburg

/4
SA v/, S48

Sec. of Senate

771541CW. 531
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HB 0982/03
HOUSE BILL NC. 982
INTRCDUCED BY O'KEEFE, YELLOWTAIL, PECK
A BILL FOR AN ACT ENTITLED: "AN ACT F6-6ENERABbLY-REVISE-THB

TARATION-OF-£OAL7 - OIb7—AND-NAPHRAL-GAS;-REIMPOSING-THE-FAXES
ON-E6AL-GROSS ~PROCEEDS -AND-GN-EXbh-AND-GAS-NE?-PROCEEDS-—THAP
WERE—--iIN——-BFPECT-PR¥OR-FO-THE-PASSAGE-OP-€HAPFER-$++7-SPECIAD

bAWS-OFP-19897 EXPENDING-FHBE-NE?-PROCEEDRS-TAX--EXEMPTION-—-FOR

NEW--8iL--AND--6A5-PROBHEFION-WHILE-PHE-PRICE-OF-@¥hL-$5-EESS

FHAN-$25-A-BARREE+s INCREASING THE SCHOOL MAXIMUOM BUDGET

SCHEDULES BY 3 2 PERCENT EACH FISCAL YEAR; APPROPRIATING
FUNDING FOR THE SCHEDULE INCREASES; AMENDING SECTIONS
F-i-2rii7--——F-F-2101y-—-F-F-2203;-—~F-24-25247——F-34-25257
F-26-232F7---15-1-56T7---15-6-3327-—-15-23-6617---15-233-602¢
35-23-6037--35-23-6857--35-23-68F7——-35-23-6327--~-15-23-F837
35-36-3827---15-36-3027--—15-36-1857--15-36-1127;--15-36-12%;
26-9-t4xy 20-9-316, 20-9-317, 20-9-318, AND 20-5-319,
£8-9-331;---26-9-333,;—-20-9-3667--20-9-50827--20-16-1447--AND
38-6-482y MCA; AND PROVIDING AN EFFECTIVE BAFES--AND--A

REPROMACTIVE-APPHEICABTHhIPY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Secktion—t:s--Sectron-7-1-21117-MCA7-ts-amended-to-reads
L3-}-23tir---Cimasification-—af-—countteasr—-{1}--Fop--ehe

purpose-—of-——regulnting-the-coempensacian-and-satartes-cf-aii

@ma Legrsiativa Council
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county-officorn;-not-athervise—provided-for;-and-for--£ixing
the-penaities-ef-afficerst-bendsy—the-counties-of-thia-state
must--be-~cimssifred-according-to-that-percentage-cf-the-true
and—fuli-vatuation-of-the--praperty--in-——the—-ecounties--upon
which--the--tax—revy-is-mader-exeepe-for-vehicias-subjeet-te
taxation-under-51-31-584¢t2y7-as-fotiowss
tay—-first--ctasa--aii---counties--——-having---a---taxabire
vainatiren-af-$50-mttiton-ar-over;
tby--second-—-ciass——-aii-—-countites-—-having--a-—-taxabie
vatuatron—-of--more-—-than--530--miition--and--iess-—-than--554
mititons
tey-——ehird-—-ctans--ati---sounties---having--—-a--taxabie
vatuation-eaf-—more-~than--$28--mittien--and--tess--than--$36
mritions
+dy-—fourth---¢tasa-——aii-—-counties—-—having—-a--tanxabie
vatuarion-of--mere——-than--5i5--mittion--and--teas——-than—-528
miidiony
tay--fifrh-—-citass--ati---counties-—-having---a--taxable
vatnatson-of--mere-—than--5t8--miition~-and--tess--than--$5
mititons
tEy--sixeh-—-cliass--ait---counntien-——having-——a--taxable
vatuation-of-more-than-g5-mittien-and-teas—than-3316-mititens
tg}-——seventh--class--alti--countias-—having-——-a---taxabpie
vaitnation-of-itesa-rhan-35-mititon~

t2¥--ARas—-used--tn--echis-seetieny-taxabte-vatuatron-means

-2- HB 982
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ehe-taxable-vaiue-of-taxabte-property-in-the--county--as——of
the-time-of-decermination-pius:
tay--thar--poreion-of-ehe-taxable-vaive-of-the-county-on
Pecember-33y-319B8t7-attributable-+to--antomobites——and--trucks
having-a-rated-capactty—-of-three-gquarters-osf-a-ton-er-tesss
t+b}-—-that--portion-of-the-taxabie-vaiue-of-the-county-on
Becember-317-19897-attributable-to--automobiies—-and——trucks
having-a-rated-capacity-of-more-than-three-quarters-of-a-tan
bue—tess—-than-or-egquali-ee—i-tons
tey--tha-amount-of-interim-praductiton-and-new-preducstion
taxes—-tevied;—-as—-previded--in--15-23-683r--divided-by-the
apprepriate-tax-rates-deseribed-in-15-23-607+2)tat-or—+t23¢by
and-muitipiied-by-60%--and
tdy--the-amount-cf-vatuve-represented-by--new--production
exempted--from--tax-—-as--provided-tn-:5-23-63i2-muttiplied-by
60%7-pins-the-vatne-of-any-scher-proeducrion-osccurring-—-afeer
pecember-3:7-19887-muttiptied-by-68%:2
Seetion-2:--Section-7-7-21817-MEA;-is-amended-to-read:
uz3-3-3383is--bimitation-on-amount-¢f-county-tndebtednesas
tiy~~No--county-may-become-indebted-in-any-manner-or—for-any
purpose-to—an-amennt;-ineivding--existing--indebtedness;——in
the--aggregate--exceeding--23%--of--the-totai-of-the-taxabie
vatve-cf-the-prepercy—therein—subiect-te-taxation;—pius--the
ampunt-of-interim-produetion-—and-new-production-ctaxes-tevied

ditvided———by---the-—-—appropriate---tax--rates--deseribed--in

-3- HB 982
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15-23-607{2}tay-or—¢2ytbi-and-nuitipiied-by--60%;--pius--the
ameunt--of-vatue-represented-by—new-preduction-exempeed-from
eax-as-provided-in-+5-23-612-muitipited--by--68%7-~pius——the
vaiue——of—-nny—oehetvprodnetien-aeeurrénq—aftet-Bec?mber-air
1$9887~-mnitiplied--by--60%7--as--ascertained-—by--the-—-tast
assessment--fer--state--and--county--taxes--previous-—to-the
inenrring-of-the-indebtednesss
+23--No-county—may-inenr-indebredness-or--tiabiiiey--for
nny——séngie——purpoae—ea-an-amaunt~exceeding-$5897669»vithuut
ehe-appreva&—af—a~ma§erity—ef—the-eiectcts-thereof-vcting*at
an-etsetion-to-be-provided-by-taws;-—execept--as-—provided--in
F-23-3433-and-F-21-34i 4+
t33--Nothing---in-—-this--section--shati--appiy--to—-the
acquiaitéon—cf-eonservation—easementa—as-aet-forbh—in——?it&e
F67-chapter-674
Section-3:--Seckion-3-7-2263r-MEA;-is-amended-to-veads
13-F-22035--bimitation-on-amaunt—cf-bonded-indebeednesas
fii——axeept-—as—-provided—in—subse:tions-fﬂ}—through—fii7—nu
eonnty-may-issue-generai-ebtigation-bends--£for--any--purpese
whieh;-with-ati-outstanding-bords-and-warrants-exeept-county
high—achoo}-bands-ﬂnd-EMEfgeacy-bandsT—viii—exceed—11725%—06
the-totai-of-the-taxabie-vatue-of-the-property-thereiny—pius
the--amount--of—-interim-praduction—and-new-production-taxes
ievied—divided-by-the-appropriate--bax——rates-udesefibgd——in

is-ﬂa—Ge?fijfaf——ef——f2ffbf--and—mnitipiied—by—GB%r—pius‘thﬁ

—4- HB 982
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amcunt-of-vaine-represencted-by-new-production-exempted--from
tax--as--provided-——in--15-23-612-muitipiied-by-60%;-ptus—the
vaive-af-any-octher-praduction-occurring-after—-december——3i7
19887--muitiptied--pby--68%7-—-ta—-be--ascertained-by-the-tase
asssssment-for-acate—and-county-taxes—prior—to-the--prapesed
tasuance-oE-bondss
t2y--$n-addition-to-the-bonda-aitowed-by-subsection-¢ti}v
a--county--may—-issue-bonds-whichr-with-alt-cutstanding-bonds
and-warranca;-witl-not-exceed-27:75%-cf-—-the--totat——-of--the
tarxabie—-vaine--o0f--the--property-—in——the-county-avbject-to
tazation;-plus-the-amount——of--interim-—-production-—and-—new
productien-taxes—tevied-divided-by-the-appropriate-tax-rates
deseribed—-in——35-23-68742}ta}--or--{2¥¢tb}-and-mutciptied-by
60%7-ptus-the-amount-of-vaiue-represented-by-new-—-production
exempted--from--tax--as--provided-in-15-23-6i2-muttipited-by
§8%7~when-necessary-to-do-say-pies-the-vaine——sf-——-any--other
production--cceurring-after-pecembar-3i;-19887-muteiptied-by
60%-£ar—the-purpose-of-acquiring-tand-for-a-site-for--county
high---schoot---buiidings--and--for—-erecting--or—-acquiring
butidings-thereon-and-furnishing-and-equipping-the-same--€or
esuney-high-scheasi-purposess
t3y--in-eddition-to-the-bonds-attowed-by-subsectiona—t1}
and--{2¥7-~a--county-may-tasce-bonda—for-the-conseruction-or
imprevement-of-a-jaii-which-witi-not--exceed--12;5%--of--che

eaxablea--vaitue-—of-——the--property-—in--the-county-subjecr-ee
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taxatieons
+43——Phe-}imitarion-in-subsection-+1i-does—net-apply-—-to
refunding-bonds-issued-for-the-purpose-of-paying-or-retiring
county-benda-lawfnily-itsaued-prior-co-danuvary-17-19327-or-to
bonds——isasuned--for-che-vrepayment-of-rax-protests-tese-by-the
eounty-t
Section-4:--Section-F-14-25247-MEA7-ts-amended-to-read:
U3-34-25247--bimtcarion-on-amount--af-—bends--issued————
excess—--voidr-{1}-Except-as-otherwise-provided-hereafter—-and
tn-3-3-2283-and-?-3-22047--a--county—-may--ftot——issue--bends
whtehy-with-aii-outstanding-—bonda-and-warrants-axcept-county
high-schesi-benda-and-emergency-bondar;-witi-exeeed-¥1-25%-of
the-total-of-the-taxabie-value-of-the-property-chereiny-pius
the--amount--of--intarim-prodnuctien-and-new-productisn-taxes
tevied-divided-by-the-appropriate--tax-—rates—-desecribed-—in
35-23-687¢t2¥fat--or-—t23thi--and-muitipiied-by-60%;-pius—the
amount-of-vaiue-represented-by new-production-exempred——£rom
tax-—-as--provided--tn--15-23-612-multipited-bny-66%r-pius-the
vatue-of-any-other-production-occurring-after--Becenber—-315
390887-muittipited-by-66%--Fhe-taxabie-properey—and-the-amount
of-—inkeprim—-preduction-and-new-production-taxes-tevied-must
be-ascereained-by-ehe-iast-assesament-£for-seare--and--county
taxes-prtor-to-tha-issuance-of-+the~bonda:
t23--A---county---may---tasve—---bonds--whieh;--with~--at

outstanding—bonds-and-warrants-—except--councy-—high--schook
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bondasr—-witi--exceed-11i+v25%-but-witi-not-exceed-22:-5h-0f-the
cocalt-of-the-tarable-vains-af-sueh-preperty;-pius-the-amount
ef--interim--production——and-—new--production--taxes--tevied
divided——by--the--appropriate-—--tax—-—-rates-—-deseribed-———in
$5-23-68F+2+tad——-or-—t2y¢tb+--and-muieipiied-by-68%;-pius—the
amount-of-vatue-represented-by-new-praduction-exempted-~from
tax--as--provided--in-15-23-61t27-pius-the-vaine-of-any-other
production-ascenrring-afear-Pecomber-317-198085-muttiptied--by
68%-when-necessary-for—the-purpose-of-reptacingr-rebuitidings
er-—repatring--county-—buitdings;-bridgesy-or-highwaya-whiech
have-beean-destroyed-cr-damaged-by-an-act-of--Godr--disastery
eatastropher-or-accidents

t3--Fhe--vatye-—-—af--the--bondas-—-issyed--and--ait--ocher
sutatanding--indebtedness--cf-the-countys;-except—county~high
scheoi-bonds;-shaili-not-exceed-22:5%-cf--the--totat--sf-—the
taxabte--vatue--of-—-the-property-within-che-county;-ptus-the
amount-of-tnterim-production-and-new-preduction-taxea-tevied
divided--by--the--appropriate---tax—--rates——-deseribed--—-tn
35-23-667¢+2+tay--or——¢23tby-—and-muitipiied-by-6847-pius-the
amount-of-value-represented-by-—new-production-exenpted-—£from
tax--as--provided--in-15-23-6127-pius-the-vatue-of-any-other
production-acenrring-afrar-Decembear-317-13687-muttipiied--by
608%7-——as-—-ascartained---by---the--tast--preceding-—-generat
assesament*

Sectton-5--~Sectton-F-14-25257-MEAT-ta—amended-to-reads
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H7-14-2535---Refunding-agreements--and--refunding--bonds
autherizeds--ti)-Whenever-the-totai-indebtedness-af-a-ssunecy
exceeds-—22:5%-6f-the-totalt--of—-the--taxabie--vaine—-of--the
property--therein;-plus-the-areunt-sf-interim-production-and
new-productien-taxes-tevied-divided-by-the--appropriate-——eax
rates--described-in-15-23-697¢2¥{ay-or-t2¥tbr-and-muktipiied
by--68%7-pius--the--ameune--of--vaine--represented--by—-new
production——exempted--from-tax--as--proevided--in--15-23-612
muttipiied-by-6B%k;-pltus-ethe-vatue-of--any--other--production
occurring--after--Becember--31;-19887-muitipiied-by-60%7-and
che-board-determines-that-the-county-is-unable--to--pay--the
tndebtedness-in-fuity-the-board-mays

tay--negotiate--with--the-—-hondhotders—-far-an-agrecment
whereby-the-bondhotders-agrams-to-accept-tess-than-~the-—Full
ameunt--osf-the-bonda-and-the-accrued-unpaid-interest-therecn
tn-satisfaction-cheresfs

tby--enter-inte-such-agreament;

tey-—-tssue-refunding-bonds-£for-the-amount-agreed-upon~

f2y--Fhese-bonds-may-be-issued-in-more-than-one--series;
and-each-~series-may-be-either-amortization-or-serial-hends=-

¢3)—-Phe--ptan--agrescd-—upon——-between—-the-board-and-the
bondhotders-shati-be-embadied--in-——full--in——the——ressturion
providing-far-the-tssue-ocf-the-bonds-t

