HOUSE BILL NO. 677

INTRODUCED BY BENEDICT, MCCAFFREE, ZOOK, PECK, SCHYE, THOMAS

IN THE HCUSE

FEBRUARY 7, 1991 INTRODUCED AND REFERRED TO COMMITTEE
ON TAXATION.
FEBRUARY 8, 1991 FIRST READING.
MARCH 19, 1991 COMMITTEE RECOMMEND BILL
' DO PASS AS AMENDED. REPORT ADOPTED.
MARCH 20, 1991 PRINTING REPCRT.
APRIL 2, 1991 SECOND READING, DO PASS.
APRIL 3, 1991 ENGROSSING REPORT.
APRIL 4, 1991 THIRD READING, PASSED.

AYES, 65; NOES, 33.
TRANSMITTED TO SENATE.
IN THE SENATE

APRIL 4, 1991 INTRODUCEb AND REFERRED TO COMMITTEE
ON TAXATION.

FIRST READING.

APRIL 5, 1991 COMMITTEE RECOMMEND BILL BE
CONCURRED IN. REPORT ADOPTED.

APRIL 9, 1991 SECOND READING, CONCURRED IN.

APRIL 10, 1991 THIRD READING, CONCURRED IN.

AYES, 39; NOES, 11l.
RETURNED TO HOUSE.
IN THE HQUSE
APRIL 11, 1991 RECEIVED FROM SENATE.
SENT TO ENROLLING.
APRIL 16, 1991 REPORTED CORRECTLY ENROLLED.

APRIL 17, 1991 SIGNED BY PRESIDENT.
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SIGNED BY SPEAKER.
DELIVERED TO GOVERNOR.

RETURNED FROM GOVERNOR WITH
RECOMMENDED AMENDMENTS.

SECOND READING, GOVERNOR'S
AMENDMENTS CONCURRED IN.

IN THE SENATE

SECOND READING, GOVERNOR'S
AMENDMENTS CONCURRED IN.

THIRD READING, GOVERNOR'S
AMENDMENTS CONCURRED IN.

IN THE HOUSE

SENT TO ENROLLING.

REPORTED CORRECTLY ENROLLED.
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ZJ/M 5€ BILL WO. A 77
INTRODUCED BY &Mﬂ%%w—
/‘kf‘ {’\}5’)741‘“"

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING A COUNTY TO
LEVY UP T0O 1 MILL POR THE SUPPORT OF COUNTY LITERACY
PROGRAMS; PROVIDING THAT THE LEVY IN SUPPORT OF CQUNTY
LITERACY PROGRAMS IS NOT SUBJECT TC LIMITATIONS ON PROPERTY
TAXES SET FORTH IN TITLE 15, CHAPTER 10, PART 4, MCA: AND

AMENDING SECTION 15-10-412, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Authorization to levy tax and
establish fund for county literacy programs. (1} The
governing body of a county may, in its discretion, establish
a fund and levy up to 1 mill on each dollar of taxable
property in the county for the support cof county literacy
programs. The tax levy is in addition to all other tax
levies.

(2) The governing bedy may, by resolytion, make
expenditures from the fund solely for the support of
literacy programs within the county.

Section 2. section 15-10-412, MCA, is amended to read:

"15-10-412. Property tax limited to 1986 levels ——
clarification -— extension to all property classes. Section

15-10-402 is interpreted and clarified as follows:
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(1) The limitation to 1986 levels is extended to apply
to all eclasses of property described in Title 15, chapter 6,
part 1.

(2) The limitation on the amount of taxes levied is
interpreted to mean that, except as otherwise provided 1n
this section, the actual tax liability for an individual
property is capped at the dollar amount due in each taxing
unit for the 1986 tax year. In tax years thereafter, the
property must be taxed in each taxing unit at the 1986 cap
or the product of the taxable value and mills levied,
whichever is less for each taxing unit, except in a taxing
unit that levied a tax in tax years 1983 through 1985 but
did not levy a tax in 1986, in which case the actual tax
liability for an individual property is capped at the dollar
amount due in that taxing unit for the 1985 tax year.

{3) The 1limitation on the amount of taxes levied does
not mean that no further increase may be made in the total
taxable valuation of a taxing unit as a result of;

(a) annexation of real property and improvements into a
taxing unit;

(b) construction, expansion, or remodeling of

improvements;
(cy transfer of property into a taxing unit;
{d) subdivision of real property;

{e) reclassification of property;

INTRODUCED BILL
N3 671
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(£) increases in the amount of production or the wvalue
of production for property described in 15-6-131 or
15-6-132;

{g) transfer of property from tax-exempt to taxable
status;

{h) revaluations caused by:

{i) cyclical reappraisal; or

(Li) expansion, addition, replacement, or remodeling of
improvements; or

{i} increases in property valuation pursuant to
15-7-111(4) through (8) in order to equalize property values
annually.

(4] The limitation on the amount of taxes levied does
not mean that no further increase may be made in the taxable
valuation or in the actual tax liability on individual
property in each class as a result of:

{a) a revaluation caused by:

i) construction, expansion, replacement, or remodeling
of improvements that adds value to the property; or

(ii) cyclical reappraisail;

(h) transfer of property into a taxing unit;

(c) reclassification of property:

(d) increases in the amount of production or the value
of production for property described in 15-6-131 or
15-6-132;
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{e) annexation of the individual property into a new
taxing unit;

(£) conversion of the individual property from
tax-exempt to taxable status; or

(g) dincreases in property valuation pursuant to
15-7-111(4) through (8) in order to equalize property values
annually.

(5) Property in classes four, twelve, and fourteen is
valued according to the procedures used in 1986, including
the designation of 1982 as the base year, until the
reappraisal cycle beginning January 1, 1986, is completed
and new valuations are placed on the tax rolls and a new
base year designated, if the property is:

(a} new construction;

{b) expanded, deleted, replaced, or remodeled
improvements;

{c)y annexed property; or

{d) property converted from tax-exempt to taxable
status.

{6) Property described in subsections (5)(a) through
{5)}{(d} that is not class four, class twelve, or class
fourteen property is valued according to the procedures used
in 1986 but is also subject to the dellar cap in each taxing
unit based on 1986 mills levied.

(7)) The limitation on the amount of taxes, as clarified

_4_
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in this section, is intended to leave the property appraisal
and valuation methodology of the department of revenue
intact. Determinations of county classifications, salaries
of local government officers, and all other matters in which
total taxable valuation is an integral component are not
affected by 15-10-401 and 15-10-402 except for the use of
taxable valuation in fixing tax levies. In Ffixing tax
levies, the taxing units of local government may anticipate
the deficiency in revenues resulting from the tax
limitations in 15-10-401 and 15-10-402, while understanding
that regardless of the amount of mills levied, a taxpayer's
liability may not exceed the dollar amount due in each
taxing unit for the 1986 tax year unless:

{a) the taxing unit's taxable valuation decreases by 5%
or more from the 1986 tax year. If a taxing unit's taxable
valuation decreases by 5% or more from the 1386 tax year, it
may levy additional mills to compensate for the decreased
taxable valuation, but in no case may the mills levied
exceed a number calculated to equal the revenue from
property taxes for the 1986 tax year in that taxing unit,

(b) a 1levy authorized under Title 20 raised less
revenue in 1986 than was raised in either 1984 or 1985, in
which case the taxing unit may, after approval by the voters
in the taxing unit, raise each year thereafter an additional

number of mills but may not 1levy more revenue than the
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3-~-year average of revenue raised for that purpose during
1984, 1985, and 1986;

{(c) a levy authorized in 50-2-111 that was made in 1986
was for less than the number of mills levied in either 1984
or 1985, in which case the taxing unit may, after approval
by the voters in the taxing unit, levy each year thereafter
an additional number of mills but may not levy more than the
3-year average number of mills levied for that purpose
during 1984, 1945, and 1986,

(8) The limitation on the amount of taxes levied does
not apply tc¢ the following 1levy or special assessment
categories, whether or not they are based on commitments
made before or after approval of 15-10-401 and 15-10-402:

fa) rural improvement districts;

{b) special improvement districts;

{c) levies pledged for the repayment of bonded
indebtedness, including tax increment bonds;

{d) city street maintenance districts;

() tax increment financing districts;

() satisfaction of judgments against a taxing unit;

(g) street lighting assessments;

(h) revelving funds to support any categeries specified
in this subsection (8);

{1) levies for econcmic development authorized pursuant

te 90-5-112(4); and
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{j) elementary and high school districts.

