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HOUSE BILL NO. 704 

INTRODUCED BY WANZENRIED 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON APPROPRIATIONS. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 74; NOES, 24. 

TRANSMITTED TO SENATE. 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON FINANCE & CLAIMS. 

FIRST READING. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN AS AMENDED. REPORT 
ADOPTED. 

SECOND READING, CONCURRED IN AS 
AMENDED. 

THIRD READING, CONCURRED IN. 
AYES, 36; NOES, 13. 

RETURNED TO HOUSE WITH AMENDMENTS. 

IN THE HOUSE 

RECEIVED FROM SENATE. 

SECOND READING, AMENDMENTS 
CONCURRED IN. 



APRIL 18, 1991 THIRD READING, AMENDMENTS 
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SENT TO ENROLLING. 

REPORTED CORRECTLY ENROLLED. 
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;&;m_,:: BILL NO. "l cJ <-/ 

INTRODUCED BY -''~~~,,_,,~•~~~C~·~1~,~-,~,~•>'-'-'~------------------

A BILL FOR AN ACT ENTITLED: "AN ACT TO APPROPRIATE MONEY 

FROM THE FEDERAL SPECIAL REVENUE FUND IN FISCAL iEARS 1992 

AND 1993 TO THE DEPARTMENT OF LABOR AND INDUSTRY TO FUND 

APPRENTICESHIP INSTRUCTION PROGRAMS; A."lENDING SECTION 

39-51-1301, MCA, AND SECTION l, ca~PTER 600, LAWS OF 1989; 

AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLA-r(JRE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1 Appropriation.. 'I'he following 

money is appropriated frorn ~he federal special revenue fund 

established i~ 39-51-1301 to the dep~rtment o~ labor and 

.industry to fund apprenticeship instruction programs 

pursuant to 39-6-103: 

Fiscal year 1992 

Fiscal year 1993 

$120,000 

$120,000 

Section 2. Section 39-51-1301, MCA, is amended to read: 

"39-51-13010 f~emporaryt--Penalty and intecest on 

past-due contributions~ {l) Contributions unpaid on the date 

on which they are due and payable, as provided by 

subsections (lJ and (2) cf 39-51-1103 and 39-51-1125, that 

are paid by the end cf ::he mar.th following the due C.a.te 

shall be subject to a penalty assessment of $10 or !Oi of 
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the contribution due, whichever is greater. If. the 

contributions are not paid by the end of the month following 

the due date, the employer shall be subject to a penalty 

assessment of $15 or 15% of the contributions due, whichever 

is greater. All past-due contributions shall bear interest 

at the rate of 18% a year, to be prorated on a daily basis. 

(2) A penalty of $40 shall be assessed whenever, as the 

resu::.t of a willful refusal of an employer to furnish wage 

information or pay contributions on time, the department 

issues a subpoena to obtain wage information :::ir m.akes a 

surru"Tla:-y or jeopardy assessment pursuant to 39-51-1302, 

(3) 7here is an account in the federal special revenue 

f~nd. ?enalties and interest collected under this section 

must Ce deposited in that account. Money deposited i~ -chat 

account and appropriated to the department must be used by 

the department to administer this chapter and fer p~og~am~ 

te-traiM-end-retra~n-~nemp~oyeO-a~O-tlftcle~em~~oyeO-pe~~e~~ to 

fund ao£renticeship instruction EE.£9.rams 12.ursuant to 

39-6-103. Money in the account not appropriated for these 

purposes must be transferred by the department to the 

unemployment insurance trust fund at the end of each fiscal 

year. 

(~) When failure to pay contributions on time was not 

caused by willf~l intent of the employer, the department ~ay 

~bate lhe penalty dOd interest. 