Sectisn-6+-~Section-F-16-232F7-MEA7-ts-amended-to-read-

UF-36-232F:--indabtedness-for-park-pnrpesesr-tii-Subieee
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te-the-provisiens-of-subsection—{2}7-a-county-park—boardr-in
additien-—-ro--povers-and-duties—now-given-under-taw;—has-the
power-and-duty-to-centract-an—-indebtedness-in--behatf--of--a
countyr——upan--the—-espedit--thereofy;—-for-—the--purposes--of
F-16-2321¢1}-and-£24+
+2y-—tay-Phe--totat-ameunt—of-indebtedness-authorized-te
be-contracted-—in-—any--forms——inctuding--the--then-existing
indebtednessy;——must--noet-at-any-time-excecd-1ik-of-the-cotal
af-the-taxabte-vatue-cf-the-caxable-properety-in-the--countyy
piua--the—-amaunt--of--interim-prodection-and-new-preduction
tares—tevied-divided-by-the-appropriate-tax-ratea--deseribed
in-15-23-607¢2}tay-or-¢2}¢py-and-moieipltied-by-60%7-pius-the
amount--cf-value-represented-by-new-produetion-exempted-from
tax-as-provided-+n-15-23-6127-pius-—the-vatue-—of-—any--other
preduction--seecurring-after-Becember-3t7-1988;-muitiplied-by
6847 —-ascertained-by—the-last-assesament-for-atate-end-eounty
eaxes-previous-to-the-inecurring-cf-the-indebtedness~
fbr—-No-money—may—be—boreowed-en—bonds-—issued"-for-—the
puschase——ef-—iands-~-and-improving-same-for-any-suech-purpose
until-the-proposttion-has-been—-submitted--to-—the--veere-—-of
these---aquatified---under---the---provisions--of--the--state
esnstitution-to-vete-at-such-etestion-in-the-csunty-affecend
thereby-and-a-majeritty-vorea-is—cast-in-favor-thereoft
Seckiron-Fr--Section-15-+-5817-MEA;~ta-amended-to-read-

L35-3-50t-—-Bispesitien-of-money-from-certain-designaced
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tieense-and-other-—taxest——+ti}——-Fhe-—state-—creasurer——shatl
d4eposit--to--the--credit-of-the-state-generai-fund-atl-meney
recetved-by-him-from-che-cotiection-ef-
tay--fees-———from--—--driverts---——iicensesy----motorcycte
endersementsy—and-dupiicate-driveris-iticensas-as-provided-in
6+-5-132%+
thy--etectrieni-anergy-produceris—-ticense-—-taxes—-under
chapter-5%+
tey--severance-taxes-atrtscared-to-the-generat-fund-under
chapter-36+
tdy--tiguor-ticense—caxes-undar-FPitie-367
tey--tetepheone--company--iticense-tarxes-under-chapter-53+
and
tf}--inheritance—-and--estate--taxes—-under--Fitre——-325
chapter-16+
t2y--Ati--money--received--frem-the—cotlection-of-itncome
taxes-under-chapter-38-of-this-title-must--be--deposited--as
foriowas:
tay-—53%--in-—-fisear--yerr--19948--and-58%—rn-fiscat-year
199%¥7-to-the-credit-of-the-searte-gensrat—fund;
th¥--9-8%-tn-fiscalr-year-1999-and-8-7%—-in-—fiscar--year
$99%7--ea--the--credit--cf--the--debt—-service—-account--for
tong-range--buiiding-program-bonds-as-described-tn-+7-5-468+
and

ted--33:2%-in-Fraeat-year-1538-nnd-4i-3%-in-Eieemt--yeaar
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1991;--¢s——the--credit-cf-the-state-speciat-revenne-£und-for
state-equatization-atd-to-the-pubtie-achaois-af--Montana--as
deseribed-+n-20-9-343<
t3y-—Aii---money--~-received-—-from--~the-—-coitection--of
corporation-license-and-income-taxes--under—-chapter—--3t--of
this--+itiey--except--as--provided--in—-15-33-7625y--muat--be
depesited-as-foliowss
tay——-64%--itn--fineat--year——-31990--and-614-in-£raeat-year
19937-to-che-credit-of-che-atate-generat-fund;
tbi--1t&-in-fiscar-year-:1996-and-10-5%--in-~fiscal--year
1993 y--to--the--credit-——-pf—-the—-debt--service—-accounet--£for
tong-range—-buitiding-program-bonds-as-described-in-17-5-488+
and
ter——-25%-in-fiscai-year-1998-and-2B:5%——in--fiscal--year
19917;--to--the--credit-of-the-state-spectat-revenue-fund-£for
state-egualtizatien-aid-to~the-pubtic-sehosis-af-—-Montana—-as
deseribed-+n-20-9-3435
t4y-—-Fhe--state--treasurer--shatrir--aiso--deposit~-to-the
eredit-cf-the-state-generat-fund-aiti-money-received-—by--him
from--the—-coltlection——-of--iitcense-——taxes;-fees;-and-ali-nes
revenues-and-receipta--from--ali--other--sosurces—-under--the
operation-of-the-Mentana-Atcoholic-Beverage-codes
t5y--After--the——distribotion-provided-for-+n-15-36-12¢
the-rematnder—-of-the-oti-and-gas-severanee--tax--cotiections

must-pe-deposited-in-the-generat-fund=*
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Seckion-Br--Seection~15-6-1327-MEA;-ta-amended-to-reads

835-6-132:--€lass—two-property-——-descriptian——-——taxabie
percentages-+ii-€iass-two-property—tncindess

{aj--the-annuat-gross-proceeds-of-matat-minesr

ftby-~the--annuai--gross-—preceeds--of--underqreund—-ceai

miness-and

tey—-the--annual--gross-proceeds-of-roni-mines-using—the

serip-minéng-method-

t2}--Eiass-ewo-property-ts-taxed-as-foliowss

tay--Property-described-in-subsection-tt}{at-trs-taxed-at

34-of-ites-annual-gross-prececdsz-as-defined-tn-15-23-6831~

tb}--Property-desesribed-in-subsecrion—ti+iby-is—raxed-at

33-1F3%-of-tts-annual-gqrosa-procesds:

{ej--Property-describad-in-subsection-ti}fct-ts-taxed-at

45%-af-its-annuat-qross-proceedasl

Seetitoan-9---Sectinn-15-23-6017-MEA;-ra-amended-to-reads
£35-23-601---PBefinttionsv—As--used--in--this-~-party——the
foiiowing-definicions-apptyr
t¥y--LExecise--tari--means--che-—windfairi--prefic—-vax-on
domestic-crude~eoii-imposed-by-Firie-i-of-the--federai--€rude
©ti--Windfati--Profit-~-Fax--Act--of—-1988r-~as-enacted-or-as
amendeds
t2¥tt}--%interim-productioni--—means—-the--production--ef
naturat--gas;--petroteum;-or-othepr-crude-or-minerai-ori-from

any-wett-chats
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tay—-has-net-produted-naturai-gasy-petroteum;—-or--sther
erude——-or--mineral--oii—-during--the--S--years—-immediatety
preceding-the-first-month—of-interim-productions-and
tb}--began-interim-production-after—-Sune-387--19857--and
before-Aprit-1y-1987%+
faftgi——?he--term-—“new-productien“-means-the—p:oduceion
ef-nacural-gas;-pecroteamr-er-other--crude--or—--minerat--o+t
Erom-any-walis
tay-—that-—has—-not——produced-naturatr-gasy-petrotenmy—eor
ether-crude-or-minerat-ori-durtng-the--5--years——immediatety
preceding-the—first-menth-of-quatified-new-produetion;—and
tby——on--whieh-the-notificacion-required-+n-35-36-123{2}
35-23-612¢1j-was-givens
t43£3¥-—Phe-terms-“operatori--and--ipreducer’--mean--any
persen---who--engages—-in-—the--business——of--dritting—-fors
extracting;-er-producing-—any-—naturat--gas;--petroteum;--or
sther—crude-or-minerat-oiis
fS)iii——ihe——term--“weii"-—inciudes-—each—:ing}e—weii—or
qroup-cf--wetiay—-inctuding--dey--vweitas--in--sne--fieid--or
productien--unit~~and--under--the-controt-of-one-operator-or
producerst
Seetian-18-—-Sestion-15-23-6827-MEAr-is-amended-to-reads
13}5-23-682---5tatement--cf--sates--proeceeds—-on interim
preductton-and-new preductions—{i}-As Execept-ms-previded-—in

subsection---{237-—sach--operater—-or--preduaser——af-~iaterim
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preduction-er-new—production-of-naturat-gasy--petroteum;--or

other--crude——ar-minerat-ati-shatt;-on-or-before-Aprii-15-+¢n

eaeh-zea:;—make—oae—and—deiiver-to—ehe—dcpartment—oé—revenue
a-—statement——of-—the--grass--sates--proceeds———of-——-interim
preduction--er——new-production-ef-naturat-gas;-petroteums-or
other-crude-or-minerat-otl-from-each-weli-owned-or-worked-by

the-perasn-during—the-preceding--catendar——year---Fhe--gress

satea—-proceeds—-muse-be-determined-by-muitipiying-the—units
cf-proeduction-soctd-from-the--weii--times—~the--reyatty——unit
vaiune--ef-that-producticn-at—the-wetir-Fhe-statement-nase-be
in-the--form-~-preseribed--bhy--the--department--and—-must--be
verified--by--the--sarth--af--ehe-speraror-or-producer-or-the
manager;-superintendenty-agenty-presidentr-or-vice-prestdent
of-—the-—-corporattony——-associattony—-er-—-parenership----Fhe
statement—must-show-the-fotrlewings
tay--the-name-and-address-of-the-operatory-together-with
a--i+st--in--duplicate--ecf-—the--names--and-addresses-of-any
perscna-ewntng-er--citaiming--any--royaity--interest--in--the
producrion——from-—the--weltl-or—the-proceeda-derived-from-the
sate-of-ehe-production;-and-the-ameune-paid-—-or--yietded--as
royalty—-te--each-of-these-persons-during-the-peried-covered
by-the-statement;
th)--the-deseription-and-location-of-the-welts
tet-——ehe—number-of-cubte-feme-af-natnrat-gasy;-barreta-of

petroteum-or-other-crpde-sr-minerat-o+i-sold-from--the--weii
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during-the-pericd-covered-py-the-statement;-and
td}--the--gross--sates-proceeds-in-dotrtars-and-cents-ory
tn-ehe-case-of-asates-perween-parties--not--acting--at--armts
tengths--the-greater-of-the-gross-sates-proceeds-from-or—-the
fair-market-vatue-of-the-products-soidr-and

fe}-—execept-for-new-production-as-defined-in-15-23-66%+

ti}--che-actuat-cost-cf-extracting-the-product-from—-tne

wetis AND

tiiy-the—cone-of-constructionys-repairsy-and-bettermentss

titi)-the--—actuat--cosr——-of--fire-insurance-and-workerst

compensation—insurances-ands

tivy-the-ameunt-paid--or--withheid--in--satisfactron--of

trability-for-exeise—taxes-imposed-by-the-dzS--government-on

the--produectiony—-saley-——ar-——-removal-—-of-—the—-nacural--gas;

petroleum;——er--other-esrpde-—or-minerai-cii-reported-pursuant

to-subsection-tijtcir—tncluding-a-separate—-statement-of—-the

ameant-ef-taxes-pard-or-withheld-£from-each-reyatty-owners

t2y--Eaeh--operatar--having--intcerim--production--or-new
production—as-defined-tn-15-23-681-shati;-on—or--befora——the
itast-day-of-the-months-cf-October;-Januarys-Aprit;—and-Julys
make--ont--and--detiver--to—-the--department-——of--revenue-—-a
statement-—-of--the-—gross--sales--proceeds——-af--tha——ineerim
preduction——or-new-predactioan-£from-each-weit-owned-or-worked
By-the-person-during-the--preceding--catendar--quarter+--Fhe

statement--must--be-in-the-form-preacribed-by-che-deparement
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and-verified-as-provided-in-subsection-~¢tiy:--Fhe-—-statement
nrust--shew--the-—-informaction—-required-in-subsections-t+i+tas
ehrough-tiytady-2

Sectton—tiv--Section-15-23-6637-MEA7-is-amended-to-read:

235-23-683v--Nev-proceeds----how-computeds-tiy—As Except
as-provided-in-subsection-{2) {3}y-the-deparement-of-revenue
shaii-eateutate-and-compute-from-the-returns-the—gross-saies
proeceeds-of-the-produce-yieided-from-the~weti-for--the--year
covered—-by--the--statement--and--shati--cateulate——-the-—net
proceeda--of--the--weii--yietded--to-the-producer;—which-net
proceeda-are-determined-by-subtracting-from-the-gross—--sates
proceeds-of-che-weti+

tat--ati--royaity--paid--in-—cash--by--the——-operator—-or
producer——and--the-groas-vatue-of-aii-royatey-apportioned-in
kind-by-the-cperator-er-producer-determined-by-using-as—-the
vaine--of-a-barret-of-ctt-or-a-cubic-fook-of-gas-the-average
selling-price-fsr-the-catendar-year-cf-a-barret-of-oti-or——a
cabic-foot-of-gas-from-the-welil-oue-sf-which-the-vrayalby-was
pasdr

th)--ati--money--spent-for-necessary-tabor-and-machinery

needed-and-used-in-tha-operatian-and-devetepments

tey-——except-as-provided—in-—-subsection-—-{5y7-—ati--money

spent——for——necessary-—seppiies—-used-—in——the-operation-and

deveiopment:

tdy-—ati-money-—spent-—for-—improvementsy-—repairs;--and
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bBerterments-—necessary—in-and-about-the-working-of-+the-weki-

teay——that--portion—of-—aii--moneyy--inciuding--costa-of

insurancey-spent-for-the-acquisition-and--operation--of--any

vehtelte—-used-—-in~the-operatian-and-development-of-the-weity

which-pertion-bears—the-same-ratio-to-aii--money—~spent--for

the--acquisttton-—and--—use--of-—the--vehitcte-during-the-year

cavered-by—the-sratement-as-—the-number—-sf-—-mites—-char-~the

vehicte--is--used--in--operaticn~and-deveiopment-of-the-wall

during-the-year—coversd-by-the-statement-hears-+o-the-—-toeal

number--gf--mriesa--that-—the-vehicie-rs-nsed-during-the-year

covered-by-the—-scatement;

tfjy-——-ari--—money—-spent-—for--fire--tnsurancey;---workerat

compensation——-insurancer--riabiitty--insurancey-and-casuaity

rasurance--directiy--attributabie-—co--the-—-gperation—--and

devetopaent-—ef-—the--weii--and-far-paymenta-by-operaters-to

welfare—and-retirement-—funds--when--provided--for—-in--wage

centracts-betweean—operators-and-empioyeesas

{gt--aii--money--spent-—for-any-perfarmance-or-indemnity

bonda-regquired-by-the-taws-of-+this-stare-cr—the-rutea-ocf-any

stare—-ageneyy-with-respect-to-ehe-weti—-for—-which-—the-—nsast

proceeds-are-being-cateuiated; ANB

thi--78%k—-pf-the-amount-paid-or-withheid-in-satisfaction

of-tiabitity-for-excise—taxes—-impesed-by-the-H:S5:—governmene

sn-the-preductionr-anley-or--removat--of--the—-naturat—-—gas;

