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HOUSE BILL NO. 580
INTRODUCED BY SCHYE
BY REQUEST OF THE REVENUE
OVERSIGHT COMMITTEE
IN THE HOUSE

INTRODUCED AND REFERRED TO COMMITTEE
CN TAXATION.

FIRST READING.

COMMITTEE RECOMMEND BILL
DO PASS AS AMENDED. REPORT ADOPTED.

PRINTING REPORT.
SECOND READING, DO PASS.
ENGROSSING REPORT.

THIRD READING, PASSED.
AYES, 99; NOEs, 0.

TRANSMITTED TC SENATE.
IN THE SENATE

INTRODUCED AND REFERRED TO COMMITTEE
ON TAXATION.

FIRST READING.

COMMITTEE RECOMMEND BILL BE
CONCURRED IN AS AMENDED. REPORT
ADOPTED.

ON MOTION, CONSIDERATION PASSED
UNTIL THE 53RD LEGISLATIVE DAY.

ON MOTION, CONSIDERATION PASSED
UNTIL THE S5TH LEGISLATIVE DAY.

ON MOTION, CONSIDERATION PASSED
UNTIL THE 58TH LEGISLATIVE DAY,

SECOND READING, CONCURRED IN AS
AMENDED.

ON MOTION, TAKEN FROM THIRD READING



AND PLACED ON SECOND READING FOR THE
PURPOSE OF AMENDMENT.

MARCH 20, 1991 SECOND READING, CONCURRED IN AS
AMENDED,
MARCH 21, 1991 THIRD READING, CONCURRED IN.

AYES, 49; NOES, 0.
RETURNED TO HOUSE WITH AMENDMENTS.
IN THE HOUSE
APRIL 9, 1991 RECEIVED FROM SENATE.

SECOND READING, AMENDMENTS
CONCURRED IN.

APRIL 10, 1991 THIRD READING, AMENDMENTS
CONCURRED IN.

SENT TO ENROLLING.

APRIL 15, 1991 REPORTED CORRECTLY ENROLLED.
SIGNED BY SPEAKER.

APRIL 16, 1991 SIGNED BY PRESIDENT.
DELIVERED TO GOVERNCR.

APRIL 20, 1991 RETURNED FROM GOVERNCR WITH
RECOMMENDED AMENDMENTS.

APRIL 22, 1991 SECOND READING, GOVERNOR'S
AMENDMENTS NOT CONCURRED IN.

IN THE SENATE

APRIL 23, 1991 SECOND READING, GOVERNCR'S
AMENDMENTS CONCURRED IN.

APRIL 24, 1991 . THIRD READING, GOVERNOR'S
AMENDMENTS CONCURRED IN.

IN THE HOUSE

APRIL 23, 1991 ON MOTION, CONFERENCE COMMITTEE
REQUESTED.

APRIL 24, 1991 CONFERENCE COMMITTEE DISSOLVED.
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APRIL

24,

24,

24,

25,

25,

1991

1991

1991

1991

1991

IN THE SENATE

ON MOTICN, CONFERENCE COMMITTEE
REQUESTED AND APPOINTED.

CONFERENCE COMMITTEE DISSOLVED.
IN THE HQUSE

ON MOTICN, FREE CONFERENCE COMMITTEE
REQUESTED AND APPOINTED.

FREE CONFERENCE COMMITTEE REPORTED.
IN THE SENATE

ON MOTION, FREE CONFERENCE COMMITTEE
REQUESTED AND APPOINTED.

CONFERENCE COMMITTEE REPORT ADOPTED.
IN THE HOUSE

SECOND READING, CONFERENCE COMMITTEE
REPORT ADOPTED.

THIRD READING, CONFERENCE COMMITTEE
REPCRT ADOPTED.

SENT TO ENROLLING.

REPORTED CORRECTLY ENROLLED.
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LC 1359/01
7éég£(s£ BILL NO. S go
INTRODUCED BY s
BY REQlngT OF THE REVENUE
OVERSIGHT COMMITTEE
A BILL FOR &N ACT ENTITLED: “"AN ACT REQUIRING THE

SUPERINTENDENT OF PUBLIC INSTRUCTION TO USE THE PREVIOUS
YEAR'S STATE, COUNTY, AND SCHOOL DISTRICT TAXABLE VALUE FOR
DETERMINING MILL VALUES PER AVERAGE NUMBER BELONGING FOR THE
PURPOSE OF CALCULATING GUARANTEED TAX BASE AID: REQUIRING
THE DEPARTMENT OF REVENUE TO REPORT COUNTY AND SCHOOL
DISTRICT TAXABLE VALUE BY DECEMBER 1 OF EACH YEAR; PROVIDING
FOR A TRANSITION PERIOD TO REQUIRE THE SUPERINTENDENT OF
PUBLIC INSTRUCTION TO USE 1990 TAXABLE VALUES FOR GUARANTEED
TAX BASE PURPOSES FOR THE SCHQOL YEAR BEGINNING JULY 1,
1991; AMENDING SECTIONS 20-9-366 AND 20-9-369, MCA; AND
PROVIDING EFFECTIVE DATES, A RETROACTIVE APPLICABILITY DATE,

AND A TERMINATION DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 20-9-366, MCA, is amended to read:
"20-9-366. Definitions. As used in 20-9-366 through

20-9-369, the following definitions apply:

(1) "“Ccunty mill vaiue per elementary ANB" or '"county

mill value per high school ANB" means the sum of the current

Z»\ { Montana tegisiative Councit
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LC 1359/01

taxable valuation in the previcus year of all property in

the county plus the taxable wvalue of o0il and gas net
proceeds determined under 15-23-607(4) for production
occurring after March 31, 1990, plus the taxable valuye of
coal gross proceeds determined under 15-23-703(3) plus all
the taxable wvalue of nonlevy revenue for the support of
schools, other than Public Law B81-874 funds, divided by
1,000, with the quotient divided by the total county
elementary ANB count or the total county high school ANB
count used to calculate the elementary school districts' and
high school districts’ current year foundation program
amounts, The taxable wvalue of nonlevy revenue for the
purpose of computing guaranteed tax base aid for schools is
the amount of nonlevy trevenue received by a district in the
previgus year, including for fiscal year 1991 the revenue
received in fiscal year 1990 from the net proceeds taxation
of o©0il and natural gas and inciuding for fiscal year 1992
and thereafter the local government severance tax, divided
by the number of mills 1levied by the district in the
previcus year, multiplied by 1,000.

(2) "District mill value per ANR" means the current

taxable wvaluation in the previous year of all property in

the district plus the taxable wvalue of ©il and gas net
proceeds determ.ned under 15-23-607(4) for production

occurring after March 31, 1930, plus the taxable value of

INTRODUCED BILL
HE sg0
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coal gross proceeds determined under 15-23-703(3) plus all
the taxable value of nonlevy revenue for the support of
schools, other than Public Law B81-B74 funds, divided by
1,000, with the guotient divided by the ANB count of the
district used to calculate the district's current year
foundation program schedule amount. The taxable value of
nonlevy revenue for the purpose of computing guaranteed tax
base aid for schools 1s the amount of nonlevy revenue
received by a district in the previous year, including for
fiscal year 1951 the revenue received in fiscal year 1990
from the net proceeds taxation of cil and natural gas and
including for fiscal year 1992 and thereafter the local
government severance tax, divided by the number of mills
levied by tne district in the previous year, multiplied by
1,000.

(3) "Guaranteed overschedule general fund budget" means
that portion of a district's general fund budget in excess
of the foundation program amount for the district, as
provided in 20-9-316 through 20-9-321, but not exceeding
135% of the district's foundation program amount, and which
excess is authorized under the provisions of 20-9-145 and
20-9-353.

{4) "Statewide mill wvalue per elemcntary ANB" or
"statewide mill value per high school AKE" means the sum of

the surrent taxable valuation in the previous vyear of all

-3-
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property in the state plus the taxable value of oil and gas
net proceeds determined under 15-23-607(4) for production
occurring after March 31, 1990, plus the taxable value of
coal gross proceeds determined under 15-23-703(3) plus all
the taxable wvalue of nonlevy revenue for the support of
schools, other than Public Law 81-874 funds, divided by
1,000, with the gquoatient divided by the total state
elementary ANB count or the total state high school ANB
caunt used to calculate the elementary school districts' and
high schoocl districts' current year foundation progranm
amounts. The taxable wvalue of nonlevy revenue for the
purpose of computing guaranteed tax base aid for schools is
the amount of nonlevy revenue received by a district in the
previous year, including for fiscal year 1991 the revenue
recejived in fiscal year 1990 from the net proceeds taxation
of oil and natural gas and including for fiscal year 1992
and thereafter the local government severance tax, divided
by the number of mills levied by the district in the
previcus year, multiplied by 1,000G."

Section 2, section 20-9-369, MCA, is amended to read:

"20-9-369. Duties of superintendent of public
instruction and department of revenue. (1) The
superintendent of public instruction shall administer the
distribution of guaranteed tax base aid by:

{a) providing each school district and county

-4-
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superintendent, by June 15 of each yvear, with the
preliminary statewide and county mill values per ANB and, by
Juty 15 of each year, with the final statewide, district,
and county mill values per ANB, for use in calculating the
guaranteed tax base aid available for the ensulng school
Eiscal year;

{b) reguiring each county and district that gualifies
and applies for gquaranteed tax base aid to report to the
county superintendent all budget and accounting informaticn
required to administer the guaranteed tax base aid;

(c) keeping & record of the complete data concerning
appropriations available for guaranteed tax base aid and the
entitlements for such aid of the counties and districts that
qualify;

(d)y distributing the guaranteed tax base aid
entitlement to each gqualified ccunty cor district Zrom the
appropriations for that purpose.

(2) The superintendent shall adopt rules necessary =to
implement 20-%-366 through 20-9-369.

{3) The department af revenue shall provide the
superintendent of public instruction by dune December 1 of
2ach year a-pretiminary-determination-sf-the-taxabie-value
ef-preperty-within-cach-scheei-district-and--county--of-—the

acatre--and-—-shati--srevide--by-—-Juiy--1-of-each-vear a Linal
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each school district and county of the state reported to the

department of revenue based on information delivered to the

county clerk and recorder as regquired inm 15-10-305."

NEW SECTION. Section 3. Transition period for school

year beginaning July 1, 1991. The superintendent of public
instruction shall, for the purposes of the definitions
contained in 20-9-366 and for performing the duties required
in 20-9-369, use for the school fiscal year beginning July
1, 1991, the taxable value of all property for calendar year
1580 reporzed o the department of revenue based on
information delivered to the county clerk and recorder as
reguired in 15-10-305, which taxable value the department of
revenue has provided to the superintendent of public
instruction,

NEW SEeTiON. Section 4. codification instruction.

[Section 3] is in-ended to be codified as an integral part
of Title 20, cnapter 3, part 3, and the provisiorns of Title
20, chapter 9, part 3, apply to [section 3}.