(9) The limitation on the amount of taxes 1levied does
not apply in a taxing unit if the voters in the taxing unit
approve an increase in tax liability following a resolution
of the governing body of the taxing unit containing:

{a) a Ffinding that there are insufficient funds to
adequately operate the taxing unit as a result of 15-10-401
and 15-10-402;

(b} an explanation of the nature of the financial
emergency;

{c) an estimate of the amount of funding shortfall
expected by the taxing unit;

(d) a statement that applicable fund balances are or by
the end of the fiscal year will be depleted;

te} a finding that there are no alternative sources of
revenue;

(€} a summary of the alternatives that the governing
body of the taxing unit has considered; and

{g) a statement of the need for the increased revenue
and how it will be used.

{10} {a) The limitation on the amount of taxes levied
does not apply to levies required to address the funding of
relief of suffering of inhabitants caused by famine,
conflagration, or cther public calamity.

(b} The limitation set forth in this chapter on the

-7-
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amount of taxes levied does not apply to levies to support:
{i) a city-county board of health as provided in Title
50, chapter 2, if the governing bodies of the taxing units
served by the board of health determine, after a public
hearing, that public health programs require funds to ensure
the public health. A levy for the support of a local board

of health may not exceed the 5-mill 1limit established in

50-2-111.

(ii) county literacy programs under [secticn 1].

(11} The 1limitation on the amount of taxes levied by a
taxing jurisdiction subject to a statutory maximum mill levy
does not prevent a taxing jurisdiction from increasing its
number of mills beyond the statutory maximum mill levy to
produce revenue equal to its 1986 revenue.

{12) The limitation on the amount of taxes levied does
not apply to a levy increase to repay taxes paid under
protest in accordance with 15-1-402."

-End-
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APPROVED BY COMMITTEE
ON TAXATION

HQUSE BILL NO. 677

INTRODUCED BY BENEDICT, MCCAFFREE, ZOOK, PECK, SCHYE, THOMAS

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING A COUNTY TO
LEVY UP 0 1 MILL FOR THE SUPPORT OF COUNTY LITERACY
PROGRAMS 7~ - PROVIBING - -FHAP--PHE-~bEVY-—IN--SUPPORP-OF -COUNPY¥

EIPERACY--PROGRAMS--¥S~~-N6¥ THAT GIVE FIRST PRIORITY TO

PROVIDING DIRECT INSTRUCTION TO ADULTS, WHICH LEVY IS

SUBJECT TO LIMITATIONS ON PROPERTY TAXES SET FORTH IN TITLE
15, CHAPTER 10, PART 4, MCA; AND-AMENDING-SECTEON-}5-:38-4127

MEA PROVIDING FOR THE ADMINISTRATION OF A COUNTY ADULT

LITERACY FUMD BY A COUNTY ADULT LITERACY BOARD; AND

ESTABLISHING CONDITIONS FOR THE USE OF COUNTY LITERACY

FUNDS."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. ~aurnsrizacisn COUNTY ADULT
LITERACY PROGRAMS —- AUTHORIZATION to levy tax and establish

fund for-ceunty-literacy--programs, (1) {A} The governing
bedy of a county may, in its discretion, establish a fund
and levy up to 1 mill on each dollar of taxable property in
the county for the support of county literacy programs THAT

GIVE PIRST PRIORITY TO PROVIDING DIRECT INSTRUCTION TO

ADULTS. The tax levy 1s in addition to all other tax levies.

t2¥(B) The governtng-~body--may;--by--ressintiony-make

f’\ |ll¢m==na Legnsiative Coundil

HB 0677/02

expenditures—from—-the fund seteiy MAY BE USED ONLY for the

support of ADULT literacy programs within the county.

{2) (A} IF A COUNTY LEVIES A PROPERTY TAX FOR ADULT

LITERACY PROGRAMS, THE COUNTY GOVERNING BODY SHALL APPOINT A

COUNTY ADULT LITERACY BOARD TC ADMINISTER THE EXPENDITURE QF

FUNDS FROM THE COUNTY ADULT LITERACY FUND ESTABLISHED IN

SUBSECTION (l).

{B) THE COUNTY ADULT LITERACY BOARD SHALL COORDINATE

ALL ADULT LITERACY PROGRAMS RECEIVING COUNTY ADULT LITERACY

FUNDS. THE BCARD MAY ADOPT POLICIES CONCERNING FROGRAM

STANDARDS AND FINANCIAL ACCOUNTABILITY FOR ORGANIZATIONS

RECEIVING ADULT LITERACY FUNDS. THE BOARD MAY REQUIRE THAT

ADULT LITERACY PROGRAMS MATCH ADULT LITERACY FUNDS WITH

FEDERAL, STATE, OR PRIVATE MONEY. THE BOARD MAY, WITH THE

CONCURRENCE QF THE APPROPRIATE COUNTY OFFICIALS, ARRANGE FOR

COUNTY IN-KIND SERVICES TO SUPPORT ADULT LITERACY PROGRAMS.

(C) COUNTY ADULT LITERACY FUNDIKG MAY BE EXPENDED ONLY

ON LITERACY PROGRAMS FPOR FERSONS WHO ARE AT LEAST 19 YEARS

OF AGE AND WHOSE HIGH SCHOQOL CLASS HAS GRADUATED.

Section—-2v--Section-15-18-412+-MEA; -ts-amended-ro-reads

U35-13-412:--Property-tax--iimited--to-—-1986~~-teveis-——-
etarrfreacttom-——--- extenston-to-ati-property-ciassear-Secrion
t5-18-482-t3-tnrerpreted-and-ciartfied-as-fortewss

fii--The-timitatton-te-1986-ievetrs—ta-extanded-ro-~-apply

to-git-ciasses-of-properey-desertbed-in-Firte-tS7-chapter-65

.2 HB 677

SECOND READING
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pare—%<
+24--the—--timitation——on--the-—amount-sf-taxes—tevied-is
itnterpreted-to-mean—that;-except-as——otherwise--provided--in
this--sespriony--the——actuat——tax-tiapitity-for-an-tnditviduat
property-is-capped-at-the-detiar-amount-due-in--each--taxing
untt--for--the--1986--tax-year--in-cax-years-chereafter;-the
preperty-must-be-taxed-in-each-taxing-uzntt—at-the--:586--cap
sr~—the-—preduct——of--the--taxablte--vatue—-and-miiis-tevieds
whichever—is—tess-for-each-taxing-unity-excepe-in--a--taxing
unie-—that--teavied--a-tax-in-cax-years-1983-chrough-1385-ba+
did-—net—revy-a-tax-in-19867-in-which—-case—-the--actual--tax
timbittby-for-an—-inditviduat-propercy-is—ecapped-ar-the-deitar
amount-due-tn-thac—taring-unte-for-she-385-cax-years-
+33--Fhe—-1imitation--on—the-amount-of-taxes-tevied-does
net-mean—ehat-ne-further-increase-may-be-made-in--the--taeat
taxable-vaiuation-of-a-taxing-untt-as-a-resute-of+
ta}--annexation-of-real-properey-and-improvements—into-a
taxing-untts
thy-—-eanarrnetion;----expansiony——-~or---remodettng---of
mprovementss;
tey—-transfer-of-property-inte-a-taxing-untes
tdy——anbdivision-of-reat-propertys
tejy—-—recitassification-of-property;
tf4-—tnereases-in-+the-amsune-of-preduction-or-the-—vatue

of--—-productton~--for--property--described--in--15-6-:3t-—ar
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5-6-3232+
tg}—~transfer-of-property--from—-tax-exempt--to--taxabie
statuss
thi-—revatuations-cansad-by+
tity-—cyciicat-reappraisais-or
tity-expansion;-—-addition;-repiacementr-or-remodeting-of
itmprevementss-or
tt¥--tnereases-——in--properey-—-vatuation-—-pursuank--—to
15-F-1ri{dy-through-tB}-in-order-to-equatize-property-vatues
annuatiys
t4y--Fhe--timitacion-——on-rhe-ameunt-sf-eanes-leavind-does
not-mean-that-no-further-increase-may-be-made-in-the-taxabie
vatuatton-or-in--the--acteat--tax--rtabtttty--on--individuat
preparey-in-cach-cltass-as-a-resuie-of-
tat-—-a-revaivarion-caused-by-
{tiy-—constructiony-expansien;-replacemenp;-ar-renodeting
cf-improevements-that-adds-vatue-to-the-propereys-or
ttiy-cyeticat-reappraisats
thi-—cransfer-of-property—inte-a-tdxtng-untes
tey--rectasstfication-of-propercys
tdy-——increases--in-the-amosnt-cf-production-or-the-vatue
cf--productron-—for-—preperty—-deseribed--in---35-6-13+-——-or
+5-6-%32+
ter-—annsxation-—of--the--tndividual-preperty-tnto-a-new

