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INTRODUCED : S5 BILL NO. 5ft 
BY eR.. da<)J ' ry 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE 

CALCULATION OF PENSION BENEFITS PAID UNDER THE VOLUNTEER 

FIREFIGHTERS' COMPENSATION ACT; AMENDING SECTION 19-12-404, 

MCA; AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Report to the legislature. By 

January 10, 1993, the board shall provide to the 53rd 

legislature a report on the funding available in the 

volunteer firefighters' fund for benefits provided under the 

Volunteer Firefighters• Compensation Act. The legislature 

shall review the sufficiency of the fund to provide the 

current level of benefits and may eliminate, modify, or 

continue the benefit levels provided in 19-12-404. 

Section 2. Section 19-12-404, MCA, is amended to read: 

"19-12-404. Pension bene[_its. (1) Each person who meets 

the requirements set forth in 19-12-401 or, in the case of a 

beneficiary, 19-12-405(1) and who has completed and filed a 

claim as provided in 19-12-403 is entitled to participate in 

the volunteer firefighters' pension plan and to receive 

payments as provided 1n this section. 

(2) The payments shall be computed each year in the 

~n> "•""''"• <ou=" 

1 

2 

3 

4 

5 

6 

7 

~ 

9 

10 

11 

12 

13 

:4 

15 

16 

17 

18 

1.9 

20 

21 

22 

23 

25 

LC 1741/01 

following manner: 

{a) For fiscal years 1992 and 1993, the base benefit 

level is established at $120 per month for each retiree 

qualifying for full participation under the provisions of 

19-12-40l{l)(a). Partial narticipation is calculated under 

the orovisions of 19-12-401(1~ 

~ Whenever at the close of business on the last day 

of a fiscal year there is a balance in the volunteer 

firef~ghters' fund in excess of $1 $_§_ million, the board 

shal~ set aside t~@-~ma¼¼er-0£-e~e-e~ott~e-i"--exeess--of--S¼ 

~¼¼ii~~--and--an--afflo~"t-eqtte¼-to-95%-of-the-~~eree~e-ef-the 

baXanee-over-the-baia"ee-a~-the-end-of-e~e-pre~eOin9--Eisea¼ 

year--f~~--the-paymen~-by-the-beerd-o£-pe~e±ons-~o-qtta¼±£ied 

era±~e~t~-d~r±~g-ehe-±m..~~Oietery-~tteeee0~~9-£±~e~t-year~-The 

t~e amcunt to be paid to each qualifying claimant ~naii--be 

deter~ined-by-div~d±n9-tMe-affio~"t-~~e-a~±de-by-t~e-nttmber-0£ 

c~~i~e~t~--qaa¼±£y±n9--to-~artieipete-±n-the-pen~±o~-~la~-at 

ene-e~gin~in9-or-~tleh-stteeeed±n9-£±~eet-yea~. 

tbtl..£1 The total pension payab:e to " qualified 

claimant under this section may not exceed $200 per month, 

and the amount to be set aside :':::-om :.he volunteer 

fire:"iqhters' f~nd may not exceed ~he amount necessary to 

p~y the mdxirnum .J~ $200 per month to eac~ claimant qualified 

.1s 0t' thP bPqin~i~g of the Eisca! year during wnic~ t~e 

~~\rnents are to be made. 

-2- INTRODUCED BILL 
fl(J S'1'1 
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tetfil For the purpose of computation and payment of 

benefits under this section, if children of ~ volunteer 

3 firefighter become eligible for benefits, all the children 

4 of the volunceer firefighter shall be treated collectively 

5 as one claimant. 

6 

7 

( 3) If che amount ~ee-a~ide-±~-~~££±eiene-~~-pay-eaeh 

of the be:1efit for a qualified claimant is at least $20 per 

8 month througnout the succeeding fiscal year, the pension 

9 shall be paid monthly on or before the last day uf each 

10 monch. If the amount 9eC-a~±de-±s-noe-~~~fie~~Mt-eo-~ay-eae~ 

11 of_ the benefit for a qualified claimant oe-¼~e~~ isJ.ess 

12 

13 

tnan $20 per month, eaeh the qualified claima:-.t I s full 

pension for that year shall be paid to him in one lump 

14 pay:nent Q;': or before December 15 of -:hat year. " 

15 NEW SECTION. Section 3. Codification instruction~ 

16 [Sect~on l] is intended to be codified as an integral part 

17 of Title 19, chapter 12, part 2, and the provisions of ritle 

18 19, chapter 12, part 2, apply to (section 1]. 

