
HOUSE BILL NO. 1008 

INTRODUCED BY BARDANOUVE, THOFT, HARDING, 
CONNELLY, HOCKETT 

BY REQUEST OF THE LONG-RANGE BUILDING SUBCOMMITTEE 

MARCH 23, 1991 

MARCH 27, 1991 

MARCH 28, 1991 

MARCH 28, 1991 

APRIL 1, 1991 

APRIL 12, 1991 

APRIL 13, 1991 

APRIL 15, 1991 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON APPROPRIATIONS. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

ON MOTION, RULES SUSPENDED. BILL 
PLACED ON THIRD READING THIS DAY. 

THIRD READING, PASSED. 
AYES, 96; NOES, 4. 

TRANSMITTED TO SENATE. 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON TAXATION. 

FIRST READING. 

ON MOTION, REREFERRED TO COMMITTEE 
ON FINANCE & CLAIMS. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN AS AMENDED. REPORT 
ADOPTED. 

SECOND READING, CONCURRED IN. 

THIRD READING, CONCURRED IN. 
AYES, 45; NOES, 3. 

RETURNED TO HOUSE WITH AMENDMENTS. 



APRIL 17, 1991 

APRIL 18, 1991 

IN THE HOUSE 

RECEIVED FROM SENATE. 

SECOND READING, AMENDMENTS 
CONCURRED IN. 

THIRD READING, AMENDMENTS 
CONCURRED IN. 

SENT TO ENROLLING. 

REPORTED CORRECTLY ENROLLED. 
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BY REQUEST OF THE LONG-RANGE BUILDING SUBCOMMITTEE 

A BILL FOR AN ACT ENTITLED: "AN ACT ALLOCATING TO SEPARATE 

TRUST FUNDS THE COAL SEVERANCE TAX MONEY THAT WOULD BE 

DEPOSITED IN A NONEXPENDABLE TRUST FUND FOR PARKS 

ACQUISITION OR MANAGEMENT, PROTECTION OF WORKS OF ART IN THE 

STATE CAPITOL, AND OTHER CULTURAL AND AESTHETIC PROJECTS; 

ALLOWING THE EXPENDITURE OF COAL SEVERANCE TAX REVENUE FOR 

PARKS FOR 2 YEARS; AMENDING SECTION 15-35-108, MCA; AND 

PROVIDING EFFECTIVE DATES AND A TERMINATION DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-35-108, MCA, is amended to read: 

"15-35-108. (Temporary} Disposal of severance taxes. 

Severance taxes collected under this chapter must be 

allocated according to the provisions in effect on the date 

the tax is due under 15-35-104. Severance taxes collected 

under the provisions of this chapter are allocated as 

follows: 

(1) To the trust fund created by Article IX, section 5, 

of the ~ontana constitution, 50% of total coal severance tax 

collections. The trust fund moneys shall be depos:ted in the 
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LC 2063/01 

fund established under 17-6-203(5) and invested by the board 

of investments as provided by law. 

(2) Starting July 1, 1987, and ending June 30, 1993, 

12\ of coal severance tax collections are allocated to the 

highway reconstruction trust fund account in the state 

special revenue fund. 

(3) Coal severance tax collections remaining after the 

allocations provided by subsections (1) and (2) are 

allocated in the fallowing percentages of the remaining 

balance; 

{a) 17.5% to the credit of the local impact account. 

Unencumbered funds remaining in the local impact account at 

the end of each biennium are allocated to the state special 

revenue fund for state equalization aid to public schools of 

the state. 

(b) 30% to the state special revenue fund for state 

equalization aid to public schools of the state; 

(c) 1% to the state special revenue fund to the credit 

of the county land planning account; 

(d) 1 1/4% to the credit of the renewable resource 

development bond fund; 

{e) S'J Q! to a nonexpendable trust f:..i.nd for the purpose 

of parks acquisition or management;-~roteet±o~-o~-werk~-o~ 

ert-tn-~"e-~t~~~-eeptto!,-~~d-ot~e~-e~~~~rei--~~O--ae~e~ette 

p~oje~~s. Income from this trus= fu~d shall be appropriated 

-2- INTRODUCED BILL 
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~s-~o¼¼ows~ 

tit--¼/3-lor-protect¼en-of-wor~s-oE--art--~~--the--s~ate 

eapi~o¼-ana-ethf d-ett¼tttra¼-a~d-ae~thetie-proje~ts;-and 

t¼¼t-%f3 for the acquisition, development, operation, 

and maintenance of any sites and areas described 

23-1-102; 

in 

(f) 1% to the state special revenue fund to the credit 

of the state library commission for the purposes of 

providing basic library services for the residents of all 

counties through library federations and for payment of the 

costs ~f participating in regional and nat:onal networki~g; 

(g) 1/2 of 1% to the state special revenue fund for 

conservation districts; 

(h) l 1/4% to the debt service fund type to the credit 

of the water development debt service fund; 

(i) 2% to the state special revenue fund for the 

Montana Growth Through Agriculture 1-iec.; 

( j) 1. 66% to a nonexpendable _trust fund for the purpose 

of protection of works of art in _he state capitol and for 

other cultural and aesthetic projects. Income from this 

trust fund shall be appropriated for protection of works of 

art in the state capitol and for other cultural and 

aesthetic projects. 

(k) beginning July 1, 1991, and ending June 30, 1993, 

3.34% to a special revenue account to be used by the 
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department of fish, wildlife, and parks for park~; 

t:itill all other revenues from severance taxes 

collected under the provisions of this chapter to the credit 

of the general fund of the state. (Terminates July 1, 

1993--sec. 7, Ch. 541, L. 1983.) 

