HOUSE BILL NO, 1008
INTRODUCED BY BARDANOUVE, THOFT, HARDING,
CONNELLY, HOCKETT
BY REQUEST OF THE LONG-RANGE BUILDING SUBCOMMITTEE
IN THE HOUSE

MARCH 23, 1991 INTRCDUCED AND REFERRED TO COMMITTEE
ON APPROPRIATIONS.

FIRST READING.

MARCH 27, 1991 COMMITTEE RECOMMEND BILL
DO PASS AS AMENDED. REPORT ADQPTED.

MARCH 28, 1991 PRINTING REPORT.
SECOND READING, DO PASS.
ENGROSSING REPORT.

ON MOTION, RULES SUSPENDED. BILL
PLACED ON THIRD READING THIS DAY.

THIRD READING, PASSED.
AYES, 96; NOES, 4.

TRANSMITTED TO SENATE.
IN THE SENATE

MARCH 28, 1991 INTRODUCED AND REFERRED TO COMMITTEE
ON TAXATION.

FIRST READING.

APRIL 1, 1991 ON MOTION, REREFERRED TC COMMITTEE
ON FINANCE & CLAIMS.

APRIL 12, 1991 COMMITTEE RECOMMEND BILL BE
CONCURRED IN AS AMENDED. REPORT
ADOPTED.

APRIL 13, 1991 SECOND READING, CONCURRED IN.

APRIL 15, 19881 THIRD READING, CONCURRED IN.

AYES, 45; NOES, 3.

RETURNED TO HOUSE WITH AMENDMENTS.



IN THE HOUSE
APRIL 17, 1991 RECEIVED FROM SENATE.

SECOND READING, AMENDMENTS
CONCURRED IN.

APRIL 18, 19951 THIRD READING, AMENDMENTS
CONCURRED 1IN,

SENT TO ENROLLING.

REPORTED CORRECTLY ENROLLED.
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BY REQUEST OF THE LONG-RANGE BUILDING SUBCOMMITTEE

A BILL: FOR AN ACT ENTITLED: "AN ACT ALLOCATING TO SEPARATE
TRUST FUNDS THE COAL SEVERANCE TAX MONEY THAT WCULD BE
DEPCSITED IN A NONEXPENDABLE TRUST FUND FOR PARKS
ACQUISITION OR MANAGEMENT, PROTECTION OF WORKS OF ART IN THE
STATE CAPITOL, AND OTHER CULTURAL AND AESTHETIC PROJECTS;
ALLOWING THE EXPENDITURE OF COAL SEVERANCE TAX REVENUE FOR
PARKS FOR 2 YEARS; AMENDING SECTION 15-35-108, MCA: AND

PROVIDING EFFECTIVE DATES AND A TERMINATION DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-35-108, MCA, is amended to read:
"15-35-108. (Temporary) Disposal of severance taxes.

Severance taxes collected under this chapter must be

allocated according to the provisions in effect on the date

the tax 1is due under 15-35-104, Severance taxes collected
under the provisions of this chapter are allocated as
follows:

(1) To the trust fund created by Article IX, sectiocn 5,
of the Montana constitution, 50% of total ccal severance tax

collections. The trust fund moneys shall be deposited in the
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fund established under 17-6-203(5) and invested by the board
of investments as provided by law.

(2) Starting July 1, 1987, and ending June 30, 1993,
12% of coal severance tax collections are allocated to the
nighway reconstruction trust fund account in the state
special revenue fund.

(3) Coal severance tax collections remaining after the
allocations provided by subsections (1) and (2} are
allocated in the following percentages of the remaining
balance:

ta) 17.5% to the credit of the local impact account.
Unencumbered funds remaining in the local impact account at
the end of each biennium are allocated to the state special
revenue fund for state egualization aid to public schools of
the state.

(b) 30% to the state special revenue fund for state
equalization aid to public schools of the srate;

(c) 1% to the state special revenue fund to the credit
of the county land planning account;

{d} 1 1/4% to the credit of the renewable resource
development bond fund;

{(g) 5% 0% to a nonexpendable trust fund for the purpose
of parks acquisition or managementy-proteckticon—-sf-werka-of
art—tn-the-stare-capitol;—and-other-cuicnrat-—and--asscherte

projects., Income from this trus:t fund shall be apprcpriated

- INTRODUCED BILL
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as-fattowar
tiy-—1/3-for-protection-af-worka-of——art—-in-—the-—s+tate
eapretoi-and-othe :-~cutturai-and-sesthetic-projecess-and
tity-243 for the acquisition, development, operation,
and maintenance of any sites and areas described in
23-1-102;

(£} 1% to the state special revenue fund to the crecdit
of the state library commission £for the purposes of
providing basic library services for the residents of all
counties through library federations and for payment of the
costs aof participating in regicnal and national networking:

(g} 1/2 of 1% to the state special revenue fund for
conservation districts;

(h)y 1 1/4% tc the debt service fund type to the credit
of the water development debt service fund;

{1y 2% to the state special revenue fund for the
Montana Growth Through Agriculture hcoc;

(j} 1.66% to a nonexpendable vrust fund for the purpose

of protection of works of art in .ne state capitol and for

ather cultural and aesthetic projects, Income from this

trust fund shall be appropriated for protection of works of

art in_ the state capitoel and for osther cultural and

aegthetic projects.

