HOUSE BILL NO. 622

INTRODUCED BY SWYSGOOD

IN THE HOUSE

FEBRUARY 5, 1991 INTRODUCED AND REFERRED TQ COMMITTEE

ON AGRICULTURE, LIVESTOCK, & IRRIGATION,.
FEBRUARY 6, 1991 FIRST READING.
FEBRUARY 14, 1991 COMMITTEE RECOMMEND BILL

DO PASS. REPORT ADOPTED.

PRINTING REPORT.

FEBRUARY 16, 1991 SECOND READING, DO PASS.
FEBRUARY 18, 1991 ENGROSSING REPORT.
FEBRUARY 19, 1991 THIRD READING, PASSED.

AYES, 98; NOES, 1.
TRANSMITTED TO SENATE.
IN THE SENATE

FEBRUARY 20, 1991 INTRODUCED AND REFERRED TO COMMITTEE
ON AGRICULTURE, LIVESTOCK, & IRRIGATION.

FIRST READING.

MARCH 7, 1991 COMMITTEE RECOMMEND BILL BE
CONCURRED IN. REPORT ADOPTED.

MARCH 12, 1991 SECOND READING, CONCURRED IN.

MARCH 13, 1991 THIRD READING, CONCURRED IN.

AYES, 49; NOES, 0.
RETURNED TC HOUSE.
IN THE HOUSE
MARCH 14, 1991 RECEIVED FROM SENATE.
SENT TO ENROLLING.

REPORTED CORRECTLY ENROLLED.
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f&sf BILL NO. &A=

INTRODUCED BY LB‘ . ]v,,—,L:{ff,-;Z('

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE MONTANA
GROWTH TEHROUGH AGRICULTURE ACT; ELIMINATING THE AGRICULTURAL
BUSINESS INCUBATOR PROGRAM; AMENDING SECTION S0-9-103, MCA:

AND REPEALING SECTION 90-9-302, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 90-9-103, MCA, is amended to read:
"90-9-103. pefinitions. As used in this chapter, the

following definitions apply:

{1} "Act" means the Montana Growth Through Agriculture
Act.

(2} "Agricultural business"” means an enterprise engaged
in the production, processing, marketing, distribution, or
exporting of agricultural products. The term includes any
related business the primary function of which 1s providing
goads or services to an agricultural enterprise.

(3) "Agricultural development prcject™ means either a
seed capital or research and development project designed to
discover, develop, transfer, use, or commercialize existing
or new agricultural products or processes in order to
strengthen and enhance agricultural economic development in

the state,
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(4) "Agricultural development project loan agreement"
or "lcan" means an agreement entered into between the
council and the loan recipient of a seed capital project
loan ©or a research and develgopment project lean that:

(a} creates a debt relationship between the parties;

{(b) provides for a financial return to the council;

{c) provides eccnomic development potential to the
state; and

{d) contains variocus provisions and terms as reguired
by the act.

{S) "Company" means a natural person., firm,
partnership, corporation, association, or other entity
authorized to conduct business in the state.

{6) "Convertible debenture"” means a debenture
convertible into steck under certain conditions by an
individual or company, but not by the council.

(7) "Council" means the Montana agriculture development
council established in 2-15-3015.

{8) "Debenture" or "note" means a writing or
certificate issued as evidence of debt.

(9) “Department" means the department of agriculture
established in 2-15-3001.

(10) "Expansion capital project" means an agricultural
technolagy develiopuwent project undertaken to enable an

individual or a company to expand its manufacturing and
INTRODUCED BILL
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marketing activities in order to move its agriculrural
preducts or services into new markets or to expand existing
markets.

(11) "Innovative agricultural technology" means the

involvement ©f an agricultural product or process that

embodies the use of implements, machinery, equipment,
chemical formulaticns, rescurces, materials, methods, or
other items in a manner tnat departs from previous

commercial developments, practices, or applicatiecns.

{12) "Investment" means an award of money, with ar
without repayment reguirements, for the purpcses provided
for in 58-9-362-and 90-9-401.

(13) “"Matching funds" means the funds received in cash
by the agricuitural development project loan recipient from
nonstate appropriated sources and contributed by :he‘loan
recipient to the project in an amount that is at least equal
to the funds loaned to the recipient by the council for use
in the agriculturai development prciject.

{14) "Portfolio company” means a startup or expansion
stage company that has received a seed capital project loan
from the council.

(15) "Private sector" means any entity or individual,
not principally a part of or associated with a governmental
unit, that is assoclated with or invelved in commercial

activity.
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{16) "Research and develcpment project" means an
agricultural development praoject that falls into the
category of applied technology research or agricultural
technology transfer and assistance.