19 NEW SECTION. Section 4. Effective date. :This act. is 

20 effective July 1, 1991. 

-End-

-3-



STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB0599, as introduced. 

DESCRIPTION OF PROPOSED LEGISU_TION: 

An act revising the calculation of pension benefits paid under the volunteer firefighters' compensation act; amending 
section 19-12-404, MCA; and providing an effective date. 

ASSUMPTIONS: 
1. The proposed legislation establishes base benefits at $120/month for each retiree qualifying for full participation under 

the Volunteer Firefighters' Compensation Act (VFCA); partial participation benefits are prorated based upon years of 
service prior to retirement. 

2. Under current law the amount paid each qualifying claimant varies relative to the amount of funds available at the end of 
a fiscal and the number of claimants qualifying to participate in the pension program at the beginning of a fiscal year. 
The number of volunteer firefighters can vary substantially from one year to the next year. 

3. During FY91, full participation benefits are $139/month. Currently 531 members draw an average monthly benefit of 
$116/month from VFCA. Under current law, the Public Employees' Retirement Division projects full participation benefits 
will be $64 per month to 560 recipients in FY92 and $145 per month to 590 recipients in FY93. 

3. Projected revenues from the Insurance Premium Tax Fund to the Volunteer Firefighters' Pension Fund for the next biennium 
assume a 3% increase over past years. 

4. The proposed legislation will result in an increase in benefit payments in FY92 which will be reduce investment earnings. 
5. The projected FY91 ending fund balance in Volunteer Firefighters' Pension Fund is approximately $8,000,663. 
6. Current law is represented by the projected payments from the Volunteer Firefighters' Pension Fund during the 1993 

biennium. The Volunteer Firefighters' Pension Fund is administered by the Public Employees' Retirement Division of the 
Department of Administration. 

FISCAL IMPACT: 
see next page 

~J~ 2-1(-o/j_ 
ROD SUNDSTED, BUDGET DIRECTOR DATE 
Office of Budget and Program Planning 

DATE 

1 Note for HB0599, as introduced. ~f> s,~ 



Fiscal Note Request, HB0599, as introduced. 
Form BD-15 
Page 2 

FISCAL IMPAC-1': 

Volunteer Firefi&hters' Pension Fund~ 
Exll,e_ndi Cures: 

Operating Cost 
Benefits and Claims 

Total 
Fundin&: 
Non-Exp Trust 

Revenues: 
Insurance Premium Tax Fund 
Investment Earnings 

Total Revenue 

Current Law 
18,265 

419 840 
438,105 

438,105 

618,980 
585 056 

1,204,036 

LONG-RANGE EFFECTS OF PROPOSED LEGISI.ATIOri_:_ 

FY '92 
P_ro12osed Law 

18,265 
705,440 
723, 705 

723, 705 

618,980 
574 346 

1,193,326 

FY '93 
Difference Current Law frollosed Law l:1:i.fference 

0 14,657 14,657 0 
285,600 892 610 742 160 (150 450) 
285,600 907,267 756,817 (150,450) 

285,600 907,267 756,817 (] 50,450) 

0 637,549 637,459 0 
(10, 7102 624,772 608 190 (16,582) 
(10,710) 1,262,321 1,245,739 (16,582) 

Since the bill limits fixed payments to the next biennium and provides for a report to the next legislature regarding the 
sufficiency of the Volunteer Firefighters' Pension Fund to pay benefits at a flat rate, the proposed changes may not be 
permanent. Under the proposed legislation, benefit payments will not fluctuate as under current law. 