-2-
INTRODUCED BILL 
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(5) All money accruing to the unemployment insurance 

trust fund from interest and penalties collected on past-due 

contributions must be used solely for the payment of 

unemployment insurance benefits and may not be used for any 

other purpose. t~e~m±nete9-dttiy-i7 -i99~--~ee.-±,-€h•-6SS,-b• 

Y989~t 

39-51-1301. (Effective July l, 1991) Penalty and 

interest on past-due contributions. (1) Contributions unpaid 

on the date on which they are due and payable, as provided 

by subsections (1) and (2) of 39-51-1103 and 39-51-1125, 

that are paid by the end of the month following the due date 

shall be subject to a penalty assessment of $10 or 10% of 

the contribution due, whichever is greater. If the 

contributions are not paid by the end of the month following 

the due date, the employer shall be subject to a penalty 

assessraent of $15 or 15% of the contributions due, whichever 

is greater. All past-due contributions shall bear interest 

at the rate of 18% a year, to be prorated on a daily basis. 

(2) A penalty of $40 shall be assessed whenever, as the 

20 result of a willful refusal of an employer to furnish wage 

21 information or pay contributions an time, the department 

22 issues a subpoena to obtain wage information or makes a 

23 summary or jeopardy assessment pursuant to 39-51-1302. 

24 (3) Interest and penalties collected pursuant i-o this 

25 section shall be paid into the unemployment insurance trust 

-3-
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fund. 

(4) When failure to pay contributions on time was not 

caused by willful intent of the employer, the department may 

abate the penalty and interest. 

(5) All mcney accruing to the unemployment insurance 

trust fund from interest and penalties collected on past-due 

contributions must be used solely for the payment of 

unemployment insurance benefits and may not be used for any 

other purpose." 

Section 3. Section 1, Chapter 600, Laws of 1989, is 

amended to read: 

''Section l. Section 3, Chapter 13, Special Laws of June 

1986, is amended to read: 

''Section 3. Effective date ----termination-dete. This 

act is effective on passage and approval and-te~m±~~te~-attiy 

:r,-%991:. ,, " 

NEW SECTION. Section 4. Effective date. [This act] 

effective on passage and approval. 

-End-

-4-
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HOUSE BILL NO. 704 

INTRODUCED BY WANZENRIED 

A BILL FOR AN ACT ENTITLED: "AN ACT TO APPROPRIATE MONEY 

FROM THE FEDERAL SPECIAL REVENUE FUND IN FISCAL YEARS 1992 

AND 1993 TO THE DEPARTMENT OF LABOR AND INDUSTRY TO FOND 

APPRENTICESHIP INSTRUCTION PROGRAMS AND DETECTION AND 

COLLECTION QF UNPAID CONTRIBUTIONS; AMENDING SECTION 

39-51-1301, MCA, AND SECTION 1, CHAPTER 600, LAWS OF 1989; 

AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Appropriation. -1.!l The 

following money is appropriated from the federal special 

revenue fund established in 39-51-1301 to the department of 

labor and industry to fund apprenticeship instruction 

programs pursuant to 39-6-103: 

Fiscal year 1992 $½i87888 $110,000 

Fiscal year 1993 $½i87888 $110,000 

ill REVENUE IN _EXCESS OF THE AMOUNT APPROPRIATED FOR 

APPRENTICESHIP INSTRUCTION PROGRAMS IS APPROPRIATED FOR OSE 

BY THE DEPARTMENT TO DETECT AND COLLECT UNPAID CONTRIBUTIONS 

AND OVERPAYMENTS OF BENEFITS TO THE EXTENT TllAT FEDERAL 

GRANT REVENUES ARE INADEQUATE FOR THE DEPARTMENT'S 

COLLECTION EFFORTS. 
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Section 2. Section 39-51-1301, MCA, is amended to read: 

"39-51-1301. t'l'emperaryt---Penalty and interest on 

past-due contributions. (1) Contributions unpaid on the date 

on which they are due and payable, as provided by 

subsections (1) and (2) of 39-51-1103 and 39-51-1125, that 

are paid by the end of the month following the due date 

shall be subject to a penalty assessment of $10 or 10\ of 

the contribution due, whichever is greater. If the 

contributions are not paid by the end of the month following 

the due date, the employer shall be subject to a penalty 

assessment of $15 or 15\ of the contributions due, whichever 

is greater. All past-due contributions shall bear interest 

at the rate of 18\ a year, to be prorated on a daily basis. 