{17) "Research and development project leoan” means an
agricultural development project lcan agreement entered into
between the council and a leoan recipient for a research and
development project.

{18) "Seed capital project" means a startup or expansion
capital project.

(19) "Seed capital project ican” means an agricultural
development project loan entered into between the council
and a loan recipient for a seed capital project.

{20) "State" means the state of Montana.

(21) "Technoleogy transfer and assistance project” means
an agricultural development project that:

(a) transfers technology research from the laboratory
te the marketplace; or

(b} provides better access and exposure to business
development assistance or information for researchers or
early-stage agricultural businesses that commercialize
agricultural technology products.

{22) "Warrant" means an instrument issued by a
corporation giving a holder other than the council the right

to purchase stock of a corporaticon at a fixed price, either

-3~



LC 1844/01

for a limited time or perpetually.”
NEW SECTION. Section 2, Repealer. Section 90-9-302,

MCA, is repealed.

-End~



STATE OF MONTANA - FISCAL NOTE
Form BD-15

In compliance with a written request, there is hereby submitted a Fiscal Note for HBD622, as introduced.

DESCRIPTION OF PROPOSED LEGISLATICN:

This bill eliminates the agriecultural business incubator program from the Montana Growth Through Agriculture Act,
ASSUMPTIONS :

1. The Agricultural Development Council does net have any plans for funding any agricultural business incubators.

FISCAL IMPACT:

No fiscal impact

L 2 sey,

ROD SUNDSTED, BUDGET DIRECTOR DATE CHARLES "SWYSGOOD, PHIMARY SPONSOR
Office of Budpget and Program Planning

[ it /4

DATE

Fiscal Note for HRBUG22  as introduced HB ‘22




52nd Legislature

v ® S o

10
11
12
13
14
15
16
17
18
19
2G
21
22
23
24
25

LC 1844/01
APPROVED BY COMMITTEE
ON AGRICULTURE LIVESTOCK
& IRRIGATION
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A BILL FQR AN ACT ENTITLED: "AN ACT REVISING THE MONTANA
GROWTH THROUGH AGRICULTURE ACT; ELIMINATING THE AGRICULTURAL
BUSINESS INCUBATOR PROGRAM; AMENDING SECTION 90-9-103, MCA;

AND REPEALING SECTION 90-9-302, MCA."

BE IT ENACTED B8Y THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 90-9-103, MCA, is amended to read:
"90-9-103. Definitions. As used in this chapter, the

following definitions apply:

{1) "Act® means the Montana Growth Through Agriculture
Act.

(2) "Agricultural business" means an enterprise engaged
in the production, processing, marketing, distribution, or
exporting of agricultural products. The term includes any
related business the primary function of which is providing
goods or services to an agricultural enterprise.

(3) "Agricultural development project"” means either a
seed capital or research and development project designed to
discover, develop, transfer, use, or commercialize existing
or new agricultural products or processes in arder to

strengthen and enhance agricultural economic development in
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{4) "Agricultural development project loan agreement"”
or "loan" means an agreement entered into between the
council and the loan recipient of a seed capital project
lecan or a research and development project loan that:

(a) creates a dept relationship between the parties;

(b) provides for a financial return to the council;

(c} provides ecconomic development potential to the

state; and

(d) contains various provisions and terms as reguired

by the act.
(5) “Company" means a natural person, firm,
partnership, corporation, asscciation, or other entity

authorized to conduct business in the state.

(6) "Convertible debenture” means a debenture
convertible into stock under certain conditions by an
individual or company, but not by the council.

(7) "Council" means the Montana agriculture development
council established in 2-15-3015%,

{(8) "Debenture" or “"note" means a writing or
certificate issued as evidence of debt.

(9) "Department” means the department of agriculture
established in 2-15-3001.

(10) "Expansion capital project" means an agricultural
technology develcpment project undertaken o enable an

individual or a company to expand its manufacturing and

SECOND READING

HBL22
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marketing activities in order to move its agricultural
products or services into new markets or to expand existing
markets.

{11) "Innovative agricultural technology" means the
involvement of an agricultural preduct or process that
embodies the use of implements, machinery, eqguipment,
chemical formulations, resources, materials, methods, or
other items in a manner that departs from previous
commercial developments, practices, or applications.

{12) "Investment" means an award of money, with or
without repayment requirements, for the purposes provided
for in 96-%-362-and 30-9-401.

{13) "Matching funds" means the funds received in cash
by the agricultural development project locan recipient from
nonstate appropriated sources and contributed by the loan
recipient to the project in an amount that is at least equal
ro the funds loaned to the recipient by the council for use
in the agriculrural development project.

