HOUSE BILL NO. 914

INTRODUCED BY S. RICE, SVRCEK

IN THE HOUSE

FEBRUARY 18, 1991 INTRODUCED AND REFERRED TO COMMITTEE
ON TAXATION.

FIRST READING.

MARCH 27, 1991 COMMITTEE RECOMMEND BILL

DO PASS AS AMENDED. REPORT ADOPTED.
MARCH 28, 1991 PRINTING REPORT.
APRIL 3, 1991 SECOND READING, DO PASS.

ON MOTION, RULES SUSPENDED. BILL
PLACED ON THIRD READING THIS DAY.

THIRD READING, PASSED.
AYES, 88; NOES, 12.

APRIL 4, 1991 ‘ ENGROSSING REPORT.
TRANSMITTED TO SENATE.
IN THE SENATE

APRIL 4, 1991 INTRODUCED AND REFERRED TO COMMITTEE
ON TAXATION.

FIRST READING.

APRIL 12, 1991 COMMITTEE RECOMMEND BILL BE
CONCURRED IN AS AMENDED. REPORT
ADOPTED.

APRIL 15, 1991 SECOND READING, CONCURRED IN.

APRIL 16, 1991 THIRD READING, CONCURRED IN.

AYES, 48; NOES, 1.
RETURNED TO HOUSE WITH AMENDMENTS.
IN THE HOUSE
APRIL 18, 1991 RECEIVED FROM SENATE.

SECOND READING, AMENDMENTS



APRIL 19,

1991

CONCURRED IN.

THIRD READING, AMENDMENTS
CONCURRED IN.

SENT TO ENRQLLING.

REPORTED CORRECTLY ENROLLED.
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LC 1794/01

s€ _ BILL No. Z/Y
INTRCDUCED BY S) ¢ A 'mf/

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING A LOCAL
GOVERNMENT TO EXEMPT FROM PROPERTY TAXES A BUILDING AND LAND
SOLD OR DONATED TO A LOCAL ECONOMIC DEVELOPMENT ORGANTZATION
FOR LATER SALE OR LEASE TO A PROFIT-ORIENTED,

EMPLOYMENT-STIMULATING BUSINESS."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. pefinitions. Unless the
context requires otherwise, the following definitions apply
to [sections 1 and 2]:

(1) *Building and land™ means commercial improvements
and land sold or donated to a local ecconomic development
organization for subsequent sale or lease to a
profit-oriented, employment-stimulating business. The term
includes commercial property that has not been used in a
business for 6 months immediately preceding Lhe sale or
donation of the building and land to the local economic
development organization.

(2] "Local economic development organization" means a
private, nonprofit organization whose primary purposes are
to develop the economy of its area and to provide assistance

to businesses in that area.
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LC 1794/01
NEW SECTION, Section 2. Building and land tax
exemption —— procedure —— termination. (1} A building and

land owned by a local economic development organization that
the local econcmic development organization intends to sell
cr lease to a profit-oriented, employment-stimulating
business are eligible for an exemption from property taxes
as provided in this section.

(2) 1In order to qualify for the tax exemption described
in this secticn, the governing body of the affected
incorporated city or town or, if the building and land are
located in an unincorporated area, the consolidated
government or county shall approve the tax exemption by
resolution, after notice and hearing. Prior to holding the
hearing, the governing body shall determine that the local
eccnomic development organization:

{a) is a private, nonprofit corporation, as provided in
Title 35, chapter 2, and is exempt from taxation under
section 501{c}(3) or 501(c)({6) of the Internal Revenue Code;

(b) 1is engaged in economic development and business
assistance work in the area; and

{(c) owns or will own the building and land.

{3) The tax exemption described 1in subsection (1)}
applies to the number of mills levied and assessed in the
jurisdictions in which the building and land are located.

The exemption applies to levies or assessments required

INTRODUCED BILL
HS Q4




10
1l
12
13
14

LC 1794/01

under Title 15, chapter 10, 20-9-331, or 20-9-333 and other
levies reqguired under state law.

(4) When a local economic development organization
sells, leases, or otherwise disposes of the exempt property
to a purchaser or lessee that 1s not a local economic
development organization or a unit of federal, state, or
local government, the tax exemption provided in this section
terminates. The termination of the exemption applies January
1 of the taxable year immediately following the sale, lease,
or other disposition of the property.

