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ILL NO. fl£ 
INTRODUCED BY 

C: ) Ii\-

~

·:-(_'(_ 'l,l_l/~74 
1', ' \.~ 

A BILL FOR AN AT ENT 

.. /7 

·Ir\)~~ (Ji_ 

THE SAL 

ASSESSMENT RATIO LAW THAT IS USED TO ADJUST THE VALUATION OF 

CERTAIN PROPERTY FOR TAX PURPOSES; AMENDING SECTIONS 

15-1-101, 15-7-102, 15-7-111, AND 15-10-412, MCA; AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE AND A RETROACTIVE 

APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-1-101, MCA, is amended to read: 

•15-1-101. Definitions. ( 1) Except as otherwise 

specifically provided, when terms mentioned in this section 

are used in connection with taxation, they are defined in 

the following manner: 

(a) The term "agricultural" refers to the raising of 

livestock, poultry, bees, and other species of domestic 

animals and wildlife in domestication or a captive 

environment, and the raising of field crops, fruit, and 

other animal and-vegetable matter for food or fiber. 

lb) The term "assessed value" means the value of 

property as defined in 15-8-111. 

(c) The term ''average wholesale value'' means the value 

to a dealer prior to reconditioning and profit margin shown 
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in national appraisal guides and manuals or the valuation 

schedules of the department of revenue. 

(d) (i) The term "commercial", when used to describe 

property, means any property used or owned by a business, a 

trade, or a nonprofit corporation as defined in 35-2-102 or 

used for the production of income, except that property 

described in subsection (ii). 

(ii} The following types of property are not commercial: 

(A) agricultural lands; 

(8) timberlands; 

(C) single-family residences and ancillary improvements 

and improvements necessary to the function of a bona fide 

farm, ranch, or stock operation; 

(D) mobile homes used exclusively as a residence except 

when held by a distributor or dealer of trailers or mobile 

homes as his stock in trade, 

(E) all property described in 15-6-135; and 

(F) all property described in 15-6-136. 

(e) The term "comparable property 11 means property that 

has similar use, function, and utility; that is influenced 

by the same set of economic trends and physical, 

governmental, and social factors; and that has the potential 

of a similar highest and best use. 

(f) The term "credit" means solvent debts, secured or 

unsecured, owi11g to a person. 

-2- INTRODUCED BILL 
\,\~~ 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

l3 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 1555/01 

(g) The term "improvements" includes all buildings, 

structures, fences, and improvements situated upon, erected 

upon, or affixed to land. When the department of revenue or 

its agent determines that the permanency of locacion of a 

mobile home or housetrailer has been established, the mobile 

home 

real 

or housetrailer is 

property. A mobile 

presumed to be an improvement to 

home or housetrailer may be 

determined to be permanently located only when it is 

attached to a foundation which cannot feasibly be relocated 

and only when the wheels are removed. 

(h) The term "leasehold improvements" means 

improvements to mobile homes and mobile homes located on 

land owned by another person. This property is assessed 

under the appropriate classification and the taxes are due 

and payable in two payments as provided in 15-24-202. 

Delinquent taxes on such leasehold improvements are a lien 

only on such leasehold improvements. 

(i) The term ''livestock 11 means cattle, sheep, swine, 

goats, horses, mules, and asses. 

( j J The term "mobile home" means forms of housing known 

as "trailers", "housetrailers'1
, or 11 trailer coachestl 

exceeding B feet in width or 45 feet in length, designed to 

be moved from one place to another by an independent power 

connected to them, or any "trailer", "housetrailer", or 

"trailer coach,. up to 8 feet .1n width or 45 feet in length 
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used as a principal residence. 

{k} The term "personal property" includes everything 

that is the subject of ownership but that is not included 

within the meaning of the terms "real estate" and 

0 improvernents 11
• 

(1) The term "poultry" includes all chickens, turkeys, 

geese, ducks, and other birds raised in domestication to 

produce food or feathers. 

