
HOUSE BILL NO. 677 

INTRODUCED BY BENEDICT, MCCAFFREE, ZOOK, PECK, SCHYE, THOMAS 

FEBRUARY 7, 1991 

FEBRUARY a, 1991 

MARCH 19, 1991 

MARCH 20, 1991 

APRIL 2, 1991 

APRIL 3, 1991 

APRIL 4, 1991 

APRIL 4, 1991 

APRIL 5, 1991 

APRIL 9, 1991 

APRIL 10, 1991 

APRIL 11, 1991 

APRIL 16, 1991 

APRIL 17, 1991 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON TAXATION. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 65; NOES, 33. 

TRANSMITTED TO SENATE. 

IN THE SENATE 

INTRODUCED ANO REFERRED TO COMMITTEE 
ON TAXATION. 

FIRST READING. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN. REPORT ADOPTED. 

SECOND READING, CONCURRED IN. 

THIRD READING, CONCURRED IN. 
AYES, 39; NOES, 11. 

RETURNED TO HOUSE. 

IN THE HOUSE 

RECEIVED FROM SENATE. 

SENT TO ENROLLING. 

REPORTED CORRECTLY ENROLLED. 

SIGNED BY PRESIDENT. 



APRIL 22, 1991 

APRIL 23, 1991 

APRIL 23, 1991 

APRIL 24, 1991 

APRIL 24, 1991 

SIGNED BY SPEAKER. 

DELIVERED TO GOVERNOR. 

RETURNED FROM GOVERNOR WITH 
RECOMMENDED AMENDMENTS. 

SECOND READING, GOVERNOR'S 
AMENDMENTS CONCURRED IN. 

IN THE SENATE 

SECOND READING, GOVERNOR'S 
AMENDMENTS CONCURRED IN. 

THIRD READING, GOVERNOR'S 
AMENDMENTS CONCURRED IN. 

IN THE HOUSE 

SENT TO ENROLLING. 

REPORTED CORRECTLY ENROLLED. 
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~ S~ BILL NO, ~ 77 
INTRODUCED BY 5.,_,..,,J:,t q,~J 

A· ½,,_ '1 t,,.,-
A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING A COUNTY TO 

LEVY UP TO 1 MILL FOR THE SUPPORT OF COUNTY LITERACY 

PROGRAMS; PROVIDING THAT THE LEVY IN SUPPORT OP COUNTY 

LITERACY PROGRAMS IS NOT SUBJECT TO LIMITATIONS ON PROPERTY 

TAXES SET FORTH IN TITLE 15, CHAPTER 10, PART 4, MCA; AND 

AMENDING SECTION 15-10-412, MCA," 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Authorization to levy tax and 

establish fund for county literacy programs. (1) The 

governing body of a county may, in its discretion, establish 

a fund and levy up to 1 mill on each dollar of taxable 

property in the county for the support of county literacy 

programs. The tax levy is in addition to all other tax 

levies. 

( 2) The governing body may, by resolijtion, make 

expenditures from the fund solely for the support of 

literacy programs within the county. 

Section 2. section 15-10-412, MCA, is amended to read: 

•15-10-412. Property tax limited to 1986 levels 

clarification -- extension to all property classes. Section 

15-10-402 is interpreted and clarified as follows: 
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LC 1711/01 

(1) The limitation to 1986 levels is extended to apply 

to all classes of property described in Title 15, chapter 6, 

part 1. 

(2) The limitation on the amount of taxes levied is 

interpreted to mean that, except as otherwise provided in 

this section, the actual tax liability for an individual 

property is capped at the dollar amount due in each taxing 

unit for the 1986 tax year. In tax years thereafter, the 

property must be taxed in each taxing unit at the 1986 cap 

or the product of the taxable value and mills levied, 

whichever is less for each taxing unit, except in a taxing 

unit that levied a tax in tax years 1983 through 1985 but 

did not levy a tax in 1986, in which case the actual tax 

liability for an individual property is capped at the dollar 

amount due in that taxing unit for the 1985 tax year. 

(3) The limitation on the amount of taxes levied does 

not mean that no further increase may be made in the total 

taxable valuation of a taxing unit as a result of; 

(a) annexation of real property and improvements into a 

taxing unit: 

(b) construction, 

improvements; 

expansion, or remodeling 

(c) transfer of property into a taxing unit; 

(d) subdivision of real property-

{e) reclassification of property; 

of 

-2- INTRODUCED BILL 
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(f) increases in the amount of production or the value 

of ptoduction for property described in 15-6-131 or 

15-6-132; 

(g} transfer of property from tax-exempt to taxable 

status; 

(h) revaluations caused by: 

(i) cyclical reappraisal; or 

(ii) expansion, addition, replacement, or remodeling of 

improvements; or 

(i) increases in property valuation pursuant to 

15-7-111(4) through (8) in order to equalize property values 

annually. 

(4) The limitation on the amount of taxes levied does 

not mean that no further increase may be made in the taxable 

valuation or in the actual tax liability on individual 

property in each class as a result of: 

(a) a revaluation caused by: 

Ii) construction, expansion, replacement, or remodeling 

of improvements that adds value to the property; or 

(ii) cyclical reappraisal; 

[h) transfer of property into a taxing unit; 

tc) reclassification of property; 

(d) increases in the amount of production or the value 

of production for property described in 

15-6-132; 
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(e) annexation of the individual property into a new 

taxing unit; 

(f) conversion of the individual property from 

tax-exempt to taxable status; or 

( g) increases in property valuation pursuant to 

15-7-111(4) through (8) in order to equalize property values 

annually. 

(5) Property in classes four, twelve, and fourteen is 

valued according to the procedures used in 1986, including 

the designation of 1982 as the base year, until the 

reappraisal cycle beginning January 1, 1986, is completed 

and new valuations are placed on the tax rolls and a new 

base year designated, if the property is: 

(a) new construction; 

{ b) expanded, 

improvements; 

deleted, 

(C) annexed property; or 

(d) property converted 

status. 

(6) Property described in 

I 5)(d) that is not class 

replaced, or remodeled 

from tax-exempt to taxable 

subsections (5)(a) through 

four, class twelve, or class 

fourteen property is valued according to the procedures used 

in 1986 but is also subject to the dollar cap in each taxing 

unit based on 1986 mills levied. 

(7) The limitation on the amount of taxes, as clarified 
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in this section, is intended to leave the property appraisal 

and valuation methodology of the department of revenue 

intact. Determinations of county classifications, salaries 

of local government officers, and all other matters in which 

total taxable valuation is an integral component are not 

affected by 15-10-401 and 15-10-402 except for the use of 

taxable valuation in fixing tax levies. In fixing tax 

levies, the taxing units of local government may anticipate 

the deficiency in revenues resulting from the tax 

limitations in 15-10-401 and 15-10-402, while understanding 

that regardless of the amount of mills levied, a taxpayer's 

liability may not exceed the dollar amount due in each 

taxing unit for the 1986 tax year unless: 

{a) the taxing unit's taxable valuation decreases by 5, 

or more from the 1986 tax year. If a taxing unit's taxable 

valuation decreases bys, or more from the 1986 tax year, it 

may levy additional mills to compensate for the decreased 

taxable valuation, but in no case may the mills levied 

exceed a number calculated to equal the revenue from 

property taxes for the 1986 tax year in that taxing unit. 

(b) a levy authorized under Title 20 raised less 

revenue in 1986 than was raised in either 1984 or 1985, in 

which case the taxing unit may, after approval by the voters 

in the taxing unit, raise each year thereafter an additional 

number of mills but may not levy more revenue than the 

-5-

l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

L~ 1711/01 

3-year average of revenue raised for that purpose during 

1984, 1985, and 1986; 

(c) a levy authorized in 50-2-111 that was made in 1986 

was for less than the number of mills levied in either 1984 

or 1985, in which case the taxing unit may, after approval 

by the voters in the taxing unit, levy each year thereafter 

an additional number of mills but may not levy more than the 

J-year average number of mills levied for that purpose 

during 1984, 1985, and 1986. 