15-35-108. (Effective July 1, 1993) Disposal of 

severance taies. Severance taxes collected under this 

chapter must be allocated according to the provisions in 

effect on the date the tax is due under 15-35-104. Severance 

taxes collected under the provisions of this chapter are 

alloca~ed as follows: 

(1) To the trust fund created by Article IX, section 5, 

of the Montana con~titution, 50% of total coal severa~ce tax 

collections. The trust fund moneys shall be deposited in the 

fund established under 17-6-203(5) and invested by the board 

of investments as provided by law. 

(2) Coal severance tax collections remaining after 

allocation to the trust fund under subsection (1) are 

allocated in the following percentages of the remaining 

balance: 

(a) 17.5% to the credit of the local impact account. 

Unencumbered funds remaining in the local impact account at 

the end of each biennium are allocated to the state special 

revenue fund for state equalization aid to public schools of 

the state. 
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(b) 30% to the state special revenue fund for state 

equalization aid to public schools of the state; 

(c) 1% to the state special revenue fund to the credit 

of the county land planning account; 

(d) 1 1/4\ to the credit of the renewable resource 

development bond fund; 

(e) 5% 3.34% to a nonexpendable trust fund for the 

purpose of parks acquisition or management7--~rotect¼o"--o~ 

wer~~--oi--a~t--±"-the-state-eep±to±,-and-ot~e~-ett¼t~ra±-anO 

aeathet¼e-projeets. Income from this trust fund shall be 

appropriated 8~-iotiows~ 

t¼t--Zf3--Eer--protect¼on--of--works-oE-art-¼n-t~e-state 

eap±~o±-and-other-ett¼tttrat-and-aesthet±e-projeets;-and 

t±±t-i/3 for the acquisition, development, operation, 

and maintenance of any sites and areas described in 

23-1-102; 

of 

{f) 1% to the state special revenue fund to the credit 

the state library commission for the purposes of 

providing basic library services for the residents of all 

counties through library federations and for payment of the 

costs of participating in regivnal and national networking; 

(g) 1/2 of 1% to the state special revenue fund for 

23 conservation districts; 

24 (h) 1 1/4% to the debt service fund type to the credit 

25 of the water development debt service fund; 

-5-

l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

LC 2063/01 

( i) 2% to the state special revenue fund for the 

Montana Growth Through Agriculture Act; 

( i ) 1.66% to a nonexpendable trust fund for the :eu r12:ose 

of protection of works of art in the state capitol and for 

other cultural and aesthetic projects. Income from this 

trust fund shall be appropriated for protection of works of 

art in the stat~_c~itol and other cultural and aesthetic 

E.I.£.jects. 

Htill all other revenues from severance taxes 

collected under the provisions of this chapter to the credit 

of the general fund of the state.'' 

NEW SECTION. Section 2. Transfer of funds. The board 

of investments shall transfer one-third of the balance as of 

June 30, 1991, of the nonexpendable trust fund created in 

15-35-108(3}(e) to the nonexpendable trust fund created in 

15-35-108(3)(j) for protection of works of art in the 

capitol and for other cultural and aesthetic projects. The 

remainder of the trust fund created in 15-35-lOS(J)(e) must 

be used as provided in 15-35-108(3)(e). 

NEW SECTION. Section 3. Effective date -- termination. 

(1) [Sections l and 3] are effective July 1, 1991, and 

22 [section ll terminates June 30, 1993. 

23 (2) [Section 2] is effective July 1, 1993. 

-Er.d-
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB1OO8, as introduc_ed. 

DESCRIPTION OF PROPOSED LEGISI.ATION: 

An act allocating to separate trust funds the coal severance tax money that would be deposited in a nonexpendable trust fund 
for parks acquisition or management, protection of works of art in the state capitol and other cultural and aesthetic 
projects; allowing the expenditure of coal severance tax revenue for parks for two years; and providing effective dates and 
a termination date. 

ASSUMPTIONS: 

1. Total Receipts for the coal severance tax will be $38,595,000 in FY92 and $37,109,000 in FY93 (OBPP). 

FISCAL __ I_MPACT: 

The proposal will not affect revenues, but will reallocate coal severance tax receipts (see FUND INFORMATION on page 2). 

2 c·_ /·. ...3-::--7- 'ii -~i 1f 
ROD SUNDSTED, BUDGET DIRECTOR DATE DATE 
Office of Budget and Program FLrnnLng 

Fi seal Note for HB1008 _ as _introcluced NB l•or 



Fiscal Note Request, HB1008, as introduced 
Form BD-15 
Page 2 

FUN!l___lNF'QRMi\TION: Coal Severance Tax 

Current Law 
Art/Aesthetic Projects $0 
Parks Account 0 
General Fund 5,939,771 
Conservation Districts 73,331 
County Land Planning 146,661 
Local Impact 2,566,568 
Agricultural Growth 293,322 
Public Schools 4,399,830 
State Library 146,661 
Renewable Resource 183,326 
Parks Trust 733,305 
Permanent Trust 19,297,500 
Water Development 183,326 
Highway Trust 4,63J,,400 

TOTAL $38,595,000 

FY '92 

PrOIJOSed Law 
$243,457 

489,848 
5,939,771 

73,331 
146,661 

2,566,568 
293,322 

4,399,830 
146,661 
183,326 

0 
19,297,500 

183,326 
4,631,400 

$38,595,000 

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION; 

Difference 
$243,457 

489,848 
0 
0 
0 
0 
0 
0 
0 
0 

(733,305) 
0 
0 
0 

$0 

FY '93 -·--- ---· -

Current Law ProIJosed Law Difference 
$0 $234,084 $234,084 

0 470,987 470,987 
5,711,075 5,711,075 0 

70,507 70,507 0 
141,014 141,014 0 

2,467,749 2,467,749 0 
282,028 282,028 0 

4,230,426 4,230,426 0 
141,014 141,014 0 
176,268 176,268 0 
705,071 0 (705,071) 

18,554,500 18,554,500 0 
176,268 176,268 0 

4 453 080 4 453 080 0 
$37,109,000 $37,109,000 $0 

The proposal would, after the FY92-93 biennium, allocate the monies currently allocated to the parks acquisition trust (1.9% 
of coal severance tax receipts, under current law) to two separate nonexpendable trusts. The new trust for parks 
acquisition or management would receive, in the FY94-95 biennium and beyond, 1.2692% of the coal tax receipts. The trust 
for the protection of art and other aesthetic projects would receive 0.6308% of coal severance tax receipts. 