raving-untes

-4- HB 677
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t€t--conversion—-—of--—the-——individuat---preperey-——from
tax-exempt-to-taxabie-statuss-or
tg¥-—itncreases———in---propasty——-vatuation--porssant-—-~ts
+5-7-111+4)-ehroaugh-{8y-tn-order-to-squatize-property-vatrues
annuatty<c
t54--Property—in-ctasses-fours-twetve;-and--fourteen——-is
vained--according--so-the-procedures—ussd—in-19867-tnetuding
the--designation--a£--1982--as--rhe--base--year;——gntit-—the
resappratsat-eyete—beginning-January-i;--19867 -—t8s--compieted
and-—new--valuationa—-are--piaced-en-the-tax—rotis-and-a-new
base-year-destgnatedr;—tf-the-propercy-ias
{faj--new-constructions
tbi-—expanded;---deitetedy---repiaced;-————or----remodeted
tMprovements:
fey-—annexed-proparty;-or
{tdy--property———converred--£from-—tax-exempt—-to-—tazxabie
skabuss
t6y--Property—described-tn~-subsections~—{t5+tay-——-through
t53¢dr-—that—-ta--—not--citaaz--four;——etass——-eweitver-or—ctass
fourteen—preoperty—tra-vatued-according-te-the-procedures—uaed
tn-19686-but-ts-arao-subject-to-cc-dottar-cap-in-ench-taxing
nate-based-an-+386-miiis-tevieds
+F#y--Fha-ltimitation—en-rhe-ameunt-of-taxeas-as-ecia=ifien
im-ehis-section;-ts-tntended-to-leave-the-preperty-appratsat

and-vatunarian--meshodolegy-—-of-—-the--department--of--revenue

-5— HB 677
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tneacts-—Determinations--sf-county-ciasaifiecattons;-—sataries
of-iscai-government-officersy-and-aii-other-mattera-itn-which
totai-taxabte-vatuation-is-an--integral-—-compenent--—are-—not

affeeted-—by--15-18-461--and-15-15-462-except-for-the-use-af

caxabia-vatuation—~in--frxing-—tax--teviesr—-ia--fixning——cax
tevies;-—the-taxing-units-af-iteocat-gevernment-may-antieipace
the--deficieney-—in--revennea-—-resutting———froem-—--the---tax

timttations-—ra-35-16-48t-and-15-+6-4027-while—undersetandine
chat-regardiess-af-tha-amount-of-mirits-teviedr—a--taxpayeris
Tiabiiity--may-—-nees--excesd--the--datiar-~ameount—due-in-eaechH
taxtng-unit-for-the-1386-tax-year-unieas:
tay-—the-taxtng-unitis-—taxabie-vatuvatron-decrenases-by-5%
sr-more-from-the-1986-cax-years-if-a-taxing-—unieta~-taxabie
valuation-decreasss—by-Si-or-more-£from-the-+386-tax-year;—i+
may--tevy-—additionai--miiis—to-compensace-Ffar—the-decreased
taxabie-valuattens-buc-in-—-no--—case—-may--tne--mitis--ievred
exceed--a--number—-cateutated--to--equal--the—-revenue-—-from
property-—taxes-for-the-19686-tax-year-tn-that-taxing-unie<
thi-—a--tevy-—antherired-—under--Fitia--26--ratsed--imas
revenne--ita--138s-than-was-rataed-tn-eivher-1384-o0r-:3055-tn
which-case-the-taring-untt-mays-after-approvat-by-the-voters
tn-the-taxing-unicy-ratse-—each-year-thereafrer-an-addtsonnt
number-of-mitra-but-may--not--levy--more--revenue-—chan——-the
I-yeur--average--of -revenue--spiaed-far-shat-parpase-during

+93847- 1985y -and-2986+

-6~ HB 677
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tey-—a-tevy-auchorizred-in-56-2-tii-thae-was-made-in-1566
was-for-leas-ehan-the—number—-of-miiis-tevied-in-etther--1984
or--1985;--tn-which-case-the-taxing-unitt-mayr-after-approvat
by-the-voters-tn—the-taxing-unitty-tevy-erch-year--thereafeer
an-addicronar-number-of-mitie-but-may-not-tevy-more-than-the
J-year--average-—-aumber—-of--mitts--tevied-—£for-rhat-purpose
during-1984+-1905;-and-1986~
t8y--Fhe~-timitatiton-on-the-amount-of-taxes--tevied--does
nee——appliy--te——the--fottewing--tevy--or--apecitai-assessment
categoriess-whether-or-net-they--arsa--hassd--sn--ecommitments
made-befare-sr-after-approvat-of-15-16-461-and-15-19-462+
tar--rurai-imprevement—districtss
tb}--special-improvement-diskricts;
tc}--itevies---ptedged---for---che--repayment—-of--bonded
rndebtedresss-inciading-tax—increment-bonds;
tdy--eiey-strecc-maineenance-districtar
tey--tar-ineremant-finanecing-districtss
t£}--satisfaction-of-judgmenes-against-a-taxing-unit;
tg¥--street-iighting-assessmentss
th¥--revoiving-funds-to-suppert-any-categeries—specified
tn-this-subascrion—t81+
tiy--teviea-fmr-econamic-develepment-anthorized-pursucant
ts-98-5-112t43:-and
t3¥--etementary-and-hitgh-scheoi-diaerieear

+9}--Phe-timitarion-on-the-—amount-of-taxes--ievied--dces
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not--appiy-in-a-taxing-unit-if-the-veters-in-the-taxing-unit
appreove-an—inerease-in—tax-iiabiiity-fotiowing-a--resotution
ef-the-governing-body-of-the—taxitng—unit-contatningt
tay--a--finding--that--there--are--insufficient-funds-to
adegquateiy-cperate-the-taxing-unitt-as-a-resuit-of--15-16-48%
ané-+5-:0-482+
tbi--an——expianation--of-~the--nature--af--the-financiai
emergencys
tei-—an-eatinate-of--ehe--amount—-of--funding--shortfatt
expected-by—the-taxing-—anies
tdy-——a-stnrement-thar-appit=able-fund-batances-are-or-by
the-end-of-the-fiscai-year-wiili-be-depieteds
tey-—a--finding-that-there-are-no-siternative-senrees-of
ravenue;
tEy-—a~summary-ef-che-atearnatives—-chak--the--governing
body-of-the-taxing-unit-has-constdereds;-and
t9}--a--aratement--of-the-need-for-the-increased-revenue
and-how-itt-witi-he-useds
t183-tay-Phe-ltimitation-on—the-amount—-of-—+taxes——-Ievied
does-—net-appiy-to-tevies-reguired-to-address—the-funding-of
retief--af-—suffaring--af--inhabitants--cansed—-by——-famines
confiagration;-as-ather-publie-eatamity<
th4-~Fhe--itimitation——set--forth--tn-this-chapter-on-the
amount-of-~taxes-levied-does-not-appty-to-tevieas-to-suppert:

tij-—a-ectty-county-board-of-heatth-as-provided-in--Fitie

-8B~ HB 677
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58s--echapter——25-tf-the-governing-bodtes-cf-the-taxing-units
aprved-by-tha-board-of —-heatth--determiner--after——a-—-pubtte
hearingr~that-public-heatth-programs-require-funds-eo-ensure
the--pubite--heatth:-A-tevy-for-the-support-of-a-tocat-board
cf-heatth-may-not-exceed-the--5-miti--timit--estabiished--in
50-2-%i:+

fity-county-irteracy-programs-under-{secetion—-ti<

t11)-Fhe--timitation--on-the-amount-of-caxes—teviad-by-a
texing-Jjurisdiction-subject-to-a-statutory-maximum-miiti-tevy
dees-not-prevent-a-taxing-jurisdictien-£from--incressing--itse
number—-—of--mtits-—beyond-the-statutory-maximum-mttit-tevy-to
produce-—revenve—equar-te—its—1386—revennes

+12}y-Fhe-timication-on-che-amount-of-taxes-~itevied——does
nor--appiy--to--a-—tevy-—inerease-—to-repay-—taxes-paid-under
protest-in-accordance-with-15-1-482:1

-End=

—9- KB 577
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HOUSE BILL NO. 677

INTRODUCED BY BENEDICT, MCCAFFREE, ZOOK, PECK, SCHYE, THOMAS

A BILL FOR AN ACT ENTITLED: “AN ACT AUTHORIZING A COUNTY TO
LEVY UP TO 1 MILL FOR THE SUPPORT OF COUNTY LITERACY
PROGRAMS 7 - -PROVIDING - THAT - ~FHE--bEVY--IN--SHPPORP-OFP-CAUNTY

bITERACY--PROGRAMS--15--N8F THAT GIVE FIRST PRIORITY TO

PROVIDING DIRECT INSTRUCTION TO ADULTS, WHICH LEVY IS

SUBJECT TO LIMITATIONS ON PROPERTY TAXES SET FORTH IN TITLE
15, CHAPTER 10, PART 4, MCA; ANB-AMENBING-SECTION-15-10-4127

MEA PROVIDING FOR THE ADMINISTRATION OF A COUNTY ADULT

LITERACY FUND BY A COUNTY ADULT LITERACY BOARD; AND

ESTABLISHING CONDITICNS FOR THE USE OF COUNTY LITERACY

FUNDS.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. -“RuEnar1zatisn  COUNTY  ADULT
LITERACY PROGRAMS -- AUTHORIZATION to levy tax and establish

fund fer-esunty-titeracy-programs. (1) {A) The governing
body of a county may, in its discretion, establish a fund
and levy up to 1 mill on each dollar of taxable property in
the county for the support of county literacy programs THAT

GIVE FIRST PRIORITY TO PROVIDING DIRECT INSTRUCTION TO

ADULTS. The tax levy is in addition to all other tax levies.

t24({B) The governing--bedy--mayr--by--resoitutionr-make

é/wmna LegsIative Counce
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expendieures—-£rem—the fund setedy MAY BE USED ONLY for the

support of ADULT literacy programs within the county.