{14) "Portfolio company" means a startup or expansion
stage company that has received a seed capital project loan
from the council.

{15) "Private sector" means any entity or individual,
not principally a part of or associated with a gavernmental
unit, that 1is associated with or involved in commercial

activity.
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{16) "Research and development project" means an
agricultural development project that falls into the
category of applied technology research or agricultural
technology transfer and assistance.

{17} "Research and development project loan" means an
agricultural development project loan agreement entered into
between the council and a loan recipient for a research and
development project.

({1B) "Seed capital project” means a startup or expansion
capital project.

(19} "seed capital project lcoan” means an agricultural
development project loan entered into between the council
and a lcan recipient for a seed capital project.

{20) "State” means the state of Montana.

(21) "Technology transfer and assistance project” means
an agricultural development project that:

(a) transfers technology research from the laboratory
to the marketplace; or

(b) provides better access and exposure to business
development assistance or information £for researchers or
early-stage agricultural businesses that commercialize
agricultural technology products.

(22) "warrant"” means an instrument issued by a
corporation giving a holder other than the council the right

to purchase stock of a corporation at a fixed price, either

-4-
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for a limited time or perpetually.”
NEW SECTION. Section 2. Repealer.
MCA, is repealed.

-End-
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-&& BILL NO. &A=

INTRODUCED BY

A BILL POR AN ACT ENTITLED: “AN ACT REVISING THE MONTANA
GROWTH THROUGH AGRICULTURE ACT; ELIMINATING THE AGRICULTURAL
BUSINESS INCUBATOR PROGRAM; AMENDING SECTION 90-9-103, MCA:

AND REPEALING SECTION 90-9-302, MCA."“

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 90-9-103, MCA, is amended to read:
*90-9-103, Definitions. As used in this chapter, the

following definitions apply:

{1) "Act"™ means the Montana Growth Through Agriculture
Act.

(2) "Agricultural business" means an enterprise engaged
in the production, processing, marketing, distribution, or
exporting of agricultural products. The term includes any
related business the primary function of which is providing
goods or services to an agricultural enterprise.

{3) “Agricultural development project™ means either a
seed capital or research and development project designed to
discover, develop, transfer, use, or commercialize existing
or new agricultural products or processes in order to

strengthen and enhance agricultural economic development in

)

the state.
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(4) "Agricultural development project loan agreement"”
or "loan" means an agreement entered into between the
council and the 1loan recipient of a seed capital project
loan or a research and development project locan that:

{a) creates a debt relationship between the parties;

(b} provides for a financial return to the council;

{c) providea econcmic development potential ta the
state; and

{(d) contains various provisions and terms as required
by the act.

{5) "Company" means a natural persoh, firm,
partnership, corporation, association, or other entity
authorized to conduct business in the state.

{6) *Convertible debenture” means a debenture
convertible into stock under certain conditions by an
individual or company, but not by the council.

(7} "Council® means the Montana agriculture development
council established in 2-15-3015.

{(8) T"Debenture"™ or "note" means a writing or
certificate issued as evidence of debt,

{9) “Department™ means the department of agriculture
established in 2-15-3001.

(10} "Expansion capital project" means an agricultural
technology development project undertaken to enable an

individual or a company to expand its manufacturing and
THIRD READING
HBGA
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marketing activities in order to move its agricultural
products or services into new markets or to expand existing
markets.

(l1) "Innovative agricultural technclogy” means the
involvement of an agricultural product or process that
embodies the use of implements, wmachinery., equipment,
chemical formulations, resources, materials, methods, or
other items in a manner that departs from previous
commercial developments, practices, or applications.

(12) "Investment® means an award of money, with or
without repayment requirements, for the purposes provided
for in 96-9-362-and 90-9-401.

{(13) "Matching funds™ means the funds received in cash
by the agricultural development project loan recipient from
nonstate appropriated sources and contributed by the loan
recipient to the project in an amount that is at least equal
to the funds lcaned to the recipient by the council for use
in the agricultural development project.

(14} "Portfeolio company” means a startup or expansion
stage company that has received a seed capital project loan
from the council.

(15) “"Private sector® means any entity or individual,
not principally a part of or associated with a governmental
unit, that is associated with or involved in commercial

activity.
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(16) “Research and development project” means an
agricultural development project that falls into the
category of applied technology research or agricultural
technology transfer and assistance.

(17) "Research and development project lcan®™ means an
agricultural development project loan agreement entered into
between the council and a loan recipient for a research and
development project.

(18} "Seed capital project” means a startup or expanaion
capital project.

{19) "Seed capital project lcan™ means an agricultural
development project lcan entered into between the council
and a loan recipient for a seed capital proiect.