H/3 1oor 
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HOUSE BILL NO. 1008 

INTRODUCED BY BARDANOUVE, THOFT, HARDING, 

CONNELLY, HOCKETT 

BY REQUEST OF THE LONG-RANGE BUILDING SUBCOMMITTEE 

A BILL FOR AN ACT ENTITLED: "AN ACT ALLOCATING TO SEPARATE 

TRUST FUNDS THE COAL SEVERANCE TAX MONEY THAT WOULD BE 

DEPOSITED IN A NONEXPENDABLE TRUST FUND FOR PARKS 

ACQUISITION OR MANAGEMENT, PROTECTION OF WORKS OF ART IN THE 

STATE CAPITOL, AND OTHER CULTURAL AND AESTHETIC PROJECTS; 

ALLOWING THE EXPENDITURE OF COAL SEVERANCE TAX REVENUE FOR 

PARKS FOR 2 YEARS; AMENDING SECTION 15-35-108, MCA; AND 

PROVIDING EFFECTIVE DATES AND A TERMINATION DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-35-108, MCA, is amended to read: 

"15-35-108. (Temporary) Disposal of severance taxes. 

Severance taxes collected under this chapter must be 

allocated according to the provisions in effect on the date 

the tax is due under 15-35-104. Seve,ance taxes collected 

under the provisions of this chapter are allocated as 

follows: 

{l) To the trust fund created by Article IX, section 5, 

of the Montana constitution, 50% of total coal severance tax 

collections. The trust fund moneys shall be deposited in the 

~-• , .. ,..,,,., <ovnc,/ 
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fund established under 17-6-203{5) and invested by the board 

of investments as provided by law. 

(2) Starting July 1, 1987, and ending June 30, 1993, 

12% of coal severance tax collections are dllocated to the 

highway reconstruction trust fund account in the state 

special revenue fund. 

13} Coal severance tax collections remaining after the 

allocations provided by subsections { l} and ( 2 l are 

allocated in the following percentages of the remaining 

balance: 

(a) 17~5% to the credit of the local impact account. 

Unencumbered funds remaining in the local impact account at 

the end of each biennium are allocated to the state special 

revenue fund for state equalization aid to public schools of 

the state. 

{b) 30% to the state special revenue fund for state 

equalization aid to public schools of the state; 

(c} 1\ to the state special revenue fund to the credit 

of the county land planning account; 

{d) l 1/4\ to the credit of the renewable resource 

development bond fund; 

(e) 5% 0\ to a nonexpendable trust fund for the purpose 

of parks acquisition or management,-proteet¼oft-ei-wer~s-ef 

ert-+"-~~~-~tnt~-ea~itot,-~nd-o~~e~-e~it~~ai--er.0--8e~thet±e 

~ro,~~ts. Income from this trust fund shall be appropriated 

-2- HB 1008 

SECOND READING 
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as--re¼¼ewsT 

+¼t--¼f3-for-pfe~eetien-ef-werRs-af--8rt--~n--ehe--s~aee 

eap~~o¼-an~-e~her-ett¼~are¼-and-aesehet±c-~re;eets7-and 

t¼±t-if3 for the acquisition, development, operation, 

and maintenance of any sites and areas described in 

23-1-102; 

(f) 11 to the state special revenue fund to the credit 

of the state library collUl'lission for the purposes of 

providi·ng basic library services for the residents of all 

counties through library federations and for payment of the 

costs of participating in regional and national networking; 

(g) 1/2 of 11 to the state special revenue fund for 

conservation Uiatricts; 

(h) l 1/4\ to the debt service fund type to the credit 

of the w,ater devel_,it debt service fund; 

( i J it to the atate -cial revenue fund for the 

MOntan-a Growth 'I'hrough ,Agriculture Act; 

(j) ¼riff~ to a nonexperuiable trust fund for the 

purpose o·f protection of works of art in the state capitol 

and for t>eber cultural and aesthetic pr.oj:ects. Income from 

this trust fund shall be appropriated for prot-ect ion of 

works of art in the state ·capitoi and !_or other cultural and 

aesthetic project<S. 

{kJ beginni·ng July 1, 199l, and ending June JO, 19'9·3, 

~T~4, 3.333% to a special revenue account to be used by the 
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department of fish, wildlife, and parks for parks: 

t;+ill all other revenues from severance taxes 

collected under the provisions of this chapter to the credit 

of the general fund of the state. (Terminates July 1, 

1993--sec. 7, Ch. 541, L. 1983.) 

15-35-108. (Effective July 1, 1993) Disposal of 

severance taies. severance taxes collected under this 

chapter must be allocated according to the provisions in 

effect on the date the tax is due under 15-35-104. Severance 

taxes collected under the provisions of this chapter are 

allocated as follows: 

(1) To the trust fund created by Article IX, section 5, 

of the Montana constitution, 501 of total coal severance tax 

collections. The trust fund moneys shall be depo·sit.ed in the 

fund establi"shed under 17-6-203(5) ilnd invested by the board 

of investments as provided by law. 