~B 599 
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APPROVED BY COMMITTEE 
ON STATE ADMINISTRATION 
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~Se, BILL NO. 5'1'/ 
INTRODUCED BY $£ tf,uf}~ 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE 

CALCULATION OF PENSION BENEFITS PAID UNDER THE VOLUNTEER 

FIREFIGHTERS' COMPENSATION ACT; AMENDING SECTION 19-12-404, 

MCA; AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY TBE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Report to the legislature. By 

January 10, 1993, the board shall provide to the 53rd 

legislature a report on the funding available in the 

volunteer firefighters• fund for benefits provided under the 

Volunteer Firefightefs' Compensation Act. The legislat~re 

shall review the sufficiency of the fund to provide the 

current level of benefits and may eliminate, modify, or 

continue the benefit levels provided in 19-12-404. 

Section 2. Section 19-12-404, MCA, is amended to read: 

"19-12-404. Pension ben~ts. (1) Each person who meets 

the requirements set forth in 19-12-401 or, in the case of a 

beneficiary, 19-12-405(1) and who has completed and filed a 

claim as provided in 19-12-403 is entitled to participace in 

the volunteer firefighters' pension plan and co receive 

payments as provided in this section. 

(2) The payments shall be computed each year in cr.e 
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LC 1741/01 

following manner: 

(a} For fiscal years 1992 and 1993, the base benefit 

level is established at $1~0 _eer month for each retiree 

qualifying for full participation under the provisions of 

19-12-40l(l)(a). Partial participation is calculated under 

the provisions ot 19-12-40l(l)(b). 

.L5Ll. Whenever at the close of business on the last day 

of a fiscal year there is a balance in the volunteer 

firefighters' f'.lnd in excess of $1 $6 million, the board 

shall set aside the-~mel½er-0£-the-emottnt-±ft--exce~s--0£--$¼ 

mtiii~n--end--e"--effle~nt-eq~el-to-95%-of-the-ine~ee~e-0£-the 

balanee-over-the-balanee-at-t~e-end-of-the-preeed±ng--£~~ea½ 

year--£or--the-payment-by-t~~-board-e£-pen9ion~-to-qtta½i£±ed 

el8±mant~-dttr±ng-t~e-i~.l'l'led±ateTy-stteeeed±nq-£±~ee½-y~ar~-Tne 

~he amount to be paid to each qualifying claimant ~ho½½--be 

determ±ned-by-d±~±d±n~-the-emo~nt-~et-a~±de-by-the-nttmber-0£ 

elo±ment~--qtte½i£y±n~--~o-per~±e±pate-±n-the-pen9±en-plan-a~ 

tke-~e9innin~-0£-~~eh-~~eeeed±nq-£±~eal-year • 

tbt.t£i The total pension payable to a qualified 

claimant under this section may not exceed $200 per month, 

and the amount to be set aside from the volunteer 

firefighters' fund may not exceed the amount necessary to 

pay the maximum of $200 per month to each claimant qualified 

as 0f th~ tieginning ot ~he fiscal year during which the 

pJym~nts are to be made. 

-2-
SECOND READING 
lltJ sqq 
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1 tetlQl For the purpose of computation and payment of 

2 benefits under this section, if children of a volunteer 

3 firefighter become eligible for benefits, all the children 

4 of the volunteer firefighter shall be treated collectively 

5 as one claimant. 

6 (3) If the amount set-e9¼de-is-~~£fiei~"t-to-pay-eaeh 

7 of the benefit for a qualified claimant is at least $20 per 

8 month throughout the succeeding fiscal year, the pension 

9 shall be paid monthly on or before the last day of each 

10 month. If the amount set-aside-±s-net-s~ffieient-to-~ay-eaeh 

11 of the benefit for a qualified claimant et-¼east is less 

12 than $20 per month, ~eeh the qualified claimant's full 

13 pension for that year shall be paid to him in one lump 

14 payment on or before December 15 of that year." 

15 NEW SECTION. Section 3. Codification instruction. 

16 [Section ll is intended to be codified as an i~tegral part 

17 of Title 19, chapter 12, part 2, and the provisions uf Title 

18 19, chapter 12, part 2, apply to [section lj. 

19 NEW SECTION. Section 4. Effective date. [ '!'his act J is 

20 effective July 1, 1991. 

