
HOUSE BILL NO. 853 

INTRODUCED BY SCOTT, DRISCOLL, KIMBERLEY, KEATING, 
BLAYLOCK, KILPATRICK, BECKER, MCCULLOCH, T. NELSON, WHALEN, 

FORRESTER, FAGG, HAGER, RYE, R. JOHNSON, TOWE, SOUTHWORTH, 
BENGTSON, CRIPPEN 

FEBRUARY 14, 1991 

FEBRUARY 15, 1991 

FEBRUARY 22, 1991 

FEBRUARY 23, 1991 

FEBRUARY 26, 1991 

FEBRUARY 27, 1991 

MARCH 4, 1991 

MARCH 18, 1991 

MARCH 20, 1991 

MARCH 21, 1991 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON LOCAL GOVERNMENT. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

POSTED ON ALTERNATIVE CONSENT CALENDAR. 

OBJECTION FILED TO CONSENT CALENDAR 
RECOMMENDATION. 

PRINTING REPORT. 

SECOND READING, DO PASS AS AMENDED. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 90; NOES, 9. 

TRANSMITTED TO SENATE. 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON BUSINESS & INDUSTRY. 

FIRST READING. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN AS AMENDED. REPORT 
ADOPTED. 

SECOND READING, CONCURRED IN. 

THIRD READING, CONCURRED IN. 
AYES, 49; NOES, O. 

RETURNED TO HOUSE WITH AMENDMENTS. 



APRIL 10, 1991 

APRIL 11, 1991 

IN THE HOUSE 

RECEIVED FROM SENATE. 

SECOND READING, AMENDMENTS 
CONCURRED IN. 

THIRD READING, AMENDMENTS 
CONCURRED IN. 

SENT TO ENROLLING. 

REPORTED CORRECTLY ENROLLED. 
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~(SC BILL NO. J_±:::'-- ' 

INTRODUC·E·D BY ~ ¼~ / , _.·. , ( ~~~ 
:_ / • , , I. c,.?,f~ ,, ;;;,/ ~ ··""'ji 

,// ;- J ~ 1/1-'(C: Ir•-- '. . 

1,1)kde,1 ~ . fl,,_,q_, u I-;,~ 
OF A PORT AU'PIIORITY; IR!)IG THE E!kECTIO 

.:..,.,i::., r·-
✓• !((_£'-'.r-;,;.,.. 

.BILL FOR,4N A.CCTT...fill .e£TLED: "AN ACT_GI,j\RIFYI 

5bv-Thwo,t.ri, ·,.,..,;;::;;_ -...---
AUTBORITY COMM'.ftS9'NERS; A1'tl AMENDING SECTIONS 7-14-1101, 

7-14-1103, 7-14-1104, 7-14-1111, 7-14-1112, 7-14-1125, AND 

7-14-1126, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-14-1101, MCA, is amended to read: 

"7-14-1101. Local port authority. (1) Any county or 

municipality may, by resolution of its governing body, 

create a public body, corporate and politic, to be known as 

a local port authority, authorized to exercise its functions 

upon the appointment and qualification of the first 

commissioners thereof. Such a governing body may by 

resolution determine to exercise any or all powers granted 

to such authorities in this part, unless such powers have 

been conferred upon a local or regional port authority. 

(2) Upon the adoption of a resolution creating a local 

port authority, the governing body of the county or 

municipality shall, pursuant to the resolution, appoint not 

less than five persons as commissioners of the authority. 

The commissioners who are first appointed must be designated 
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to serve for terms of 1, 2, 3, 4, and 5 years, respectively, 

but thereafter each commissioner must be e~~e~nted elected 

for a term of 5 years, except that vacancies occurring other 

than by expiration of a term must be filled for the 

unexpired term by the governing body." 

NEW SECTION. Section 2. Election of local port 

authority commissioners. (1) Any registered elector in the 

county or municipality in which the local port authority is 

located may file a petition of candidacy with the election 

administrator. The petition must contain the signatures of 

not less than 25 registered electors of the county or 

municipality. The petition must be filed at least 75 days 

before the election day. 

(2) The election must be conducted at the time provided 

in 13-1-104(3) and in the manner provided by 13-1-401. 

(3) If no nomination petitions are filed for one or 

more commissioner offices, the appropriate local governing 

body shall appoint one or more commissioners as necessary to 

fill those offices. 

Section 3. Section 7-14-1103, MCA, is amended to read: 

"7-14-1103. Commissioners. {l) The powers of each 

authority are vested in the commissioners thereof. A 

majo~ity of the commissioners of an authority constitutes a 

quorum fur thP purpose of conducting business oE the 

authority and exercising its powers for all other purposes. 

-2-
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Action may be taken by the authority upon a vote of not less 

than a majority of the commissioners present. 

{2) There must be elected a chairman and vice-chairman 

from among the commissioners. An authority may employ an 

executive di=ector, secretary, technical experts, and such 

other officers, agents, and employees, permanent and 

temporary, as it may require and shall determine their 

qualifications, duties, and compensation. An authority may 

delegate to one or more of its agents or employees such 

powers or d~ties as it considers proper. 

(3) A commissioner of an authority is entitled to 

receive expenses, as provided in 2-18-501 through 2-18-503, 

incurred in the discharge of his duties. Each commissioner 

shall hold office until his successor has been appointed or 

elected and has qualified. The certificates of the 

appointmentL and reappointment, or election of commissioners 

must be filed with the authority." 

Section 4. Section 7-l~-1104, MCA, is amended to read: 

"7-14-1104. Purpose -- public and governmental 

functions. (1) The purposes of a port authority are to: 

(a) promote, 

general welfare, 

prosperity of its 

citizens; 

stimulate, develop, and advance the 

commerce, economic development, and 

jurisdiction and of the state and its 

(b) endeavor to increase the volume of commerce within 
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the jurisdiction of the port authority and the state through 

planning, advertising, acquisition, establishment, 

development, construction, improvement, maintenance, 

equipment, operation, regulation, and protection of per~~ 

and-tren~port~tion-and-~tora~e facilities that promote the 

safe, efficient, and economical handling of commerce; 

(c) cooperate and act in conjunction with other 

organizations, public or private, in the development of 

commerce, 

resources, 

industry, manufacturing, 

agriculture, livestock, 

services, 

recreation, 

natural 

tourism, 

health care, and other economic activity in the state; 

(d) support the creation, expansion, modernization, 

retention, and relocation of new and existing businesses and 

industry in the state and otherwise stimulate, assist in, 

and support the growth of all kinds of economic activity 

that will tend to promote commerce and business development, 

maintain the economic stability and prosperity of its 

jurisdiction and of the state, and thus provide maximum 

opportunities for employment and improvement in the standard 

of livi~g of citizens of the state. 

(2) The acquisition of any land or interest in land 

pursuant to this part, the planning, acquisition, 

establishment, 

maintenancP, 

development, 

equipment, 

construction, improvement, 

operation, regulation, 

protection of por~s--and--transpo~tation--anO--stora9~ 
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authority facilities, and the exercise of any powers granted 

to port authorities and other public agencies to be 

severally or jointly exercised are public and governmental 

funct~ons, exercised for a public purpose, and matters of 

pub:ic necessity. All land and other property and privileges 

acq~ired and used by or on behalf of any authority or other 

pub:~c agency, as provided in this part, must be used for 

pub:~c and governmental purposes and as a matter of public 

necessity.'' 

Section 5. Section 7-14-1111, MCA, is amended to read: 

"7-14-1111. General powers of authority. An authority 

has all the powers necessary or conve~ient to carry out the 

purposes of this part, incl~ding but not limited to the 

power to: 

it 

i l) 

the 

certify annually to the governing bodies creating 

amount of tax to be levied by the governing bodies 

for pore purposes; 

(2) sue and be sued, have a seal, and have perpetual 

succession; 

(3) execute such contracts and other instruments and 

take such other action as may be necessary or convenient to 

carry out the purposes of this part; 

(4) plan, establish, acquiYe, develop, construct., 

purchase, enlarge, improve, maintain, equip, cper.:ite, 

regulate, and protect ports-~nd-t~~~~~o~tat±en-a~O-~tera9~ 
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facilities. For such purposes an authority may, by purchase, 

gift, devise, lease, or otherwise, acquire real or personal 

property or any interest therein, including easements. 

(5) establish comprehensive port zoning regulations in 

accordance with the laws of ~his state; 

(6) acquire, by purchase, gift, devise, lease, or 

otherwise, existing po~~~--and--tran~portat±on--and--~torage 

facilities as may be necessary or convenient to carry out 

the purposes of this part. However, an authority may not 

acquire or take over any pe~t-or-trar.~~o~~et±oft-and-~torage 

facility owned or controlled by another authority, county, 

municipality, or public agency without the consent of such 

authority, county, municipality, or public agency. 

(7) provide financial and other support to 

organizations in 

organized under 

its 

the 

jurisdiction, 

provisions 

including corporations 

of the development 

corporatio~ act in Title 32, chapter 4, whose purpose is to 

promote, stimulate, develop, and advance the general 

welfare, economic development, and prosperity of its 

jurisdicticn and of the state and its citizens by 

stimulating, assisting in, and supporting the growth of all 

kinds of economic activity, including the creation, 

expansion, modernization, retention, and relocation of new 

and ex~sting busir:esses a~d industry in the sta:e, all of 

which will te~d t~ pronote business d~v~l~prnent, maintain 

-6-
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the economic stability and prosperity of the state, and thus 

provide maximum opportunities for employment and improvement 

in the standards of living of citizens of the state." 