{2) [A) IF A COUNTY LEVIES A PROPERTY TAX ¥FOR ADULT

LITERACY PROGRAMS, THE CCOUNTY GOVERNING BODY SHALL APPOINT A

COUNTY ADULT LITERACY BCARD TO ADMINISTER THE EXPENDITURE OF

FUNDS FROM THE COUNTY ADULT LITERACY FUND ESTABLISHED 1IN

SUBSECTION (1).

(B} THE COQUNTY ADULT LITERACY BOARD SHALL COCORDINATE

ALL ADULT LITERACY PRCOGRAMS RECEIVING COUNTY ADULT LITERACY

FUNDS. THE BOARD MAY ADOPT POLICIES CONCERNING PROGRAM

STANDARDS AND FINANCIAL ACCOUNTABILITY FOR ORGANIZATIONS

RECEIVING ADULT LITERACY FUNDS. THE BOARD MAY REQUIRE THAT

ADULT LITERACY PROGRAMS MATCH ADULT LITERACY FUNDS WITH

FEDERAL, STATE, OR PRIVATE MONEY. THE BOARD MAY, WITH THE

CONCURRENCE OF THE APPROPRIATE COUNTY OFFICIALS, ARRANGE FOR

COUNTY IN-KIND SERVICES TO SUPPORT ADULT LITERACY PROGRAMS.

{C) COURTY ADULT LITERACY FUNDING MAY BE EXPENDED ONLY

ON LITERACY PROGRAMS FOR PERSONS WHO ARE AT LEAST 19 YEARS

OF AGE AND WHOSE HIGH SCHOOL CLASS HAS GRADUATED.

Seection-2---Sectton-5-18-4277-MEA;-s-amended-to-read:

435-39-412---Property-tax—-timited——to--1986--teveis———-
ctartfiemtiomn—---- extenston-to-atl-property-ctassess-Sectton
15-16-402-is-interpreted-and-ciarified-as-fotiowas

fy--Phe-timrtatton-to-:986-teveta~ta-exranded-to-—apply

to-ati-ciasses-ef-peoperty-described-itn-Fitite-i57-chapter-67

2 HB 677

THIRD READING



]

a v @ -

12
13
14
15
16
17
18
19
20
21
22
23
24

25

8B 0677/02

pare—3-
t2}--Fhe--timitapion--on--the--smount-of-taxes-tevied-is
interpreted-to-mean—that;-except-as-—-otherwise--provided--in
ehis-——sections-—the--—actuai--tax—-tiabitity-for-an-individual
property-ia-capped-as-the-dotiar-amount-due—in-—-each--taxing
unit--for--ehe~-1986-—tax-year--in-tax-years-thereaétery-the
property-must-be-taxed-in-each-taxing-unte—at-the--1386--cap
or--the--product——of-—the--taxable——valtue—-and-mitis-tevieds
whichever-ia—tess-for-each-taxing-unit;-except-in-—a-——taxtng
unit——that--tevied--a-tax—in-tax-years-1983-through-1985-but
did-nee-tevy-a-tax-in-13867-in-which——case--the--actuai--tax
tiabiliby-for-an-individual-property-is-capped-at-the-doitar
amount-due-in-that-taxing-unit—for-the-1985-tax-year~s
t33--Phe--timieation--on-the-amonnt-of-taxes-ltevied-does
not-mean—that-no-further-inerease-may-be-made-in-—the-—totat
taxabie-vatuarion-of-a-taxing-unie-as-a-resnie—of<
ta}--annexation-sf-reat-proparty-and-improvementa-tneo—a
taxing-unter
thy~-esnstruction; -~ --expansiony--——s¢-—-remedeting—--of
tmprovemencs;
tey-~transfer-of-preperty-into-a-taxing-unter
tdy--subdivision—af-real-property;
tey--rectassificacitan—of-propertys
¢tE3——inarenses-in-the-ameunt-af-preduection-or—the--vatue

of-——proaduectian---far--preperty--described--tn--15-6-+3¥--or

-3- HB 677
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15-6-132+5
tg)-—transfer-of-property-—from--tax—exempt--to-—taxabie
aktatus;
thi--revatvations—caused-bys
tiy--eyeticalt-reappraisali;-or
tity-expansion;-—additionr-repiacementr-ar-remadeting-of
tmprovements:-or
tEy-—tnereases——in--property-——vatuation——--pursuant-——to
315-7-111t4}-through-{B8}-in-order-to-equatire-property-vatues
annuailys
t4)y--Fhe--timtbabion--on-the-amount-cf-taxes-ltevied-does
not-mean-that-ne—further-increase-may-be-nade-in-the-taxable
vatuation-or-in-—the—-actuai--tax~--tiabiiiey--—on--individnat
property-in-each-ctass-as-a-resunie-ofs
tay--a-revaruatron-caused-by+
fif-~constractiony-expansion; —replacement;-or-remedeting
sf-improvements-that-adds-vaiue-to-the-propertys-or
$ti}-cycticai-reappraisai+
tb¥——transfer-of-property-tnto-a-taxing-untes
tey-—reciassrficacion-of-propertyy
td¥-—-tnereasas--in-the-amount-of-produection-or-rhe-vaine
of-—-production--for--property--described--tA-—-15-6-131-~~or
15-6-1325
ter—-annexation--of--the-——-tndividunt-property—rnto-a-new

taxing-untes

—4- HB 677
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tf}--conversion——of---the---individuai---property---from
tax—exempt—to-taxabie-statusr-or
{gy——increases-—-in——-properey---vaiuation-—-pursuant-—-+6
15-F-tiitéi-through-{t83-itn-erder-to-equatize-property-vatues
anmuatiys
tSy--Froperey-in-citassea—fours-tweive;-and-—-fourteen--ts
vatued--according--to-the-procedures-used-in-196867-itnciuding
the--designation—-cf--1382--as--the-—-base—-year;——until——the
resppraisat-cyets-beginning-Janvary-i7;-~9867--ts--compteted
and--new—--vainations--are--ptaced-on-the-tax-rotts-and-a-—new
base-year-designated;-if-the-propecty-ias
tay--new-constructions
tb)y-—expandedy-—-deieted;---replaced;-———or----remodeled
tmprovementss
tey--annexed-property;-or
+dj--property-—-converted-—from-—-tax-exempt-~tn-—taxable
statuss
{63--Property-described-in-—-subsections—-¢53taj~~throngh
t53¢d3--thar—-is-—not--citass——fenry;—-class-—twelve;-ar-cliass
foureean-property-is-vatumd-according-to-the-procedures-used
in—3986-but—is-also-subject-to-the-dotiar-cap-tn-cach-taxing
unte-based-on-1986-miita-ievieds
t73--Fhe-timitatton-on-the-amount-of-taxesr-as-ctarrfred
in-this-section;-is-intended-to-teave-the-property-appratsat

and-vatuation--metnodoteqy--of-—-the--department--of-~revenune

-5- HB 677
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intactr--Beterminations--of-county-ciassificationsy-santartes
af-tocat-government-officersy-and-ari-other-mactera-in-which
totat-taxablte-vatuation-is-an--integral--component--are—--noe
affeceed—-by--15-108-401--and-15-16-482-axcept-for-the-use-of
tazxablte-vatuatiton-——in--£fixing-—-tan——leviess--in--fixing--tax
tevies;--the-taxing-ontes-of-iccat-government-may-anticipate
the--deficiency——in--sevenues--—resutting-~~frem-—--the---tax
¥imitations--i1n-15-16-48k-and-1+5-10-4627~-vwhite-underseanding
that-regardiess—sf-the-amount-of-mitis-tevieds-a--taxpaverts
itabritty--may--not--exceed--the--doitar--amount-due-in-each
taxing-unitt-for-che-:986-tax-year-unitesss
tat-—the-taxing-unitis-taxabie-vatuacion-decreases-by-5%
or-more-from-the-1+386-tax-yearr—if-a-taxing--untelas--taxabie
vaigation-decreases-by-S54~or-more-from-the-1906-rax-yoear;-+t&
may-—isvy-—-additionat--mitia-to-compensate-£for-the-decreased
taxablie-vaiuation;-bue-in--no--case--may-—the--mitis--tevied
exceed--a~-number—-catcuiated--to--—equai--the--revenoe--from
property-taxes—for-the-1986-tax-yaar—in—that-taxing-unie<
th¥--a-~ievy-—ancthorized--under--Pitie-—20--raimsed--ieas
revenne--in--1386-than-was-raised-tn-etther-1984-or-19855-1n
which-case-the-taxing-unit-mays;-after-approvai-by-the-voters
ta-the-taxing-unttr-raise-sach~year-theresfter-an-additional
number-of-mittta-but-may--net--tevy--more--revenue——than--the
3-year--average--asf--revenue--raised-for-that-purpose-during