petroiecumy——or-—other--¢crude-or-minerali-oit-yteided-from-the
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wells-ethep-than-—che-amount-of-the-raxea-—-paid--or--withheid

frem-each—-royatesy-owners-and

t1}tHy-—-net-proceeds-determined-under-subsection-{33+

t2)--Except--as-provided-in-fsection-2B}; money-invested

tn-the-wetri-and-improvements-during-any-year—except-the-venr

for-vwhich-the-stacement-is-made-may-not-be-inciuded-—in—-ehe

expenditures--}isted-in-subsection-{iy;-and-the-expenditures

may-net-include—the-salaries-or-any-porticn-of-the--sataries

of-any-person-sr-ocfficer-nst-sctuatty-engaqed-in-the-working

cf-the-weill-or-superintending-the-managemens-of-the-weti=z

t2¥43}--Peér--interim--production—-ar-new-production;net
proceeds-are-the-squivatent-of--the--gress--sales--proceeada;
withoat--deduction--far-execise-taxea;-of-che-product-yieided
from-the-weii-for-che--quarter--covered--by—-the--statement;
exeept-—that--in--computing--the—-tatal-anmber-af-parreis-of
petroteum-and-sther-minerat-er-crude-ctt-ar--cubie--faap-—af
naturai--gas-produced;-there-most-be-deducted-so-much-af-che
product-as-ia-used-in-the-operation-af-the-weit--frem--which
the--petroteum--or-other-minerai-er-crude-sti-or-naturat-gas
ts-produeed-for-pumping-the-petroleum-sr—-ather--minerat--or
crude--oii--or--naturai--gas--from--the--weii--to--a-tank-or
pipeiines

t31t4y--In-the--atarement--of--3aies--proceeds--required
under--15-23-682--for--tease——er-—unttirrzed--areas—Eram-whieh

interrm-or-new-production-and--acher--production--have-—peen
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snid;——the--dadueeians-nllowed-in-subsectiona-tiytbj-through

tiyth}-must-be-prerated--on--the--baasia—-o9é-—the--—numbar—-of

barreats--af--inrerim-and-new-production-cf-oit-or-cubic-feet
of-tnterim-or-new-preduction-of-gas-mast-be-segregated~-from
and-stated-separatety-from to-the-number-cf-barrels-of-other
proedection-of-ati-or-cubtec-feec-of-other-production-cf-gass
t4+t51-—in~-catcuiating-the-deduction-for-meney-expended
for-——necesaary--chemicat--suppiies—-needed--and--used--in—-a
tertiary-recovery-project-—approved——by-—the--deparement--of
reveanner--as--provided-—-in--15-36-18t7--ehe-deparctmenc-shati
require-that-thea-nacessary-chemicat-suppitiess-which--itnciude
but-are-not-iimtted-to-carben-droxide-asuppitesy-be-amsreired
sver——a--if-year-periad-beginning-with-the-year—in-whieh-the
money-was-sxpended-t
Section-1i2---Section-15-23-605y-MEAF-ts-amended-to-read:
435-23-6857--Assessment-of-royaitiess-{iy-Fhe-amount—-of
royatlty-—rereivad-—in--cash-paid-by-the-operator-or-producer
and-the—gross-vatue-of-aii-royatty-apportioned--in--kind--by
the-opearater-ar-preducer-determinad-by-using-as-the-vaiue-of
a--barret--of-oiti-or-a-cubic-foot-of—gas-the-average-seiting
price—for-the-catendar-year-cf-a-barret-sf-oit--er--a--cubie
font-of-gas-frem-the-weltl-eur-of-which—the-reyalty-was-paidsy

valued--ma-—-provided--in——15-23-663{1}tmY; itess—-78%-of-the

amount-of-excise—taxes—paid-by-or-withhetd-from-the--rayatey

owner--—as-—reported-puranant-+ro-15-23-682¢(tytejfivi;-must-be
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considered--nes--preceeds--to--the--~recipient--and--must--be
assessed-as-foilows:s—upon-receipe—of-the-tisra-er--scheduies
setting--forth-the-names-and-nddresses-cf-any-persens-ewning
sr-etaiming-royaltey—-and--the-—amount--paid—-er--yieided--ns
royatey-—to——the-royatty-owners-or-ciaimants-during-the-year
foar-which—-the-recurn-ia--mader;--the-—-department-—of--revenuae
shall--praceed-to-assess-and-tax—the-same-as-net-proceeds-of
miness

t23--Ner-proceeds-for--new--productiony—-as--defined--+n

15-23-60i7;-inciudes-royartres-received-withone-the-deduction

for—excise-taxesst

Samtian—33r-—Sesrian-15-23-68F7;-MEA;-its—amendead-bo-reads

L35-23-687--—-County--assessors—-—to-—compute-—kaxess--ti}
immedratety--after--the--board--sf--county-commissicners-has
fixad-tax-teviea-on-the-second-Manday-in-Auguats—the--county
assessor--shati;--—aubiset--eo--the--provisions-of-15-23-6327
cempute-the—taxes-on-net-proceeds;—as-previded-in-subsection
t24-of-this--sectiens-—and--royatty-—asseaamentcs--and--shatt
detiver--the--book--to--the--county--treasarer——on-or-before
September-i5:-Fhe—county-treasurer--shatl-—-proceed-—to-—give
fuii-—netice-—of-—the--assessments—to-the-operator-and-shail
cotiect-the-taxes-as-provided-by-taws

+2}--FPor——interim--production--sr--new—-productions-—--as
defined--tn—=15-23-6827-~the-connty-AS3IESIOT-MAY-NOE-Tevy—ar

assess-any-miiis-against-the-vailue-cf-the-ineterim-production
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or-new-production;-but-shati-instead-tavy-a-tax-as-foitows:
tay-—for-—intarim--production--or——new—--productian-—--of
petroteam-er-other-mineral-or-crode-oti;-?%-of-nee-procseds;
as-described-in-15-23-603¢t2+t3yr-or
tby--for-rneerim-production-ar-new-product+on—ef-natura
gas;-i2%-of-net-proceeds;-as-described-in-15-23-603t23¢3¥~
t3¥--FThe--amount-cf-tax-ievied-in-subsecceions-¢2yfay—and
t23tbyr—divided-by-the-appropriate-tan-rate——-and--mrieiptied
by--68%7-must-be-treated-as-taxabie-value-for-county-beanding
perpesesc
t4y-—Fhe-taxabie-vatuve-asf-net-proceeds-for--the--purpose
af--compdeing--guarancesd-—tax-—-base--atd-for-schecis-ia-che
amount-of-tax-received-by-z-diseriet—in—-the--previsus-—year
divided-by-the—number-of-miiis-tevied-by-the-district-in-the
previsns--yearry—-muitiplied--by--17868r—-Phis-ameunt-must-be
added-to-che-distrietr-countyr;-and-atatewrde--taxabie--vatue
when—-computing-guaranteed-tax-base-aid-under-28-9-360+
t53--Fhe--operator-or-preoducer-is-riabhle-for-rhe-payment
sf-the-taxes-that;-except--as--provided--tn--:5-5-32i7--are
payabie-—-by--and-muac-be-catiected-from—the-operatars-in-the
same-—manner—and-under-the-same-panaities-as-provided-£for-the
coliection—of-taxes-upen-net-proceeds-af-mines--Howevar;-the
operator-may-at-his-option-withhoeld--from--ehe--praceeds--of
toyatty-—tneerest;——etther—in-kind-or-in-money;-an-estimated

ameunt-of-the-tax-to-pe-patd-by-——him-—-upon--ehe--royatty--er
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royatty--intereses-—Afeer——the--withhotdingy-—-any—-deviatien
betwaen——rhe-—entimated-—tax--and--the--actuat--tax—-may--be
accounted--for-by-adjusting-subsegnent-withhatdings-£frem—che
proceeds—of-reyatty-interestact
Sectian-te--——Sectiton-15-23-5§12;-Mé@Ay-is-amended-te-reads
2}5-23=-612---Eertatn—naturat-gas;-—petrotenms-—-or--cther
cerude-—~or—---minerat--octi--exempt -—--HIMIFAPIONT--tJ-—New

production;-as-defined-in-15-23-607;-from-a-weil-during--che

first—-——12-——--months-——immediately--——£foliowing—-the--date-—cf

nottfication-to-the-department-af-revenve-that-an--s+i--weii

is-—fiowing—-or--being-—pumped--or-—that-p-gas-wekt-has-been

coannected-to-a-qathering-er-distribution——aystem-—is--axempe

from-ehe-nee-proceeds-tax—imposed-by-this-part—for-the-first
t2--months--fellowing--the-—-last--day--of-the-catendar-month
rmmediatety-preceding-che-month-itn-whichs
tay--naturatr--gas--ra--piaced---inte--—a-—--naturat---gas
diseribueion-system;-or
tby--preduction-fer-sate-from-a-crude-otr-or—-minerat-oit

weit--is-—pumped-eor-fiows tE-the-notifteatten-was—-made-afeer

Mareh-317-19077—and-befare-Juty—37-399%+

t2)--After-the--expiration——of--the--t2-month--exempeion
perisd-provided-im-subssetion-tiyr-new-preduction-cf-natural
gas;--petrotenm;-or-other-erude-sar-minerat-sti-its-subject-to
net-proceeda-tax-rMposcd-by-this-—pares

t3}-—-Norwirehscanding-the-provisicns-of~-subsecetona-——ti3
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and--t2}7--ati-reporting-requirementa-under—the-net-proceeds
tax-remain-in-effeces

{4}y --FHE-EXEMPP$EON-PROVIDED-IN-SUBSECPION-t13-APFPLIES-TO

FRODUEFEBN-IN-FHIS-SPAPE-IN~AN¥-OQUARTER-ONbY¥--IF--FHE--PR{EE

PER--BARREL--FPOR--WEST - -PEXAS-INPERMEDIATE-CRUPE-OIL_¥5-LESS

FHAN-525-A-BARREL-AS-REPORTED-IN-THE-WARL-GPREEP-FOHRNAD T

Seetion-i5;--S5ection~15-23-3937-MEA7;-ts-amended-to-reads

#4315-23-F83v-——Faxatzon—of-groas-proceeds ---taxabie-value
for-bonding-and guaranteed-tax-base-aid-to-schootsr tiy~-Fhe
coOnnty-—Assesser—-shaii--cempuce--frem-—-the--reported-——-gross
proceeds——-fram-caat-a-tax-rotl-vhac-he-anaii-¢ransmit-ro-—the
ecunty-treasurer-on-or-pefore-September-:S--esach--year---Fhe
county-assessor-may-not-levy-or-assess-ary-miits-againat-—the
reported--gross——proceeds-of-copt-but-shati-tevy-a-cax-of-5%
against-the-vatne-af-ehe-vreported-grosa-precesdas-as-provided
+n-15-23-781+3¥td¥--Fhe-county-treasurer--shati--preceed--t»
gtve-~fuit-nottee-to-each-coait-producer-¢f-the-taxes-due-and
to-cottect-the-tares-as-provided-in-15-16-101+

12} FPer-bendingr-county-ctassificarieny-and-nit-—nontax
purposesy-the-taxabie-vaive-of-the-gress—preoceecds-of-coai-1is
45%-of-the-contract-sates-price-as—defined-i+n-15-35-362¢53+

t33--Phe-taxabie~vatua-af-groas-proceeds—for~the-purpese
of--computing--guaranteed--tax--base--aid-for-schoois-is-the
amount-of-tax-recetved-by-a-district-in—-the--previeus--year

divided-by-the-number-of-miiis-ievied-by-the-district-tn-rie
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previsus--yearys--muitiptted--by--1;886-——Fhis-amount-mest-be
added-to-tha-distrier;-countyr-and-statewide--taxabie--vaiue
when-competing-guaranteed-tax-base-aid-under-20-9-368+-
t43-—Phe---connty---treasurer—-shati--credit——ati--taxes
eottected-under-this-part:
ta)l--ro-the-state-and-to-the-counties—that—tavied--mitis
against--proeductisn—-in-the-retative-proporticns-regquired-by
the-ievies—for-state-and-county-purposes-in-the-same--manner
as--property-——taxes-were-distributed-in-the-year-3989-in-the
taxing-3jurisdiction;—ané
thy--to-schoot--districea-—-in--cha-——-caunty--that-—etther
tevied-mitim-agarnst~production-sr-used-nontax-revenues;-such
as-Pubiic-baw-81-B74-money;-in-iieu-of-tevying-mrits-againse
productionz~in-the-same-manner-thac-preperty-taxes-estiected
or--property-taxes-that-wouid-have-besn-cotiscted-woutd-have
been-distributed-+n-1989-tn-the-aschoot-districts"

Sectimn-16+-~Section-15-36-10t7-MEA;-i3-amended-to-teads

435-36-18t+--Befinttions-——and--rate--of--tax ---—- state
severance-——-—tax-—------- teoeat--government—-severance--tax—---
assssament-of-nenworking-intereat-ownep-———-= exemptions——tI¥