-End-

-3-
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&µs~ 
INTRODUCED B ~ BILL NO. S"lf 

y Ei-- d,u.0 -
~ 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE 

CALCULATION OF PENSION BENEFITS PAID UNDER THE VOLUNTEER 

FIREFIGHTERS' COMPENSATION ACT; AMENDING SECTION 19-12-404, 

MCA; AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Report to the legislature. By 

January 10, 1993, the board shall provide to the 53rd 

legislature a report on the funding available in the 

volunteer firefighters' fund for benefits provided under the 

Volunteer Firefighters' Compensation Act. The legislature 

shall review the sufficiency of the fund to provide the 

current level of benefits and may eliminate, modify, or 

continue the benefit levels provided in 19-12-404. 

Section 2. Section 19-12-404, MCA, is amended to read: 

•19-12-404. Pension bene[_its. {l) Each person who meets 

the requirements set forth in 19-12-401 orF in the case of a 

beneficiary, 19-12-405(1) and who has completed and filed a 

claim as provided in 19-12-403 is entitled to participate in 

the volunteer firefighters' pension plan and to receive 

payments as provided in this section. 

(2) The payments shall be computed each year in the 
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following manner: 

(a) For fiscal years 1992 and 1993, the base benefit 

level is established at $120 per month for each retiree 

qualifying for full participation under the provisions of 

19-12-40l(l)(a). Partial participation is calculated under 

the provisions of l9-12-401(1)(b). 

1E.}. Whenever at the close of business on the last day 

of a fiscal year there is a balance in the volunteer 

firefighters' fund in excess of $1 $6 million, the board 

shall set aside the-sme~ie~-ee-~fte-amount-in--exeess--0£--$¼ 

m±¼lion--and--an--amottn~-eqttal-~o-951-ef-~he-ineree9e-of-the 

~nla~e~-e•er-tMe-ba¼a"ee-a~-the-end-o£-the-preeedi"g--£±seal 

yea~--£or--~h~-~ayffleft~-by-the-board-ef-pens±ofts-to-qaa±ified 

e½a~menc~-dtt~ing-tne-immed¼ate¼y-~~eeeediftg-fisea½-yea~~-~ne 

the amount to be paid to each qualifying claimant ~hali--be 

de~e~mined-by-div~di"g-the-~mott"t-~et-o~±de-by-ene-n~mber-of 

eio~maRts--quaiifying--to-pareieipate-in-t~e-pension-p½an-at 

~fie-beg½nHin~-0£-~aeh-s~eeeedifl9-£iseai-ye~r. 

tbti.EJ. The total pension payable to a qualified 

claimant under this section may not exceed $200 per month, 

and the amount to be set aside from the volunteer 

firefighters' fund may not exceed the amount necessary to 

pay the maximum of $200 per month to each claimant qualified 

as of the beginning of the fiscal year during which the 

payments are to be made. 

-2-
THIRD READING 

/l(J S'l'1 
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l tetfil For the purpose of computation and pa)'lllent of 

2 benefits under this section, if children of a volunteer 

3 firefighter become eligible for benefits, all the children 

4 of the volunteer firefighter shall be treated collectively 

S as one claimant. 

6 (3) If the amount se~-as¼de-is-saff~eieftt-te-pay-eaeh 

7 of the benefit for a qualified claimant is at least $20 per 

8 month throughout the succeeding fiscal year, the pension 

9 shall be paid monthly on or before the last day of each 

10 month. If the amount see-aside-is-net-saffieient-tc-pay-eaeh 

11 of the benefit for a qualified claimant at-¼east is less 

12 than $20 per month, eaeh the qualified claimant's full 

13 pension for that year shall be paid to him in one lump 

14 payment on or before December 15 of that year." 

15 NEW SECTION, Section 3. Codification instruction. 

16 [Section 1) is intended to be codified as an integral part 

17 of Title 19, chapter 12, part 2, and the provisions of Title 

18 19, chapter 12, part 2, apply to [section lJ. 

19 NEW SECTION. Section 4. Effective date. [This act J is 

20 effective July l, 1991. 