NEw SECTION. Section B. Retroactive applicability.
{Section 3} applies retroactively, within the meaniang of
1-2-105, to the taxable year beginning after December 31,

1950,

NEW SECTiax. Sectiun B, Termination.

{S2ction 3]
tersinates Devenoer 1,

ld9L,

Pew SECTioN.  Section 7. Effective dates. (1) Except as

—6-
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provided in subsection (2), {this act] is effective July 1,

1991,

(2) [Section 3 and +this section) are effective on

passage and approval.

-End-~-



STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for HBOS580, as introduced.

DESCRIPTION OF PROPOSED LEGISLATION:

An act requiring the Superintendent of Public Instruction to use the previous year's state, county, and schoel district
taxable value for determining mill values per average number belonging for the purpose of calculating guaranteed tax base
aid; requiring the Department of Revenue to report county and school district taxable value by December 1 of each year; and

providing for a transition period to require the Superintendent of Public Instruction to use 1990 taxable values for
guaranteed tax base purposes for the school year beginning July 1, 1991.

ASSUMPTIONS:

1. Under the proposed legislation, calendar year (CY) 1990 taxable wvalues would be used by the Office of Public Instruction
for FY92 guaranteed tax base calculations instead of CY 1991, and CY 1991 would be used for FY93 instead of CY 1G992.

For purposes of the GTB estimates contained in the executive budget, it is assumed that no change in statewide property
taxable wvalue will occur from CY 1990 to 1991 and from CY 1991 to 1992Z.

FISCAL TMPACT:

No impact.

TECHNICAL NOTE:

Line 1 of page 7 refers back to subsection 2. It appears that the reference is to section 2.

/Q Q.Zg 225/ é;[ /L/& =

ROD SUNDSTED, BUDGET DIRECTOR DATE TED SCHYEK PRIMARY SFONSOR
Office of Budget and Program Planning

DATE

HA 539

Fiscal Note for HBOSSO, lntloduged
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HR 0580/02

APPROVED BY COMMITTEE
ON TAXATION

HOUSE BILL NO. 540
INTRODUCED BY SCHYE
BY REQUEST OF THE REVENUE

OVERSIGHT COMMITTEE

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING THE
SUPERINTENDENT OF PUBLIC INSTRUCTION TO USE THE PREVIQUS
YEAR'S STATE, COUNTY, AND SCHOOL DISTRICT TAXABLE VALUE FOR
DETERMINING MILL VALUES PER AVERAGE NUMBER BELONGING FOR THE
PURPOSE OF CALCULATING GUARANTEED TAX BASE AID; REQUIRING
THE DEPARTMENT OF REVENUE TO REPORT COUNTY AND SCHOOL
DISTRICT TAXABLE VALUE BY DECEMBER 1 OF EACH YEAR; PROVIDING
FOR A TRANSITION PERIOD TO REQUIRE THE SUPERINTENDENT OF
PUBLIC INSTRUCTION TO USE 1990 TRXABLE VALUES FOR GUARANTEED
TAX BASE PURPOSES FOR THE SCHOOL YEAR BEGINNING JULY 1,
1991; AMENDING SECTIONS 20-9-366 AND 20-9-369, MCA; AND
PROVIDING EFFECTIVE DATES, A-REYRGAEFIVE APPLICABILITY BA¥E

DATES, AND A TERMINATION DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 20-9-366, MCA, is amended to read:
®20-9-366. Definitions. As used in 20-9-366 through

20-9-369, the following definitions apply:

(1} “"County mill value per elementary ANB" or ‘“county

mill value per high schocl ANB" means the sum of the eurrent
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taxable wvaluation in the previous year of all property in

the county plus the taxable value of o¢il and gas net
proceeds ~ determined under 15-23-607(4) for preduction
oceurring after March 31, 1990, plus the taxable value of
coal gross proceeds determined under 15-23-703(3) plus all
the taxable value of nonlevy revenue for the support of

sehee}s THE ELEMENTARY SCHOOL AND BIGH SCHOOL DISTRICT

RETIREMENT FUND BUDGET. other than Public Law B1-874 funds,

divided by 1,000, with the quotient divided by the total
county elementary ANB count or the total county high school
ANB count used to calculate the elementary school districts’
and high school districts' current year foundation preogram
amounts. The taxable value of nonlevy revenue for the
purpose of computing guaranteed tax base aid for sehoois TEE

COUNTY RETIREMENT PUND is the amount of nonlevy revenue

received-by-a-distriet DEPOSITED IN THE ELEMENTARY SCHOOL OR

HIGH SCHOOL DISTRICT RETIREMENT FUND in the previous

CALENDAR vyear, including for SCHOOL fiscal year 1991 the
revenue received in f£iseal CALENDAR year 1990 from the net
proceeds taxaticon of oil and natural gas and inciuding for
SCHOOL fiscal year 1992 and thereafter the local government
severance tax, divided by the number of mills levied by the

diserict COUNTY in the previous-year CURRENT SCHCOL FISCAL

¥YEAR IN SUPPORT OF THE ELEMENTARY AND HIGH SCHOCL DISTRICT

RETIREMENT FUND BUDGET, multiplied by 1,000.

SECOND READING

~-2= HB 5890
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(2) "District mill value per ANB" means the eurrens

taxable valuation in the previous year of all property in

the district plus the taxable value of o0il and gas net
proceeds determined under 15-23-607(4) for production
occurring after March 31, 1990, plus the taxable value of
coal gross proceeds determined under 15-23-703(3) plus all
the taxable value of nonlevy revenue for the support of

sehoots THE SCHOOL DISTRICT'S GENMERAL FUND, other than

Public Law 81-874 funds, divided by 1,000, with the gquotient
divided by the ANB count of the district used to calculate
the district's current year foundation program scheduie
amount. The taxable value of nonlevy revenue Eor the purpose
of computing guaranteed tax base aid for schools is the
amount o©of nonlevy revenus received--by DEPOSITED IN a

diseriet DISTRICT'S GENERAL FUND BUDGET in the previous

CALERDAR year, including for SCHOOL fiscal year 1991 the
revenue received in fisca® CALENDAR year 1990 from the net
proceeds taxation of oil and natural gas and including for
SCHOOL fiscal year 1992 and thereafter the local government
severance tax, divided by the number of mills levied by the

distriet in the previcus-year CURRENT SCHOOL FISCAL YEAR IN

SUPPORT OF THE DISTRICT'S GENERAL FUND BUDGET, multiplied by

1,000,
{3) “Guaranteed overschedule general fund budget™ means

that portion of a district's general fund budget in excess

-3- HB 580
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of the foundation program amount £for the district, as
provided in 20-9-316 through 20-5%-321, but not exceeding
135% of the district's foundation program amount, and which
excess is authorized under the provisions of 20-9-145 and
20-9-353.

{4) "STATEWIDE COUNTY MILL VALUE PER ELEMENTARY ANB" OR

"STATEWIDE COUNTY MILL VALUE PER HIGH SCHOOL ANB" MEANS THE

SUM OF THE TAXABLE VALUATION IN THE PREVIOQUS YEAR OF ALL

PROPERTY 1IN THE STATE PLUS TERE TAXABLE VALUE OF OIL AND GAS

NET PROCEEDS DETERMINED UNDER 15-23-607(4) FOR PRODUCTION

OCCURRING AFTER MARCE 31, 1990, PLUS THE TAXABLE VALUE OF

COAL GROSS PROCEEDS DETERMINED UNDER 15-23-70G3(3) PLUS ALL

THE TAXABLE VALUE OF NONLEVY REVENUE FOR SUPPORT OF THE

ELEMENTARY SCHOOL OR HIGH SCHOOL DISTRICT RETIREMENT FUND

BUDGET, OTHER THAN PUBLIC LAW 81-874 FUNDS, DIVIDED BY

1,000, WITH THE QUOTIENT DIVIDED BY THE TOTAL STATE

ELEMENTARY ANB COUNT__OR THE TOTAL STATE HIGH SCHOOL ANB

AMOUNT USED TO CALCULATE THE ELEMENTARY SCHCOL DISTRICTS'

AND HIGH SCHOOL DISTRICTS' CURRENT YEAR FQUNDATION PROGRAM

AMOUNTS. THE TAXABLE VALUE OF NONLEVY REVENUE FOR THE

PURPOSES OF COMPUTING GUARANTEED TAX BASE AID TO THE COUNTY

RETIREMENT PUND IS THE AMOUNT OF NONLEVY REVENUE DEPOSITED

IN THE ELEMENTARY SCHOOL OR HIGH SCHOQL DISTRICT RETIREMERT

FUND THE PREVIOQUS CALENDAR YEAR, INCLUDING FOR SCHOQL FISCAL

YEAR 1991 THE REVENUE RECEIVED IN CALENDAR YEAR 19%0 FROM

4= HB S80
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THE NET PROCEEDS TAXATION OF OIL AND NATURAL GAS AND

INCLUDING FOR SCHOOL FISCAL YEAR 1992 AND THERFAPTER THE

LOCAL GOVERMMENT SEVERANCE TAX, DIVIDED BY THE NUMBER OF

MILLS LEVIED BY THE COUNTY IN THE CURRENT SCHOQL FISCAL YEAR

IN SUPPORT OF THE ELEMENTARY SCHOOL AND HIGH SCHOOQL

RETIREMENT FUNDS, MULTIPLIED BY 1,000.

t4¥(5) “Statewide DISTRICT mill value per elementary
ANB" or “"statewide DISTRICT mill value per high school ANB"
means the sum of the current taxable valuation in the
previous year of all property in the state plus the taxable
value of 0il and gas net proceeds determined under
15-23-607(4) for production occurring after March 31, 1990,
plus the taxable wvalue of coal gross proceeds determined
under 15-23-703(3) plus all the taxable wvalue of nonlevy

revenue for the support of schoeis THE GENERAL FUND BUDGET

OF ALL SCHOOL DISTRICTS, other than Public Law 81-874 funds,

divided by 1,000, with the gquotient divided by the total
state elementary ANB count or the total state high school
ANB count used to calculate the elementary school districts'
and high scheool districts' curtent year foundation program
amounts, The taxable wvalue of nonlevy revenue for the
purpose of computing quaranteed tax base aid for schools is

the amount of nonlevy revenue reeeived-py-a DEPOSITED TO THE

GENERAL FUND OF A SCHOOL district in the previous CALENDAR

year, including for SCHOOL fiscal vyear 1991 the revenue

5= HB 580
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received in £isea: CALENDAR year 1990 from the net proceeds
taxation of o©il and natural gas and including for SCHOOL
fiscal year 1992 and thereafter the  local government
severance tax, divided by the number of mills levied by the
district in the previocus year, multiplied by 1,000.,"

Section 2. Section 20-9-369, MCA, is amended to read:

"20-9-369. Duties of superintendent of public
instruction and depar tment of revenue. (1) The
superintendent of public instruction shall administer the
distribution of guaranteed tax base aid by:

{a) providing each school district and county
suyperintendent, by dJdune--15 MARCH 1 of each year, with the
preliminary statewide and county mill values per ANB and, by
guty-35 MAY 1 of each year, with the £final statewide,
district, and county mill wvalues per ANB, for use in
calculating the guaranteed tax base aid available for the
ensuing school fiscal year;

(b) requiring each county and distrigt that qualifies
and applies for guaranteed tax base aid to report to the
county superintendent all budget and accounting infeormation
required to administer the guaranteed tax base aid;

{c) Keeping a record of the complete data concerning
appropriations available for guaranteed tax base aid and the
entitlements for such aid of the counties and districts that

qualify;

~6- HB 580



11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HB 0580/02

{d) distributing the guaranteed tax base aid
entitlement to each qualified county or district from the
appropriations for that purpose.