33647 -19857-and-39867

-6~ HB 677
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f€+—-a-ievy—uutharized—én-Se-i—iii-ehat—was—m&de—in—i986
was-far-iess—-chan-the-number-of-mitis-ievied-tn-etther-—1984
or--1985s--tn-which-case-the-taxing-unitt-mayy-after-approvat
by-the-voters-in—the-taxing-unttr-tevy-ecach-year--chereafeer
an-additionat-sumber-of-mitts-but-may-not-tevy-mere-than-the
A-year-—-average--number--of--mitis--ievied--for-that-purpose
during-1984;-1985;-and~-1986<
t8)-~-Fhe-timitation-en-the-amount-of-taxea--ievied--does
not——apply--to-—-the--faliowing--tevy-—-or--apeaiat-assessment
categoriesy-whether-ar-net-they--are--based--on--commitments
made-before-or-after-approvat-of-15-18-461-and-15-18-482+
tay--rurat-imprevemene-discricess
thy-—special-improvement-diatrices;
tey--ievies-—-piedged---For---the-—repayment--of--bonded
indebtedness;-inciuding-tax—tnerement-bondsr
tdy——city-street-matntenance-districtas
tey-—tax-inerement-£finaneing-districkss
+£3-—satisfaction-af-judgments-against-a-taxing-unies
tgy--skrepk-Iighting-assessments;
thi--revolving-funds—-teo-support-any-categories—specified
tn-ehin-subseccion—{8ys
tiy-—tevies-for-economic-deveicpment-authorized-pursnant
to-98-5-112¢+4}r-and
t91——eiementary-and-high-sehocoi-diatricesas

+3}--Fhe-timitation-on—the-amount-of-taxes--ievied--does

-7- HB 677
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not--appiy—in-a-taxing-unie-if-the-veters-in-the-taxing-unit
appreve—an—increase-in-eax-iiabiliity-fotiowing-a--resoiutiaen
sé-the-gaverning-body-of-the-taxing—unit-concainings
tay--a—-£finding--that--there--ase——insnfficient-funds-to
adequateiy-operate—the-taxing-unitt-as-a-resuit-of~-15-18-46%
and-15-10-442+
+b+——un——expianation——cf——the——n&ture--of--the-f&aanciai
emergencys
tey——an-estimate—af--the——amoune--of--funding--shortfatt
expacted-by-the-taring-unies
td¥-—-a-statement-that-appitcable-£fund-bataneces-are-ar-by
the-end-of-the-fiscai-year-wilti-be—depleaced;
fe+—-a-—f§n&ing—bhat-bhere-are—na—aiternative-sonrces-of
revenuss
t€}-—a-summary-of-the-aiternatives—-that-—the--qeverning
body~of-the-taxing-nntt-has-considered:-and
tgy-~a--seatemene--of-the-need-£for-the-increased-revenne
and-how-itt-witi-be-useds
t18)-¢tat-FPhe-ltimitabion-en-the-amount——of--taxes—-tevied
dees--not-appiy-to-tevies-required-to-address-che-funding-of
retief--of-—suffering——of--inhabibants--caused--by--—famines
conflagration;-ar-other-pubiic-caianitys
thy--Phe--timitation-—set--forth——in-this-chaprer-on-the
amount-of-taxes-tevied-doees—not-appty-te-tevies-to-support:

tit-—a—ctey-county-board-of-heatth-as-provided-in--Ficie

-8- HB 677
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58;--chapter—~27—if-the~governing-bodies-of-the-taxing-units
served-by-the-board-ef--heatth--determiney——-after-—a--pubiie
hearingr—that-pubiie-heaktth-programs-require-funds-to-ensure
the-~-pubtic--heatthr-A-tevy-for-the-suppert-cf-a-iccal-hoard
of-health-may-not-exceed-the--5-miti-—timit-—escabtrsned--itn
S58-~-2-%2%~>

tiiy—county-titeracy-proagrams—under-fsection-t4=

£ }-FPhe-—iimitarion——on—the-amount-of-taxes-tevied-by-a
taxing—jurtadiction-subject-to-a-statutery-maximam-miti-tevy
does-not-prevent-a-taxing-Jurisdiction—from--increasing--its
Aumber-—of--mitis--beyond-the-statutory-maximum-mirii-tevy-to
produce-revente—equal-te-its—i386-revenunes

+12y-Phe-timitation—on-the-amount-cf-taxes—-tevied--does
not-—apply--to--a--ievy-—-inerease—-to-repay-taxes-paid-under
pretest-in-accordance-with-15-1-462-4

-End-
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HOOSE BILL NO. 6§77

INTRODUCED BY BENEDICT, MCCAFFREE, ZOOK, PECK, SCHYE, THOMAS

A BILL FOR AN ACT ENTITLED: “AN ACT AUTHORIZING A COUNTY TO
LEVY UP TO 1 MILL FOR THE SUPPORT OF COUNTY LITERACY
PROGRAMS 7 - —PROVIBING - -PHAP--PHE- - BEVY- - EIN- - SUPPORT-OF -COUNTY

biTERACY--PROGRAMS---(3~-NOG¥ THAT GIVE FIRST PRIORITY TO

PROVIDING DIRECT INSTRUCTION TO ADULTS, WHICH LEVY IS

SUBJECT TO LIMITATIONS ON PROPERTY TAXES SET FORTH IN TITLE
15, CHAPTER 10, PART 4, MCA; AND-AMENDING-SEETION-15-10-4127

MEA PROVIDING FOR THE ADMINISTRATION OF A COUNTY ADULT

LITERACY FUND BY A COUNTY ADULT LITERACY BOARD; AND

ESTABLISHING CONDITIONS FOR THE USE OF COUNTY LITERACY

FUNDS."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. "Rutha?izatisn COUNTY ADULT
LITERACY PROGCRAMS -- AUTHORIZATION to levy tax and establish

Eund fer-county-literacy -programs. (1) (A) The governing
body ©of a county may, in its discretion, establish a fund
and levy up to 1 mill on each dollar of taxable property in
the county for the support of county literacy programs THAT

GIVE FIRST PRIORITY TO PROVIDING DIRECT INSTRUCTICN TO

ADULTS. The tax levy is in addition to all other tax levies.

t2+(B} The governing--bedy--mays--by--ressiution;-make
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expenditurea-£from-the fund seiely MAY BE USED ONLY for the

support of ADULT literacy programs within the county.

{(2) (A) IF A COUNTY LEVIES A PROPERTY TAX FOR ADULT

LITERACY PROGRAMS, THE COUNTY GOVERNING BODY SHALL APPOINT A

COUNTY ADULT LITERACY BOARD TO ADMINISTER THE EXPENDITURE OF

FUNDS FROM THE COUNTY ADULT LITERACY FUND ESTABLISHED 1IN

SUBSECTION (1}.

(B} THE COUNTY ADULT LITERACY BOARD SHALL COORDINATE

ALL ADULT LITERACY PROGRAMS RECEIVING COUNTY ADULT LITERACY

FUNDS. THE BOARD MAY ADOPT POLICIES CONCERNING PROGRAM

STANDARDS AND FINANCIAL ACCOUNTABILITY FOR QRGANIZATIONS

RECEIVING ADULT LITERACY FUNDS. THE BOARD MAY REQUIRE THAT

ADULT LITERACY PROGRAMS MATCH ADULT LITERACY FUNDS WITH

FEDERAL, STATE, OR PRIVATE MONEY. THE BOARD MAY, WITH THE

CONCURRENCE OF THE APPROPRIATE COUNTY OFFICIALS, ARRANGE FOR

COUNTY IN-KIND SERVICES TO SUPPORT ADULT LITERACY PROGRAMS,.

{C} COUNTY ADULT LITERACY FUNDING MAY BE EXPENDED ONLY

ON LITERACY PROGRAMS FOR PERSONS WHO ARE AT LEAST 19 YEARS

OF AGE AND WHOSE HIGH SCHOOL CLASS HAS GRADUATED.

