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TAXATION OF PROPERTY; CLASSIFYING COMMERCIAL LAND !\ND 

IMPROVEMENTS AND CERTAIN PERSONAL PROPERTY AS CLASS 

TWENTY-ONE PROPERTY; PROVIDING THAT CLASS TWENTY-ONE 

PROPERTY IS TAXED AT 5.3 PERCENT OF MARKET VALUE; 

ELIMINATING CLASS TWENTY PROPERTY; PROVIDING THAT CLASS 

TWENTY-ONE PROPERTY THAT IS NONPRODUCTIVE IS TAXED AT A 

REDUCED RATE; ELIMINATING CLASS TWELVE PROPERTY AND 

INCLUDING TRAILERS AND MOBILE HOMES IN CLASS FOUR PROPERTY; 

ELIMINATING CLASS FOURTEEN PROPERTY AND INCLUDING FARMSTEADS 

AND OTHER AGRICULTURAL IMPROVEMENTS IN CLASS FOUR PROPERTY; 

PROVIDING THAT MULTIFAMILY RESIDENCES ARE NOT COMMERCIAL 

PROPERTY; INCREASING THE TAX RATE ON GROSS PROCEEDS OF METAL 

MINES FROM 3 PERCENT TO 5 PERCENT; ELIMINATING CLASS 

EIGHTEEN PROPERTY AND INCLUDING NONPRODUCTIVE MINING CLAIMS 

IN CLASS THREE PROPERTY; RECLASSIFYING CERTAIN PERSONAL 

PROPERTY; EXEMPTING CERTAIN PERSONAL PROPERTY FROM TAXATION; 

EXTENDING THE TERMINATION DATE OF CLASS THIRTEEN PROPERTY 

TAXING TIMBERLANDS; INCREASING THE TAX RAl'E ON CLASS 

THIRTEEN PROPERTY TO 5.3 PERCENT; PROVIDING THAT CERTAIN 

TIMBERLAND IS CLASSIFIED AS AGRICULTURAL LAND; AMEt-m:::~c 

SECTIONS 7-13-2527, 15-1-101, 15-1-111, 15-6-132, 15-6-133, 
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15-6-136, 15-6-137, 15-6-138, 15-6-143, 15-6-153, 

15-7-103, 15-8-205, 15-10-402, 15-10-412, 

AND 15-16-613, MCA, AND SECTION 10, CHAPTER 681, 

1985; REPEALING SECTIONS 15-6-142, 15-6-144, 

15-6-150, AND 15-6-155, MCA; AND PROVIDING 

EFFECTIVE DATES AND APPLICABILITY DATES." 

BE IT ENACTED BY TBE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-13-2527, ~CA, is amended to read: 

"7-13-2527. List of property owners. (l) A copy cf the 

order creating the district shall be delivered to the county 

assessor of each coun~y within the district. 

(2) The assessor shall, 8n or before August 1 of any 

given year, prepare and certify a list of all persons owning 

class four,-eia~9-tw@±v~,-e~-e½e99-fott~e@@~ property within 

such district and deliver a copy of such list to the board 

of trustees of said district.'' 

Section 2. Section 15-1-lOl, MCA, is amended to read: 

"15-1-101. Definitions. I 1) Except as otherwise 

specifically provided, when terms ~entioned in this section 

are used in connection with ~axation, they are defined in 

22 the following manner: 

23 

2, 

2, 

(a) rhe term ''agricult~ral'' refers to the raising of 

livest8ck, poultry, bees, a~d :cher species of domestic 

animals dnd 'wildlife in domesticati-::::in or a captive 
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environment, and the raising of field crops, fruit, and 

other animal and vegetable matter for food or fiber. 

(b) The term "assessed value" means the value of 

property as defined in 15-8-111. 

(c) The term ''average wholesale valaeN means the value 

to a dealer prior to reconditioning and profit margin shown 

~n national appraisal guides and manuals or the valuation 

schedules of the department of revenue. 

(d) ( i) The t.erm '1 commercial O , when used to describe 

property, ~eans any pr~pe~ty used or awned by a business, a 

trade, or a nonprofit corporation as defined in 35-2-102 or 

used for the production of lncome, except that property 

described in subsection (ii}. 

(ii) The following types of property are not commercial: 

(A) agricultural lands; 

(B) timberlands; 

(C) single-family and multifamily residences and 

ancillary improvements and improvements necessary to the 

function of a bona fide farm, ranch, or stock operation; 

(D) mobile homes used exclusively as a residence except 

when held by a distributor or dealer of trailers or mobile 

homes as his stock in trade; 

{E) all property described in 15-6-135; and 

(F) all property described i~ 15-6-136. 

{e] The term '1 comparabie prcperty'' ~eans property thac 
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has similar use, function, and utility; that is influenced 

by the same set of economic trends and physical, 

governmental, and social factors; and that has the potential 

of a similar highest and best use. 

(f) The term ''credit'' means solvent debts, secured or 

unsecured, owing to a person. 

(g) The term ''improvements" includes all buildings, 

structures, fences, and improvements situated upon, erected 

upon, or affixed to land. When the department of revenue or 

its agent determines that the permanency of location of a 

mobile home or housetrailer has been established, the mobile 

home or housetrailer is presumed to be an improvement to 

real property. A mobile home or housetrailer may be 

determined to be permanently located only when it is 

attached to a foundation which cannot feasibly be relocated 

and only when the wheels are removed. 

(h) The term "leasehold improvements" means 

improvements to mobile homes and mobile homes located on 

land owned by another person. This property is assessed 

under the appropriate classification and the taxes are due 

and payable in two payments as provided in 15-24-202. 

Delinquent taxes on such leasehold improvements are a lien 

only on such leasehold improvements. 

(i) The term ''livestock 1
' means cattle, 

goats, horses, mules, and asses. 

-4-
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( j) The term "mobile home" means forms of housing known 

as "trailers", "housetrailers", or ''trailer coaches'' 

ex1;eeding 8 feet in width or 45 feet in length, designed to 

be moved from one place to another by an independent power 

connected to them, er any ''trailer", ''housetrailer'', or 

'':railer coach'' up to 8 feet in width or 45 feet in length 

used as a principal residence. 

(k) The term ''personal property'' includes everything 

that is the subject of ownership but that is not included 

within the meaning of the terms ''real estate'' and 

"improvements". 

{ l) The term "poultry" includes a.11 chickens, turkeys, 

geese, ducks, and other birds raised in domestication to 

produce food or feathers. 

(m) The term "property" includes moneys, credits, 

bonds, stocks, franchises, and all other matters and things, 

real, personal, and mixed, capable of private ownership. 

This definition must not be construed to authcrize the 

taxation of the stocks of any company or corporation when 

the property of such company or corporation represented by 

the stacks is within the state and has been taxed. 

(n) The term ''real estate" includes: 

(i} the possession of, 

to the possession ~E land: 

claim to, ownership of, or right 

(ii) all mines, minerals, and quarries in and under tho 
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land subject to the provisions of 15-23-501 and Title 15, 

chapter 23, part 8; all timber belonging to individuals or 

corporations growing or being on the lands of the United 

States; and all rights and privileges appertaining thereto. 

(a) ''Research and development firm" means an entity 

incorporated under the laws of this state or a foreign 

corporation authorized to do business in this state whose 

principal purpose is to engage in theoretical analysis, 

exploration, and experimentation and the extension of 

:nvestigative findings and theories of a scientific and 

technical nature into practical application for experimental 

and demonstration purposes, includi~g the experimental 

production and testing of models, devices, equipment, 

materials, and processes. 

(p) The term "taxable value" means the percentage of 

market or assessed value as provided for in Title 15, 

chapter 6, part 1. 

(q) The term ''weighted mean assessment ratio'' means the 

total of the assessed values divided Dy the total of the 

selli~g prices of all area sales in the stratum. 

( 2) The phrase "municipal corporation" or 

''municipality'' or ''taxing unit'' shal: be deemed to include a 

ccunty, city, incorporated town, 

::rigdticn d:strict, drainage 

township, 

lL .. :5:::r :ct, 

school district, 

'"'~ ar.y person, 

~ersons, or org~nized bcdy autho~ized oy law co establish 

-6-



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0925/01 

tax levies for the purpose of raising public revenue. 

{3) The teLm "state board" or "board" when used without 

other qualification shall mean the state tax appeal baaed.'' 

Section 3. Section 15-1-111, MCA, is amended to read: 

wl5-l-lll. Reimbursement to local governments and 

schools duties of 

statutory appropriation. 

department and county treasurer -­

(1) (a) On or before May ::., 1990, 

the department of revenue shall remit to the co~nty 

treasurer of each county 30% of the reimbursement amount 

specified ~n subsection (l)(b), as computed by the 

department. The department shall base the reimbursement on 

the reduction in personal property tax revenues due to the 

reduction in personal property tax rates for class eight 

property, as provided for in 15-6-138, as that section read 

on December 31, 1990, and any reduction in taxes based upon 

recalculation of the effective tax rate for property in 

15-6-145 and 15-6-147. The reimbursement basis must also 

include loss of personal property tax revenue due to the 

reclassification of new industrial property from class five 

to class eight with the reduced tax rate. The determination 

of the reimbursement basis must be made in the year in which 

the reclassification is made. 

(b) The reimbursement revenue must be based o~ the 

~ou~ty's caxable value and mill levies Ear tax year 1989. 

(2) Prior to September 1, 1990, the department's agent 
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in the county shall supply the following information to the 

department for each taxing jurisdiction within the county: 

(a) the number of mills levied in the jurisdiction far 

taxable year 1989; 

(b) the number of mills levied in the jurisdiction for 

taxable year 1990; 

(c) the total taxable valuation for taxable years 1989 

and 1990, reported separately for each year, of all personal 

property not secured by real property; and 

(d) the total taxable valuation for taxable years 1989 

and 1990, reported separately for each year, of all personal 

property secured by real property. 

(3) After receipt of the information from its agent, 

the department shall calculate the amount of revenue lost to 

each taxing jurisdiction, using current year mill levies, 

due to the annual reduction in personal property tax rates 

set forth in 15-6-138, and any reduction in taxes based upon 

recalculation of the effective tax rate for property in 

15-6-145 and 15-6-147. The department shall total the 

amounts Eor all taxing jurisdictions within the county. 

(4) For taxable year 1990 and for each year thereafter, 

the department shall remit to the county treasurer the base 

amount of revenue reimbursable, determined pursuant to 

subsection (3), as fJllows: 

(a) on or before November 30, 1990, and on or before 

-8-
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each November 30 thereafter, the department shall remit 50% 

of the base amount of the revenue reimbursable to the 

county; and 

(b) an or before May 31, 1991, and on or before each 

May Jl thereafter, the department shall remit 50% of the 

base amount of the revenue reimbursable to the county. 

(5) Upon receipt of the reimbursement from the 

department, the county treasurer shall distribute the 

reimbursement to each taxing jurisdiction in the relative 

proportions required by the levies for state, county, school 

district, and municipal purposes in the same manner as 

current year mill levies on personal property taxes are 

distributed. 

(6) For the purposes of this section, 11 taxin9 

jurisdiction" means local governments and includes school 

districts, each municipality with tax increment financing, 

and the state of Montana. 

{7) The amounts necessary for the administration of 

this section are statutorily appropriated, as provided in 

17-7-502, from the general fund to reimburse school 

districts and local governments for reductions in tax rates 

on personal property.'' 

Section 4. Section 15-6-132, MCA, is amended to read: 

11 15-6-132. Class two property -- description taxdble 

percentage. (1) Class two property includes the annual gross 
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proceeds of metal mines. 

(2) Class two property is taxed at 3% ~ of its annual 

gross proceeds, as defined in 15-23-801." 

Section 5. Section 15-6-133, MCA, is amended to read: 

"15-6-133. Class three property description 

taxable percentage. (1) Class three property includes~ 

~ agricultural land as defined in 15-7-202L 

(b) nonproductive patented mining claims outside the 

limits of an incorporated city or town held by owners fo~ 

the u:ti~ate purpose of developing the mineral interests on 

the property. A nonproductive patented mining claim does not 

include property that is used for residential purposes, 

recreational .2.:!.!.E,Oses as described in 70-16-301, or 

commercial purposes as commercial is defined in 15-1-101 or 

property the surface of which is being used for other than 

mining purposes or has a separate and independent value for 

other ~oses. 