(8) The limitation on the amount of taxes levied does 

not apply to the following levy or special assessment 

categories, whether or not they are based on commitments 

made before or after approval of 15-10-401 and 15-10-402: 

(a) rural improvement districts; 

(b) special improvement districts; 

(c) levies pledged for the repayment of bonded 

indebtedness, including tax increment bonds; 

(dJ city street maintenance districts; 

(e) tax increment financing districts; 

(f) satisfaction of judgments against a taxing unit: 

(g) street lighting assessments; 

(h) revolving funds to support any categories specified 

in this subsection {8); 

(i) levies for economic development authorized pursuant 

ta 90-5-112(4); and 
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(j) elementary and high school districts. 

(9) The limitation on the amount of taxes levied does 

not apply in a taxing unit if the voters in the taxing unit 

approve an increase in tax liability following a resolution 

of the governing body of the taxing unit containing: 

(a) a finding that there are insufficient funds to 

adequately operate the taxing unit as a result of 15-10-401 

and 15-10-402: 

(b) an explanation of the nature of the financial 

emergency; 

(c) an estimate of the amount of funding shortfall 

expected by the taxing unit; 

(d) a statement that applicable fund balances are or by 

the end of the fiscal year will be depleted; 

(e) a finding that there are no alternative sources of 

revenue; 

{f) a summary of the alternatives that the governing 

body of the taxing unit has considered; and 

(g) a statement of the need for the increased revenue 

20 and how it will be used. 

21 {10) (a) The limitation on the amount of taxes levied 

22 does not apply to levies required to address the funding of 

23 relief of suffering of inhabitants caused by famine, 

24 conflagration, or other public calamity. 

25 (b) The limitation set forth in this chapter on the 
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amount of taxes levied does not apply to levies to support~ 

ill a city-county board of health as provided in Title 

50, chapter 2, if the governing bodies of the taxing units 

served by the board of health determine, after a public 

hearing, that public health programs require funds to ensure 

the public health. A levy for the support of a local board 

of health may not exceed the 5-mill limit established in 

50-2-111. 

(ii) county literacy programs under [section 1]. 

(11) The limitation on the amount of taxes levied by a 

taxing jurisdiction subject to a statutory maximum mill levy 

does not prevent a taxing jurisdiction from increasing its 

number of mills beyond the statutory maximum mill levy to 

produce revenue equal to its 1986 revenue. 

(12) The limitation on the amount of taxes levied does 

not apply to a levy increase to repay taxes paid under 

protest in accordance with 15-1-402." 

-End-
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HOUSE BILL NO, 677 

INTRODUCED BY BENEDICT, MCCAFFREE, ZOOK, PECK, SCHYE, THOMAS 

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING A COUNTY TO 

LEVY UP TO l MILL FOR THE SUPPORT OF COUNTY LITERACY 

PROGRAMS7--PR0YrBrNS--~HA~--~HE--bl!V¥--rN--SHPP0R~-eP-€08N~¥ 

bfPERAe¥--PR06RAMS--rS--N8~ THAT GIVE FIRST PRIORITY TO 

PROVIDING DIRECT INSTRUCTION TO ADULTS~ WH!_CH LEVY IS 

SUBJECT TO LIMITATIONS ON PROPERTY TAXES SET FORTH IN TITLE 

15, CHAPTER 10, PART 4, MCA; ANB-AMHNBiN6-SBEP£0N-l5-l8-4l~7 

MEA PROVIDING FOR THE ADMINISTRATION OF A COUNTY ADULT 

LITERACY FUND BY A COUNTY ADULT LITERACY BOARD; AND 

ESTABLISHING CONDITIONS FOR THE USE OF COUNTY LITERACY 

FUNDS." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. -1mcnorn11non COUNTY ADULT 

LITERACY PROGRAMS -- AUTHORIZATION to levy tax and establish 

fund ~or-~ettnty-iite~eey--programs. (1) J.Al The governing 

body of a county may, in its discretion, establish a fund 

and levy up to 1 mill on each dollar of taxable property in 

the county for the support of county literacy programs THAT 

GIVE FIRST PRIORITY TO PROVIDING DIRECT INSTRUCTION TO 

ADUtTS. The tax levy is in addition to all other tax lev~es. 

t~tj__!U_ The go~er~in9--body--may,--by--rese¼ttt¼en,-~a~e 

~n> ,.,,,,,,,,,e Counc,I 
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e~~end¼tttres-rrem-tke fund ~o¼eiy MAY BE USED ONLY for the 

support of ADULT literacy programs within the county. 

(2) (A) IF A COUNTY LEVIES A PROPERTY TAX FOR ADULT 

LITERACY PROGRAMS, THE COUNTY GOVERNING BODY SHALL APPOINT A 

COUNTY ADULT LITERACY BOARD TO ADMINISTER THE EXPENDITURE OF 

FUNDS FROM THE COUNTY ADUL·T LITERACY FUND ESTABLISHED IN 

SUBSECTION (1). 

jB) THE COUNTY ADULT LITERACY BOARD SHALL COORDINATE 

ALL ADULT LITERACY PROGRAMS RECEIVING COUNTY ADULT LITERACY 

FUNDS. THE BOARD MAY ADOPT POLICIES CONCERNING PROGRAM 

STANDARDS AND FINANCIAL ACCOUNTABILITY FOR ORGANIZATIONS 

RECEIVING ADULT LITERACY FUNDS. THE BOARD MAY REQUIRE THAT 

ADULT LITERACY PROGRAMS MATCH ADULT LITERACY FUNDS WITH 

FEDERAL, STATE, OR PRIVATE MONEY. THE BOARD MAY, WITH THE 

CONCURRENCE OF THE APPROPRIATE COUNTY OFFICIALS, ARRANGE FOR 

COUNTY IN-KIND SERVICES TO SUPPORT ADULT LITERACY PROGRAMS. 

(C) COUNTY ADULT LITERACY FUNDING MAY BE EXPENDED ONLY 

ON LITERACY PROGRAMS FOR PERSONS WHO ARE AT LEAST 19 YEARS 

OF AGE AND WHOSE HIGH SCHOOL CLASS HAS GRADUATED. 

Sect1e~-r,--section-±5-±8-4¼%;-M€A,-±~-emended-eo-~ead~ 

ut5-±0-4¼2a--Preperey-tax--±±miterl--to--T986--±e~e¼~---

~±o~ifi~at±e~-----exten~ton-to-a±±-praperey-e±~~~e~,-seee±on 

tS-±6-40~-t~-±Mter~~eted-and-c±ar±f~ed-a~-io±±ew~~ 

t±t--~~~-±±m±tat~en-to-+986-±ev~t~-±~-~xtendefl-~~--~ppiy 

eo-a±T-e±e~~es-e£-property-des~r±bed-±n-~±t±e-±5;-ehopter-67 

-2- HB 677 
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par~-¼• 

tit--~he--%¼m¼tatieft--eft--the--amettnt-ef-taxes-¼evied-is 

¼ftterpreted-te-meaft-that7-exeept-as--e~herwise--provided--in 

this--section,--the--actaa¼--taw-¼¼abi¼¼ty-£0~-en-~nd¼vid~a+ 

property-is-eapped-et-the-do¼¼ar-emottnt-dtte-in--eeen--tex±ng 

an±t--£or--the--¼986--tax-yeara-fn-tax-yeers-therea£ter,-the 

pre~erty-mttst-be-taxed-in-each-taxinq-an±t-at-the--~986--eap 

or--the--prodttct--0£--the--taxab¼e--ve¼tte--and-miTTs-tevieri, 

whieheyer-is-¼ess-£or-eeeh-tax~n~-ttnit,-exeept-±n--a--taxin9 

ttn¼t--that--¼ev±eft--a-tax-±n-tax-years-¼983-throagh-¼985-bttt 

d±e-not-tevy-a-tax-in-%986,-±n-whieh--ease--the--~ettta¼--tax 

¼iabi¼i~y-fer-a"-indi•idtta¼-preperty-±s-eapped-at-~fte-do±¼ar 

amount-dtte-in-tha~-tax±"9-ttnit-for-~fte-%985-tax-year• 

t3t--~he--¼imitat±o"--en-the-amottnt-of-taxes-¼ev±ed-eeee 

no~-mean-that-no-fttrther-inerease-ma:y-be-made-±n--t~e--teta¼ 

~axab¼e-va¼uat±on-of-a-tax±n9-ttn±t-as-a-reett¼t-0£~ 

tat--annexation-e£-rea¼-property-and-±mpro~ements-inte-a 

tax±"g-ttn±t; 