(2) A penalty of $40 shall be assessed whe~ever, as the 

result of a willful refusal of an employer to furnish wage 

information or pay contributions on time, the department 

issues a subpoena to obtain wage information or makes a 

summary or jeopardy assessment pursuant to 39-51-1302. 

(3) There is an account in the federal special revenue 

fund. Penalties and interest collected under this section 

must be deposited in that account. Money deposited in that 

account and appropriated to the department must be used by 

the department to administer this chapter an8L for p~eg~affl~ 

to-~~atn-and-r~tra¼n-ttnemp±oyed-end-~nderempioyed-~er9en~ to 

fund apPcenticeship instruction programs pursuant to 

-2- BB 704 
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39-6-103, AMD TO DETECT AND COLLECT UNPAID CONTRIBUTIONS AND 

OVERPAYMENTS OF BENEFITS. Money in the account not 

appropriated for theae purposes must be transferred by the 

department to the unemployment insurance trust fund at the 

end of each fiscal year. 

(4) When failure to pay contributions on time was not 

caused by willful intent of the employer, the department may 

abate the penalty and interest. 

(5) All money accruing to the unemployment insurance 

trust fund froa interest and penalties collected on past-due 

contributions aust be used solely for the payment of 

unemployment insurance benefits and may not be used for any 

other purpose. t~er•inates-aa¼y-¼7-¼99¼--seeT-¼7-ehT-6887-&T 

¼989Tt 

39-51-1301. (Effective July 1, 1991) Penalty and 

interest on past-due contributions. (1) Contributions unpaid 

on the date on which they are due and payable, as provided 

by subsections (l) and (2) of 39-51-1103 and 39-51-1125, 

that are paid by the end of the month following the due date 

shall be subject to a penalty assessment of $10 or l0l of 

the contribution due, whichever is greater. If the 

contributions are not paid by the end of the month following 

the due date, the employer shall be subject to a penalty 

assessment of $15 or 15\ of the contributions due, whichever 

is greater. All past-due contributions shall bear interest 

-3- BB 704 
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at the rate of 18\ a year, to be prorated on a daily basis. 

(2) A penalty of $40 shall be assessed whenever, as the 

result of a willful refusal of an employer to furnish wage 

information or pay contributions on time, the department 

issues a subpoena to obtain wage information or makes a 

summary or jeopardy assessment pursuant to 39-51-1302. 

(3) Interest and penalties collected pursuant to this 

section shall be paid into the unemployment insurance trust 

fund. 

(4) When failure to pay contributions on time was not 

caused by willful intent of the employer, the department may 

abate the penalty and interest. 

(5) All money accruing to the unemployment insurance 

trust fund from interest and penalties collected on past-due 

contributions must be used solely for the payment of 

unemployment insurance benefits and may not be used for any 

other purpose." 

Section 3. Sect ion 1, Chapter 600, Laws of 1989, is 

amended to read: 

"Section 1. Section 3, Chapter 13, Special Laws of June 

1986, is amended to read: 

"Section 3. Effective elate ----~erm¼fte~¼en--ja~e. This 

act is effective on passage and approval and-~erm¼na~es-dH¼y 

¼7-¼9-9¼. 1111 

NEW SECTION. Section 4. Effective date. [This act J is 

-4- BB 704 
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l effective on passage and approval. 