{(2) The superintendent shall adopt rules necessary to
implement 20-9-366 through 20-9-1369.

{3) The department of revenue shall provide the
superintendent of public instruction by dune December 1 of
each year a-preliminary-determination-of-the—-taxabis--vaiue
ef-~property-—within-—each-schooi-district-and-county-of-the
state-and-shati-provide-by-Juty--3--of--each--year a final

determination of the taxable vaiues value of property within

each school district and county of the state reported teo the

department of revenue based on information delivered to the

county clerk and recorder as required in 15-10-305."

NEW SECTION. Section 3. Transition period for school
year beginning July 1, 1991. The superintendent of public
instruction shall, Efor the purposes of the definitions
contained in 20-9-366 and for performing the duties required
in 20-3-369, use for the school fiscal year beginning July
1, 1991, the taxable value of all property for calendar year
19950 reported to the department of revenue based on
information delivered to the county clerk and recorder as
required in 15-10-305, which taxable value the department of
revenue has provided to the superintendent of public

instruction.

—5- HB 580
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NEW SECTION. Section 4. Codification instruction.
[Section 3] is intended to be codified as an integral part
of Title 20, chapter 9, part 3, and the provisions of Title
2@, chapter 9, part 3, apply tc [section 3].

NEW SECTION. Section 5. -rsrrsaztivs—————— ApPIIZABIITILY
APPLICABILITY. (1) [Section 3] applies retroactively, within
the meaning of 1-2-109, to the taxable year beginning after

December 31, 1950.

(2} EXCEPT AS PROVIDED IN SUBSECTION (1), [THIS ACT]

APPLIES TQO SCHOOL FISCAL YEARS BEGINNING AFTER JUNE 30,

1991.

NEW SECTION. Section 6. Termination. [sectien 3]
terminates December 1, 1991,

NEW SECTION., Section 7. Effective dates. (1) Except as
provided in subsection (2), [this act] is effective July 1,
199%1.

{2y [Section 3 and this section] are effective on
passage and approval.

-End-

-8- HS 580
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HB 0580/02
HOUSE BILL NO. 580
INTRODUCED BY SCHYE
BY REQUEST OF THE REVENUE
QVERSIGHT COMMITTEE
A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING THE

SUPERINTENDENT OF PUBLIC INSTRUCTION TO USE THE PREVICUS
YEAR'S STATE, COUNTY, AND SCHOOL DISTRICT TAXABLE VALUE FOR
DETERMINING MILL VALUES PER AVERAGE NUMBER BELONGING FOR THE
PURPOSE OF CALCULATING GUARANTEED TAX BASE AID: REQUIRING
THE DEPARTMENT OF REVENUE TO REPORT COUNTY AND SCHOOL
DISTRICT TAXABLE VALUE BY DECEMBER 1 OF EACH YEAR; PROVIDING
FOR A TRANSITION PERIOD TO REQUIRE THE SUPERINTENDENT OF
PUBLIC INSTRUCTION TO USE 1990 TAXABLE VALUES FOR GUARANTEED
TAX BASE PURPOSES FOR THE SCHOOL YEAR BEGIKNING JULY 1,
1991; AMENDING SECTIONS 20-9-366 AND 20-9-369, MCA; AND
PROVIDING EFFECTIVE DATES, A-REFTROACPIVR APPLICABILITY BATE

DATES, AND A TERMINATION DATE."

BE IT ENLCTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Ssection 20-9-366, MCA, is amended to read:
"20-9-366. Definitions. As used in 20-9-366 through

20-9-369, the following definitions apply:

{l) *“County mill value per elementary ANB" or "county

mill value per high school ANB" means the sum of the current
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taxable valuation in the previous year of all property in

the county plus the taxable value of o0il and gas net
proceeds ~ determined under 15-23-607{(4) for production
occurring after March 31, 1990, plus the taxable value of
coal gross proceeds determined under 15-23-703(3}) plus all
the taxable value of nonlevy revenue for the support of

scheesia THE ELEMENTARY SCHOOL AND HIGE SCHOOL DISTRICT

RETIREMENT FUND BUDGET, other than Public Law 81-874 funds,

divided by 1,000, with the quotient divided by the total
county elementary ANB count or the total county high school
ANB count used to calculate the elementary school districts’
and high school districts' current year foundation program
amounts. The taxable value of nonlevy revenue for the
purpose of computing guaranteed tax base aid for secheois THE

COUNTY RETIREMENT FUND 1is the amount of nonlevy revenue

received-by-a-distriet DEPOSITED IN THE ELEMENTARY SCHOOL OR

HIGH SCHOOL DISTRICT RETIREMENT FURD in the previcus

CALENDAR year, including £or SCHOOL fiscal year 1991 the
revenue received in £iseal CALENDAR year 1990 from the net
proceeds taxation of oil and natural gas and including for
SCHOOL fiscal year 1992 and thereafter the local government
severance tax, divided by the number of mills levied by the

ditstrice COUNTY in the previous-year CURRENT SCHOOL FISCAL

YEAR _IN SUPPORT OF THE ELEMENTARY AND HIGH SCHOOL DISTRICT

RETIREMENT FUND BUDGET, multiplied by 1,000.

THIRD READING

-2~ HB 580
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(2) "District mill value per ANB" means the ecurrente

taxable wvaluation in the previous year of all property in

the district plus the taxable value of o0il and gas net
proceeds determined under 15-23-607(4) for production
occurring after March 31, 1990, plus the taxable wvalue of
cocal 4gross proceeds determined under 15-23-703(3) plus all
the taxable value of nonlevy revenue for the support of

sehoots THE SCHOOL DISTRICT'S GENERAL. FUND, other than

Public Law 81-874¢ funds, divided by 1,000, with the quotient
divided by the ANB count of the district used to calculate
the district’'s current vyear foundation program scheduie
amount. The taxable value of nonlevy revenue for the purpose
of computing guaranteed tax base aid for schools is the
amocunt of nonlevy revenue received--by DEPOSITED IN a

distriect DISTRICT'S GENERAL FUND BUDGET in the previous

CALENDAR year, including for SCHOOL fiscal year 1991 the
revenue received in £iscal CALENDAR vear 1990 from the net
proceeds taxation of o0il and natural gas and including for
SCHOOL fiscal year 1992 and thereafter the local government
severance tax, divided by the number of mills levied by the

district in the previcws-year CURRENT SCHOOL FISCAL YEAR IN

SUPPORT OF THE DISTRICT'S GENERAL FUND BUDGET, multiplied by

1,000.

(3) "Guaranteed overschedule general Eund budget" means

that portiocn of a district's general fund budget in excess

-3- HB 580
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of the foundation program amount for the district, as
provided in 20-9-316 through 20-%-321, but not exceeding
135% of the district's foundation program amount, and which
excess is authorized under the provisions of 20-9-145 and
20-9-353,

(4) "STATEWIDE COUNTY MILL VALUE PER ELEMENTARY ANB"” OR

"STATEWIDE COUNTY MILL VALUE PER HIGE SCHOOL ANB"™ MEANS THE

SUM OF THE TAXABLE VALUATION IN THE PREVIQUS YEAR OF ALL

PROPERTY IN THE STATE PLUS THE TAXABLE VALUE OF OIL AND GAS

NET PROCEEDS DETERMINED UNDER 15-23-607{4) FOR PRODUCTION

OCCURRING AFTER MARCH 31, 1990, PLUS THE TAXABLE VALUE OF

COAL GROSS PROCEEDS DETERMINED UNDER 15-23-703(3) PLUS ALL

THE TAXABLE VALUE OF NONLEVY REVENUE FOR SUPPORT OF THE

ELEMENTARY SCHQOL OR HIGH SCHOOL DISTRICT RETTREMENT FUND

BUDGET, OTHER THAN PUBLIC LAW 81-874 FUKDS, DIVIDED BY

1,000, WITH THE QUOTIENT DIVIDED BY THE TOTAL STATE

ELEMENTARY ANB COUNT OR THE TOTAL STATE HIGH SCHOCL ANB

AMOUNT USED TO CALCULATE THE ELEMENTARY SCHOOL DISTRICTS'®

AND HIGH SCHOOL DISTRICTS' CURRENT YEAR FOUNDATION PROGRAM

AMOUNTS. THE TAXABLE VALUE OF NONLEVY REVENUE FOR THE

PURPOSES OF COMPUTING GUARANTEED TAX BASE AID TO THE COUNTY

RETIREMENT FUND IS THE AMOUNT OF NONLEVY REVENUE DEPOSITED

IN THE ELEMENTARY SCHOOIL OR HIGH SCHOOL, DISTRICT RETIREMENT

FUND THE PREVIOUS CALENDAR YEAR, INCLUDING FCR SCHOOL FISCAL

YEAR 1991 THE REVENUE RECEIVED IN CALENDAR YEARR 1990 FROM
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THE _NET PROCEEDS TAXATION OF OIL AND NATURAL GAS AND

INCLUDING FOR SCHOOL FISCAL YEAR 1992 AND THEREAFTER THE

LOCAL GOVERNMENT SEVERANCE TAX, DIVIDED BY THE NUMBER OF

MILLS LEVIED BY THE COUNTY IN THE CURRENT SCHOOL FISCAL YEARR

IN SUPPORT OF THE ELEMENTARY SCHOOL AND HIGH SCHOOL

RETIREMENT FUNDS, MULTIFLIED BY 1,000.

t4¥(5) “Statewide DISTRICT mnmill value per elementary
BNB" or "statewide DISTRICT mill value per high schocl ANB"
means the sum of the euwrrent taxable valuation in the
previous year of all property in the state plus the taxable
value of 0il and gas net proceeds determined under
15-23~-607(4) for production occurring after March 31, 1990,
plus the taxable value of coal gross proceeds determined
under 15-23-703(3) plus all the taxable value of nonlevy

revenue for the support of seheois THE GENERAL FUND BUDGET

OF ALL SCHOOL DISTRICTS, other than Public Law 81-874 funds,

divided by 1,000, with the guotient divided by the total
state elementary ANB count or the total state high school
ANB count used to calculate the elementary school districts'
and high school districts' current year foundation program
amounts. The taxable wvalue of nonlevy revenue for the
purpose of computing guaranteed tax base aid for schools is

the amount of nonlevy revenue received-by-a DEPOSITED TO THE

GENERAL FUND OF A SCHOOL district in the previous CALENDAR

year, including for SCHOOL fiscal year 1991 the revenue
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received in fisea: CALENDAR year 1990 from the net proceeds
taxation of oil and natural gas and including for SCHOOL
fiscal year 1992 and thereafter the local government
severance tax, divided by the number of mills levied by the
district in the previcus year, multiplied by 1,000."