tht--eenstrttetion,----expansion,----or---remede¼ing---of 

impro•ements, 

tet--transfer-0£-property-inte-a-taxing-nnit~ 

tdt--~ttedtvteion-of-rea±-property, 

tet--ree¼assifieation-of-property; 

tft--±nerease~-~n-tfte-~motlnt-of-~rodtletion-or-the--~H±tle 

of---prodttetien---for--~roper~y--deser±bed--in--¼S-6-±3±--or 
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¼5-6-¼3z~ 

tgt--transfer-of-property--from--tax-exempt--to--taxab¼e 

stattt9; 

tht--reva¼ttatione-eatteed-ny~ 

t±t--cyeiieai-reappraisai~-or 

t±±t-expans±on,--addition,-repiaeement;-er-remode~±n1-ef 

¼mprevemente;-or 

tit--±nereasee--in--property---vaittation---pttrettan~---to 

%5-T-±¼±t4t-throttgh-t6t-±n-order-to-eqtta±ize-property-va¼ttes 

anntta¼±y~ 

t•t--~he--¼imitation--on-the-amottnt-e£-taxes-ievied-doee 

not-mean-that-no-fttrther-inereaee-may-be-made-in-the-taxable 

valttatio"-or-in--the--aetttai--tax--±±ab±¼±~y--on--ind±v±dtta¼ 

property-±n-eae~-elaee-a~-a-restt¼t-of~ 

tat--a-reYa¼ttat±on-eatteed-ey~ 

tit--conetrttetion,-expansion,-rep¼aeement 7 -or-remo0eling 

0£-±mpro•emenes-that-adds-va¼tte-to-the-property~-or 

t±it-~ye±ieal-reappraisa¼~ 

tbt--~ransfer-of-preper~y-±nto-a-t6x±n1-tlni~~ 

tet--~ee±a99±fieat±on-of-property; 

tdt--±nerease~--±n-the-amottnt-of-prodttction-or-the-yaltte 

of--prodttet±on--for--preperty--deser±bee--±n---¼5-6-t~¼---o~ 

t5-6-t3z7 

tet--enne~at±on--of--the--±nd±v±dttai-~roperty-±nte-a-nev 

tax±ng-ttn±t~ 

-4- HB 677 
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t£t--eonversion--of---the---¼nd¼Yidtta½---preperty---from 

tax-exempt-to-ta~sb¼e-stattts;-or 

tgt--inereases---in---property---•a~ttat~on--pttrsttant--to 

±,-T-iiit4t-threttgh-tBt-in-order-to-eqttai±ze-property-•a±ttes 

anntlei¼y~ 

t5t--Property-tn-e¼asses-£ottr,-twe¼~e,-and--fottrteeft--is 

~aitted--eeeord¼n9--to-the-proeedttres-ttsed-in-±986,-ine%tt0~n9 

the--desi9nation--or--t98~--as--the--base--year,--ttntii--t~e 

reeppre±sa¼-eye¼e-be9innin9-denttary-½7--±9B6,--±s--eompYeted 

end--~ew--vaittat±ons--ere--~¼eeed-on-the-tex-ro±±9-and-a-new 

base-yeer-desi~natee,-±£-the-property-±s~ 

tat--new-eenst~ttet¼on~ 

tet--expe"ded,---deieted,---rep±eeed,----er----remode½ed 

±mpro~ements~ 

tet--annexed-property~-or 

tdt--pro~erty---eonverted--£rom--tax-exempt--~o--taxab±e 

~eettl9o 

t6t--Property-de9er±bed-±n--~tlb~eet±on~--+sttat--throtl9h 

t5ttdt--that--i~--not--e±a~~--fottr,--e¼a99--twe¼~e,-o~-e±a~s 

Eottrteen-property-±~-va¼~ed-aeeord±ng-to-the-proeedttre8-tt~ed 

±n-¼986-bttt-±9-a¼ao-~ttbjeet-te-t~~-do¼¼er-ea~-±n-eae~-ta~ing 

~n±t-be~ed-on-¼986-m±±¼~-¼ev±edo 

tTt--Phe-l±m~tat±en-on-the-amo~nt-0£-taxe~,-e~-e±a~±r~ed 

±n-thi~-~eetion,-t~-tntended-to-l~av~-t~e-pre~~r~y-~p~r~~~~+ 

and-ve±ttet±on--methodo¼e9y--of--the--Oe~artment--of--~e~entte 
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inteeto--Beterm±net±ons--0£-eettnty-eiass±fieat±ons,-sa¼aries 

ef-Toeai-go~ernment-off±eers7-aft~-ai¼-other-ma~te~s-in-wh±e" 

total-ta~abte-veittat±on-±s-en--±nte~ral--eemponent--are--not 

ef£eeted--by--¼5-i9-◄ 9i--end-iS-i9-48%-exeept-for-t"e-ttse-of 

taxab±e-veittetion--±n--£~x±n9--tax--levtes,--Tn--E±x±n9--tax 

¼ev±es,--the-tax±n9-ttn±ts-0£-½oeat-9e•ernment-may-antie±pate 

the--def±eie~ey--tn--~eventtes---resttlt±ng---from---the---tax 

l±mitet±ons--~~-%5-±6-49r-and-i5-T9-•8~;-wh±¼e-ttnderstand±n~ 

ehat-regard¼es~-0£-the-emottnt-of-m¼ils-lev±ed,-a--texpayer~s 

i±abi¼ity--mey--not--exeeed--~he--dollar--amount-dtte-±n-eeeh 

tax±~g-ttn±t-for-the-¼986-tex-year-un¼ess~ 

tet--the-te~±ng-ttnit~s-texae±e-ve±ttat±on-deereases-by-5~ 

or-more-f~om-the--±906-tax-yea~,-r£-a-taxing--ttn±t~s--taxable 

~a¼tlation-dee~ea~e~-by-5t-or-more-from-the-~986-tax-year 7-tt 

mey--Te~y--additio"at--~+ft~-~o-eompensat@-~o~-t~e-deereased 

texable-vaTtla~±on,-b~~-±n--"o--ea~e--may--tne--mi±±s--ie¥±ee 

exeeed--a--ntlmbe~--ee½~tt±ate~--to--eqttai--t"e--re~entte--from 

preper~y-texe~-for-the-±986-tax-yeer-±n-that-taxing-~nito 

tbt--a--levy--a~thor±%ed--tlnder--~±t¼e--~e--ra±sed--Ie~s 

rev~M~e--~~--±98b-enan-was-ra+~ed-±n-ei~her-±984-or-T9857 -±n 

wh±eh-~ase-the-t~~+ng-tlnit-~ey,-a£ter-Bppro~a¼-by-the-~oter~ 

in-t~e-~a~i~~-u~it,--rBtse-eaeh-year-thereafte~-an-ade±t±one± 

~tlmber-of-~ti±~-~~~-m~y--~ot--tevy--~ore--re~e~tte--than--the 

1-y~Mr--~~~~~ge--~r--~~veM~e--~~ised-fer-~he~-r~r~ese-dar±ng 

±9B~,-i98~,-~nd-T9B67 
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te~--a-¼evy-author±red-in-59-~-¼¼¼-that-was-made-in-1986 