Every--person--engaging--in--or--carrying-on-the-busineas-of
produeing-petrotermy-other-minerai-or—crude—oiiy-or--natura¥
gas--within--this——state—-sr--engaging-in-or-carrying-on-the
business--of--ewningr-—controliing;--managingy——teasingy-—oF

operating-within-this-state-any-weii-or-wetis-from-which-any
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mershantabie-or-marketabie-patratenm;-other-minerai-or-crude
stiy-er-naturai-gas-is-extracted-or-produced--shati;--sxcept
as--provided-—in--15-36-121;--each--year--when-engaged-in-or
earrying-on-the-business-in-this-state-pay-ts-che-department
of-revenue-a—atatr-severance-tax-fer-cha-exciusive--use-—and
benafit--sf-~the--state--of-—Montana-ptus-a-itecat-government
severance-tax—-in-iien-of-a--tax--oen--nee--proceeds-—foar--che
exciustve-——use-—and--benefit--cf-tocat-gevernments-Except-as
provided-in-subseceion-t3¥r-the-seate-severance-tax-and--¢the
tecat--qovernment--severance—tax-are-as-followsy-cemputed-at

the-folilowing-ratess

tay--excepk-——ms--provided--in—-subsectiona——{iy{tb}s and
tiyteyr—and-t1iytdyr-a-Sk-state-severance-tax-on of-the-totak
groas—taxabie-vatue-sf-ati-che-petroteum-and--other-—minerat
ar-—erude--oti--prodused--by-—+the--person;-—pius——-the--locat
gevernment-—severance-tax-sf-8zé¢k-on-the-gqross-taxabite-vaive
of-ati-the-petrotenum-and-other-minerat-or-crude-ciit-produced
by-—tre--person--other--than--iftitertm-—-production—-and---new
productiony-—£from-each-tease-ar-untt;-but-in-determining-the
emount-of-cthe state--severance--tax--and--locai--government
severance—taxy-there-must-be-exciuded-from-consideraticon-at:
petroleum-sr-sther-crade-or-minerat-eti-produced-and-used-by
the-person-during-the-year-in-connection-with-his-eperations
in--proapeceing-fory—deveispingy-and-preducinag-the-perrateam

esr-crnde-or-minerat-atis
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thy--a exespt-as-provided-in-section-35-36-121¢{3V;-2565%

atate-saverance—tax—on gg—the-tetai—grcs:—taxubie——va}ue—-oE
att--maturai--gas--preduced--by——the-—-persen;-pius-the-toca
qevernment-severance-—tax—-af--15:25%--on--rhe--tatat--gross
taxabie--vaiuve-—-of--2i1--narurat--gas-preduced-by-+the-person
other—than-interim-production-or-new-productiony——£rom--each
Fesase—--ar—-untts--buet-in-derermining-the-—amonne-af-the-stace
severance—tax-and-the-tocai-government-severance—taxy--~there
must--pe--exetuded--from-—-consideration-ati-gas-produced-and
used-by-the-person-during-the-year—-in--connectien--with--his
operatitons-in-prospeceting-fory-devetopingr-and-productng-ehe
gas--or--petroteum--or--crude-er-mineral-oitr-and-there-must
aiso-be--exciuded--from--consideration—-att-—-gasr—-tnctuding
carbon-diexide-gas;-recycted-or-reinjected-inte-tha-grounds

tey-——a--2<5%—~-state——severance-tax-on ef-cthe-teotat-gross
taxable-valune-of-the-incremental-petroleum-and-other-minerat
or—-crude--oii--produced--by--the--person;-—pltus--the--toca
gevernment-severanee-tax-sf-Sk-on-the--totai--grosas--caxabie
vaine—-of--the--tnerementai--petsroiteum--and-other-minerai-or
¢rude--oti--produced--by—-the--person--other—-than---tneerim
production--and-new-productiony-from-each-tease-or-unit-in-a
tereiary-recovery-project-afrer-Juty-17-1985---For-—purposes
of--this--secrion;-a-tertiary-recovery-project-must-meer-the
£otiowing-requirementsas

try--the-preject-musc-be-approved-asa-a—terciary-recovery
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project-by—the-deparement-of-revenuea:-Fhe—-approvai--may-—be
extended--oanly--after--notice-and-hearing-in~-accordance—-with
Pitite-25-chapter-4=<
tity-the-property-to-be-affecred-by-the-project-must--be
adequateiy-—-delinesated---according-—to-—the--specrfieations
required-by-the-department;-and
ttity-the-projece-must-invelve-rhe-appiicatton-of-one-or
more——eareiary——recovery-—methods--that--can--reasonabiy-——be
expected-—to--resuit——in--an--increase;--determined——by-~-the
department-to-be-significanc-tn-right-of-ait-the--facrs—-and
cireumstAnCceas;~~—in—~the-—ameune~~af--cryde——-eit--which--may
potentiativ-be-recovered---For--purposes--c£--this-—sections
tertiary-recovery-methods-inciude-but-are-not-timited-tor
{A}--miscibie-£fiuid-drapitacement;
tBy——-steam—drive-injectian;
tEy--micellnr/emuisron-ficcdings
tB¥--itn-situ-combustions
tEy--potymer-augmented-water-fissdings
¢Py-—eyetie-seanm-injections
t8y—-atkatine-or-cauaste-Erooding;
tH-~carbon-ditoxide-water-ficedings
tFy-—immiscibie-carbon-dioxide-disptacementr-or
t3t——any--other—-method--approved-by-the-department-as-a
tereitary-recovery-mechods

tdy--a-5%-locat-government-severance—tax—-on--the--—tatat
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groass——taxable--vatve--of-aii-petroteum-and-other-minerat-or
erude-sti-produced-by-the-pearson-sthar—-than-intevim-and-—new
produetion--produced--by-—-a—-stripper--weii;--as--defined-in
15-36-121<
t2y~-For-purpeses-sf-this—sectiony-the-tearm—tincremantal
petroleum-and-other-minerat-or-crude-oii®-means--the--amount
cf-ocit;-a=-determined-by-the-department-cf-revenner—to-be-in
excess——af-~—whnt~-wontd--have--been--produced-by-primary-and
secondary-methods:--Fhe--determination-—-arrived-—at--by--the
department--must——-be--made-eniy-after-motice-—and-hearing-and
shati-specify--throvgh--the--1ife-—-of--a-—-tertiary--projectsy
catendar--year--by—-ecalendar--year;--the--combined-amount-of
primary-and-—secondary--production--thar--must--be——usad--te
establish-the-inerementat-prodnection-frem-sach-taase-or-unit
tn-a-tertiary-recovery-projects
t3y~-tay-A--tocai-government-severance-tax—is-impssed-on
the-gress-vaine-patd-in-cash-sr-apportioned-—in--kind--to-—-a
nenwerking—-interest--owner—-by--the-sperator-or-producer-of
extracted-marketabte-petroteumr-other-minerat-or-crude—-siiy;
or--makrorar-—gas-subiecs-to-lscai-governmant-severance-taxes
imposed-under—this-ehapeer.-Phe-incat--government--severance
tax--on--—nonworking--interest--owners--is--computed--at--the
fotrawing-ratess
f5y——12+s5%-—~en-—-the——-groas--vatue--paid--in--cash--or

apportioned-in—kind-tco-a-nonworking-imterest-—-swner——-by—-the
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eperater——or——ptodueer—cE-ext:acted—matketabie—petfoieam—and
other-mineral-or-crude-oiiy
t1iy-25725%-~an--the--gross--vatue--patd--in---ecash---or
appartisned-—in-~kind--to-a-nonworking-interest-owner-by-the
operater-or-producer-of-extracted-sr-marketabre-naturat-gasc
tb}--Phe--amornts—-patd--or--appartioned——in-—-kind-—-ts
nonworking--—-tnterest-——owners--are--—exempt-—from--the--ioeat
government-severance-taxes—imposed--under--+5-36-21{2}--and
under-subsections—{tiitaj-through-tiyfdy-of-this—sectisons
+4+igi--Rothing—--én--this-—part——mar-—be——eenstrued——as
requiring-taborars-or-empteyees-hired--or--empioyed--by--any
person-to-dritt-any-eit-ar-naturat-gqas-weli-or-to-work-in-or
about-any-eil-or-naturat-gas-well-or-prospect-er-expiore-feor
ar--de-any-work-for-the-purpose-of-deveioping-any-petcoteuny
esther-minerai-or-crude--otiz-~or-—naturat--gas--to--pay--the
severance—-taxy——nar—-may-work-done-sr-the-driltiing-of-a-weid
or-weitls-for-the-purpese-af--prospecting--ar--expioring—-for
petroteumr-sther-minerat-er-erude-sil;-or-naturat-gas-or-for
the--purpose——of--developing--them—-be--econsidersd-co-be-the
engaging-in-or-carrying-on-of-the-businesss-ify-in-the-doing
ef-any-workr-tn-the-dritting-of-any-eit-or-naturai-gas-wekisy
or-in--proapecting;--expieringy--ar——deveiopment-—worky——any
merehantable-or-masrkatable-petroteumr-other-minerat-sr-crude
eit+s--or-—naturatl--gas-in-excess-of-che-guancity-required-by

the--parson--for--carrying--on-—tae~-speration--is--produced
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subfioient-in—quantiby-—to--justify--the--marketing-—-of-—the
petroteumr--other--minerat-er-ervde-oit;-or-naturai-gasy—the
werky;-detitingy-prospectingy-expiorings-or-development--weork
is--ecanaidearsd--to-be-the-engaging-in-and-carrying-on-of-the
business-of-preducing-petroteuny-othee-minerat-or-crude-oidy
ar-natural-gas-within-this-seare-wichin-the-meaning-af--thia
sectrons
£53f4y--Brery-—person-required-to-pay-the-serare-or-ioccat
goverpnment-severance-tax-under—this-section--shaii~--pay-—the
tax-—-in-furi-fer-his-own-account-and-fer-the-account-of-each
of-the-other-ewner-or-owners-cf-the-gross-preceeds-in—-vaiue
or-—in-kind-of-att-the-marketabie—petroteun-or-other-minera
or--erade--att——or-——naturat--qas—-extracted--and--—-preduceds
inctuding—-owner——or-—owners——of—-werking--itnterescy-royatey
theeresty—-overriding--royatty--interests——carried-——-working
tnterestr——-net——-proceeds—-incaresg;-production-payments;-and
ati-ether-interest-sr-interests-swned-or-carved-sut--of--the
total--gross--proeceeds——in-value-or-in-kind-of-che-extracted
marketable-petroteum—-or--ether--minerai--or--erude—-oii--or
naturat-gas7-exeepe-that-any-of-the-interescs-that-are-owned
by—-the-federai;-stater—countyr-or-muniecipai-governmenta-are
exempt-from-raxatison-under—this--chapter---nless--otherwise
provided-——in--a—contract-sr-isase;-tha-pro-rata-share-of-any
royatty--owner—-or——owners--wiit--be---deducred-——-£from---any

settiementa--under—-the--tease-~or--ieases-—-ar--diviaren--of
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proceeds-ordera-or-osther-contrackss
t6¥t5y--Fer--purposes--of--this-~-sectron;-—the-fotitowing
definttions-appiys
tat "Bross gross-taxabie-vatuel-means—the——gross—-—vaiue
of~-the--praduct--as-—determined-tn-15-36~163-tess~the-gross
vaine-patd-tn-cash-or—apportioned-in-kind--co--a--nonworking
interest--awner--by-—the--operater--er-preducer—-ef-extracted
marketabie-petroteumy-other-minerai-eor-crude-ocit;-er—naturat
gas<
thi--UNenwerking-—intereat——owneri-—means--any--itnteresse
owner-who-does-—not-share-in-the--development--and--operatien
costy-of-the-tease-or-untte-2
Seetian-?:—-Section-15-36-3027-MEAT-ta-amended-toa-veads
U35-36-182---Quareeariy-payment-af-+rax ---delaysd-payment
of-Iocat-gqeovernmant-severance-—taxs {1J-Except-as-provided-in
sabsection--{2}; Fhe-severance-tax-must-be-paid-in-gquarterty
itnstatiments-for-the-guarteriy-periods-anding;-respectivelyy
Mareh-3t7-dune-39;-September-307-—and--Becember--3i--cf--each
year;——and--the--amount—of-the-eax-far-asash-gquarteriy-pericd
most-be-patd-to-the-department-of--revenus--within--68--days
after-the-end-of-each-quarterty-periods
tZ23--hesai--government——severance—-—tAx--Muskt-—-be-paid-in
quarterty-instaiiments-i-year-after-the-and-of-each-—gquarter
far—-—-whieh-—-a-—-statement-—ts--compieted--ga-—required--by

15-36-165-8
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Section-if8r--Section-15-36-1857-MEAT-ts-amended-to-reads

135-36-185r--Statement-te—accompany —payment—————- records
—-———coltieckion—-of—-tax-----— refundsz-tiy-Each-person-shaii;
within-68-days-after-the--end--of--each--Ffsttewing--quarecers
compiete-—an-farma-preseribed-by-che-department-of-revenue-a
statement--showing——the———totat———number-——-of---barrets-——-of
merchantable--or--marketabie--petroteum-and-other-minerat-or
erude-sii-or-cubie-faat-of-naturat-gas-produced-or-extracted
by-the-persen—in-the-state-during-each-month-of-the--guarcer
and--during--the~-whote-~quartcer;-—the-—average-value-af-che
preduction—during-each-menthy-and-the--tecat--vaive--cf-—the
production--for--the--whole-guarter;-together-with-the-total
ameunt-due-~-te--the--state--as--severance-—taxes—-and--rocal
gevernment—saverance-taxes—for—the—guarter;-and-shati-within
such~-66--days-deltiver-the-statement-andr-except-as-provided
in-15-36-182t23-and-15-36-12¥7-pay-—-to--the--departmenc-—the
ameunt——af-rha-taxes-shawn-by-the-statemenc-te-be-due-to—the
state-for-the-quarter-for-which-the-statement-is--made-~-~Fhe
skabtement-must-be-signed-by-the-individuat-or-the-presidentsy
vice-preatdent;--treasurer;-assiscant-trsasurer;-or-managing
agent-—in-—this—-state——of-—-the--associationy---corporatieny
jetnt-stock--companyy-or-syndicate-making-tha-statementr—Any
perssn-engaged-in-carrying-on--business—-at--more-—than--one
pitace-—tn--this——state—-—or--owningr-iesasingy-contretiingr-or

aperating-more—than-one-atii-or-gas-weti—-in——this--state-—-may
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inctude--ati--operations--in--one-—atatementr-The-department
sheti-receive—-and--file--ati--statements—-and--cotiect--and
receive--from--the--persen-making-and-fiting~a-statement—-the
amount-of-rax-payabie-by-the-persony;-tf-anyr-as--appears--in
the-statements
t23--it~ts-the-duty-ef-the-department-to—examime—each-of
the-seatemenes-and-compute-the—taxes—thereen;-and—the-amount
computed--by--the--department—-is—-the-rax-imposed;-aasesased
againse;-and-payabie-by-the-taxpayer—-making-—the--statement
for-the-quarter-for-which-the-statement-ita-fileds-If-che-tax
found--to—-be-dne-ts-greater-than-the-amount-paid;-the-axcess
must-be-paid-by-the-taxpayer-to——the——department-——wiehin--10
days-after-written-netice-af-the-amount-ef-the-deficiency-19
matted-by-the-deparement—to-the-taxpayer:—if-the—tax-impesed
is-iess-ghan-the-amount-patdy-the-difference-must-be-appited
ss-a-credit-agatnst-tax-tiabittty-for-subsequent-gquarters-or
refanded-if-+hare-is-ne-subsequent-tax-iiabilicys
t3t--Ff--the—-tax-is—net-paid-on-or-before-the-due-daces
there-must—be-assessed-a-penatty-of-18%-cf-the-amonnt-of-the
tax7-uniess--te——is--shown-—that--the--fatiure--was--due--to
reasonabie——cause-—and--not-éne-to-negiects-if-any-tax-under
this-chapter-is-not-paid-whan-dues—interest-muast-be-added-te
the-tax-ar—the-race-of-—t%~-a--menth--or——fractien--theresf;
computed-—on--the--totat-ameunt-of~severance-tax-and-penalty

from-the-dre-date-untii-patdst
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Section—19---Section—15-36-112;7;-MEA;-its—amended-to-reads
#35-36-1++Pr--PBiapesition-of-oti-and-gas seace-and--teeat
government--Severance taxes —-—-caicutation-of-unit-valiue-feor
tocat-gavernment-severance—taxs-{tij-Each-year-the-department
sf-revenue-shaii-determine-the-amount-ef-tax-cotrtected-under
this-chapter-from-within-ecach-taxing-unit couneys
t23--Por--purpeses—-of-——the---distribution---of---iocai
government-severance-taxes-catiected-pnder-thia-shaptery-the
deparemenc-shati-determine-che—unit-vatue-of-oit-and-gas-for
each-taxing-umtt-as-follows:
tay-—Fhe--unitt--vatue-for-petrotegm-and-other-minerat-ar
erude-nil-for-each-taxing-unto—ts-the-quatiene—-obtained--by
dividing-—-the—--nst-proecesda-taxes-catcutaced-on-petroteum-or
mineral-or--erude--oii--produced--in-——that--taxing--unie--in
catendar--year-1908-by-the-number-of-barreta-sf-petroteum—or
sther-minerat-or-crude-oti-—-preoduced--in--ehat-—taxing--unit
during-19887-exeinding-new-and-interim-productions
tby——Fhe--unit--vatve-—fer--natural-—-gas—-is-+he-gquotient
obtained-bhy-dividing-the-net-proceeda--taxes-——caicuiated--on
naturat--gas--praduced--in-that-taxing-unitt-in-eatendar-year
$988-by-the-number-of-cubte-feet-of-nasurat-gas-produced--in
that-~taxing--unit--during--1988;—-exetuding-naw-and-interim
productions
t3y-~fhe-srate——-and--tocatr-~gavernment——severance--taxes