Saction-2+--Sectiean-+5-+8-432;-MEA;-ta-amended-to-read:

135 _39-412---Property—tax—-timited--to--1986—-teveis-——-
ciartfieatton—--—— extsnsion-to-ati-property-ctasses--Sectien
15-10-402-ts-tnterpreted-and-ctarified-as-fottowsr

$1y--Phe-timitation-to-1986-teveta-ia-extended-to--appty

ro-nii-etasses-of-propecty-deseribed-in-Pitte-157-chapter-6;7
-2- HB 677
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part-t<
¢t23--Phe--timitation-—on——the-—-ameunt-of-taxes-tevied-is
interpreted-to-mean-thatr-except-as——-otherwise--provided--in
this--section;-—-the--actuat-—tax-irabitity-for-an-individuat
preperty-is-capped-at-the-dotiar-amount-due-in--each—-taring
unit--for-—the--1386~-tax-year--in-tax—-years-thereafeery-the
property-must-be-taxed-in-each-taxing—unit-ar-the--1386--cap
or--the--preduct--of -—che--taxabte--vaiue--and-mitis-tevied,
whichever—is—less-for-each-taxing-nnit;-except-in--a-—taxing
unit--that--tevied--a—tax—in-tax-years-i983-through-1385-bue
did-not-tevy-a-tax—in-19867-itn-which--case——the--actuat--tax
tiabittey-for-an-individuni-properey-is-capped-at-the-doilar
anount-dee-in-that-taxing-unie-for-rhe-19085-tax-years
+31-~Phe--rimibgeion——an-the-amount-of-taxes-levied-does
net-mean-that-ne-further-increase-may-be-made-in--the--totat
taxable-valuation-cf-a-taxing-unit-as-a-resuit-of:
ta}y--annexaticen-of-reat-property-and-improvements-into-a
taxing-unies
tby-——construction;——--expansien;----eor---remodeting---of
tmprovements s
tej--eransfer-sf-prepecty—inte-a—taxing-unttr
td}—-subdiviston-of-real-propertys
ftey--rectasantfreatiton-of-properceys
tf)-—-increases-in—the-amount-of-praduction-or-the--vaiue

of---production---for--preperty--deseribed--in--15-6-13t--or
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15-6-1327
tgt-—transfer-of-property--from--taw-exempt—-to-—taxabie
statuas
th¥--revatuatitons-caused-by=
tty--cycticat-reappraisat;-or
tit}-expansiony—-additiony-repiacement;-or-remodeling—of
impravementss-or
tiy--increases--in-——preoperty---vatnation---pursuant-—-to
15-7-11{47-chrough—{8)-itn-order-to-egquatice-property-vatues
annuatiy~
t+4)--Fhe--iimitation--on-the-amount-of-taxes-ltevied-doss
not-menn-that-no—further-increase-may-be-made-in-the-tarabie
vaiuatton-ee-in-——the--actuat--tax--iiabitity--on--individeat
property-in-ecach-cinss-as-a-resuit-of+
tay-—a-revainantion-caunsed-byr
tiy--constructiony-expansion;-repiacementy-or-remedeling
of-improvementa-that-adds-vatue-to-the-prepertyr-or
ttry-cyeticai-reappraisats
tby-——transfer-of-properey-into-a-taxing-units
tey--rectassifrcation-of-propereys;
td--increases—-in-ehe-amount-sé-produstion-er-ehe-vatue
of -—production--fas——property--deseribed--in-——-15-6-131-—-or
t5-6-332+
tey--anmexstion-—of--the--itndividuali-property-into-a-new

taxing-unies
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t+£y-—conversion——of-—-the---individuat---preperty-—-from
tax-exempt-to-taxabie-statusr-or
{g}-—-tncreases---in-—-property--—-vatuation--pursuant--to
15-7-113t44-through-+8)-in-order-to-equaiize-property-vatues
annnstiys
t54--Preperty-in-ciasses-foury-tveive;—and--fourteen——is
valued--according--to-the-procedures-used-in-19867-tnetuding
the-—designation-—-of--1982--as——the--base—-yeary--untit--the
reappratsat-eyele-beginning-dannary-1;--19867——ts--compieted
and--new--vatuations--are--piaced-on-the-tax—-rotis-and-a-new
base-year-designaced;-t€-the-properey-tss:
tay--new-construckions
{b)-—expandedr-——deieted;---replacedy-—--or----remedeled
improvementas
tci-—annexed-property; —or
tdi--preperty---esaverted-—from--tax-exempt—-to--taxable
skakus<
t6)y--Property-described-in—-subsections--t5})tat--through
t5)¢dy-~that--ts-—net--ctass--foury--cinss--tweivey-or-class
fourteen-property-is-vatued-accerding-to-trhe-precedures—used
in-1986-but-t3-atse-subject-to-the-doiiar-eap-in-each-taxing
unit-based-on-+986-miiis-tevieds
+#}--FThe-timitation-on-the-amount-of-taxes;-as-ctartfted
in-this-sectionr-+a-intended-to-~teave-the-property-appratsai

and-vatuatiran--methodetegy--of--the--deparement-—of--revenue
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tnetact---Beterminations--ef-county-ctassificationsa;-sataries
of-tocal-government-officeray-and-ati-other-matters-in—-which
totat-taxable-vatuation-is-an——integrai--component-—-are-—-noe
affected--by-—15-10-48-—and-15-10-482-except-£foar-rhe-nas-of
taxable-vatuation-——in-—-fixing-—tax--itevies:—-in--fixing--tax
lavies;——the-taxing-units—of-iseai-government-may-anticipate
the--deficiency-—tn--revennes---resuiting-—-Ffrom-—-rhe-—-tan
timieations--itn-15-10-401-and-15-10-4027-white-understanding
thar-vregardiess-of-che-amount-of-niltia-tevied; -a——cvaxpayerts
tiabtttty--may--noe--exceed—-the--dotiar-—ameunt-due-in-each
taxing-nnit-for-che-19686-tax-year-uniesss
taj-—che-caning-unitis-taxable-vaination-—decrenses-by-5%
or-more-from-the—-1986-tax—yearr—if-a-taxing-—unttis-——taxahbie
valuation-decreases-by-Sh-or-more-from-the-1986-tax-year;—it
may--tevy—-additionat--mitis-to-compensate-for-the-decreaned
taxabie-vatuattony-but-in--no--case--may-—the--mitis--tevied
exceed--a--nunber--cateuinted-—to--equat--the--revenne--from
property—taxes-for-rhe-1986-tax-year-tn-that-raxing-untts
tby-——a--tevy--authorreed-—under——Pitte--26--ratsed--teas
revenue--+n--1986-than-was-ratsed-in-etther-1984-ar-1985+-4¢n
which-case-che-taxing-unit-mayr-aéeer-approvat-by-the-veters
tn-the-taxing-units-ratse-sach-ypar-thereafter-an-addirionat
number-of-mitis-but-may--not--tevy--more——revenue-—than--the
A-year--average-—-of--revenue——-ratsed-for-cthat-purpese-during

t9845-1985;-and-1986+
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tey-—-a-tevy~avthorized-in-50-2-11t-that-was-made-in-1986
was-for-iess-than-the-number-of-mitis-itevied-in-either-—-1984
or--19857-—tn~-whieh-case-the-taxing-unit-mayr-after-approvai
by-the-vaters-in-the-taxing-unitsr-tevy-each-year--thereatter
an-additionat-number-of-mitia-but-may-not-tevy-more-than-the
J-year--average-—-number--of--mitis--levied--for-that-purpese
during-19847-1985;-and-1986~
¢8}-~Phe-timitation-on-the-amount-of-taxes—-ievied--does
not--apply--to--the--foittowing-—ievy-~or--specrai-assessment
ecategoriesy-whether-or-not-they--are--based--an--commitments
made-before-oar-after-approvat-of-15-18-461-and-15-310-482+
tay--rural-improvement-distriees;
thi--speciat-improvement-diatricts;
te}--ievies---piedged---for---the--repayment--of--bonded
indebtednessrz-inciuding-tax-increment-bendas
tdy--city-street-maintenance—distrieras
ted--tax-inerement~-financing-diskrices;
t€}-~satisfaction-of-Judgments-againat-a-taxing-unze;
tg)--strese-tighting-assessmentss
thi--revolving-funds-teo-support-any-categqories-specified
tn-this-subsection-{8%+
tit--tevies-for-econemic-development-anthorized-pursuant
t0-96-5-112t44r-and
ti}--siemencary-and-high-schooal-discrictss