Section 2. Section 20-9-369, MCA, is amended to read:

"20-9-369. Duties of superintendent of public
ingtruction and department of revenue., (1) The
superintendent of public instruction shall administer the
distribution of guaranteed tax base aid by:

{a) providing each school district and county
superintendent, by Jumne-—%5 MARCH } of each year, with the
preliminary statewide and county mill values per ANB and, by
Suly-35 MAY 1 of each year, with the final statewide,
district, and county mill wvalues per ANB, for use in
calculating the guaranteed tax base aid available for the
ensuing school figscal year;

(b) requiring each county and district that qualifies
and applies for guaranteed tax base aid to report to the
county superintendent all budget and accounting information
required to administer the guaranteed tax base aid:

{c} keeping a record of the complete data concerning
appropriations available for guaranteed tax base aid and the

entitlements for such aid of the counties and districts that

qualify;

—6- HB 580



© o N a0

10
11
12
i3
14
1s
16
17
18
19
20
21
22
23
24

25

HB 0580/02

(d) distributing the guaranteed tax base aid
entitlement to each qualified county or district from the
appropriations for that purpose.

{2} The superintendent shall adopt rules necessary to
implement 20-9-366 through 20-9-369.

{3) The department of revenue shall provide the
superintendent of public instruction by dune December 1 of
each year a-pretiminary-determination-of-the--taxabie--vaiue
cf--property--within--each-schooi-distriet-and-county-of-the
state-and-shaii-proavide-by-duiy--t--of~--ecach-~year a final

determination of the taxable values value of property within

each school district and county of the state reported to the

department of revenue based on information delivered to the

county clerk and recorder as required in 15-10-305.,"

NEW SECTION. Section 3. fTransition pericd for school
year beginning July 1, 1991. The superintendent of public
instruction shall, for the purposes of the definitions
contained in 20-9-3166 and for performing the duties required
in 20-9-369, use for the school fiscal year beginning Juiy
1, 1991, the taxable value of all property for calendar year
1990 reported to the department of revenue based on
information delivered to the county clerk and recorder as
required in 15-10-305, which taxable value the department of

revenue has provided to the superintendent of public

instruction.
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NEW SECTION. Section 4. codification instruction.
[Section 3] is intended to be codified as an integral part
of Title 20, chapter 9, part 3, and the provisions of Title
20, chapter 9, part 3, apply to {section 3].

NEW SECTION. Section 5. —retrpacrive —~""" appIiaanIItty
APPLICABILITY. (1) [Section 3] applies retroactively, within
the meaning of 1-2-109, to the taxable year beginning after
Cecember 31, 1990.

(2) EXCEPT AS PROVIDED IN SUBRSECTION (1), {THIS ACT]

APPLIES TO SCHOOL FISCAL YEARS BEGINNING AFTER JUNE 30,

1991.
NEW SECTION. Section 6. Termination. [Section 3]
terminates December 1, 1991.

NEW SECTION. Section 7. =®Bffective dates. (1) Except as

provided in subsection (2}, [this act] is effective July 1,

1991.

(2) [Section 3 and this section] are effective on
passage and approval.

-End-
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SENATE STANDING COMMITTEE REPORT

Page 1 of 1
March 7, 1991

MR. PRESIDENT='
We, your committee on Taxation having had under consideration
House Bill No. 58Q@ (third reading copy -- blue), respectfully

report that House Bill No. 580 be amended and as so amended be
concurred in:

1. Page 3, line 24.
Strike: "Guaranteed overschedule general fund budget"
Insert: "Permissive amount”

Signed:

, Chalrman

ot 5~7-7/
dy@ﬂﬁ Coord.

Sec‘.’D-odf%Sei;e? g Q:S_y /f6 570

SENATE




SENATE COMMITTEE OF THE WHOLE AMENDMENT

March 18, 1991 12:33 pm
Mr. Chairman: I move to amend House Bill No. 582 (third reading
Copy -- blue) as follows:

1, Page 4, line 3.
Following: line 2
Strike: ™135%"
Insert: "35%"

2. Page 8, line 15.
Following: "effective™
Insert: "for the school fiscal years beginning”

T
ADOPT
e -

>
REJECT Signed. y 4éZL~
’ // Senator Gage

Amd.gcgord.
S 5 é;&g =7 Ed
Sec. of Senate L{‘S

SENATE
e 580

581232CW.SLB



SENATE COMMITTEE OF THE WHOLE AMENDMENT

March 2@, 1991 19:31 am
Mr. Chairman: I move to amend House Bill No. 580 (first reading
copy -- white) as follows:

1. Title, line 17.
Following: "PROVIDING"
Ingert: "AN IMMEDIATE"
Strike: "DATES"
Insert: "DATE"

2. Page 6, line 5,

Strike: "previous year”

Insert: "current school fiscal year in support of the district
general fund budget”

3. Page 8, line 14.
Strike: "dates”
Insert: "date"

4. Page 8, lines 14 through 17.
Strike: "{1)" on line 14 through "are" on line 17
Insert: "[{This act] is"

ADOPT

REJECT Signed: . ZZ"

/?7 Senator Gage

%/,4. B3-2,-7/
d. Coord.

>h 320

Sec. of Senate

SENATE
H8 540
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HB 0580,03
HOUSE BILL NO. 580
TNTRODUCED BY SCHYE
BY REQUEST OF THE REVENUE
OVERSIGHT COMMITTEE
A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING THE

SUPERINTENDENT OF PUBLIC INSTRUCTION TO USE THE PREVIQUS
YEAR'S STATE, COUNTY, AND SCHOOL DISTRICT TAXABLE VALUE FOR
DETERMINING MILL VALUES PER AVERAGE NUMBER BELONGING FOR THE
PURPOSE OF CALCULATING GUARANTEED TAX BASE AID; REQUIRING
THE ODEPARTMENT OF REVENUE TO REPORT COUNTY AND SCHQOL
DISTRICT TAXABLE VALUE BY DECEMBER 1 OF EACH YEAR; PROVIDING
FOR A TRANSITION PERIOD TGO REQUIRE THE SUPERINTENDENT OF
PUBLIC INSTRUCTION TC USE 1990 TAXABLE VALUES FOR GUARANTEED
TAX BASE PURPQSES FOR TEE SCHOOL YEAR BEGINNING JULY 1,
1991; AMENDING SECTIONS 20-9-366 AND 20-9-365, MCA; AND
PROVIDING EFFECTIVE DATES, A-RETROAEZE¥E APPLICABILITY BA®E

DATES, AND A TERMINATION DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1, Secticn 20-9-366, MCA, is amended to read:
“20-9-366., Definitions. As wused in 20-9-386 through

20-9-363, the fcllowing definitions apply:

(1) “County miil value per elementary ANB" Cor

]
[
£
(a3
L3

mill value per high school ANB" means the sum of the curzent

ﬁ\ (Montana tegisiat.ve Couri

10

.
-

12
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taxable valuation in the previous vear of all property in

the county plus the taxable wvalue of o0il and gas net
proceeds determined under 15-23-607(4) for production
occurring after March 31, 1990, plus the taxable wvalue of
coal gross proceeds determined under 15-23-703(3) plus all
the taxable value of nonlevy revenue for the support of

scheots THE ELEMENTARY SCHOOL AND HIGH SCHOOL DISTRICT

RETIREMENT FUND BUDGET, other than Public¢ Law 81-874 funds,

divided by 1,000, with the gquotient divided by the total
county elementary ANB count or the total county high school
ANB count used to calculate the elementary scheool districts'
and high school districts' current year foundation program
amounts. The taxable wvaiue of nonlevy revenue for the
purpose of computing guaranteed tax base aid for seheeois THE

COUNTY RETIREMENT FUND is the amount of nonlevy revenue

received-by-a-distster DEPOSITED IN THE ELEMENTARY SCHOOL OR

HIGH SCHOOL 2TSTRICT QETIREMENT FUND in  the previous

CALENDAR vyear, inciuding for SCHOOL fiscal year 1951 the
revenue received in ftsea: CALENDAR year 1990 from the net
proceeds  taxation of oil and natural gas and including for
SCHOOL fiscal year 1992 and thereafter the iocal government
severance tax, divided by the numper <f millis levied by the

diapptes COUNTY 1n the previeus-yesr CURRENTI SCHOOL FISCAL

YEAR IN  SUPPORT OF THE

37 AND HIGH SCHOOL TJISTRICT

RETIREMENT FUND BUDGET, multipiied py 1,000.

—-2- HB 580
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{2) "District mill value per ANB" means the current

taxable wvaluarion in the previous year of all property in

the district plus the taxable value of o©il and gas net
proceeds determined under 15-23-607(4) for production
sceurring after March 31, 1990, plus the taxable value of
coal gross proceeds determined under 15-23-703(3) plus all
the taxable value of nonlevy revenue for the support of

schoats THE SCHOOQL DISTRICT'S GENERAL FUND, other than

Public Law 81-874 funds, divided by 1,000, with the quotient
divided by the ANB count of the district used to calculate
the district's current vyear foundation program seheduie
amount. The taxable value of nonlevy revenue for the purpose
of computing guaranteed tax base aid for schools 1is the
amount of nonlevy revenue recetved--by DEPOSITED IN a

dratriet DISTRICT'S GENERAL FUND BUDGET 1in the previous

CALENDAR year, including for SCHODL fiscal year 1991 the
revenue received in £tsecat CALENDAR year 1990 from the net
proceeds taxation of o©il and natural gas and including for
SCHOOL fiscal year 1992 and thereafrer the local government
sgverance tax, divided by the number of milis levied by the

district in the previsus-year CURRENT SCHOOL FISCAL YEAR IN

SUPPORT OF THE DISTRICT'S GENERAL FUND BUDGET, muitiplied by

1,000.
(3) "Buarantesd--averscpnedute---gensrar-—--foni---bBudges

PERMISSIVE AMOUNT" means that porti2an of a district's

—a- HB 580
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general fund budger in excess of the foundation program
amount for the district, as provided in 20-3-316 through
20-3-321, but not exceeding #35% 35% of the district’s
foundation program amount, and which excess is authorized
ynder the provisions of 20-9-145 and 20-9-353.