was-£or-¼ess-thaft-the-ftttfflber-ef-m±¼¼s-¼ev¼ed-in-etthe~--¼9B• 

or--¼985;--in-whieh-ease-the-taxi"g-ttnit-may7-a£ter-appre•a¼ 

by-the-veters-±n-the-tax±ng-ttnit,-¼eyy-eaeh-year--therea£ter 

an-addit±enai-nttfflber-ef-ffl±¼¼s-b~t-may-not-¼e~y-more-than-the 

3-year--average--nttmber--ef--mi¼¼s--¼e•ied--£er-t~at-pttrpose 

dar±ng-¼~84,-¼9857-and-¼986~ 

t8t--~he-¼imitat±en-on-the-amount-o£-taxes--iev±ed--does 

net--ap~¼y--te--the--fe¼¼ewing--¼evy--er--speeia¼-assessment 

eateqories,-whether-or-not-they--are--based--on--eofflffl.itments 

made-before-or-after-appro•a¼-of-¼5-¼8-49¼-afld-l5-¼8-46i~ 

tat--rttra¼-ifflpro¥ement-d±str±et9; 

tbt--speeia¼-impro•ement-d±stPiets; 

tet--¼ev±es---p¼edged---£or---the--repayment--o£--bonded 

indebtedness7-ine¼ud±ng-tax-inerement-bonds; 

tdt--eity-street-msineenanee-distriets~ 

tet--tax-±nePement-finaneing-dietriets; 

tft--satis£aetion-of-jttd9ments-against-a-taxing-ttnit; 

t9t--street-¼ighting-assessments; 

tht--revo½v~n9-fttnds-to-sttpport-eny-eate9ories-speeified 

in-this-stt~eeetion-t8t; 

t±t--ievies-for-eeonomie-development-attthori~ed-p~rsttant 

~e-98-5-±±it4t7-~nd 

t1t--e½ementery-end-hig"-sehool-d~~triet~7 

t9t--The-¼imitaeion-on-the-amottnt-of-taxes--¼evied--does 
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not--app¼y-in-a-taxing-cnit-if-the-voters-in-the-taxing-ttnit 

approve-an-inerease-in-ta~-¼±abi¼ity-£e¼¼ow±ng-a--reso¼~t¼oft 

of-ehe-~everning-bedy-0£-~he-taxing-ttni~-eontaining~ 

fat--a--£inding--that--there--are--instt£ficient-£ttnds-to 

adeqttateiy-operate-the-tax±ng-ttnit-as-a-resttlt-o£--¼5-¼8-4&¼ 

~nd-iS-i8-48i~ 

tbt--an--explanation--0£--the--natttre--0£--the-financia¼ 

emergency~ 

tet--an-estimate-of--the--amottnt--o£--£ttnding--short£a¼¼ 

expeeted-by-the-taxing-ttnit; 

tdt--a-statement-that-app¼ieab±e-£ttnd-ba¼anees-are-er-~y 

the-end-o£-the-£isea¼-year-w±¼¼-be-dep¼eted~ 

tet--a--£inding-that-there-are-no-a¼ternative-sottrees-e£ 

reventte; 

t£t--a-sttffl1Mry-o£-the-a¼te~natives--that--the--ge~erning 

bedy-0£-the-taxing-ttnit-has-considered;-and 

tgt--a--~tatement--o£-the-need-£or-the-inereased-re¥enue 

and-how-it-wt¼¼-ee-ttsed~ 

tl9t-tat-The-¼imitation-on-the-amottnt--of--taxes--¼evied 

~ee~--no~-app¼y-to-¼e•±es-reqtt±red-to-address-the-£ttnding-o£ 

re¼ie£--e£--sttf£erin~--o£--inhabitants--eaased--by---£amine, 

eon£¼agration,-or-other-~ttb¼ie-ea¼amityo 

tbt--~he--¼imitation--set--forth--in-this-ehapter-en-the 

Bfflettnt-0£-texe~-¼e~ied-does-not-app¼y-to-¼e~±es-to-s~~~e~~~ 

tit--e-eity-eottnty-board-of-~ea¼th-a,-pro~±ded-in--Ti~¼e 

-a- HB 677 



., 

HB 0677/02 

1 ~e,--ehapter--i,-if-the-go~erninq-bod±es-0£-the-tax±n9-ttn±ts 

2 served-by-the-board-of--hea¼th--determ±ne,--after--a--pttbite 

3 hearin9,-that-pnbl±e-health-pro9rams-reqtt±re-fttnds-eo-ensttre 

4 the--pttb½±e--hee¼th.-A-levy-for-the-sttpport-o~-a-roeel-boarri 

5 ~f-hea±th-may-not-exeeed-the--5-m±li--l±mit--establ±sned--±n 

6 so-r-ttt. 

7 t±±t-eoanty-±±teraey-programs-ander-tsect±on-±+, 

8 t±lt-The--l±m±tat±on--on-the-emottnt-o~-taxes-lev±ee-by-a 

9 tax±ng-jarisd±et±on-sabject-to-a-statatory-max±mam-m±l¼-±evy 

10 does-not-prevent-e-tax±n9-;ttrisd±et±en-from--±nereas±ng--±ts 

11 namber--0£--m±¼ls--beyond-the-statatory-max±mam-m±±¼-¼e~y-to 

12 proettee-revefltte-eqtta½-Co-±~s-¼986-~e~e"~e~ 

13 tYZt-~he-iim¼tat±on-on-the-emottnt-0£-taxe~--±e~ied--does 

14 "et--app½y--eo--8--Tevy--±nereaee--to-repay-t8xe~-paid-ttnder 

15 protes~-in-~eeordsnee-w±th-l5-±-4ei*n 

-End-
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HOOSE BILL NO. 677 

INTRODUCED BY BENEDICT, MCCAFFREE, ZOOK, PECK, SCHYE, THOMAS 

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING A COUNTY TO 

LEVY UP TO 1 MILL FOR THE SUPPORT OF COUNTY LITERACY 

PROGRAMS7--PR8YfBfNS--THAT--THB--bEV¥--fN--SHPP8RT-8P-€eHNT¥ 

biTERA€¥--PR86Rt.MS--fS--NE!'f THAT GIVE FIRST PRIORITY TO 

PROVIDING DIRECT INSTRUCTION TO ADULTS, WHICH LEVY IS 

SUBJECT TO LIMITATIONS ON PROPERTY TAXES SET PORTH IN TITLE 

15, CHAPTER 10, PART 4, MCA; ANB-AM13NBfN6-seeTf8N-l5-l9-4lr7 

MBA PROVIDING FOR THE ADMINISTRATION OF A COUNTY ADULT 

LITERACY FUND BY A COUNTY ADULT LITERACY BOARDI ANO 

ESTABLISHING CONDITIONS FOR THE USE OP COUNTY LITERACY 

FUNDS.'' 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. -;,m1:norI!!l!U1ln COUNTY ADULT 

LITERACY PROGRAMS -- AUTHORIZATION to levy tax and establish 

fund fer-eeanty-¼iteraey--preg~ams. (1) l!!l The governing 

body of a county may, in its discretion, establish a fund 

and levy up to l mill on each dollar of taxable property in 

the county for the support of county literacy programs THAT 

GIVE FIRST PRIORITY TO PROVIDING DIRECT INSTRUCTION TO 

ADULTS. The tax levy is in addition to all other tax levies. 

t~till The 9overntn9--bedy--may7--by--reso±~t±o",-make 

~., .. ,.,.,,.,c~-

1 

2 

3 

4 

5 

6 

7 

B 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0677/02 

expe"d±t~re~-£rem-the fund ~e¼e¼y MAY BE USED ONLY for the 

support of ADULT literacy programs within the county. 