t94--FPha-limitacion-on-the-amount-of-taxes——tevied--does
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not--applty-in-a-taxing-unit-if-the-veters-in-the-taxing-unit
approve-an-increase-in-tax-iiabitity-fottowing-a--resoiutien
of-the-governing-body-cf-the~taxing-untt-containings
tay--a--finding——that--there--are——insufficient-funda-te
adequately-operate-the-taxing-unit-as-a-resuit-of--15-18-481
and-15-10-482;
tbi--an——exptanation--of--the--nature--of--the-financiai
emergencys
te}--an-estimate-of--the--amount--of--funding--sherefati
expected-by-the-taxing-untts
téd}--a-statement-chat-appticapie-fund-batances-are-or-by
the-end-of-the-fiseal-year-witi-be-depicted;
tey--a--finding-thae-there-are-no-atternative-sources-of
revenuer
t€y--a-summary-of-the-siternatives——that--the--governing
body-of-rhe-taxing-unit-has-considered; -and
tgt-—a--statement--of-the-need-far-the-increased-revenne
and-how-tt-witi-bBe-useds
ti8y-tay-Fhe-rimitarion-on-the—amount--sf--taxes--levied
dees--not-apply-to-levies-required-to-address-the-funding-of
retief-—of--suffaring--of -—inhabitanta--cansed--by---famines
confiagration;-or-other-pubtic-catamitys
tb~-Fhe--timttation--set--forth-—-tn-this-chapter-en-the
amonne-of-taxes-tevied-does—not-applty-to-tevies-to-suppore:

fi1~~a—eity—eounby—board-of-heaithwas—pfevided—in~-Titie
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S58y--chapter--27y-*f-the-governing-bodtes-of-the-taxing-units
served-by-the-board-of--heatth--determiner--after--a--publie
hearing7—that-publie-heareh-programs-cequive-funds-to-ensure
the--pubire--pheatth;-A-tevy-far-the-supporec-ocf-a-tocat-board
of-heatth-may-notc-exceed-the--5-miti--iimie--entablished—-in
S568-2-tii<

tity-county-Iiteracy-programs-undee-facceion-t4=-

t1ty-Fhe--timiearion--on-che-amount-of~taxes-tevied-by-a
taxing-durisdietion—subject-te-a-stacutary-maximum-mniti-tevy
does-not-prevent-a-taxing-jurisdiction-from--inecreasing-—tts
number--of--mitis—-beyond-the-statutory-maximum-miti-tevy—to
produce-revenue-egquat-eo-ira-i986-revenues

+12)-Phe-timitation-on-ehe-amount-af-eaxes—--tevied--does
not--apply——to--a--ievy-—increase——to-repay-taxesa-paid-uander
protese-in-aceordance-with-15--482:"

-End-
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GOVERNOR'S AMENDMENTS TO
HOUSE BILL 677
(REFERENCE COPY, AS AMENDED)
April 22, 1991

1. Page 1, line 24.

Following: "levies"

Insert: "and is subject to limitations on property taxes set
forth in 15-10-402"

Gov. Amead.
N8B L77
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HEB 0677/03

HOUSE BILL NO. 677

INTRODUCED BY BENEDICT, MCCAFFREE, ZOOK, PECK, SCHYE, THOMAS

A BILL FOR AN ACT ENTITLED: “AN ACT AUTHORIZING A COUNTY TO
LEVY UP TO 1 MILL FOR THE SUPPORT OF COUNTY LITERACY
PROGRAMS 7~ -PROVEDING -~ PHAP--PHE-—-bEV¥~-iN--SUPPORP?-OF-COUNTEY

bLiIPERACY—-PROGRAMS-~¥S--NO¥ THAT GIVE FIRST PRIORITY TO

PROVIDING DIRECT INSTRUCTION TO ADULTS, WHICH LEVY IS

SUBJECT TO LIMITATIONS ON PROPERTY TAXES SET FORTH IN TITLE
15, CEAPTER 10, PART 4, MCA; AND-AMENBING-SECPION-15-10-4i2r

M&A PROVIDING FOR THE ADMINISTRATION OF A COUNTY ADULT

LITERACY FUND BY A COUNTY ADULT LITERACY BOARD; AND

ESTABLISHING CONDITIONS FOR THE USE OF COUNTY LITERACY

FUNDS. ™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. —agtnsrizaridn COUNTY  ADULT
LITERACY PROGRAMS -— AUTHORIZATION to levy tax and establish

Eund for-county-iiteracy--preqrams. (1) (A) The governing
body of a county may, in its discretion, establish a fund
and levy up to 1 mill on each dollar of taxable property in
the county for the support of county literacy programs THAT

GIVE FIRST PRIORITY TO PROVIDING DIRECT INSTRUCTION TO

ADULTS. The tax levy is in addition to all other tax levies

AND 1S SUBJECT TO LIMITATIONS ON PROPERTY TAXES SET FORTH IN

‘f}géﬂgmnumunmmnmmd
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15-10-402.
t29(B] The governing-—body-—mayy-—by--reselutieny--make

expenditures——-£from-——the fund seiely MAY BE USED ONLY for the

support of ADULT literacy programs within the county.

{2) {A) IF A COUNTY LEVIES A PROPERTY TAX FOR ADULT

LITERACY PROGRAMS, THE COUNTY GOVERNING BODY SHALL APPOINT A

COUNTY ADULT LITERACY BOARD TO ADMINISTER THE EXPENDITURE OF

FUNDS FROM THE COUNTY ADULT LITERACY FUND ESTABLISHED IN

SUBSECTION (1).

(B} THE COUNTY ADULT LITERACY BOARD SHALL COORDINATE

ALL ADULT LITERACY PROGRAMS RECEIVING COUNTY ADULT LITERACY

FPUNDS. THE BOARD MAY ADOPT POLICIES CONCERNING PROGRAM

STANDARDS AND FINANCIAL ACCOUNTABILITY FOR ORGANIZATIONS

RECEIVING ADULT LITERACY FUNDS. THE BOARD MAY REQUIRE THAT

ADULT LITERACY PROGRAMS MATCH ADULT LITERACY FUNDS WITH

FEDERAL, STATE, OR PRIVATE MONEY. THE BOARD MAY, WITH THE

CONCURRENCE OF THE APPROPRIATE CQUNTY OFFICIALS, ARRANGE FOR

COUNTY IN-KIND SERVICES TO SUPPORT ADULT LITERACY PROGRAMS.

(C) COUNTY ADULT LITERACY FUNDING MAY BE EXPENDED ONLY

ON_LITERACY PROGRAMS FOR PERSONS WHO ARE AT LEAST 19 VYEARRS

OF AGE AND WHOSE HIGH SCHOOL CLASS HAS GRADUATED.

Section-2s--Section-15-18-4127-MEA; - its-amended-to-read:
#35-39-432v--Property——tax--iimited--to--1986--tevels---
ciarification----extenaton-to-ati-property-ciasses---Section

15-+6-462-t9s-interpreatead-and-ctartfied-as-foriowss

-2~ HB 677
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t3y-~Phe——timitation-to-1986-tevels-is-axtended-to-applty
to-alti-ciasses-ef-property-deseribed-in-Pitie-i5r-chapter-6+
part-i<
t+2}--Fhe-Itmitation-on~the-amoune--of-—-taxes——-revied-—is
ineerpreted-—to--mean--thaty-except-as-otherwise-provided-in
this-sectitony-the-actuat-cax--tiabitity-~for-—an--individuai
preperty—-is——capped-at-the-doitar-amosunet-due—-in-each-caxing
unit-for-the-1986-tax-year--in--tax--years--thereafter;--the
property-—mnst—~-be—taxed-in-each-taxing-unit-at-the-i986-cap
or-the-product—~of--the-—taxabie-—-vaiue—-and--mitts-—-teviedsy
whichever--is--iesss-for-each-taxing-units-except—in-a-taxing
untt-that-ievied-a-tax-in-tax-years-1983--through--1285--but
did--not--tevy--a-—-tax—in-19867-tn-which-case-the-actuai-tax
tiabiltey-for-an-individual-property-is-capped-at-the-doiiar
amount-due-in-that-taxing-unit-£for-the-1985-tax-years
+3y--Fhe-timitation-on-the—amount-of-taxes—-itevred--does
not--mean—-that-no-further-increase-may-be-made-in-the-total
eaxablie-vatuation-eof-a-taxing-unit-as-a-resuit-of+
tay--annexation-of-real-property-and-improvements-into-a
taxing-unit;
tbi--eenstructiony———expansiony—-—or--——remedelting———-of
improvementss;
te)y--eransfer-of-property-into-a-taxing-units
td¥-—subdivision-cf-real-propereys

tei—-reciaasificaricn-of-property;