Section 6. Section 7-14-1112, MCA, is amended to read: 

"7-14-1112. Rules. An authority may adopt, amend, and 

repeal such reasonable resolutions, rules, and orders as it 

considers necessary for its own administration, management, 

and governance as well as for the management, governance, 

and use of any port-o~-traft~~erta~~on-and--ste~a9e facility 

owned by it or under its control. No rule, order, or 

standard prescribed by the comr..ission may ~e inconsi~tent 

with or contrary to any act of the congress of the United 

States or any regulation promulgated or standard established 

pursuant thereto. The authority shall keep on file at the 

principal office of the authority a copy of all its rules 

for public inspection.'' 

Section 7. Section 7-14-1125, MCA, is amended to read: 

"7-14-1125. Granting of operation and use privileges. 

(1) In connection with the operation of a ~ert--or 

transportation-and-~tora9e facility owned or controlled by 

an authority, the authority may enter into contracts, 

leases, and other arrangements for terms not to exceed 30 

years with any persons: 

(a) granti~g t~e privi~ege of using or improving the 

port or-transportatien-e~d-~tora9e authority facility or any 
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portion or facility thereof or space therein for commercial 

purposes; 

{b) conferring the 

co;TIJt1odities, services, 

privilege of supplying goods~ 

or facilities at the port or 

transpertotie"-and-~eora9e authority facility; and 

(c) making available services to be furnished by the 

authority or its agents at the port or-traneportet±on-enC 

~~ora9e facility. 

(2) In each case the authority may establish the terms 

and conditions and fix the charges, rentals, or fees for the 

privileges or services, which must be reasonable and uniform 

for the same class of privilege or service and must be 

established with due regard to the property and improvements 

used and the expenses of operation to the authority.'1 

Section 8. Section 7-14-1126, MCA, is amended to read: 

"7-14-1126. P6rt property -- disposal. Except as may be 

limited by the terms and conditions of any grant, loan, er 

ag(eement authorized by 7-14-1136, an authority may sell, 

lease, or otherwise dispose of any po~e,-t~tn~po~totion--aftd 

~tora9e facility, or other property or portion thereof or 

interest therein acquired pursuant to this part. Such 

disposal by sale, lease, or otherwise must be in accordance 

with the laws of this state governing the disposition of 

other p~blic property." 

NEW SECTION. Section 9. Codification instruction a 

-8-
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1 [Section 2) is intended to be codified as an integral part 

2 of Title 7, chapter 14, part 11, and the provisions of Title 

3 7, chapter J4, part 11, apply to [section 2). 

-End-
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HOUSE BILL NO. 853 

INTRODUCED BY SCOTT. DRISCOLL. KIMBERLEY. KEATING. 

BLAYLOCK. KILPATRICK. BECKER. MCCULLOCH. T. NELSON, WHALEN, 

FORRESTER. FAGG, HAGER, RYE, R. JOHNSON, TOWE, SOUTHWORTH, 

BENGTSON, CRIPPEN 

A BILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING THE POWERS 

OF A PORT AUTHORITY; RBeHtRtN6-THB-BbBeTI0N-0P-b0€Ab-P0RT 

AHTH6RlT¥-e6MMlSSl6NBR5 GRANTING THE LOCAL GOVERNING BODY 

DISCRETION IN ESTABLISHING MILL LEVIES FOR A PORT AUTHORITY; 

AND AMENDING SECTIONS ~-¼4-¼¼8¼,--~-¼4-¼¼83, 7-14-1104• 

7-14-1111. 7-14-1112, 7-14-1125. ANB 7-14-1126. 7-14-1131. 

AND 7-14-1133, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Seetieft-¼o--Seetioft-T-¼4-¼¼8¼,-MeA,-is-amended-to-readT 

uT-¼4-¼¼8¼,--boea¼--port--attthorityo--t¼t--Any-eottnty-or 

mttnieipa¼ity-may7--~y--reso¼tttioft--of--its--90Yerning--body7 

ereate--a-pttb¼ie-body,-eorporate-and-po¼it±eT-to-ee-knovn-as 

a-¼oea¼-port-atttftority7-attthori~ed-to-exerei9e-its-fttnetions 

ttpoft--t~e--appointment--anri--qtta¼ifieation--0£---the---r±rst 

eomm~ss±oners---tkereor7---Sttek--s--goyern±ng--body--may--by 

re~o¼tlt±on-determ±ne-to-exere±se-sny-or-e¼¼--power9--grented 

to--sneh--sntnor±t±e9--~n-th±s-pert,-tt~ie~~-stleh-powers-Mave 

been-eonferred-npon-s-toea¼-or-re9±onst-port-attthor±tyT 
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tit--Hpon-tke-adopt±on-of-a-reso¼ttt±on-ereat±ng-a--¼oea¼ 

port---sttthor±ty,--the--qovern±ng--body--or--the--eottnty--or 

mttnici~eiity-skaii7-pttrsttant-to-tne-reso¼ttt±on,-sppo±nt--not 

±es9--than--r±ve--persons-as-eomm±ss±oners-0£-tne-attthority• 

~he-eomm±ssioners-who-are-f±rst-appe±nted-mttst-be-des±gnated 

to-serve-for-terms-of-¼,-%,-3 7 -4,-and-5-years,-respect±ve±y, 

bttt-thereafter-eaeh-commiss±oner-Mttst-be--appo±nted e½eeted 

for-a-term-of-5-years,-exeept-that-veeane±es-occttrr±ng-other 

than--by--exp±rat±on--of--a--term--mttst--be--f±lled--for-the 

ttnexp±red-term-by-the-governing-eodyo~ 

NBW-SE€~¼8No--Seet±on-io--Eieet~on---or----ioea±----port 

a~thority--eofflffliss±onerso--tlt-Any-registered-e¼eetor-in-the 

eottnty-or-mttnie±pel±ty-in-whieh-the-local-pert-a~thor±ty--is 

¼oeated--may--£i¼e-a-petition-of-eandidaey-with-the-e¼eetion 

administratoro-~he-petition-mttst-eontain-the--signatttres--of 

not--less--than--rs--registered--eleetors--of--the-eottnty-or 

mttnieipa¼ityT-~he-~et±tion-mttst-be-filed-at--least--~5--days 

be£ore-the-e¼eetion-dayo 

ti+--~he-eleet±on-mttst-be-eondtteted-at-the-time-provided 

±n-l3-l-l84t3t-and-in-the-manner-pro~±ded-by-¼3-¼-48¼o 

t~t--t£--no--nominat¼on--pet±tions--are-filed-fo~-one-or 

more-eofflfflissioner-offiees,-the-appropriate--local--go~ernin~ 

body-shall-appo±nt-one-o~-more-eol'M\±ssioners-as-neeessary-to 

~±il-~~ose-eff±ee~• 

See~±on-~,--Sect±on-9-l4-ll8~,-MEA7 -i~-amende0-t~-read~ 

-2- HB 853 
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uT-¼4-¼¼837--eernm±ssienersT---tit--~ne--pewers--or--eaeh 

attther±~y--are--,este~--in--t~e--eommissioftere--thereo£•---A 

majerity--ef-the-eeftllft¼ssioners-of-an-attthority-eenst±t~tes-a 

qtterttm--for--the--pttrpose--e£--eo~dttet±ng--bttsiness--o£--the 

Stlthor±ty-and-e~ereising-its-pewers-for-att-other--pttrposes7 

Aetion-may-be-taken-&y-the-atttherity-ttpon-a-~ote-0£-"ot-¼ess 

than-a-ma;or±ty-of-the-eofflJftissioner~-present, 

tit--There--fflttst-be-e¼eeted-a-ehairman-and-viee-ehairman 

£rem-among-the-eoffllftiss±oners•-An--atttherity--may--emp¼oy--an 

exeetttive--direetor7--seeretary,-teehniee¼-exper~s,-a"~-9~eh 

other--ofEieers,--agents,--and--emp¼oyeee,---permanent---and 

temporery,--ae--it--fflay--require--and--shali-determine-their 

qtta¼i£ieatiens,-daties,-and-eompensation•-An--aathority--may 

de¼e9ate--to--one--or--mere--0£-±ts-a9ents-or-emp¼oyees-stteh 

powers-or-duties-es-it-eonsieers-proper. 

t3t--A-eoffllftiseioner--o£--an--author¼ty--is--ent+tred--to 

receive--ewpens~ 7 -as-provided-in-Z-¼8-58¼-throttgh-i-i8-5Q3, 

inettrred-ift-the-diseharqe-0£-his-daties.--eaeh--eom:miesioner 

sh-a¼:¼- -ho¼d-0£ £-iee-tt n ti: ¼-his- sttee@,s sor-has- beeft-a-p~o~ n ted-or 

eieeted--and--has--~tta¼ifiedo--~he---eertif±eates---of---the 

appointment:1:_-and-reappo±ntment;-or-eieetio"-0£-eommise·ioner!! 

mttst-be-E±ied-with-the-attthorityou 

Section 1-. Section 7-14-1104, MCA, is amended to re-ad: 

"7-14-1104. Purpose public and govecrunental 

functions. (1) The purposes of a port authority are to: 

-3- HB 853 
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(a) promote, stimulate, develop, and advance the 

and 

its 

general welfare, commerce, economic 

prosperity of its jurisdiction and of the 

citizens; 

development, 

state and 

(b) endeavor to increase the volume of commerce within 

the jurisdiction of the port authority and the state through 

planning, advertising, acquisition, establishment, 

development, construction, improvement, maintenance, 

equipment, operation, regulation, and protection of ports 

and-·-~re~~~e~eae+on-and-~~orege TRANSPORTATION, STORAGE, AND 

OTHER facilities that promote the safe, efficient, and 

economical handling of commerce; 

(c} cooperate and act in 

organizations, public or private, 

conjunction with other 

in the development of 

commerce, industry, manufacturing, services, natural 

resources, agriculture, livestock, recreation, tourism, 

health care, and other economic activity in the state; 

(d) support the creation, expansion, modernization, 

retention, and relocation of new and existing businesses and 

industry in the state and otherwise stimulate, assist in, 

and support the growth of all kinds of economic activity 

that will tend to promote commerce and business development, 

maintain the economic stability and prosperity of its 

jurisdiction and of the state, dnd thus provide maxi~um 

opportunities for employment and inprovement in the standard 

-4- HB 853 
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of living of citizens of the state. 