NEW SECTION. Section 3. codification instruction.
[Sections 1 and 2) are intended to be codified as an
integral part of Title 15, chapter 24, and the provisions of
Title 15, chapter 24, apply to [sections 1 and 2].

~End-
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HB 0914/02

APPROVED BY COMMITTEE
ON TAXATION
HOUSE BILL NO. 914

INTRODUCED BY S. RICE, SVRCEK

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING A LOCAL
GOVERNMENT TO EXEMPT FROM PROPERTY TAXES A BUILDING AND LAND
SOLD OR DONATED TO A LOCAL ECONOMIC DEVELOPMENT ORGANIZATION
FOR LATER SALE QR LEASE TO A PROFIT~ORIENTED,
EMPLOYMENT-STIMULATING BUSINESS."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. pefinitions. Unless the
context requires otherwise, the following definitions apply
to [sections 1 and 2]:

(1) *“Building and land” means commercial improvements
and land sold or donated to a local economic development
organization for subsequent sale or lease to a
profit-oriented, employment-stimalating business. The term
includes commercial property that has not been used in a
business for 6 months immediately preceding the sale or
donation o©of the building and land to the local economic
development organization.

{2) IF THE DEPARTMENT OF REVENUE MAKES AN INITIAL

DETERMINATION THAT THE BUILDING AND LAND QUALIFIES FOR THE

PROPERTY TAX EXEMPTION, IT SHALL PUBLISH NOTICE OF AND HOLD

A PUBLIC HEARING TO BETERMINE WHETHER THE PROPERTY SHOULD BE

@anﬂ Legisiative Council
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HB 0914/02

EXEMPT FROM TAXATION.

(3) {(A) FOR A TAXPAYER TO RECEIVE THE TAX EXEMPTION

DESCRIBED IN SUBSECTION (1}, THE GOVERNING BODY OF THE

APFECTED INCORPORATED CITY OR TCWN, COUNTY, OR CONSOLIDATED

GOVERNMENT, FOLLOWING THE PUBLIC HEARING PROVIDED FOR 1IN

SUBSECTION (2), SHALL GIVE DUE NOTICE, AS DEFINED IN

76-15-103, AND HOLD A PUBLIC HEARING. THE GOVERNING BODY MAY

APPROVE OR DISAPPROVE THE TAX EXEMPTION PROVIDED FOR 1IN

SUBSECTION (l). IF APPROVED, THE GOVERNING BODY MUST DO SO

BY A SEPARATE RESCLUTTON. THE GOVERNING BODY MAY NOT GRANT

APPROVAL. FOR THE BUILDING AND LAND UNTIL ALL OQOF THE

APPLICANT'S TAXES HAVE BEEN PAID IN FULL. TAXES PAID UNDER

PROTEST DO NOT PRECLUDE APPROVAL.

(B) THE RESOLUTION PROVIDED FOR IN SUBSECTION {3}(A)

MUST INCLUDE THE APPLICATION SUBMITTED TO THE DEPARTMENT BY

THE TAXPAYER SEEKING THE EXEMPTION.

{C) UPON RECEIPT OF APPROVAL OF THE GOVERNING BODY OF

THE AFFECTED TAXING JURISDICTION, THE ASSESSOR SHALL MAKE

THE ASSESSMENT_ CHANGE FOR THE TAX EXEMPTION PROVIDED FOR IN

THIS SECTION.

t2¥(4) "Local economic development organization" means
& private, nonprofit crganization whose primary purposes are
to develop the economy of its area and to provide assistance

to businesses in that area.

NEW SECTION. Section 2. Building and land tax

HB 914
SECOND READING
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HB 0914/02

exemption -~- procedure -- termiration. (1) A building and
land owned by a local econcmic development organization that
the local economic development organization intends to sell
or lease to a preofit-oriented, employment-stimulating
business are eligible for an exemption from property taxes
as provided in this section.