(2) Coal severance tax collections remaining after 

allocation to tbe trust fund under .subsection (l) ar--e 

allocated in the following percent.gas of the ruaaining 

baL&nce: 

(a) 17.5\ to the cr:.edit of the local ,_ct aooount. 

Unencll111De&~d fuftds ~-emaining in the local impact acco~nt ••t 

the end of "E>aeh biennium au, "allo~ted to the state epecial 

rev-enue fund for ·stat-e ,equ.ali-zation aid t-o pu-bli-c -&c-0001s ,of 

the .sta.t-e. 

-4- 11B UI08 
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(b) 30\ to the state special revenue fund for state 

equalization aid to public schools of the state: 

(c) l\ to the state special revenue fund to the credit 

of the county land planning account; 

{d) 1 1/4\ to the credit of the renewable resource 

development bond fund; 

(e) 51 3T341 3.3331 to a nonexpendable trust fund for 

the purpose of parks acquisition or management7-protee~¼en 

or-wer~s-or-ar~-¼n-the-etate-eap±to¼7 -and-etfter-cn~t~ra¼-and 

aesthet±e-prejeets, Income from this trust fund shall be 

appropriated as-Eo¼¼oWST 

t±t--¼f3--Eer--preteet¼eft--eE--wor~s-e!-art-tn-~fte-s~ate 

eap±te¼-and-other-euitnra¼-and-aeethe~ic-prejects;-and 

t±±t-if3 for the acquisition, development, operation, 

and maintenance of any sites and areas described in 

23-1-102; 

(f) 11 to the state special revenue fund to the credit 

of the state library commission for the purposes of 

providing basic library services for the residents of all 

counties through library federations and for payment of the 

costs of participating in regional and national networking; 

(g} 1/2 of 1% to the state special revenue fund for 

conservation districts; 

(h) 1 l/4\ to the debt service fund type to rhe credit 

25 of the water development debt service fund; 

-5- HB 1008 
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(i} 2% ta the state special revenue fund for the 

Montana Growth Through Agriculture Act: 

(j) ¼066% 1.667% to a nonexpendable trust fund for the 

purpose of protection of works of art in the state capitol 

and for other cultural and aesthetic projects. Income from 

this trust fund shall be appropriated for protection of 

works of art in the state capitol and other cultural and 

aesthetic .E.E.£.iects. 

t1till all other revenues from severance taxes 

collected under the provisions of this chapter to the credit 

of the general fund of the state.'' 

NEW SECTION. Section 2. Transfer of funds. The board 

of investments shall transfer one-third of the balance as of 

June 30, 1991, of the nonexpendable trust fund created in 

15-35-108(3)(e) to the nonexpendable trust fund created in 

15-35-108(3)(j) for protection of works of art in the 

capitol and for other cultural and aesthetic projects. The 

remainder of the trust fund created in 15-35-lOB(J)(e) must 

be used as provided in 15-35-108(3)(e). 

NEW SECTION. Section 3. Effective date -- termination. 

{l) [Sections 1 and JJ are effective July 1, 1991, and 

[section l] terminates June 30, 1993, 

(2) [Section 2) is effective July 1, 1993. 

-End-
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HOUSE BILL NO. 1008 

INTRODUCED BY BARDI\JIOUVE, THOFT, HARDING, 

CONNELLY, HOCKETT 

BY REQUEST OF THE LONG-RANGE BUILDING SUBCOMMITTEE 

A BILL FOR AN ACT ENTITLED: "AN ACT ALLOCATING TO SEPARATE 

TRUST FUNDS THE COAL SEVERANCE TAX MONEY THAT WOULD BE 

DEPOSITED IN A NONEXPENDABLE TRUST FUND FOR PARKS 

ACQUISITION OR MANAGEMENT, PROTECTION OF WORKS OF ART IN THE 

STATE CAPITOL, AND OTHER CULTURAL AND AESTHETIC PROJECTS; 

ALLOWING THE EXPENDITURE OF COAL SEVERANCE TAX REVENUE FOR 

PARKS FOR 2 YEARS; AMENDING SECTION 15-35-108, MCA; AND 

PROVIDING EFFECTIVE DATES AND A TERMINATION DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-35-108, MCA, is amended to read: 

"15-35-108. (Teaporary) Disposal of severance taxes. 

Severance taxes collected under this chapter must be 

allocated according to the provisions in effect on the date 

the tax is due under 15-35-104. Severance taxes collected 

under the provisions of this chapter are allocated as 

follows: 

(l) To the trust fund created by Article IX, section 5, 

of the Montana constitution, 50% of total coal severance tax 

collections. The trust fund moneys shall be deposited in the 

~-'•••-"'" couno, 
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fund established under 17-6-203(5) and invested by the board 

of investments as provided by law. 

(2) Starting July 1, 1987, and ending June 30, 1993, 

12\ of coal severance tax collections are allocated to the 

highway reconstruction trust fund account in the state 

special revenue fund. 

(3) Coal severance tax collections remaining after the 

allocations provided by subsections (l) and (2) are 

allocated in the following percentages of the remaining 

balance: 

(a} 17.51 to the credit of the local impact account. 

Unencumbered funds remaining in the local impact account at 

the end of each biennium are allocated to the state special 

revenue fund for state equalization aid to public schools of 

the state. 