(k) beginning July 1, 1991, and ending June 30, 1933,

3.34% to a special rcevenue account to be used by the
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department of fish, wildlife, and parks for parks;

€33{1) all other revenues from severance taxes
collected under the provisicns of this chapter to the credit
of the general fund of the state. (Terminates July 1,
1993~--sec. 7, Ch. %41, L. L983.)

15-35-108. (Effective July i, 1993) Disposal of
severance taxes. Severance taxes collected under this
chapter must be allocated according to the provisions in
effect on the date the tax is due under 15-35-104. Severance
taxes collected under the provisions of this chapter are
allocated as follows:

{1) To the trust fund created by Article IX, section 5,
of the Mcntara constitution, 50% of total coal severaace tax
collections. The trust fund moneys shall be deposited in the
fund established under 17-6-203{(5) and invested by the beard
of investments as provided by law.

{2} <Coal severance tax collections remaining after
allocation to the trust fund under subsection (1) are
allocated in the following percentages of the remaining
balance:

{a) 17.5% to the credit of the local impact account.
Unencumbered funds remaining in the local impact account at
the end of each biennium are allocated to the state special
revenue fund for state equalization aid to public schools of

the state.
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(b) 30% to the state special revenue fund for state
equalization aid toc public schools of the state;

(c} 1% to the state special revenue fund to the credit
of the county land planning account;

(d}y 1 1/4% to the credit of the renewable rescurce
development bond fund;

(e) 5% 3.34% to a nonexpendable trust fund for the
purpose of parks acquisiticn or managementy--protectien—-of
works-——of--arb-—-in-the-state-capitoi;-and-other-cuteurat-ansd
aesthetic-projects. Income from this trust fund shall be
appropriated as-fotiowas

ti4-~kFf3-—-fer—-protectron-—-of--works-ocf-ark—in—the-atate
capiret-gnd-cther-cutturat-and-aesthetic-projmcts;-and

ttiy-2/3 for the acquisition, development, operation,
and maintenance of any sites and areas described in
23-1-102;

(£) 1% to the state special revenue fund to the credit
of the state library commission for the purposes of
providing basic library services for the residents of all
counties through library federations and for payment of the
costs of participating in regicnal and national networking:

{g) 1/2 of 1% to the state special revenue Ffund for
conservation districts;

(hy 1 1/4% to the debt service fund type to the credit

of the water development debt service fund;
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{i) 2% to the state special revenue fupd for the
Montana Growth Through Agriculture Act;

(j) 1.66% to a nonexpendable trust fund for the purpose

of protection of workg of art in the state capitol and for

other cultural and aesthetic projects. Income from this

trust fund shall be appropriated for protection of works of

art in the state capitcl and other cultural and aesthetic

projects.

+3r(ky all other revenues from severance taxes
collected under the provisions of this chapter to the credit
of the general fund of the state.”

NEW SECTION. Section 2. Transfer of funds. The board
of investments shall transfer one-third of the balance as of
June 30, 1951, of the nonexpendable trust fund created in
15-35-108(3) (e} to the nonexpendable trust fund created in
15-35-108(3)(j) for protection of works of art in the
capitol and for other cultural and aesthetic projects. The
remainder ¢f the trust fund created in 15-35-108{3)(e) must
be used as provided in 15-35-108{3)(e).

NEW SECTION. Section 3. Effective date -- termination.
(1) [Sections 1 and 3] are effective July I, 1991, and
fsecticon 1} terminates June 30, 1953,

(2} [Section 2] is effective July 1, 1993.

-End-

-5=



STATE GF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for HB1008, as introduced.

DESCRIPTION OF PROPOSED LEGISTATION:

An act allocating to separate trust funds the coal severance tax money that would be deposited in a nonexpendable trust fund
for parks acquisition or management, protection of works of art in the state capitol and other cultural and aesthetic

projects; allowing the expenditure of coal severance tax revenue for parks for two years; and providing effective dates and
a termination date.

ASSUMPTIONS:

1. Total Receipts for the coal severance tax will be $38,595,000 in FY92 and $37,109,000 in FY93 (OBPP).

FISCAL IMPACT:

The proposal will not affect revenues, but will reallocate coal severance tax receipts (see FUND INFORMATION on page 2).

S C‘Z—g Sl 2-2€-

ROD SUNDSTED, BUDGET DIRECTOR DATE FRANCTS BARDANOUVE, PRIMARY SPONSOR DATE
Office of Budget and Program Flanning

Fiscal Note for HB1008. as introduced M3 JoO&



Fiscal Note Request, HB1008,K as introduced
Form BD-15

Page 2

FUND INFORMATION: Coal Severance Tax

Fy '92

Current Law

Proposed Law

Difference

FY ‘93

Current Law

Proposed Law

Difference

Art/Aesthetic Projects $0 $243,457 $243 457 $0 $234,084 $234,084
Parks Account 0 489,848 489,848 0 470,987 470,987
General Fund 5,939,771 5,939,771 0 5,711,075 5,711,075 0
Conservation Districts 73,331 73,331 ¢ 70,507 70,507 0
County Land Planning 146,661 146,661 0 141,014 141,014 0
Local Impact 2,566,568 2,566,568 0 2,467,749 2,467,749 0
Agricultural Growth 293,322 293,322 0 282,028 282,028 0
Public Schools 4,399,830 4,399,830 0 4,230,426 4,230,426 0
State Library 146,661 146,661 ¢ 141,014 141,014 0
Renewable Resource 183,326 183,326 0] 176,268 176,268 0
Parks Trust 733,305 0 (733,305) 705,071 0 (705,071)
Permanent Trust 19,297,500 19,297,500 0 18,554,500 18,554,500 0
Water Development 183,326 183,326 0 176,268 176,268 0
Highway Trust 4,631 400 4,631,400 0 4,453,080 4,453,080 0