-End-

-5- HB 704 
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HOUSE BILL NO. 704 

INTRODUCED BY IIANZENRIED 

A BILL FOR AN ACT ENTITLED: "AN ACT TO APPROPRIATE MONE'l 

FROM TBE FEDERAL SPECIAL REVENUE FUND IN FISCAL 'lEARS 1992 

AND 1993 TO THE DEPARTMENT OF LABOR AND INDUSTRY TO FUND 

APPRENTICESHIP 

COLLECTION OF 

INSTRUCTION PROGRAMS 

UNPAID CONTRIBUTIOII_S 1 

AND OETE_!'.:TION AND 

AMENDING SECTION 

39-51-l.301, MCA, AND SECTION 1, CHAPTER 600, LAWS OF 1989; 

ANO PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF TBE STATE OF MONTANA: 

NEIi SF:CTIQN. Section 1. Appropriation. _ill The 

following money is appropriated from the federal special 

revenue fund established in 39-51-1301 to the departnent of 

labor and industry to fund apprenticeship 

programs pursuant to 39-6-103: 

instruction 

Fiscal year 1992 

Fiscal year 1993 

S¼i87888 $110,000 

$¼i87888 $110,000 

(2) REVENUE IN EXCESS OF THE AMOUNT APPROPRIATED FOR 

APPRENTICESHIP INSTRUCTION PROGRAMS IS APPROPRIATED FOR USE 

BY THE DEPARTMENT TO DETECT AND COLLECT UNPAID CONTRIBUTIONS 

AND OVERPAYMENTS OF BENEFITS TO THE EXTENT THAT FEDERAL 

GRANT REVENUES ARE INADEQUATE FOR THE DEPARTMENT'S 

COLLECTION EFFORTS. 
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Section 2. Section 39-51-1301, MCA, is aaended to read: 

"39-51-1301. t~empc,Nlryt---Penalty and interest on 

past-due contributions. (1) Contributions unpaid on the data 

on which they are due and payable, as provided by 

subsections (l) and (2) of 39-51-1103 and 39-51-1125, that 

are paid by the end of the month following the due date 

shall be subject to a penalty assessment of $10 or 10\ of 

the contribution due, whichever is greater. If the 

contributions are not paid by the end of the month following 

the due date, the employer shall be subject to a penalty 

assessment of $15 or 151 of the contributions due, whichever 

is greater. All past-due contributions shall bear interest 

at the rate of 18t a year, to be prorated on a daily basis. 

(2) A penalty of $40 shall be assessed whenever, as the 

result of a willful refusal of an employer to furnish wage 

information or pay contributions on time, the department 

issues a subpoena to obtain wage information or makes a 

summary or jeopardy assessment pursuant to 39-51-1302. 

(3) There is an account in the federal special revenue 

fund. Penalties and interest collected under this section 

must be deposited in that account. Money deposited in that 

account and appropriated to the department must be used by 

the department to administer this chapter affdL for programs 

to-tratn-ane-retr~iff-ttnemp¼oyed-affd-ttnderemp¼oyed-p~reene to 

fund apprenticeship instruction programs pursuant to 

-2- HB 704 
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39-6-103, AHD TO DETECT AND COLLECT UNPAID CONTRIBUTIONS AND 

OVERPAYIIEH'l'S OF BENEFITS. Money in the account not 

appropriated for these purposes must be transferred by the 

department to the unemployaent insurance trust fund at the 

end of each fiscal year. 

(4J When failure to pay contributions on time was not 

caused by willful intent of the employer, the department may 

abate the penalty and interest. 

(5) All money accruing to the unemployment insurance 

trust fund from interest and penalties collected on past-due 

contributions must be used solely for the payment of 

unemployment insurance benefits and may not be used for any 

other purpose. t~er■¼neees-an¼y-¼7-¼ff¼--seeT-¼T-ehT-68&7-LT 

i989Tt 

39-51-1301. (Bffective July 1, 1991) Penalty and 

interest on past-due contributions. (l) Contributions unpaid 

on the date on which they are due and payable, as provided 

by subsections (l) and (2) of 39-51-1103 and 39-51-1125, 

that are paid by the end of the month following the due date 

shall be subject to a penalty assessment of $10 or 101 of 

the contribution due, whichever is greater. If the 

contributions are not paid by the end of the month following 

the due date, the employer shall be subject to a penalty 

assessment of $15 or 15\ of the contributions due, whichever 

is greater. All past-due contributions shall bear interest 

-3- BB 704 
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at the rate of 181 a yaar, to be prorated on a daily basis. 

