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OF CERTAIN DISABILITY RETIREMENT ALLOWANCE PAYMENTS TO 

MEMBERS OF THE FIREFIGHTERS' UNIFIED RETIREMENT SYSTEM HIRED 

AFTER JULY 1, 1981, WITH THE ALLOWANCE PAYMENTS TO MEMBERS 

HIRED BEFORE JULY 1, 1981; AND AMENDING SECTION 19-13-803, 

MCA. 0 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-13-803, MCA, is amended to read: 

•19-13-803. Amount of disability retirement allowance. 

14 {l} A member hired before July 1, 1981, who is eligible 

15 under 19-13-802: 

16 (a} before completing 20 years of service shall receive 

17 a disability retirement allowance equal to one-half the 

18 monthly compensation last received by the member for his 

19 services as an active firefighter; 

20 (b) after completing 20 years or more of service shall 

21 receive the disability retirement allowance provided in 

22 subsection (l){a) increased at a rate of 1% for each year in 

23 excess of 20, up to a maximum of 60% of the monthly 

24 compensation last received by the member. 

25 {2) A member hired on or after July 1, 1.981, who is 
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eligible under 19-13-802: 

(a) before completing 25 years of service shall receive 

a disability retirement allowance equal to one-half h~~ 

~*"al-avera9e-saiary the monthlv compensation last received 

by the member for his services as an acti_v~fi~efighter; 

(b) after compl_eting 25 years or more of service shall 

receive the disability retirement allowance provided in 

subsection (2)(a) increased at a rate of 2% for each year in 

excess of 25, up to a maximum of 5 years of additional 

service." 

-End-
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB0760, as :l!J.t~oduced. 

DESCRI~TION OF P8QPOSEQ LEGISLATI_ON: 

An act equalizing the amount of certain disability retirement allowance payments to members of the Firefighters' Unified 
Retirement System (FURS) hired after July 1, 1981, with the allowance payments to members hired before July l, 1981; and 
amending section 19-13-803, MCA. 

ASSlJ_MPTIOHS: 

!.Currently a disabled firefighter receives a disability allowance equal to one-half his final average salary which is the 
average of his last 36 months salary. 

2. Under the proposed legislation, a firefighter hired after June 30, 1981, who becomes disabled will receive a monthly 
disability retirement allowance equal to one-half the monthly compensation he last received as an active firefighter. The 
proposed revisions would cause a 15% to 25% increase in benefit payments. 

3. An actuarial valuation of the Firefighters' Unified Retirement System (FURS) determined that the ¥1ortized cost of the 
proposed benefit enhancements will be $163,000. The actuary concluded that an additional contribution equal to .29% of 
active members' salaries would be required to fund the proposed benefit enhancements. 

4. Projected payrolls for FURS are $10,841,507 in FY92 and $11,329,375 in FY93. The additional contributions required to 
actuarially fund the benefit enhancement would be $31,440 in FY92 and $32,855 in FY93. 

5. The proposed legislation does not provide the additional contributions required to fund the benefit enhancement. 
Therefore, the proposed benefit enhancements will increase the unfunded liability of the FURS trust fund. 

5. The 1990 actuarial valuation of the FURS indicates an unfunded liability of $55,689,839, which was $1 million over the 
1988 unfunded liability. The proposed legislation increases the term to amortize the unfunded liability from 33.54 years 
to over 34 years. 

6. Projected disability retirement of FURS members are two members in FY92 and one member in FY93. The proposed legislation 
will increase the average disability benefit payments from $12,000 per year to $15,000 per year. 