(4) "“STATEWIDE COUNTY MILL VALUE PER ELEMENTARY BNB" OR

"STATEWIDE COUNTY MILL VALUE PER HIGH SCHOOL ANB" MEANS THE

SUM OF THE TAXABLE VALUATION IN THE PREVIQUS YEAR OF ALL

PROPERTY IN THE STATE PLUS THE TAXABLE VALUE OF OIL AND GAS

NET PROCEEDS DETERMINED UNDER 15-23-607(4) FOR_ _PRODUCTION

CCCURRING AFTER MARCH 31, 1990, PLUS THE TAXABLE VALUE OF

COAL GROSS PROCEEDS DETERMINED UNDER 15-23-703(3) PLUS ALL

THE _TAXABLE VALUE OF NONLEVY REVENUE FOR SUPPORT OF THE

ELEMENTARY SCHOOL OR HIGH SCHOOL DISTRICT RETIREMENT FUND

BUDGET, OQTHEER THAN PUBLIC L[LAW 81-874 FUNDS, DIVIDED BY

1,000, WITH THE OQUOTIENT DIVIDED BY THE TOTAL STATE

ELEMENTARY ANB COUNT OR_ THE TOTAL STATE HIGH SCHOQL ANB

AMOUNT USED TQ CALCULATE THE ELEMENTARY SCHOQL DISTRICTS'

AND HIGH SCHOOL DISTRICTS' CURRENT YEAR FOUNDATION PROGRAM

AMOUNTS, THE TAXABLE VALUE OF NONLEVY REVENUE FOR THE

PURPOSES OF COMPUTING GUARANTEED TAX BASE AID TQ THE COUNTY

RETIREMENT FUND_IS THE AMOUNT OF NONLEVY REVENUE DEPOSITED

IN THE ELEMENTARY SCHOOL OR HIGH SCHOOL DISTRICT RETIREMENT

FUND THE PREVIOUS CALENDAR YEAR, INCLUDING FOR_ SCHOOL FISCAL

YEAR 1991 THE REVENUE RECEIVED IN CALENDAR YEAR 1990 FROM

-4~ HB 580
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THE NET PROCEEDS TAXATION OF OTL AND NATURAL GAS AND

INCLUDING FOR SCHOOL FISCAL YEAR 1992 AND THEREAFTER THE

LOCAL GOVERNMENT SEVERANCE TAX, DIVIDED BY THE NUMBER OF

MILLS LEVIED BY THE COUNTY IN THE CURRENT SCHOOL FISCAL YEAR

IN SUPPORT OF THE ELEMENTARY SCHOOL AND HIGH SCHOOL

RETIREMENT FUNDS, MULTIPLIED BY 1,000.

t4¥(5) "“Statewide DISTRICT mill wvalue per elementary
ANB" or "statewide DISTRICT mill value per high schocl ANB"
means the sum of the egrrent taxable valuation in che
previous year of all property in the state plus the taxable
vaiue of 0oil and gas net proceeds determined under
15-23-607(4;} for production occurring after March 31, 1990,
plus the taxable value of ccal gross proceeds determined
under 15-23-703(3) plus all the taxable value of nonlevy

revernue for the support of seheois THE GENERAL FUND BUDGET

OF ALL SCHOOL DISTRICTS, other than Publiic Law 81-874 funds,

divided by 1,000, with the quotient divided by the total
state elementary ANB count or the total state high school
ANB count used to calculate the elementary school districts'
and high school districts' current vear foundaticn program
amounts. The taxable wvalue of nonlevy revenue for the
purpose of computing guaranteed tax base aid for schools is

the amount of nonlevy revenue recetrved-by-a DEPOSITED TO THE

GENERAL FUND OF A& SCHOQL district in the previcus CALENDAR

ear, including for SCHQUL fiscal rear 1991 the revenue
¥y g ¥

-5- 4B 580

18

17

18

HB 0580/03

received in fisca: CALENDAR year 1990 Erom the net proceeds
taxation of o0il and natural gas and including for SCHOOL
fiscal year 1992 and thereafter the local goverament
severance tax, divided by the number of mills levied by the
district in the previcus year, multiplied by 1,000."

Section 2. section 20-9-369, MCA, is amended to read:.

"20-9-369. Duties of superintendent of public
instruction and depar tment of revenue. {1) The
superintendent of public instruction shall administer the
distribution of guaranteed tax base aid by:

{a) providing eacn school district and county
superintendent, by June-:5 MARCE 1 of each year, with the
prelimirary statewide and cocunty mill valuyes per ANB and, by
Jury-~15 MAY 1 of each vyear, with the final statewide,
district, and county mill values per ANB, for use in
calculating the guaranteed tax base aid available for the
ensuing scheol fiscal year;

(b} requiring each county and district that qualifies
and applies £or guaranteed tax base aid to report to the
county superintendent all budget and acccunting information
required to admin:ister the guaranteed tax pase aid;

() Keeping 2 record of the compiere data concerning
appropriarions avallacle for guaranteed tax vase aid and the
entitiements ror =.ch 3.3 I the counties and districts thac

gqual.ify;

-6~ HB 580
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td) distributing the guaranteed tax base aid
entitlement to each gqualified county or district from the
appropriarions for that purpose.

t2) The superintendent shall adcpt rules necessary o
irplement 20-3-366 through 20-3-369%,

(3) The department of rewvenue shall provide the
superintendent of public instruction by Jdune December 1 of
gach year a-preliminary-determinarian-af-che-ranabire-vaine
ef-property-within-each-sehsoi-drstrice-and--county-—aé--the
scate-—and--shati--provide-—~by——Juky--i-of-each-year a final

determinacion of the taxable vaiues value of property within

each school district _and county of the state reported to the

department of revenue based on information delivered to the

county clerk and recorder as required in 15-10-305."

NEW SECTION. ‘Section 3. Tramsition period for school
year beginning July 1, 1991. The superintendent of public
instruction shall, £for the purposes of the definitions
contained in 20-9-366 and for performing the duties required
in 20-3-369, use for the school Eiscal year Dbeginning July
1, 1991, the taxable value of all property for calendar year
1990 treported to the department of revenue Dased on
information delivered to the county clerk and recorder as
required in 15-10-305, which taxable wvalue the department of
revenue has provided to the superintendent sf  cuplic

instruczion.
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NEW SECTION, Section 4. codification instruction.
[Section 3] is intended to be codified as an integral part
of Title 20, chapter S, part 3, and the provisions of Title
20, chapter %, part 3, apply to [section 3].

NEW SECTION. Section §. —Rerrzastive "~~~ appricaplilcy
APPLICABILITY. (1) [Section 3] applies retroactively, within
the meaning of 1-2-109, to the taxable year beginning after

December 31, 1990.

{(2) EXCEPT AS PROVIDED IN SUBSECTION (1), (THES ACT]

APPLIES TO SCHOOL PISCAL YEARS BEGINNINC AFTER JUNE 30,

1881,

NEW SECTION. Section-6. Termination. [Section 3]
terminates December 1, 1991.

NEW SECTION. Section 7. Effective dates. (1) Except as
provided in subsection (2}, [this act}] is effective FOR THE

SCHOOL FISCAL YEARS BEGINNING ON AND AFTER July 1, 1991.

(2) [Section 3 and this section] are effective on

passage and approval.

-End-
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1 HOUSE BILL NO. 580 L taxable wvaluation in the previous year of all property in
2 INTRODUCED BY SCHYE 2 the county plus the taxable wvalue of oil and gas net
3 BY REQUEST OF THE REVENUE 3 proceeds determined under 15-23-607(4) for production
4 OVERSIGET COMMITTEE 4 occurring after March 31, 1990, plus the taxable wvalue of
5 5 coal gross proceeds determined under 15-23-703(3) plus all
6 A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING TRE 6 the taxable value of nonlevy revenue for the support of
7 SUPERINTENDENT OF PUBLIC INSTRUCTION TO USE THE PREVIOUS 7 schoots THE ELEMENTARY SCHOOL AND HIGH SCHOOL DISTRICT
) YEAR'S STATE, COUNTY, AND SCHOOL DISTRICT TAXABLE VALUE FOR 8 RETIREMENT FUND BUDGET, other than Public Law 81-874 funds,
9 DETERMINING MILL VALUES PER AVERAGE NUMBER BELONGING FOR THE 9 divided by 1,000, with the quotient divided by the totail
10 PURPOSE OF CALCULATING GUARANTEED TAX BASE AID; REQUIRING 10 county elementary ANB cocunt or the total county high school
11 THE DEPARTMENT OF REVENUE TO REPORT COUNTY AND SCHOOL 11 ANB count used to calculate the elementary school districts'
12 DISTRICT TAXABLE VALUE BY DECEMBER 1 OF EACH YEAR; PROVIDING 12 and high school districts' current year foundation program
13 FOR A TRANSITION PERIOD TO REQUIRE THE SUPERINTENDENT OF 13 amounts. The taxable wvalue of nonlevy revenue fer the
14 PUBLIC INSTRUCTION TO USE 19%0 TAXABLE VALUES FOR GUARANTEED 14 purpose of computing guaranteed tax base aid for scheois THE
15 TAX BASE PURPOSES FOR THE SCHOOL YEARR BEGINNING JULY 1, 15 COUNTY RETIREMENT FUND is the amount of nonlevy revenue
16 1991; AMENDING SECTIONS 20-9-366 AND 20-9-369, MCA; AND 16 received-by-a-distriect DEPOSITED IN THE ELEMENTARY SCHOOL CR
17 PROVIDING AN IMMEDIATE EFFECTIVE BAYES DATE, A--RETROAETIVE 17 HIGH SCHOOIL DISTRICT RETIREMENT FUND in the previous
iB APPLICABILITY DA®E DATES, AND A TERMINATION DATE." 1a CALENDAR vyear, including for SCHOOL fiscal year 1991 the
19 19 revenue received in £iseat CALENDAR year 1990 from the net
29 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 20 Proceeds taxation of cil and natural gas and including for
21 Section 1. section 20-3%-366, MCA, is amended to read: 21 SCHOOL fiscal year 1992 and thereafter the local government
22 "20-9-366. Definitions. As used in 20-9-366 through 22 severance tax, divided by the number of mills levied by the
23 20-9-369, the following definitions apply: 23 diatriee COUNTY in the previeus—year CURRENT SCHOOL FISCAL
24 (1) "County mill value per elementary ANB" or ‘"county 24 YEAR _IN SUPPORT OF THE ELEMENTARY AND HIGH SCHOOL DISTRICT
25 mill value per high school ANB" means the sum of the eurrent 25 RETIREMENT FUND BUDGET, multiplied by 1,000.
REFERENCE BILL
-2- HB 580
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{2) "District mill value per ANB" means the eurrent

taxable valuation in the previous year of all property in

the district plus the taxable value of oil and gas net
proceeds determined under 15-23-607(4) for production
occurring after March 31, 1990, plus the taxable value of
coal gross proceeds determined under 15-23-703(3) plus all
the taxable value of nonlevy revenue for the support of

schoots THE SCHOOL DISTRICT'S GENERAL FUND, other than

Public Law B1-874 funds, divided by 1,000, with the quotient
divided by the ANB count of the district used to calculate
the district's current year foundation program scheduie
amount. The taxable value of nonlevy revenue for the purpose
of computing guaranteed tax base aid for schools is the
amount of nonlevy revenue reeceived--by DEPOSITED 1IN a

diseriet DISTRICT'S GENERAL FUND BUDGET in the previous

CALENDAR year, including for SCHOOL fiscal year 1991 the
revenue received in Eiscal CALENDAR vyear 1990 from the net
proceeds taxation of oil and natural gas and including for
SCHOOL fiscal year 1992 and therezfter the local government
severance tax, divided by the number of mills levied by the

district in the previeus-year CURRENT SCHCOL FISCAL YEAR IN

SUPPORT OF THE DISTRICT'S GENERAL FUND BUDGET, multiplied by

1,000.
{3} "Guataheeed——averachedeie———genera}~——éandv~~budget

PERMISSIVE AMOUNT" means that pcortion of a district’'s

-3- HB 580
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generali fund budget in excess of the foundation program
amount for the district, as provided in 20-9-316 through
20-9-321, but not exceeding 35% 35% of the district's
foundation program amount, and which excess 1is authorized
under the provisions cof 20-9-145 and 20-9-353.