-End-

-3-
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HOUSE BILL NO. 599 

INTRODUCED BY MERCER, BARDING 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE 

CALCULATION OF PENSION BENEFITS PAID UNDER THE VOLUNTEER 

FIREFIGHTERS' COMPENSATION ACT: AMENDING SECTION 19-12-404, 

MCA; AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Report to the legislature. By 

January 10, 1993, the board shall provide to the 53rd 

legislature a report on the funding available in the 

volunteer firefighters' fund for benefits provided under the 

Volunteer Firefighters' Compensation Act. The legislature 

shall review the sufficiency of the fund to provide the 

current level of benefits and may eliminate, modify, or 

continue the benefit levels provided in 19-12-404. 

Section 2. Section 19-12-404, MCA, is amended to read: 

R19-12-404. Pension benefits. (l) Each person who meets 

20 the requirements set forth in 19-12-401 or, in the case of a 

21 beneficiary, 19-12-405(1) and who has completed and filed a 

22 

23 
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claim as provided in 19-12-403 is entitled to participate in 

the volunteer firefighters' pension plan and to receive 

payments as provided in this section. 

(2) The payments shall be computed each year in the 
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HB 0599/02 

following manner: 

(a) For fiscal years 1992 and 1993r the base benefit 

level is established at $120 per month for each retiree 

qualifying for full participation under the provisions of 

19-12-40l(l){a). Partial participation is calculated under 

the provisions of 19-12-40l(l)(b). 

ill Whenever at the close of business on the last day 

of a fiscal year there is a balance in the volunteer 

firefighters' fund in excess of St $6 million, the board 

shall set aside the-~ma¼¼~r-of-~"e-a~ett"t-~ft--exeess--ef--$½ 

millio"--and--en--amottnt-eqtta¼-to-95%-0£-the-inerease-0£-the 

eaianee-over-t~e-ba½enee-ftt-ene-end-of-the-p~eeed¼ftg--rtsea¼ 

year--fo~--the-paymen~-by-the-~oard-of-pensiens-~o-q~a¼¼£ied 

eteime"ts-dtt~iftg-the-ifflffled±ete¼y-stteeeeding-f±sea¼-yearT-~he 

the amount to be paid to each qualifying claimant sha¼¼--b~ 

determ±ned-ey-diY±~±ng-the-emottnt-~et-~~±de-by-the-nttmber-oE 

e±aiments--~tta±ifyi"g--to-par~~e±pate-±n-~he-pe~~to~-piftft-at 

eke-be9±nnin9-or-stteh-stteeeedin9-f±seai-yeer. 

tbt l£L The total pension payable to a qualified 

claimant under this sect:ion may not: exceed $200 per month, 

and the amount to be set a.side from the volunteer 

firefighters' fund may not exceed the amount necessary to 

pay the maximum of S200 per month to each claimant qualified 

as oE the beginning of the fiscal 

pdyrnents are to be made. 

-2-

yedr during ,....hich the 

HB 599 

REFERENCE BILL 
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l tet@ For the purpose of computation and payment of 

2 benefits under this section, if children of a volunteer 

3 firefighter become eligible for benefits, all the children 

4 of the volunteer firefighter shall be treated collectively 

5 as one claimant. 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

(3) If the amount see-aside-is-suttic¼ent-te-pay-eaeh 

of the benefit for a qualified claimant is at least $20 per 

month throughout the succeeding fiscal year, the pension 

shall be paid monthly on or before the last day of each 

month. If the amount se~-as¼de-is-fte~-s~ft¼eien~-~e-pey-eaeh 

of the benefit for a qualified claimant ~e-¼eas~ is less 

than $20 per month, eaeh the qualified claimant's full 

pension for that year shall be paid to him in one lump 

payment on or before December 15 of that year. 11 

NEW SECTI_ON. Section 3. Codification instruction. 

16 [Section 1] is intended to be codified as an integral part 

17 of Title 19, chapter 12, part 2, and the provisions of Title 

18 19, chapter 12, part 2, apply to [section l]. 

19 NEW SECTION. Section 4. Effective date. [This act] is 

20 effective July 1, 1991, 

-End-

-3- HB 599 