{2) 1In order to qualify for the tax exemption described
in this section, the governing body of the affected
incorporated city or town or, if the building and 1land are
located in an unincorporated area, the consolidated
government or county shall approve the tax exemption by
resolution, after npotice and hearing. Prior to holding the
hearing, the governing body shall determine that the local
economic development organization:

fa) 1is a private, nonprofit corporation, as provided in
Title 35, chapter 2, and is exempt from taxation under
section 501(c){3) or 501(c){6) of the Internal Revenue Code;

{b) is engaged in economic development and business
assistance work in the area; and

{c) owns or will own the building and land.

({3) The tax exemption described in subsection (1)
applies to the number of mills levied and assessed in the
jurisdictions in which the building and@ 1land are located.
The exemption applies to levies or assessments regquired

under Title 15, chapter 10, 20-%-331, or 20-9-133 and other

-3~ HB 914
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levies required under state law.

{4) When a 1local economic development organization
sells, leases, or otherwise disposes of the exempt property
to a purchaser or lessee that is not a local economic
development organization or a unit of federal, state, or
local government, the tax exemption provided in this section
terminates. The termination of the exemption applies January
1 of the taxable year immediately following the sale, lease,

or cther disposition of the property. [UPON TERMINATION OF

THE EXEMPTION, THE PROPERTY MUST BE ASSESSED AS PROVIDED IN

{SECTION 1 OF BOUSE BILL NO. 757}.]

NEW SECTION. Section 3. codification instruction.
{Sections 1 and 2] are intended to be codified as an
integral part of Title 15, chapter 24, and the provisions of
Title 15, chapter 24, apply to [sections 1 and 2j.

NEW SECTION. SECTION 4. COORDINATION INSTRUCTION. IF

HOUSE BILL NO. 757 IS NOT PASSED AND APPRQOVED, THE BRACKETED

SENTENCE IN [SECTION 2(4) OF THIS ACT] 1§ VOID,

-End-

—4- HB 914



52nd Legislature

(- I - BN T - T T T I

-
-]

11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HB 0914/02

HOUSE BILL NO. 914

INTRODUCED BY 5. RICE, SVRCEK

A BILL FOR AN ACT ENTITLED: ™“AN ACT AUTHORIZING A LOCAL
GOVERNMENT TO EXEMPT FROM PROPERTY TAXKES A BUILDING AND LAND
SOLD OR DONATED TO A LOCAL ECONOMIC DEVELOPMENT ORGANIZATION
FOR LATER SALE OR LEASE ™ A .PROPIT-DRIENTED,
EMPLOYMENT-STIMULATING BUSINESS."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Definitions. tinless  the
context requires otherwise, the following definitions apply
to [sections 1 and 2]:

{1) T"Building and land" means commercial improvements
and land scld or donated to a local economic development
organization for subsequent sale or iease to a
profit-oriented, employment-stimulating business. The term
includes commercial property that has not been used 1n a
business for 6 months immediately preceding the sale or
donation of the building and land to the local economic
development organization.

(2) IF THE DEPARTMENT OF REVENUE MAKES AN TINITIAL

DETERMINATION THAT THE BUILDING AND LAND QUALIFIES FQOR THE

PROPERTY TAX EXEMPTION, IT SHALL PUBLISH NOTICE QF AND HOLD

A PUBLIC HEARING TO DETERMINE WHETHER THE PROPERTY SHOULD BE
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HB 09514/02

EXEMPT FROM TAXATION.

{(3) {A) FOR A TAXPAYER TO RECEIVE THE TAX EXEMPTION

DESCRIBED IN SUBSECTION {1), THE GOVERNING BODY OF THE

AFFECTED INCORPORATED CITY OR TOWN, COUNTY, OR CONSOLIDATED

GOVERNMENT, FOLLOWING THE PUBLIC HEARING PROVIDED FOR 1IN

SUBSECTION {2), SHALL GIVE DUE NOTICE, AS DEFINED IN

76-15-103, AND HOLD A PUBLIC HEARING. THE GOVERNING BODY MAY

APPROVE OR DISAPPROVE THE TAX EXEMPTION PROVIDED FOR IN

SUBSECTION (1). IF APPROVED, THE GOVERNING BODY MUST DO__ SO

BY A SEPARATE RESOLUTION. THE GOVERNING BODY MAY NOT GRANT

APPROVAL FOR THE BUILDING AND LAND UNTIL ALL OF THE

APPLICANT'S TAXES BHAVE BEEN PAID IN FULL. TAXES PAID UNDER

PROTEST DO NOT PRECLUDE APPROVAL.