{b) 30\ to the state special revenue fund for state 

equalization aid to public schools of the state; 

(c) 1% to the state special revenue fund to the credit 

of the county land planning account; 

(d) l 1/41 to the credit of the renewable resource 

development bond fund; 

(e) S% O\ to a nonexpendable trust fund for the purpose 

of parks acquisition or management7-preCeeCion-e!-verks-eE 

art-in-the-9~8te-eepito½,-and-other-eu¼tttra½--and--~esthetie 

p~e1eets. Income Erom this trust fund shall be appropriated 
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as-£o¼¼owsT 

t¼t--if3-£or-proteet¼on-of-works-of--art--¼n--the--state 

eapt-to¼-and-other-ett¼twra¼-and-aesthet¼e-pre;eetsT-and 

tiit-~f3 for the acquisition, development, operation, 

and maintenance of any sites and areas described in 

23-1-102: 

(f) l\ to the state special revenue fund to the credit 

of the state library commission for the purposes of 

providing basic library services for the residents of all 

counties through library federations and for payment of the 

costs of participating in regional and national networking: 

(g) 1/2 of l\ to the state special revenue fund for 

conaervation districts; 

(h) 1 1/41 to the debt service fund type to the credit 

of the water development debt service fund; 

(i) 2\ to the state special revenue fund for the 

Montana Growth Through Agriculture Act: 

(jJ ¼T661 1.6671 to a nonexpendable trust fund for the 

purpose of protection of works of art in the state capitol 

and for other cultural and aesthetic projects. Income from 

this trust fund shall be appropriated for protection of 

works of art in the state capitol and for other cultural and 

aesthetic projects. 

(k) beginning July 1, 1991, and ending June 30, 1993, 

3734, 3.3331 to a special revenue account to be used by the 
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department of fish, wildlife, and parks for parks; 

t;till all other revenues fr011 severance taxes 

collected under the provisions of this chapter to the credit 

of the general fund of the state. (Terminates July 1, 

1993--sec. 7, Ch, 541, L. 1983,) 

15-35-108. (Effective July 1, 1993) Disposal of 

severance taxes. Severance taxes collected under this 

chapter must be allocated according to the provisions in 

effect on the date the tax is due under 15-35-104. Severance 

taxes collected under the provisions of this chapter are 

allocated as follows: 

(1) To the trust fund created by Article IX, section 5, 

of the Montana constitution, 50\ of total coal severance tax 

collections. The trust fund moneys shall be deposited in the 

fund established under 17-6-203(5) and invested by the board 

of investments as provided by law. 

C2) Coal severance tax collections remaining after 

allocation to the trust fund under subsection (1) are 

allocated in the following percentages of the remaining 

balance: 

(a) 17.5\ to the credit of the local impact account. 

Unencumbered funds remaining in the local iapact account at 

the end of each biennium are allocated to the state special 

revenue fund for state equalization aid to public schools of 

the state. 
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(b) 30\ to the state special revenue fund for state 

equalization aid to public schools of the state: 

{c) 1\ to the state special revenue fund to the credit 

of the county land planning account: 

(d) 1 1/4\ to the credit of the renewable resource 

development bond fund; 

(e) st 3T34' 3.333\ to a nonexpendable trust fund for 

the purpose of parks acquisition or management7-pro~ection 

0£-werRs-ef-art-ift-ehe-etate-cap±to½,-and-o~fter-ett¼tttra¼-and 

eeethetic-projeees. Income from this trust fund shall be 

appropriated aa-fo¼¼ow•~ 

tit--¼f3--for--proteetien--of--vorks-o£-art-in-the-state 

eap¼to¼-and-etfter-ett¼tttra¼-and-aestftetie-prejeets~-and 

tiit-if3 for the acquisition, development, operation, 

and maintenance of any sites and areas described in 

23-1-102: 

(f) 1\ to the state special revenue fund to the credit 

of the state library commission for the purposes of 

providing basic library services for the residents of all 

counties through library federations and for payment of the 

costs of participating in regional and national networking: 

{g) 1/2 of l\ to the state special revenue fund for 

conservation districts; 

(h) l 1/4\ to the debt service fund type to the credit 

25 of the water development debt service fund; 
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(i) 21 to the state special revenue fund for the 

Montana Growth Through Agriculture Act: 

Iii lT66t 1.6671 to a nonexpendable trust fund for the 

purpose of protection of works of art in the state capitol 

and for other cultural and aesthetic projects. Income from 

this trust fund shall be appropriated for protection of 

works of art in the state capitol ___!1-!:}~ __ q__ther cultural and 

aesthetic R!._Qjects. 

t;t.ill all other revenues from severance ta.Jr.es 

collected under the provisions of this chapter to the credit 

of the general fund of the state." 

NEW SECTION. Section 2. Transfer of funds. The board 

of investments shall transfer one-third of the balance as of 

June 30, 1991, of the nonexpendable trust fund created in 

15-3S-108(3}(e) to the nonexpendable trust fund created in 

15-35-108(3)(j) for protection of works of art in the 

capitol and for other cultural and aesthetic projects. The 

remainder of the trust fund created in 15-JS-108(3)(e) must 

be used as provided in 15-35-l0B(l)(e). 

NEW SECTION. Section 3. Effective date -- teraination. 

(1) [Sections 1 and J] are effective July 1, 1991, and 

[section l] terminates June 30, 1993. 

(2) [Section 2] is effective July 1, 1993. 

-End-
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SENATE STANDING COMMITTEE REPORT 

MR. PRESIDENT: 

Page 1 of 1 
April 12, 1991 

We, your committee on Finance and Claims having had under 
consideration House Bill No. 1008 (third reading copy -- blue), 
respectfully report that House Bill No. 1008 be amended and as so 
amended be concurred in1 

1. Title, line 9. 
Striker "ACQUISITION OR" 

2. Title, line 13. 
Following: "PROVIDING" 
Insert1 "AN" 
Following1 "EFFECTIVE" 
Strike: "DATES" 
Insert1 "DATE" 

3. Page 2, line 23. 
Following1 "parks" 
Striker "acquisition or" 

4. Page 3, line 4. 
Following1 "the" 
Strike1 "acquisition," 

5. Page 4, line 1. 
Following: "parks for" 
Strike 1 "parks" 
Insert1 "the development, operation, and maintenance of state 

parks and the stabilization and preservation of historic 
sites within the state park system" 

6. Page 6, line 21. 
Strike: "(1)" 
Following1 "[" 
Striker "S~ctions 1 and 3" 
Insert: "This act" 
Following1 "]" 
Strike1 "are" 
Insert1 "is" 

7. Page 6, line 22. 
Following1 line 21 
Insert: "the temporary version of" 

8. Page 6, line 23. 
Strike1 subsection (2) in its entirety 

AC Sec. 