FIS_CAL IMPA_Q_T: 

see next page 
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ROD SUNDSTED, BUDGET DIRECTOR ' DATE BERVYL C. "BERV" KIMBERLEY, PRIMARY SPONSOR DATE 
Office of Budget and Program Planning 

Fiscal Note for HB0760, as introduc~d \\e, 7'10 



Note Request, HB0760, as introduc~d 
Form BD-15 
Page 2 

FISCAL IMPACT: 

F.U.R.S.: 
Expenditures: 
Benefits and Claims 
Funding: 
Expendable Trust 

NOTE: 

G_urrent Law 
0 

0 

FY 92 
P%oposed Law 

7,500 

7,500 

Difference 
7,500 

7,500 

C_µrrent Law 
0 

0 

FY 93 
PI"oposed Law 

3,000 

3,000 

Difference 
3,000 

3,000 

FURS actuary indicates the proposed legislation creates an additional unfunded liability of ($31,440) in FY92 and (32,855) 
in FY93. 

L9~~-RANGE EFFECTS OF PROPOSED LE_g_J_SLATI_Q~: 

The Firefighters• Unified Retirement System is actuarially the weakest public retirement system administered by the Public 
Employees' Retirement Board. The statewide system was enacted in 1981 because many local fire pension systems had huge 
unfunded liabilities. Some systems did not have sufficient funds to pay monthly pension benefits. During the past 10 
years, significant funding has been required in order to keep the system actuarially sound. Creating new excess unfunded 
liabilities will further weaken the marginal position of this system. Payment of pension benefits is ultimately the 
responsibility of the state and, therefore, could become an obligation of the general fund. 

'1',gCHNICAL NOTES: 

The proposed legislation does not contain any provisions for increasing state, employer or member contributions to fund the 
proposed benefit enhancements. Contribution rates should be increased by .29% in order to actuarially fund the proposed 
enhancements to disability retirement benefits. 

.t!-&7'10 



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB0760, second reading. 

DESCRIPTION OF PROPOSED LEGISLATIO~: 

An act equalizing the amount of certain disability retirement allowance payments to members of the Firefighters' Unified 
Retirement System (FURS) hired after July 1, 1981, with the allowance payments to members hired before July 1, 1981; 
increasing the state contrib~tion rate: amending sections 19-13-604 and 19-13-803, MCA; and providing an effective date. 

ASSUMPTIONS: 

1. A firefighter hired on or after July 1, 1981 who becomes disabled will receive a monthly disability retirement allowance 
equal to one-half the monthly compensation he last received as an active firefighter. Under current law, a disabled 
firefighter would receive a disability allowance equal to one-half his final average salary, which is the average of his 
last 36 months salary. 

2.An actuarial valuation of the Firefighters' Unified Retirement System (FURS) has determined that an additional 
contribution equal to .29% of active members' salaries would be required to fund the benefit enhancements created by this 
legislation and to amortize the additional unfunded liability of $163,000 created by this bill. 

3. Projected total annual payrolls for FURS during the next biennium are: $10,841,507 (FY92) and $11,329,375 (FY93). The 
additional contributions required to actuarially fund the benefit enhancement are: $31,440 (FY92) and $32,855 (FY93). 

4. The bill, as amended, provides the additional contributions required to fund the benefit enhancement in the form of an 
additional .29% of total covered payroll which will come form increased statutory appropriations from the state insurance 
premium tax fund. Since funds not statutorily appropriated from this fund flow as revenue to the general fund, additional 
state contributions provided in this bill will reduce general fund revenues. 

5. During the next biennium. it is expected that 3 members of the FURS will retire on a disability allowance; 2 during FY92 
and 1 during FY93. Each of those members will receive benefit enhancements under this legislation for the remainder of 
their and their beneficiary(ies) lifetimes (a period which could extend from 25 to 45 years for each disability retiree). 
Under current law, and assuming annual individual salary increases averaging 3% over the next biennium, the average 
disability benefit would be $12.600/year. Under proposed law the enhanced benefit would be approximately $13,100/year. 
Assume the average disability retirement date will be December 31 of each year of the next biennium. If salaries increase 
more than 3%, benefits paid will increase over what are shown in this fiscal note. 