TOTAL $38,595,000 $38,595,000 30 $37,109,000 $37,109,000 $0

LONG-RANGE EFFECTS OF PROPOSED LEGISLIATION:

The proposal would, after the FY92-93 biennium, allocate the monies currently allocated to the parks acquisition trust (1.9%
of coal severance tax receipts, under current law) to two separate nonexpendable trusts. The new trust for parks
acquisition or management would receive, in the FY%4-95 biennium and beyond, 1.2692% of the coal tax receipts. The trust
for the protection of art and other aesthetic projects would receive 0.6308% of coal severance tax receipts.

HB 10°%
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APPROVED BY COMMITTEE
ON APPROPRIATIONS

HOUSE BILL NO. 1008
INTRODUCED BY BARDANOUVE, THOFT, HARDING,
CONNELLY, HOCKETT

BY REQUEST OF THE LONG-RANGE BUILDING SUBCOMMITTEE

A BILL FOR AN ACT ENTITLED: "AN ACT ALLOCATING TO SEPARATE
TRUST FUNDS THE COAL SEVERANCE TAX MONEY THAT WOULD BE
DEPOSITED IN A NONEXPENDABLE TRUST FUND FOR PARKS
ACQUISITION OR MANAGEMENT, PROTECTION OF WORKS OF ART IN THE
STATE CAPITOL, AND OTHER CULTURAL AND AESTHETIC PROJECTS;
ALLOWING THE EXPENDITURE OF COAL SEVERANCE TAX REVENUE FOR
PARKS FOR 2 YEARS; AMENDING SECTION 15-35-108, MCA; AND

PROVIDING EFFECTIVE DATES AND A TERMINATION DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-35-108, MCA, is amended to read:
"15-35-108. (Temporary)} Dispcsal of severance taxes.

Severance taxes collected under this chapter must be

allecated according to the provisions in effect on the date

the tax is due under 15-35-104. Severance taxes collected
under the provisions of this chapter are allocated as
follows:

(1) To the trust fund created by Article IX, section 5,
of the Montana constitution, 50% of total cocal severance tax

collections. The trust fund moneys shall be deposited in the
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fund established under 17-6-203(5) and invested by the board
of investments as provided by law.

{2} Starting July 1, 1987, and ending June 30, 1%93,
12% of cecal severance tax cocllections are allocated to the
highway reconstruction trust fund account in the state
special revenue fund.

(3} Coal severance tax collections remaining after the
allocations provided by subsections (1} and (2) are
allocated in the following percentages of the remaining
balance:

{a) 17.5% to the credit of the local impact account.
Unencumbered funds remaining in the local impact account at
the end of each biennium are allccated to the state special
revenue fund for state equalization aid to public schools of
the state.

{b) 30% tu the state special revenue fund for state
equalization aid to public schools of the state;

(c}) 1% to the state special revenue fund to the credit
of the county land planning account;

{(d) 1 1/4% to the credit of the renewable resource
development bond fund;

{e) 5% 0% to a nonexpendable trust fund for the purpose
of parks acquisition or managementr-pretectien—-ef-werks-of
art-in-the-arate-capitotr-and-arher-cutturar-—ard--aeschebie

projects. Income from this trust fund shall be appropriated

-2~ HB 1008
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as~foriowsr
fi?;—1{3-£or-peoteetien—of—worka—af—-art——in-—the—-state
eapitot-and-sther-cuiturai-and-aeschetic-projectss-and
t+ty-2¢3 for the acquisition, development, operation,
and maintenance of any sites and areas described in
23-1-102;

{£) 1% to the state special revenue fund to the credit
of the state library c¢ommission for the purposes of
providing basic library services for the residents of all
counties through library federations and for payment of the
costs of participating in regional and national networking:

(g) 172 of 1% to the state special revenue fund for
conservation districts;

{h) 1 1/4% to the debt service fund type to the credit
of the water development debt service fund;

(i) 2% to the s=atate sapecial revenue fund for the
Montana Growth Through ‘Agriculture Act;

(j). ¥r66% 1.667% to a nonexpendable trust fund for the

purpose  of protection of works of art in the state capitol

and for other cultural and aesthetic projects. Income from

this trust fund shall be  appropriated for protection of

works of art in the state capitocl and for other cultural and

agsthetic projects.

{k) beginning July 1, 1991, and ending June 30, 1%93,

3+34% 3.333% to a gpecial revenue account to be used by the

-3~ HB 1008
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department of fish, wildlife, and parks for parks:

fjfiil all other reveanues Erom severance taxes
collected under the provisions of this chapter to the credit
of the general fund of the state. (Terminates July 1,
1993--gsec. 7, Ch. 541, L. 1983.)