(2) (Al IF A COUNTY LEVIES A PROPERTY TAX FOR ADULT 

LITERACY PROGRAMS, THE COUNTY GOVERNING BODY SHALL APPOINT A 

COUNTY ADULT LITERACY BOARD TO ADMINISTER THE EXPENDITURE OP 

FUNDS FROM THE COUNTY ADULT LITERACY FUND ESTABLISHED IN 

SUBSECTION ( 1) • 

( B) THE COUNTY ADULT LITERACY BOARD SHALL COORDINA'l'E 

ALL ADULT LITERACY PROGRAMS RECEIVING COUNTY ADULT LITERACY 

FUNDS. THE BOARD MAY ADOPT POLICIES CONCERNING PROGRAM 

STANDARDS AND FINANCIAL ACCOUNTABILITY FOR ORGANIZATIONS 

RECEIVING ADULT LITERACY FUNDS. THE BOARD MAY REQUIRE THAT 

ADULT LITERACY PROGRAMS MATCH ADULT LITERACY FUNDS WITH 

FEDERAL, STATE, OR PRIVATE MONEY. THE BOARD MAY, WITH THE 

CONCURRENCE OF THE APPROPRIATE COUNTY OFFICIALS, ARRANGE FOR 

COUNTY IN-KIND SERVICES TO SUPPORT ADULT LI1'ERACY PROGRAMS. 

(C) COUNTY ADULT LITERACY FUNDING MAY BE EXPENDED ONLY 

ON LITERACY PROGRAMS FOR PERSONS WHO ARE AT LEAST 19 YEARS 

OF AGE AND WHOSE HIGH SCHOOL CLASS HAS GRADUATED. 

Seette"-~•--Seet½on-½5-±@-4±i,-MeA,-~s-ame"ded-to-~ead~ 

ui5-i8-4ii~--Property-tax--tim±~ed--te--i986--½e~ers---

eiari£±eat±o"-----extens±on-to-al¼-property-e±asses,-Seetton 

l5-i8-48i-is-inter~reted-and-e½ari£ied-as-foiiows~ 

t½t--~he-limrtatton-to-i986-ie~eis-ts-e~tended-to--a~~ly 

eo-a±¼-et~~~e~-of-~roperty-deser±bed-±n-~±tle-±5,-ehepter-6; 
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par~-¼~ 

tit--~he--¼¼m¼ta~¼en--en--the--amoant-0£-taxes-¼e•¼ed-½s 

¼nterprete8-te-mean-that7 -except-as--etherw¼se--prev¼ded--¼n 

this--seet¼en,--the--aetaa¼--tax-¼¼ah¼¼ity-fer-an-¼ndiv±daa¼ 

p~operty-is-eapped-at-tfte-eo¼¼ar-amettnt-dae-in--eaeh--tax½ng 

anit--for--the--¼996--tax-year~-fn-tax-years-thereafter,-the 

property-mttst-he-taxeft-in-each-taxing-an¼t-at-t~e--¼986--eap 

or--the--predttet--0£--the--taxabie--•a¼tte--and-mii¼s-¼evied, 

wh¼chever-±s-¼ess-£or-eaeh-tax¼ng-ttnit,-except-in--a--tax¼nq 

ttn¼t--that--¼evied--a-tax-¼n-tax-years-¼983-throttgh-¼985-bttt 

did-not-¼evy-a-tax-tn-¼986,-±n-wh¼eh--ea9e--t~e--aetaa¼--tax 

¼iah¼¼¼ty-Eer-an-ind¼vidtta¼-pre~rty-¼9-eapped-at-tfle-del¼ar 

amennt-dae-in-that-tax±ng-ttn¼t-Eer-the-i985-tax-yearo 

f3t--~he--¼±mitatien--en-the-amoant-of-taxe9-le¥±ed-doe9 

net-mean-that-ne-£ttrther-tnerease-may-be-Made-tn--the--teta¼ 

taMae¼e-va¼ttation-o~-a-tax¼ng-~n±t-as-a-restt¼t-ot~ 

tat--annexation-0£-rea½-preperty-and-impro~ements-±nte-a 

taxin~-an±t; 

tbt--eenetrttetion,----expans±on;----er---r@mede¼¼ng---0£ 

±mprevefflents~ 

fet--tra~sfer-of-property-*nte-a-taxtng-an¼t~ 

fdt--sabdi~±sion-of-rea¼-property; 

tet--reelass±f¼eatien-0£-preperty~ 

tft--inerea9es-tn-the-amettnt-eE-prodttetton-or-tne--va¼tte 

of---predttctten---£or--preperty--desertbed--in--tS-6-½3½--or 
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¼5-6-l~iT 

tgt--cransrer-o£-property--£rom--~a•-eRe■pt--to--taxab¼e 

etattts; 

tht--reYa¼ttat¼ons-eattsed-by~ 

tit--cye¼iea¼-reappraisal;-o~ 

t±it-expanston7--addition,-rep¼aeefflent,-er-remede¼¼n9-0£ 

improwements;-or 

t¼t--tnereaees--in--preperty---va¼ttation---pttrsttant---te 

l5-~-lllt4t-thrott~h-tBt-in-order-to-eqttali~e-preperty-•s¼aes 

anntta¼ly~ 

t4t--~he--¼imitation--en-the-aftlottnt-of-taxes-¼e~ied-does 

not-mean-that-no-fttrtfter-inerease-may-be-made-¼n-tfte-taxable 

va¼ttation-or-±n--tfte--aetttal--tax--¼iab±lity--on--indi¥idtta¼ 

property-in-eaeh-class-as-a-resttlt-of~ 

tat--a-revalttatien-eattsed-by~ 

tit--eenstrttetionT-expansion7-rep¼aeement,-or-remode¼ing 

ef-improvemen~s-tftat-adds-va¼tte-to-the-property;-or 

tiit-eyclieal-reappraisa¼, 

tbt--transfer-of-property-into-a-ta~inq-ttnit; 

tet--reelassifieation-of-preperty~ 

tdt--inereases--in-the-amottnt-of-prodttet¼on-er-tne-va¼tte 

of--prodttct±en--for--property--deser~bed--¼n---¼S-6-r3Y---or 

l5-6-¼3~T 

tet--8ftfte~aeieft--e£--ehe--ind½vtdtta¼-p~operty-in~e-ft-new 

eax±ng-~nit~ 
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tft--eenwers¼on--ef---~fte---ind¼w¼dtta¼---preperty---£rom 

tax-exempt-to-taxab¼e-stattts;-er 

tgt--¼nereases---¼n---property---va¼ttation--pttr~nant--te 

¼5-~-¼¼¼t4t-threttgh-t8t-¼n-erder-te-e~tta¼¼ze-property-•a¼ttes 

en"tta±iy~ 

t5t--Property-¼n-e¼asses-Ee~r7-twe¼•e;-and--rettrteen--¼s 

va¼tted--aeeerd¼ng--to-the-proeedttres-ttsed-¼n-l986T-inelttding 

tfte--des¼~nat¼en--of--¼98i--as--the--base--year,--ttnt¼¼--tfte 

reappraisal-eye¼e-beginn¼nq-danttary-¼7--19867--±s--eomp¼eted 

and--new--va¼natiene--are--p¼aeed-en-the-tax-ro¼¼s-and-a-new 

base-year-desi~nated,-iE-the-preperty-is~ 

tat--new-eenstrttet±on~ 

tbt--expa"ded7---deleted,---replaeed,----or----remode¼ed 

±mp~eYeme"ts~ 

tet--anftexed-property;-or 

tdt--property---eonverted--from--tax-exempt--to--taxab¼e 

statttso 

t6t--Property-deseribed-ift--sttbseetiofts--tSttat--throttgh 

t5ttdt--that--±~--not--e¼a9~--fettr,--eia9s--twe¼ve,-or-e¼ase 

£ottrteen-property-is-valtted-aeeordinq-to-the-proeedttre9-ttsed 

in-¼986-bttt-is-aiso-sttbjeet-to-th~-doi¼ar-eap-in-eae"-tax±n~ 

ttn±t-baeed-on-¼986-m±lle-¼e~+ed. 