(2) A penalty of $40 shall be assessed whenever, aa the 

result of a willful refusal of an employer to furnish wage 

inforlll.ation or pay contributions on time, the department 

issues a subpoena to obtain wage information or makes a 

su111111ary or jeopardy assessment pursuant to 39-51-1302. 

(3) Interest and penalties collected pursuant to this 

section shall be paid into the unemployment insurance trust 

fund. 

(4) When failure to pay contributions on time was not 

cauaed by willful intent of the employer, the department may 

abate the penalty and interest. 

(5) All money accruing to the unemployment insurance 

trust fund from interest and penalties collected on past-due 

contributions must be used solely for the payment of 

unemployment insurance benefits and may not be used for any 

other purpose." 

Section 3. Section 1, Chapter 600, Laws of 1989, is 

amended to read: 

nsection 1. Section 3, Chapter 13, Special Laws of June 

1986, is aaended to read: 

•section 3. Effective date ----ter■¼nae¼ea--date. This 

act is effective on passage and approval and-eer■¼nates-au¼y 

¼7-¼99¼."" 

NEW SECTION. Section 4. Effective date. (This act J ls 

-4- BB 704 
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l effective on passage and approval. 

-End-

-5- BB 704 



SENATE STANDING COMMITTEE REPORT 

HR. PRESIDENT, 

Page 1 of 1 
April 12, 1991 

We, your committee on Finance and Claims having had under 
consideration House Bill No. 704 (third reading copy -- blue}, 
respectfully report that House Bill No. 704 be amended and as so 
amended be concurred in: 

1. Title 1, line 7. 
Following, "PROGRAMS" 
Strikes "AND DETECTION AND COLLECTION OF UNPAID CONTRIBUTIONS" 

2. Page 1, lines 13 through 25. 
Following, "Appropriation." 
Strikes remainder of line 13 through line 25 in their entirety 
Insert, "Fifty percent of revenue in the account established in 

39-51-1301, up to a maximum of $110,000 in each fiscal year 
1992 and 1993, is appropriated to the department of labor 
and industry to fund apprenticeship instruction programs 
pursuant to Title 39, chapter 6, part 1." 

3. Page 2, line 22. 
Following: "department" 
Strikes "must" 
Insert: "may only" 

4. Page 3, line 2. 
Following: "BENEFITS" 
Inserts "to the extent that federal grant revenue is less than 

amounts appropriated for this purpose" 

5. Page 3, line 5. 
Followings "each" 
Strike: "fiscal year" 
Insert: "bienniu~" 

fa{ L/- 12-"f 
Coord. 

5 fx> 1.-/- I);_ 
Sec. of Senate 

SENATE 
114 ?Of 



SENATE COMMITTEE OF THE WHOLE AMENDMENT 

Mr. Chairman1 
copy -- blue) 

April 13, 1991 11:10 am 
I move to amend House Bill No. 704 (third reading 

as follows1 

Strike: amendment number 2 on the Finance and Claims Standing 
Committee Report dated April 12, 1991 in its entirety 

Furthermore, I move that the House Bill No. 704 (third reading 
copy -- blue) be amended as follows: 

1. Page 1, line 13. 
Following, "Appropriation." 
Strike, "ilJ._" 

2. Page 1, lines 20 through 25. 
Strike, lines 20 through 25 in their entirety. 

~ 
REJECT Signed: 

If/!: '1-/5-?/ 
~d. Coord. 