{4) "STATEWIDE COUNTY MILL VALUE PER ELEMENTARY ANB" OR

"STATEWIDE COUNTY MILL VALUE PER HIGH SCHOOL ANB" MEANS THE

SUM OF THE TAXABLE VALUATION IN THE PREVIOUS YEAR COF ALL

PROPERTY IN THE STATE PLUS THE TAXABLE VALUE OF OIL AND GAS

NET PROCEEDS DETERMINED UNDER 15-23-607(4) FOR PRODUCTION

OCCURRING AFTER MARCH 31, 1930, PLUS THE TAXABLE VALUE OF

COAL GROSS PROCEEDS DETERMINED UNDER 15-23-~703(3) PLUS ALL

THE TAXABLE VALUE OF NONLEVY REVENUE FOR SUPPORT OF THE

ELEMENTARY SCHOOL OR HIGH SCHOCL DISTRICT RETIREMENT FUND

BUDGET, OTHER THAN PUBLIC LAW 81-874 FUNDS, DIVIDED BY

1,000, WITH THE QUOTIENT DIVIDED BY THE TOTAL STATE

ELEMENTARY ANB COUNT OR THE TOTAL STATE HIGH SCHOOL ANB

AMOUNT USED TO CALCULATE THE ELEMENTARY SCHOOL DISTRICTS'

AND HIGH SCHOOL DISTRICTS' CURRENT YEAR FOUNDATION PROGRAM

AMOUNTS. THE TAXABLE VALUE OF NONLEVY REVENUE FOR _THE

PURPOSES OF COMPUTING GUARANTEED TAX BASE AID TO 'THE COUNTY

RETIREMENT FUND IS THE AMOUNT OF NONLEVY REVENUE DEPQSITED

IN THE ELEMENTARY SCHOOL OR HIGH SCHOOL DISTRICT RETIREMENT

FUND THE PREVIQUS CALENDAR YEAR, INCLUDING FOR SCHOOL FISCAL

YEAR 1991 THE REVENUE RECEIVED IN CALENDAR YEAR 1990 FROM

-4- HB 5890



[=2 B ® L B

o W ©®

12
13
14
15
16
17
18
19
20
21
22
23
24

25

HB 0580/04

THE _NET PROCEEDS TAXATION OF OIL AND NATURAL GAS AND

INCLUDING FOR SCHOGL FISCAL YEAR 1992 AND THEREAFTER THE

LOCAL GOVERNMENT SEVERANCE TAX, DIVIDED BY THE WUMBER OF

MILLS LEVIED BY THE COUNTY IN THE CURRENT SCHQOQOL FISCAL YEAR

IN SUPPORT OF THE ELEMENTARY SCHOOL AND HIGH SCHOOL

RETIREMENT FUNDS, MULTIPLIED BY 1,000.

t43{5) "Statewide DISTRICT mill wvalue per elementary
ANB" or "statewide DISTRICT mill value per high school ANB"
means the sum of the ewrerene taxable valuation in the
previous year of all property in the state plus the taxable
value of oil and gas net proceeds determined under
15-23-607(4) for production occurring after March 31, 1990,
plus the taxable value of coal gross proceeds determined
under 15-23-703(3) plus all the taxable value of noanlevy

revenue for the support of seheeis THE GENERAL FUND BUDGET

OF ALL SCHOOL DISTRICTS, other than Public Law 81-874 funds,

divided by 1,000, with the quotient divided by the total
state elementary ANB count or the total state high school
ANB count used to calculate the elementary school districts’
and high school districts' current year foundation program
amounts. The taxable value of nonlevy revenue for the
purpose of computing guaranteed tax base aid for schoels is

the amount of nonievy revenue received-by-a DEPOSITED TO THE

GENERAL _FUND OF A SCHQOL district in the previous CALENDAR

year, including for SCHOOL fiscal year 1991 the revenue

-5= HE 580
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received in f£isea: CALENDAR year 1990 from the net proceeds
taxation of ©il and natural gas and including for SCHOOL
fiscal year 1992 and thereafter the local government
severance tax, divided by the number of mills levied by the

district in the previsus—-year CURRENT SCHOOL FISCAL YEAR IN

SUPPORT OF THE DISTRICT GENERAL FUND BUDGET, mnmultiplied by

1,000."

Section 2. section 20-9-369, MCA, is amended tc read:
"20-9-369. Duties of superintendent aof public
instruction and department of revenue. (1) The
superintendent of public instruction shall administer the
distribution of quaranteed tax base aid by:

(a) providing each school districe and county
superintendent, by June-15 MARCH 1 of each year, with the
preliminary statewide and county mill values per ANB and, by
Juty--35 MAY 1 of each vyear, with the fFinal statewide,
district, and county mill values per ANB, for use in
calculating the guaranteed tax base aid available for the
ensuing school fiscal year;

(b) requiring each count§ and district that qualifies
and applies for guaranteed tax base aid to report to the
county superintendent all budget and accounting informaticon
required to administer the guaranteed tax base aid;

(<) keeping a record of the complete data concerning

dappreopriations available for guaranteed tax base aid and the

-6 HB S80
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entitlements for such aid of the counties and Jdistricts that
qualify;

(d) distributing the guaranteed tax base aid
entitlement to ~ach qualified county or district from the
appropriations for that purpose.

(2) The superintendent shall adopt rules necessary Lo
implement 20-9-366 through 20-9-3869.

(3) The department of revenue shall provide the
superintendent of public instruction by Sune December 1 of
each vyear a-preliminary-decerminacion-of-the-taxable-vaiue
of-properey-within-eaeh-schoot-diastrict-and--esuynty-—-af-—the
state--and--shati--previde-—-by-—-dnity—-i-of-each-year a final

determination of the taxable vaiues value of property within

each school district and county of the state reported to the

department of revenue based on information delivered to the

county clerk and recorder as required in 15-10-305."

NEW SECTION. Section 3. Trangition period Eor school
yvear beginning July 1, 1991. The superintendent of public
instruction shall, for the purpcses of the definitions
contained in 20-9-366 and for performing the duties required
in 20-9-369, use for the school fiscal year beginning July
1, 1991, the taxable value of all property for calendar year
1990 reported to the department of revenue based on
informarisn delivered to the county clerk and recorder as

required in 15-10-305, which taxable value the department oOf

-7 HB 580

11
12
13
14
15
16
17
18
19
20

21

HE 0580/04

revenua has provided to the superintendent of public

instruction.

NEW SECTION. Section 4. cCodification inatruction.
{Section 3} is intended to be codified as an integral part
of Title 20, chapter 9, part 3, and the provigions of Title
20, chapter 9, part 3, apply to [section 3].

NEW SECTION. Section 5, ~parrsastive-"——"" APPIIZABIIITY
APPLICABILITY. (1) [Section 3] applies retroactively, within
the meaning of 1-2-109, to the taxable year beginning after

December 31, 1990.

{2} EXCEPT AS PROVIDED IN SUBSECTION (1), [THIS ACT]

APPLIES TO SCHOOL FISCAL YEARS BEGINNING AFTER JUNE 30,

1991,

NEW SECTION. Section 6. Termination. [Section 3]

terminates December 1, 1991,
MEW SECTION. Section 7. Effective ~dat@s DATE. ~TI)
fxcept-—as--provided-—-tn-—subsesection-—-{2}7--tehis-~ace}-——-is

effective POR-PHE-SCHOOH-FPISEAL-YEARS-BEGINNING-ON-ANB-APPER

Futy-5y-199%<
t24--ftSectton--3I—-and-~this--seetioni--are [THIS ACT] IS
effective on passage and approval.

-End-

-B- HB 580



GOVERNOR'S AMENDMENTS TO
HOUSE BILL 580
(REFERENCE COPY, AS AMENDED)
April 20, 1991

Page 2, line 2.
Following: "county"
Strike: remainder of line 2 through "funds," on line 8

Page 2, line 13.
Following: “amounts."
Strike: remainder of line 13 through line 25

Page 3, line 3.
Following: "district"
Strike: remainder of line 3 through "funds," on line 9

Page 3, line 12.
Following: T"amount."
Strike: remainder of line 12 through line 23

Page 4, line 6.
Following: "ANB""
Strike: "“OR"

Insert: "is $16.60,7"

Page 4, line 7.
Following: "ANB"™
Strike: remainder of line 7 through line 6 on page 5

Page 5, line 8.

Following: "ANB""

Strike: 'or "“statewide"

Insert: "is $17.74. "Statewide"®

Page 5, line 9.
Following: line 8

Strike: 1line 9 through line 5 on page 6
Insert: "is $43.32."

Govee Amend
HB <0



on House Bill 580
Report No, 1, April 24, 1991

“>
Free Conference Committee a.x\ ﬁ%

Page 1 of 3

Mr. Speaker and Mr. President:

We, your Pree Conference Committee met and considered House Bill
580 and recommend that House Bill 580 (reference copy -~ second
printing -- salmon) be amended as follows:

1. Title, line 8.
Following: "VALUEY
Insert: ", INCLUDING A MULTIPLIER FOR NONTAX REVENUE,"

2, Title, line 16,

Following: "SECTIONS"

Insert: *15-23-607, 15-23-703,"
Following: "20-9-366"

Insert: “*,"

3. Page 2, lines 2 through 8.
Following: “"county" on line 2
Strike: remainder of line 2 through "funds,® on line 8

4. Page 2, lines 13 through 25.
Following: “amounts.® on line 13
Strike: remainder of line 13 through line 25

5. Page 3, lines 3 through 9.
Following: “district™ on line 3
Strike: remainder of line 3 through “funds,” on line 9

6. Page 3, lines 12 through 23
Following: "amount."” on line 12
Strike: remainder of line 12 through line 23

7. Page 4, line 6.
Strike: "COUNTY"

8. Page ¢, line 7.
Strike: "COUNTY®™

9. Page 4, lines 9 through 15.
Following: "STATE"” on line 9

Strike: remainder of line 9 through “FUNDS" on line 15
Following: “, 6"

Insert: multxplied by 121% apd”

ADOPT

REJECT B81130CC.HSF

April 24, 1991
Page 2 of 3

10. Page 4, line 20 through page 6, line 7.
Following: "AMOUNTS."™ on page 4, line 20
Strike: remalnder of page 4 through page &, line 7

11, Page B, line 3.
Following: line 2
Insert: "Section 4. Section 15-23-607, MCA, is amended to read:

"15-23=-607. County assessors to compute taxes. (1)
Immediately after the board of county commissioners has fixed tax
levies on the second Monday in August, the county assessor shall,
subject to the provisions of 15-23-612, compute the taxes on net
proceeds, as provided in subsection (2) of this section, and
royalty assessments and shall deliver the book to the county
treasurer on or before September 15, The county treasurer shall
proceed to give full notice of the assessments to the operator
and shall collect the taxes as provided by law.