(2) The acquisition of any land or interest in land 

pursuant to 

establishment, 

:na intenance, 

this part, 

development, 

equipment, 

the planning, 

construction, 

acquisition, 

improvement, 

operation, regulation, and 

protection of pe~te--and--tran~portetion--end--~te~eg@ port 

authocity facilities, and the exercise of any powers granted 

to port authorities and other public agencies to be 

severally or jointly exercised are public and governmental 

functions, exercised for a public purpose, and matters of 

public necessity. All land and other property and privileges 

acquired and used by or on behalf of any authority or other 

public agency, as provided in this part, must be used for 

public and governmental purposes and as a matter of public 

necessity." 

Section 2. Section 7-14-1111, MCA, is amended to read: 

•7-14-1111. General powers of authority. An authority 

has all the powers necessary or convenient to carry out the 

purposes of this part, 

power to: 

including but not limited to the 

(1) eertiry-ann~ai¼y-to-the-gover~ing--bod±es--ereett~g 

tt--the--amoant--or-tex-to-be-iev±ed-by-t~e-ge~er~in~-bodie~ 

REQUEST ANNUALLY THE AMOUNT Of' TAX TO BE LEVIED _ -~1 ____ fHE 

GOVERNING BODY FOR PORT PURPOSES, WHICH REQUEST THE 

GOVERNING BODY MAY IN ITS DISCRETION APPROV~ for port 
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purposes; 

(2) sue and be sued, have a seal, and have perpetual 

succession; 

(3) execute such contracts and other instruments and 

take such other action as may be necessary or convenient to 

carry out the purposes of this part; 

(4) plan, establish, acquire, develop, construct, 

purchase, enlarge, improve, maintain, equip, operate, 

regulate, and protect port~-and-trsnsports~ion--s~d--9te~age 

TRANSPORTATION~rQRAGEL OR OTHER facilities. For such 

purposes an authority may, by purcnase, gift, devise, lease, 

or otherwise, acquire real or personal property or any 

interest therein, including easements. 

15) establish comprehensive port zoning regulations in 

accordance with the laws of this state; 

16) acquire, by purchase, gift, devise, lease, or 

otherwise, existing ~e~~s--snd--tran~portation-snd-s~orage 

TRANSPORTATION, STORAGE, OR OTHER facilities as may be 

necessary or convenient to carry out the purposes of this 

part. However, an authority may not acquire or take over any 

port-or-trans~ort8tten-and-storage TRANSPORTATION, STORAGE, 

OR OTHER facility owned or controlled by another authority, 

county, municipality, or public agency without the consent 

~,t such authority, county, municipalityr or puolic agency. 

(7) provide financial and other supper t to 
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including corporations 

of the development 

corporation act in Title J2, chapter 4, whose purpose is to 

promote, stimulate, develop, and advance the general 

welfare, economic development, and prosperity of its 

jurisdiction and of the state and its citizens by 

stimulating, assisting in, and supporting the growth of all 

kinds of economic activity, including the creation, 

expansion, modernization, retention, and relocation of new 

and existing businesses and industry in the state, all of 

which will tend to promote business development, maintain 

the economic scaoility and prosperity of the state, and thus 

provide maximum opportunities for employment and improvement 

in the standards of living of citizens of the state." 

Section 3. Section 7-14-1112, MCA, is amended to i.,ead: 

•1-14-1112. Rules. An authority may adopt, amend, and 

repeal such reasonable resolutions, rules, and orders as it 

considers necessary for its own administration, management, 

and governance as well as for the management, governance, 

and use of any per~--er--trsnsportst±on--and--~tora9e 

TRANSPORTATION, STORAGE, OR OTHER facility owned by it or 

under its control. No rule, order, or standard prescribed by 

the commission may be inconsistent with or contrary to any 

act of the congress of the United States or any regulaticn 

promulgated or standard established pursuant thereco. The 
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authority shall keep on file at the principal office of the 

authority a copy of all its rules for public inspection." 

Section 4. Section 7-14-1125, MCA, is amended to read: 

"7-14-1125. Granting of operation and use privileges. 

(1) In connection with the operation of a port---or 

transpertst±on-and-stersqe TRANSPORTATION, STORAGE, OR OTHER 

facility owned or controlled by an authority, the authority 

may enter into contracts, leases, and other arrangements for 

terms not to exceed 30 years with any persons: 

(a) granting the privilege of using or improving the 

port er-transpertatien-8nd-~tera9e authority facility or any 

portion or facility thereof or space therein for commercial 

purposes; 

(b} conferring the privilege of supplying 

commodities, services, or facilities at the 

transpertation-and-stora9e authority facility; and 

(c) making available services to be furnished 

goods, 

port er 

by the 

authority or its agents at the port or-transpo~ta~ien-end 

sterage TRANSPORTATION, STORAGE, OR OTHER facility. 

(2) In each case the authority may establish the terms 

and conditions and fix the charges, rentals, or fees for the 

privileges or services, which must be reasonable and uniform 

for the same class of privilege or service and must be 

established with due regard to the property and impruvements 

used and the expenses of operation to the authority.'' 
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Section 5. Section 7-14-1126, MCA, is amended to read: 

"7-14-1126. Port property -- disposal. Except as may be 

limited by the terms and conditions of any grant, loan, or 

agreement authorized by 7-14-1136, an authority may sell, 

lease, or otherwise dispose of any port,-tren~po~tat±on--and 

s~orege TRANSPORTATION, STORAGE, OR OTHER facility, or other 

property or portion thereof or interest therein acquired 

pursuant to this part. Such disposal by sale, lease, or 

otherwise must be in accordance with the laws of this state 

governing the disposition of other public property." 

NEW-SE€~¼0No--Seetion-9o--€odi£ieatien------in~trttetioftT 

tSeetieft-17-is-intended-to-ee-eed¼£¼ed-as-an--¼nte9rel--part 

er-~±tle-T,-ehapter-¼4,-part-li,-a~d-tfte-prov¼s¼e~s-er-~¼~±e 

T,-ehepte~-T4,-per~-¼¼T-epp¼y-ce-tseet¼on-i➔• 

SECTION 6. SECTION 7-14-1131, MCA, IS AMENDED TO READ: 

"7-14-1131. Municipal tax levy. The port authority may 

eert±~y request annually te from the governing bodies the 

amount of tax to be levied by each municipality 

participating in the creation of the port authority, and the 

municipality may levy the amount eert*£¼e~ requested, 

pursuant to provisions of law authorizing cities and other 

political subdivisions of this state to levy taxes. The levy 

made may not exceed the maximum levy permitted by 67-10-402 

for port purposes or any lower limit that may have been 

established by the municipality or municipalities in the 
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resolution creating the authority. The municipality shall 

collect the taxes eert~ri~~ requested by a port authority 

that it has authorized in the same manner as other taxes are 

levied and collected and make payment to the port authority. 

The proceeds of such taxes when and as paid tc the port 

authority must be deposited in a special account or accounts 

in which other revenues of the authority are deposited and 

may be expended by the authority as provided for in this 

part. Prior to the issuance of bonds under 7-14-1133 and 

7-14-1134, the port authority or the municipality may by 

resolution covenant and agree that the total amount of such 

taxes then authorized by law, or such portion thereof as may 

be specified by the resolution, will be eere¼£i~d requested, 

levied, and deposited annually as provided in this section 

until the bonds and interest thereon are fully paid." 

SECTION 7. SECTION 7-14-1133, MCA, IS AMENDED TO READ: 

"7-14-1133. Bonds and obligations. 11) Except for 

providing financial support to a private development 

organization, including a corporation organized under Title 

32, chapter 4, whose purpose is to advance the economic 

development of its jurisdiction and of the state and its 

citizens, an authority may borrow money for any of its 

c0rp0rdte purposes and issue bonds therefor, including 

r~f11nd111~ bo11ds, in such form and upon such terms as it 

Jetermine5, payable out of any revenues of the authority, 
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including revenues derived from: 

(a) any por1. or transportation and storage facility; 

(b) taxes levied pursuant to 7-14-1131 or 67-10-402; 

(c) grants or contributions from the federal 

government; or 

(d) other sources. 

{2) The bonds may be issued by resolution of the 

authority, without an election and without any limitation of 

amount, except that no bonds may be issued at any time if 

the total amount of principal and interest to become due in 

any year on such bonds and on any then outstanding bonds for 

which revenues from the same source are pledged exceeds the 

amount of such revenues to be received in that year, as 

estimated in the resolution authorizing the issuance of the 

bonds. The authority shall take all action necessary and 

possible to impose, maintain, and collect rates, charges, 

and rentals, and to request taxes, if any are pledged, 

sufficient to make the revenues from the pledged source in 

such year at least equal to the amount of principal and 

interest due in that year. 