(m) The term "property" includes moneys, credits, 

bonds, stocks, franchises, and all other matters and things, 

real, personal, and mixed, capable of private ownership. 

This definition must not be construed to authorize the 

taxation of the stocks of any company or corporation when 

the property of such company or corporation represented by 

the stocks is within the state and has been taxed. 

(n) The term ''real estate" includes: 

(i) the possession of, claim to, ownership of, or right 

to the possession of land; 

{ii) all mines, minerals, and quarries in and under the 

land subject to the provisions of 15-23-501 and Title 15, 

chapter 23, part 8; all timber belonging to individuals or 

corporations growing or being on the lands of the United 

States; and all rights and privileges appertaining thereto. 

{o) ''Research and development firm'' means an entity 

incorporated under the laws of this state or a foreign 

-4-



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 1555/01 

corporation authorized to do business in this state whose 

principal purpose is to engage in theoretical analysis, 

exploration, and experimentation and the extension of 

investigative findings and theories of a scientific and 

technical nature into practical application for experimental 

and demonstration purposes, including the experimental 

production and testing of models, devices, equipment, 

materials, and processes. 

(p) The term "taxable value" means the percentage of 

market or assessed value as provided for in Title 15, 

chapter 6, part 1. 

tq+--~fte-ee~m- 4 we±gh~ed-mean-a~sessment-ra~¼o4 -means-the 

tota¼--of--the--assessee--va¼ttes-d¼v¼ded-by-tfte-tota¼-e!-~he 

se½¼¼ftq-~riees-er-al¼-area-sa¼es-±n-the-s~re~ttffl7 

(2) The phrase "municipal corporation" or 

"municipality" or 11 taxing unit" shall be deemed to include a 

county, city, incorporated town, township, school district, 

irrigation district, drainage district, or any person, 

persons, or organized body authorized by law ta establish 

tax levies for the purpose of raising public revenue. 

(3) The term "state board" or "board" when used without 

other qualification shall mean the state tax appeal board." 

Section 2. Section 15-7-102, MCA, is amended to read: 

"15-7-102. Notice 

owners appeals. 

of 

( l) 

classification and appraisal to 

It shall be the duty of the 
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department of revenue, through its agent as specified in 

subsection (2), to cause to be mailed to each owner and 

purchaser under contract for deed a notice of the 

classification of the land owned or being purchased by him 

and the appraisal of the improvements on the land only if 

one or more of the following changes pertaining to the land 

er improvements have been made since the last notice: 

(a) change in ownership; 

{b) change in classification: 

(c} change in valuation; or 

{d) addition or subtraction of 

affixed to the land. 

personal property 

(2) The county assessor shall assign each assessment to 

the correct owner or purchaser under contract for deed and 

mail the notice of classification and appraisal on a 

standardized form, adopted by the department, containing 

sufficient information in a comprehensible manner designed 

to fully inform the taxpayer as to the classification and 

appraisal of his property and of changes over the prior tax 

year. 

(3) If the owner of any land and improvements is 

dissatisfied with the appraisal or classification of his 

land or improvements, he may submit his objection in writing 

to the departme~t•s agent. The department shal~ give 

reasonable not~ce to the taxpayer of the time and place of 
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hearing and hear any testimony or other evidence that the 

taxpayer may desire to produce at that time and afford the 

opportunity to other interested persons to produce evidence 

at the hearing. After the hearing, the department shall 

determine the true and correct appraisal and classification 

of the land or improvements and notify the taxpayer of its 

determination. In the notification, the department must 

state its reasons for revising the classification or 

appraisal. When the proper appraisal and classification have 

been determined, the land shall be classified and the 

improvements appraised in the manner ordered by the 

department. 

(4) Whether a hearing as provided in subsection (3) is 

held or not, the department or its agent may not adjust an 

appraisal or classification upon taxpayer's objection 

unless: 

(a) the taxpayer has subraitted his objection in 

writing; and 

(b) the department or its agent has stated its reason 

in writing for making the adjustment. 