t~t--~he-½tm±tatien-en-the-amoant-of-taxes,-ae-eiartrtea 

±n-th±e-eeet±~n,-±~-tntended-to-¼ea•e-~"e-prope~ty-appraiea½ 

and-valttation--met~odeloqy--or--t~e--department--of--rev~"tte 
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±fttaeto--Beterm±nat±ons--of-eottnt7-elass±fieatiofts;-sa¼ar±es 

0£-loeal-~overnment-off±eers7-and-a¼¼-other-matters-in-whieh 

eota¼-eaxab¼e-•a¼aaeien-is-an--inte~ra¼--eompenefte--are--net 

af£eeted--by--¼5-¼8-48l--and-¼5-%9-48Z-exeept-£er-ehe-ttse-ef 

taxab¼e-vaittat±on--in--£ixing--tax--le•ieso--fn--fi~±n~--tax 

le¥ies,--the-tax¼ng-ttnits-ef-¼eea¼-ge¥ernment-may-an~ieipate 

the--deEieieney--in--reventtee---restt¼ting---rrem---the---tax 

¼imitations--in-lS-¼8-49%-and-¼5-½9-48~7-whi¼e-ttnderstand¼n~ 

that-regard¼ess-e£-t"e-amettnt-e£-m±¼¼s-¼e•¼ed7-a--taxpayeris 

liab±iity--may--net--exeeed--tae--de½¼ar--amottnt-dtte-in-eaeh 

taxing-ttn±~-fer-the-¼996-tax-year-ttn¼ess~ 

tat--the-taxing-tt"±eis-taxab¼e-•a¼ttat±en-deereases-by-5, 

or-mere-frem-the-¼996-tax-yearo-f£-a-taxing--ttnit~s--taxab¼e 

•a¼aation-dee~eases-by-51-er-mere-frem-tae-%986-tax-year,-it 

may--le¥y--additional--mi¼¼s-te-eempeftsate-£or-the-deereased 

taxab¼e-vai~atien,-bttt-½n--ne--ease--may--the--milis--¼ev+ed 

exeeed--a--~ttfflber--ea¼ett¼ated--to--eqttai--the--re~enae--f~om 

property-taxes-fe~-the-1986-tax-year-½n-thet-texing-~ni~• 

tbt--e--ie•y--attthorized--ttnder--T±tle--i8--raised--tes9 

reventt~--+"--¼~86-than-was-raised-in-e±ther-¼984-or-¼9857-in 

which-eaee-the-ta~in~-ttn±t-may,-after-apprewai-by-~he-veters 

~n-the-textn9-anit,-raise-eaeh-year-thereafter-an-additiena¼ 

namber-~f-mtll~-e~t-may--ne~--ievy--mere--reven~e--than--the 

3-yeor--a~~roge--of--reventte--~aised-fer-that-~ttrpo~e-dttrtng 

i98◄ ,~!985,-end-T9067 
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tet--a-¼evy-atttherized-in-58-i-¼¼¼-~hat-was-raade-in-¼986 

was-£er-¼ess-ehan-the-nttmber-ef-mii¼s-¼evied-in-either--¼984 

er--¼985;--in-whieh-ease-the-taxing-unit-may7-a£ter-appro•a¼ 

by-the-•oters-in-the-taxing-ttnit7-¼e¥y-eaeh-7ear--thereafter 

an-additiena¼-ftttfflber-e~-mi¼¼s-bttt-may-ne~-¼evy-~ere-than-the 

3-year--awera~e--nttmber--eE--mi¼is--iewied--for-that-pttrpose 

daring-l9847-l9857-ond-l986. 

t8t--~he-¼imitation-en-tfte-a~ettnt-ef-taxes--¼ewied--does 

not--app¼y--te--the--fe¼¼owinq--¼ewy--or--spt!eia¼-assessment 

eateqories,-whether-or-not-they--are--based--~n--eofflfflitments 

made-before-or-ofter-oppro•e¼-ef-¼5-¼9-t9¼-end-l5-l8-48i~ 

tat--rttra¼-±mprevemeft~-d±s~rietST 

tbt--spee¼a¼-¼mprevemeftt-diseriets~ 

tet--le•ies---pledged---for---the--repeyment--of--bended 

indebtedness7-ine¼ttd¼n9-tax-ineremeftt-~nds7 

tdt--eity-street-maifltenanee-distriets~ 

tet--eax-inerement-finanein~-distrietsT 

tft--sae¼sEaetien-e£-ittdgments-against-a-tax¼ng-ttnitT 

t~}--s~reet-¼ighting-assessments~ 

tht--re•ol•±n9-Ettnds-te-sttppert-any-eate~eries-speeified 

±n-tft¼s-stthseetien-t8t~ 

tit--ievies-fer-eeenem¼e-de~e¼opment-attthorized-pttrsttant 

te-98-5-llit4t7-snd 

tjt--e¼ementary-and-h±g"-seftee¼-d~st~iets~ 

t9t--~he-¼±m±tat±en-en-the-amettnt-ef-taxes--¼evied--does 
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net--app¼y-in-a-tax±n9-ttn±t-±f-the-veters-in-tfte-taxing-un±t 

appre•e-an-inerease-in-tax-¼iabi¼ity-fo¼¼owing-a--reso¼tttien 

ef-tfte-ge•ernin~-body-0£-the-taxing-ttnit-eenta±n±ng~ 

tat--a--£indin9--that--there--are--±nsttffieient-fttnds-te 

adeqttete%y-epera~e-the-~axinq-Hnit-as-a-restt¼~-ef--¼S-¼9-4&¼ 

end-i5-l8-48i; 

tbt--an--exp¼anation--0£--the--natttre--ef--~he-f¼nafteia¼ 

emergeffey~ 

tet--an-estimate-er--~he--amonnt--ef--fttndinq--sftortEai¼ 

e~peeted-by-the-taxinq-ttniti 

tdt--o-statement-thet-epp¼ieeble-f~ftd-beleftees-ere-er-by 

the-end-of-the-fiseel-yeer-wiil-be-depleted7 

tet--a--findinq-that-there-are-ne-a¼ternati•e-sourees-0£ 

re,rentte-:, 

tft--a-sttmmary-of-the-a¼ternati•es--that--the--geverning 

bedy-of-the-taxing-ttnit-has-eensidered~-and 

tgt--a--statement--ef-the-need-fer-the-tnereesed-re~enae 

an~-hev-it-wi¼¼-be-tteedv 

t½et-tat-~he-¼imitation-on-the-amoant--ef--taxes--¼ev¼ed 

does--not-app¼y-to-¼e•ies-reqttired-te-address-~he-fttndinq-ef 

re¼±ef--ef--sttf£ering--e£--inhabitants--eattsed--by---£amine7 

ee~f¼agratien,-er-ether-pttb¼ie-eaiamity~ 

tht--~he--¼imitat±en--set--Eerth--in-this-eftapter-en-the 

amoant-0£-taxes-iev±ed-does-net-app¼y-te-ievies-to-sttpr,ert~ 

.lli--a-eity-eeanty-beard-ef-hea¼th-as-previded-in--~it¼e 
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1 58 7 --ehap~er--%7 -if-~he-governing-bedies-e£-the-tax¼ng-ttnits 