(3) The bonds may be sold at public or private sale and 

may bear interest as p·rovided in 17-5-102. Except as 

otherwise provided in this part, any bonds issued pursuant 

to t:--.is part by an authority may be payable as::- principal 

dnd interest solely from revenues of the auth~ritJ a~d shall 
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state on their face the applicable limitations or 

restrictions regarding the source from which such principal 

and interest are payable. 

(4) Bonds issued by an authority, county, or 

municipality pursuant to the provisions of this part are 

declared to be issued for an essential public and 

governmental purpose by a political subdivision within the 

meaning of 15-30-111(2)(a). 

(5) For the security of any such bonds, the authority, 

county, or municipality may by resolution make and enter 

into any covenant, agreement, or indenture and may exercise 

any additional powers authorized to be exercised by a 

municipality under Title 7, chapter 7, parts 44 and 45. The 

sums required from time to time to pay principal and 

interest and to create and maintain a reserve for the bonds 

may be paid from any 

prior to the payment of 

revenues referred to in this part, 

current costs of operation and 

maintenance of the facilities. 

(6) Nothing in this section or 7-14-1134 may be 

construed to limit the use of port authority revenues, 

including federal and state money as described in 7-14-1136, 

to make grants and loans or to otherwise provide financial 

and other support to private development organizations, 

including corporations organized under the provisions ot the 

development corporation act in Title 32, chdpter 4. Under no 
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1 circumstances may the credit of the state, county, or 

2 municipal governments or their agencies or authorities be 

3 pledged to provide financial support to such development 

4 organizations.'' 

-End-

-13- HB 853 



52nd Legislature HB 0853/03 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

BOUSE BILL NO. 853 

INTRODUCED BY SCOTT, DRISCOLL, KIMBERLEY, KEATING, 

BLAYLOCK, KILPATRICK, BECKER, MCCULLOCH, T. NELSON, WHALEN, 

FORRESTER, FAGG, HAGER, RYE, R. JOHNSON, TOWE, SOUTHWORTH, 

BENGTSON, CRIPPEN 

A BILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING THE POWERS 

OF A PORT AUTHORITY; RB88TR¼ll6-~HB-BbBe~¼0N-8P-b0€Ab-P8R~ 

AB~H8R¼~¥--e8MMT99T8NBRS REQUIRING THE APPOINTMENT OR 

ELECTION OF LOCAL PORT AUTHORITY COMMISSIONERS; GRANTING THE 

LOCAL GOVERNING BODY DISCRETION IN ESTABLISHING MILL LEVIES 

FOR A PORT AUTHORITY; AND AMENDING SECTIONS 1-¼♦-¼i8¼, 

1-¼♦-H8,'7 7-14-1101, 7-14-1103, 7-14-1104, 7-14-1111, 

7-14-111,, 7-14-1125, 

7-14-1133, MCA." 

ANB 7-14-11<6, 7-14-1131, AND 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

See~ion-½o--Seetion-~-¼4-¼¼8¼,-M€AT-¼&-amended-te-read~ 

•1-¼4-¼¼8¼T--beeai--pcrt--edther¼ty.--t¼t--Any-eednty-er 

mttnieipa¼ity-may7--by--re9eltt~¼on--0£--±ts--geverning--benyT 

ef'eate--a-pttb%ie-bedy7 -eori;-.-orate-aftd-pe3:it¼e-,-te-~e-lici,own-a:5 

a-¼oea¼-port-att~her±t:y,-atttftorized-to-exerei9e-¼ts-£ttfte~iefts 

ttpoft--the--appo±ntmeftt--aftn--qtta¼±!±eation--o£---the---£irst 

eommiss±oners---thereo£0---Stteh--a--gevernin9--hody--may--ey 

re~o¼tttioft-determine-eo-exerei~e-any-or-a¼½--power~--granted 

~"' ,_,.,,~• Counc,I 
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to--stteh--atttherit¼es--in-this-pa~t,-tt"less-stteh-powers-have 

been-eo"£erred-ttpon-a-leeal-or-reg±ena¼-port-atttho~tty• 

tit--apen-the-adop~ton-0£-a-reso¼ttC½efl-ereating-a--loeal 

pert---au~her±ty,--the--geverning--body--or--the--cottnty--or 

mttn±e±pality-sha¼l7-pttrsttant-to-the-reso¼ttt±on7-appetnt--not 

less--than--£%ve--persens-as-eomm±ssieners-e£-the-attthor¼tyT 

~he-eofflffliss¼oners-who-af'e-£i~st-appo±nted-mttst-ee-des¼gnaCed 

to-serve-£0~-terms-0£-¼-,-i,-~,-4T-aftd-5-years,-respeetively, 

bttt-therea£ter-eaeh-eoffll'llissiener-mttst-be--appointed eieeted 

£or-a-term-e£-5-years,-exeept-tftat-vaeane±es-oeettrring-ether 

than--by--expirat¼en--e~--a--term--mttst--ee--r±¼¼ed--fer-the 

ttnexpired-tefm-by-ehe-governing-~dy~u 

HEW-SE€~¼8Ne--Seetien-i7--Eieet±on---0£----¼oea¼----port 

attthertty--conuniss±onersT--t¼t-Any-req¼stered-e¼eeter-i"-the 

cettnty-or-mttnie±pa¼ity-±n-whieh-the-¼oea¼-pert-attthor±ty--is 

¼oeated--may--£i¼e-a-petit¼on-or-eand±daey-w%th-the-e3:eet±on 

aclm±nistratoro-~he-petition-mttst-eonta±ft-the--signattt~es--0£ 

not--¼ess--than--i5--reg¼stef'ed--e¼eetors--o£--the-eouftty-or 

mttnieipa¼±tyT-~fte-petition-mtts~-be-£i¼ed-a~--3:east--~5--days 

be£ore-the-eleetion-dayo 

tit--~he-e¼eetien-mttst-fte-eendtteted-at-t~e-time-prov±ded 

in-¼3-l-l8♦t3t-and-±n-the-manner-preY¼ded-by-¼3-¼-48¼T 

t3t--f£--no--nem±nat½on--petit±on~--are-~i¼ed-£er-one-or 

mo~e-eomm±sst~"er-0££±ee~,-the-appropr±ete--¼oeai--9o~erft±ng 

bedy-sha¼¼-appo±nt-ofte-or-more-eofflfflissioners-as-neeessary-to 
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f¼¼¼-tfteee-oEf¼eesT 

Seet¼on-:h·--:;eetiort-~-¼4-¼:¼&37-M€A7 -¼s-amended-to-reae-,. 

&7-¼4-¼¼93T--eoJIUllissionersT---t¼7--'fhe--powers--of--each 

attt:ftority--are--vested--¼n--the--eomm¼ss¼oners--thereoET---A 

majority--of-the-eeffllll.iss±orters-of-an-attthor±ty-eonstittttes-a 

qaormn--£or--the--pttrpose--of--eendaet±ng--basiness--of--the 

attthority-artd-e~ereis¼n9-±ts-powers-for-a¼¼-otfter--pttrpesesT 

Aetton-may-be-taken-hy-tfte-aa:thor±ty-~pon-a-vote-of-not-¼ess 

than-a-ma;ority-of-the-eoll\fflissi-oners-present• 

tit--'fhere--11.a:st-be-eiected-a-eha±rmart-artd-viee-ehai-rll\aft 

from-ame-n~-the-eommissioners.-An--aathority--may--emp¼oy--an 

exeeative--direeter7--seeretary7-teehn±ea%-experts7-and-stteh 

etfter--err±eers7--agents7--and--empleyees,---permanent---and 

temperary7--as--¼t--may--reqtt¼re--and--shall-deeermtne-the½r 

qtta¼ifieatiens7-dttties7-and-eempensat±ono-~n--anthor±ty--may 

de¼egate--te--ene--er--more--0£-its-agents-er-efflp¼eyees-stteh 

povers-or-dnt±es-as-it-eonsiders-proper. 

f3t--A-eefflffliss±ener--ef--an--a~thor±ty--is--entit%ed--te 

reee±ve--expenses 7 -as-prev±ded-in-i-t8-5&¼-threttgh-%-¼8-S93T 

inettrred-±n-the-d±scharge-ef-his-dttties.--eaeh--eefflfflissioner 

sha¼l--ho¼d-of£±ee-nnt±¼-h±s-s~ceessor-has-been-appo±nted-!?!_ 

e¼eeted--and--has--qna¼±fied~--~he---eert±f±eates---0£---the 

appe±ntmentL-and-reappointment7-er-e¼eet±on-ef-eeffllft¼ss¼o"ers 

fflttst-be-f~¼~d-wtth-the-aatho~%ty,~ 

SECTION 1. SECTION 7-14-1101, MCA, IS AMENDED TO READ: 
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"7-14-1101. LOcal port authority. (1) Any county or 

municipality may, by resolution of its governing body, 

create a public body, corporate and politic, to be known as 

a local port authority, authorized to exercise its functions 

upon the appointment and qualification of the first 

commissioners thereof. Such a governing body may by 

resolution determine to exercise any or all powers granted 

to such authorities in this part, unless such powers have 

been conferred upon a local or regional port authority. 

(2) Upon the adoption of a resolution creating a local 

port authority, the governing body of the county or 

municipality shall, pursuant to the resolution, appoint not 

less than five persons as commissioners of the authority. 