(5) A taxpayer's written objection to a classification 

or appraisal and the department's notification to the 

taxpayer of its determination and the reason for that 

determination are publ~c records. Each county appraiser 

shall make the records available for inspection during 
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regular office hours. 

(6) If any property owner feels aggrieved at the 

classification and/or the appraisal made by the department, 

he shall have the right to appeal to the county tax appeal 

board and then to the state tax appeal board, whose findings 

shall be final subject to the right of review in the courts. 

The property owner may appeal the base year valuation and 

the classification determination. Tfte-property-owner-may-nee 

appea¼-the-year¼y-pereentaqe-sdjttstments-that-are--spee¼£¼ed 

±n--¼5-T-¼¼¼--and--that-may-be-maee-as-a-restt%t-o£-the-sa¼es 

assessmen~-rat¼e-stttdy7-the-stratttffl7-or-area-des±~nat±ens-as 

spee¼£ied-in-¼5-~-¼¼¼~ 

t~t--The--pereentage--ad;ttstments7--stratttm7--and---aree 

des±gnatiens--mttst--ee--adopted--by--adffl±n¼stratiye-rtt¼eT-An 

anntta¼-"earing-mttst-be--he¼d--to--aeeept--testimony--en--the 

pereentage--ad;ttstments,-stratttm7-and-area-des±gnat±enso-~he 

department-sha¼¼-present-±ts-£in~±ftgs-and-the-prepesed-rtt¼es 

te-the-reventte-overeight-eenun.ittee.- 11 

Section 3. Section 15-7-111, MCA, is amended to read: 

"15-7-111. Periodic revaluation of taxable property 

pttb¼±eo~±en--e£--~a¼ee-assessme"~-rat±e-e~~d¼ee----appea¼-e£ 

re~a¼~atien~. (1) The department of revenue shall administer 

and supervise a program for the revaluation of all taxable 

property within the state at least eve[y 5 years. A 

comprehensive written reappraisal plan shall be promulgated 

-8-
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by the department. The reappraisal plan adopted shall 

provide that all property in each county shall be revalued 

at least every 5 years. The department shall furnish a copy 

of the plan and all amendments to the plan to the board of 

county commissioners in each county. 

{2) The new values determined during a revaluation 

cycle must be provided to the taxpayers at the end of the 

revaluation cycle but may not be placed on the tax rolls 

until 1 year following the completion of the revaluation 

cycle. 

(3) A taxpayer shall appeal the new value in advance of 

its placement on the tax rolls by filing an appeal pursuant 

to 15-15-102 before the first Monday in June or 15 days 

after receiving notice of the new valuation amount, 

whichever is later, or be barred from appealing for 

untimeliness. 

t4t--Por-the-~axable-year-be9±nn±n9-danttary-l7-l9987-and 

£er--every--taxab¼e--year--tfterea£ter,--the-department-shal¾ 

eendttet-a-etrati£¼ed-sates-asseesment--ratie--etttdy--e£--a%¼ 

res±dent±a¼---¼and--and--±mpro~ements,--aqrictt¼tttra¼--l-acre 

hemes±tes--and--±mpre~ement~T--and---comm.ereia¼---land---and 

imprevements.--The--sales-assessment-ratie-ba~ed-on-property 

sa±es-£±na¼±~ed-and-reeorded-by-ne--later--tnan--November--l 

mtt~t--be--ttserl--to--determ±ne-a~pra±sal~-ior-t~e-ifflffled±ate±y 

~tteeeedinq-tax-year• 
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t5t--~he-st~dy-reqtt±red-±n-sttbseet~en-t4t-mttst-be--based 