$ /6 i/1~ 
Sec. of S~nate 

SENATE 
HB 71'/ 
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HOUSE BILL NO, 704 

INTRODUCED BY WANZENRIED 

A BILL FOR AN ACT ENTITLED: "AN ACT TO APPROPRIATE MONEY 

FROM TBE FEDERAL SPECIAL REVENUE FOND IN FISCAL YEARS 1992 

AND 1993 TO THE DEPARTMENT OF LABOR AND INDUSTRY TO FUND 

APPRENTICESHIP INSTRUCTION PROGRAMS AN9--BBTB8Tt6N--AN9 

ee&&BeT¼6N--eP--BNPAt9---eeNTRtBBT¼0NS; AMENDING SECTION 

39-51-1301, MCA, AND SECTION 1, CHAPTER 600, LAWS OF 1989; 

AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Appropriation. ::.ll) -TIie 

Ee¼¼evin~-money-is-appropr±ated--from--the--£edera¼--specia¼ 

reventte--£ttnd-estab¼ished-in-39-5¼-¼36¼-te-the-department-e£ 

iaber--and--industry--te--fttnd--apppen~icesh¼p---±nstrttetien 

pr~raffls-pttrsttant-to-39-6-¼63i 

P±seal-year-l99z-----------------------$lz87888 $118,888 

P±seal-year-l993-----------------------$li8,888 $ll8y888 

tzt--REVENBB--tN--BMBBSS--6P-THB-AM6BNT-APPR0PRtATB9-P6R 

APPRBNTt8BSHtP-tNSTRBBTt6N-PR66RAMS-tS-APPR6PRtATBB-P6R--BSB 

BY-THB-BBPARTMBN'!'-'!'0-BBTBeT-ANB-e6bbBBT-BNPAtB-86NTRtBBTr0NS 

ANB--0VBRPAYMBNTS--0P--BBNBP¼TS--Te--TBB-BMTBNT-THAT-PBBBRAb 

BRANT--REVBNBBS--ARB---tNABBeBATE---PBR---THB---BEPARTMBNT~s 

80bbB€TT0N--BPP0RTST PtPTY-PBR€BNT-6P-RBVBNBB-tN-THE-Ae€0BNT 

~-·-··~·-
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BSTABbtSHB9-tN-39-5l-l38ly-HP-'P&-A-MAl!¼MllM--0P--$ll87888--tN 

BAeH--PtSeAb--YBAR--l99z--ANB--l9937--¼S-APPR0PRtATB9-T0-THB 

9BPARTMl!N'i'-0P-bABElR--AN9--TNBBSTRY--Te--PllN9--APPRBNT¼eBSHtP 

tNSTRB8Tt0N--PR06RAMS--PBRSBANT-T0-TtTbB-39,-eHAPTBR-6,-PART 

l~ t.!i TBE FOLLOWING MONEY IS APPROPRIATED FROM TRE FEDERAL 

SPECIAL REVENUE FUND ESTABLISHED IN 39-51-1301 TO THE 

DEPARTMENT OF LABOR AND INDUSTRY TO FUND APPRENTICESHIP 

INSTRUCTION PROGRAMS PURSU.>.NT TO 39-6-103: 

FISCAL YEAR 1992 $lz87888 $110,000 

FISCAL YEAR 1993 $lz8,888 $110,000 

fit--RBVBNBB-tN-BMBBSS-6P-THB--AM0BNT--APPR6PRtATBB--P6R 

APPRBNTtBBSHtP--tNSTRB8Tt8N-PR08RAMB-tS-APPR0PRtATBB-P8R-BSB 

BY-THB-BBPARTMBNT-Te-BBTBBT-ANB-eeb&BeT-BNPAtB-eeNTRtBBTt0NS 

AN9-0VBRPAYMBNTS-0P-BBNBPtTS--T0--THB--BM~ENT--THAT--PBBBRAb 

BRANT---RBVBNBBS---ARB---tNABBeBATB---PeR--THB--BBPARTMBN~~s 

ee&bBeTt6N-BPP0RTST 

Section 2. Section 39-51-1301, MCA, is amended to read: 

0 39-51-1301. tTemporaryt--Penalty and interest on 

past-due contributions. (1) Contributions unpaid on the date 

on which they are due and payable, as provided by 

subsections (1) and (2) of 39-51-1103 and 39-51-1125, that 

are paid by the end of the month following the due date 

shall be subject to a penalty assessment of $10 or 10% of 

the contribution due, whichever is greater. If the 

contributions are not paid by the end of the month following 
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the due date, the employer shall be subject to a penalty 

assessment of $15 or 15% of the contributions due, whichever 

is greater. All past-due contributions shall bear interest 

at the rate of 18\ a year, to be prorated on a daily basis. 