{B}) THE RESCLUTION PROVIDED FOR IN SUBSECTION (3)(A)

MUST INCLUDE THE APPLICATION SUBMITTED TO THE DEPARTMENT BY

THE TAXPAYER SEEKING THE EXEMPTION.

(C) UPON RECEIPT OF APPROVAL OF THE GOVERNING BODY OF

THE AFFECTED TAXING JURISDICTION, THE ASSESSOR _SHALL MAKE

THE ASSESSMENT CHANGE FOR THE TAX EXEMPTION PROVIDED FOR IN

THIS SECTION.

t23(4) "Local economic development organizatien" means
a private, nonprofit organization whose primary purposes are
to develop the economy of its area and to pravide assistance

to businesses in that area.

NEW SECTION. Section 2. Building and land tax

-2- HB 914
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exemption — procedure -—— termination. (1) A building and
land owned by a local eccnomic development organization that
the local economic development organization intends to sell
or lease to a profit-oriented, employment-stimulating
business are eligible for an exemption from property taxes
as provided in this section.

{2) In order to qualify for the tax exemption described
in this section, the governing body of the affected
incorperated city or town or, if the building and 1land are
located in an unincorporated area, the consolidated
goverament or county shall approve the tax exemption by
regsolution, after notice and hearing. Prior to holding the
hearing, the governing body shall determine that the local
economic development organization:

{a) is a private, nonprofit corporation, as provided in
Title 35, chapter 2, and is exempt from taxation under
section 501(c)(3) or 50){c} (&) of the Internal Revenue Code;

{b} is engaged in economic development and business
assistance work in the area: and

{c) owns or will own the building and land.

{3) The tax exemption described in subsection (1)
applies to the number of mills levied and assessed in the
jurisdictions in which the building and land are located.
The exemption applies to levies or assessments required

under Title 15, chapter 10, 20-$-331, or 20-9-333 and other

—3— HB 914
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levies required under state law.

{4) when a local economic development ocrganization
sells, leases, or otherwise disposes of the exempt property
to a purchaser or lessee that is not a leccal ecoqomic
development organization or a unit of federal, state, or
local government, the tax exemption provided in this section
terminates, The termination of the exemption applies January
1 of the taxable year immediately following the sale, lease,

or other disposition of the property. [UOPON TERMINATION OF

THE __EXEMPTION, THE PROPERTY MUST BE ASSESSED AS PROVIDED IN

{SECTION 1 QF HOUSE BILL NO. 757}.]

NEW SECTION. Section 3. Codification instruction.
[Sections 1 and 2] are intended to b? codified as an
integral part of Title 15, chapter 24, and the provisions of
Title 15, chapter 24, apply to [sections 1 and 2]}.

NEW SECTION. SECTION 4. COORDINATION INSTRUCTION. IF

HOUSE BILL NQ. 757 IS NOT PASSED AND APPROVED, THE BRACKETED

SENTENCE IN (SECTION 2(4) OF THIS ACT] IS VOID.

~End-

-4 HB 914



SEMATE STANDING COMMITTEE REPORT

Page 1 of 2
April 12, 1591

MR. PRESIDENT:
We, your committee on Taxation having had under consideration
House Bill No. 914 (third reading copy -- blue), respectfully

report that House Bill No. 914 be amended and as so amended be
concurred 1in:

1. Page 1, line 22 through page 2, line 2@,
Strike: subsections (2} and (3) in their entirety
Renumber: subsequent subsection

2. Page 3, line 8.
Pollowing: "affected”
Ingert: "county, consolidated governaent,"

3. Page 3, lines 9% through 1l.

Following: "town* on line 3

Insert: ","

strike:r *, if” on line 9 through “"county” on line 11}

Insert: "schoal district in which the building and land are
located”

4. Page 3, line 12.

Following: "after"

Insert: "due”

Following: "notice™

Insert:s ", as defined in 76-15-1@3,"

Following: “hearing.”