FISCAL IMPACT: 

see next page 
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Koce Request, HB0760, second reading 
Form BD-15 
Pa6e 2 

FISCAL DlPACT: 

FURS Pension Trust Fund: 
Expenditures: 
Benefits and Clai•as 
Funding: 
Expendable Trust 

5-::a~e +..;.,_;.Ci:o:-: 
~xpe:--.dici...:.res: 
Transfers to FURS 
From Premium Tax 
Transfers to General Fund 

Total 

Revenues: 
Fl3RS Pension Trust Fund: 
Transfers to FURS 

General Fund Impact: 

Current Law 
0 

0 

0 
17 848 120 
17,848,120 

0 

Reverted Premium Tax Receipts (decrease) 

LONG-R.:\-~GE EFFECTS OF PROPOSED LEGISLATION: 

92 
Proposed Law 

500 

500 

31,440 
17,816,680 
17,848,120 

31,440 

Difference 
500 

500 

31,440 
(31,440) 

0 

31,440 

(31,440) 

Current Law 
0 

0 

0 
18,580,676 
18,580,676 

0 

93 
Proposed Law 

1,250 

1,250 

32,885 
18,547 791 
18,580,676 

32,885 

Difference 
1,250 

1,250 

32,885 
(32,885) 

0 

32,885 

(32,855) 

wnile the impact on benefit payments is expected to be minimal in the 1993 biennium, the effect will compound every year in 
the future as new disability retirees are added to previous year's benefit recipients. 

Because the amount of the monthly disability retirement benefit will be higher than the monthly full service retirement 
benefit for persons hired after July 1, 1981, there may be increases in applications for disability retirement benefits in 
this retirement system. Or, there may be legislation proposed in the future in increase service retirement benefits to the 
same level as disability retirement benefits. 
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52nd Legislature HB 0760/02 

APPROVED BY COMMITTEE 
ON STATE ADMINISTRATION 
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HOUSE BILL NO. 760 

INTRODUCED BY KIMBERLEY, DRISCOLL, GILBERT, 

ZOOK, J. RICE, GRADY, SCOTT, HARP, JACOBSON, 

RYE, STRIZICH, SQUIRES, FRANKLIN 

A BILL FOR l'.N ACT ENTITLED: "AN ACT EQUALIZING THE AMOUNT 

OF CERTAIN DISABILITY RETIREMENT ALLOWANCE PAYMENTS TO 

MEMBERS OF THE FIREFIGHTERS' UNIFIED RETIREMENT SYSTEM HIRED 

AFTER JULY 1, 1981, WITH THE ALLOWANCE PAYMENTS TO MEMBERS 

HIRED BEFORE JULY 1, 1981; ANB INCREASING THE STATE 

CONTRIBUTION RATE, AMENDING SBB~¼0N SECTIONS 19-13-604 AND 

19-13-803, MCA1 AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

SECTION 1. SECTION 19-13-604, _MCA_,_ IS AMENDED TO READ: 

•19-13-604. State contribution. The state shall make 

its contributions through the state auditor from the premium 

taxes on the insurance risks enumerated in 19-11-512. These 

payments shall be made annually to the administrator after 

the end of each fiscal year but no later than September l 

from the gross premium taxes after deduction for 

cancellations and returned premiums. The payment ~s 

statutorily appropriated as provided in 17-7-502. The 

administrator shall notify the auditcr vf ~he annua~ 

compensation, excluding overtime, holiday payments, sf'.i ft 
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HB 0760/02 

differential payments, compensatory time payments, and 

payments in lieu of sick leave, paid to all active members 

during the preceding year, and effective July l, 1981, the 

state's contribution is 12% of this compensation. This 

contribution shall increase to 15% effective July 1, 1982, 

to 18\ effective July l, 1983, and to 22.98% effective July 

l, 1985, and to 23.27% effective July 1, 1991. As soon as 

practicable after receipt of the state contribution, 

administrator shall deposit it with the state treasurer." 

the 

Section 2. Sec~io~ 19-13-803, MCA, is amended to read: 

"19-13-803. Amount of disability retirement allowance. 