15-35-108. (Effective July 1, 1993) Disposal af
severance taxed. Severance taxes collected under this
chapter must be allocated according to the provisions in
effect on the date the tax is due under 15-35-104. Severance
taxes <collected under the provisions of this chapter are
allocated as follows:

{l) To the trust fund created by Article IX, section 5,
of the Montana constitution, 50% of total coal severance tax
collections. The trust fund moneys shall be deposited in the
fund established under 17-6-203(%) and invested by the board
of investments as provided by law.

{2) Coal severance tax collections remaining after
allocation to the trust fund under subsection (1) .are
allocated in the following percentages of the remaining
balance:

(a) 17.5% to the credit of the local impact aoccount.
Unencumbered funds remaining in the local impact account at
the end of each biennium are alloeated to the state special
revenue fund for state segualization aid to public scheols of

the state.
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(b) 30% to the state special revenue fund for state
equalization aid to public schools of the state;

{c) 1% to the state special revenue fund to the credit
of the county land planning account;

(d) 1 1/4% to the credit of the renewable resource
development bond fund:

(e} 5% 3734% 3.333% to a nonexpendable trust fund for
the purpose of parks acquisition or managementy-prateetion
ef-wetks-oﬁ—are-in—the-state—eapieei7—and—ether-cuiturai—and
aesthetie-prejects. Income from this trust fund shall be
appropriated as-feoiiowss

fif——ifa--Eog—-prebectien--oE-—works-eé-are—in—the—seaee
eapieei—and—other—cuitnrai—and-aestheeic-projects:-and

t+£y-2#3 for the acqguisition, development, operation,
and maintenance of any sites and areas described in
23-1-102;

(£) 1% to the state special revenue fund to the credit
of the state library commission for the purposes of
providing basic library services for the residents of all
counties through library federations and for payment of the
costs of participating in regional and national networking;

(g) 1/2 of 1% to the state special revenue fund for
conservation districts;

(h} 1 1/4% to the debt service fund type tc cthe credit

of the water development debt gservice fund;

-5 HE 1008
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{i} 2% to the =state special revenue Ffund for the

Montana Growth Through Agriculture Rct;

(j) *<66% 1.667% to a nonexpendable trust fund for the

purpose of protection of works of art in the state capitol

and for other cyltural and aesthetic projects. Income from

this trust fund shall be appropriated for protection of

works of art in the state capitol and other cultural and

aesthetic projects.

t4¥({k) all other reveniges from severance taxes

collected under the provisicns of this chapter to the credit
of the general fund of the state.”

NEW SECTION. Section 2. Transfer of funds. The board
of investments shall transfer one-third cf the balance as of
June 30, 1991, of the nonexpendable trust fund created in
15-35-108(3)(e} to the nonexpendable trust fund created in
15-35-108(3)(j) for protection of works of art in the
capitol and for other cultural and aesthetic projects. The
remainder of the trust fund created in 15-35-108(3){e) must
be used as provided in 15-35-108(3j(e).

NEW SECTION. Section 3. Effective date -- terminatios.
(1) [Sections 1 and 3] are effective July 1, 1991, and
[section 1] terminates June 310, 19923,

(2) [Section 2] is effective July 1, 1393,

-End-
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HOUSE BILL NO. 1008
INTRODUCED BY BARDANOUVE, THOFT, HARDING,
CONNELLY, HOCKETT

BY REQUEST OF THE LONG-RANGE BUILDING SUBCOMMITTEE

A BILL FOR AN ACT ENTITLED: "AN ACT ALLOCATING TO SEPARATE
FPRUST FUNDS THE COAL SEVERANCE TAX MONEY THAT WOULD BE
DEPOSITED IN A NONEXPENDABLE TRUST FUND FOR PARKS
ACQUISITION OR MANAGEMENT, PROTECTION OF WORKS OF ART IN THE
STATE CAPITOL, AND OTHER CULTURAL AND AESTHETIC PROJECTS:
ALLOWING THE EXPENDITURE OF COAL SEVERANCE TAX REVENUE FOR
PARKS FOR 2 YEARS; AMENDING SECTION 15-35-108, MCA; AND

PROVIDING EFFECTIVE DATES AND A TERMINATION DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAMNA:
Section 1. section 15-35-108, MCA, is amended to read:
*15-35-108. (Temporary) Disposal of severance taxes.

Severance taxes collected under this chapter must be

allocated according to the provisions in effect on the date

the ¢tax is due under 15-35-104. Severance taxes collected
under the provisions of this chapter are allocated as
follows:

{1) To the trust fund created by Article IX, section 5,
aof the Montana constitution, 50% of total coal severance tax

collections. The trust fund moneys shall be deposited in the
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fund established under 17-6-203{5) and invested by the bocard
of investments as provided by law.

(2) Starting July 1, 1987, and ending June 30, 1993,
12% of coal severance tax collections are allocated to¢ the
highway reconstruction trust fund account in the state
special revenue fund.

(3) Coal severance tax collections remaining after the
allocations provided by subsections (1) and (2} are
allocated in the Eollowing percentages of the remaining
balance:

(a} 17.5% to the credit of the local impact account.
Unencumbered funds remaining in the local impact account at
the end of each biennium are allocated to the state special
revenue fund for state equalization aid to public schools of
the state.