Insert: "The governing body may approve or disapprove the tax
exemption provided for in subsection {1). The governing
body shall approve a tax exemption by a separate resolution.
The governing body may not grant approval for the building
and land until all of the applicant’'s taxes have been paid
in full. Taxes pald under protest do not preclude approval.”

5. Page 3.

Following: line 2@

Insert: "{3) Upon receipt of approval of the governing body of
the affected taxing jurisdiction, the assessor shall make
the assessment change for the tax exemption provided for in
this section.” )

Renumber: subsequent subsections

6. Page 3, line 22.
Fellowing: "applies”
Insert: "only”

7. Page 3, lines 22 through 24.
Strike: "in" on line 22 through "The” on line 24

78134@5C.5LB

Page 2 of 2
April 12, 1991

Insert: "by the governing body approving the exemption over which
the governing body ham sole discretion. If the governing
bady of a county, consolidated government, or incorporated
city or town approves the exemption, the”

Signed:
Mike Halliga

ﬂp_‘fﬂ}ﬁ_

Amd. Cobrd.

(‘: é L; E/Q. é)'é(
Sec. of/Senate

SENATE

WD AWM
7813465C.SLB
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HR 0914/03

HOUSE BILL NO. 914

INTRODUCED BY 8. RICE, SVRCEK

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING A LOCAL
GOVERNMENT TO EXEMPT FROM PROPERTY TAXES A BUILDING AND LAND
SOLD OR DONATED TO A LOCAL ECONOMIC DEVELOPMENT CRGANILIZATION
FOR LATER SALE CR LEASE TO A PROFIT-ORIENTED,

EMPLOYMENT~STIMULATING BUSINESS."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Definitions. Unless the
context requires otherwise, the following definitions apply
to [sections 1 and 21:

{1) "Building and land" means commercial improvements
and land sold or donated to a lccal economic development
organization for subsequent sale or lease to a
profit-oriented, employment-stimulating business. The term
includes commercial property that has not been used in a
business for 6 months immediately preceding the sale or
donation of the building and land to the local economic
development organization.

+2%--3IP-PHE--DEPAR¥MENF--OP--REVENGE--MAKBS——AN—-INITPIADL

BEFERMIRATION--~PHAP--FPHE-BHIELDING-ANB-bAND-QUABIFEES- PAR-PHE

PROPERPY-PAK-EXEMPTION7-£¥-SHABL-PUBLISH-NEFICE-OF -ANB——HObE

A-PUBLEIC-HEARING-FO-DEPERMINE-WHEPHER-FHE-PROPERPY¥ -SHOBER-AE
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EXEMPP?-PROM-TAXATIONS