SENATE 
Hd 100s 
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HOUSE BILL NO. 1008 

INTRODUCED BY BARDANOUVE, THOFT, HARDING, 

CONNELLY, HOCKETT 

BY REQUEST OF THE LONG-RANGE BUILDING SUBCOMMITTEE 

A BILL FOR AN ACT ENTITLED: "AN ACT ALLOCATING TO SEPARATE 

TRUST FUNDS THE COAL SEVERANCE TAX MONEY THAT WOULD BE 

DEPOSITED IN A NONEXPENDABLE TRUST FUND FOR PARKS 

AeeetStTt0N-0R MANAGEMENT, PROTECTION OF WORKS OF ART IN THE 

STATE CAPITOL, AND OTHER CULTURAL AND AESTHETIC PROJECTS; 

ALLOWING THE EXPENDITURE OF COAL SEVERANCE TAX REVENUE FOR 

PARKS FOR 2 YEARS; AMENDING SECTION 15-35-108, MCA; AND 

PROVIDING AN EFFECTIVE BATES DATE AND A TERMINATION DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-35-108, MCA, is amended to read: 

•is-35-108. (Temporary) Disposal of severance taxes. 

Severance taxes collected under this chapter must be 

allocated according to the provisions in effect on the date 

the tax is due under 15-35-104. Severance taxes collected 

under the provisions of this chapter are allocated as 

follows: 

(1) To the trust fund created by Article IX, section 5, 

of the Montana constitution, 50% of total coal severance tux 

collections. The trust fund moneys shall be deposited in the 

~ .... .,.. ... council 
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fund established under 17-6-203(5) and invested by the board 

of investments as provided by law. 

(2) Starting July 1, 1987, and ending June 30, 1993, 

12% of coal severance tax collections are allocated to the 

highway reconstruction trust fund account in the state 

special revenue fund. 

(3) Coal severance tax collections remaining after the 

allocations provided by subsections (1) and (2) are 

allocated in the following percentages of the remaining 

balance: 

(a) 17.5% to the credit of the local impact account. 

Unencumbered funds remaining in the local impact account at 

the end of each biennium are allocated to the state special 

revenue fund for state equalization aid to public schools of 

the state. 

(b) 30\ to the state special revenue fund for state 

equalization aid to public schools of the state; 

{c) 1\ to the state special revenue fund to the credit 

of the county land planning account; 

(d) 1 1/4\ to the credit of the renewable resource 

development bond fund; 

{e) s, 0% to a nonexpendable trust fund for the purpose 

of parks aeqttis%t%on-or management,-pre~eetien-0£-wor~s-of 

art-±n-e~e-~taee-eap~toT7 -~ne-o~~er-etllttl~a±--and--ae~tk@tie 

projeets. Income from this trust fund shall be appropriated 
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as-£ollowso 

fit--¼f3-£er-preeee~ion-or-wor*s-ee--art--in--the--state 

eapito¼-and-e~he~-ettltttral-and-aesthetie-p~ejeets;-and 

tiit-~t3 for the eeq~isition, development, operation, 

and maintenance of any sites and areas described 

23-1-102; 

in 

(f) 1% to the state special revenue fund to the credit 

of the state library commission for the purposes of 

providing basic library services for the residents of all 

counties through library federations and for payment of the 

costs of participating in regional and national networking; 

(g) 1/2 of 1% to the state special revenue fund for 

conservation districts; 

(h) 1 1/4\ to the debt service fund type to the credit 

of the water development debt service fund; 

(i) 2\ to the state special revenue fund for the 

Montana Growth Through Agriculture Act; 

(j) ½T66% 1.667% to a nonexpendable trust fund for the 

purpose of protection of works of art in the state capitol 

and for other cultural and aesthetic projects. Income from 

this trust fund shall be appropriated for protection of 

works of art in the state capital and for other cultural and 

aesthetic £!.£.iects. 

{k) beginning July 1, 1991, and ending June _]0, 1993, 

3.341 3~333t to a special revenue account to be used by the 
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department of fish, wildlife, and parks for ~ TI!! 

DEVELOPMENT, OPERATION, AND MAINTENANCE OF STATE PARKS AND 

THE STABILIZATION AND PRESERVATION OF HISTORIC SITES WITHIN 

THE STATE PARK SYSTEMi 

Htill all other revenues from severance taxes 

collected under the provisions of this chapter to the credit 

of the general fund of the state. 

1993--sec. 7, Ch. 541, L. 1983.) 

15-35-108. (Effective July 1, 

(Terminates July l, 

1993) Disposal of 

severance tazes. Severance taxes collected under this 

chapter must be allocated according to the provisions in 

effect on the date the tax is due under 15-35-104. Severance 

taxes collected under the provisions of this chapter are 

allocated as follows: 

(1) To the trust fund created by Article IX, section 5, 

of the Montana constitution, 50% of total coal severance tax 

collections. The trust fund moneys shall be deposited in the 

fund established under 17-6-203(5) and invested by the board 

of investments as provided by law. 

{2) Coal severance tax collections remaining after 

allocation to the trust fund under subsection (1) are 

allocated in the following percentages of the remaining 

balance: 

(a) 17.St to the credit of the local impact account. 