{b} 30% to the state special revenue fund Ffor state
equalization aid to public schools of the state;

{c) 1% to the state special revenue fund to the credit
of the county land planning account;

(d) 1 1/4% tc the credit of the renewable resource
development bond fund:;

(e} 5% D% to a nonexpendable trust Fund for the purpose
of parks acquisition or managementy-protection-af-works—of
art-in-the-state-capitol;-and-other-cutturat-—and—-aesthetic

projeces. Income Etrom this trust fund shall be appropriated

-2- HB 1008
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as-foltowss

tiy--1/3-for-protection-of-works-of —art-—in--the--akate
capitei-and-other-cuiturati-and-aesthetic-projects;—and

txy-2¢3 for the acquisition, development, operation,
and maintenance of any sites and areas described in
23-1-102;

(£) 1% to the state special revenue fund to the credit
of the state library commission for the purposes of
providing basic 1library services for the residents of all
counties through library federations and for payment of the
costs of participating in regional and national networking;

{g) 1/2 of 1% to the state special revenue fund for
conservation districts;

(h) 1 1/4% to the debt service fund type to the credit
of the water development debt service Fund;

(i} 2% to the atate special revenue fund for the
Montana Growth Through Agriculture Act:;

(3) 2+66% 1.667% to a nonexpendable trust fund for the

purpose of protection of works of arkt in the state capitol

and for other cultural and aesthetic projects. Income Ffrom

this trust fund shall be appropriated for protection of

works of art in the state capitcl and for other cultural and

aesthetic projects.

{k} beginning July 1, 1991, and ending June 38, 1993,

3s34% 3.333% to a special revenue account to be used by the

-3- HB 1008
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department of fish, wildlife, and parks for parks;

+3¥(1) all other revenues from severance taxes
collected under the provisions of this chapter to the credit
of the general fund of the state. (Terminates July 1,
1993--sec. 7, Ch. 541, L. 1983,)

15-35-108. (Bffective July 1, 1993) Disposal of
severance taxes. Severance taxes collected under this
chapter must be allocated according to the provisions in
effect on the date the tax is due under 15-35-104. Severance
taxes collected under the provisions of this chapter are
aitlocated as follows:

{1) To the trust fund created by Article IX, section 5,
of the Montana conatitution, 50% of total coal severance tax
callections. The trust fund moneys shall be deposited in the
fund eatablished under 17-6-203(5) and invested by the board
of investments as provided by law.

{2) Coal severance tax collections remaining after
allocation to the trust fund under subsection (1) are
allocated in the following percentages of the remaining
balance:

{a) 17.5% to the credit of the local impact account.
Unencumbered funds remaining in the local impact account at
the end of each biennium are allocated to the state special
revenue fund for atate equalization aid to public schools of

the state.

—4- HB 1008
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(b) 30% to the state special revenue fund for state
equalization aid to public schools of the state;

{c) 1% to the state special revenue fund to the credit
of the county land planning account;

(d) 1 1/4% to the credit of the renewable resource
development bond fund;

(e) 5% 3734% 3.333% to a nonexpendable trust fund for
the purpose of parks acquisition or managementy-protectien
of-wariks-af-are-in—the-state~capitoi7-and-other-cuitural-and
aesthetic-projects. Income from this trust £fund shall be
appropriated as-foliowa:

ti}-—173--for—-protection——of--vorks-of-art-in-the-staee
capitel-and-sther-culturai-and-aesthetic-projectss-and

+it3-273 for the acquisition, development, operation,
and maintenance of any sites and areas described in
23-1-102;

{(f) 1% to the state special revenue fund to the credit
of the state library commission for the purposes of
providing basic library services for the residents of all
counties through library federations and for payment cof the
costs of participating in regional and national networking:

{g} 1/2 of 1% to the state special revenue fund for
conservation districts;

(hy 1 1/4% to the debt service fund type to the credit

of the water development debt service fund;
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{i) 2% to the state special revenue fund for the

Montana Growth Through Agriculture Act;

{j) *=65% 1.667% to a nonexpandable trust fund for the

purpose of protection of works of art in the state capitol

and for other cultural and aesthetic projects. Income from

thig trust fund shall be appropriated for protection of

works of art in the state capitol and other cultural and

aesthetic projects.

t3¥(k)} all other revenues from severance taxes
collected under the provisions of this chapter te the credit
of the general fund of the state.”

NEW SECTION. Section 2. Transfer of funds. The board
of investments shall transfer one-third of the balance as of
June 30, 1991, of the nonexpendable trust fund created in
15-35-108(3)(e) to the nonexpendable trust fund created in
15-35-108(3){j) Eor protection of works of art in the
capitol and for other cultural and aesthetic projects. The
remainder of the trust fund created in 15-35-108(3)(e} must
be used as provided in 15-35-108(3)(e}.

NEW SECTION. Section 3. Effective date —-— termination.
{1) ([Sections 1 and 3] are effective July 1, 1991, and
[section 1] terminates June 3G, 1993.

{2) [Secticn 2] is effective July 1, 1993.