+33-~tA}-FOR~-A-—FAXPAYER--PO--RECEIVE-PHE-PAK-EXEMPPION

PESEREBED-IN-SHBSECPION--t1}7-~FHE- -GOVERNiNG6--BOP¥ --3F--FHE

APPEEFED--fNCORPORATED-EITY-ER-FOWN;-CGUNTY;-EBR-EONSOL IPATED

SOYERNMENT 7 -POLEOWINS —FHE-PHBLIC-—~HEARING--PROVEIPED--FOR-—IN

SUBSEEPION--t2)7~-SHAEBL~-8IVE——PBHE--NOPIEE7—-AS--DEFINEB--iN

¥6-15-1037-AND-HOBDB-A-PUBLEIC-HEARINE T -PHE-GOVERNING-BOBY¥-MAY

APPREVE--OR--BISAPPREOYE--PHE-—FAX--EXEMPYION-PROVIBED-POR-IN

SHESEEPION-{3}<--IF-APPROVEBy-¥HE-GOYERNING-BOBY-MU5F--PO--56

BY¥--A-—SEPARAFE-RESOLHYION: —THE - GOVERNINS-BOB¥-Ma¥-NOP-GRANT

APPROVAE--POR——PHE--BUILDEINE--AND--LAND--UYNTIbL-—AbLE—-OF--FTHE

APPLICANTL9-PAKES-HAVE-BEEN-PAIB-IN-PUbh--PAKES--FAID--UNDBER

PRETEST-DO-NOE-FREELEBE-APPROVAR~

tBy--FHE-—RESOhUPION--PROVIPEB--POR-IN-SHRSEEPION-t33{tA}

MBSP-INChUDE~FHE-APPEIEATION-SHBMIPPED-TFO-FHE-BDEPAREMENT- —B¥

PHE-FPAXPAYER-SEEKING-FTHE-EXEMPYPION~

t8€3--UPEN--RECEIPF--6P-APPROVAL-OF-FTHE-EOVYERNING -BOBY-OF

PHE-AFPEEPER—PAKING _JURISBIEPIONT-FHE-—ASSESSOR--SHABE--MAKE

FHE--ASSESSMENP-CHANGE-POR-FHE-PAK-EXEMPTION-PROVEIBED-POR-IN

PHES-SEEF ION=

t2¥t43(2) "Local economic development organization”
means a private, nonprofit organization whose primarcy

purposes are to develop the economy of its area arnd to

provide assistance to businesses in ghat area.

NEW SECTION. Section 2. Building and rand tax

-2- HB 914

REFERENCE BILL
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exemption -- procedure -- termination. (1) A building and
land owned by a local economic development organization that
the local economic development organization intends ta sell
or lease te a profit-oriented, employment-stimulating
business are eligible far an exemption from property taxes
as provided in this section,

(2} In order to qualify for the tax exemption described
in this section, the governing body of the affected COUNTY,

CONSOLIDATED GOVERNMENT, incorporated city or town, ory--if

ehe-buiiding-and-tand-are-rocaced-in-an-unincerporated-areas

the--consoiidared--gavernment——-ar-—county SCHOOL DISTRICT IN

WHICH THE BUILDING AND LAND ARE LOCATED shall approve the

tax exemption by resclution, after DUE notice, AS DEFINED IN

76-15-103, and hearing. THE GOVERRING BODY MAY APPROVE OR

DISAPPROVE THE TAX EXEMPTICON PROVIDED FOR IN SUBSECTION (1).

THE GOVERNING BODY SHALL APPROVE A TAX EXEMPTION BY A

SEPARATE RESOLUTION. THE GOVERNING BODY MAY NOT GRANT

APPROVAL FOR THE BUILDING AND LAND OUNTIL ALL OF THE

APPLICANT'S TAXES HAVE BEEN PAID IN FULL. TAXES PAID UNDER

PROTEST DO NOT PRECLUDE APPROVAL. Prior to helding the

hearing, the governing body shall determine that the local
economic development organization:

(a) is a private, nonprofit corporation, as provided in
Title 35, chapter 2, and is exempt from taxation under

section 501{c)(3) or >01l(c)(&} o2r the Internal Revenue Code:;

~3- HB 914
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{b) is engaged 1in economic development and business
assistance work in the area; and
{c) owns or will own the building and land.

{3} UPON RECEIPT OF APPROVAL OF THE GCVERNING BODY OF

THE AFFECTED TAXIKRG JURISDICTICN, THE ASSESSOR SHALL MAKE

THE ASSESSMENT CHANGE FOR THE TAX EXEMPTION PROVIDED FOR 1IN

THIS SECTION.

€3¥{4) The tax exempticn described in subsection (1)
applies QNLY to the number of mills levied and assessed zn
the--jurisdictions--in——which--the--butiding--and--tand--are

tocateds--Fhe BY THE GOVERNING BODY APPROVING THE EXEMPTION

OVER WHICH THE GOVERNING BODY HAS SOLE DISCRETION. IF THE

GOVERNING BODY OF A COUNTY, CONSOLIDATED GOGVERNMENT, OR

INCORPORATED CITY OR TOWN APPROVES THE EXEMPTION, THE

exemption applies to levies or assessments required under
Title 15, chapter 10, 20-9-331, or 20-2-333 and other lavies
required under state law.

t4¥(5) When a 1local economic development organization
sells, leases, or otherwise disposes of the exempt property
to a purchaser or lessee that 1is not a local economic
development organization or a unit of federal, state, or
local government, the tax exemption provided in this section
terminates. The termination of the exemption applies January
1 of the taxable year immediately following the sale, lease,

or otner disposition of the property. [UPON TERMINATION OF

_4- HE 913
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THE EXEMPTION, THE PROPERTY MUST BE ASSESSED AS PROVIDED 1IN

[SECTION 1 OF HOUSE BILL NO. 757].]