{2) For interim production or new production, as defined in
15-23-601, the county assessor may not levy or assess any mills
against the value of the interim production or new production,
but shall instead levy a tax as follows:

(a) for interim production or new production of petroleum
or other mineral or crude oil, 7% of net proceeds, as described
in 15-23-603(2}; or

(b) for interim production or new production of natural
gas, 12% of net proceeds, as described in 15-23-603(2).

{3) The amount of tax levied in subsections (2} {a} and
{2) {b}, divided by the appropriate tax rate and multiplied by
60%, must be treated as taxable value for county bonding
purpases.

(fl @he—taxab4e—va%ae—ef—gee—geeeeeﬂs—{eg—therﬂrpose—af

453 The operator or producer is liable for the payment of
the taxes that, except as provided in 15-16-121, are payable by
and must be collected from the operators in the same manner and
under the same penalties as provided for the collection cf taxes
upon net proceeds of mines. However, the coperator may at his
option withhold from the proceeds of royalty interest, either in
kind or in money, an estimated amount of the tax to be paid by
him upon the rovalty or royalty interest. After the withholding,
any deviation between the estimated tax and the actual tax may be
accounted for by adjusting subsequent withholdings from the
pruceeds of royalty interests.”

Section 5. Section 15-23-703, MCA, is amended to read:

"15-23-703. Taxation of gross proceeds -- taxable value for

FcCE ¥y
HEB S§0
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April 24, 1991
Page 3 of 3

bonding and guaranteed tax base aid to schocls. (1) The county
assessor shall compute from the reported gross proceeds from coal
a tax roll that he shall transmit to the county treasurer on or
before September 15 each year. The county assessor may not lev
or assess any mills against the reported gross proceeds of coa
but shall levy a tax of 5% against the value of the reported
gross proceeds as provided in 15-23-701(1) {d) . The county
treasurer shall proceed to give full notice to each coal producer
of the taxes due and to collect the taxes as provided in 15-16-
101.

{2) For bonding, county classification, and all nontax
purpcses, the taxable value of the gross proceeds of coal is 45%
of the contract sales price as defined in 15-35-102(5),

{3)

443 The county treasurer shall credit all taxes collected
under this part:

{a) to the state and to the counties that levied milils
against production in the relative proportions required by the
levies for state and county purposes in the same manner as
property taxes were distributed in the year 1989 in the taxing
jurisdiction; and

{(b) to school districts in the county that either levied
mills against producticn or used nontax revenue, such as Public
Law B1-874 money, in lieu of levying mills against production, in
the same manner that property taxes collected or property taxes
that would have been cocllected would have been distributed in
1989 in the school district.™"

Renumber: subsequent sections
And this Free Conference Committee report be adopted.

For the House: For the Senate:
*'/_,_—-_

881130CC.HSF
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HOUSE BILL NO. 580

INTRODUCED BY SCHYE
BY REQUEST OF THE REVENUE

OVERSIGHT COMMITTEE
A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING THE
SUPERINTENDENT OF PUBLIC INSTRUCTION T0 USE THE PREVIOUS
YEAR'S STATE, COUNTY, AND SCEBOOL DISTRICT TAXABLE VALUE,

INCLUDING A MULTIPLIER FOR NONTAX REVENUE, FOR DETERMINING

MILL VALUES PER AVERAGE NUMBER BELONGING FOR THE PURPOSE OF
CALCULATING GUARANTEED TAX BASE AID; REQUIRING THE
DEPARTMENT OF REVENUE TO REPORT COUNTY AND SCHOOL DISTRICT
TAXABLE VALUE BY DECEMBER 1 OF EACH YEAR:; PROVIDING FOR A
TRANSITION PERICD TO REQUIRE THE SUPERINTENDENT OF PUBLIC
INSTRUCTION TO USE 1990 TAXABLE VALUES FOR GUARANTEED TAX
BASE PURPOSES FOR THE SCHOOL YEAR BEGINNING JULY 1, 1991;

AMENDING SECTIONS 15-23-607, 15-23-703, 20-9-3166, AND

20-9-369, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE BATPES
DATE, A-—-RETROAEYIVE APPLICABILITY BAFTE DATES, AND A

TERMINATICN DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 20-9-366, MCA, is amended to read:

"20-9-366. Definitions. As wused 1in 20-9-366 through

20-9-369, the following definitions apply:
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(1) “County mill wvalue per elementary ANB" or "county
mill value per high school ANB" means the sum of the current

taxable valuation in the previous year of all property in

the county plus-—-the--taxabite—-vatue--of--oit--and-gas-net
pracecds——determined—under—-15-23-607¢4y---for---produetion
securring-—after—-March—--317-19967-piua—the-taxabhis-vaiue-of
cocat-gross-proceeds—determined-under-15-23-793{3+--piua--ati
cthe--taxabie-—-value--of--nontevy-—ravenune-for-che-support-of

schools FHE--2hEMENTARY -SEHOGL--ANB-—HIGH--5SEHEOL--B¥SFRICT

REPFREMENY--FUNB-BUDGET7;-other-than-Pubtie-baw-81-074-funds;

divided by 1,000, with the quotient divided by the total
county elementary ANB count or the total county high school
ANB count used to calculate the elementary schocl districts'
and high school districts' current year foundation program
amounts. Phe-~-taxabie--vaive--of--nenltevy--revenue-—-for-the
purpese-of-computing-quaranteed-tax-base-aid-for-schostrs PHE

COHNTY-RETIREMENT-PUKE is--the--—ameunt--of-—nonltevy--revenue

recerved-by-a-district BEPOSIFER-IN-PHE-EBEMENTARY-SEHOBH—OR

HIBH---5E€HO0L--BISPRICP--REPIREMENP--FUNB +¢n--che—-previous

E€ALENBAR year;-inciuding-for SEHOGE fiscal--year--199i—-the
revenue--received--in-£iascat CALENDAR year-1996-from-the-net
preceads-taxation-of-sti-and-naturai-gas-and--inelunding-—for
SEHOOE fiscai-vear-i9392-amd-thersafter-the-itocal-government
severance-tany-divided-by-the-numper-of-miits-tevied-by-—-the

district ECOUNTY¥ in-the-previous-year EHRRENT-SEHOBb-Fi5€ADL

-2- HB 580
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Y¥EAR-IN-SUPPORY-6F -FHE-EBEEMBNFARY -ANB-H¥6H-~-SEHO6L--BISPRIET

RETIREMENT-FUNP-BUBGET;-multiplited-by-17668+

{2) *pistrict mill value per ANB" means the current

taxable valuation in the previous yvear of all property in

the district pius--the--taxabite--vaiue--of-oi}-and-gas-net
proceeds—-determined--under--15-23-667t4}-——for——-productiaon
ocecurring-—afrar—Mareh--317-199687-plus-the-taxable-vatue-of
csal-groas-proceeds-determined-under-15-23-783¢3y--pius--ai:
the--taxable--vatue--—of-—nontevy-—-revenne-for-the-support-of

schoois THE--SEHOSE--PIYSFRIEFLS--GENERAL——PUNDB7--other--than

Pubite-baw-8:-874-Ffunday divided by 1,000, with the quotient
divided by the ANB count of the district used to calculate
the district's current year foundation program sehedulre
amount. Phe-taxablie-vatue-sf-nontevy-revenue-for-the-purpose
of--computing--guaranteed--rax——base—-aid-for-schoois-ia-the
amount--of--nontevy--revenue——received--by DEPOSITED--IN a

distriet BISTRIETP!S-GENERAL--FUND--BUDGEY? +in--the--previous

CADENDAR yeary--ineiuding--for SEHO6E fiscatr-year-199i-the
reavenne-recetived-in-fiscat CADENBAR-year-1550-€rom——the--net
proceeda--taxation--af-eti-and-naturai-gas-and-inciuding-for
SEHEOE fiseat-year-31992-and-thersaftar-the-itocai--government
severance-—tany-divided-by-the-number-of-mitis-itevied-by-the

diskrict-in-the-previous-year CURRENY?-S5€HOOL-PISEAL-¥YRAR--IN

SUPPORT-OP-PHE-BISPRICPLS-GENERAL-FUNB-BUBGET; -multipited-by

70680+
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(3} "Guaranteed---overschedute---generai-——fund--budget

PERMISSIVE AMOUNT" means that portion of a district's

general fund budget in excess of the foundation program
amount for the district, as provided in 20-9-316 through
20-9-321, but not exceeding #35% 35% of the district's
foundation program amount, and which excess is autheorized
under the provisions of 20-9-145 and 20-9-353.