U11encumbered funds remaining in the local impact account a~ 

-4- kB 100b 
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the end of each biennium are allocated to the state special 

revenue fund for state equalization aid to public schools of 

the state. 

(b) 30% to the state special revenue fund for state 

equalization aid to public schools of the state; 

(c) 1% to the state special revenue fund to the credit 

of the county land planning account; 

{d) 1 1/4\ to the credit of the renewable resource 

development bond fund: 

(e} 5% 3T34~ 3.333% to a nonexpendable trust fund for 

the purpose of parks acquisition or management7--p~oteetion 

eE-wor~~-0£-art-in-the-~tate-eapito¼7-and-o~fter-ett¼tara%-and 

aeetftetic--pro;eets. Income from this trust fund shall be 

appropriated as-£o¼¼ow9~ 

tit--¼f3-Eer-proteetion-e£-wor~~-o£--art--in--the--state 

eapitot-and-other-e~¼tttre¼-and-aesth~tie-projeets~-and 

t±¼t-if~ for the acquisition, development, operation, 

and maintenance of any sites and areas described in 

23-1-102: 

(f) 11 to the state special revenue fund to the credit 

of the state library commission for the purposes of 

providing basic library services for the residents of all 

counties through library federations and for payment of the 

costs of participating in regional and national networking; 

(g) 1/2 of 1% to the state ~pecial revenue fund for 
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conservation districts; 

(h} 1 1/4% to the debt service fund type to the credit 

of the water development debt service fund; 

(i) 2% to the state special revenue fund for the 

Montana Growth Through Agriculture Act; 

(j) ¼~66% 1.667% to a nonexpendable trust fund for the 

purpose of protection of works of art in the state capitol 

and for other cultural and aesthetic projects. Income from 

this trust fund shall be appropriated for protection of 

works of art in the state capitol and other cultural and 

aesthetic E.!.£.jects. 

Htill all other revenues from severance taxes 

collected under the provisions of this chapter to the credit 

of the general fund of the state." 

NEW SECTION. Section 2. Transfer of funds. The board 

of investments shall transfer one-third of the balance as of 

June 30, 1991, of the nonexpendable trust fund created in 

15-35-108(3)(e) to the nonexpendable trust fund created in 

15-35-108(3)(j) for protection of works of art in the 

capitol and for other cultural and aesthetic projects. The 

remainder of the trust fund created in 15-35-108(3)(e) must 

be used as provided in 15-35-108(3)(e). 

NEW SECTION. Section 3. Effective date -- termination. 

ttt {S~et±en~-t-e~O-~ THIS ACT) a~e IS effective July 1, 

1991, and THE TEMPORARY VERSION OF [section 11 terminates 

-6- HB 1008 



M
 

0 

., 

' 
0 

"' 
0 .... 

0 0 .... 
"' tc 

"' :,: 
I• 

m
 

"' "' .. I I• 
.. I ... "' " .., I " • 

I 
... 

" 
., 

C: 
I 

" 
"' 

r-I 

" 
I 

"' "' " I ~ ... I 
... "' I ,: 
0 
... ., 

.., 
V

 

"' 
., 

"' 
., 

.... ... I I 
0 

... 
.., 

"' .... 
41 
,: 
::, 
..., .... 

"' 
-. 

"' 



52nd Legislature HB 1008/03 

l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HOUSE BILL NO. 1008 

INTRODUCED BY BARDANOUVE, THOFT, HARDING, 

CONNELLY, HOCKETT 

BY REQUEST OF THE LONG-RANGE BUILDING SUBCOMMITTEE 

A BILL FOR AN ACT ENTITLED: '"AN ACT ALLOCATING TO SEPARATE 

TRUST FUNDS THE COAL SEVERANCE TAX MONEY THAT WOULD BE 

DEPOSITED IN A NONEXPENDABLE TRUST FUND FOR PARl<S 

AeeefSf~f8N-eR MANAGEMENT, PROTECTION OF WORKS OF ART IN THE 

STATE CAPITOL, AND OTHER CULTURAL AND AESTHETIC PROJECTS; 

ALLOWING THE EXPENDITURE OF COAL SEVERANCE TAX REVENUE FOR 

PARl<S FOR 2 YEARS; AMENDING SECTION 15-35-108, MCA; AND 

PROVIDING AN EFFECTIVE BA~BS DATE AND A TERMINATION DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-35-108, MCA, is amended to read: 

w15-JS-l08. (Temporary) Disposal of severance taxes. 

Severance taxes collected under this chapter must be 

allocated according to the provisions in effect on the date 

the tax is due under 15-35-104. Severance taxes collected 

under the provisions of this chapter are allocated as 

follows: 

(1) To the trust fund created by Article IX, section 5, 

of the Montana constitution, 50% of total coal severance tax 

collections. The trust fund moneys shall be deposited in the 

~-,.,,;,,mv• couna, 
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fund established under 17-6-203(5) and invested by the board 

of investments as provided by law. 

(2) Starting July 1, 1987, and ending June 30, 1993, 

12\ of coal severance tax collections are allocated to the 

highway reconstruction trust fund account in the state 

special revenue fund. 

(3) Coal severance tax collections remaining after the 

allocations provided by subsections ( l) and ( 2) are 

allocated in the following percentages of the remaining 

balance: 

(a) 17.5% to the credit of the local impact account. 

Unencumbered funds remaining in the local impact account at 

the end of each biennium are allocated to the state special 

revenue fund for state equalization aid to public schools of 

the state. 