NEW SECTION. Section 3. codification instruction.
{Sections 1 and 2] are intended to be codified as an
integral part of Title 15, chapter 24, and the provisions of
Title 15, chapter 24, apply to {sections 1 and 2].

NEW SECTION. SECTION 4. COORDINATION INSTRUCTION. IF

HOUSE BILL NO. 757 IS NOT PASSED AND APPROVED, THE BRACKETED

SENTENCE IN [SECTION 2(4) OF THIS ACT] IS WCID.

-End-~

-5- HB 914
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HOUSE BILL NO. 914

INTRODUCED BY 5. RICE, SVRCEK

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING A LOCAL
GOVERNMENT TO EXEMPT FROM PROPERTY TAXES A BUILDING AND LAND
SOLD OR DONATED TO A LOCAL ECONOMIC DEVELOPMENT ORGANIZATION
FOR LATER SALE OR LEASE TO A PROFIT-ORIENTED,

EMPLOYMENT-STIMULATING BUSIMESS."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Definitions. Unless the
context requires otherwise, the following definitions apply
to [sections 1 and 2):

(1) "Building and land” means commercial Iimprovements
and land s0ld or donated to a local economic development
organization for subsequent sale or lease to a
profit-oriented, employment-stimulating business. The term
includes commercial property that has not been used in a
business for 6 months immediately preceding the sale or
donation o©f the building and 1land to the local economic
development organization,

t2y-—EP-PHE--BEPARTMENT - -OP--REVENUE--MAKES--AN--FNI¥FA5

DEPERMINAFION-—FHA? - -PHE-BYIbDING-AND-LANB-GBALIPIES-POR-FHE

PROPERPY¥-PAA-EXEMPPION7-1P-SHALE-PHBbISH-NGPIEE-OF ~-ANDB- —HOLD

A-PUBEIE-HEARENG—FO-DETERMEINE-WHEPHER-FHE-PROPERTY - SHOUBDB-BE
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EXBEMP?-FROM-TAXATEION~

+33--tAY-FOR——A--FAXPAYER--PO- -~RECEIVE-PHE-PAX-ENXEMPFION

DESCRIBED-IN-SUBSEEPION-—{1) ;- -THE--GOVERNING--BOBY¥--OF--FHE

APPECPEDR--INCEGRFORATED-CIP¥-OR-TOWN; -COUNTP¥ 7 -OR-ECONSObL i PAFED

GOYERNMENY 7 -FPOEEOWEING-PHE-FUBE$E—~HEARING --PROVIBEB--FgR-~EN

SUBSEERION-—¢2y7-—-9HABE—-GIVE--DUE--NOFIEEy--AS--BEFINEB--EN

76-35-3837-AND-HOLB-A-FUBLEE-HRARING -~ FPHE-GEVERNING -BOBY-MA¥

APPROVE--OR--BISAPPROVE- PHE--PAK-—EXEMPPION-FPROVIDEB-FPOR-IN

SHBSECPION-{1}+~IF-APPROVED; -PHE-GOVERNING-BOBY¥~-MUSE-~BO--56

BY¥--A--SEPARATE-RESOEUTIONT - FHE-GEOVERNING-BOD¥-MAY-NOT-SRANRP

APPREVAE--FPOR--PHE--BUHILBENG--AND--EARB--ENPEH—-Abb--6F--PHE

APPHICANTLS-PAXES-HAVE-BEEN-PAID-IR-PULL- -PAKES - -PA¥D--UNBER

PROTESP-DO-NOP-FRECLUDE-APPROVAE~

tBy—-FHE--RESOhYPEON--PROVIBED--POR-IN-SUBSEETION-{IrtAY

MHBS?-$fNEEHURE-PHE-APPELICAPION-SUBMEIPPEB-FO-FHE-BEPARTMENF--B¥

FHE-PANPAYER-SEEKING-FHE-ENEMPPION<

t€¥--BPON--RECEIP¥--OFP-APFPROVAL-OP-THE-GOVERNING-BOBBY¥-OF

PHE-APPECPER~-PAKEING-JURISDICPION; ~FTHE--ASSESSOR--SHALL- -MAKE

PHE--ASSESSMENP-CHANGE-FPOR-FHE-PAK-EXEMPTION-PROVIDER-FPOR-IN

PHEIS-SEETIONT

t2¥{43(2) "Local economic development organization"
means a private, nonprofit organization whose primary
purposes are to develop the eccnomy of its area and to

provide assistance to businesses in that area.