L£l land that has been reclassified as agricultural 

land as provided in 15-6-143(4). 

(2) E'or the purposes of this section, a rionproductive 

patented mining claim must be valued as if the land were 

devoted to agricultural grazing use and must be taxed as 

provided 1n st1osecc1on (3). Improvements to a nonproductive 

pat~ntcd ~1r11:~~ ~-Jlm tnat would not d~squalify the parce: 

Erom designa~ion as class three property are taxed as 

-10-
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othecwise provided in this title, including that portion of 

the land upon which the improvements are located and that is 

reasonably required for the use of the improvements. 

+~till Class three property 1s taxed at the-texab%e 

~ereentaqe-ra~e-upu lQ1 of its productive capacity. 

t3t--Bnt~l-att±y-¼,-±9867-the-taxabte-peree"ta9e-rate-upu 

rer-ela~~-three-prepertr-t~-3&,. 

t4t--Prier-te-a~½y-i,-½986,-the--department--o£--re•e~tte 

shall--determ±ne--the-taxable-pereenta9e-rate-upu-app±ieabte 

to-e½ass-three-property-for-tbe-re•a½ttation-eyete--~e9tnn±n9 

~annary-±7-¼986,-as-£ollows~ 

ta+--~~e--d¼reeter--or--tfte--de~artment-0£-re•entte-sha¼¼ 

eertify-to-the-governer-before-du¼y-±7 -¼986,-the--pereenta~e 

by--whteh--the--eppra±sed-ve¼ae-0£-a¼¼-property-in-the-state 

e¼essified-ttnder-e¼ass-three-es--oi--danttary--½,--¼986,--has 

±nereased--due--to-the-reva±ttet±on-eondtteted-under-¼5-~-¼¼¼o 

~h±s--f±9ure--±~---the---neert±f±ed---~tatew±de---pereentage 

±nerease~, 

tbt--~he--taxab¼e--~a¼ue--of--pr~perty-±n-e¼as~-three-±s 

determined--as--a--£unet±on--of--the---eerti£tee---statew±de 

pereenta~e--increase--±n--aeeordanee--w±th--the--tab¼e-shown 

be¼owo 

tet--~ht~-tab½e-½±m±ts-the-statew±de-±nerea~e-tn-taxab¼e 

~a¼~et±on-re~tl½ting-from-rea~pra±~~¼-to-B~,--Tn--ea½etl¼atin~ 

the--~ereenta9e--±nerease,--the--~e~art~ent-may-not-eonsider 
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agriettitttra%-ttse-ehange~-dttriftg-ea¼eftda~-year-~98So 

tdt--~he--ta~ae¼e--pereentage--must--be--ea¼ett¼ated---by 

interpe,½at±en--te--eo±ne±de--w±th--t"e--fteareet-who¼e-n~meer 

eert±f±eft-~tatew±de-~ereentage-±ftereaee-rrem--the--fe½¼ew±ng 

~able~ 

eert±f±ed-Statewtde 

Pereenta~e-tnereaee 

-8 

¼8 

'i8 

38 

+8 

58 

€¼ass-~hree-~axae¼e 

Pereentage-"Pa 

38T88 

zh'i''I' 

z5T88 

z3T88 

%>cT43 

%8T88 

t5t--~£ter--dtt¼y--¼,--¼9867-no-ad;ttstment-may-be-made-by 

t"e-department-to-t"e-taxab¼e-pereentage-rate--np 11--ttnt±¼--a 

re~aination-ha~-been-made-ae-pre¥ided-in-¼5-7-¼¼¼T" 

Section 6. Section 15-6-134, MCA, is amended to read: 

"15-6-134. Class four property description 

taxable percentage. (l) Class four property includes: 

{a) all land except that specifically included in 

another class; 

(b) all improvements, including a single or multifamily 

residence and d trailer or mobile home used as a __ residence, 

except these ~pecifically included in another class: 

(c) the first $80,000 or less of the market value of 

-12-
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any improvement, including a trailer _o_!__mobj.le ho!TI~, on real 

property and appurtenant land not exceeding 5 acres owned or 

under contract for deed and actually occupied for at least 

10 months a year as the primary residential dwelling of any 

person whose total income from all sources including 

otherwise tax-exempt income of all types is not more than 

$10,000 for a single person or $12,000 for a married couple, 

as adjusted according to subsection (2}(b)(ii); 

(d) all improvements on land that is eligible for 

valuation~_ass~ssment, and taxation as agricultural land 

under 15-7-202(2), including l acre of real property beneath 

the agricultural improvements. The 1 acre must be valued at 

market value. 

tei--~ll--gelr--eett~~e~,-ineittding-land-~nd-±mpro¥emen~~ 

actttal±y-and-neees~n~ily-tt~ed-£0~-that-pttrpose,-~hat-eon~±s~ 

0£-ne-leest-9-~o¼es-end-not-le~~-than-3,989-¼±nea¼-yerd~, 

(2) Class four property is taxed as follows: 

(a) Exeept-as-p~ev±ded--in--±5-i4-t49i--o~--t5-i4-±5e±, 

~~ope~ty Property described in subsections ( 1 )(a)_,_ """ 

(l)(b)L and (l)(d) is taxed at 3.86% cf its market value. 

(b) (i) Property described in subsection (l){c) is 

taxed at 3.86% of its market value multipl:ed by a 

percentage figure based en income and determined from :he 

following table: 

Income rnccme Percentage 
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Single Person Married Couple Multiplier 

$ 0 - $ 1,000 $ 0 - $1,200 0% 

1,001 - 2,000 1,201 - 2,400 10% 

2,001 - 3,000 2. -to: - 3,600 20% 

3,001 - 4,000 3,601 - 4,800 30% 

4,001 - 5,000 4,801 - 6,000 40% 

5,001 - 6,000 6,001 - 7,200 50% 

6,001 - 7,000 7,201 - 8,400 60% 

7,001 - 8,000 8,401 - 9,600 70% 

8,001 - 9,000 9.601 - 10,800 80% 

9,001 - 10,000 10,801 - 12,000 90% 

(ii) The income levels contained in the table in 

subsection (2}(b)(i} must be adjusted for inflation annually 

by the department of revenue. The adjustment to the income 

levels is determined by: 

{A} multiplying the appropriate dollar amount from the 

table in subsection (2)(b)(i) by the ratio of the PCE for 

the second quarter of the year prior to the year of 

application to the PCE for the second quarter of 1986: and 

(8) ~ounding the product thus obtained to the nearest 

whole dollar amount. 

(iii) '"PCE'" means ~he implicit price deflater for 

personal consumption expenditures as puol~s~ed quarterly in 

the Survey 8f Cur~e~t Business by -r~e oureau of Pc□ nGmic 

.llldlys.:.s uf tt1e U.S. depal.""tment .'Jf com..-r.erce. 
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tet--P~epe~ty-deseribed-in-sttbseeeio"-t½ttdt-±9-taxed ~t 

Ofte-hs¼£--the--taxab¼e--pereenta9e---rate---estabiished---i" 

s~bsee~ion-fittat, 

(3) After July 1, 1986, no adjustment may be made by 

the department to the taxable percentage rate for c~ass four 

property until a revaluation has been made as provided in 

15-7-111. 

( 4) Within the meaning of comparable property as 

in 15-1-101, property assessed as commercial defined 

property is comparable only to other property assessed as 

commercial property, and property assessed as other than 

commercia~ property is comparable only to other property 

assessed as other than commercial property. 

(5) For the purposes of this section, trailers and 

mobile homes do not include trailers or mobile homes held by 

a distributor or dealer of trailers or mobile homes as his 

stock in trade.'' 

Section 7. Section 15-6-136, MCA, is amended to cead: 

"15-6-136. Class six property -- description 

percentage. {l) Class six property includes~ 

taxable 

tat livestock and other species of domestic animals and 

wildlife raised in domestication or a captive en11ironment, 

except for cats, dogs, and other household pets no~ raised 

:::;c profit7~ 

tbt--+~e~~-0£-pe~~ofta¼-~fepe~ty--±ntended--~o~--~ent--o~ 
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¼ease-in-ehe-efdtnary-eettrse-er-btts±ness,-provide8-eae~-¼~em 

ef-persen~%-preperty-sat¼s£ies-a¼¼-o£-the-fo¼%owinq~ 

t±t--the-£tt¼¼-and-trtte-va¼tte-ef-the-persena¼-property-±s 

¼e~s-than-~57990~ 

t±±t-t~e--pe~senai-pfo~erty-ts-ovned-by-s-ett~tneee-wftese 

pftmary-htts±ness-±neome-±s-from-rental-or-iease-of--persona¼ 

property--to--±ndiv±duais--where±n--no--one--eustomer-of-the 

business-aeeounts-for-more-than-¼&%-0£-the-tota¼-renta±s--or 

¼eases-dttring-a-ea%enear-year;-ane 

tt±it-the-!eaee-e£-the-personal-property-±e-generally-on 

an-hottr¼y,-daiiy,-or-wee~ry-basis; 

tet--maeh±nery--and--eqtt±pment--ttsed-tn-a-mait±ng-bar±ey 

fae±i±ty;-and 

tdt--maeh±nefy-and-eqttipment-ttsed--±n--eanoia--seed--o±i 

proeessin~-faeilities-tf~ 

tit--the--operators--or-etteh-faei¼ities-emp¼oy-a-minifflttffl 

of-¼5-ftt¼i-time-emp±oyees;-and 

t±±t-a-eano¼a-seed-o±±-proeess±ng--faei¼±ty--ioeates--±n 

the-state-of-Montana-aftef-~tt¼y-iS7-i9897 

t~t--uMa¼tin~--bar¼ey--faei±±tyU--means--a--faeii±ty-the 

pr±ne±pal-pttrpose-of-wh±eh-±s-to-ma¼t--maiti"g--har~ey7--~he 

term--does--not-app±y-to-a-£aeiiity-the-prine~pa¼-pttrpese-o£ 

whieh-±s-to--store,--mix,--b¼end,--tr~n~por~,--tre~~f@f 7 --er 

e~nerw~se--ee--e~ytM~fl9--w~th--me±tiM~--O~r±~7,--exe~~t-ma±t 

ma±tt~g-5ar±ey~-Heweve~,--a~y--m~~h±nery--~~--e~~~pment--~he 
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principa±---pttrpose--of--which--is--to--s~ore,--m±x,--b¼eft~7 

transpert,-traftsEer,-or-otherwise-hand¼e-ma¼tiftg--ear¼ey--or 

other-maehinery-or-e~ttipment-that-is-ttsed-in-or-±s-otherwise 

an--integra¼-part-o£-a-£ae±¼ity-that-ma¼ts-ma¼ting-bartey-±s 

maeh±~e~y-or-eqtt±pme~t-e~-a-ma¼~±ftg-bariey-£ae±¼ity-£or--the 

pttrposes-0£-th±s-seetiono 

t3t--neano¼a--seed--o±i--preeessing--fae±¼±ty~--means--a 

£ae±¼:ity-the:t-:-

tat--e~traets--o±¼--£rom-eano¼a-seeds7-refines-the-erade 

o±¼-to-prodttee--edible--o±¼,--£ormtt¼ates--aftd--paekages--the 

ed±b¼e-o±¼-±nto-£ood-prodttets,-or-enga9es-in-any-one-e~-me~e 

of-~~oee-p~eeeeee~~-8~d 

tb7--empioys--a~--¼east--¼5--emp¼oyees--¼n--a--£tt¼¼-~%me 

eapae½~y"';" 

t4t.iil Class six property is taxed at 4% of its market 

value." 

Section 8. Section 15-6-137, MCA, is amended to read: 

"1S-6-137. Class seven property description 

taxable percentage. (1) Class seven property includes: 

(a) all property used and owned by persons, firms, 

corporations, or other organizations that are engaged in the 

business of furnishing telephone communications exclusively 

to rural areas or to rural areas and cities and towns of 800 

persons or less; 

(b) all property owned by cooperative rural electrical 
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and cooperative rural telephone associations that serve less 

than 95% of the electricity consumers or telephone users 

within the incorporated limits of a city or town; 

(c) electric transformers and meters; electric light 

and power substation machinery; and natural gas measuring 

and regulating station equipment, meters, and compressor 

station machinery owned by noncentrally assessed public 

utilities~--and--tools-ttsed-±~-the-rep8±r-and-ma±fttena"ee-or 

th±s-~roperty. 