(l} A member hired before July 1, 1981, who is eligible 

under 19-13-802: 

(a) before completing 20 years of service shall receive 

a disability retirement allowance equal to one-half the 

monthly compensation last received by the member for his 

services as an ac~ive firefighter: 

(b) after completing 20 years or more of service shall 

receive the disability retirement allowance provided in 

subsection (l)(a) increased at a rate of 1\ for each year in 

excess of 20, up to a maximum of 60% of the monthly 

compensation last received by the member. 

(2) A member hired on or after July 1, 

rliqible linJ1>1· 19-13-802: 

1981, who is 

(a) bef0re cc~pleting 25 years of service shall receive 

-2- HB 760 

SECOND READING 
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1 a disability retirement allowance equal to one-half hi~ 

2 r¼~a¼-a¥@~a~~-~a¼ary the monthly compensation last received 
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by the member for his services as an active firefighter; 

(b) after completing 25 years or more of service shall 

~eceive the disability retirement allowance provided in 

subsection (2J(a) increased at a rate of 2% for each year in 

excess of 25, up to a maximum of 5 years of additional 

service.'' 

NEW SECTION. SECTION 3. EFFECTIVE DATE. [THIS ACT J IS 

10 EFFECTIVE JULY 1~ 1991. 

-End-

-]- HB 760 
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APPROVED BY COMMITTEE 
ON APPROPRIATIONS 

HOUSE BILL NO. 760 

INTRODUCED BY KIMBERLEY, DRISCOLL, GILBERT, 

ZOOK, J. RICE, GRADY, SCOTT, HARP, JACOBSON, 

RYE, STRIZICH, SQUIRES, FRANKLIN 

A BILL FOR AN ACT ENTITLED: "AN ACT EQUALIZING THE AMOUNT 

DF CERTAIN DISABILITY RETIREMENT ALLOWANCE PAYMENTS TO 

MEMBERS OF THE FIREFIGHTERS• UNIFIED RETIREMENT SYSTEM HIRED 

AFTER JULY 1, 1981, WITH THE ALLOWANCE PAYMENTS TO MEMBERS 

HIRED BEFORE JULY 1, 1981; ANB INCREASING THE STATE 

CONTRIBUTION RATE, AMENDING see~l0N SECTIONS 19-13-604 AND 

19-13-803, MCA; AND PROVIDING M EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

SECTION 1. SE_<::_TION 19-13-604, MCA, IS AMENDED TO READ: 

•19-11-604. State contribution. The state shall make 

its contributions through the state auditor from the premium 

taxes on the insurance risks enumerated in 19-11-512. These 

payments shall be made annually to the administrator after 

the end of each fiscal year but no later than September 1 

from the gross premium taxes after deduction for 

cancellations and returned premiums. The payment is 

statutorily appropriated as provided in 17-7-502. The 

administrator shall notify the auditor of the annual 

compensation, excluding overtime, holiday payments, shift 
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HB 0760/02 

differential payments, compensatory time payments, and 

payments in lieu of sick leave, paid to all active members 

during the preceding year, and effective July l, 1981, the 

state 1 s contribution is 12% of this compensation. This 

contribution shall increase to 15% effective July 1, 1982, 

to 18% effective July 1, 1983, 8fld to 22.98\ effective July 

1, 1985, and to 23.27% effective July l, 1991. As soon as 

practicable after receipt of the state contribution, the 

administrator shall deposit it with the state treasurer." 

Section 2. Section 19-13-803, MCA, is amended to read: 

•19-13-803. Amount of disability retirement allowance. 

fl) A member hired before July 1, 1981, who is eligible 

under 19-13-802: 

(a) before completing 20 years of service shall receive 

a disability retirement allowance equal to one-half the 

monthly compensation last received by the member for his 

services as an active firefighter; 

(b) after completing 20 years or more of service shall 

receive the disability retirement allowance provided in 

subsection (l)(a) increased at a rate of l\ for each year in 

excess of 20, up to a maximum of 60\ of the monthly 

compensation last received by the member. 