cotteered-under-this-chapter-are-atiocated-aa-fotiowss
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tay--Fhe—-locati--government-severance-tax the-amouney—+i£

anyy-by-which-the-tax-coliected-from-within-a-county-fesr-any

fiscat-year-exceedar-by-reason-of-increased-preoductiony——the

totat-—amsunt-—colliected-—from-~within--that--esunty-for—the

previcus--fiscati--year--is--statutority---appropriateds---as

proevided——-in-1?-?-502;-for-alliccation—to-the-general-fund-of

the-caunty-for-distribution-as-provided--in--subsection—~+44%
{3)7-and

thy--The-state—sevarance-tax any—amount-por-atiscared-te

the-county-under—subsectron-t2ytat—-ts-aitocated-to-the-state

generai-fuand+
f41121——fa?-Por—the—purpose—ef—distributien—of—the—iocai
government-—severance--taxy--the-department-shaii-adjust-the
unit-vatuve-determined-ender-this—section--accordrng——to-—-cthe
ratto-—-tchat-~-khe--loeal-gavernment-saverance-taxes-cotiected
during-the--gquarters——-to--be-—-distributed--ptus—-accumniaced
interest--earned--by-the-atate-and-penatties-and-interest-on
detinguent-iacatl-governmenc—severance-—-taxes-—bears-—-to--the
eaeal-tiabitity-for-tocat-government-severance-taxes-£ar-the
quarters—to-be-distributed--Phe-taxes-musc-be-catcutatad-and
diseributed-as-fetiowas
tty--By-—Nevember-—-38-of-each-year7-the-department-shati
catcutate-and-distribuce-to-sach-eligibite-county-—the--amsune
of-tocat-gavernment-saverance—taxy-determined-by-muitiplying

unit——vaine-—aa-adjusted-in-this-subsection-t43tay-times-the
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unies-of-preduction-on—which-the-tccal-governmene——severance
tax--was--owed--during-the-catendar-quarters-ending-March-3%
and-gune-38-ef-the-preceding-caiendar-years
tity-By-May--3i--of--each--year;--the--department--shaii
catcuiate--and-distribute-to-each-eitigibite-county-the-amount
af-iseal-government-severance—taxy-determined-by-muttiptying
unit-vaine-as-ad4usted-in-this-spbsection-{4}ta}--times——the
units——of-production-on-which-the-tocat-gevernment-severance
rax-—was—owed-during--the--2-—-catendar--quarters--immediatety
foilowing---thase---quarters—~-referred---to--in-—-subsection
t4rtaytiys
thi--Any-amsunt-by-which-the—totai-tax-ttabitity-exceads
er-is--tess--than--the--totat--distributions--determined——in
subsectiona—-t43taitii-and-t4rtaytrty-munt-be-cateutated-and
diastributed-in-che-fotiowing-manners
ti3--Phe-excess-amount-or-shortage-muat--be--divided--by
the--totat-distribution-determined-£for-that-pertod-to-obtain
an-exeess-sr-shartage-pereenkages
tity-The-axcess-percentage-must--pe--multiptied--by—-the
diastributton--to-—each--taxing-untt;-and-this-amount-musc-be
added-to-the-discribution-to-each-reapective—taxing-unies
titty-Phe-shoreage-percentage-—Mast—-be-muitiptied-by--the
diseribution--to--each--tazxing-unit;-and-this-amsunt-must-be
subtracted-from-the-discributton—to-each-—reapactive--traxing

untes
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f5+——The—~county-—treasnrer-—shaii-—disttibute—the~money
received-under-anbsection-t44 igiigif-ta-—the—-taxing--units
that—-tevied-mitis-in-fiseai-year-1990-against-catendar-year
19a5-productisn-in-the-same-manner-that-ati--ether--properey
cax-proceeds-were-disttributed-during-£fiscat-year-1998-in-the
taxing--unity--except--that-no-diatribution-may-be-made-to-a

muniecipal-taxing-unit county-and--to--gii--the--incorperated

cttitea-—and-—towna--within-—the--county--as-previded-in-this

subsectinns-—Phe——rcounty--receives--—the-—-avaitabie-—-maney

muleipiied-—-by--the_-ratio--of-—the-—rurei-popuiation-—te-the

coumey-populationrt-Each-incorporated-—municipatity--receives

the---avattabie—--money-—-muiripiied—-by--the——ratio—-of--+the

poputation-of-rthe-incorparated-munieipatity——kto-—the-—county

peputatisns——Phe-—rurai-pepuiaticn-is-thae-poputaeien-of —the

esunty-living-outaside--the--beundaries—-ef--an-—incorporated

municipatityr—-Popuistion-—must-—be-based-on-the-most—-recent

fiqures-as-decermined-by-the-dapartment-of-commercex

+b} -—-FPhe-money-distributed-under-aubaection-—{3t{ay—may

be—-used-for-any-purpose-as-determined-by-the-governing-body

of-ehe—ecounktyy-ctbyy-ar-townst

Sectiten-28v--Section-15-36-12i7-MEA7;-ts-amended-to-read:
435-36-121+—-Exemption-—from state severance--tax ==
impasition--af-lceal-government-severance-taxs {i}-fe-is-the
pubiéc-poiicy*of-this—state-co—pramat2~a——suffic§ent-—5upp}y

af--naturat--gas—to-previde-for-the-residents-or-thrs-states
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to-itessen-Montanalsa-dependente-on-imperted-naturat-gasy;—-—and
te-—-—ancourage——the--axploration-—-for--and--deveiopment—-and
preduction-of-naturat-gasy-pecraleumr-and-obther-minerat--and
crude-oil-within-the-states
t23t2y--Aiti--the-naturat-gas-produced-from-any-weii-that
has-preduced-667008-cubic-feer-or-Iean-of-naturat-gas—a--day
for--the--caiendar--year--prior-to-the-cnrrent-year-shati-be
caxed-as--previded--in--thia——seetions--Production——-must—~be
determined-by-dividing-the-ameunt-oaf-preduction-—from—a-tease
or--unitized-area-for-the-year-prior-to-the-current-catendar
year-by-the-number--of--producing—-weils-—in——-the--tease--o¢
Hnittized-area-and-by-dividing-the-resntting-quettent-bhy-365<
Phe-—firat-319078680cubie-fear-af-avearage-datiy-produnetian-per
weli-ts-exempt-from-all-cf-the-stace-sevaranse——tax—-imposed
By--15-36-181:--Fhe-€irs+t-30;006-cubic-fast-of-average-daxiy
produstion--per--weit--is—-subject--to--a-—-tocat--government
severance-tax-ef-18%--Bvarything-over—-3678808-¢cubie—-fase-——of
gas--produced--is——taxed--at--1759%—-plus-a-tecat-gasvernment
severance-tax-o£-108+
t3}--Por-the-purposes-of-this-section;-“stripper--wekit
means--a--weii--that--produces-iess-than-i8-barreis-per-dayy
determinad-by-dividing-the-amennt—af-preduction-from-a-lease
or-unttized-area-far-ehe-year-prior—to-the-currene--catendar
year—-—by--the--number--of--producing--wetls-—-in-rhe-itease-or

unttized-arear;-and-by-dividing--the—-resniting--quottent—--by
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365+
t41¢2}--Notwithatanding—the-provisions-of-subsection~t2}
ty7——ali--reporeing--requirements-under—the-state-severance
tax-remetn-in-effacec¥
Seetion-2ic--Sectron-26-9-14i7-MEA7;-is-amended-to-read+s
426-9-141---Computation—of--generai---fund-—--net---tevy
requirement-—-by---county--superintendent---{ijy--Fhe--counnty
superintendent-shati-compute-the-tevy-reguirement--£for—-each
districtin-—generai—-fund--on--the--basie--af--che-£fotiowing
procedurexs
tat--Batermine-the-funding-required-for——the--districtis
finat-generat-fund-budget-tess-the-amount-established-by-the
sehedules-in-20-9-3:6-through-26-9-323-by-totatings
tiy--the——-districtia-—-nonisstaced---schooi--foundarian
program-requiremant-to-be-met-by-a-distriet-tevy-as—provided
ién-28-9-303r--and
tit}-any-additionat-generat-fund-budget--amount--adopted
by--the——trustees-—of--the--district-under-—+the-provisions-of
28-9-3537-ineinding-any-additionat-tevies—autherized-by—-the
etectara-af-che-districes
tb}—-Petermine-—-the-money-avaiinable-for-the-reductiton-of
the-properey-tax-on-the-diseriek-for--cthe-—-generat--fund-—-by
totatings
tt}--antiecipated---federat---money——received--nnder-~the

provistons~-of-—Fitie--i--af-—-Publie--baw--81-87d4--ofr-—-other
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anticipated-federat-money-received-in-tieu-of--that--federal
rees
tity-ancicipated--tutbton-—payments-—for-out-of-district
pupils-under-the-provisions—ef-28-5-383;-20-5-38%,-28-5-3127
and—-26-5-3%3+
tiity-generat-fund-cash-reappropriatedy--as--established
under-the-provisions-of-26-9-184+ .
tivi-antiecipated--or--reapproprinted--state--impackt--aid
received-undes-the-proviniens-of-28-9-3845
tv}-~anticipared-or-reappropriated-revense-from-properey
taxes---and---feaes--—imposed-——under---23-2-53Fy---23-2-8037
61-3-564¢2y7—61-3-5237-63-3-53F;—and-67-3-2647
tviy-antieipated--——net---proceeds—--taxes---for——interim
production-and-new-productionr-as-defined-in-15-23-6015
tvity-anticipated---revenue---from---tocai----government
severance-taxes-as-provided-in-15-36-125
fviiij—antieipated--revenue——Efom——ceal--gress-—praceeds
under-15-23-703;
tix}-anticipated-intereat-to-be-earned-or-reappropriaced
interest——earned--by--the-invearment-ef-generai-fund-cash-in
acesrdance-with-the-provisions-—of-20-9-213t4}7
fxfiviiii—~anticipated—tevenue-Efem—carperation——}icen:e
taxes---collected--Eram--finaneiat--institutions--under-—the
provistens-of-15-31-792;-anc

txiytizy-any-sther-revense-anticipated-by——the--trustees
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ta~--be--received-during-the-ensuing-schooi-fiscai-year-which
may-be-used-to-finance-the-generai-funds
tci--Subtract-the-meney-avaitabie-to-rednce—the-preperty
tax-required-eo-finance--the--generatr—-fund--that--has—--been
determined--in-—-snhaection-{+tytby-from-tha-total-requirement
gecermined-in-subseerton-{iitays
+2y--Fhe-net-gensrai-fund-tevy-requirement—detarmined-in
subsecrion-—firter-——muse-—-pe---reported-—-to---the-—--county
cammisstensra--on--ehe-second-Monday-of-Auguat-by-the-—county
superintendent-as-the-generai—-fund-revy-reguirement-£for--che
districty———and---a---levy--—must--bBe--made--by--the--county
commissioners-in-aceordance-with-28-9-142-4
Section 1. section 20-9-316, MCA, is amended to read:
"20-9-316., Elementary school maximum budget schedule

for 1989-98 fiscal year 18%2. (1) For each elementary school

having an ANB of nine or fewer pupils, the maximum 1is

420+763 5247355 $24,119 if the school Is approved as an

isolated school.
(2) For schools with an ANB of 10 pupils but less than

18 pupils, the maximum is $207763 $5247355 $24,119 plus $866

$37818 51,008 per pupil on the basis of the average number
belonging over nine.

{3) For schools with an ANB of at least 14 pupils but
less than 18 pupils that qualify for instructional aide

funding undevr 20-9-322, the maximum is 63476833 5397922
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$39,534 plus %868 $i70%8 $1,008 per pupil on the basis of
the average number beleonging over 14.
{4) For schools with an ANB of 18 pupils and employing

one teacher, the maximum 3is $287;573 533753%% $33,192 plus

5868 57838 $1,008 per pupil on the Dbasis of the average
number belonging over 18, not to exceed an ANB of 25.

(5) Por schecols with an ANB of 18 pupils and employing
two full-time teachers, the maximum is $4576%9% §5355%2
$52,992 plus $543 §$63B 5631 per pupil on the basis of the
average number belonging over 18, not to exceed an ANB of
50.

{6) For schools having an ANB in excess of 40, the
maximum, on the basis of the total pupils (ANB) in the
district, for elementary pupils is as follows:

(a) For a school havwing an ANB of more than 40 and
employing a minimum af three teachers, the maximum of $278%6
$27365 $2,342 must be decreased at the rate of $3:36 9$2-38
$2.27 for each additional pupil until the total number (AKNB)
reaches 100 pupils.

({b) For a school having an ANB of more than 100 pupils,
the maximum of $17898 $2y22F $2,205 must be decreased at the
rate of $%:¥9 9%-26 $1.24 for each additiocnal pupil until
the ANB reaches 300 pupils.

(c) For a school having an ANB of meore than 300 pupils,

the maximum may not exceed $t754% %$%79%8 $1.,951 f{or each
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pupil.

(7) The maximum per pupil for all pupils (ANB) and for
all elementary schools must be computed on the basis of . the
amount allowed in this section on account of the last
eligible pupil (ANB). All elementary schools operated within
the incorporated limits of a city or town must be treated as
one school for the purpose of this schedule."

Section 2. section 20-9-317, MCA, is amended to read:

"20-9-317. High school maximum budget schedule for

$989-99 fiscal year 1992. (1) For each high schocl having an

ANB of 24 or fewer pupils, the maximum is $t187298 51487367
$146,669.

{2} For a high school having an ANB of more than 24
pupils, the maximum of S¢7929 S§6737% $6,111 must be
decreased at the rate of $§26788 §33:66 $33.33 for each
additional pupil until the ANB reaches 40 pupils.

(1) For a school having an ANB of more than 40 pupils,
the maximum of $47499 $57633 $5,578 must be decreased at the
tage of $26+88 533766 $33.33 for each additional pupil until
the ANB reaches 100 pupils.

{4) PFor a school having an ANB of more than 100 pupils,
the maximum of 527886 537613 $3,578 must be decreased at the
rate of $4758 55+v63 55.58 for each additicnal pupil until
the ANB reaches 200 pupils.

{5) For a school having an ANB of more than 200 pupils,
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the maximum of $27436 $376856 $3,020 must be decreased by
$2-47 $3-89 $3.06 for each additional pupil until the ANB
reaches 300 pupils.