(2) To qualify for this classification, the average 

circuit miles for each station on the telephone 

communication system described in subsection (l)(b) must be 

more than 1 mile. 

{3} Class seven property is taxed at 8% of its market 

value." 

Section 9. Section 15-6-138, MCA, is amended to read: 

"15-6-138. Class eight property description 

taxable percentage. {l) Class eight property includes: 

(a) 

( bJ 

all agricultural implements and equipment; 

all mobile mining machinery,---f±xttt~e~, and 

equipment that is not rigidly affixed to real property, 

toois-that-~re-not-exempt-ttnder-¼5-6-i8ltlttrt,-and-suppl±es 

exe~pt-tho~e-~ne±~~~d-in-eia~~-f±~e: 

(..:) all mobile manufacturing machinery,-E~xtttre!!7 and 

equipment that ."is not rigidly affixed to real pL"operty, 
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too¼s-that-are-not-exempt-ttnder-¼5-6-~ett¼ttrt,-and-sttpp~±e~ 

exeept-those-ine¼uded-in-e¼ass-f¼•e; 

(d} all trailers, including those prorated under 

15-24-102, except those subject to taxation under 

61-]-504 ( 2); 

tet--a±¼-9oods-end-eqtt±pment-±ntended-~or-rent-or-¼ease, 

e~eept--geod~--and-equ±pment-spee¼£±ea¼¼y-±ne¼uded-and-taxed 

¼n-another-e½ass7 

t~t.!..!U. buses and trucks having a rated capacity of more 

than l ton, including those prorated under 15-24-102; 

tgtfil truck toppers weighing more than ]00 pounds; and 

tht--£urn±tttre7-fixtttres7--ana--equ±pment7--exeept--that 

speeif±ea½¼y--ine½ttded--in-anetfter-e¼ass,-ttsed-tn-eofflfflereia¼ 

estab¼±s"ments-as-def¼fled-¼fl-tft~s-seetiefl; 

tit--~-ray-and-med¼ea¼-and-denta¼-eqtt±pment; 

tjt--eitizens~-band-radios-and-mobi¼e-tetephones; 

tkt--radio-and-te¼evision-broadeast±ng-and--transmittiflg 

eqttipment; 

t¼t--eab¼e-te¼evis±en-systems; 

tmtJ_gJ_ coal and ore haulers; 

tnt--thea~er-pro;eetors-and-sottnd-eqttipment;-end 

tot--a¼¼--other-property-not-±ne¼ttded-±n-any~ether-e¼a~~ 

±n-th±s-part,-exeept-that-property-stte;eet-te-a-~ee-tn--±iett 

e~-a-pro~erty-tax. 

(2) As used in this section, ''coal and ore haulers'' 
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means nonhighway vehicles that exceed 18,000 pounds per axle 

and that are primarily designed and used to transport coal, 

ore, or other earthen material in a mining or quarrying 

environment. 

t3t--~eomme~eia¼--estab¼isftfflentu--ine¼ttdes--any---hote¼; 

mete¼;--o~~iee;--petro¼ettm--mar~eting--~tation;--or-servie~7 

whete~e¼e,-~eee±¼,-o~-feed-hend¼±ng-bttsin~sso 

t4till Class eight property is taxed at 9% of its 

macket value." 

Section 10. Section 10, Chapter 681, Laws of 1985, is 

amended to read: 

"Section 10. Effective date -- termination dat:e dates. 

l!.l This act is effective January 1, 1986, and,-except:-£or 

seet:¼on-3, [section l] terminates January 1, 1991. 

ill lSections 2 and 4 through 6] terminate January l, 

1995." 

Section 11. Section 15-6-143, MCA, is amended to read: 

"15-6-143. 

description 

classification. 

timberland. 

(Temporary) Class thirteen property 

taxable percentage -- alternative 

(ll Class thirteen property includes all 

(2) Timberland is contiguous land exceeding 15 acres in 

one ownership that is capable of producing timber that can 

be narvested in commercial quantity. 

(3) e~e~~ E~cept as provided in subsection (4), class 
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thirteen property is taxed at the-pe~eentage-rate--upu 5.3% 

of the combined appraised value of the standing timber and 

grazing productivity of the property. 

ill If the de_2.artment of revenue determines that the 

value of grazing productivity of contiguous timberland is 

grea~er than the appraised value of the standing timber, the 

land must be classified, assessed, and taxed as agricultural 

land under 15-6-133. 

t4t--Fe~-~ax8b¼e-years-beginntng-aafttta~y--¼,--i9867--and 

~herea£~er,--the--taxabie--~ereefttage-rate-upu-app%ieae¼e-te 

e¼ass-thirteeft-~roperty-is-39tTB,-where-B-~e--the--eer~±£ied 

9tatewtde--pereentage--iftereaee--te--~e--determined--by--the 

department--e£--reve~tte--as--prov±ded-ift-sttbseetton-t5t•-~he 

taxabte-pereenta~e-rate-~PA-~fta½i-be-rett"ded-downward-to-the 

nearest-800¼~-a"d-sba½i--be--ca¼ctt¼ated--by--the--department 

eefere-~ttiy-i,-1986~ 

tSt--tat-Pr±or--te--~ttiy--i,--1986,-tne-depertme~t-sneii 

determine-the-eerti£±ed-statew±de--pereenta~e--tnerease--for 

e±as~-th±rteen-property-tt~±ng-the-£ermtt±a-B-•-Mf¥,-where~ 

t¼t--M-is-the-appra±sed-vaitte7-as-0£-danttary-¼T-½986,-o£ 

a±±--~re~erty--in-the-~tate,-exe¼ttd±~9-o~e-e"aftqes-occttrr±ng 

attr±ng-the-preeeding-year,-e~a~e±£ied-ttnder--ciass--t"±rteen 

as-e¼ass-th±rteen-±s-de~eribed-±n-this-~eet~on7-and 

t±±t-¥-±s-t~e-apprai~ed-~a±~e,-a~-~f-cra~~ary-t,-i965,-of 

a¼i-~roperty-in-the-~tate-that 7 -a9-of-ae~ttary-¼,-f986,-wetttd 
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be--e¼ass±~ied--ttftder--e¼ass--eh¼reeen--8s-c¼ass-th¼rteen-%s 

deeer~~ed-¼n-eft~e-eect¼ona 

tbt--B-~fta¼l-be-rettnded-downward-to-t~e-nearest-9a868¼%a 

t6t--A£ter-~ttiy-l,-%986,-no-adjttstment-may--8e--made--by 

the--department--to--the-taxab¼e-pereenta1e-rate-~PU-ttn~¼l-a 

~alttation-~a~-been-fflade-as-prov½ded-in-15-7-l¼¼o (Terminates 

January 1, 1991 1995--sec. 10, Ch. 681, L. 1985. ) 11 

Section 12. Section 15-6-153, MCA, is amended to read: 

•is-6-153. Application for classification as class 

ei9hteen--property nonproductive mining claim. A person 

applying for classification of property as elase-e¼qh~een 

preperey a nonproductive mining claim as described in 

15-6-133(l)(b) and (2) shall make an affidavit to the 

department of revenue, on a form provided by the department 

without cost, stating: 

( 1) the fact that the mining claim is not presently 

being used for mining purposes but is being held for chat 

use; 

(2) that the mineral interests of the mining claim have 

not been depleted; and 

{3) such other information as the department may 

require to determine an applicant's eligibility and to 

determine if tl1e surface is being ~sed for other than mining 

purposes or has a separate and independent value for such 

other purposes." 
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NEW SECTION. Section 13. Class twenty-one property -­

description -- ta•able percentage -- application for reduced 

rate. (1) Class twenty-one property includes: 

{a} all land used for commercial purposes except that 

specifically included in another class; 

{b) all improvements and personal property rigidly 

affixed to land or improvements and used for commercial 

purposes except that specifically included in another class; 

(c) golf courses, including land and improvements 

actually and necessarily used for that purpose, that consist 

of at least nine holes and not less than 3,000 lineal yards; 

(d) items of personal property intended for rent or 

lease in the ordinary course of business, provided each item 

of personal property satisfies all of the following: 

(iJ the full and true value of the personal property is 

more than $10,000; 

(ii) the personal property is owned by a business whose 

primary business income is from the rental or lease of 

personal property to individuals wherein no one customer of 

the business accounts for more than 10% of the total rentals 

or leases during a calendar year; and 

(iii} the lease of the personal property is generally on 

an hourly, daily, or weekly basis; 

(e) equipment, except that specifically included in 

another class, used in commercial establishments as defined 
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in this section: 

(f) all other property not included in any other class 

in this part, except that property subject to a fee in lieu 

of a property tax. 

( 2) 11 Commercial establishment" includes any hotel, 

motel, office, petroleum marketing station, or service, 

wholesale, retail~ or food-handling business. 

{3) (a) Except as provided in 15-24-1402, 15-24-1501, 

and subsection {3)(b) of this section, class twenty-one 

property is taxed at 5.3% of market value. 

(b) Real and personal property classified under this 

section is taxed at 3.86% of market value if the property: 

{i) is integrally related in a single working unit; 

(ii) is not in production on the assessment date of the 

current taxable year; and 

(iii) has not been in production during any 6 months of 

the preceding 12 months before the assessment date of the 

current taxable year, 

(4) A person applying for the reduced rate as provided 

in subsection {3){b) shall make an application to the 

department of revenue on a form provided without cost by the 

department. 

(5) All property classified under this section is 

subject to the provisions of 15-16-101 and iS-16-102. 

Section 14. Section 15-6-201, MCA, is amended to read: 
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following 

(i) the United States, the state, counties, cities, 

towns, school districts, except, if congress passes 

legislation that allows the state to tax property owned by 

an agency created by congress to transmit or distribute 

electrical energy, the property constructed, owned, or 

operated by a public agency created by the congress to 

transmit or distribute electric energy produced at privately 

owned generating facilities {not including rurdl electric 

cooperatives); 

(ii) irrigation districts organized under the laws of 

Montana and not operating for profit; 

{iii) municipal corporations; and 

{iv) public libraries; 

(b} buildings, with land they occupy and furnishings 

therein, owned by a church and used for actual religious 

worship or for residences of the clergy, together with 

adjacent land reasonably necessary Eor convenient use of the 

buildings; 

(c) property used exclusively for agricultural and 

horticultural societies, for educaticnal purposes, and fer 

nonprofit health care facilities, as defined in 50-5-101, 

licensed by the department of health and environmental 
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sciences and organized under Title 35, chapter 2 or 3. A 

health care facility that is not licensed by the department 

of health and environmental sciences and organized under 

Title 35, chapter 2 or 3, is not exempt. 

(d) property that meets the following conditions: 

(i) is owned and held by any association or corporation 

organized under Title 35, chapter 2, 3, 20, or 21; 

(ii) is devoted exclusively to use in connection with a 

cemetery or cemeteries for which a permanent care and 

improvement fund has been established as provided for in 

Title 35, chapter 20, part 3; and 

(iii) is not maintained and operated for private or 

corporate profit; 

(e) institutions of purely public charity; 

(f) evidence of debt secured by mortgages of record 

upon real or personal property in the state of Montana; 

(g) public art galleries and public observatories not 

used or held for private or corporate profit; 

(h) dll household goods and furniture, including but 

not limited to clocks, musical instruments, sewing machines, 

and wearing apparel of members of the family, used by the 

owner for personal and domestic purposes or for furnishing 

or equipping the family residence; 

ti) a truck canopy cover or t~pper weighing less than 

300 pounds dnd having no accommodations actached. This 
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property is also exempt from taxation under 61-3-504(2) and 

61-3-537. 

{j) a bicycle, as defined in 61-1-123, used by the 

owner for personal transportation purposes; 

(k) motor homes, travel trailers, and campers; 

(1) all watercraft; 

(m) land, fixtures, buildings, and improvements owned 

by a cooperative association or nonprofit corporation 

organized to furnish potable water to its members or 

customers for uses other than the irrigation of agricultural 

land; 

(n) the righc of entry that is a property right 

reserved in land or received by mesne conveyance (exclusive 

of leasehold interests), devise, or succession co enter land 

whose surface title is held by another to explore, prospect, 

or dig for ail, gas, coal, or minerals; 

(o) property owned and used by a corporation or 

association organized and operated exclusively for the care 

of the developmentally disabled, mentally ill, or 

vocationally handicapped as defined in 18-5-101, which is 

not operated for gain or profit; 

(p) all farm buildings with a market value of less than 

$500 and all agricultural implements and machinery with a 

market val~e of less than $100; 

(q) proper~y owned by a nonprofit corporation organized 
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to provide facilities primarily for training and practice 

for or competition in international sports and athletic 

events and not held or used for private or corporate gain or 

profit. For purposes of this subsection (q), "nonprofit 

corporation" means an organization exempt from taxation 

under section SOl{c) of the Internal Revenue Code and 

incorporated and admitted under the Montana Nonprofit 

Corporation Act. 