~End-~
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SENATE STANDING COMMITTEE REPORT
Page 1 of 1
April 12, 1991
MR. PRESIDENT:

We, your committee on Finance and Claims having had under
consideration House Bill No. 1008 (third reading copy -- blue),
respectfully report that House Bill No. 1008 be amended and as so
amended be concurred in:

1. Title, line 9.
Strike: "ACQUISITION OR"

2. Title, line 13.
Following: "PROVIDING"
Insert: "AN"
Following: "EFFECTIVE"
Strike: "DATES"
Insert: "DATE"

3. Page 2, line 23.
Following: "parks"”
Strike: "acgquisition or”

4. Page 3, line 4.
Following: "the"
Strike: "acquisition,”

5. Page 4, line 1.

Following: "parks for"

Strike: "parks”

Insert: "the development, operation, and maintenance of state
parks and the stabilization and preservation of historic
gites within the state park system”

6. Page 6, line 21.

Strike: "(1)" ' !
Following: "[”

Strike: "Sections’'1 and 3"

Insert: "This act”

Following: "1}"

Strike: "are" ,
Insert: "is” !

7. Page 6, line 22,
Following: line 21
Insert: "the temporary version of"

8. Page 6, line 23.
Strike: subsection (2) in 1its entirety

Signed:

Ju Chairman

/(I F-1Z2~Y ac TL ‘(’49/ Sec. of

SENATE
H8 1008
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HOUSE BILL NO, 1008
INTRODUCED BY BARDANOUVE, THOFT, HARDING,
CONNELLY, HOCKETT

BY REQUEST OF THE LONG-RANGE BUILDING SUBCOMMITTEE

A BILL FOR AN ACT ENTITLED: "AN ACT ALLOCATING TO SEPARATE
TRUST FUNDS THE COAL SEVERANCE TAX MONEY THAT WOULD BE
DEPOSITED IN A NONEXPENDABLE TRUST FUND FOR PARKS
ACQUISTITION-OR MRNAGEMENT, PROTECTION OF WORES OF ART IN THE
STATE CAPITOL, AND OTHER CULTURAL AND AESTHETIC PROJECTS;
ALLOWING THE EXPENDITURE OF COAL SEVERANCE TAX REVENUE FOR
PARKS FOR 2 YEARS; AMENDING SECTION 15-35-108, MCA; AND

PROVIDING AN EFFECTIVE PATES DATE AND A TERMINATION DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. section 15-35-108, MCA, is amended to read:
*15-35-108. ({Temporary) Disposal of severance taxes.

Severance taxes collected under this chapter must be

allocated according to the provisions in effect on the date

the tax is due under 15-35-104. Severance taxes collected
under the provisions of this chapter are allocated as
follows:

(1) To the trust fund created by Article IX, section 5,
of the Montana constitution, 50% of total coal severance tax

collections. The trust fund moneys shall be deposited in the
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fund established under 17-6-203(5) and invested by the board
of investments as provided by law.

(2) Starting July 1, 1987, and ending June 30, 1993,
12% of coal severance tax collections are allocated to the
highway reconstruction trust fund account in the state
special revenue fund.

{3) <Coal severance tax collections remaining after the
allccations provided by subsections (1) and (2) are
allocated in the following percentages of the remaining
balance:

(a) 17.5% to the ¢redit of the local impact account.
Unencumbered funds remaining in the local impact account at
the end of each biennium are allocated to the state special
revenue fund for state egualization aid to public schools of
the state.

{b) 30% to the state special revenue fund for state
equalization aid to public schools of the state;

{c) 1% to the state special revenue fund to the credit
of the county land planning account;

(d) 1 1/4% to the credit of the renewable resource
development bond Eund;

{e} 5% 0% Lo a nonexpendable trust fund for the purpose
of parks acquisition-or managementr-pretection-of-works-of
art-in-the-seate-capitots-and-other-eulturat--and-~aeschetie

projects. Income from this trust fund shall be appropriated

-2- HB 1008
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as-foltowss
ti3-—-1F3-for-prerecciton-of-works-of--art~—in-—-the--atate
capitoi-and-ether—-cuiturat-and-aestheric-projectas-and
t+2¥-2/3 [Eor the acquisition; development, ocperation,
and maintenance of any sites and areas described in
23-1-102;

{f) 1% to the state special revenue fund to the credit
of the state library commission for the purposes of
providing basic library services for the residents of all
counties through library federations and for payment of the
costs of participating in regional and national networking;

{g) 1/2 of 1% to the state special revenue fund for
conservation districts;

th) 1 1/4% to the debt service fund type to the credit
of the water development debt service fund;

(i) 2% to the state special revenue fund for the
Montana Growth Through Agriculture Act;

{j) *-66% 1.667% to a nonexpendable trust fund for the

purpose of protection of works of art in the state capitol

and for other cultural and aesthetic projects. Income from

this trust fund shall be appropriated for protection of

works cf art in the state capitol and for other cultural and

aesthetic projects.

{k} beginning July 1, 1991, and ending June 30, 1993,

3-34% 3.333% ro a special revenue account to be used by the

-3~ HB 1008
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department of figh, wildlife, and parks for parks THE

DEVELOPMENT, OPERATION, AND MAINTENANCE OF STATE PARKS AND

THE STABILIZATION AND PRESERVATION OF HISTORIC SITES WITHIN

THE STATE PARK SYSTEM;

fj?ill all other revenues from sSeverance taxes
collected under the provisions of this chapter to the credit
of the general fund of the state. (Terminates July 1,
1993--sec. 7, Ch. 541, L. 1983.)

15-35-108. (Effective July 1, 1993) Disposal of
severance tazxes. Severance taxes collected under this
chapter wmust be allocated according to the provisions in
effect on the date the tax is due under 15-35-104, Severance
taxes collected under the provisions of this chapter are
allocated as follows:

(1) To the trust fund created by Article IX, section 5,
of the Montana constitution, 50% of total coal severance tax
collections. The trust fund moneys shall be deposited in the
fund established under 17-6-203(5) and invested by the hoard
of investments as provided by law.