(6) For a school having an ANB of more than 300 pupils,
the maximum of $2+389 $27748 $2,713 must be decreased at the
rate of 45 5% 56 cents for each additional pupil until the
ANB reaches 600 pupils.

(7) For a school having an ANB of more than 600 pupils,
the maximum may not exceed $27653 §27578 §$2,545 per pupil.

{(8) The maximum per puplil Eor all pupils (ANB) and for
all high schools must be computed on the basis of the amount
allowed in this section on account of the last eligible
pupil {ANB). All high schools and junior high schools which
have been approved and accredited as junior high schools,
operated within the incorporated limits of a city or town,
must be treated as one school for the purpose of this
schedule.”

Section 3. Section 20-9-318, MCA, is amended to read:

"20-9-318. Elementary school foundation  program
schedule for school fiscal year $99% 1993 and succeeding
years. For the school fiscal year ending June 30, 199% 1993,
and succeeding school years, the elementary school
foundation program schedule is as follows:

(1) For each elementary school having an ANB of nine or

fewer pupils, the maximum is $237646 $255086 524,601 if the
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school is approved as an isolated school.
(2) PFor schools with an ANB of 10 pupils but less than

18 pupils, the maximum is $237646 $257086 $24,601 plus 988

517848 51,028 per pupil con the basis cof the average number
belonging over nine.

{3) For schools with an ANB of at least 14 pupils but
less than 18 pupils that qualify for instructional aide
funding under 20-9-322, the maximum 1is $38+759 S4x7I39
$40,325 plus 5988 537948 $1,028 per pupil on the basis of
the average number belonging over 14.

(4} For schools with an ANB of 18 pupils and employing
one teacher, the maximum 1is §32754% $347523 $33,856 plus
59080 $17648 $1,028 per pupil on the basis of the average
number belonging over 18, not to exceed an ANB of 25.

(5y For schools with an ANB of 18 pupils and employing
two full-time teachers, the maximum is $5%7953 $5571:7
$54,052 plus $6%9 $653 $644 per pupil on the basis of the
average number belonging over 18, not to exceed an ANB of
50.

{6) For scheecls having an ANB in excess of 40, the
maximum, on the basis of the total pupils {(ANB} in the
district, 1is as follows:

{a) For a schocl having an ANB of more than 40 and
employing a minimum of three teachers, the maximum of $27296

$27436 $2,3B89 is decreased at the rate of $2<23 $2:37 $2.32
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for each additional pupil until the total number (ANB)
reaches a total of 100 pupils.

{by PFor a school having an ANB of more than 100 pupils,
the maximum of $27162 $27294 $2,249 is decreased at the rate
of 922 §¥-2% $1.27 for each additional pupil until the ANB
reaches 300 pupils.

{c) For a school having an ANB of more than 300 pupils,
the maximum may not exceed $%79%3 9527838 $1,990 for each
pupil.

{7} The maximum per pupil for all pupils (ANB) and for
all elementary schools must be computed on the basis of the
amount allowed in this section on account of the last
eligible pupil (ANB). All elementary schools operated within
the incorporated limits of a city or town must be treated as
one school for the purpose of this schedule.”

Section 4. section 20-9-319, MCA, is amended to read:

"20-9-319. EHigh school foundation program schedule for
school fiscal year $59% 1993 and succeeding years. For the
school fiscal year ending June 30, 199% 1993, and succeeding
school years, the high school foundation program schedule is
as follows:

(1} For each high school having an ANB of 24 or fewer

pupils, the maximum is $%437393 5527558 $149,602.

{2) For a high schoocl having an ANB of mcre than 24

pupils, the maximum of $5+39% $6+356 $6,233 is decreased at
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the rate of $32:66 934762 $34 for each additional pupil
until the AMB reaches a total of 40 pupils.

(3) For a school having an ANB of more than 40 pupils,
the maximum of $57469 $57802 55,690 is decreased at the rate
of $32:68 $34s67 $34 for each additicnal pupil until the ANB
reaches 100 pupils.

{4) PFor a school having an ANB of more than 100 pupils,
the maximum of $375688 937722 $3,650 is decreased at the rate
of §5-47F $5788 $5.69 for each additional pupil until the ANB
reaches 200 pupils.

(5) For a schocl having an ANB of more than 200 pupils,
the maximum of $2796% $373i4% $3,081 is decreased by §3-8¢
93+38 $3.12 for each additional pupil until the ANB reaches
380 pupils.

(6) Por a school having an ANB of more than 300 pupils,
the maximum of $27660 $27822 $2,767 is decreased at the rate
of 55 58 57 cents for each additional pupil until the ANB
reaches 600 pupils,

{7) For a scheool having an ANB of more than 600 pupils,
the maximum may not exceed $27495 927647 52,596 per pupil.

{8) The maximum per pupil for all pupils (ANB) and for
all high schools must be computed on the basis of the amount
allowed in this section on account of the last eligible
pupil (ANB). All high schools and junior high schools which

have been approved and accredited as junior high schools,
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operated within the incorporated limits of a city or town,
must be treated as one school €Efor the purpose of this
schedule,”
Seetion-2p7--Section-20-93-3317-MEA7-ita-amended-to-reads
L25-9-33kr--Basic-county-~tax--and--cther--revenuves--for
county--equatization--of-—-the—elementary-district-£foundation
program--{i}-Phe-county-commisaioners-of-each--county--shail
ltevy--2n--annuai--basic—tax-of-33-mitis-on-the-doliar-ef-the
taxablte-vatue-of-aii-taxabie--property--within-~-the--countyy
except--far-preperty-subject-to-a~tax-or-fese-uynder-23-2-57F5
23-2-8037-63-3-504{2¥7-63-3-5217-63~-3-53F7-2nd-67-3-2647-for
the-purposes-sf-iceair-and-state-foundation-program--supperes
Fhe--revenue-cetiected-from-this-itevy-must-be-apportioned-to
the-support-of-the-foundation--programs--of--the--etementcary
sehoost--districts-——in--the—-ecounty--and-to-the-state-speciat
revenue--fundy-—state——equaltizarion——aid--accounty--in---the
foitowing-manner=s
tay--in-——order-toe-determine-the-ameount-of-revenue-raised
by-thia-}evy-which-is-retained-by-the-county;-the-sum-of-the
estimated-revense~--tdeneifiad-—in—-subsection—-{2y--muat——be
subtracted--fram-the-totat-of-the-foundation-programs-of-aki
elementary-districts-of-the-couney=
thby-—f2f-~eche--basic--tevy--preacribed--by--this--ameeien
preduces-more—-ravenue——than-—ts-—required-—-to——finance——the

difference--decermined--in--subseecrion--¢iytajyy-—the-—county
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treasurer--shail--remit--the--surpiua--funda--to--the--stare
treasurer—-for--depesit--to--the-state-speciat-revenne-fundy
stare-eguatization—atd-acesunt ;-immediataly-upon—-oceurrance
of--g--surpius-batance-and-each-subaeguent-month-thereaftery
with-any-finai-remittance-due-no—tater-than-dJune-20--of-——the
fisecat-year-for-which-the-tevy-has—been-set<
tey——3f-—-pevenue——£from-the-basic-tesvy-preseribad-by-this
sectton-when-combined-with-the-other-revenye-froem-subseceion
t2y-tea-énsufficienc-to-£futty-fund-the-percentage——-determined
in-——20-9-34F+1}tby-—and-—~the--county--its——etigtbie--£for-—-an
appertionmant-of -state-squatizetion-atd-under-the-provisiens
of-20-9-34Ft2ytedv—the-county--suparintendent--shati--netify
the——superintendent-of-public-insktruetionof-the-deficteney=
Phe-superintendent-of -pubtic-instruction-shaii-inerease--the
state-—egquatization--aid--payments--to--the-distrtcts—in-the
affected-county-to-cffiet-the-deficiancy--A-paynent-may--not
be--made-under-this-subsection-tei-that-atlows-a-districe-to
receive——faundation--pragram--funding--in--excess-—-of-—-the
£sundation-pregram-amount-cf-the-districes
t2)y--Phe--revenune--reatired-from-the-county's-portion-of
the-tevy-prescribed-by-this-asection-and-the-revenge-from-the
foilewing-ssurces-muat-be-nsed-for-the-equatization--of--the
etementary-—-diastrict—-foundatien—-progqrams--of-the-coeunty-as
preseribed-in-20-3-334;-and-a-aeparace--acconnting--muse--be

rept--0f~—the--revenns-by-the-cennty-treasurer-in-aceordance
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with-26-9-2:2+1}+
tay-—the-portien-of-che-federai-Paviar-Grazing-Act-funds
distribubed-to-a-county-and-designated-for-che-commen-sehast
funmd-under—the-provisions-of~7-3-222+
thy--the-portion-sf-cha-federat-£fiosd-controt-act——£funds
distribnted-—-te——a-county-and-desaignared-for-expenditure-far
the-—-henefit--of-—phe--county--common—--schoois--—under—--the
provistens—ef-13F-3-232+¢
tei-——ati-money-paid-into~rhe-sonnty-treasury-as-a-sesutse
sf--finea--for--viotations--of--tawr--except-money-paid-to-a
justicels-court;-and-the--use——of--which--ts--not--otherwise
specified-by-taws
tdy--any--money--remaining-at-the-end-ef-the-immediately
preceding-scheeai--fiscai--year-~tn—-the-—county--treasurer's
accounts--for-—the-varisus-spnrces-of-revenze-estabiished-or
referred-to-in-this-sectiont
tey-—any-£federat--sr-—stare--money--diseributed--to--the
coumty--as—-payment-——im-iien-of-property-taxation;-inciuding
federai-forest-reserve—funds-alliocated-under-the—-proviaions
of-323-3-233+
tEy-—gross-proceecds-raxes-from-coai-under-15-23-743+
tg4--nes--procecds--taxes-far—inserim-production-and-new
praductions-as-defined-in-35-23-68+7~--and--tocat--government
severance--—taxes--on--any--sther--productron-accurring-afees

Becember-3i;-+3887-and
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thyt{gy--ankicipated-revenue-frem-property-tarxes-and-fees
imposed-under——23-2-53Fy-—-23-2-8037--61-3-584¢t2}7--61-3-52%7
61-3-53Fr-and-67-3-284<1
Seection-27---Section-26-9-3337-MEA;-tes-amended-to-reads
228-9-333:--Bastc——speciat--levy--and-sther-revenues—for
county-——equatization—-of-—high--scheot--diserict--£sundation
programz-{1}-FThe-county-cemmissianers—of-each--county--shati
ievy——an——annuai——basic--speciai--tax-for-high-schoois-of-22
mitis-on-the-doltiar-of-the--taxabie--vaiuve—-af--ati--taxabie
property-within-the-countyr-except-far-preperty-subjeckt-£o-a
tax—-or-fes-under~23-2-53F7-23-2-8037-61-3-504¢2y7-63-3-52%7
&3~3-53%7-and-67-3-284;-for-the-purposea-of-iocai-and--astate
foundation--program-suppert—-Fhe-revenue-cotiected-Erom-—this
tevy-must-be-apperecioned-co-the-support--of-—che——foundation
programs-—-ef--high-schooi-districes—in-the-county-and-to-the
state-speciai-revenve-fund;-stare-equatizatton-ard-—aceonnty
in-the-foltowing-manners
tar-—in——arder-to-determine-the-amount—of -revenue-raised
by-this-tevy-which~is-retained-by-the-countyr-the-sum-cf-the
estimated-revenue——identified--in--subscccion--t2}-—muse——be
subtracted——Erom-the-sum-of-the-countyla-high-schoock-tuition
sbiigation-and-the-totai-af-che-foundation-programs——of--aii
high-schoei-districts-sf-the-countys
tby——2f-—the--basic—-tevy--prescribed--by-~-this--seetion

produces--more--revenue——than--is-—required--teo-—-finance~the
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difference--determined-~in--subsection——{iytary--ehe——eauney
treasurer--shati--remit--the——surpius--funda--eco--the--state
ereasurer-for-deposte-to-the--state—-specint--revenne—-£funds
state-—equatizacion-atd-accounty—immediakety-upan-securrence
ef-a-surpivs-batance—and-each-subsequent—-menth-—thersaftery
with--any—-finai-cemittance-due-no-itater—than-dune-28-of-the
£iscnt-year—for-which-the-ievy-has-been-seex
tey--if-revenue—-from-the-basic-tevy-prescribed--by~-this
section-when-combined-with-the-other-revenue-from-subsecsetion
t2y--ita-insufficient-to-fuity-fund-the-percentage-determined
in-—28-9-34Ft1y¢by——and--the-—county-——-is——-etigibie--for---an
apportionment-of-state-equatization-aid-under-che-provisions
of-—28-9-347¢1y¢cy7-—the-~county-superintendent-shati-notify
the-superintendent-cf-pubtte-instruccion-of-the-—deficiency~
Phe-—auperintendenc-of-public—-instruction-shati-ineresse-the
seate-equatization-atd-payments—-to--the—-distriees--in--the
affecred-—county-to-offsee-the-defietency--A-payment-may-not
be-made-under-this-subsection-tey-that-nitows-a-diserics-—to
receive——-foundation---program—-funding--in—-excess-—of--the
faundation-pregram—amsunt-of-che-diserieces
t24--Phe-revenue-realired-from-the-countyls——partion—-of
the-tevy-prescribed-in-this-section-and-the-revenue-from-the
fotiowing--sources--must-be-used—for-ehe-agquatization-of-the
high-sehoot~diserickt-foundarien-programs-of-—the--county—-as

prescribed--in--26-9-3347-—-and-a-separate-accounting-muse-he
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kept-of-the-revenne-by-the-county--treasurer—-in--acceardance
with-28-9-2:2¢%})7
taj-—any--money-—-remaining-ak-the-end-ecf-the-immediateiy
preceding-schoot—-fiscal--year—-in--the--¢ounty--treasurerts
aceounts——for-—-the-vartous—seurees—cf-revenne-estabiished-in
this-seetions
tby——any-£federal--or--state—-money--distributed--to--the
county--as--paynent—-in-tien-af-property-taxatren;-incinding
federalt-forest—reserve-funds-aticeated-under-the-—provisiens
af-17-3-213+
tej--gross-procecds-caxes-from-coal-under-15-23-7635
tdy——nec--procesda-—taves—for-interim-production-and-new
productiany-as-defined-in-15-23-641;--and--itccai--government
severance--taxes——on--any-—other—-preduction-eccurring-after
Pecember-31,-1988,-and
teftdy--anticipated-revenne-£from-property-taxes—and-fees
imposed-under--23-2-53F7;~--23-2-8837--63-3-504¢t2yy--61-3-5217
63-3-53F7y-—and-6F-3-20453
Section-28r--Sectiton-20-3-3667-MEAT—ts-amendad-to-reads
n39-9-3p6v-—Definttionsr——As--used--in—-20-9-366-through
28-9-3697-the-foltowing-definitiona—apptys
ti1y--d€ounty-miti-vatue-per-etementary-ANBI--or——tecounty
miti-vatve-per—high-sehoat-ANBLl-means-the-sum—of-+he-current
taxabie--vatuatiton--of--ati--propercty-im-the-county-pius-the

taxabie-vaitue-cf-oii-and-gas-net-proceeds-—determined--under
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15-23-6087t43y—-for-produetion-occurring-after-March-3iy-15905
pius-che-taxabie-value-cf--coni--gross—-proceeds—-decermined
umder--15-23-783¢3)--ptus-—ait--the-caxablte-vatue-of-nentevy
revenue-for-the-support-of-schsaits;—other~--than—-Public--baw
81-874—funds;-divided-By-176807-with-the-quotient-divided-by
the—-tetat-—-county--eiementary-ANB-count-er—the-tatai-county
high-schoel-ANB--counkt—-used--to--cateuniate——the--elementary
achosi--districtsi——and-—-high-schoot-districtal-current-year
feundation-program-amountst-Fhe-—taxable--vatue--s€--nonievy
revenuse—for-the-purpese-of-computing-quaranteed-tax-base-aid
for——schoots--is-the—smount-of-nonievy revenus—received-by-a
district-in-the-previous-years--inetuding--for--£fiacat--year
199t--ehe--ravenue recetved-in-fiscat-year-1998-from-the-net
proceeds—taxatian—af-oil-and-naturat-gas-snd--inetuding--for
fiscal---year--1992--and--thereafter--the--tecai—-government
severance-taxy-divided-by-the-number-af-mitis-trevied-by——the
districr-tn-the-previsns-year;-muteipired-by-17088<
{23--UPpitserict--miti--vaiuve--per——-ANB!-meana-the-current
taxable-vatuation-of-atl-property—in-the-district--pina-——the
taxabte--vatue—-of-oti-and-gas-net-proceeds-determined-under
$5-23-607t4)-for-productien—ocenrring-afeer-March-3k7--¥9987
pius--the--taxabie--value--of-ecsat-gross-proceeds-determined
ander-15-23-793¢{33-pius-ati-ehe--taxable--varve-—of--nentevy
revenue--for--the-—aupport-cf-schooiss-ether-than-Pubiic-baw