(b) 30\ to the state special revenue fund for state 

equalization aid to public schools of the state; 

(c) 1% to the state special revenue fund to the credit 

of the county land planning account: 

(dJ 1 1/4% to the credit of the renewable resource 

development band fund; 

(e) s, 0% to a nonexpendable trust fund for the purpose 

of parks acq~is±~±oft-or management,-pro~ee~±oft-o~-wo~ks-0£ 

e~~-in-~~e-~~ete-~ep~~e½,-e~a-e~~e~-~tt½ttt~a!--and--ee~tne~ie 

projeets. Income from this trust fund shall be appropriated 

-2- HB 1008 
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99-fo¼¼ows~ 

tit--¼f3-£or-proteetion-o£-wor~s-o£--~rt--~n--the--state 

eap¼toi-and-eth~r-ett¼~ttra¼-end-a@sthet~e-pre;eet9r-snd 

tiit-if3 for the neqttisition, development, operation, 

and maintenance of any sites and areas described in 

23-1-102; 

(f) l\ to the state special revenue fund to the credit 

of the state library commission for the purposes of 

providing basic library services for the residents of all 

counties through library federations and for payment of the 

costs of participating in regional and national networking; 

(g) 1/2 of 1\ to the state special revenue fund for 

conservation districts; 

(h) 1 1/4\ to the debt service fund type to the credit 

of the water development debt service fund; 

(i) 2% to the state special revenue fund for the 

Montana Growth Through Agriculture Act; 

(j} %T661 1.667% to a nonexpendable trust fund for the 

purpose of protection of works of art in the state capitol 

and for other cultural and aesthetic projects. Income from 

this trust fund shall be appropriated for protection of 

works of art in the state capitol and for other cultural and 

aesthetic E!.£.iects. 

{k) beginning July 1, 1991, and ending June 30, 1993!. 

3T34% 3.333% to a special revenue account to be used by the 

-3- HB 1008 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

department of 

DEVELOPMENT, 

!lB 100B/03 

fish, wildlife, and parks for parRs THE 

OPERATION, AND MAINr~NANCE OF STATE PARKS AND 

THE STABILIZATION AND PRESERVATION OF HISTORIC SITES WITHIN 

THE STATE PARK SYSTEMi 

t'.itill all other revenues from severance taxes 

collected under the provisions of this chapter to the credit 

of the general fund of the state. (Terminates July 1, 

1993--sec. 7, Ch. 541, L. 1983.) 

15-35-108. (Effective July 1, 1993) Disposal of 

severance taxes. Severance taxes collected under this 

chapter must be allocated according to the provisions in 

effect on the date the tax is due under 15-35-104. Severance 

taxes collected under the provisions of this chapter are 

allocated as follows: 

(1} To the trust fund created by Article IX, section 5, 

of the Montana constitution, 50% of total coal severance tax 

collections. The trust fund moneys shall be deposited in the 

fund established under 17-6-203(5) and invested by the board 

of investments as provided by law. 

{21 Coal severance tax collections remaining after 

allocation to the trust fund under subsection (1) are 

allocated in the following percentages of the remaining 

balance: 

{a) 17.5% to the credit of the local impact account. 

Unencumbered funds remaining in the local impact account at 

-4- HB 1008 
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the end of each biennium are allocated to the state special 

revenue fund for state equalization aid to public schools of 

the state. 

(b) 30% to the state special revenue fund for state 

equalization aid to public schools of the state; 

(c) l\ to the state special revenue fund to the credit 

of the county land planning account; 

(d) 1 1/4\ to the credit of the renewable resource 

development bond fund: 

(e) SI 3o34~ 3.333\ to a nonexpendable trust fund for 

the purpose of parks acquisition or management7--protect±oft 

ef-wer~s-of-art-±"-the-etate-eep±te½;-Aftd-othe~-ett½tttra½-and 

aesthet±e--pre;ects. Income from this trust fund shall be 

appropriated as-fe¼½ews~ 

tit--¼f3-for-preteet¼on-o£-works-of--art--in--the--state 

capito¼-an~-ether-ett¼t~ra¼-aftd-aes~hetie-prejeet9;-and 

t~~7-if3 for the acquisition, development, operation, 

and maintenance of any sites and areas described in 

23-1-102; 

{f) 1% to the state special revenue fund to the credit 

of the state library commission for the pucposes of 

providing basic library services for the residents of all 

counties through library federations and for payment of the 

costs of participating in regional and national networking; 

{g) 1/2 of 1% to the state special revenue fund for 
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conservation districts; 

(h) 1 1/4% to the debt service fund type to the credit 

of the water development debt service fund; 

(i) 2% to the state special revenue fund for the 

Montana Growth Through Agriculture Act; 

{j) ¼•66% 1.667% to a nonexpendable trust fund for the 

purpose of protection of works of art in the state capitol 

and for other cultural and aesthetic projects. Income from 

this trust fund shall be appropriated for protection of 

works of art in the state capitol and other cultural and 

aesthetic .E!.2Jects. 

tit J..ILl. a 11 other revenues from severance taxes 

collected under the provisions of this chapter to the credit 

of the general fund of the state." 

NEW SECTION. Section 2. Transfer of funds. The board 

of investments shall transfer one-third of the balance as of 

June 30, 1991, of the nonexpendable trust fund created in 

15-35-108(3)(e) to the nonexpendable trust fund created in 

15-35-108(3)(j) for protection of works of art in the 

capitol and for other cultural and aesthetic projects. The 

remainder of the trust fund created in 15-35-108(3)(e) must 

be used as provided in 15-35-108(3)(e). 

NEW SECTION. Section 3. Effective date -- termination. 

tTt (S~et±on~-r-e~d-3 THIS ACT] a~e IS effective July 1, 

1991, and THE _TEMPORARY VERSION OF [ section l] terminates 
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l June 30, 1993. 

2 tit--tSeetien-it-is-e££eetive-Jtt¼y-½7-½993. 

-End-

-7- HB 1008 