on~ 

tat--eoll\fflonly---aeeepted---stat±st±ea¼---standards---and 

ffl@t~ede¼egy~ 

tbt--a--statistiea¼ly--valid-sampie-0£-sales,-~s±n9-da~a 

£rom-rea¼ty-trans£er-eert¼f¼eates-£i¼ed-£er-ttp-te-3--taxab¼e 

years--pr¼or--to--the--year--the--stttdy-±s-made,-taking-±nto 

aeee~nt-t~e-dates-eE-the-±ne¼ttded-sa¼es-¼n--the--stat¼stiea¼ 

anaiys±s7-and 

tet--the--assessments--and--sa¼es-£er-areas-e£-tfte-state 

that-are-econom±ca¼¼yT-deme~raph±ea¼¼y,--and--geet}raph¼ea¼¼y 

s±m±¼ar--¼n--erder--to-determ¼ne-the-sa¼es-assessmen~-rat¼es 

£or-a-speei£±e-area~ 

t6t--Per-pttrpeses-ef-eendttet±ng-the--stttdy--reqtt¼red--by 

sttbseetion--t4t,--tfte--department--sha¼¼-part¼t¼en-the-state 

¼nte-as-many-as-¼98-areas-£or-resident±a¼--property--and--as 

many--as--re--areas--£or-eoffl!ftere¼a¼-prepertyT-~he-areas-mast 

eenta±n-stat¼st±ea¼¼y-stt££ieient-nttmbers-o£-sa¼es-and-be--as 

eeonomiea¼iy--and--demographiea¼¼y-homogeneotts-as-reasonab¼y 

pract±eab¼e• 

t~t--~he-department-sha¼¼-ttse-the-£oliow±ng-proeedttre-to 

va¼idate-sa¼es-±n£ermetion~ 

tat--Bepartment-s~arr-whe-d±d--ae~--~a~t¼eipa~e--¼a--~he 

dete~mi~~tion-0£-app~a±~ed-vaittes-are-reqttired-to-review-tfte 

sa±es---transae~ion9---evide~eed---b7---a---re8lty--trans£er 
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eert¼£ieateo-~h~--rev¼ew--mcst--be--ee"d~eted--to--determ±ne 

whether---each---sa¼e---csed--tn--the--stttdy--was--a--~a¼±d7 

arm~s-¼ength-transaet±en.-8n¼y-va¼id7 -armis-¼ength-ea¼es-may 

be-ased-ift-the-sa¼es-assessment-rat±o-~tcdyo 

tbt--~he----sa¼es----intormation----entered----in----the 

eompttter-assisted----appraisa¼----system----is----eonsidered 

con£±dentia¼7 --as--provided--tn---±5-?-3&8•---However,---the 

department--sfta¼¼--annca¼¼y--pcb¼±sh-a-re~ort-eontatntn~-t"e 

resc¼ts-0£-a¼¼-sa¼es-assessment-ratie-etttdies-done--in--eae~ 

ef--the--areas--deser±bed--±n--sttbseet¼on--t6to--~he--repert 

eoftta±n¼nq--the--restt¼ts-ef-the-stttdy-mttst-be-mede-a•a¼¼ab¼e 

to-the-pttb¼¼e-ey-reqttest-or-hy-9enera¼-d±se¼es~re~ 

tet--~he--depertment--sha¼¼--exe¼ttde--from---the---sa¼es 

essessment-rat¼o-stttay-any-paree¼s-¼n-wh¼eh-the-±mprovements 

heYe--heen-remode¼ed,-reeonstrtteted 7 -or-e~panded-between-the 

t¼ffle-0£-the-assessment-and-the-t¼me-0£-the-se¼esT 

tdt--The--departfflent--sha¼¼--exc¼ttde--sa¼es---aseessment 

ret±es-of-¼ess-than-56%-or-~reeter-than-%60%T 

t8t--+at-~he--department--sha¼¼--have-eqtta¼±zed-pre~erty 

•a¼ttes--threttqhottt--the--state--and--may--not--make--~ttrther 

adjttstments--to--~a¼ttes--ttnder---th¼s---seet±on---wheft---the 

assessments--for-eaeh-stratttm-with±n-eaeh-area-~deftC¼£ied-±n 

sttbseet±on-t6t-are-reeea¼ed-to-br±ft9-e¼½--ratioe--to--eoffll'l'lon 

~tt¼tte--~--and-whe"-the-~amp¼e-~i~e-~~odttee~-a-~~enderd-e~ror 

o£-¼e~~-ena"-5%~ 
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tbt--Hnder-the-methed-de9er±bed--±n--sttbseet±en--t8ttnt7 