-3- HB 677
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tEy--inereases——in-the—amount-of-preduction-or-the-vatue
of--production--for——-property--deseribed--in~—-15-6-331---or
+5-6-132+
tgy--eransfer——of--property-—from--tax-exempt-to-taxable
statuss
hi--revainations-caused-bys
tiy--eyeticat—-reappratsais—or
tity-expansiony-additieny-repiacementy-or-remodeting—-of
improvementsr—or
tiy-—increasas—-—in---praperty---vatuation--pursuant—-te
15-F-1it4y—ehrough-{8y-in-order-to-equaltize-property-values
annuailys
{4}--Fhe-iimitation-on—the-amounk-cf-taxes--tevied--dees
not-mean-that-no-further-increase-may-be-made-in-the-taxabie
valuacion-—-or-—in-~ehe--actuai-—tax—-tiabiiity-on-individuai
property-in-each-citass-as-a-resute-of+
{ay-——a-revatuatien-cansed-by~
tiy--construetieny-expansiony-replacenent;-or-remodeting
of-—improvements-that-adds-vaive-ee-tha-propertyr-or
tity-cyeticat-reappraisat;
fpj——transier—ef—properey-inta—n—taxing—unitf
tey--reciasaification-ef-preperty;
tdy--increases-in-the-amsunt-of-production-or-the—-vatue
of---preduction---for--property--described--in--15-6-13%——or

5-6-332+
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tey--annexation—of-the-individuni-properey--inte——a--new
taring-unites
tf}--converasien———of---ehe---individuai-—-property--£freom
tax-exempt-to—-taxabre-status;-or
{9}-—-itnereases——in—-preperey---vainatton-—-pursuant-——ta
35-F-111¢4)y-threugh-{B}-in-order-te-equaiize-property-vatues
annuatiys
t5y-~Properety——in--ciasses-foury—twelver-and-fourteen-is
vaiued-according-to-the-procedures-used-in--19867--inetuding
the--designation-——af--19382-—as--the—-base-~yaary--untii——khe
reappraisat--cycie—-beginning—-January-iy-19867-ts-compieted
and-new-vatuations~are-piaced-on-the-tax--ralis——and--a--new
base-year-designateds-if-the-property-is:
tay--new-constructions
tb}--expanded;~~~—deteted;-—--repiaced;———or---remodeled
impravementss
tet--annexed-properky;-or
td4--property--converted--from-—-tax-exempt-—to--—taxabie
statusct
t63--Property——described—-in--subseetions—{53ta)—through
t5¥td)y-that-is-—not--ciass——foury—-clasa—-eweiver——or——class
fourteen-property—is-vained-accerding-ta-the-procedures-nsed
+n-1986-but-is-alsa-subject-to-the-dotiar-cap-in-each-taxing
unit-based-an-1986-mitls-tevieds

+7y-~-Fhe-timitation-on-the-amount-sf-taxesyr-as-ctar+fied

=5~ HB 677
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in-this-seetiony-is-intended-to-teave-the—property-appraisal
and--vatuation—-methedeiogy——of--the--department--of-revenue
intactr-PBeterminations-sf-sounty--ciassifications,--sataries
ef-iscal-government-officers;—and-ati-other-matters-in-whieh
total--taxable--vaiuvation--is—--an-integral-compeonent-are-not
affected-by-15-18-461-and-15-10-482-excepe-for--the-—use——of
taxabie——valtuacion——in--£fixing-—tax--teviear—-in--fixing-tax
ieviess-the-taxing-unita-of-tocai-government-may-—anticipate
ehe--——deficiency---in-~-revenses---resuiting—-from--the--tax
timibations-in-15-18-46t-and-1+5-10-4627-white-—understanding
that--regardiess—of-the-amount-af-mitis-ievieds;-a-taxpayerts
tiabitity-may-net-exceed—-the--doiiar--amount—-due--in--each
taxing-unit-for-the-1966-tax—year-untessr
taj-—the-taxing-unit'ls-taxabie-valuation-decreases-by-5%
or-—-mare—-froam—-the-1986-tax-years-If-a-taxing-unitis-taxabie
vatuation-decreases-by-5%¢—or-more-from-the-1986-tax-year;-tt
may-tevy-additionalt-mitis-to-compensate-—-for—-the--decreased
taxable--vatuatien;—-but--in--ne--ecase--may-the-miltis-tevied
exceed--a--number--caicutated-—to——equat--the--revenune--from
property-taxes-for-the-1906-tax-year-in-that—taxing-unitr
thy--a--tevy--askhorizred--under—-Pitie~--20--raised--tess
revenue-in-1986-than-was-raised-in-either-1984-or—-13857--in
which-case-the-taxing-unit-mayy-after-approvai-by-tihe-votars
in~the-taxing-units-raise-each-year-thereafter-an-additionat

number--of--mitis-—-but--may--not—--tevy-more-revenue~than—the
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3-year-average-of-revenue-raised--for--thet--purpose--during
19847-39857-and-1986+
tey——a-tevy-anthoriged-in-58-2-11t~that-was-made-in-1986
was——fer-tess-kthan-the-number—-of-mitis-ltevied-in-eieher-1984
or-19855-in-which-case-the-caxing-unit-may;--after-—-approva:
by-—the-voeers—in-the-taxing-unit;-levy-cach-year-chercateer
an-additionat-number-of-mitis-bue-may-not-tevy-more-chan-the
3-year-average-number—-of--miliis--tevied--for--that--purpose
during~1984;-190857-and-1586+
1t8)—-—Fhe--iimication--on-the-amount-of-bares-ievied-does
not-appty-—to--the--foilowing--itevy--or--special--asseasment
categoriess--whether--ar--not--they-are-based-on-commitments
made-before-or-atter-approvai-of-15-10-401-and-15-19-462~
tay-—rurat-improvement-districtss
tby-—-speciai-tmprovement-districes;
tey--tevies--piedged-—for——the---repayment——-of---bended
indebtedness;-tnciunding-tax-increment-bonds;
td}-—city-strest-matntenance-districess
tey-—tax-increment-financing-districts;
t£y-—aatisfaction-of -judgments-against-a-taxing-unier
tg¥--stcreet-tighting-nssessmenta;
thy--revoiving-funds—to-support-any-categories-specified
in-this-subsection-1847
tty-—tevies-for-economic—deveiepment-anthorized-puranant

to-98-5-1x2¢t4yr-and

-7- HB 677

-

[%, I N T

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

HB 0677/03

fj1—-eiementary-aﬁd—hégh—scheoi—distriehsv
19y——%he--timttation--on-the-amount-of-taxes-tevied-doen
not-appiy-in-a-taxing-unit-if-the-voeers-in-the-eaxing-—unie
approve-—an-inerease-in-tax-tiabiltity-folicowing-a-ressiution
ef-the-governing—pody-ef-the-taxing-unit-containings
tay--a-£finding-thac--echere-—are——-insufficient--funds——eeo
adequately--ocperabta-the-taxing-unit-as-a-resuit-of-135-10-441
and-35-18-482¢
tby--an-expianation-—-of--eche——nature—-of--ehe—-£inancial
emergency;
te}——an——estimate—-of--the-——amount--of-funding-shoreéail
expected-by-the-taxing-unies;
td)y——a-statement-that-appiicabie-fund-batances—are-asr-by
the-end-of-the-fisecatr-year-wiii-be-depieteds
tey-—-a-finding-that-there-are-no-atternative-sources——of
revenues
t£)y--a-—summary--cf——the-alternacives-that-the-governing
body-of-the-taring-untt-has-consideredr-and
fgy—-a-statement-ef-the-—need-far-the--inereased--revenue
and-how-it-witi-be-usedr
1+10y-tay-Fhe--iimitation--on—-~the-ameunt-of-caxes—ievied
dees-not-appty-to-ievies-required-te-address-che-funding—-of
retief--—-of--suffering--cf--inhabittants--cansed—-by--faminer
confragrations-or-cther—publie-catamiey~

tb}—-Phe-timitatron-set—foreh-in~--this--chapter——on--the
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amount-af-taxes—-ievied-does-nab-appliy-to-levies-to-support:

tij-~a--city-county-board-of-heaith-as-provided-in-Picie
58y-chapter—-27-if-the-governing-bodies-of-the——taxing—-unita
served--by--the--board--of--heaith-determiney;-after-a-publie
hearing7-that-publie-heatth-programs-require—funds-to-ensure
the-pubtic-heaithr-pA-tevy-for-the-support—of-a--iocat—-board
af-—heatth——-may—-not--excead-the-5-miii-iimit-estabiished-in
50-2-ki1<

{tii}-county-irteracy-programs—under-{section-1}=

+31y-Phe-timitation-on-the-amcunt-of-taxes-tevied--by——=
taxing-jurisdiction-subject-to-a-statuntory-maximum-miii-tevy
does—-not--prevent-a-taxing-jurisdiction-from-increasing-its
aumber—of-mitis-beyend-the-statutory-maximum--miti--tevy-—to
produce-revenue-equat-to-its-1986-revenunes

+124-Phe--timrention-—-on-che-amount-of-taxes—ltevied-does
not-appty-to-a-tevy--inerease--to——repay—-—taxes--paid-—under
pretest-in-accordance-with-15-1-482:1

-End-
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