(2) A penalty of $40 shall be assessed whenever, as the 

result of a willful refusal of an employer to furnish wage 

information or pay contributions on time, the department 

issues a subpoena to obtain wage information or makes a 

summary or jeopardy assessment pursuant to 39-51-1302. 

(3) There is an account in the federal special revenue 

fund. Penalties and interest collected under this section 

must be deposited in that account. Money deposited in that 

account and appropriated to the department mttst MAY ONLY be 

used by the department to administer this chapter andL rer 

pro9ram9-te-train-and-re~ra±n-anemp¼oyed--and--anderemp¼eyed 

persons to fund apprenticeship instruction programs pursuant 

to 39-6-103, AND TO DETECT AND COLLECT UNPAID CONTRIBUTIONS 

AND OVERPAYMENTS OF BENEFITS TO THE EXTENT THAT FEDERAL 

GRANT REVENUE IS LESS THAN AMOUNTS APPROPRIATED FOR THIS 

PURPOSE. Money in the account not appropriated for these 

purposes must be transferred by the department to the 

unemployment insurance trust fund at the end of each £¼sea± 

year BIENNIUM. 

(4) When failure to pay contributions on time was not 

caused by willful intent of the employer, the department may 
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abate the penalty and interest. 

(5) All money accruing to the unemployment insurance 

trust fund from interest and penalties collected on past-due 

contributions must be used solely for the payment of 

unemployment insurance benefits and may not be used for any 

other purpose. t~ermina~ee-Jtt¼y-¼T-¼99¼--see~-iy-eh.-688;-bo 

r9e9~t 

39-51-1301. (Effective July 1, 1991) Penalty and 

interest on past-due contributions. (1) Contributions unpaid 

on the date on which they are due and payable, as provided 

by subsections (1) and (2) of 39-51-1103 and 39-51-1125, 

that are paid by the end of the month following the due date 

shall be subject to a penalty assessment of $10 or 10\ of 

the contribution due 1 whichever is greater. If the 

contributions are not paid by the end of the month following 

the due date, the employer shall be subject to a penalty 

assessment of $15 or 15\ of the contributions due, whichever 

is greater. All past-due contributions shall bear interest 

at the rate of 18% a year, to be prorated on a daily basis. 

(2) A penalty of $40 shall be assessed whenever, as the 

result of a willful refusal of an employer to furnish wage 

information or pay contributions on time, the department 

issues a subpoena to obtain wage information or makes a 

summary or ;eopardy assessment pursuant to 39-51-1302. 

{3) Interest and penalties collected pursuant to this 
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l section shall be paid into the unemployment insurance trust 

2 fund. 

3 (4) When failure to pay contributions on time was not 

4 caused by willful intent of the employer, the department may 

5 abate the penalty and interest. 

6 (5) All money accruing to the unemployment insurance 

7 trust fund from interest and penalties collected on past-due 

8 contributions must be used solely for the payment of 

9 unemployment insurance benefits and may not be used for any 

10 other purpose." 

11 Section 3. Section 1, Chapter 600, Laws of 1989, is 

12 amended to read: 

13 "Section 1. Section J, Chapter 13, Special Laws of June 

14 1986, is amended to read: 

15 "Section 3. Effective date ----~ermination--date. This 

16 act is effective on passage and approval an8-eerm¼na~es-aa¼y 

17 i7-¼99i.'''' 

18 NEW SECTION. Section 4. Effective date. [This act l is 

19 effective on passage and approval. 

-End-
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