(r) prov¼ded-t~e-~oo¼s-er~-owned-by-the--taxpayer,--the 

E¼rst--$%57089--or--¼ess--0£--market-va¼tte-0£ tools that are 

customarily hand-held and that are used to: 

(i) construct, repair, and maintain improvements to 

real property; or 

(ii) repair and maintain machinery, equipment, 

appliances, or other personal property; 

{s} harness, saddlery, and other tack equipment; end 

(t) a title plant owned by a title insurer or a title 

insurance producer, as those terms are defined in 

33-25-105.~ 

l.!U furniture and fixtures1 

(v) the first $10,000 or less of all goods 

equipment intended for rent or lease; 

(w) citizens' band radios and mobile telephones; 

(x) theater projectors and sound equipment; and 

and 

(Y) all tangible supplies and materials used or 
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consumed in a business. 

(2) (a) The term "institutions 

charity" includes organizations 

facilities for the care of the 

of purely 

owning and 

retired or 

chronically ill, which are not operated for gain or 

(b) The terms ''public art galleries'' and 

public 

operating 

aged or 

profit. 

"public 

observatories" include only those art galleries and 

observatories, whether of public or private ownership, that 

are open to the public without charge at all reasonable 

hours and are used for t~e purpose of education only. 

(3) The following portions of the appraised value of a 

capital investment made after January 1, 1979, in a 

recognized nonfossil form of energy generation, as defined 

in 15-32-102, are exempt from taxation for a period of 10 

years following installation of the property: 

(a) $20,000 in the case of a single-family residential 

dwelling; 

(b) $100,000 in the case of a multifamily residential 

dwelling or a nonresidential structure.'' 

Section 15. Section 15-7-103, MCA, is amended to read: 

•is-7-103. Classification and appraisal -- general and 

uniform methods. (1) It is the duty of the depdrtment of 

revenue to implement the provisions of 15-7-101 through 

15-7-103 by providing: 

(a) for a general and uniform method of classifying 
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lands in the state for the purpose of securing an equitable 

and uniform basis of assessment of said lands for taxation 

purposesi 

{b) for a general and uniform method of appraising city 

and town lotsi 

{c) for a general and uniform method of appraising 

rural and urban improvements; 

{d) for a general and uniform method of appraising 

timberlands. 

(2) All lands shall be classified according to their 

use or uses and graded within each class according to soil 

and productive capacity. In such classification work, use 

shall be made of soil surveys and maps and all other 

pert~nent available information. 

(3} All lands must be classified by parcels or 

subdivisions not exceeding l section each, by the sections, 

fractional sections, or lots of all tracts of land that have 

been sectionized by the United States government, or by 

metes and bounds, whichever yields a true description of the 

land. 

(4) All agricultural lands must be classified and 

appraised dS agricultural lands without regard to the best 

and highest value use of adjacent or neighboring lands. 

t5) In any pericdic ~evaluation of caxable property 

completed under the provisions of 15-7-111 after January l, 
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1986, all property classified in 15-6-134 or property 

classified in [section 13] must be appraised on its market 

value in the same year. The department may use the same year 

for property classified in 15-6-134 or [section 13]. The 

department shall publish a rule specifying the year used in 

the appraisal of property classified in 15-6-134 and the 

year used in the appraisal of property classified in 

[section 13]. 

(6} All sewage disposal systems and domestic use water 

supply systems of all dwellings may not be appraised, 

assessed, and taxed separately from the land, house, or 

other improvements in which they are located. In no event 

may the sewage disposal or domestic water supply systems be 

included twice by including them in the valuation and 

assessing them separately." 

Section 16. Section 15-8-205, MCA, is amended to read: 

"15-8-205. Initial assessment 

trailer and mobile home property 

assessor shall assess all class 

of class ~w~¼¥e four 

when. The county 

twelve four trailer and 

mobile home property immediately upon arrival in the county 

if the taxes have not been previously paid for that year in 

another county in Montana. 11 

Section 17. Section 15-10-402, MCA, is amended to read: 

"15-10-402. Property tax limited to 1986 

Except as provided in subsections (2) and (3}, 

-31-

levels. (1) 

the amount of 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0925/01 

taxes levied on property described in 15-6-133, 15-6-134, 

and 15-6-1367 15-6-½4%, and-¼5-6-%44 may not, for any taxing 

jurisdiction, exceed the amount levied for taxable year 

1986. 

(2) The limitation contained in subsection (l) does not 

apply to levies for rural improvement districts, Title 7, 

chapter 12, part 21; special improvement districts, Title 7, 

chapter 12, part 41; elementary and high school districts, 

Title 20; or bonded indebtedness. 

(3) New construction or improvements to or deletions 

from property described in subsection (1) are subject to 

taxation at 1986 levels. 

{4) As used in this section, the "amount of taxes 

levied" and the "amount levied" mean the actual dollar 

amount of taxes imposed on an individual piece of property, 

notwithstanding an increase or decrease in value due to 

inflation, reappraisal, adjustments in the percentage 

multiplier used to convert appraised value to taxable value, 

changes in the number of mills levied, or increase or 

decrease in the value of a mill.'' 

Section 18. Section 15-10-412, MCA, is amended to read: 

"15-10-412. Property tax limited to 1986 levels -­

clarification -- extension to all property classes. Section 

15-10-402 is interpreted and clarified as follows: 

(1) The limitation to 1986 levels is extended to apply 
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to all classes of property described in Title 15, chapter 6, 

part 1. 

(2) The limitation on the amount of taxes levied is 

interpreted to mean that, except as otherwise provided in 

this section, the actual tax liability for an individual 

property is capped at the dollar amount due in each taxing 

unit for the 1986 tax year. In tax years thereafter, the 

property must be taxed in each taxing unit at the 1986 cap 

or the product of the taxable value and mills levied, 

whichever is less for each taxing unit, except in a taxing 

unit that levied a tax in tax years 1983 through 1985 but 

did not levy a tax in 1986, in which case the actual tax 

liability for an individual property is capped at the dollar 

amount due in that taxing unit for the 1985 tax year. 

(3) The limitation on the amount of taxes levied does 

not mean that no further increase may be made in the total 

taxable valuation of a taxing unit as a result of: 

(a) annexation of real property and improvements into a 

taxing unit; 

(bJ construction, expansion, or remodeling 

improvements; 

{c) transfer of property into a taxing unit; 

(d) subdivision of real property; 

(e) reclassification cf property; 

of 

(f) increases in the amount of production or the val~e 
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of production for 

15-6-132: 

property described in 15-6-131 or 

{g) transfer 

status; 

of property from tax-exempt to taxable 

(h) revaluations caused by: 

(i) cyclical reappraisal; or 

(ii) expansion, addition, replacement, or remodeling of 

improvements; or 

(i) increases in 

:s-7-111(4) through (8) 

annually. 

property valuation pursuant to 

in order to equalize property values 

(4) The limitation on the amount of taxes levied does 

not mean that no further increase may be made in the taxable 

valuation or in the actual tax liability on individual 

property in each class as a result of: 

{a) a revaluation caused by: 

{i) construction~ expansion, replacement, or remodeling 

of improvements that adds value to the property; or 

(ii) cyclical reappraisal; 

(b) transfer of property into a taxing unit; 

(C) reclassification of property; 

(d) increases in the amount of production or the value 

of production for property described in 15-6-131 or 

l'i-G-132; 

\e) annexation of the individual property into a new 

-34-



l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

1B 

19 

20 

21 

22 

23 

24 

25 

taxing unit; 

(f) conversion of the 

tax-exempt to taxable status; or 

(g) increases in property 

LC 0925/01 

individual property from 

valuation pursuant to 

15-7-111(4) through (8) in order to equalize property values 

annually. 

(5) Property in e¼as~~~ class four7--tv@¼~@,--and 

Eo~~teeft is valued according to the procedures used in 1986, 

including the designation of 1982 as the base year, until 

the reappraisal cycle beginning January 1, 1986, is 

completed and new valuations are placed on the tax rolls and 

a new base year designated, if the property is: 

(a) new construction; 

(b) expanded, 

improvements; 

deleted, 

(C) annexed property; or 

(d) property converted 

status. 

( 6} Property described in 

( 5) (d) that is not class 

replaced, or remodeled 

from tax-exempt to taxable 

subsections ( 5 )(a) through 

four,--c¼ass--twer~e,-e~-etase 

fett~~eeft property is valued according to the procedures used 

in 1986 but is also subject to the dollar cap in each taxing 

u~it based on 1986 mills levied. 

(7) The limitation on the amount of taxes, as clarified 

in this section, is intended to leave the property appraisal 
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and valuation methodology of the department of revenue 

intact. Determinations of county classifications, salaries 

of local government officers, and all other matters in which 

total taxable valuation is an integral component are not 

affected by 15-10-401 and 15-10-402 except for the use of 

taxable valuation in fixing tax levies. In fixing tax 

levies, the taxing units of local government may anticipate 

the deficiency in revenues resulting from the tax 

limitations in 15-10-401 and 15-10-402, while understanding 

that regardless of the amount of mills levied, a taxpayer's 

liability may not exceed the dollar amount due in each 

taxing unit for the 1986 tax year unless: 

(a) the taxing unit 1 s taxable valuation decreases by 5% 

or more from the 1986 tax year. If a taxing unit 1 s taxable 

valuation decreases by 5% or more from the 1986 tax year, it 

may levy additional mills to compensate for the decreased 

taxable valuation, but in no case may the mills levied 

exceed a number calculated to equal the revenue from 

property taxes for the 1986 tax year in that taxing unit. 

(b) a levy authorized under Title 20 raised less 

revenue in 1986 than was raised in either 1984 or 1985, in 

which case the taxing unit may, after approval by the voters 

in the taxing unit, raise each year thereafter an additional 

number of mills but may not levy more rPvPnue than the 

3-year Qverage of revenue raised for that purpose during 
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1984, 1985, and 1986; 

(c) a levy authorized in 50-2-111 that was made in 1986 

was for less than the number of mills levied in either 1984 

or 1985, in which case the taxing unit may, after approval 

by the voters in the taxing unit, levy each year thereafter 

an additional number of mills but may not levy more than the 

3-year average number of mills levied for that purpose 

during 1984, 1985, and 1986. 

(8) The limitation on the amounL of taxes levied does 

not apply to the following levy or special assessment 

categories, whether or not they are based on commitments 

made before or after approval of 15-10-401 and 15-10-402: 

(a) rural improvement districts; 

(b) special improvement districts; 

(c) levies pledged for the repayment of bonded 

indebtedness, including tax increment bonds; 

(d) city street maintenance districts; 

(e) tax increment financing districts; 

(f) satisfaction of judgments against a taxing unit; 

(g) street lighting assessments; 

{h) revolving funds to support any categories specified 

in this subsection (8); 

{i) levies for economic development authorized pursuar1t 

to 90-5-112(4); a~d 

(j) elementary and high school districts. 
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(9) The limitation on the amount of taxes levied does 

not apply in a taxing unit if the voters in the taxing unit 

approve an increase in tax liability following a resolution 

of the governing body of the taxing unit containing: 

(a) a finding that there are insufficient funds to 

adequately operate the taxing unit as a result of 15-10-401 

and 15-10-402; 

(b) an explanation of the nature of the financial 

emergency; 

(c) an estimate of the amount of funding shortfali 

expected by the taxing unit; 

{d) a statement that applicable fund balances are or by 

the end of the fiscal year will be depleted; 

{e) a finding that there are no alternative sources of 

revenue; 

(f} a summary of the alternatives that the governing 

body of the taxing unit has considered; and 

(g) a statement of the need for the increased revenue 

and haw it will be used. 

(10) (a) The limitation on the amount of taxes levied 

does not apply to levies required to address the funding of 

relief of suffering of inhabitants caused by famine, 

conflagration, or other public calamity. 