taxab¼e--property--in--each--area-±s-eens¼dered-reva¼tted-£er 

eaeh-tax-year7 -base0-on-the-reett¼te-e£-the-sa¼ee--aeeessment 

ratio-stttdy-and-the-~djtt~tmente-reqtt¼red-by-ehat-etttdyT 

tet--Assessmenes--½n--an--area--are-eens±dered-eqtta¼±~ed 

ttnder-ettbsee~¼on-tBttat-±E-the-rat±o-£or-tfte-area-±e--with*n 

p¼us-er-m¼ntte-5%-o£-comm.on-,.-a'%tte-¼T" 

Section 4. Section 15-10-412, MCA, is amended to read: 

"15-10-412. Property tax limited to 1986 levels -­

clarification -- extension to all property c1asses. Section 

15-10-402 is interpreted and clarified as follows: 

(l) The lim1tation to 1986 levels is extended to apply 

to all classes of property described in Title 15, chapter 6, 

patt 1. 

(2) The limitation on the amount of taxes levied is 

interpreted to mean that, except as otherwise provided in 

this section, the actual tax liability for an individual 

property is capped at the dollar amount due in each taxing 

unit for the 1986 tax year. In tax years thereafter, the 

property must be taxed in each taxing unit at the 1986 cap 

or the product of the taxable value and mills levied, 

whichever is less for each taxing unit, except in a taxing 

unit that levied a tax in tax years 1983 through 1985 but 

did not levy a tax in 1986, in which case the actual tax 

liability for an individual property is capped at the dollar 

-12-
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amount due in that taxing unit for the 1985 tax year. 

(3} The limitation on the amount of taxes levied does 

not mean that no further increase may be made in the total 

taxable valuation of a taxing unit as a result of: 

(a) annexation of real property and improvements into a 

taxing unit; 

(b) construction, 

improvements; 

expansion, or remodeling 

transfer of property into a taxing unit; 

subdivision of real property; 

reclassification of property: 

of 

(c) 

(d) 

(e) 

(f) increases 

of produCtion 

15-6-132; 

for 

in the amount of production or the value 

property described in 15-6-131 or 

(g) transfer of property from tax-exempt to taxable 

status; or 

(h) revaluations caused by: 

(i) cyclical reappraisal; or 

(ii) expansion, addition, replacement, or remodeling of 

improvements~-or~ 

tit--±~e~eases---±n---~~e~erey---¥a¼tt~e¼eft--~ttretten~--te 

l5-T-tttt4t-~"rett~"-tBt-ift-erder-to-eqttalize-property-valttes 

anntta¼¼y-;-

(4) The linitation on the amount of taxes levied doe::; 

not mean that no further increase may be made in the taxable 

-13-
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valuation or in the actual tax liability on individual 

property in each class as a result of: 

(a) a revaluation caused by: 

{i) construction, expansion, replacement, or remodeling 

of improvements that adds value to the property: or 

(ii) cyclical reappraisal; 

(b} transfer of property into a taxing unit; 

(c) reclassification of property; 

(d) increases in the amount of production or the value 

of production for property described in 15-6-131 or 

15-6-132; 

(e) annexation of the individual property into a new 

taxing unit; or 

(f) conversion of the individual property from 

tax-exempt to taxable status;-er~ 

tgt--±nefea~es--~n--prepef~y---¥a¼ttae*en---~ttrsttan~---ce 

l5-T-itit4t-throttgh-tBt-in-order-to-eqttsli~e-pre~erty-•slttes 

enftttei¼yT 

(5) Property in classes four, twelve, and fourteen is 

valued according to the procedures used in 1986, including 

the designation of 1982 as the base year, until the 

reappraisal cycle beginning January 1, 1986, is completed 

and new valuations are placed on the tax rolls and a new 

base year designated, if the property is: 

(a) new construction; 

-14-
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{c) annexed property; or 

{d) property converted from 

status. 