{4) "STATEWIDE EOUNTY MILL VALUE PER ELEMENTARY ANB"

CR "STATEWIDE €OUNPY¥ MILL VALUE PER HIGH SCHOOL ANB" MEANS

THE SUM OF THE TAXABLE VALUATION IN THE PREVIOUS YEAR OF ALL

PROPERTY IN THE STATE PLUS-THE-PAXABLE-VALUE-OP-OIbh-AND--GAS

NEP--PROCEEBS--BEFERMINED--UNDER-15-23-607{4}-POR-PROBUEFION

SCEHRRING-APFER-MAREH-317-19985-PEUS~-FPHE--FAKABRB--VAEUE--OP

EOAb--6RO55--FREEEEDS-PEYERMINEB-ENPER-15-23-370343}-PEHS-ARD

PHE-FANAREE-VARHE-OP-NONREVY¥--REVENUE--FER--SHPPORT--0F——THE

BREMENTARY--SCHOOL--OR-—HIGH-SEHOOL-BEISPRICT-RETIREMENT-PUND

BYDGET; -OFPHER—PHAN-PUBELIE-EAW-81-874—-FUYNDS, MULTIPLIED BY

121% AND DIVIDED BY 1,000, WITH THE QUOTIENT DIVIDED BY THE

TOTAL STATE ELEMENTARY ANB COUNT OR THE TOTAL STATE HIGH

SCHOOI, ANB AMOUNT USED TO CALCULATE THE ELEMENTARY SCHOOL

DISTRICTS' AND HIGH SCHOOL DISTRICTS' CURRENT YEAR

FOUNDATION PROGRAM AMOUNTS. YHE--PAXABLE-VABUH-OF-NONLEVY

REVENUE-FOR-THE-PURPOSES-OP-COMPUTRING --GUARANTEED—-FAX - —~BASE

AiB--Po--FTHE-COUNPY-REPIREMENT-PUNDB-$S~PHE-AMOUNT-OP -NONLEVY

REVENUE-DEFOS$¥BB-iIN-PHE-ELEMENTARY -S€HOOL—-OR--HIGH--5€HO60

-4- HB 580
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BISPRICP——-REFIREMBN?~--FUNB~--FHE--PRHVIOUS--CALENDAR--¥BARy

INCEUDING-FPOR-SEHOOh-PISEARL-¥EAR-1991 -¥HE-—REBVENGE-—REEEIVER

FIN--CABHENPAR-¥BAR~-1390-FROM-FHE~-NEF-PROCEEDS -PAXAPION-O6FP-B1b

AND-NAFURAb-GAS~-ANDB-INCEHPDING-FOR-SEHOBh--P¥SEAR--¥EAR--$+892

AND-—PHEREAFPER--FHE-EOEAL-GOVERNMENT -SEVERANCE-TAE7-DIVIBED

BY¥-PHE-NUMBER-OF -MIbEbES-LEVIED- BY¥ - PHE-COUNFY - EIN--PHE--~EHRRENT

SEHBEE--FPEISCAR--¥EAR—IN-SEGPPORT-OFP-THE-EEEMENPARY-S5EHOOL-AND

HESH-SEHOOh-REFIREMENT -PHNDBS7 -MBEPIPLIER-BY-37680~

t43¢toy--25encewide DISPRIET miiti--vaiue--per--eiementary

ANBY--eor-lseatewide DISTRIET? miii-valuve-per-high-schooi-ANBY

means—the-sum--of-—the-—current--taxabie—-vatuatien in——the

previous-——year of-aii-property-in-the-state-pius-the-taxable
vatue--of--oti--and-—gas--nekt--proceeds-—-decermined-—-under
315-23-607t4y—-for-production-scenrring-after—March-317-19905
piua-the-taxabie-vaiuve-of--coal--gress--procesds--determined
under--35-23-703¢33--pius—-ati--the-taxabie-vatue-of-nontevy

revenuc -for-the-support-of-sehasis FTHE-GENERAL--PUND--BUBEET

OP-ALL-SEHOOE-BEISTRICTSr—other—than-Pubtic-haw-81-874-funds+

divided--by--17888;——with-——the-quotient-divided-by-the~total
stnte-eltementary-ANB-count-or-the-totat--state--high--schooi
AND-count-used-to—caicuiate-the-elementary-schooi-districtst
and--htgh-—-school-districtsi-current-yesar-foundation—pragram
amountsr-Fhe--taxable-—-vatue--of--nentevy-—revenue——for--the
purpose——cf-computing-quaranteed-cax-base-atd-for-sehasta-is

the-amount-of-nonievy-revenue-received-by-a BEPOSEITEB-FO-FHE
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SENERAL-PUNB-GF-A-SCHOOE distriet-in—the-—previeus EALENBAR
years--inetuding--for SEHOOR fiscai--year-i33i-the-revenue
recatved-in-£fiscatr CALENDAR year-i1390-from—the-net--proceeds
taxation--of--eii--and--naturat-gas-and-inciuding-fer SEHOBH
£iscar—--year--1992-—and--thereafter--the--iocat---government
severance--taxy-divided-by-the-number-of-mittia-tevied-by-the

diatrrice-in-the-previous-year €URRENT-SEHOOL-FISEAL-¥EAR-—IN

SGPPORT--OP--PHE-BISTRIEF-GENERAL-PUNB-BUBGE¥7-muitiplied-by

78665 "

Section 2. section 20-39-369, MCA, is amended to read:

*20-9-369. Duties of superintendent of public
instruction and department of revenue. (L) The
superintendent of public instruction shall administer the
distribution of gquaranteed tax base aid by:

{a) providing each school district and county
superintendent, by dJune--15 MARCH 1 of each year, with the
preliminary statewide and county mill values per ANB and, by
Juty-35 MAY 1 of each year, with the final statewide,
district, and county mill wvalues per ANB, for use in
calculating the guaranteed tax base aid available for the
ensuing school fiscal vyear:

(b) requiring each county and district that gqualifies
and applies for guaranteed tax base aid to report Gto the
county superintendent all budget and accounting information

required to administer the guaranteed tax base aid;
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{¢) keeping a record of the complete data concerning
appropriationg available for guaranteed tax base aid and the
entitlements for such aid of the counties and districts that
qualify;

{(d) distributing the guaranteed tax base aid
entitlement to each qualified county or district from the
appropriations for that purpose.

(2) The superintendent shall adopt rules necessary to
implement 20-9-366 through 20-9-369.

{3) The department of revenue shall provide the
superintendent of ©public instruction by June December 1 of
each year a-preiiminary-determination-of-the--taxabie--vatue
of--preperty—-within--each-schooi-district-and-county-of-the
stace-and-shati-provide—by-duty--1—-of--aach--year a final

determination of the taxable vaiuea value of property within

each school district and county of the state reported to the

department of revenue based on information delivered to the

county clerk and recorder as required in 15-10-305."

NEW SECTION. Section 3. Transition period for school
year beginaning July 1, 1991, The superintendent of public
instruction shall, for the purposes of the definitions
contained in 20-9-366 and for performing the duties required
in 20-%-369, use for the school Eiscal year beginniang July
1, 1891, the taxable value of all property for calendar year

1990 repcrted to the department of revenue based on
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information delivered t¢ the county clerk and recorder as
required in 15-10-305, which taxable value the department of
revenue has provided to the superintendent of public

instruction.

SECTION 4, SECTION 15-23-607, MCA, 1S AMENDED TO READ:

"15-23-607. County assessors to compute taxes. (1)
Immediately after the board of county commissioners has
fixed tax levies on the second Monday in August, the county
assessor shall, subject to the provisions of 15-23-612,
compute the taxes on net proceeds, as provided in subsection
{2) of this section, and royalty assessments and shall
deliver the book to the county treasurer on or before
September 15, The county treasurer shall proceed to give |
full notice of the assessments to the operator and shall
collect the taxes as provided by law,

{2) For interim production or new production, as
defined in 15-23-601, the county assessor may not levy or
assess any mills against the value of the interim production
or new production, but shall instead levy a tax as follows:

(a) for interim production or new production of
petroleum or other mineral or crude o0il, 7% of net proceeds,
as described in 15-23-603(2); or

{b) for interim production or new production of natural
gas, 12% of net proceeds, as described in 15-23-603(2).

{1} The amount of tax levied in subsections (2){a) and
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{2}(b), divided by the appropriate tax rate and multiplied
by 60%, must be treated as taxable value for county banding
purposes.

{4) Fhe-tarable-vaitue-of-nec-procecds-for——-the-—-purposs
of--ecompating--guaranteed--taxr--base——-aid-for-schootra-is-the
amount-of-eax~recetved-by-a-districkt-in-~the--previous--year
divided-by-the-number-cf-miiis-tevied-by-the-districe-in-the
previcus——yeary-—-muitipiied--by--170887—Fhis-amount-must-pbe
added-to-the-diatrictr-councyr-and-statewide--caxabite—-vatue
when-computing-guaranteed-tax-base-ard-under-26-9-368+

t5¥ The operator or producer is liable for the payment
of the taxes that, except as provided in 15-16-121, are
payable by and must be collected from the operators in the
same manner and under the same penalties as provided for the
collection of taxes upon net proceeds of mines. However, the
operator may at his option withhold from the proceeds of
royalty interest, either in kind or in money, an estimated
amount of the tax to be paid by him upon the royalty or
royalty interest. After the withholding, any deviation
between the estimated tax and the actual tax may be
accounted for by adjusting subsequent withholdings from the

proceeds of royalty interests.™

SECTION 5. SECTION 15-23-703, MCA, IS AMENDED TO READ:

"15~-23-703. Taxation of gross proceeds -- taxable value

for bonding and guaranteed tax base aid to schools. (1) The
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county assessor shall compute from the reported gross
proceeds Erom cocal a tax roll that he shall transmit to the
county treasurer on or before September 15 each vyear. The
county assessor may not levy Or assess any mills against the
reported gross proceeds of coal but shall levy a tax of 5%
against the value of the reported gross proceeds as provided
in 15-23-701(l)(d). The county treasurer shall proceed to
give full notice to each coal producer of the taxes due and
to collect the taxes as provided in 15-16-101.

{2) For bonding, county classification, and all nontax
purposes, the taxable value of the gross proceeds of coal is
45% of the contract sales price as defined in 15-35-102(%5).

{3} Phe-taxmbie-vaine-of-greas-procecds-£fer-the—purpose
af——computing--quaranteed--tax--base--sid-fer-schocia-ias-che
amount-eof-tax-received-by-a~district-in-—the--previous--year
divided-by-the-number-of-miltis-ltevied-by-the-district-in-the
previous--yeary-—muttipiied--by--17066---FThi=—amount-must-be
added-te-the-districty—county;-and-scatewide-—taxabie--vatue
when-computing-guaranteed-tax-base-aid-under-20-9-368<

t4% The county treasurer shall credit all taxes
collected under this part:

{a) to the state and to the counties that levied mills
against production in the relative proportions tequired by
the levies for state and county purposes in the same manner

as property taxes were distributed in the year 1989 in the
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taxing jurisdiction; and

{b) to schocl districts in the county that either
levied mills against production or used nontax revenue, such
as Public Law B1-874 money, in lieu of levying mills against
production, in the same manner that property taxes collected
or property taxes that would have been collected would have
been distributed in 198% in the school district."

NEW SECTION. Section 6. Codification instruction.
[Section 3] is intended to be codified as an integral part
of Title 20, chapter 9, part 3, and the provisions of Title
20, chapter %, part 3, apply to [section 31].

NEW SECTION. Section 7. —“Rertrdactive  ———applicability
APPLICABILITY. (1) [Section 3] applies retroactively, within
the meaning of 1-2-109, to the taxable year beginning after
December 1311, 1990.

{2) EXCEPT AS PROVIDED 1IN SUBSECTION (1)}, [THIS ACT]

APPLIES TO SCHOOL FISCAL YEARS BEGINNING AFTER__JUNE 34,

1991.

NEW SECTION. Section 8. Termination. [Section 3]
terminates December 1, 1991.

NEW SECTION. Section 9. Effective ~d3tgés _DATE. ~11)
Breept--as--previded--in--subsection-—-{2}7--tthis--acti---12

affective POR-PHE-SEHOOL-FPEISCAb-¥EARS-BEGINNING-ON-ANB-APFER

July-17-1991

t2}—-+tSeceton--3--and--this--seectitont--are [THIS ACT] IS
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effective on passage and approval.

-End-
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