(b) The limitation set forth in this chapter on the 

dmount 0f taxes levied does not apply to levies to support a 
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city-county board of health as provided in Title 50, chapter 

2, if the governing bodies of the taxing units served by the 

board of health determine, after a public hearing, that 

public health programs require funds to ensure the public 

health. A levy for the support of a local board of health 

may not exceed the 5-mill limit established in 50-2-111. 

(11) The limitation on the amount of taxes levied by a 

taxing jurisdiction subject to a statutory maximum mill levy 

does not prevent a taxing jurisdiction from increasing its 

number of mills beyond the statutory maximum mill levy to 

produce revenue equal to its 1986 revenue. 

{12) The limitation on the amount of taxes levied does 

not apply to a levy increase to repay taxes paid under 

protest in accordance with 15-1-402." 

Section 19. Section 15-16-611, MCA, is amended to read: 

•1S-l6-6lla Reduction of property tax for property 

destroyed by natural disastera (1) The department of revenue 

shall, upon showing by a taxpayer that some or all of the 

improvements on his real property or a trailer or mobile 

home as-8~seribed-in-¼5-6-¼4i have been destroyed to such an 

extent that such improvements have been rendered unsuitable 

for their previous use by natural disaster, adjust the 

taxable value on the property, accounting for the 

destruction. 

(2) The county treasurer shall adjust the tax due and 
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payable for the current year on the property under 15-16-102 

as provided in subsection (3) of this section. 

(3) To determine the amount of tax due for destroyed 

property, the county treasurer shall: 

(a) multiply the amount of ·tax levied and assessed on 

the original taxable value of the property for the year by 

the ratio that the number of days in the year that the 

property existed before destruction bears to 365; and 

(b) multiply the amount of tax levied and assessed on 

the adjusted taxable value of the property for the remainder 

of the year by the ratio that the number of days remaining 

in the year after the destruction of the property bears to 

365. 

(4) This section does not apply to delinquent taxes 

owed on the destroyed property for a year prior to the year 

in which the property was destroyed4 

( 5) For the purposes of this section, "natural 

disaster" includes but is not limited to fire, flood, 

earthquake, or wind." 

Section 20. Section 15-16-613, MCA, is amended to read: 

"15-16-613. Refund of certain taxes paid in other 

states. Subject to the provisions of 15-16-601 and upon 

proof that tax was paid in another state, a taxpayer is 

entitled tv a refund equal to the amount of tax paid in 

another state on a helicopter or property that was assessed 
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13(1) \fl J on 

is due. The 

refund under this section may not exceed the tax that was 

paid in Montana on the same property for the same period of 

time." 

NEW SECTION. Section 21. Repealer. Sections 15-6-142, 

15-6-144, 15-6-148, 15-6-150, and 15-6-155, 

repealed. 

NEW SECTION. Section 22. Codification 

MCA, are 

instruction .. 

[Section 13] is intended to be codified as an integral part 

of Title 15, chapter 6, part 1, and the provisions of Title 

15, chapter 6, part 1, apply to [section 13]. 

NEW SECTION. Section 23. Coordination instruction. If 

14 Bouse Bill No. 340 is passed and approved and if it includes 

15 a section that amends 15-6-143, then the amendments made by 

16 [this act] to 1S-6-133(l)(c), 15-6-143, and section 10, 

17 Chapter 681, Laws of 1985, are void. 

18 NEW SECTION. Section 24. Severability. IE a part of 

19 [this act] is invalid, all valid parts that are severable 

20 from the invalid part remain in effect. If a part of [this 

21 act] is invalid in one or more of its applications, the part 

22 remains in effect in all valid applications that are 

23 severable from the invalid applications. 

24 NEW SECTION. Section 25. Saving clause. [This ac~] 

25 does not affect rights and duties that matured, penalties 
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that were incurred, or proceedings that were begun before 

[the effective date of this act]. 

NEW SECTION. Section 26. Effective dates. 

(1) (Sections 10, 22 through 25, and this section} are 

effective on passage and approval. 

(2) [Sections 1 through 9 and 11 through 21] are 

effective January 1, 1992. 

NEW SECTION. Section 27. Applicability. (l) [Section 

10] applies retroactively, within the meaning of 1-2-109, to 

taxable years beginning after December 31, 1990. 

(2) [Sections 1 through 9 and 11 through 21] apply to 

taxable years beginning after December 31, 1991. 

-End-
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HOUSE BILL NO. 1004 

INTRODUCED BY DOLEZAL, HALLIGAN, REAM, ECK, 

HARPER, HARRINGTON 

A BILL FOR AN ACT ENTITLED: "AN ACT TO GENERALLY REVISE THE 

TAXATION OF PROPERTY; ebASSif¥fN6--eeMMBRefAb--bANB---ANB 

iMPR8YEMBNTS---ANB---eERTAfN---PBRS8NAb--PR8PBRT¥--AS--ehASS 

TWB~¥-8NB--PR8PERT¥,--PR8YiBfN6---THAT---ebASS---'fWBNT¥-8NB 

PR8PBRT¥---fS---TAllBB---AT--5T3--PBReBNT--8P--MARKBT--YAbHB, 

BbiMiNATiN6-ebASS--TWBNT¥--PR8PBRT¥,--PR8YfBiN6--THAT--ecASS 

TWBNT¥-8NB--PR8PBRT¥--THAT--ts--N8NPR89HeTiYB--iS-TAKBB-AT-A 

RBBHeBB--RATB,--BbiMiNATill6--ebASS---'l'WBbYB---PR8PBRT¥---ANB 

fNebH9fN6--TRAfbBRS-ANB-M8BfbB-H8MBS-iN-ebASS-P8HR-PR0PBRT¥, 

BbfMiNATiNEl-ebASS-P8HRTBBN-PR0PBRT¥-ANB-tNebHBfN8-fARMSTBABS 

ANB-0'l'BER-A6RfeHbTHRAb-fMPR8YBMBNTS-tN-ebASS-P8HR--PR8PBRT¥, 

PR8YfBfN6--THAT--MHbTffAMfb¥--RBSiBBNeBS--ARB-N8T-€8MMBR€tAb 

PR8PBRT¥,-iN€RBASiN6-THB-TAK-RATB-8N-8R0SS-PR8€EBBS-0P-MBTAb 

MfNBS--fR8M--3--PBR€BNT--Te--5--PBReBNT,--BbiMiNATiN6--ebASS 

Bf8HTBBN-PR8PBRT¥-ANB-iNebHBiN6-N8NPR0BH€TfYB-MfNfH6--€bAfMS 

fN--ebASS--THRBB--PR8PBRT¥,--RB€bASSfP¥fNS--eBRTAfN-PERS8NAb 

PR8PBRT¥,-BKBMPTfN8-€BRTAfN-PBRS0NAb-PR8PBRT¥-PR8M-TAKATf8N, 

BKTBNBfN6-THB-TBRMiNATi0N-BATB-0P--€bASS--THfRTBBN--PR8PBRT¥ 

TAKfNS---TiMBBRbANBS,--fN€RBASiNS--THB--TAK--RATB--8N--€bASS 

THfRTBBN-PR8PERT¥-T0-5T3--PBR€ENT,--PR8YiBfN6--THAT--€ERTAfH 

TfMBBRbAHB--fS--€bASSiPiBB--AS--A6Ri€HbTHRAb--bANB,-AMENBiHS 

~--..., ... ,,__ 

l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

1B 

19 

20 

21 

22 

23 

24 

25 

HB 1004/02 

SE€Ti8NS-T-l3-i5iTT-l5-l-l8lT-l5-l-lll,-lS-6-l3iT--lS-6-l33T 

l5-6-l347--l5-6-l367-l5-6-l3T7-l5-6-l38,-l5-6-l43T-l5-6-l537 

lS-6-i8l7---l5-T-l837---lS-8-i8S7---l5-l8-48i7----lS-l8-4liT 

lS-l6-6ll7--ANB-l5-l6-6l37-M€A7-ANB-SE€Tf8N-l87-€HAPTER-68l7 

cAWS--8f--l985,--REPEAbiHS--SBeTi8NS---lS-6-l4i,---l5-6-l44T 

l5-6-l487---lS-6-lS87---ANB--lS-6-lSS7--M€A,--ANB--PR8YfBfN6 

EPPE€TiYB--BATBS--ANB--APPbi€ABibiT¥---BATBS CONSOLIDATING 

PROPERTY TAX CLASSES; ELIMINATING PRESENT CLASS TWELVE 

PROPERTY AND INCLUDING TRAILERS ANO MOBILE HOMES IN CLASS 

FOUR PROPERTY, ELIMINATING CLASS EIGHTEEN PROPERTY 

(NONPRODUCTIVE MINING CLAIMS), CLASS NINETEEN PROPERTY 

(NONPRODUCTIVE REAL ESTATE), AND CLASS TWENTY PROPERTY 

(OUT-OF-PRODUCTION AGRICULTURAL LAND AND TIMBERLAND), ALL OF 

WHICH BECOME TAXABLE AS CLASS FOUR PROPERTY; CONSOLIDATING 

RAILROAD PROPERTY AND AIRLINE PROPERTY INTO ONE CLASS; 

DELETING THE FORMULA FOR COMPUTING THE VALUE OF OTHER 

COMMERCIAL PROPERTY NECESSARY FOR TAXATION OF RAILROAD 

PROPERTY AHO AIRLINE PROPERTY BY DELETING NET AND GROSS 

PROCEEDS; DELETING THE SEPARATE PROVISION IN CLASS SIX 

PROPERTY FOR MALTING BARLEY FACILITIESI REPEALING THE 

STATUTORY APPROPRIATION FOR REIMBURSEMENTS TO LOCAL 

GOVERNMENTS AND SCHOOLS FOR LOSS OF PERSONAL PROPERTY 

VALUATION; REPEALING THE PROPERTY TAX LIMITATIONS ENACTED BY 

INITIATIVE MEASURE NO. 105; AMENDING SECTIONS 7-13-2527, 

15-1-101, 15-6-133, 15-6-134_._l_';-6-135, 15-6-136, 15-6-138, 

-2- HB 1004 
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15-§-141 1 15-6-143, 15-6-144 1 lS-6-145 1 15-6-201, 15-8-205, 

15-16-111, 15-16-611, 17-7-502 1 AND 67-3-204, MCA, ANO 

SECTION 10 1 Cl!APTER 681, LAWS OF 1985; REPEALING SECTIONS 

15-l-lll, 15-6-142, 15-6-147, !5-6-148, 15-6-149, 15-6-150, 

15-6-153, 15-6-154, 15-6-155, 15-10-401, 15-10-402, 

15-10-411, AND 15-10-4}2, MCAI AND PROVIDING AN IMMEDIATE 

EFFECTIVE DATE AND A Rl!:TROA~TIVE APPLICABILITY DATE." 

BE IT ENACTED BY 't'1iE LEGISLATURE OF THE STATE OF MONTANA, 

(Refer to Introduced Bill) 

Stri~e everything after the enac~ing clause and insert: 

Section 1. Section 7-13-2521, MCA, is amended to read: 

"7-13-2537. List of property owners. (l) A copy of the 

order creating the district shall be delivered to the county 

assessor of each county within the district. 

(2) The assessor shall, on or before August l of any 

given year, prepare and certify a list of all persons owning 

class four7-e¼aaa-ewe¼••T or class fe~reeen ~ property 

within such district and deliver a copy of such list to the 

board of trustees of said district." 

Section 2. 

"15-1-181. 

Section 1s-1-1111, MCA, is uended to read: 

Definitions. (l) Eici,ept as otherwise 

specifically provided, when terms mentioned in this section 

are used in connection with taxation, they are defineQ in 

the following manner; 
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(a) The ter~ "agricultu~ai• refers to the raising of 

livestoc~, poultry, bees, and othe~ specie• of domestic 

animals ~nd wildlife in doaestication or a c•ptive 

environment, and the raising of field crops, fruit, and 

other animal and vegetable ~tter for food or fibera 

(b) The term 11 assessed value" means the valull! of 

property as defined in 15-8-lll. 

(c) The term "average wholesale value• llleans the value 

to a dealer prior ta reconditioning and profit margin shown 

in national appraisal guides and manuals or the valuation 

schedules of the department of revenue. 