(2) A member hired on or after July 1, 1981, who is 

eligible under 19-13-802: 

(a} before completing 25 years of service shall receive 

-2- HB 760 

SECOND READING 
SECOND PRINTING 



HB 0760/02 

1 a disability retirement allowance equal to one-half h¼s 

2 f¼na¼-aYerage-salary the monthly compen~atiQ~ last_ received 

3 

4 

by the member for his services as an active firefighter: 

(b) after completing 25 years or more of service shall 

5 receive the disability retirement allowance provided in 

6 subsection (2)(a) increased at a rate of 21 for each year in 

7 excess of 25, up to a maximum of 5 years of additional 

8 service." 

9 NEW SECTION. SECTION 3. EFFECTIVE DATE. LTHI~_ACT) IS 

10 EFFECTIVE JULY l, 1991. 

-End-

-3- HB 760 
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HOUSE BILL NO. 760 

INTRODUCED BY KIMBERLEY, DRISCOLL, GILBERT, 

ZOOK, J. RICE, GRADY, SCOTT, HARP, JACOBSON, 

RYE, STRIZICH, SQUIRES, FRANKLIN 

A BILL FOR AN ACT ENTITLED: "AN ACT EQUALIZING THE AMOUNT 

OF CERTAIN DISABILITY RETIREMENT ALLOffANCE PAYMENTS TO 

MEMBERS OF THE FIREFIGHTERS' UNIFIED RETIREMENT SYSTEM HIRED 

AFTER JULY 1, 1981, WITH THE ALLOffANCE PAYMENTS TO MEMBERS 

HIRED BEFORE JULY 1, 1981; ANS INCREASING THE STATE 

CONTRIBUTION RATE; AMENDING see~- SECTIONS 19-13-604 AND 

19-13-803, MCAi AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA, 

SECTION 1._ SECTION 19-13-604, MCA, IS AMENDED TO READ: 

•19-13-604. State contribution. The state shall make 

its contributions through the state auditor from the premium 

taxes on the insurance risks enumerated in 19-11-512. These 

payments shall be made annually to the administrator after 

the end 

from the 

of each fiscal year but no later than September 1 

gross premium taxes after deduction for 

cancellations and returned premiums. The payment is 

statutorily appropriated as provided in 17-7-502. The 

administrator shall notify the auditor of the annual 

compensation, excluding overtime, holiday payments, shift 
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differential payments. compensatory ti■e payments. and 

payments in lieu of sick leave, paid to all active members 

during the preceding year, and effective July 1, 1981, the 

state's contribution is 121 of this compensation. This 

contribution shall increase to 15\ effective July 1, 1982, 

to 181 effective July 1. 1983. and to 22.98, effective July 

1, 1985, and to 23.27\ effective July 1, 1991. As soon as 

practicable after receipt of the state contribution, the 

administrator shall deposit it with the state treasurer." 

Section 2. Section 19-13-803, MCA, is amended to read: 

"19-13-803. Allount of disability retir-nt allowance. 

(1) A member hired before July 1, 1981, who is eligible 

under 19-13-802: 

(a) before C0111pleting 20 years of service shall receive 

a disability retirement allowance equal to one-half the 

monthly compensation last received by the member for his 

services as an active firefighter: 

(b) after completing 20 years or more of service shall 

receive the disability retirement allowance provided in 

subsection (l)(a) increased at a rate of 1\ for each year in 

excess of 20, up to a maximum of 60\ of the monthly 

compensation last received by the member~ 

(2) A member hired on or after July 1, 1981, who is 

eliqible under 19-13-802: 

{a) before completing 25 years of service shall receive 

-2- HB 760 
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1 a dlaability retir....,nt allowance equal to one-half hie 

2 

3 

4 

5 

6 

7 

• , 

~i-¼-a•er-.e-ae¼ary the 1110nthly compensation last received 

by the llle'lllber for his se·rv-icea as an active firefighter; 

(bl after completing 25 years or more of service shall 

receive the disability retireaent allowance provided in 

sabsection (2)(a) increaS4'd at a rate of 21 for each year in 

ell'Cltas of 25, up to a maxi■WII of 5 years of additional 

service.• 

N&W SEC'l'!_QH. GEC'TK)III 3. EFFECTIVE DATE. {THIS ACTl IS 

10 ~IVE Jur.,_'t' 1 ~ 1991. 