(20) "State" means the state of Montana.

{21} “"Technology transfer and assistance project™ means
an agricultural development project that:

{a} transfers technology research from the laboratory
to the marketplace; or

{b) provides better access and expos.re to business
development assistance or information for researchers or
early-stage agricultural businesses that commercialize
agricultural technology products.

{(22) "Warrant” means an instrument issued by a
corporation giving a holder other than the council the right

to purchase stock of a corporation at a fixed price, either

-4~
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for a limited time or perpetually.”
MEW SECTION. Section 2. Repealer. Section  90-9-302,

MCA, is repealed.

—-End-
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HOUSE BILL NO. 622

INTRODUCED BY SWYSGOOD

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE MONTANA
GROWTH THRQUGH AGRICULTURE ACT; ELIMINATING THE AGRICULTURAL
BUSINESS INCUBATCOR PROGRAM; AMENDING SECTION %0-9-103, MCA;

AND REPEALING SECTION 90-9-302, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. section 90-9-103, MCA, is amended to read:
"90-9-1063. Definitions. As used in this chapter, the

following definitions apply:

(1) "Act" means the Montana Growth Through Agriculture
Act .

(2) "Agricultural business" means an enterprise engaged
in the production, processing, marketing, distribution, or
exporting of agricultural products. The term includes any
related business the primary function of which is providing
goods or services to an agricultural enterprise.

(EM "Agricultural development project" means either a
seed capital or research and development project designed to
discover, develop, transfer, use, or commercialize existing
or new agricultural products or processes in order to

strengthen and enhance agricultural economic development in

@arm Legusiative Council
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(4) “Agricultural development project loan agreement"”
or "lcan" means an agreement entered into between the

council and the 1loan recipient of a seed capital project
ican or a research and development project loan that:

(a) creates a debt relationship between the parties;

{b) provides for a financial return to the council;

(c) provides economic development potential to the
state; and

(d) contains various provisions and terms as required
by the act.

(5) "Company” means a natural persen, firm,
partnership, corporation, association, or other entity
authorized to conduct business in the state.

(6) "Convertible debenture® means a debenture
convertible inte stock under certain conditions by an
individual or company, but not by the council.

(7) "Council" means the Montana agriculture development
council established in 2-15-3015.

(8)y ™"Debenture" or "note" means a writing or
certificate issued as evidence of debt.

(9) "Department"” means the department of agricultuze
established in 2-15-3001.

(10) "Expansion capital project™ means an agricultural
technology develicpment project undertaken to enable an

individeal or a company to expand its manufacturing and

-2- HB 622
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marketing activities in order to move its agricultural
products or services into new markets or to expand existing
markets.

(11) "Innovative agricultural technology" means the
involvement of an agricultural product or process that
embodies the use of implements, machinery, equipment,
chemical formulations, resources, materials, methods, or
other items in a manner that departs from previous
commercial developments, practices, or applications.

(12) "Investment" means an award of money, with or
without repayment requirements, for the purposes provided
for in 98-9-382-and 90-35-401.

{13) "Matching funds™ means the funds received in cash
by the agricultural development project loan recipient from
nonstate appropriated sources and contributed by the lean
recipient to the project in an amount that is at least equal
to the funds loaned to the recipient by the council feor use
in the agricultural development project.

(14) "Portfolico company” means a startup or expansion
stage company that has received a seed capital project loan
from the council.

(15} "Private sector" means any entity or individual,
not principally a part of or associated with a governmental
unit, that 1s associated with or involved in commercial

activity.

-3- HB 622
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{16) "Research and development project” means an
agricultural development project that falls into the
category of applied technology research or agricultural
technology transfer and assistance.

{17) "Research and development project lcan” means an
agricultural development project loan agreement entered into
between the council and a loan recipient for a research and
development project.

(18) "Seed capital project" means a startup or expansion
capital project.

{19) "Seed <capital project lcan” means an agricultural
development project loan entered into between tne council
and a loan recipient for a seed capital project,

(20) "State" means the state of Montana.

(21) "Technology transfer and assistance project” means
an agricultural develcpment project that:

{(a) transfers technology research from the 1labaratory
to the marketplace; or

(b) provides better access and exposure to business
development assistance or information for researchers or
early-stage agricultural businesses that commercialize
agricultural technology products.

{22) "Warrant" means an instrument issued by a
corporation giving a holder other than the council the right

to purchase stock of a corporation at a fixed price, either

4 HB 622
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for a limited time or perpetually.”
NEW SECTION, Section 2. Repealer. Section  90-9-302,

MCA, is repealed.

-End-
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