(2) Coal severance tax collections remaining after
allocaticn to the trust fund under subsection (1) are
allocated in the following percentages of the remaining
balance:

{(a) 17.5% to the credit of the local impact account.

Unencumbered funds remaining in the local impact account at

-4~ HE 1408
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the end of each biennium are alliocated to the state special
revenue fund for state equalization aid te public schools of
the state.

(b) 30% to the state special revenue fund £for state
equalization aid to public schools of the state;

tc} 1% to the state special revenue fund to the credit
of the county land planning account;

{d) 1 1/4% to the credit of the renewable resource
development bond fund:

(e) 5% 3v34% 3.333% to a nonexpendable trust fund for
the purpose of parks acgquisition or managementz——-protestion
cf-worka-sf-art-in-the-state-capitol;-and-other-cutturak-and
aesehetic--projects. Income from this trust fund shall be
appropriated as—foilowss

ti}--173-fsr-precection-cf-works-of-—art—-tn--the--state
capita}—andvather‘cuicnfai—and-aesbhetie—proﬁects?-and

£++3-243 for the acquisition, development, operation,
and maintenance of any sites and areas described in
23-1-102;

(f} 1% to the state special revenue fund to the credit
of the state 1library commission £for the purposes of
providing basic library services for the residents of all
counties through library federations and for payment of the
costs of participating in regional and naticnal networking;

{g) 1/2 of 1% to the state special revenue fund for

-5- HB 1008
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conservation districts:
{h) 1 1/4% to the debt service fund type to the credit
of the water development debt service fund;

[i) 2% to the state special revenue fund for the

Montana Growth Through Agriculture Act;

(j) ¥+66% 1.667% to _a nonexpendable trust fund for the

purpose of protection of works of art in the state capitol

and for other cultural and aesthetic projects. Income from

this trust fund shall be appropriated for protection of

works of art in the state capitol and other cultural and

aesthetic projects.

t3ri{k) all other revenues from severance taxes
collected under the provisions of this chapter to the credit

of the general fund of the state.”

NEW SECTION, Section 2. Transfer of funds. The board
of investments shall transfer one-third of the balance as of
June 30, 1991, of the nonexpendable trust Eund created in
15-35-108(3)(e) to the nonexpendable trust fund created in
15-35-108(3)(j) for protection of works of art in the
capitol and for other cultural and aesthetic projects. The
remainder of the trust fund created in 15-35-108(3}(e) must
be used as provided in 15-35-108(3}{e}).

NEW SECTION. Section 3. Effective date —— termination.
t*t [(Sectiens-t-and-3 THIS ACT] are IS effective July 1,

1991, and THE TEMPORARY VERSION OF [section 1] terminates

—§— HB 1008
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June 30, 1993.
t+2¥--fSection-2i-ita-affareive-duiy-17-1993<

-End-
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HOUSE BILL NO. 1008
INTRODUCED BY BARDANOUVE, THOFT, HARDING.,
CONNELLY, HOCKETT

BY REQUEST OF THE LONG-RANGE BUILDING SUBCOMMITTEE

A BILL FOR AN ACT ENTITLED: "AN ACT ALLOCATING TO SEPARATE
TRUST FUNDS THE COAL SEVERANCE TAX MONEY THAT WOULD BE
DEPOSITED IM A NONEXPENDABLE TRUST FUND FOR PARKS
ACQUISTIFION-OR MANAGEMENT, PROTECTION OF WORKS OF ART IN THE
STATE CAPITQOL, AND OTHER CULTURAL AND AESTHETIC PROJECTS;
ALLOWING THE EXFPENDITURE OF COAL SEVERANCE TAX REVENUE FOR
PARKS FOR 2 YEARS; AMENDING SECTION 15-35-108, MCA; AND

PROVIDING AN EFFECTIVE PA¥ES DATE AND A TERMINATION DATE."

BE IT ENACTED BY THE LEGISLATURE QF THE STATE OF MONTANA:
Section 1. sSection 15-35-108, MCA, is amended to read:
"15-35-108. (Temporary) Dispcsal of severance taxes.

Severance taxes collected under this chapter must be

allocated according to the provisions in effect on the date

the tax is due under 15-35-104. Severance taxes collected
under the provisions of this chapter are allocated as
follows:

{1y To the trust fund created by Article IX, section 5,
of the Mcontana constitution, 50% of total coal severance tax

collections. The trust fund moneys shall be deposited in the
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fund established under 17-6-203(5) and invested by the board
of investments as provided by law.

(2) Starting July 1, 1987, and ending June 30, 1993,
12% of coal severance tax collections are allocated to the
highway reconstruction trust fund account in the state
special revenue fund.

{3) Coal severance tax collections remaining after the
allocations provided by subsections (1) and (2) are
allocated in the following percentages of the remaining
balance:

(a) 17.5% to the credit of the local impact account.
Unencumbered funds remaining in the local impact account at
the end of each biennium are allocated to the state special
revenue fund for state equalization aid to public schools of
the state.