8t-874-fundas-divided-by-1;8667-with-the-queacient-divided-by
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the——ANB—-count--af-—the-—diserict-—nsed--te--~catcuiate——the
districtia-cusrent-yenr-foundation-program-scheduie-—amountes
Fhp--caxabie-—-vaiue--ef--nontevy--revenue—for-the-purpose-of
esmputing-guaranteed-tax-base-aid-£for-schonis—ts-the--amount
oE--nonicvy-—reveﬂue—-eeeeived-by—a—district-in—the—previous
yeary-inetuding-for-fiscat-year-199i-the-revenue-received-in
fimcai-ymar-1998-from-the—nec-proceada-taxation-of--oti--and
naturat---gas-—-and--inetuding--for--fiscat--year--3392--and
thereaftar-tha-local-government-severance-—taxy——divided--by
the--number--of-mitis-levied-by-the-district-in-the-previouns
year;-muttipiited-by-1;000<
t37-—“Guaraneeed—avetscheduie—generai—fund-budget“-means
chat-portion-of-a-disericklis-generai-fund-budget--in--excass
of--the--foundation--program——-amount-~for~-the--districer-as
provided—in—iB-B—aiG-thrcugh—-ee—9-32&7-—but-—nut-—exceeding
+35% gﬁi——cf——the“district*s-fenndaeion—program—amount;—and
which-excess-ta—authorized-under-the-provistons-of--28-9-145
and-26-9-353+
t4y--4gbatewide——-miti--vatue—-per--eiementary-—ANR!--or
tapabewida-mitl-vatue-per-high-school-ANBL-means-the-sum--of
tha--surrent——-taxahle-vaination-of-ati-preperty-in-the-state
pin3——the-—taxabie——vaiue-—of——eii——and——gus-—net-——preceeds
determined-under-15-23-687t4)—for-production-ocecurring-after
Mareh--3t7--19987——-ptus——rthe——-taxable--vaiue—-of--comi-gross

preceeds—dehermined—under—is—éa-96afai—p}ns—nii—the——taxab}e
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vaiune--pf--nontevy-revenue-for-the-support-of-schootsr—other
than-Publte-haw-81-0F4-fundary-divided--by--17000y-—with——the
quetient--divided-by-the-totai-state-etementary-ANB-count-or
the-totai-state-high-schoot-ANB-eount-used-to-catcutate--the
eiementary--sehost--diserictsl-——and--high--seheai-diasricest
current-year-faundation-program-amounts:-Phe--taxabie--vaiune
of--nontevy--revenue-for-the-purpose-of-computing-guaranteed
tax-base-atd-for-senosts-is-the-amount--af--nontevy--revenne
received--by--a-district-in-the-previous-year;-inctuding-feor
fiscai-year-135i-the-revenue-recetved-in--fiscat--year--1590
feram--the--net--proceeds-taxation—of-oii-and-nacurat-gas-and
tnetvding-for-fiseal-year--1992--and-——chareafter-—the--tocat
government—-severance—-taxy--divided--by-the-number-sf-miiis
tevied-by-the-distriect-in-the-pravious-yegrr——muttipiied-—by
78804
Section-29:--Section-26-9-501;-MEA;-is-amended-to~reads
U28-5-5817--Retirement——funds—-ti§--FPhe--trustecs-of-any
diserice-—emplteying--personnei--who--are--members---of--—the
teachers!i---retirement---system--or--the--public--empitoyees+
retirement--system--or--who--are--covered--by--—unempioyment
insurance--ar-whe-are-covered-by-any-federat-saciat-seeurity
=y=tem—requiring-empioyer—cantributions——shnii——estabiésh-?a
retirement-fund-£for-the-purposes—of-budgeting-and-paying-ehe
empioyeris——contribobions——to——sueh--systemar-Fhe-distrietls

contribution-for-sachn--emplayee--wha--ia——pa-—-member-—of-—the
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teachersi-retirement-asystem-must-he-caltentaced-in-accordance
with———Pitia-—-1957---chapear——-47--part--6:-—Fhe-—diacricels
sontribatisp-far-each-empioyee—whe-ita-a-member-of-the-pubkic
employeesi——retirement--system---must-—-pe---catestared-——in
aecordance--with--19-3-881--Phe-districtls—econtributions-£for
each-empioyee-covered-by-any-federai-soctat-security--system
must--be-patd-rn-accordance-with-federat-taw-and-reguiacions
Phe-diatrickis-ceneribution-for-each-emptoyee-who-ts-covered
by-unempiovment-insurance-must-be-paid--in--aceordance——with
Fiete-397-chapter-5S5iy-part-iis
t2y--Fhe-—trustees——nf-—-any--disgrict-required-to-—make-a
contribubion-te-—any-asystem-referred--to——in--subsectten—-{1}
shalt--inciude-—in-~the-—retirement—-fund-of-the-pretiminary
budget—the-estimated-arount-of-the-emproyerias-—conceibutions
After-the-finat-retirement-fund-budgee-has-been-adoptedy~the
trustecs--sharl--pay--the--empleyer--contributtons——-te--such
aystema—-itn-—aceordance--with--the--financiat-admintseration
provisrons-—af-this-tities
¢3}--When-the-finat--retirement--fund--budgec—-nas-—been
adoptedy—-the-county-superintendent-shati-establish-the-tevy
requirement—bys
tay--determining-the~-sum—-of-—the--money--avatiabie--+o
reduze—the-retirement-fund-tevy-requiremene-by-addings
tiy-~any--anticipated--money-that-may-be-reatized-in-the

retcirement-fund--during--the-—ensuitng--schssi—~fiscai—-~yeary
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inciuding——anticipated——fevenue—Erom—preperty—ta:es-and-fees
imposed—under—-?3-2—51?7——29~2-8037—-Gi-3~564f2?7-—61—3-5217
61-3-537y-and-63-3-204+
tt+ty-anticipared-—guaranteed-—cax-base-atd-in-suppere-of
restrement;
{itty-net-preceeds—eaxes—and-iocat-government--severance
taxes--on-—any--other-cil-and-gas-production-scenrring-afeer
Becember-3i7-19887-and
tivi-ecat-qroas-proceeds-taxes-under—-15-23-783r-and
tv}--any---cash---avatriabte---for--——reappropriation——-as
determinad-by-subtracting-the-amecunt-af-the-—end-cf-the-year
cash-—-batance-—eprmarked-as-ehe-retirement—fund-cash-reserve
for-the-anauing-sehost-£fiseal-year-by-the-trustees—from-——the
end-cf-the-year--cash--batance--in--the-retirement-fund-—Fhe
retirement-fund-cash-reserye-may-not-be-mere-than-35%-of-the
finat-recirement-fund-budger-£for-the-ensuing--schoeot--fiseal
vemyr-—gand--must-be-usad-for-the-purpose-of-paying-retirement
fund--warrants--isaued--by--the--districe-—under-—the-~final
retirement-fund-budget<
thb¥--subtracting-the-money-avaiiabte--fer-—-reduction—-of
the--ievy--requirementy;--as-determined-in-subsection-t3Iytalsy
from-the-budgeted——ameunt—-for-——sxpenditures——in-—the--£inat
retirement-fund-budget-
t43--Phe-—county-superincendent-anati-

taf--totat-—ths--nee--retitrement—-fund-tevy-regquirements
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separateiy—Eer—a1i-e}ementary——schooi-—districtsr——a}i——high
schooi-districtar-and-ati-communtty-cotiege-diasericta—cf-the
esuntyr--inetuding--any--prorated--joint-district-or-spectat
education-cooperative-agreement—tevy-requirementss-and
+by-—-repere—-each--tevy--requirement—--to---the---county
cammissioners—--en-—the--second——Monday-—-of-—August-—-as——the
respective-county-ievy-requirementa-for-etementary-distriees
high-—seheat--diatricts--and——cemmunity---ceilege-—-district
recirement-fundsr
t55--Phe——county-——commiasionars--shatt--fix-—and-set-the
ceunty-tavy-tn-accordance-wibth-20-5-142+
t63--Fhe-nee-retirement——£fund--tevy——requiremene——for--a
doint--eltementary--distetet--or-a-joint—high-scheel-district
must-be-prorated-to-each-county-—in--which--a--part--of--the
district--is--located-in-the-same-preportion-as-the-diarrier
ANB-of-the-joint-distriect-is-distributed-by-pupii--residence
in-—cach--eountyr-Phe-county-superintendenta-of-the-counties
affected-shati-yaintliy-decermine--the-—net--retirement——£und
tevy-requirement-for-each-county-as-provided-+n-26-5-15%~<
t?y——Phe-—-—net-—getirement-—£fund--tevy--requirement—-for
districts-that-are—members-of-special-education--ceoperative
rgreements—-must--be--prorated--to--each-esunty-in-which-the
district-ias-iccated-in-tha-same-preportion-as-the-budgat-£or
the—spaciat-ecdnecation-cooperative-agreement-—of-the--distriet

pears-—te--the-—totat-—-budger-cf-the-coeperatives-The-county

-59- HB 9az2

0 - o

w

11
12
13
14
15
16
17
i8
19
20
21
22
23
24

25

HB 0982/03

superintendenta——of-~the--countien--affected--shati--jointty
determina-the-net-recirement-fund-tevy-requivtement-for-—sach
county--tn--the--same-manner-as-provided-in-26-9-35t-and-£fix
and-—tevy-the-net-retivement-fund-ravy-for-erch-county-:tn-the
same-manner-as-provided-in-28-9-152-4
Seetion-38-—-Section-28-18-1447-MEA7-ts-amended-to-read:
L28~-10-1447——Computation-af-revenues-and--net--tax--tevy
requirements--for—the—transportation-fund-budget-Befora-the
fourth-Monday-cf-Juty-and-tn-accordance-with--28-93-1237—~the
county-superintendent-shati-compute-the-revenue-avatiabie-—to
finance-the-transportation-fund-budget-of-each-districe--Fhe
esnney--superintendent--shati--compute——the-revenue-for-eaeh
district-on-the-fotiowing-basis:
ti3--Fhe-tachedute-amount®-—of--the--pretiminary--budget
expenditures——that--is—-derived--£rom--the-rate-schedutes-in
20-160-141i-and-20-18-142-must-pe--determined—-by--adding--the
forttowing-amenntss
tat-—the--sum--of -the-maximum-reimbursable-expenditures
for--aiti--appreved--schoot--bus——rouvtes——maintained--by—--the
discrict-{tta-determine—che-maximum-reimburaable—expendicurer
muttiply-the-appiicabnle-vrate--per--busa--mite--by--the--total
number——-of--mitea-—-to--pe-traveisd-during-the-ensning-scheool
fiseat-year-—-en--each—-bus--route--approved--by--the--county
transportation-—ecemmittee-—and-matntained-by-sueh~diskrieess

pius
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tby—-the-tocat-of-ati-individuai-transporeation-per-dienm
reimbursement-rates-for-the-districe-as-determined-from-—the
eontracta-subpitted-by-the-district-muitipiied-by-the-number
eé--pupti-insktruction--days-scheduited-for-the-eénsuing-sehoot
mttendance-years-pius
tey——any-eseimaeed-cosea-for-supervised——home—-stndy--or
aupervised—-correspandence--study-—-for--the--ensuing--scheot
fiscat-year;-pins
tdy~--the-~amount—-budgeted-on-the-pretiminary-budgee-for
the-concingency-amosune-permitted-in-20-t96-1437-except-if-the
anount-exceeds-19%——of-—the--totai--of--subsections-—ti¥tays
£3¥¢tBYy7--and--¢tiyfcy-—-or--53687--whichever——is-——rargery-—the
contingency-amount-on-the-pretiminary-budget-must-be-reduced
to——the--timitatien-amount-and-used-in-this-determination-of
the-schedunie-amount =
t24--Fhe-achedute—amount-determined-in-subseceion—tiy-or
the-tetat-pretiminary-transpereation-fund-budgets--whichever
is--smaltier;--is—-divided--by--3-and-the-resuiting-one-third
smeunt-is-used-to-determine—the-avatiable-state--and--ceuntcy
revenge-to-be-budgeted-on-the-foiiawing-bastss
tay-—the--resulting——one-third--amount--ta-—the-budgeted
state-transpertation-reimbursementy-except-—that-—the--seace
transportation---reimburaement--for--the-——transportation--cf
speciat-education-pupits-under-the--previsions——of--20-7-442