(6) Property described in 

( 5) { dJ that is not class four, 

LC 1555/01 

replaced, or remodeled 

tax-exempt to taxable 

subsections ( 5 )(a) through 

class twelve, or class 

fourteen property is valued according to the procedures used 

in 1986 but is also subject to the dollar cap in each taxing 

unit based on 1986 mills levied. 

{7) The limitation on the amount of taxes, as clarified 

in this section, is intended to leave the property appraisal 

and valuation methodology of the department of revenue 

intact. Determinations of county classifications, salaries 

of local government officers, and all other matters in which 

total taxable valuation is an integral component are not 

affected by 15-10-401 and 15-10-402 except for the use of 

taxable valuation in fixing tax levies. In fixing tax 

levies, the taxing units of local government may anticipate 

the deficiency in revenues resulting from the ta-x 

limitation~ in 15-10-401 and 15-10~402, while understanding 

that regardless of the amount of mills levied, a taxpayer"s 

liability may not exceed the dollar amount due in each 

taxing unit for the 1986 tax year unless: 

(a) the taxing unit 1 s taxable valuacion decreases by 5% 
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or more from the 1986 tax year. If a taxing unit's taxable 

valuation decreases by 5% or more from the 1986 tax year, it 

may levy additional mills to compensate for the decreased 

taxable valuation, but in no case may the mills levied 

exceed a number calculated to equal the revenue from 

property taxes for the 1986 tax year in that taxing unit. 

{b} a levy authorized under Title 20 raised less 

revenue in 1986 than was raised in either 1984 or 1985, in 

which case the taxing unit may, after approval by the voters 

in the taxing unit, raise each year thereafter an additional 

number of mills but may not levy more revenue than the 

3-year average of revenue raised for that purpose during 

1984, 1985, and 1986; 

{c) a levy authorized in 50-2-111 that was made in 1986 

was for less than the number of mills levied in either 1984 

or 1985, in which case the taxing unit may, after approval 

by the voters in the taxing unit, levy each year thereafter 

an additional number of mills but may not levy more than the 

3-year average number of mills levied for that purpose 

during 1984, 1985, and 1986. 

(8) The limitation on the amount of taxes levied does 

not apply to the following levy or special assessment 

categories, whether or not they are based on commitments 

made before or after approvdl of 15-10-401 and 15-10-402: 

(a) rural improvement districts; 
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(b) special improvement districts; 

(c) levies pledged for the repayment 

indebtedness, including tax increment bonds; 

(d) city street maintenance districts; 

(e) tax increment financing districts; 
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of bonded 

(f) satisfaction of judgments against a taxing unit; 

(g) street lighting assessments; 

{h) revolving funds to support any categories specified 

in this subsection (8); 

(i) levies for economic development authorized pursuant 

to 90-5-112(4); and 

(j) elementary and high school districts. 

(9) The limitation on the amount of taxes levied does 

not apply in a taxing unit if the voters in the taxing unit 

approve an increase in tax liability following a resolution 

of the governing body of the taxing unit containing: 

(a) a finding that there are insufficient funds to 

adequately operate the taxing unit as a result of 15-10-401 

and 15-10-402: 

(b) an explanation of the nature of the financial 

emergency; 

(c) an estimate of the amount of funding shortfall 

expected by the taxing unit; 

(d) a statement that applicable fund balances are or by 

the end of the fiscal year will be depleted; 
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(e) a finding that there are no alternative sources of 

revenue; 

(fl a summary of the alternatives that the governing 

body of the taxing unit has considered; and 

(g) a statement of the need for the increased revenue 

and how it will be used. 

(10) (a) The limitation on the amount of taxes levied 

does not apply to levies required to address the funding of 

relief of suffering of inhabitants caused by famine, 

conflagration, or other public calamity. 