(b) 30% to the state special revenue fund [for state
equalization aid to public schools of the state;

(¢) 1% to the state special revenue fund to the credit
of the county land planning account;:

{(d} 1 1/4% to the credit of the renewable resource
development bond fund;

(e) 5% 0% to a nonexpendable trust fund for the purpose
of parks acquisitien-or management;-pretection—of-works-of
art—in-the-state-capital;-and-sthevr-cuiturat--and—-aesrhetic

protects. Income from this trust fund shall be appropriated

-2- HB 1008
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as-foitows:
tty—-1/3~for-protection-of-works-of--art--in-—-the--state
capitot-and-other-cuiburat-and-aestherie-—projectar-and
ti%¥-2#3 for the aequisitiony; development, cperation,
and maintenance of any sites and areas described in
231-1-102;

(£) 1% to the state special revenue fund to the credit
of the state library commission for the purposes of
providing basic library services for the residents of all
counties through library federations and for payment of the
costs of participating in regional and national networking;

(g) /2 of 1% tc the state special revenue fund for
conservation districts;

(h) 1 1/4% to the debt service fund type to the credit
of the water development debt service fund;

(i) 2% to the state special revenue fund for the
Montana Growth Through Agriculture Act;

(j) *+66% 1.667% to a nonexpendable trust fund for the

purpose of protection of works of art in the state capitol

and for other cultural and aesthetic projects. Income from

this trust fund shall be appropriated for protection of

works of art in the state capitel and for other cultural and

aesthetic projects.

{k) beginning July 1, 1991, and ending June 30, 1393,

334% 3.333% to a special revenue account to be used by the
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department of fish, wildlife, and parks FEor parks THE

DEVELOPMENT, OPERATION, AND MAINTENANCE OF STATE PARKS AND

THE STABILIZATION AND PRESERVATION OF HISTORIC SITES WITHIN

THE STATE PARK SYSTEM;

t4¥(l) all other revenues from severance taxes
collected under the provisions of this chapter to the credit
of the general fund of the state. (Terminates July 1,
1993--sec. 7, Ch. 541, L. 1983.)

15-35-108. (Effective July 1, 1993) Disposal of
severance taxes. Severance taxes collected under this
chapter must be allocated according to the provisions in
effect on the date the tax is due under 15-35-104. Severance
taxes cocllected under the provisions of this chapter are
allocated as follows:

{1} To the trust fund created by Article IX, section 5,
of the Montana constitution, 50% of total coal severance tax
collections. The trust fund moneys shall be deposited in the
fund established under 17-6-203(5) and invested by the board
of investments as provided by law.

(2) Coal severance tax collections remaining after
allocation to the trust fund under subsection (1) are
allocated in the following percentages of the remaining
balance;

{(a) 17.5% to the credit of the local impact account.

Unencumbered funds remaining in the local impact account at

~4- HB 1008
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the end of each biennium are allocated to the state special
revenue fund Eor state equalization aid to public schocls of
the state.

(b} 30% to the state special revenue fund for state
equalization aid to public schools of the state;

{c) 13 to the state special revenue fund to the credit
of the county land pilanning account;

(d) 1 1/4% to the credit of the renewable resource
development bond fund;

(e) 5% 3z34% 3.333% to a nonexpendable trust fund fer
the purpose of parks acquisition or managementy——protection
eﬁ-uerka—ef—art—in—the—stabe—capitei7—and—oeher-eu}eurai—and
aesthetic—-prejects, Income E£rom this trust fund shall be
appropriated as—foilewss

fi}--1/3—Ecr—proteceion—ef-worka—of-—art——in——the--state
cnpitoi—and-eehet—cuitura}—and—aesthetic—projeees7—and

t¥+y-273 for the acquisition, development, operation,
and maintenance of any sites and areas described in
23-1-102;

{fy 1% to the state special revenue fund to the credit
of the state Llibrary commission for the purposes of
providing basic library services for the residents of all
counties through library federations and for payment of the
costs of participating in regional and national networking;

(g} 1/2 of 1% to the state special revenue fund for
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conservation districts;

{h) 1 1/4% to the debt service fund type to the credit

of the water development debt service fund;

(i) 2% to the state special revenue fund E£for the

Montana Growth Through Agriculture Act;

{j) *<-66% 1.667% to a nonexpendable trust fund for the

purpose of protecticon of works of art in the state capitol

and for ather cultural and aesthetic projects. Income from

this trust fund shall be appropriated for protection of

workg of art in the state capitol and other cultural and

aesthetic projects.

+3¥({k) all other revenues from severance taxes
collected under the provisions of this chapter to the credit

of the general fund of the state.”

NEW SECTION. Section 2. Transfer of funds. The board
of investments shall transfer one-third of the balance as of
June 30, 1991, of the nonexpendable trust fund created in
15-35-108(3)({e) to the nonexpendable trust fund created in
15-35-108(3)(j) for protection of works of art in the
capitol and for other cultural and aesthetic projects. The
remainder of the trust fund created in 15-35-108(3)(e) must

be used as provided in 15-35-108(3)(e).

NEW SECTION. Section 3. Effective date -- termination.

tt} [Seettems-k-and-3 THIS ACT]| are IS

effective July 1,

1991, and THE_ TEMPORARY VERSION OF [secticn 1] terminates

-6~ HB 1008



HB 1008/03

June 30, 1993.
t2)--f{Secttan-2i-ts-effective-Jury~17-1993<

-End-
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