The commissioners who are first appointed must be designated 

to serve for terms of 1, 2, 3, 4, and 5 years, respectively, 

but thereaftet each commissioner must be appointed or 

elected for a term of 5 years, except that vacancies 

occutring other than by expiration of a term must be filled 

for the unexpired term by the governing body." 

NEW SECTION. SECTION 2. ELECTION OF LOCAL PORT 

AUTHORITY COMMISSIONERS. ill ANY REGISTERED ELECTOR IN THE 

COUNTY OR MUNICIPALITY IN WHICH THE LOCAL PORT AUTHORITY IS 

LOCATED MAY FILE A PETITION OF CANDIDACY WITH THE ELECTION 

ADMINISTRATOR. THE PETITION MUST CONTAIN THE SIGNATURES OF 

NOT LESS THAN 25 REGISTERED ELECTORS OF THE COUNTY OR 
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MUNICIPALITY. THE PETITION MUST BE FILED AT LEAST 75 DAYS 

BEFORE THE ELECTION DAY. 

(2) THE ELECTION MUST BE CONDUCTED AT THE TIME PROVIDED 

IN l3-l-l04ill AND IN THE MANNER PROVIDED BY 13-1-401. 

ill IF NO NOMINATION PETITIONS ARE FILED FOR ONE OR 

MORE COMMISSIONER OFFICES, THE APPROPRIATE LOCAL GOVERNING 

BODY SHALL APPOINT ONE OR MORE COMMISSIONERS AS NECESSARY TO 

FILL THOSE OFFICES. 

SECTION 3. SECTION 1-14-1.103, MCA, Is AMENDED ro READ: 

•7-14-1103. Commissioners. (1) The powers of each 

authority are vested in the commissioners thereof. A 

majority of the commissioners of an authority constitutes a 

quorum for the purpose of conducting business of the 

authority and exercising its powers for all other purposes. 

Action may be taken by the authority upon a vote of not less 

than a majority of the commissioners present. 

(2) There must be elected a chairman and vice-chairman 

from among the commissioners. An authority may employ an 

executive director, secretary, technical experts, and such 

other officers, agents, and employees, permanent and 

temporary, as it may r~quire and shall determine their 

qualifications, duties, and compensation. An authority may 

delegate to one or more of its agents or employees such 

powers or duties as it considers proper. 

( 3) A commissioner of an authority is entitled to 
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receive expenses, as provided in 2-18-501 through 2-18-503, 

incurred in the discharge of his duties. Each commissioner 

shall hold office until his successor has been appointed or 

elected and has qualified. The certificates of the 

appointmentL and reappointment, or election of commissioners 

must be filed with the authority." 

Section 4. Section 7-14-1104, MCA, is amended to read: 

"7-14-1104. Purpose public and governmental 

functions. (1) The purposes of a port authority are to: 

(a) promote, stimulate, develop, and advance the 

general welfare, commerce, economic development, and 

prosperity of its jurisdiction and of the state and its 

citizens; 

(b) endeavor to increase the volume of commerce within 

the jurisdiction of the port authority and the state through 

planning, 

development, 

advertising, 

construction, 

acquisition, 

improvement, 

establishment, 

maintenance, 

equipment, operation, regulation, and protection of ~er~e 

and--traneportation-and-stoeage TRANSPORTATION, STORAGE, AND 

OTHER facilities that promote the safe, efficient, and 

economical handling of commerce: 

(c) cooperate and act in conjunction with other 

organizations, public or private, in the development of 

commerce, industry, manufacturing, services, natural 

resources, agriculture, livestock, recreation, tourism, 
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health care, and other economic activity in the state: 

(d) support the creation, expansion, modernization, 

retention, and relocation of new and existing businesses and 

industry in the state and otherwise stimulate, assist in, 

and support the growth of all kinds of economic activity 

that will tend to promote commerce and business development, 

maintain the economic stability and prosperity of its 

jurisdiction and of the state, and thus provide maximum 

opportunities for employment and improvement in the standard 

of living of citizens of the state. 

(2) The acquisition of any land or interest in land 

pursuant to 

establishment, 

maintenance, 

this part, 

development, 

equipment, 

the planning, 

construction, 

acquisition,. 

improvement,. 

operation, regulation, and 

protection of ports--a"d--~ran9peree~¼en--eftd--9~ere~e port 

authority facilities, and the exercise of any powers granted 

to part authorities and other public agencies to be 

severally or jointly exercised are public and governmental 

functions, exercised for a public purpose, and matters of 

public necessity. All land and other property and privileges 

acquired and used by or on behalf of any authority or other 

public agency, as provided in this part, must be used for 

public and governmental purposes and as a matter of public 

necessity." 

Section 5. Section 7-14-1111, MCA, is amended to read: 
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"7-14-1111. General powers of authority. An authority 

has all the powers necessary or convenient to carry out the 

purposes of this part, including but not limited to the 

power to: 

(1) eere*fy-anntta%¼y-~e-~he-ge~er"in~--bedie9--creating 

¼t--~he--amo~nt--e£-tax-to-be-%eTied-by-the-governing-bed¼es 

RE_Q_~_§_T ANNUALLY THE AMOUNT OF TAX TO BE LEVIED BY THE 

GOVERNING BODY FOR PORT PURPOSES, WHICH REQUEST THE 

GOVERNING BODY MAY IN ITS DISCRETION APPROVE for port 

purposes: 

(2) sue and be sued, have a seal, and have perpetual 

succession; 

(3) execute such contracts and other instruments and 

take such other action as may be necessary or convenient ta 

carry out the purposes of this part: 

( 4) 

purchase, 

plan,. establish, acquire, develop, 

enlarge, improve, maintain, equip,. 

construct,. 

operate,. 

regulate, and protect perts-end-~reftsper~e~¼en--and--~~erage 

TRANSPORTATION, STORAGE, OR OTHER facilities. For such 

purposes an authority may, by purchase, gift, devise, lease, 

or otherwise, acquire real or personal property or any 

interest therein,. including easements. 

(5) establish comprehensive port zoning regulations in 

accordance with the laws of this state; 

(6) acquice, by purchase, gift, devise,. lease,. or 
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otherwise, existing perts--eftd--transportatieft-and-sterege 

TRANSPORTATION, STORAGE, OR OTHER facilities as may be 

necessary or convenient to carry out the purposes of this 

part. However, an authority may not acquire or take over any 

po~~-or-transpor~at~on-and-s~ofaqe TRANSPORTATION, STORAGE, 

OR OTHER facility owned or controlled by another authority, 

county, municipality, or public agency without the consent 

of such authority, county, municipality, or public agency. 

(7) provide financial and other support to 

organizations in its 

organized under 

jurisdiction, 

the provisions 

including 

of the 

corporations 

development 

corporation act in Title 32, chapter 4, whose purpose is to 

promote, stimulate, develop, and advance the general 

welfare, economic development, and prosperity of its 

jurisdiction and of the state and its citizens by 

stimulating, assisting in, and supporting the growth of all 

kinds of economic activity, including the creation, 

expansion, modernization, retention, and relocation of new 

and existing businesses and industry in the state, all of 

which will tend to promote business development, maintain 

the economic stability and prosperity of the state, and thus 

provide maximum opportunities for employment and improvement 

in the standards of living of citizens of the state.n 

Section 6. Section 7-14-1112, MCA, is amended to read: 

•7-14-1112. Rules. An authority may adopt, amend, and 
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repeal such reasonable resolutions, rules, and orders as it 

considers necessary for its own administration, management, 

and governance as well as for the management, governance, 

and use of any port--o~--eraftspo~tation--e~d--9torage 

TRANSPORTATION, STORAGE, OR OTHER facility owned by it or 

under its control. No rule, order, or standard prescribed by 

the commission may be inconsistent with or contrary to any 

act of the congress of the United States or any regulation 

promulgated or standard established pursuant thereto. The 

authority shall Keep on file at the principal office of the 

authority a copy of all its rules for public inspection." 

Section 7. Section 7-14-1125, MCA, is amended to read: 

•7-14-112s. Granting of operation and use privileges. 

(1) In connection with the operation of a ~ore---er 

tran~~ePtat~eft-and-s~erage TRANSPORTATION, STORAGE, OR OTHER 

facility owned or controlled by an authority, the authority 

may enter into contracts, leases, and other arrangements for 

terms not to exceed 30 years with any pecsons: 

(a) granting the privilege of using or improving the 

port er-tr8ftspor~a~~eft-ftftd-9~oraqe authority facility or any 

portion or facility thereof or space therein for commercial 

purposes; 

{b) conferring the privilege of supplying goods, 

commodities, services, or facilities at the port or 

tran~perta~~oft-end-9~ors9~ authority facility; and 
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(c) making available services to be furnished by the 

authority or its agents at the per~ or-traft9per~atioft-aftd 

s~erage TRANSPORTATION, STORAGE, OR OTHER facility. 

(2) In each case the authority may establish the terms 

and conditions and fix the charges, rentals, or fees for the 

privileges or services, which must be reasonable and uniform 

for the same class of privilege or service and must be 

established with due regard to the property and improvements 

used and the expenses of operation to the authority." 

Section 8. Section 7-14-1126, MCA, is amended to read: 

"7-14-1126. Port property -- disposal. Except as may be 

limited by the terms and conditions of any grant, loan, or 

agreement authorized by 7-14-1136, an authority may sell, 

lease, or otherwise dispose of any po~t,-t~aftsportatien--aftd 

storage TRANSPORTATION, STORAGE, OR OTHER facility, or other 

property or portion thereof or interest therein acquired 

pursuant to this part. Such disposal by sale, lease, or 

otherwise must be in accordance with the laws of this state 

governing the disposition of other public property." 