2 serYed-by-the-board-ef--hea¼th--determine7--after--a--pttb¼ie 

3 heeringT-that-pttb¼ie-hea¼th-proqrams-reqttire-£ttnds-to-eftsttre 

4 t~e--pttb¼ie--hea¼thT-A-¼e•y-fer-the-stt~pert-ef-a-¼eea¼-beard 

5 eE-hea¼~h-may-net-exeeed-the--5-mi¼¼--¼imit--estab¼i~hed--in 

6 59-~-lllT 

7 tiit-eettnty-¼iteraey-preqrams-under-tseetion-¼tT 

8 t¼¼t-~he--¼imitatien--on-the-amettnt-ef-taxes-¼evied-by-a 

9 taxin~-;ttrisdietien-sttbjeet-to-a-statutory-ntaximttm-mi¼i-¼evy 

10 does-not-pre•ent-a-taxin~-;ttri9dietion-frem--inereasinq--its 

11 nttmber--er--mi¼¼s--beyond-the-statutory-me•imttm-mi¼¼-¼e¥y-te 

12 prodttee-re•entte-e~tta±-~e-¼~s-¼996-fe•entte• 

13 f½it-~he-liffli~aeien-en-the-amettnt-ef-~axes--¼e•¼ed--~ees 

14 not--app¼y--ee--a--¼e•y--½nerease--te-repay-taxes-paid-ttnder 

15 preteet-in-aeeordanee-vith-l5-¼-4&i•4 

-End-
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HOOSE BILL NO. 677 

INTRODUCED BY BENEDICT, MCCAFFREE, ZOOK, PECK, SCHYE, THOMAS 

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING A COUNTY TO 

LEVY UP TO 1 MILL FOR THE SUPPORT OF COUNTY LITERACY 

PROGRI\MS~--PR8YJBJN6--THAT--THB--bBIIY--fN--SHPP0RT-8P-eOONT¥ 

bfTBRAeY--PR86RAKS--fS--N8'f THAT GIVE FIRST PRIORITY TO 

PROVIDING DIRECT INSTRUCTION TO ADULTS, WHICH LEVY IS 

SUBJECT TO LIMITATIONS ON PROPERTY TAXES SET FORTH IN TITLE 

15, CHAPTER 10, PART 4, MCA; ANB-AMBNBiN6-SBeTi8N-¼5-¼8-4¼~7 

MeA PROVIDING FOR THE ADMINISTRATION OF A COUNTY ADULT 

LITERACY FUND BY A COUNTY ADULT LITERACY BOARD; AND 

ESTABLISHING CONDITIONS FOR THE USE OF COUNTY LITERACY 

FUNDS." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section ,. -1rn?'ll1l?!l!At!1ln COUNTY ADULT 

LITERACY PROGRAMS -- AUTHORIZATION to levy tax and establish 

fund fer-eoHn~y-¼itereey--proqrems. (l} ~ The governing 

body of a county may, in its discretion, establish a fund 

and levy up to l mill on each dollar of taxable property in 

the county for the support of county literacy programs THAT 

GIVE FIRST PRIORITY TO PROVIDING DIRECT INSTRUCTION TO 

ADULTS. The tax levy is in addition to all other tax levies. 

titffi The 9overning--bedy--m8y7--~y--r~~e¼tt~ien,-mak~ 

~ ........... ,_. 

1 

2 

J 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0677/02 

expenditttre~-£roffl-the fund se¼eiy MAV BE USED ONLY for the 

support of ADULT literacy programs within the county. 

(2) (A) IF A COUNTY LEVIES A PROPERTY TAX FOR ADULT 

LITERACY PROGRAMS, THE COUNTY GOVERNING BODY SHALL APPOINT A 

COUNTY ADULT LITERACY BOARD TO ADMINISTER THE EXPENDITURE OF 

FUNDS FROM THE COUNTY ADULT LITERACY FUND ESTABLISHED IN 

SUBSECTION (1). 

(B) THE COUNTY ADULT LITERACY BOARD SHALL COORDINATE 

ALL ADULT LITERACY PROGRAMS RECEIVING COUNTY ADULT LITERACY 

FUNDS. THE BOARD MAY ADOPT POLICIES CONCERNING PROGRAM 

STANDARDS AND FINANCIAL ACCOUNTABILITY FOR ORGANIZATIONS 

RECEIVING ADULT LITERACY FUNDS. THE BOARD MAY REQUIRE THAT 

ADULT LITERACY PROGRAMS HATCH ADULT LITERACY FUNDS WITH 

FEDERAL, STATE, OR PRIVATE MONEY. THE BOARD MAY, WITH THE 

CONCURRENCE OF THE APPROPRIATE COUNTY OFFICIALS, ARRANGE FOR 

COUNTY IN-KIND SERVICES TO SUPPORT ADULT LITERACY PROGRAMS. 

(C) COUNTY ADULT LITERACY FUNDING MAY BE EXPENDED ONLY 

ON LITERACY PROGRAMS FOR PERSONS WHO ARE AT LEAST 19 YEARS 

OF AGE AND WHOSE HIGH SCHOOL CLASS HAS GRADUATED. 

Seeti~n-i.--seetten-¼S-½8-4¼i,-MeA,-t3-emended-te-r@ad~ 

•r5-½8-4¼io--Preper~y-~ax--i±m±ted--te--i986--¼e~eis---

ei8r±£ieatien-----@xtens±on-to-si¼-property-e¼as3e3,-Seet~en 

¼5-l9-48~-i3-tneerpreted-and-eiertf±ed-as-fo¼¼ows~ 

t±t--~"e-¼tmttetten-te-i986-ie~e±3-i~-e~tended-to--ap~iy 

te-ei¼-eia3ses-of-preper~y-deser~eee-in-~±t¼e-i57-ehapter-6r 
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GOVERNOR'S AMENDMENTS TO 
HOUSE BILL 677 

(REFERENCE COPY, AS AMENDED) 
April 22, 1991 

1. Page 1, line 24. 
Following: "levies" 
Insert: "and is subject to limitations on property taxes set 

forth in 15-10-402" 
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BOUSE BILL NO. 677 

INTRODUCED BY BENEDICT, MCCAFFREE, ZOOK, PECK, SCBYE, THOMAS 

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING A COUNTY TO 

LEVY UP TO l. MILL FOR THE SUPPORT OF COUNTY LITERACY 

PROGRAMS~--PR8Y¼B¼N8--~HA~--'l'IIB--bBV¥--¼N--SBPP8R~-eP-e8HN~Y 

bf~BRAelf--PR86RAMS--fS--N8'1' THAT GIVE FIRST PRIORITY TO 

PROVIDING_ DIREC'l' ~N~Tit_l.J_C'l'ION TO ADULTS, WHICH _I.F:VY IS 

SUBJECT TO LIMITATIONS ON PROPERTY TAXES SET FORTH IN TITLE 

l.S, CHAPTER 10, PART 4, MCA; ANB-AMl!NBiN6-SBe~¼8N-¼S-¼9-4¼iT 

MeA PROVIDING FOR THE ADMINISTRATION OF A COUNTY ADULT 

LITERACY FUND BY A COUNTY __ AllULT LITERACY -~D; AND 

ESTABLISHING CONDITIONS FOR THE USE OF COUNTY LITERACY 

FONDS.• 

BE IT ENACTED BY THE LEGISLATURE OF TRE STATE OF MONTANA: 

NEW SECTION. Section 1. -1mifti)Itl!!1Ui:ln COUNTY ADULT 

LITERACY PROGRAMS -- AUTHORIZATION to l.evy tax and establish 

fund for-eottnty-¼¼teraey--progrsms. (l) ~ The governing 

body of a county may, in its discretion, establish a fund 

and levy up to l mill on each dollar of taxable property in 

the county for the support of county literacy programs~ 

GIVE FIRST PRIORITY TO PROVIDING DIRECT INSTRUCTION TO 

ADULTSa The tax levy is in addition to all other tax levies 

AND IS SUBJECT TO LIMITATIONS ON PROPERTY TAXES SET FORTH IN 

~-_,;,. <ouncJI 

l 

2 

3 

4 

5 

6 

7 

8 

9 

l.0 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

BB 0677/03 

l.5-l.0-402. 

titill_ The goyern¼ng--body--may7--by--reso¼tt~¼on7--11ake 

expend¼tttres--from--the fund so¼e¼y MAY BE USED ONLY for the 

support of ADULT literacy programs within the county. 