(d) (ii The ter111 "co11Unercia1•, when qs11d to describe 

property, 111eans any property used or owned by a busineas, a 

trade, or a nonprofit corporation as defined in JS-1-10~ or 

used for the production of income, eicoopt that property 

described in subsection (ii). 

(ii) The following types of property are not c~ercial: 

CA) agricultural lands1 

<•l tillberland•i 

(CJ sintle-fuily and m~ltif,mily r,■itlences and 

ancillary improveaenta and i111provements nece■sary to th• 

function of a Joona tide farm, ranch, o~ stoc~ operatien, 

(D) mobile h9mes u~ed e•clusively as a residence escep\ 

~hen heid by• distributor or dealer of trailer~ or mqbile 

homes •s his stoc~ in trad~; 

-4- lffl U84 
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(E) all property described in 15-6-135, and 

(F) all property described in 15-6-136. 

HB 1004/02 

(e) The term "comparable property" means property that 

has similar use, function, and utility; that is influenced 

by the same set of economic trends and physical, 

governmental, and social factors; and that has the potential 

of a similar highest and best use. 

(f) The term ftcredit" means solvent debts, secured or 

unsecured, owing to a person. 

{g) The term "improvements" includes all buildings, 

structures, fences, and improvements situated upon, erected 

upon, or affixed to land. When the department of revenue or 

its agent determines that the permanency of location of a 

mobile home or housetrailer has been established, the mobile 

home or housetrailer is presumed to be an improvement to 

real property. A mobile home or housetrailer may be 

determined to be permanently located only when it is 

attached to a foundation which cannot feasibly be relocated 

and only when the wheels are removed. 

(h) The term "leasehold improvements" means 

improvements to mobile homes and mobile homes located on 

land owned by another person. This property is assessed 

under the appropriate classification and the taxes are due 

and payable in two payments as provided in 15-24-202. 

Delinquent taxes on such leasehold improvements are a lien 
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only on such leasehold improvements. 

(i) The term "livestock" means cattle, sheep, swine, 

goats, horses, mules, and asses. 

( j} The term '1mobile home" means forms of housing known 

as ''trailers'', "housetrailers'', or "trailer coaches" 

exceeding 8 feet in width or 45 feet in length, designed to 

be moved from one place to another by an independent power 

connected to them, or any "trailer", "housetrailer 11
, or 

11 trailer coach 11 up to 8 feet in width or 45 feet in length 

used as a principal residence • 

tkt--~he--~erm--Bpersona¼--propereyu-¼ne¼ndes-everyth±ftg 

~hat-¼s-the-sttb;eee-o!-ewnersh±p-bttt-ehat--±s--not--±ne¼ttded 

w±th±n---~he---mean¼ng---of--ehe--terms--Area¼--eeea~eu--and 

.a~mproYementsa";" 

tltfil The term "poultry" includes 

turkeys, geese, ducks, and other 

domestication to produce food or feathers. 

all 

birds 

chickens, 

raised in 

tmtill_ The term "property" incl.udes moneys, credits, 

bonds, stocks, franchises, and all other matters and things, 

real, personal, and mixed, capable of private ownership. 

This definition must not be construed to authorize the 

taxation of the stocks of any company or corporation when 

the property of such company or corporation represented by 

the stocks is within the state and has been taxed. 

tnt.1.!!U. The term 11 real estate" includes: 
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(i) the possession of, claim to, ownership of, or right 

to the possession of land; 

(ii) all mines, minerals, and quarries in and under the 

land subject to the provisions of 15-23-501 and Title 15, 

chapter 23, part 8: all timber belonging to individuals or 

corporations growing or being on the lands of the United 

States; and all rights and privileges appertaining theretow 

tet.l!U. "Research and development firm 11 means an entity 

incorporated under the laws of this state or a foreign 

corporation authorized to do business in this state whose 

principal purpose is to engage in theoretical analysis, 

exp~oration, and experimentation and the extension of 

inves,tigative findings and theories of a scientific and 

technical nature into practical application for experimental 

and demonstration purposes, including the experimental 

production and testing of models, devices, equipment, 

materials, and processes. 

tpti2.l The term "taxable value" means the percentage of 

m4rket or assessed value as provided for in Title 15, 

chapter 6, part l. 

tq_-t12.l The term "weighted mean assessment ratio" means 

the total of the assessed values d!viqed by the total of the 

selling prices of all area sale&i in the str-a;tum. 

( 2) The phrase ''municipal corporation'' or 

"municipality" or "taxing unit" shall be deemed to include a 
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county, city, incorporated town, township, school district, 

irrigation district, drainage district, or any person, 

persons, or organized body authorized by law to establish 

tax levies for the purpose of raising public revenue. 

(3) The term "state board 1
' or "board 11 when used without 

other qualification shall mean the state tax appeal board,.,. 

Section 3. Section 15-6-133, MCA, is amended to read: 

"15-6-133. Class three property description 

taxable percentage. (1) Class three property includes~ 

1.!.l agriculturql land as defined in 15-7-202L 

(b) nonproductive patented mining claims outside the 

limits of an incorporated city or town held by an owner for 

the ultimate purpgse of developing the mineral interests on 

the property. For the purposes of this subsection (lJ(bl, 

the following proyisions ~PJ?ly: 
(il The claim 111!\Y not include any property that is used 

for residential purposes, recreational purpases as described 

in 70-16-301, or conµue~cial purposes as defined in 15-l-101 

or any ~roperty th@ surface of which is being used for other 

than mining pur@9~as or has a se~~rate and independent value 

fpr such other pur~q~es. 

(ii) Improvements to the property that "IOU.ld not 

disqualify the parcel are taxed as otherwise provided in 

this tit_!~, includin9 th9t portion of tht:! land upon ;:hi£h 

s~ch im~rovernents ar! located anQ th~t is reasoqably 
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required for the use of the improvements. 

[iii) Nonproductive patented mining claim property must 

be valued a_!! if the land were devoted to agricultural 

grazing use. 

(2) Class three property is taxed at the taxable 

percentage rate "P" of its productive capacity. 

(3) Until July 1, 1986, the taxable percentage rate ''P 1
' 

for class three property is 30%, 

(4) Prior to July l, 1986, the department of revenue 

shall determine the taxable percentage rate 0 P 11 applicable 

to class three property for the revaluation cycle beginning 

January 1, 1986, as follows: 

(a) The director of the department of revenue shall 

certify to the governor before July 1, 1986, the percentage 

by which the appraised value of all property in the state 

classified under class three as of January 1, 1986, has 

increased due to the revaluation conducted under 15-7-111. 

This figure is 

increase". 

the "certified statewide percentage 

(b) The taxable value of property in class three is 

determined as a function of the certified statewide 

percentage increase in accordance with the table shown 

below. 

(c) This table limits the statewide increase in taxable 

valuation resulting from reappraisal to 0%. In calculating 
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the percentage increase, the department may not consider 

agricultural use changes during calendar year 1985. 

(d) The taxable percentage must be calculated by 

interpolation to coincide with the nearest whole number 

certified statewide percentage increase from the following 

table: 

Certified Statewide 

Percentage Increase 

0 

10 

20 

30 

40 

50 

Class Three Taxable 

Percentage "P" 

30.00 

27.27 

25.00 

23.08 

21.43 

20.00 

(5) After July 1, 1986, no adjustment may be made by 

the department to the taxable percentage rate 11 P" until a 

revaluation has been made as provided in 15-7-111." 

Section 4. Section 15-6-134, MCA, is amended to read: 

"15-6-134. Class four property description 

tazable percentage. (1) Class four property includes: 

(a) all land except that specifically included in 

another class; 

(b) all improvements, including trailers or mobile 

homes used as a residence, except those 

included in another class; 

-10-
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(c) the first $80,000 or less of the market value of 

any improvement on real property, including trailers or 

J110bile homes, and appurtenant land not exceeding 5 acres 

owned or under contract for deed and actually occupied for 

at least 10 months a year as the primary residential 

dwelling of any person whose total income from all sources 

and net business income and losses, including otherwise 

tax-exempt income of all types is not more than $10,000 for 

a single person or $12,000 for a married couple or a head of 

household, as adjusted according to subsection (2)(b)(ii); 

(d) all golf courses, including land and improvements 

actually and necessarily used for that purpose, that consist 

of at least 9 holes and not less than 3,000 lineal yards. 

(2) Class four property is taxed as follows: 

(a) Except as provided in 15-24-1402 or 15-24-1501, 

property described in subsections (l)(a) and (l)(b) is taxed 

at 3T86' 4\ of its market value. 

(b) (i) Property described in subsection (l)(C) is 

taxed at 3T86' 4\ of its market value multiplied by a 

percentage figure based on gross income and determined from 

the following table: 

$ 

Income 

Single Person 

0 - $1,000 

Income 

Married couple 2.!. 

Head of Household 

$ 0 - $1,200 

-11-

Percentage 

Multiplier 

0% 
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1,001 - 2,000 1,201 - 2,400 10\ 

2,001 - 3,000 2,401 - 3,600 20\ 

3,001 - 4,000 3,601 - 4,800 30\ 

4,001 - 5,000 4,801 - 6,000 40\ 

5,001 - 6,000 6,001 - 7,200 50\ 

6,001 - 7,000 7,201 - 8,400 60\ 

7,001 - 8,000 8,401 - 9,600 701 

8,001 - 9,000 9,601 - 10,800 801 

9,001 - 10,000 10,801 - 12,000 90\ 

( ii) The income levels contained in the table in 

subsection {2){b)(i) must be adjusted for inflation annually 

by the department of revenue. The adjustment to the income 

levels is determined by: 

{A) multiplying the appropriate dollar amount from the 

table in subsection (2)(b){i) by the ratio of the PCE for 

the second quarter of the year prior to the year of 

application to the PCE for the second quarter of 1986: and 

{BJ rounding the product thus obtained to the nearest 

whole dollar amount. 

(iii) "PCE" means the implicit price deflator for 

personal consumption expenditures as published quarterly in 

the Survey of Current Business by the bureau of economic 

analysis of the U.S. department of commerce. 

(c} Property described in· subsection {l)(d) is taxed at 

one-half the taxable percentage rate established in 
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subsection (2)(a). 

(3) After July l, 1986, no adjustment may be made by 

the department to the taxable percentage rate for class four 

property until a revaluation has been made as provided in 

15-7-111. 

(4) Within the meaning of comparable property as 

defined in 15-1-101, property assessed as commetcial 

property is comparable only to other property assessed as 

commercial property, and property assessed as other than 

commercial property is comparable only to other property 

assessed as other than commercial property." 

NEW SECTION. Section 5. Property taz credit. (1) For 

the purposes 

apply: 

of this section, the following definitions 

(a) 

unit of 

"Homestead'' means a single-family dwelling unit or 

a multiple-unit dwelling that is subject to ad 

valorem taxes in Montana and that is owned and occupied as 

the principal residence of the owner and as much of the 

surrounding land, but not in excess of 1 acre, as is 

reasonably necessary for its use as a dwelling. 

(b) 11 Household 11 means an association of persons who 

live in the same dwelling, sharing its furnishings, 

facilities, accommodations, and expenses. The term does not 

include bona fide lessees, tenants, or roomers and boarders 

on contract. 
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(c) "Proof of payment" means a copy of the notice of 

the amount of property taxes owed by the taxpayer that was 

sent to the taxpayer, pursuant to 15-16-101, together with a 

receipt, issued pursuant to 15-16-104, that shows the amount 

of property taxes paid by the taxpayer or other 

documentation approved by the department of revenue that 

shows the amount of property taxes that were owed by the 

taxpayer and the receipt of payment of property taxes by the 

taxpayer or his agent. 

( d) "Property tax•• means general ad valor em taxes 

levied against the homestead, exclusive of special 

assessments, penalties, or interest. 

(2) Except as provided in subsection (3), a. taxpayer is 

entitled to receive a credit against taxes imposed under 

this chapter equal to one-half of the first $400 of property 

taxes paid by the taxpayer during the taxable year. 

(3) (a) A taxpayer who files a claim with the 

department under 15-30-171 through 15-30-179 is ineligible 

to receive a credit under this section. 

(b) Only one taxpayer in each household is eligible to 

receive a credit under this section. 

(c) A taxpayer shall provide proof of payment at the 

time a return is filed, claiming a credit for property taxes 

paid. 