NSW-SB€~TeN.--sectien-9.--eodi~ieation------iftstrttet¼on• 

fSeetio"-rt-is-ift~ended-te-be-eedified-89-an--in~e~ral--par~ 

er-~itle-~,-enap~er-¼47-part-¼¼7-and-the-proYisions-0£-Tit¼e 

T,-ehapter-¼47-part-l¼7-app¼y-to-tseetion-it, 

SECTION 9. SECTION 7-14-1131, MCA, IS AMENDED TO READ: 

"7-14-1131. Municipal tax levy. The port authority may 
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eere¼Ey request annually ee from the governing bodies the 

amount of tax to be levied by each municipality 

pa~ticipating in the creation of the port authority, and the 

municipality may levy the amount cert¼fted requested, 

pursuant to provisions of law authorizing cities and other 

political subdivisions of this state to levy taxes. The levy 

made may not exceed the maximum levy permitted by 67-10-402 

for port purposes or any lower limit that may have been 

established by the municipality or municipalities in the 

resolution creating the authority. The municipality shall 

collect the taxes eert¼f¼ed requested by a port authority 

that it has authorized in the same manner as other taxes are 

levied and collected and make payment to the port authority. 

The proceeds of such taxes when and as paid to the port 

authority must be deposited in a special account or accounts 

in which other revenues of the authority are deposited and 

may be expended by the authority as provided for in this 

part. Prior to the issuance of bonds under 7-14-1133 and 

7-14-1134, the port authority or the municipality may by 

resolution covenant and agree that the total amount of such 

taxes then authorized by law, or such portion thereof as may 

be specified by the resolution, will be ee~~¼£ied requested, 

levied, and deposited annually as provided in this section 

until the bonds and interest thereon are fully paid." 

SECTION 10. SECTION 7-14-1133'-MCA, IS AMENDED TO READ: 
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"7-14-1133. Bonds and obligations. (1) Except for 

providing financial support to a private development 

organization, including a corporation organized under Title 

32, Chapter 4, whose purpose is to advance the economic 

development of its jurisdiction and of the state and its 

citizens, an authority may borrow money for any of its 

corporate purposes and issue bonds therefor, including 

refunding bonds, in such form and upon such terms as it 

determines, payable out of any revenues of the authority, 

including revenues derived from: 

(a) any port or transportation and storage facility; 

(b) taxes levied pursuant to 7-14-1131 or 67-10-402: 

{c) grants or contributions from the federal 

government: or 

(d) other sources. 

(2) The bonds may be issued by resolution of the 

authority, without an election and without any limitation of 

amount, except that no bonds may be issued at any time if 

the total amount of principal and interest to become due in 

any year on such bonds and on any then outstanding bonds for 

which revenues from the same source are pledged exceeds the 

amount of such revenues to be received in that year, as 

estimated in the resolution authorizing the issuance of the 

bonds. The authority shall take all action necessary and 

possible to impose, maintain, and collect rates, charges, 
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and rentals, and to request taxes, if any are pledged, 

sufficient to make the revenues from the pledged source in 

such year at least equal to the amount of principal and 

interest due in that year. 

(3} The bonds may be sold at public or private sale and 

may bear interest as provided in 17-5-102. Except as 

otherwise provided in this part, any bonds issued pursuant 

to this part by an authority may be payable as to principal 

and interest solely from revenues of the authority and shall 

state on their face the applicable limitations or 

restrictions regarding the source from which such principal 

and interest are payable. 

(4) Bonds issued by an authority, county, or 

municipality pursuant to the provisions of this part are 

declared to be issued for an essential public and 

governmental purpose by a political subdivision within the 

meaning of 15-30-lll(2)(a). 

{5) For the security of any such bonds, the authority, 

county, or municipality may by resolution make and enter 

into any covenant, agreement, or indenture and may exercise 

any additional powers authorized to be exercised by a 

municipality under Title 7, chapter 7, parts 44 and 45. The 

sums required from time to time to pay principal and 

interest and to create dnd maintain a reserve for the bonds 

may be paid from any revenues referred to in this part, 
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1 prior to the payment of current costs of operation and 

2 maintenance of che facilities. 

3 ( 6) Nothing in this section or 7-14-1134 may be 

4 construed to limit the use of port authority revenues, 

5 including federal and state money as described in 7-14-1136, 

6 to make grants and loans or to otherwise provide financial 

7 and other support to private development organizations, 

8 including corporations organized under the provisions of the 

9 development corporation act in Title 32, chapter 4. Under no 

10 circumstances may the credit of the state, county, or 

11 municipal governments or their agencies or authorities be 

12 pledged to provide financial support to such development 

13 organizations." 

-End-
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SERATE STARDING COMMITTEE REPORT 

HR. PRESIDENT, 

Page 1 of 1 
March 18, 1991 

We, your committee on Business and Industry having had under 
consideration House Bill No. 853 (third reading copy -- blue), 
respectfully report that House Bill No. 853 be amended and as so 
amended be concurred ins 

1. Page 4, line 12. 
Following, "appoint" 
Insert, "or, at the option of the governing body, elect, as 

provided in [section 2]," 

2. Page 6, line 19. 
Strikes "AND" 
Insert: "or" 
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HOUSE BILL NO. 853 

INTRODUCED BY SCOTT, DRISCOLL, KIMBERLEY, KEATING, 

BLAYLOCK, KILPATRICK, BECKER, MCCULLOCH, T. NELSON, WHALEN, 

FORRESTER, FAGG, HAGER, RYE, R. JOHNSON1 TOWE, SOUTHWORTH, 

BENGTSON, CRIPPEN 

A BILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING THE POWERS 

OF A PORT AUTHORITY; RBeHIRIN6-~HB-BbBe'fI0N-0P-be€Ab-P0RT 

AH~H0RITY--B0MMISSI0NBRS REQUIRING THE APPOINTMENT OR 

ELECTION OF LOCAL PORT AUTHORITY COMMISSIONERS; GRANTING THE 

LOCAL GOVERNING BODY DISCRETION IN ESTABLISHING MILL LEVIES 

FOR A PORT AUTHORITY; AND AMENDING SECTIONS T-14-11917 

T-H-118~, 7-14-1101, 7-14-1103, 7-14-1104, 7-14-llll, 

7-14-1112, 7-14-1125, 

7-14-1133, MCA." 

ANB 7-14-1126, 7-14-1131, AND 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Seetioft-¼,--Seetioft-T-¼4-l¼8¼,-M€A7-is-ameftd@d-to-read~ 

u~-¼4-¼¼9¼•--boea¼--port--attthor½ty,--t¼t--Any-eoanty-or 

man±e±pa¼ity-may7 --ey--reeo¼ttt±on--of--it9--go~ern±ft~--body, 

ereate--a-pttb¼±e-eedy7-eorporate-and-po¼itte,-to-be-~nown-e~ 

a-¼eea¼-port-attthortty7 -attthor±zed-to-exere±~e-ite-rttnetione 

ttpon--the--appo±ntment--and--~tta¼i~±eat±on--o£---the---£±r~t 

~omm~~~toner~---t~ereo£,---Stteh--a--9o~ern~n9--body--mey--by 

re~oittt¼on-determine-to-exere±~e-eny-or-aii--powers--9rented 

~n• ,,.;,,,,,., counai 
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to--stteh--attthorities--±n-th±s-part7-an¼ess-stteh-powere-have 

been-eon£erred-ttpon-a-¼oea¼-or-req¼onal-port-attthorityT 

tZt--epon-the-adopt±on-0£-a-reso¼tttion-ereating-a--loea¼ 

port---attthor½ty,--the--~overninq--body--0£--the--eottnty--or 

mttn¼c±pa¼ity-sha¼% 7 -parsttent-to-the-resoitttion7-appo±nt--not 

iess--than--f¼ve--persons-as-eomm±ss±oners-o~-the-attthor¼ty~ 

~he-eofflfflissioners-who-are-f±rst-appo¼nted-mttst-be-desi~nated 

to-serye-£or-terms-0£-~7-i7-37-47-and-S-years,-respeet¼ve¼y7 

ettt-thereafter-eaeh-eofflftlissioner-must-be--appo±nted e¼eeted 

£or-a-terffl-o£-5-years,-exeept-that-vaeane¼es-oeettrrin9-other 

than--by--exp¼ration--o~--s--term--ma~t--be--£i¼¼ed--£er-tfte 

ttnexpired-term-ey-ene-qo•ern±ng-body~ 4 

HEw-sse~reN•--Seet±on-i.--e¼eetion---er----¼eee±----pert 

ettthority--eefflfflissieners,--tlt-Any-reg±stered-e¼eetor-±n-the 

eottnty-or-monieipe¼ity-in-wh~eh-the-¼oee¼-pert-stttftority--is 

¼oeeted--may--~±ie-a-pet¼tion-0£-eandidaey-w¼th-the-e¼eetion 

adm±nistrator.-~he-petition-mast-eenta±n-the--si~natttres--0£ 

not--less--than--iS--reqistered--eieetors--0£--the-eo~nty-or 

m~nieipa¼ity~-~he-petition-most-be-£±¼ed-et--¼eest--~5--days 

be~ore-the-e¼eet~on-day, 

t%t--~he-e¼eetion-mttst-be-eond~eted-at-the-t~me-prov±ded 

in-i3-l-I84f3t-and-in-the-manner-~rov½ded-by-¼3-t-46¼o 

t3t--~r--no--nom±nation--pet±tion~--are-£i½ed-for-one-er 

m~re-e~rftfflis~±one~-eff~ee~7-the-ap~ro~riate--Ioea±--go~erning 

~ody-~na±¼-appetnt-one-or-more-eofflffli~sioner~-as-neeessary-te 
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fi¼¼-~hese-effiees. 