(b) The limitation set forth in this chapter on the 

amount of taxes levied does not apply to levies to support a 

city-county board of health as provided in Title 50, chapter 

2, if the governing bodies of the taxing units served by the 

board of health determine, after a public hearing, that 

public health programs require funds to ensure the public 

health. A levy for the support of a local board of health 

may not exceed the 5-mill limit established in 50-2-111. 

(11) The limitation on the amount of taxes levied by a 

taxing jurisdiction subject to a statutory maximum mill levy 

does not prevent a taxing jurisdiction from increasing its 

number of mills beyond the statutory maximum mill levy to 

produce revenue equal to its 1986 revenue. 

(12) The limitation on the amount of taxes levied does 

noc. apply to a levy increase to repay taxes paid under 
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l protest in accordance with 15-1-402." 

2 NEW SECTION. Section 5. Effective date -- retroactive 

3 applicabi1ity. [This actl is effective on passage and 

4 approval and applies retroactively, within the meaning of 

5 1-2-109, to taxable years beginning after December 31, 1990. 

-End-
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB0885, as introduced. 

DESCRIPTION OF PROPOSED LEGISIATION: 

An act to eliminate the sales assessment ratio law that is used to adjust the valuation of certain property for tax 
purposes; and providing an immediate effective date and a retroactive applicability date. 

ASSJJMI'IION_S_: 

1. Repealing HB0703 results in the repealing of all taxable valuation adjustments implemented under HB0703 and other 
legislation providing for annual adjustments using comparable methodology (i.e., HB0436 adjustments). 

2. Taxable values in the state will be readjusted to reflect taxable values in place in tax year 1986. 
3. Statewide taxable valuation under this proposal will increase by $17.7 million; however, taxable valuations may rise or 

fall within different local taxing jurisdictions depending on previous years' sales/assessment ratio study results (see 
attachment for county breakdown of net change in taxable valuation for adjustments in tax years 1988 and 1990--no 
adjustments were made in tax year 1989). 

FISCAL IMPACT: 

The increase in statewide taxable valuation under this proposal would result in the following additional annual revenue to 
the university system, and the foundation program accounts: 

University System (6 mills): 
State Equalization Aid (40 mills): 
County Equalization (55 mills): 

$106,200 
$ 708,000 
$ 973,500 

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES: 

The revenue impact on county and other local government revenues will depend on the particular area in which the taxing 
jurisdiction is located. Areas experiencing a decrease in taxable values as a result of this proposal would experience a 
decrease in local revenues as well; conversely, areas experiencing an increase in taxable value may see an increase in local 
revenue. 

ATTACHMENT: 

/2;~ftt) 
ROD SUNDSTED, BUDGET DIRECTOR 

z.-zD~r1 
DATE 

~l~:2-lll I 
DAT 

Office of Budget and Program Planning 
for lll:\l1885. as introc!_u~ed HS rr~ 
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--·---------
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Fergus 0.0% 7.5'\', 0 121,009 121,009 
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Park 0.0% 0.0% 0 0 0 
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Powder River 30 70,h 2_5.0% J 18.462 45,096 363,557 
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§ll/\\&I Grass O,!)% 7.Ji% 0 36,860 36,860 

;l"e.\on ();11'\j, l.f>°'/J 0 55,722 55,722 

-19.')i.e 0~'11, 7.§,'!l> 0 6~. 69,860 

il'1r.,w1 7.{t!I/I If>,~ 28,729 8.1 ·1!:l 38,873 

,:.'ll!!ey 17.§.o,j, 25~ 722,402 302.974 1,025,377 ~- ll,!l~ 7 4''1!1> 0 14,783 14,783 

~l!i' ~l7% 25,j>% 158. 148 27,108 185,256 

r~ 1og~1 -~ 7,~67,913 13146291 21,114,204 ~~!f;· -0,~% p,.j;'ll, (46,003) 17,777.00~ 17,731,901 
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