Must--he-tws-eh+rds-sfé-the-achadule-amaunt-attribnted-co-tue
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transportation-ocf-speciat-educatiron-pupitss
thi—-the-resuiring-one—third-amount;-exeept-nas--provided
for--joinet-elementary-diserictas—in-subsection-t23¢teys-ta—the
budgeted-county-transportation-reimburaement-for--eiemencary
diaerices-and-muse-be—financed-by-the-basic-county-tax-under
the-provistons-of-28-9-334+
tey-—-the--resuiting--one-third-ameunt-muteipited-by-2-ia
the-pundgeced-county-transporcation-reimbursement-amount-—-fay
high--acheel--districta--£financed-~ander—-the--provisicns-of
snbsection-{5)r7-except-as-provided--£for-—-joine--high~--scheol
disericts--in--subsection-{2yteyy-and-exeepe-—that-the-county
transpoartation—-reimpursement--for--the--transpoertatien——-of
speciat-—education--pupiis--under—the-provisions-of-20-7-442
must-be-one-third-af-tha-schedute-amount-ateributed-—-+t&-—the
teansportation-of-speciai~-education-pupiiss
tdy--when--the--districe-hans-a-sufficient-amoune-of-cash
for-reappropriation-and-ether-sources-of —-district--revenues
as--derermined-—-in--subseeceiton-—+34;--co--redunce--the-—teocal
district--obtigaticon—-for--financing--te-zeror-any-remaining
ameunt-of-district-revenue-and-cash-reappropriated--must--ba
used-to-reduce-the-county-finaneing-obtigation-in-subsection
t2¥tbj--—or—-{2)tet-—andy-tf-the-county-finaneing-ebligations
are--reduced-—ro-——zerer--to--reduce--the-—-state---financial
ebiigatien-tn-subsestion-{2ytayrs-and

tey-—the-—-county---—trevepne-—-—requirement-—-for-—a-—-jorne
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districty-after-the-application-af-any-district-noney——-nnder
subsection--~t2}tdyr~——must---be-—-prorated-—to--each--county
tneorporated-by-the—joint-district-in-the-same-preportion-as
the-ANB-of--the--daint--disprict——is~-distributed--by-—-puprd
reatdence-in-each-county-
t33--Phe--totai-of-the-money-available-for-the-redunction
of-property-tax-on—-the-districe-for-the-transporcatien--fund
must—be-determined-by-tetatings
taj--anticipated--—federat---money--received--under——the
provisionas—-of--Pielte-—-F--af--pPubite--haw--81-874-~or--other
anticipated-federai-money-received-in-tieu-of-—that--federal
actr-pius
tby--anticipated-——payments——from--other——districts--for
providing—-schooi——-bus--kransportation-—services--—for---the
diatriets-pius
tey—-anticipated-—payments—from-a-parent-or-guardian-for
providing-schooi-bus-tranapertation—services-foar-his--chitds
pius
td)y--anticipated-or-reappropriared-interesc-to-be-ecarned
by—-the-investment-of-transportation-fund-cash-in-accerdance
with-the-provistons—of-20-9-213¢43>-plua
te}--anticipated-osr-reappropriated-revenune-from-preperty
taxes———and---fees-—-impesed-——under---23-2-533F;--—-23-2-863~
632-3-584¢{2}7-62-3-5227-61-3-5375y-and-67-31-2845-piua

tf}--grosa-preceeds-taxes--from--coai--under--15-23-783+
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plus
tgy-—net—-proceeds——taxes—-for-interim-production-and-new
produeeiony-as-defined-in-15-23-6817-—and--reocal--goverament
severance—-taxes——on--any--other--production-occurring-afeer
Becember-31r-19667-pius
thitgi--any-other-revenue-anticipaced-by-the-trustees-to
be-earned-during-the-ensuing-schooi-fiscal-year-which-may-be
used-co-finanee-ehe-transportation—fund;-pius
tt¥thy--any--ecash-——avaitabhte—-for---reappropriation-—-as
determined--by-subtracting-the-amount-of-the-end-cf-the-year
cash-batance—-earmariked--as--the——transportetion--fund--cash
reserve——for--the—ensning-schooi-£fiscat-year-by-the-trunteasn
from-the-end-of-the-year-cash-batanze-in-the--eransportation
fund<-Phe-cash-reserve-may-not-be-more-than-204-of-the-Einat
transportation-——fund--budgee--for--the-ensving-achooai-fisecal
year-and-is-for-the-purpose-of-—-paying--tranapertation--fund
warrants---i{ssued---by---the—--district---under-—-the——£finet
transporeation—fand-budgets
t4y--The-district-tevy-reguirement-for--each—-districtta
eranapartation—fund-must-be-computed-by:
ta)--subtracting———-the--schedute--amount--cateniated——in
subseection-tiy-from——the--total--pretiminary--transportation
budget--amount-—andr--for-an-eiementary-district;-adding-the
difference-to-the-diatrict-obiigation-to--£finance--one-third

af-the-seshedute—amount-aa-decermined-tn—anbsectton—{2y;-and
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tby--subtracting-the-amount-of-money-avaitabte-to-reduce
the———preperty—-—tax—-on—-the--district;-—as--determined-—in
subsection-{3yy-Erom—the--amount——determined--in——subsection
t4itars
t54--Fhe--ecounty--tevy--requirement-for-the-financing-of
the——county--transportation--rermbursenent—-co-—high-—-seheol
disrrieta-in-compared-by-adding-ati-requirements-for-ait-che
nigh-school-districts-of-the-countyr-inciuding-the—-countyss
ebligation-—-for-——reimbursements---in---4oint--high--sehosi
disericcsr
t6y—-Fhe—-~tranapereation—--funéd--—-ievy--—-requirements
determined-——in—-subsection——{4)--for--each-——district-—and-in
subsectien-+5)y-for-the-county-must-he-reparted-to-the-county
commissioners-on-the-second-Monday-of-Auguat-by—~the-—county
superintendent-—-as-che-tranaspereatien-fund-ievy-requirements
far-the-diatrict-and-for-the-county;—and-the-ieviea-muse--be
made-—-by—-—the--county--commissioners--in--accordance——-with
28-9-142:2
Sectian-3iz--Section-98-6-4027-MEA;-is—-amended-to-read:
n9g-6-4027--Definitions-—-As-—-used-—in--this--party——che
fortowing-defintcions-appiys
tiy--tAffrered-tocat-—government-——uniti-—means-—-a--toceal
government-—unibt-—that-—witi--experience-—a-need-to-itncreass
servicea-or-fretitties-as-a-resuit-cf--the--commancement--cf

targe-scate-——-minerai---development---or-—-within---which—-&
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targe-scate-minerai-deveiopment--is-—loecated--in--aceordance
with-an-impace-pian-adopted-pursuant-te-96-6-383<
{23--bBoardl--meana--the—-hard-reck--mining-impacet-board
established-in-2-35-1022<
$33--dMinarai-developnent-empioyeel-meana-a--person—-whe
resides-—-within--the--jurisdretion—-of--an--affected-—tocai
guvernment—unit—us—a-resnib-ef—empioyment—uith—a—&arge—acaie
minerat-devetopment-or-its—contractoras-or-subcontractorss
t4y~-2Minerat-deveicpment-studenti-means-a-student-whose
parent-ar-guardian-resides-within--ehe--jurisdiceien-—-of--an
affected-—tocat——-gqovernment--unit-——as-a-result-of-empioyment
with-a-large-scate-minerai-deveilopment-or-its-contractora-or
aubcentractorss
¢5)y--2Jurisdictionai-revenue-disparity”-—means--property
tax--revenues-resuiting-from-a-iarge-scate-hard-reck-minerat
develvpment-that-are-inequitably-distributed-among—-affected
iseal-government-anits-as-finalty-determined-by-the-board—in
an-approved-impact-pians
t6y--tharge-scate-minerat-deveiopment?;-for-the-purposes
ef-this-partr-rs-defined-in-38-6-382+
f?}-—"boeai——geve:nmenb--unit"7—Eor—the—purpesea—oé—bhis
pare;-means-a-esuntyy-municipatity;—or-schooi-distrreer
+84—-dPaxabie-vatuationt-of-a-minerat-deveiopment--means
the-torat-of-the-grass-preceeds-taxabie-pereeneage-specifred

tn--15-6-132¢{2¥ta}--when-added-to-the-taxabie-percentages-of
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real-property;-improvementsy-machinery;-equipmenty-and-other
property-ciassified-under-Pitte-i57-chapter-67-pare— -8
NEW-SECPION---Section—32:-—DBeduction-of--dritting——costs
and-capitai-expenditureas-tij-niess-an-operater-or—preducer
proeceeds—under-subsection—{237-the-department-of-revenuez-in
computing--the--daductions--aliewable--for--cose-af-dritiing
weits-compieted-during-the--pertod--and--for--other-—-capital
expenditures;—-shati--atiow--a--deduction-of-18%-of-the-coat
each-year—for-a-periad-ef-1a-yearsy-beginning-withs
tay--eche-year-naturai—gas-from-a-—naturat--gas—-weil-—is
first-piaced-into—a-naturat-gas-distribution-systemr—or
tb}-—the-~year——the-pumping-untt-ta-instatied-on-a-crude
oii-velti-or-the-weti—-fiowas
¢21--The-operator-or-producer-may-siect-to-amortize—-—the
cost-over-a-peried-of-2-years-if-the-weii-tw-tess-than-37660
feet-deepr
+34--Phe-deduction-of-the-costs-in-subsection-tiy-ts—not
atlowed--on--weiis—-that--are--preduecing--new-preductions—as
defined-in-15-23-6617-and-may-not-be-prorated-on-wetis-—-that
are-—net--producing--new-production-when-a-tease-or-unttized
area-has-new-preduction-and—athar-praductions
NEW-SBEFION~~-Section-33r--Adjustment——-—— of--~~- cartain
deductions——~-whens {:)-Fhe-department-of-revenue-may—adiuse
the-76%-percentage-provided-+in-15-23-683~--and--15-23-685-~+e&

refiect-the-actuat-excise-taxes-imposed-by-the-Hnited-Seares
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government--sn--productiony-sater-or-remavai-of-naturat-gassy
patroleumy-or-other-ernde-or-minerat-oit-whenevers
tat--requested-to-do-ae-pby-the-taxpayer;-or
thi-——tha-departmant-determines—that-the-percentage—-dees
not-—accurately—--refiect—the-actuat—execisn—taxes-paid-by—+the
aperators
t24~-When-a-taxpayer-requasta-nnder-subseection-tiy-—+that
the—-department-ndjust-the-percentage-deduction-atiowed;-the
taxpayer—shati-previde-the-data-reasenabiy-necessary-for-the
department-to-make-a-determinatiton-under-subseerion-£+3-
+3y~--An-adjustment-made-under--subsection-——{tiy-——muste--be
refiected-—in--the-net-proceeds-and-royaity-vaiues-certified
to-the-county-in-the-taxable-year-£foltowing-the-year-of-—the
finat-determination-nnder-subseetion—{y=
REW-SEEPEON--—-Section-34---begisiakive-potieys {1}-It-is
the--pattcy-—-of--the—-tegistature-—that——in--determining-the
taxabie-rate-appiicabie-to-ratiroad-transportation——propecey
deseribed-in-15-6-1457-the-department-osf-revenna-shouid-seek
to-—chtain-——the--highest—-taxabie--rate--atiowabte-under-the
Ratirocad-Revitalization-and-Regulatory-Reform—aAct——of-—3936+
Simitartyy-—-tt——tt—-the--polticy-—of--the-iegistature-that—in
determining--the—-taxabie---rate---appiteabte-~-to-—--airiine
transportation---property---deseribed-—-in---15-6-437-—-the
department—-of-—-revenue——-shouid-—sessk--to-obtain-the-highest

taxabie-rate-attawable--under—-the--fax—-Equity—-and--Fiscat
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Responsibility-hee-of-1982<

faf—-we—-imp}ement——the--poiiey--deseribed-én-subsection
f1+1-it—is-the—intent-oi—ehe—iegisiatnre—thae—*net-ﬂproceeds
and—-gtoas-—preeeeds——ate-—unu—integ!ni——purt—eé—the—tuxubie
vaiuation-and-cetiection-of-property-taxes-within-the-states
Property-ciassifigd—én-uonhana-as—the—net-pzoceeda—oé—-minea
ineiuded——in-—-15-6-131—-and——the--gross—-proceeds—-of-—-mines
ineluded-in-15-6-+32-are-to-be-incituded-in-the—formeias-used
to--determine——tha-—taxable--rates-appiteable—teo-preperey-in
35-6-145-and-15-6-147F~

NEW SECTION. Section 5. Appropriation. There is

appropriated 4§275 $254 92637 $254 $255 million from the

general fund for school equalization aid for the biennium
ending Junhe 30, 1993.
NEW-SEEPION---Sectton-34v--Bedification----- tnstruceions
t{geceions SEEFION--327--337--and--34i-are ES-intended-to-be
esdified-an-an-integrat-part-ef-Fitte-iS5y-chepeer--237--part
61—nnd—the-provésions—of—Titie«isv-chaptef-i37—part—&v—gpp}y
to-fsections SBEPION-32;-337-and-34}+
HEW—SEe?ieNT——Sectien—357——Saving———ciause:——f?his——net}
does-nob-affect-righta-and-duties——thac--maturedy--penattien
thae-—were——incuffedf-—oe-preceedings-thae-wete-begnn—before
trhe-sffective—date-sf-tnis—act}-

NEW SECTioN, SECTION 6. COORDINATION INSTRUCTION. IF

SENATE BILL NO. 17 IS PASSED AND APPROVED AND IF IT INCLUDES
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A SECTION THAT AMENDS 15-1-501, THE APPROPRIATION IN

[SECTION 33 5 33 5} IS REDUCED FROM $254 $267 $254 $255

MILLION TO $23 §3F 523 §$25 MILLION.

New sectioN. SECTION 7. CONTINGENT VOIDNESS. IF HOUSE

BILL NO. 1007 IS NOT PASSED AND APPROVED, THEN [THIS ACT] IS

VOoID,

NEW-SBEPION - —~SECPION-37 s~ —NONSEVERABILITY v --3¥--1S--PHE

EINTENT--OF -~ FHE-—LEGISEATURE-PHAT-EACH-PART-OF - fPHIS-AREPI-E9

ESSENTIAGLY -DEPENBENP-UPON-EVERY-OFHER-PARTy-ANB-IP-ONE-PARYP

IS-HELRD-UNCONSTEIFTUTIONAE-OR-INVALIDy~-ALL--OTHER--PARPS--ARE

ENVALED

MNEW SECTION, Section 8. Effective ~a3tes DATE. ~TT)
tdeeeions—B8-through-287-32-chroughs-347-367y PHROUGH-IF7--397
and-this-sectioni-are-cffecktive-on-passage-and-apprevats

t2y-~tSectionas--t—-chrough--F--and--2i--through-~3i}-are
effective—duiy-¥;-1592+

t3y--t8eetion-35 334 [THIS ACT] is effective July 1,
1991.

HOW-SEETION:---Sectien—39+-—Retroactive-———appitcabitity
tiy--fThis-act}-appiies-retrometively;-within-the-meaning-of
t-2-1897-~-to—-coatyj-—oiir--and--naturar--gas—-produced-after

Becember-331;-1996<

{23--E6AL; -BiE7-ANB-NAPHRAL-GAS-PROBUEED-APPER--BECEMBER

317--19887 ——ANB--BEFORE~--JANUARY--}7--1992 7~ -ARE—-SHBIBEF-FO

PARATION-AS-FPROVIDED-B¥-EHAPPER-117-SPEEIAL-LAWS-OP-198%3;-AS
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AMENDHD-BY¥-EHAPPRR -37-SPEEIAL-LAWS-OP-19398:--€OALy 0Ly ——ANB

NAYURAR-GAS~PRODUCED-APPER-DECEMBER-317-19987-ARB-SHUBFECT-PB

PAKATION-AS-PROVIDED-EIN—{PEIS-ACTL

-End-
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