Seetieft-3•--Seetien-T-¼4-¼¼8~7-MeA,-is-affleft~ed-te-read~ 

.u.'=l-¼4-¼¼93 .---ee!ft.111.isstonersT---t¼t--lfhe--pew@rs--er--eaeh 

aathor±ty--are--yested--in--th@--eelftftlissieners--thereof.---A 

ma;er±ty--ef-the-eelM'l±ss±oners-of-an-attthority-eons~ittttes-a 

qoerttffl--rer--the--pttr~ose--el--eondttet±ng--bttsiness--of--the 

aathor±ty-and-exerets±n~-its-~owers-ror-a¼¼-other--parposeso 

Aet±on-may-be-taken-ey-t~e-aathor±ty-apen-a-vote-of-not-¼ess 

than-a-ma;or~ty-0£-the-eoPM1issioners-present• 

tit--lfhere--mast-be-e¼eeted-a-ehairman-and-•±ee-eha~rman 

freM-among-the-eofl\fflissioners,-~n--aathor±ty--JMy--empioy--an 

exeettt±•e--d±rector,--seeretary7-teehn±ea¼-experts7-and-sttch 

other--of£±cers,--a9ents,--and--empioyees7---permanent---end 

teMporary7--as--¼t--ffltly--reqa±re--and--sha¼¼-determ±ne-the½r 

qtta¼if±cat±ons7-dttt+es7-and-eompensat±on.-An--aathor±ty--may 

de¼e9ate--to--one--er--more--0£-±ts-a9ents-or-emp¼oyees-saeh 

powers-or-dat±es-as-±t-eons±ders-pLoper• 

t3t--A-eeffllft±ss±oner--of--an--aathor±ty--is--entit¼ed--to 

reee±•e--expenses7 -as-prov±ded-~n-%-t8-59t-throttgh-Z-¼8-S83T 

±nearred-±n-the-d±scharge-of-his-Ott~±es.--Each--eemm±ss±oner 

sha¼¼--ho¼d-orr±ee-ant±¼-h±s-stteeessor-has-been-appo±nted-or 

e¼eeted--and--has--qtta~±f±ed.--~he---eerti£±eates---o£---the 

appo±ntmentL-and-reappointment,-or-eleet±on-or-eommiss±oners 

mttst-be-f±¼ed-w±th-the-attthor±ty,u 

SECTION 1. SECTION 7-14-1101, MCA, IS AMENDED TO READ: 
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"7-14-1101. Local 

municipality may, by 

port authority. 

resolution of its 

HB 0853/04 

(1) Any county or 

governing body, 

create a public body, corporate and politic, to be known as 

a local port authority, authorized to exercise its functions 

upon the appointment and qualification of the 

commissioners thereof. Such a governing body 

resolution determine to exercise any or all powers 

first 

may by 

granted 

to such authorities in this part, unless such powers have 

been conferred upon a local or regional port authority. 

(2) Upon the adoption of a resolution creating a local 

port authority, the governing body of the county or 

municipality shall, pursuant to the resolution, appoint OR, 

AT THE OPTION 0~ THE GOVERNING BODY, ELECT, AS PROVIDED IN 

[SECTION 2], not less than five persons as commissioners of 

the authority. The commissioners who are first appointed 

must be designated to serve for terms of 1, 2, 3, 4, and 5 

years, respectively, but thereafter each commissioner must 

be appointed or elected for a term of 5 years, except that 

vacancies occurring other than by expiration of a term must 

be filled for the unexpired term by the governing body." 

NEW SECTION. SECTION 2. ELECTION OF LOCAL PORT 

AUTHORITY COMMISSIONERS. (1) ANY REGISTERED E~ECTOR IN THE 

COUNTY OR MUNICIPALITY IN WHICH THE LOCAL PORT AUTHORITY IS 

LOCATED MAY FILE A PETITION OF CANDIDACY WITH THE ELECTION 

ADMINISTRATOR. THE PETITION MUST CONTAIN THE SIGNATURES OF 
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NOT LESS THAN 25 REGISTEREO ELECTORS OF THE COUNTY OR 

MUNICIPALITY. THE PETITION MUST BE FILED AT LEAST 75 DAYS 

BEFORE THE ELECTION DAY. 

12) THE ELECTION MUST BE CONDUCTED AT THE TIME PROVIDED 

IN 13-1-104(3) AND IN THE MANNER PROVIDED BY 13-1-401. 

j3) IF NO NOMINATION PETITIONS ARE FILED FOR ONE OR 

MORE COMMISSIONER OFFICES, THE APPROPRIATE LOCAL GOVERNING 

BODY SHALL APPOINT ONE OR MORE COMMISSIONERS AS NECESSARY TO 

FILL THOSE OFFICES. 

SECTION 3. SECTION 7-14-1103,_ M_CA, IS AMENDED TO READ: 

•1-14-1103. COllllllissioners. (1) The powers of each 

are vested in the commissioners thereof a A authority 

majority of the commissioners of an authority constitutes a 

for the purpose of conducting business of the quorum 

authority and exercising its powers for all other purposes. 

Action may be taken by the authority upon a vote of not less 

than a majority of the commissioners present. 

(2) There must be elected a chairman and vice-chairman 

from among the commissioners. An authority may employ an 

executive director, secretary, technical experts, and such 

other officers, agents, and employees, permanent and 

temporary, as ic may require and shall determine their 

qualifications, duties, and compensation. An authority may 

delegate to one or more of its agents ur employees sucl1 

powers or duties as it considers proper. 
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(3) A commissioner of an authority is entitled to 

receive expenses, as provided in 2-18-501 through 2-18-503, 

incurred in the discharge of his duties. Each commissioner 

shall hold office until his successor has been appointed or 

elected and has qualified. The certificates of the 

appointmentL and reappointmentr or election of commissioners 

must be filed with the authority." 

Section 4. Section 7-14-1104, MCA, is amended to read: 

•1-14-1104. Purpose -- public and governmenta1 

functions. (1) The purposes of a port authority are to: 

(a) promote, stimulate, develop, and advance the 

general welfare, commerce, economic development, and 

prosperity of its jurisdiction and of the state and its 

citizens; 

(b) endeavor to increase the volume of commerce within 

the jurisdiction of the port authority and the state through 

planning, advertising, acquisition, establishment, 

development, construction, improvement, maintenance, 

equipment, operation, regulation, and protection of por~s 

~nd--tra~~~o~tation-end-sto~e9~ TRANSPORTATION, STORAGE, ~NB 

OR OTHER :acilities that promote the safe, efficient, and 

economical handling of commerce; 

(c) cooperate and act in conjunction with ocher 

0rganizatio;1s. puol1c or private, in t~e development of 

...:ornmerce, industry, manufacturing, services, natural 
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cesources, agriculture, livestock, recreation, tourism, 

health care, and other economic activity in the state; 

(d) suppo, t the creation, expansion, modernization, 

retention, and relocation of new and existing businesses and 

industry in the state and otherwise stimulate, assist in, 

and support the growth of all kinds of eccnornic activity 

that will tend to promote commerce and business development, 

maintain the economic stability and prosperity of its 

jurisdiction and of the state, and thus provide maximum 

opportunities for employment and improvement in the standard 

of living of citizens of the state. 

(2) The acquisition of any land or interest in land 

pursuant to 

establishment, 

this part, 

development, 

equipment, 

the planning, 

construction, 

acquisition, 

improvement, 

maintenance, operationr regulation, and 

protection of ~er~9--and--t~e"~portat±on--e"d--9terege ~ 

authority facilities, and the exerc:se of any powers granted 

to port authorities and other public agencies to be 

severally or jointly exercised ~,e public and governmental 

functions. exercised for a public purpose, and matters of 

public necessity. All land and other property and privileges 

acquired and used by or on behalf of any authority or other 

public agency, as provided in this part, must be used for 

public and governmental purposes and as a matter 

necessity. 11 
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Section 5. Section 7-14-1111, MCA, is amended to read: 

•1-14-1111. General powers of authority. An authority 

has all the powers necessary or convenient to carry out the 

purposes of this part, including but not limited to the 

power to: 

(1) eertiEy-anntte¼¼y-te-the-~everntn~--hed¼es--e~eat¼n~ 

it--the--emeant--ef-ta~-ee-be-¼eYied-by-the-govern¼n~-bedies 

RE2UgST ANNUALLY THE AMOUNT OF TAX TO BE LEVIED BY THE 

GOVERNING BODY FOR PORT PURPOSES, NIIICH REQUEST THE 

GOVERNING BODY MAY IN ITS DISCRETION APPROV~ for port 

purposes; 

(2) sue and be sued, have a seal, and have perpetual 

succession; 

(3} execute such contracts and other instruments and 

take such other action as may be necessary or convenient to 

carry out the purposes of this part; 

(4) plan, establish, acquire, develop, construct, 

purchase, enlarge, improve, maintain, equip, operate, 

regulate, and protect l"Ores-end-~rensporea~ien--end--9tere9e 

TRANSPORTATION, STORAGE, OR OTHER facilities. For such 

purposes an authority may, by purchase, gift, devise, lease, 

or otherwise, acquire real or personal property or any 

interest therein, including easements. 