NEW SECTION. Section 2. Building and land tax

—2- HB 914

REFERENCE BILL

AS AMENDED



11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HB 0914,/03

exemption -~- procedure -- termination. (1) A building and
land owned by a local economic development organization that
the local economic development organization intends to sell
or lease to a prefit-oriented, employment-stimulating
business are eligible for an exemption from property taxes
as provided in this section.

{(2) In order to qualify for the tax exemption described
in this section, the governing body of the affected COUNTY,

CONSOLIDATED GOVERNMENT, incorporated city or town, ory—-+f

the-kbutiding-and-tand-are-tocated-rn-an-untnecorporated-areasy

the--consoiidaced--government--or--eosunty SCHOOL DISTRICT IN

WHICH THE BUILDING AND LAND ARE LOCATED shall approve the

tax exemption by resclution, after DUE notice, AS DEFINED IN

76-15-103, and hearing. THE GOVERNING BODY MAY APPROVE OR

DISAPPROVE THE TAX EXEMPTION PROVIDED FOR IN SUBSECTION (1).

THE GOVERNING BODY SHALL APPROVE A TAX EXEMPTION BY &

SEPARATE RESOLUTION. THE GOVERNING BODY MAY NOT GRANT

APPROVAL FOR THE BUILDING AND LAND UNTIL ALL OF THE

APPLICANT'S TAXES HAVE BEEN PAID IN FULL. TAXES PAID UNDER

PROTEST DO NOT PRECLUDE APPROVAL. Prior to holding ¢the

hearing, the governing body shall determine that the local
economic development organization:

(a}) is a private, nonprefit corporation, as provided in
Title 35, chapter 2, and 1is exempt from taxation under

section 501(c){3) ar 301(c}(6) of the Internal Revenue Code;

-3~ HB 914
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{b) is engaged in economic develcpment and business
assistance work in the area; and
(c) owns or will own the building and land.

(3) UPON RECEIPT OF APPROVAL OF THE GOVERNING BODY OF

THE AFFECTED TAXING JURISDICTION, THE ASSESSOR SHALL MAKE

THE ASSESSMENT CHANGE FOR THE TAX EXEMPTION PROVIDED FOR IN

THIS SECTION.

t3¥(4) The tax exemption described in subsection (1)
applies ONLY to the number of mills levied and assessed tn
the--jurisdictions~-in--whtch--the--buttding--and--rand--are

tocated+-—-Fhe BY THE GOVERNING BODY APPROVING THE EXEMPTION

OVER WHICH THE GOVERNING BODY HAS SOLE DISCRETION. 1IF THE

GOVERNING BODY OF A COUNTY, CONSOLIDATED GOVERNMENT, OR

INCORPORATED CITY OR TOWN APPROVES THE EXEMPTION, THE

exemption applies to levies or assessments required under
Title 15, chapter 10, 20-9-331, or 20-9-333 and other levies
required under state law.

t4¥(5) When a local economic development organization
sells, leases, or otherwise disposes of the exempt property
to a purchaser or lessee that 1is not a local economic
development organization or a unit of Ffederal, state, or
local government, the tax exemption provided in this section
terminates. The termination of the exemption applies January
1 of the taxable year immediately following the sale, lease.

or other disposition of the property. [UPON TERMINATION OF

4~ HB 914
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THE EXEMPTION, THE PROPERTY MUST BE ASSESSED AS PROVIDED 1IN

[SECTION 1 OF HOUSE BILL NO. 7571.1}

NEW SECTION. Section 3. codification instruction.
[Sections 1 and 2] are intended to be codified as an
integral part of Title 15, chapter 24, and the provisions of

Title 15, chapter 24, apply to [(sections 1 and 2].

NEW SECTION. SECTION 4. COORDINATION INSTRUCTION. IF

HOUSE BILL KO. 757 1S NOT PASSED AND APPROVED, THE BRACKETED

SENTENCE IN [SECTION 2(4) OF THIS ACT] 1S VOID.

-End-
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