(2) (A) IF A COUNTY LEVIES A PROPERTY TAX FOR ADULT 

LITERACY PROGRAMS, THE COUNTY GOVERNING BODY SHALL APPOINT A 

COONTY ADULT LITERACY BOARD TO ADMINISTER THE EXPENDITURE OF 

FUNDS FROM THE COUNTY ADULT LITERACY FUND ESTABLISHED IN 

SUBSECTION (1). 

(Bl THE COUNTY ADULT LITERACY BOARD SHALL COORDINATE 

ALL ADULT LITERACY PROGRAMS RECEIVING COUNTY ADULT LITERACY 

FUNDS. THE BOARD MAY ADOPT POLICIES CONCERNING PROGRAM 

STANDARDS AND FINANCIAL ACCOUNTABILITY FOR ORGANIZATIONS 

RECEIVING ADULT LITERACY FUNDS. THE BOARD MAY REQUIRE THAT 

ADULT LITERACY PROGRAMS MATCH ADULT LITERACY FUNDS WITH 

FEDERAL, STATE, OR PRIVATE MONEY. THE BOARD MAY, WITH THE 

CONCURRENCE OF THE APPROPRIATE COUNTY OFFICIALS, ARRANGE FOR 

COUNTY IN-KIND SERVICES TO SUPPORT ADULT LITERACY PROGRAMS. 

(C) COUNTY ADULT LITERACY FUNDING MAY BE EXPENDED ONLY 

ON LITERACY PRQGRAMS FOR PERSONS WHO ARE AT. LEAST 19 YEARS 

OF AGE AND WHOSE HIGB SCHOOL CLASS BAS GRADUATED. 

Seetion-r.--see~±on-¼5-¼8-4li7-M€A,-is-amended-te-read~ 

8 ¼5-¼8-4¼iT--Property--tax--¼¼m¼ted--to--¼986--¼evels--

els~if¼eatien----exten~ie~-te-a¼¼-property-e¼asseso--Seet±on 

¼5-¼6-48i-±s-interp~eted-and-e¼arif~ed-a~-fo¼¼ews~ 

-2- HB 677 

REFERENCE BILL: INCLUDES GOVERNOR" 
AMENDMENTS DATED 'f•,>,l-'fl 
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HB 0677/03 

t¼t--The--¼imitetion-to-¼966-¼e•e¼s-is-extended-to-epp¼y 

to-eii-e¼esses-of-property-deseribed-in-Tit¼e-t57 -ehepter-67 

port-¼~ 

tit--~he-¼imitation-on-the-amottnt--ot--taxes--¼evied--±s 

¼nterpreted--to--mean--that,-except-as-otherwise-proY±ded-in 

th¼s-seet±Oft7-the-acttta¼-tax--¼iabi¼ity--for--an--indiv±dtta¼ 

property--¼s--eapped-at-the-do¼¼ar-amottnt-dtte-in-eaeh-taxing 

ttn±t-£or-the-i986-tax-year~-rn--tax--years--therearter,--the 

preperty--mttst--be-taxed-in-each-taxing-ttnit-at-the-¼986-cap 

or-the-pre~ttet--0£--the--taxab¼e--Ya¼tte--and--m±¼¼s--¼eviedy 

whiehe¥er--is--¼ess-for-each-taxing-ttnit7-exeept-in-a-taxinq 

anit-thet-¼e•ied-e-tex-in-tox-yeors-¼983--thrett~h--¼965--bat 

did--not--¼evy--a--tax-in-¼9867-¼n-vhich-ease-the-aetaa¼-ta~ 

¼iobiiity-for-oft-¼ndiYidttei-preperty-is-eepped-at-the-doiier 

amettnt-dne-ift-that-taxing-ttnit-£or-the-¼985-tax-year• 

t3t--~he-¼¼m¼tation-en-the-amonnt-o£-taxes--¼evied--deee 

net--mean--that-no-£urther-inerease-may-be-made-±n-the-tota¼ 

taxab¼e-•a¼ttation-0£-a-taxing-nnit-as-a-resnlt-0£~ 

tat--annexatton-0£-reai-property-and-impro•e~nts-½nto-a 

taxing-uni tr 

tbt--eenstraetieny---expansion7---or----remede¼inq----0£ 

impro•ements~ 

tet--trans£er-o£-property-into-a-taxtng-ttn¼tt 

tdt--sabdiY¼sien-er-reel-preperty7 

tet--ree¼assi£ieation-o£-property; 

-3- HB 677 
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HB 0677/03 

t£t--±nereases--in-the-amonnt-o£-prodttet¼on-or-tfte-•a¼tte 

ef--predaetien--for--preperty--deseribed--in---¼5-6-ii¼---or 

¼5-6-t3i7 

tgt--tronarer--or--property--frem--tax-exempt-te-texabte 

stattts~ 

t"t--reva¼ttations-eattsed-by~ 

tit--cye¼±ea¼-reappra¼sa¼r-or 

tiit-expans¼on,-additien7-rep¼aeement,-or-remode¼ing--0£ 

impt"ovements~-or 

tit--inereasee---in---property---ya¼ttat¼on--pursuant--te 

t5-T-¼¼¼t4t-threttgh-t6t-ift-erder-te-eqttelize-preperty-yolttes 

Sftfttta¼¼yT 

t4t--~he-¼ifflitation-en-the-amount-ef-taxes--¼ev¼ed--doea 

not-mean-t"at-no-farther-¼ncreese-may-be-made-½n-the-taxab¼e 

va¼aation--or--in--the--actaa¼--tax--¼iabi¼¼ty-on-indiv¼daa¼ 

property-¼n-eaeh-e¼ass-as-a-restt¼t-of~ 

tat--a-reYa¼ttat¼on-eaased-byT 

tit--censtraetioftT~expans¼on7-rep¼aeement,-or-remode¼in~ 

e£-impreyements-that-adds-va¼ae-to-the-property~-or 

tiit-eyc¼ica¼-reappraisa¼; 

t~t--transfer-e~-property-¼nte-a-tax¼nq-unit~ 

tet--ree¼assii¼eation-ef-property~ 

t~,--¼nereases-in-the-aaeHnt-0£-prodaetien-or-the--va¼tte 

of---predaet¼on---for--property--deser¼bed--±n--¼5-6-¼3¼--er 

t5-6-l3i7 

-4- HB 677 
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HB 0677/03 

l u,ennt-ef-taxes-¼e•ied-dees-net-app¼y-te-¼e•ies-to-snpport~ 

2 ill--a--eity-eoanty-beard-ef-hea¼th-as-previded-in-~it¼e 

3 59y-ehapter-2y-if-the-geverning-bedies-ef-the--taxing--nnits 

4 ser•ed--by--the--beard--ef--hea¼th-determine,-after-a-pab¼ie 

5 hearinq7-Chat-pttb¼ie-hea¼th-pro9rams-reqttire-£ttnds-ee-ensttre 

6 the-pab¼ie-hea¼thT-A-¼evy-fer-the-sappert-ef-a--¼oea¼--beard 

7 0£--hea¼th--may--noc--exeeed-the-S-mi¼i-¼imit-estab¼ished-in 

8 59-2-¼¼¼T 

9 tiit-eottftty-¼¼teraey-programs-ttnSe~-tseetion-¼f• 

10 t¼¼t-~he-¼imitation-on-~he-amottnt-0£-taxes-¼evied--by--a 

11 taxing-jttrisdietion-sab;eet-to-a-stattttory-max¼mttm-m¼¼¼-¼evy 

12 does--not--prevent-a-tax¼ng-ittrisdietion-from-inereasing-its 

13 nnaber-ef-mi¼¼s-beyend-the-atatatery-1Uximam--mi¼¼--¼evy--te 

14 prednee-reventte-eqtta¼-to-its-¼986-reventte• 

15 t¼2t-~he--¼imitatien--en-the-amennt-ef-taxea-¼e¥ied-dees 

16 net-app¼y-te-a-¼evy--inerease--to--repay--taxes--paid--ander 

17 protest-in-aeeor~anee-with-¼5-¼-49i•• 

-End-
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