( 5) establish comprehensive port zoning regulations 1n 

accordance with the laws of this state; 
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(6) acquire, by purchase, gift, devise, lease, wr 

otherwise, existing ports--aftd--transportation-a~d-~tora9e 

TRANSPORTATION, STORAGE, OR OTHER facilities as may be 

necessary or convenient to carry out the purposes of this 

part. However, an authority may not acquire or take over any 

per~-er-transporeatton-and-storage TRANSPORTATION, STORAGE, 

OR OTHER facility owned or controlled by another authority, 

county, municipality, or public agency without the consent 

of such authority, county, municipality, or public agency. 

( 7) provide financial and othe: support to 

organizations in its jurisdiction, including corporations 

organized under the provisions of :.he development 

corporation act in Title 32, chapter 4, whose purpose is to 

promote, stimulate, develop, and advance the general 

welfare, economic development, and prosperity of its 

jurisdiction and of the state and 1ts citizens by 

stimulating, assisting in, and supporting the growth of all 

kinds of economic activity, including the creation, 

expansion, modernization, retention, and :elocation of new 

and existing businesses and industry in the state, all of 

which will tend to promote business devel.opment, :r.a1r.ca.1n 

the economic stability ar.d prosperity of the state, 3r.d t~us 

provide maximum opportunities for employment. and irr.pr:ive:uent 

in the standards 8f living cf citizens of the state." 

Section 6. Section 7-14-1112, MCA, is arr.ended t:;, read: 
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"7-14-1112. Rules. An authority may adopt, amend, and 

repeal such reascnable resolutions, rules, and orders as it 

considers necessary for its own administration, management, 

and governance as well as for the management, governance, 

and use of any port--or--transpor~at¼on--anO--stor~9e 

TRANSPORTATION, STORAGE, OR OTHER facility owned by it or 

under it~ control. No rule, order, or standard prescribed by 

the commission may be inconsistent with or contrary to any 

act of the congress of the United States or any regulation 

pronu:gated ~r standard established pursuant thereto. The 

authority shall keep on file at the principal office cf the 

authority a copy cf all its rules for public inspection." 

Section 7. Sect.ion 7-14-1125, MCA, is amended to read: 

"7-14-1125. Granting of operation and use privileges. 

{l) i~ connection wit~ the operation of a pore---or 

transpo~tation-snd-§~orage TRANSPORTATION, STORAGE, OR OTHER 

facility .:iwned or controlled by an authority, the authority 

may enter into contracts, leases, and other arrangements for 

terms not t8 exceed 30 years with any persons: 

1~) 9ran~i~o the privilege of using or improving the 

po~t er-e~~~~~e~~~tien-end-~torage authority facility or any 

portio:1 ::','l..:-1:..ity thereof or space therein for conrr.ercial 

purposes; 

1u) ~~11:~~r:::~ =~e priJilege 0f ~wpply i :".g :;iocds, 

c,:immvdi ties, •:::t>:-\· 1ces, or facilities at the pert ~r 
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eransperta~¼eft-and-sterage authocity facility; and 

(c) making available services to be furnished by the 

authority or its agents at the pere er-ere",pe~tetio"-and 

~~ere~e TRANSPORTATION, STORAGE, OR OTHER facility. 

[2) In each case the authority may establish the terms 

and conditions and fix the charges, rer.tals, or fees for the 

privi~eges or services# which must be reascnable and uniform 

:or the same class of privilege or service and must be 

established with due regard to the property and improvements 

used and the expenses of operation to the authority." 

Section a. Section 7-14-1126, MCA, is amended to read: 

"7-14-1126. Port property -- disposal. Except as may be 

limited by the terms and conditions of any grant, loan, or 

agreement authorized by 7-14-1136, an authority may sell, 

lease, or otherwise dispose of any port7-t~e"sportet±on--a~d 

st:ore~@ TRANSPORTATION, STORAGE, OR OTHER facility7 or other 

property or portion thereof or interest therein acquired 

pursuant to this part. Such dis?osal by sa:e, lease, or 

c:herwise must be in accordance with the laws of this state 

govern.log the disposition of 0ther public propert·/." 

NEW-SE€~f8No--Seetion-9.--eodi£±eat±on------i~9t~ttet±on~ 

fSee~¼en-i+-~s-~ntended-to-be-eod±~±ee-as-an--~nt~~~~½--per~ 

e€-~~e¼e-T7 -e~ap~e~-¼47-pePt-¼i7 -a"ft-~"e-pro~~~~o"s-o£-~±t¼~ 

~,-ehapeer-±1,-pa~e-¼i,-&pp½y-te-~seetien-r+~ 

SECTION 9. SECTION 7-14-1131, MCA, IS ,\MENDED 1'0 READ: 
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"7-14-1131. Municipal tax levy. The port authority may 

ce~t¼ty request annually ~o from the 

amount of tax co be levied 

governing bodies the 

by each municipality 

participating in the creation of the port authority, and the 

m~nicipality may levy the amount ee~t¼f¼ed requested, 

pursuant to provisions of law authorizing cities and other 

political subdivisions of this state to levy taxes. The levy 

made may not exceed the maximum levy permitted by 67-10-402 

for port purposes or any lower limit that may have been 

established by the municipality or municipalities in the 

resolution creating the authority. The municipality shall 

collect the taxes ee~~¼r¼ed requested by a port authority 

that it has authorized in the same manner as other taxes are 

levied and collected and make payment to the port authority. 

The proceeds of such taxes when and as paid to the port 

authority must be deposited in a special account or accounts 

in which other revenues of the authority are deposited and 

may be expended by the authority as provided for in this 

part. Prior to the issuance of bonds under 7-14-1133 and 

7-14-i.":3~, the port authority or the municipality may by 

resolu~i0n covenant and agree that the total amount of such 

taxes then authorized by law, or such portion thereof as may 

be specified by the resolution, will be eert±f±ed requested, 

L~vied, and deposited annually as provided in this section 

unr_il the bonds and interest thereon are fully paid." 
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SECTION 10. SECTION 7-14-1133, MCA, IS AMENDED TO READ: 

•1-14-1133. Bonds and obligations. (1) Except for 

providing financial support ~o a private development 

organization, including a corporation organized under Title 

32, chapter 4, whose purpose is to advance the economic 

development of its jurisdiction and of the state and its 

citizens, an authority may borrow money for any of its 

corporate purposes and issue bonds therefor, including 

refunding bonds, in such form and upon such terms as it 

determines, payable out of any revenues of the authority, 

i~cluding :evenues derived from: 

(a) a~y port or transportation and storage facility; 

(b) taxes levied pursuant to 7-14-1131 o= 67-10-~02; 

{c) grants or contributions from the federal 

government: Qr 

(d) o~her sources. 

(2) The bonds may be issued by resc~JtiJn of ~he 

authority, without an election and without any limit3tion of 

amount, except that no bonds may be issued at any time if 

the total amount of p~incipal and i~teres: to become due 1n 

any year ~n such bonds and on any then cutstanding bonds for 

which rever.ues from the same source are pled,;:ed exceeds the 

amount of such revenues to be received in that year, as 

e5timateci in the resolution au~h~r~z1~q tile ~ss~.an~e 0t the 

bonds. The authority shall take all 3cr~0n necessary and 
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possible to impose, maintain, and collect rates, charges, 

and rentals, Qnd to request taxes, if any are pledged, 

sufficient to make the revenues from the pledged source in 

sJch year at least equal to the amount cf principal and 

:~:erest d~e in that year. 

(3) The bonds may be sold at public or private sale and 

may oear interest as provided in 17-5-102. Except as 

ctherwise provided in this part, any bonds issued pursuant 

:c this par: by an authority may be payable as to principa: 

a~d :nterest solely from revenues of the auchority and shall 

state ~n their face ~he applicable limitations or 

rest~icti~~s regarding the source from which such principal 

and ~~terest are payable. 

(~l Bonds ~ssued by an auchoricy, ccunty, or 

~~~i2ipa!i:.y r11rs~a~t ~c the prcvisic~s c~ :his part are 

Jec~~red t3 oe issued for an essenc~al p~blic and 

~~ver~~enta: pLrpcse by a political subdi~isi~n within the 

~e3ni;ig of ~5-30-lll(2)(a). 

1 S) For tr.e security of any such bonds, ~~e a.utt:sri:.y, 

. :'' : Iunicipality may by resc~~:ic~ ~aKe and er.ter 

~:-::0 arty co~er.anr, aqreernent, or i~de~t~re and ~ay exe:c1se 

JJJ:ti~11~l p~wers auth~rized t~ oe ~xe:-c:sed by a 

:::,:i-:ic.e-)..1.:..ity ,:nder 'l'itle 7, chapter - part~ -l-1 .ind .;s. :-f'.e 

:c'quir,;:>d '.:;rem t.1;r,e t.:: ::.ime ;:_;:: pa:.,· ;:.,:-.1~.c~;::a~ and 

:-:t~i-~s~ d:-:d r~ create and maintain a reserve tor tne bonds 
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l may be paid from any revenues referred to in this part, 

2 prior to the payment of current costs of operation and 

J maintenance of the facilities. 

4 (6) Nothing in this section or 7-14-1134 may be 

5 construed to limit t.he use cf port a;;thority revenues, 

6 including federal and scace money as described in 7-'.;.4-1136, 

7 to make grants and loans er to otherwise provide financial 

8 and other support to private development organizations, 

9 including corporations organized under the provisions of the 

10 development corporation act ~n ~it:e 32, chapter 4. Under no 

11 circumstances may the credit ot the state, county, or 

12 municipal governments or their agencies or authorities be 

13 pledged to provide financial support to such development 

14 organizations.'' 

-End-
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