(4) The department shall1 not later than November 30, 

-14- HB 1004 



l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

u 
20 

21 

22 

23 

24 

25 

11111004/02 

notify all Montana residents who pay property taxes that 

they are eligible for an income tax credit for property tax 

relief. The content of this notification must be reviewed by 

the revenue oversight committee prior to its being sent to 

Montana residents who pay property taxes. The notice must 

contain, at a minimum, the following statement: 

"The 52nd Legislature has provided an income tax credit 

for property tax relief up ta $200 for every Montana 

resident. To qualify for this credit, you should contact 

your county assessor or county appraiser." 

Section 6. section 15-6-135, MCA, is amended to read: 

"15-6-135. Class five property description 

taxable percentage. (ll Class five property includes: 

(a) all property used and owned by cooperative rural 

electrical and cooperative rural telephone associations 

organized under the laws of Montana, except property owned 

by cooperative organizations described in subsection (l)(b) 

of 15-6-137, 

tBt--air--ane--va~er--pe¼¼ttC¼en--eenerei--eqtt¼pment---as 

de£ined-in-~ftis-aee~ien; 

tetfil new industrial property as defined in this 

section; 

tdtfil any personal or real property used primarily in 

the production of gasohol d~ring construction and for the 

first 3 years of its operation, 
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tetill all land and improvesents and all personal 

property owned by a research and development firm, provided 

that the property is actively devoted to research and 

development; 

trt!_tl machinery and equipment used in electrolytic 

reduction facilities. 

t~t--tat-AAir--and--wa~er--pe¼¼ntien--eqa¼pment•---meana 

£aei¼it¼es7--maehinery7--er--eqaipmen~--ased--te--redttee--er 

eentro¼--water--er-atmespher¼e-po¼¼aticn-er-eenea■¼natian-by 

reaevin~T--refttteing7---a¼terirtgT---8iepes¼n,7---e~---stor¼ng 

po¼¼tttanCs7-eentaminan~a7-waaees7-er-heatT-~he-department-e! 

hea¼th--and--envirenmentai--seieneea-sha¼¼-determ¼ne-¼!-atteh 

at¼¼ization-is-Deing-made• 

tbt--~he--depertmenc---er---hee¼th---end---en•¼reftaantai 

aeieneesi--deeer•inat¼eft--aa--eo--air--aftd--water--pe¼¼~t¼on 

e'f'l¼pmenc--aay--be--eppee¼ed--te--che--l>eard--er--hee¼th-end 

enYireftfflenea¼-se¼enees-and-aay-net-De-appea¼ed-te--either--a 

eeanty--tez--eppea¼--beerd--er--che--scace-ces-eppee¼-l>eerdv 

llewe•er7-the-eppreised-•eiae-er-che-eqaipment-as--determ¼ned 

by--the--depertment-ef-re¥enae-may-be-appee¼ed-te-che-eeancy 

cez-appee¼-beerd-end-t~e-ecete-ces-eppeai-beerdv 

t3t.ill "New industrial property" means any new 

industrial plant, including land, buildings, machinery, and 

fixtures, used by new industries during the first 3 years of 

their operation, The property may not have been assessed 

-16- !Ill 1004 



l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 1004/02 

within the state of Montana prior to July l, 1961. 

t4till (a) "New industry" means any person, 

corporation, firm, partnership, association, or other group 

that establishes a new plant in Montana for the operation of 

a new industrial endeavor, as distinguished from a mere 

expansion, 

industry. 

reorganization, or merger of an existing 

(bl New industry includes only those industries that: 

(i) manufacture, mill, mine, produce, process, 

fabricate materials; 

or 

(ii) do similar work, employing capital and labor, in 

which materials unserviceable in their natural state are 

extracted, processed, or made fit' for use or are 

substantially altered or treated so as to create commercial 

products or materials, or 

(iii) engage in the mechanical or chemical 

transformation of materials or substances into new products 

in the manner defined as manufacturing in the 1972 Standard 

Industrial Classification Manual prepared by the United 

States office of management and budget. 

tStill New industrial property does not include: 

(a) property used by retail or wholesale merchants, 

commercial services of any type, agriculture, trades, or 

professions; 

(b} a plant that will create adverse impact on existing 
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state, county, or municipal services; or 

(c) property used or employed in any industrial plant 

that has been in operation in this state for 3 years or 

longer. 

t6till Class five property is taxed at 3% of its market 

value." 

Section 7. Section 15-6-136, MCA, is amended to read: 

•is-6-136. Class six property -- description 

percentage. (l) Class six property includes: 

tazable 

(a) livestock and other species of domestic animals and 

wildlife raised in domestication or a captive enviroruo.ent, 

except for cats, dogs, and other household pets not raised 

for profit; and 

(b) items of personal property intended for rent or 

lease in.the ordinary course of business, provided each item 

of personal property satisfies all of the following: 

(i) the full and true value of the personal property is 

less than $5,000; 

(ii) the personal property is owned by a business whose 

primary business income is from rental or lease of personal 

property to individuals wherein no one customer of the 

business accounts for more than 10% of the total rentals or 

leases during a calendar year; and 

(iii) the lease of the personal property is generally on 

an hourly, daily, or weekly basis; and 
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tct--machinery-and-~il'11'Cftt-ttscd-in--a--111a¼ting--bar¼ey 

raeility,-and 

tdt.1£1 machinery and equipment used in canola seed oil 

processing facilities if: 

(i) the operators of such facilities employ a minimum 

of 15 full-time employees; and 

(ii) a canola seed oil processing facility locates in 

the state of Montana after July 25, 1989. 

t~t--•Ma¼ting-bar¼ey--raei¼ity•--means--a--raei¼ity--thc 

prineipa¼--pttrpe9e--ef--wh¼e~-¼s-~e-ma¼e-lt'lft¼t¼ng-bar¼eyT-~fte 

term-does-net-app¼y-te-a-raei¼tty-the-prineipa¼--pnrpese--ef 

wh¼eh--¼s--to--stere7--■i27--b¼end7--transport7-trans£er7-er 

ethcrw¼se-de--anythin9--with--malting--barley7--exeept--malt 

ma¼ting--bar¼eyT--Hewever7--afty--maehiflery--er-e~tt¼pment-the 

prineipa¼--pnrpese--ef--wh¼eh--is--te--stere7--MiK7---b¼eftdr 

transper~7--trana!er7--er-etherwise-ftand¼e-ma¼ting-bar¼ey-er 

ether-maeh¼nery-or-eqttipaent-that-is-ttsed-in-or-is-otherwise 

an-integra¼-part-er-a-rae¼¼ity-that-ma¼ts-malting-berlcy--is 

maehinery--er-eq~ipment-er-a-ma¼ting-bar¼ey-rae¼lity-rer-the 

parpeees-ef-thia-aeetien~ 

t3till. "Canela seed oil processing facility" means 

facility that: 

a 

(a) extracts oil from canola seeds, refines the crude 

oil to produce edible oil, formulates and packages the 

edible oil into food products, or engages in any one or more 
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of those processes; and 

(b) employs at least 15 employees in a full-time 

capacity~ 

t4till Class six property is taxed at 4\ of its market 

value." 

Section 8. Section 15-6-138, MCA, is amended to read: 

"15-6-138. Class eight property description 

tazable percentage. (1) Class eight property includes: 

(a) all agricultural implements and equipment; 

[b) all mining machinery, f¼xtnrea7-et.p:1ipment7-toe¼s 

that-src--net--cxempt--ttndcr--¼S-6-i9¼t¼ttrt7--and--sttpp¼¼es 

except ~heae that included in class five; 

(c) all manufacturing machinery, f¼xtttres7-e~ttipMeftt7 

tee¼s-that-arc-net-cxcmpt-ttnder-l5-6-~8¼t¼ttrtT-and-snpp¼¼ea 

except these that included in class five; 

(d) all trailers, including those prorated under 

15-24-102, except those subject to taxation under 

61-3-504(2); 

(et all goods and equipment intended for rent or lease, 

except goods and equipment specifically included and taxed 

in another class; 

(f) buses and trucks having a rated capacity of more 

than l ton, including those prorated under 15-24-102; 

[g) truck toppers weighing more than 300 pounds; 

tht--~ttrn¼Cttre7-~¼x~ttreft,--efta--eqttipmeft~,--exeepc--that 
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spee¼f¼ea¼¼y--ifte¼ttded--¼n-ano~fter-e±ass7 -ttsed-in-eommereia¼ 

ee~ab¼isftlllents-as-deE¼neS-ift-tftis-seet¼on; 

(h) air and water pollution control equipment as 

defined in this section; 

(i) x-ray and medical and dental equipment; 

(j) citizens' band radios and mobile telephones; 

(k) radio and television broadcasting and transmitting 

equipment; 

(1) cable television systems; 

{m) coal and ore haulers; 

(n) theater projectors and sound equipment; and 

(o) all other business property not included in any 

other c1ass in this part, except that property subject to a 

fee in lieu of a property tax. 

(2) As used in this section, "coal and ore haulers" 

means nonhighway vehicles that exceed 18,000 pounds per axle 

and that are primari1y designed and used to transport coal, 

ore, or other earthen material in a mining or quarrying 

environment. 

t3t--•eemaereia¼---esteb¼isl!meftt•--ine¼ades--afty--hote¼7 

meee¼~-effice;--petre¼ettm--1"lftrfteeing--statien~--er--ser•ieeT 

whe¼esaie7-re~ai¼7-er-feed-ftandi¼ng-btts¼ness~ 

(3) (a) "Air and water pollution control equipment" 

means facilities, machinery, or equipment used to reduce or 

control water or atmospheric pollution or contamination by 
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removing, reducing, altering, disposing of, or storing 

pollutants, contaminants, wastes, or heat. The department of 

health and environmental ~~iences shall determine if such 

utilization is being made. 

ill The de.E_artment of health and environmental 

sciences' determination as to air and water po1lution 

control equipment may be appealed to the board of health and 

environmental sc~en~~ but may not be appealed to either a 

count:l tax a~al board or the state tax ae12eal board. 

However, the aEEraised value of the ~i2ment as determined 

b;t the deJZ!rtment of revenue may be a22ealed to the county 

tax a~al board and the state tax appeal board. 

(4) Class eight property is taxed at 91 81 of its 

market value.• 

Section 9. Section 15-6-141, MCA, is amended to read: 

"15-6-141. Class e¼eYen nine property -- description -­

taxable percentage. (l) Class e¼eYen nine property includes: 

(a) centrally assessed electric power companies• 

allocations, including, if congress passes legislation that 

allows the state to tax property owned by an agency created 

by congress to transmit or distribute electrical energy, 

allocations of properties constructed, owned, or operated by 

a public agency created by the congress to transmit or 

distribute electric energy produced at privately owned 

generating facilities (not including rural electric 
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cooperatives); 

(b) allocations for centrally assessed natural gas 

companies 

and 

having a major distribution system in this state; 

(c) centrally assessed companies 1 allocations except: 

(i) electric power and natural gas companies' property: 

(ii) property owned by cooperative rural electric and 

cooperative rural telephone associations and classified in 

class five; 

(iii) property owned by organizations providing 

telephone communications to rural areas and classified in 

class seven: 

(iv) railroad transportation property included in class 

f¼fteen ~• and 

(v) airline transportation property included in class 

seweneeeft ~-

(2) Class eie•en nine property is taxed at 121 of 

market value." 

Section 10. Section 15-6-143, MCA, is amended to read: 

"l.5-6-143. 

description 

(Teaporary) 

taxable 

Cl.aas thirteen 

percentage 

property 

alternaitive 

classification. (l) Class thirteen property includes all 

timberland. 

(2) Timberland is contiguous land exceeding 15 acres in 

one ownership that is capable of producing timber that can 
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be harvested in c0111111ercial quantity. 