-End-

-3- KB 760 
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ROOSE BILL 110. 760 

INTRODOCED BY IIIMBERLEY, DRISCOLL, GILBERT, 

ZOOII, J. RICE, GRADY, SCOTT, HARP, JACOBSON, 

RYE, STRIZICH, SQUIRES, nAHKLIN 

A BILL FOR AN ACT ENTITLED: "AN ACT EOIIALIZING THE AMOUNT 

OF CERTAIN DISABILITY RETIRENEN1' ALLOIIANCE PAYMEN'l'S TO 

MEMBERS OF THE FIREFIGHTERS' UNIFI to RETIREMENT SYSTEM HIRED 

APTER JULY l, 1981, WITH THE ALLOWANCE PAYMENTS TO MEMBERS 

HIRED BEFORE JULY 1, 1981; ANS INCREASING THE STATE 

CONTRIBUTION RATE; AMENDING Sffl!\'1811 SEC'I'IONS 19-13-604 AND 

19-13-803, MCA1 AND PROVIDING AN EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAe 

SECTION 1. SECTION 19-13-604, MCA, IS AMENDED TO READ: 

"19-13-604. State contribution. The state shall make 

its contributions through the state auditor from the premium 

taxes on the insurance risks enumerated in 19-11-512. These 

payaents shall be made annually to the administrator after 

the end 

froa, the 

of each fiscal year but no later than September 1 

gross pre•ium taxes after for 

cancellations and returned is 

statutorily 

administrator 

appropriated as 

prem.iWBs. 

provided in 

deduction 

The payment 

17-7-502. The 

shall notify the auditor of the annual 

compensation, excluding overtime, holiday payments, shift 
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HB 0760/02 

differential payaents, cOlllpt!nsatory tilllf!' payments, and 

payments in lieu or sick leave, paid to all active members 

during the preceding year, and effective July l, 1981, the 

state's contribution is 121 of this compensation. This 

contribution shall increase to 15\ effective July l, 1982, 

to 18\ effective July 1, 1983, and to 22.98\ effective July 

1, 1985, and to 23.27\ effective July l, 1991. As soon as 

practicable after receipt of the state contribution, the 

administrator shall deposit it with the state treasurer.• 

Section 2. Section 19-13-803, MCA, is a-nded to read: 

"19-13-803. llaount of disability retir-nt allowance. 

(1) A aeaber hired before July l, 1981, who is eligible 

under 19-13-802: 

la) before c0111pleting 20 years of service shall receive 

a disability retir.,,..,nt allowance equal to one-half the 

monthly COtllpensation last received by the me~ber for his 

services as an active firefighter; 

lb} after c0111pleting 20 years or 11tOre of service shall 

receive the disability retirement allowance provided in 

subsection (l)(a) increased at a rate of 1\ for each year in 

excess of 20~ up to a 111aximum of 60\ of the monthly 

co~pensation last received by the memb@r. 

(2) A member hired on or after July 

eligible undet 19-13-802: 

1, 1981, who is 

(a) before completing 25 years of service shall receive 
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1 a disability retirement allowance equal to one-half his 

2 fin■!-awer•~e-seiary the monthly c0111pensation la~t receiv~d 

J 

4 

5 

6 

by the ■ember for his services as an active firefighter~ 

(b) after canpleting 25 years or more of service shall 

receive the disability retire■ent allowance provided in 

subsection (2)(a) increased at a rate of 2\ for each year in 

7 excess of 25, up to a aaxi■u■ of 5 years of additional 

a servlce4• 

9 NEW SECTION. _ _ SECTION 3. EFFECTIVE DATE. (TRIS ACT) IS 

10 EFf'JICTIVE JULY 1, 1991. 

-End-
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