(3) e¼ass Except as provided in subsection (41 1 class 

thirteen property is taxed at the-pereentage-rate-•P• 4\ of 

the combined appraised value of the standing timber and 

grazing productivity of the property. 

t4t--Por-te~ab¼e-years-be,inn¼ft,-daft~ary--¼7--¼9867--and 

thereafter7--ehe--taxab¼e--pereentage-rate-•P•-app¼¼eab¼e-te 

e¼ass-th¼rteen-preperty-¼s-3&,fB7 -where-B-¼s--the--certtfied 

statew¼de--pereentage--tfterease--to--be--determifted--by--the 

department--e£--re¥efttte--as--pre¥¼ded-¼n-sabseet¼en-tStT-~he 

taxab¼e-pereenta9e-rate-•p•-sha¼¼-~e-rettnded-dewnward-~o-Che 

nearest-8T8¼,-and-shal¼--be--ea¼e~¼ated--by--ehe--departmene 

befere-dttly-¼7-¼986T 

tst--tat-Prier--te--dtt¼y--t,--t9867-the-depare•ent-sha¼¼ 

deeermine-~he-eertif¼e8-ata~evide--pereenea9e--inerea■e--tor 

elass-tnirteen-preperey-asin9-tne-fermttia-B-•-Hf¥7-wnereT 

tit--H-¼s-ehe-appreised-¥a¼tte7-as-ef-6aftttary-¼7-¼986T-ef 

a¼¼--preperty--in-Che-scaee,-exe¼ttding-ase-ehaftges-oeettrrin~ 

dttring-tfte-preeedin~-year7 -e¼asaif*ed-ander--e¼ass--tftirteen 

as-e¼ass-thirCee~-¼s-deseribed-in-thie-seetien,-and 

tiit-¥-is-tne-appraised-•a¼tte7-es-ef-6anttary-¼7-i98S7-ef 

a¼¼-preperty-¼n-the-state-tnat7-as-0£-aanttary-¼7-¼9867-wott¼d 

be--e¼ass¼Eied--ander--e¼ass--tftirteen--as-e¼~••-~h¼rteen-Ss 

dese~tbed-in-thts-see~ien7 

tbt--B-sna¼¼-be-rettnded-dawnwerd-re-tne-nearest-8.888¼,T 
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t6t--After-~a¼y-¼7-¼9867-ne-adjastment-may--be--made--by 

~he--departmene--te--tfte-taxab¼e-pereeft~a~e-rate-4 P•-6nt½¼-a 

va¼~atten-ha•-been-made-as-~revided-in-½5-T-¼¼¼. (Terminates 

January 1, ¼99¼ 1995--sec. 10, Ch. 681, L. 1985.)" 

Section 11. section 15-6-144, MCA, is amended to read: 

"15-6-144. Class £ettrteen ~ property 

description - taxab1e percentage. (1) Class £ea~teen eleven 

property includes all improvements on land that is eligible 

for valuation, assessment, and taxation as agricultural land 

under 15-7-202(2). Class fearteen eleven property includes l 

acre of real property beneath the agricultural improvements. 

The 1 acre shall be valued at market value. 

(2) Class fenrteen ~ property is taxed at 80\ of 

the taxable percentage applicable to class four property.• 

Section 12. Section 15-6-145, ~CA, is amended to read: 

"15-6-145. Class £¼!teen~ property -- description 

tazable percentage. (1) Class fifteen twelve property 

includes all railroad transportation property as described 

in the Railroad Revitalization and Regulatory Reform Act of 

1976 as it read on January 1, 1986L and all airline 

transpottation property as described in the Tax Equity and 

Fiscal Responsibility Act of 1982 as it read on January l, 

1986. 

(2) 

1991, and 

For the ~a~ae½e ~ year beginning January 1, ¼986 

for each ~axab¼e ~ year thereafter, class 
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!¼f~een twelve property is taxed at the percentage rate "R", 

to be determined by the department as provided in subsection 

(3), or 12%, whichever is less. 

( 3) R A/B where: 

(a) A is the total statewide taxable value of all 

commercial property, except class f½f~een ~ property, 

as commercial property is described in 15-l-10l(l)(d)7 

ine¼ttd¼ng-e¼aee-¼-and-elass-i-prepe~~y; and 

(b) B is the total statewide market value of all 

commercial property, except class Ei£~eeft twelve property, 

as commercial property is described in 15-l-10l(l)(d)7 

ine¼ttding-e¼ass-¼-ana-e¼ass-i-preper~y. 

(4) (a) For the taxable year beginning January 1, 1986, 

and for every taxable year thereafter, the department shall 

conduct a sales assessment ratio study of all commercial and 

industrial real property and improvements. The study must be 

based on: 

(i) assessments of such property as of January l of the 

year for which the study is being conducted1 and 

(ii) a statistically valid sample of sales using data 

from realty transfer certificates filed during the same 

taxable year or from the immediately preceding taxable year, 

but onlY. if a sufficient number of certificates is 

unavailable from the current taxable year to provide a 

statistically valid sample. 
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(b) The department shall determine the value-weighted 

mean sales assessment ratio "M" for all such property and 

reduce the taxable value of property described in subsection 

(4) only, by multiplying the total statewide taxable value 

of p["operty described in subsection (4)lll. by 11 M11 prior to 

calculating ''A" in subsection ( 3) ~-

( c) The adjustment referred to in subsection (4)(b) 

will be made beginning January 1, 1986, and in each 

subsequent tax year to equalize the railroad taxable values. 

(5) For the purpose of complying with the Railroad 

Revitalization and Regulatory Reform Act of 1976, as it read 

on January l, 1986, the rate "R" referred to in this section 

is the equalized average tax rate generally applicable to 

commercial and industrial property, except class !i~~een 

~ property, as commercial property is defined in 

15-1-lOl(l)(d)." 

NEW SECTION. Section 13. Class twenty-one property 

description -- taxable percentage -- application for reduced 

rate. (1) Class twenty-one property includes: 

{a) all land used for commercial purposes, except that 

specifically included in another class; 

(b) all improvements used for commercial purposes, 

except those specifically included in another class; and 

(c) all other property not included in any other class 

in this part, except that property subject to a fee in lieu 
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of a property tax. 

(2) (a) Except as provided in 15-24-1402, 15-24-1501, 

and subsection (2)(b) of this section, class twenty-one 

property is taxed at 5% of market value. 

(b) Real and personal property classified under this 

section is taxed at 4% of market value if the property: 

(i) is integrally related in a single working unit; 

(ii) is not in production on the assessment date of the 

current taxable year; and 

(iii) has not bean in production during any 6 months of 

the preceding 12 months before the assessment date of the 

current taxable year. 

(3) A person applying for the reduced rate as provided 

in subsection (2)(b) shall make an application to the 

department of revenue on a form provided without cost by the 

department. 

(4) All property classified under this section is 

subject to the provisions of 15-16-101 and 15-16-102. 

Section 14. Section 15-6-201, MCA, is amended to read: 

"15-6-201. Exempt categories. (l) The 

categories of proparty are exempt from taxation: 

(a) the property of: 

following 

(i) the United States, the state, counties, cities, 

towns, school districts, except, if congress passes 

legislation that allows the state to tax property owned by 
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an agency created by congress to transmit or distribute 

electrical energy, the property constructed, owned, or 

operated by a public agency created by the congress to 

transmit or distribute electric energy produced at privately 

owned generating facilities (not including rural electric 

cooperatives); 

(ii) irrigation districts organized under the laws of 

Montana and not operating for profit; 

(iii) municipal corporations; and 

(iv) public libraries; 

(b) buildings, with land they occupy and furnishings 

therein, owned by a church and used for actual religious 

worship or for residences of the clergy, together with 

adjacent land reasonably necessary for convenient use of the 

buildings; 

(c) property used exclusively for agricultural and 

horticultural societies, for educational purposes, and for 

nonprofit health care facilities, as defined in 50-5-101, 

licensed by the department of health and environmental 

sciences and organized under Title 35, chapter 2 or 3. A 

health care facility that is not licensed by the department 

of health and environmental sciences and organized under 

Title 35, chapter 2 or 3, is not exempt. 

(d} property that meets the following conditions: 

(i) is owned and held by any association or corporation 
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organized under Title 35, chapter 2, 3, 20, or 21: 

(ii) is devoted exclusively to use in connection with a 

cemetery or cemeteries for which a permanent care and 

improvement fund has been established as provided for in 

Title 35, chapter 20, part 3: and 

(iii) is not maintained and operated for private or 

corporate profit; 

(e) institutions of purely public charity; 

(f) evidence of debt secured by mortgages of record 

upon real or personal property in the state of Montana; 

(g) public art galleries and public observatories not 

used or held for private or corporate profit; 

(h) all household goods and furniture, including but 

not limited to clocks, musical instruments, sewing machines, 

and wearing apparel of members of the family, used by the 

owner for personal and domestic purposes or for furnishing 

or equipping the family residence; 

(i) a truck canopy cover or topper weighing less than 

300 pounds and having no accommodations attached. This 

property is also exempt from taxation under 61-3-504(2) and 

61-3-537. 

(j) a bicycle, as defined in 61-1-123, used by the 

owner for personal transportation purposes; 

(k) motor homes, travel trailers. and campers: 

(1) all watercraft; 

-30- RB l.004 



l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll. 

12 

13 

14 

15 

l.6 

l.7 

l.8 

19 

20 

21 

22 

23 

24 

25 

BB 1004/02 

(m) land, fixtures, buildings, and improvements owned 

by a cooperative association or nonprofit corporation 

organized to furnish potable water to its members or 

customers for uses other than the irrigation of agricultural 

land; 

(n) the right of entry that is a property right 

reserved in land or received by mesne conveyance (exclusive 

of leasehold interests), devise, or succession to enter land 

whose surface title is held by another to explore, prospect, 

or dig for oil, gas, coal, or minerals; 

(o) property owned and used by a corporation or 

association organized and operated exclusively for the care 

of the developmentally disabled, mentally ill, or 

vocationally handicapped as defined in 18-5-101, which is 

not operated for gain or profit; 

(p) all farm buildings with a market value of less than 

$500 and all agricultural implements and machinery with a 

market value of less than $100; 

(q) property owned by a nonprofit corporation organized 

to provide facilities primarily for training and practice 

for or competition in international sports and athletic 

events and not held or used for private or corporate gain or 

profit. For purposes of this subsection (q), "nonprofit 

corporation" means an organization exempt from taxation 

under section SOl(c) of the Internal Revenue Code and 
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Nonprofit 

(r) preY¼ded--the--tee¼s-ore-ewned-by-the-texpayery-the 

f¼rst-$¼S7888-er-¼ess-ef-...,rRet--velae--ef tools that· are 

customarily hand-held and that are used to: 

(i) construct, repair, and maintain improvements to 

real property: or 

(ii) repair and maintain machinery, equipment, 

appliances, or other personal propertyi 

(s) harness, saddlery, and other tack equipment; and 

(ti a title plant owned by a title insurer or a title 

insurance producer, as those 

33-25-105v;_ 

terms 

1.!!J. furnit~r~~nd fixtures; and 

are defined in 

W au tan51.ible Su.Pe.lies and material~ used Qr 

consumed in a business. 

(2) (a) The term "institutions of purely public 

charity" includes organizations owning and operating 

facilities for the care of the retired or aged or 

chronicall.y ill, which are not operated for gain or profit. 

(b) The terms ''public art galleries" and "public 

observatories 11 include only those art galleries and 

observatoriesr whether of public or private ownership, that 

are open to the public without charge at all reasonable 

hours and are used for the purpose of education only. 
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(c) The term "furniture and fixtures" means office and 

store machines, radio and telephone systems, medical and 

dental equipment, hotel, motel and apartment furniture, bar 

and restaurant equipment, computer hardware and software, 

data processing equipment, vending machines, and gas pumps. 

(3) The following portions of the appraised value of a 

capital investment made after January 1, 1979, in a 

recognized nonfossil form of energy generation, as defined 

in 15-32-102, are exempt from taxation for a pe~iod of 10 

years following installation of the property: 

(a) $20,000 in the case of a single-family residential 

dwelling; 

(bl $100,000 in the case of a multifamily residential. 

dwelling or a nonresidential structure." 

Section 15. Section 15-8-205, ~CA, is amended to read: 

•1s-a-2os. Initia1 aasessaent of c1aas ~we¼Te four 

trailer ~nd mobile home property when. The county 

assessor shall assess all class ~we¼ve four trailer and 

mobile hOllle property immediately upon arrival in the county 

if the taxes have not been previously paid for that year in 

another county in MOntana." 

Section 16. section 15-l.6-lll., MCA, is amended to read: 

"15-16-111. Personal property -- duty of department. 

{l) It is the duty of the department of revenue or its 

agent, upon discovery of any personal property in the county 
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other than that classified as class four property the taxes 

upon which are not a lien upon real property sufficient to 

secure the payment of such taxes, to immediately and in any 

event not more than 5 days thereafter make a report to the 

treasurer, setting forth the nature, kind, description, and 

character of such property in such a definite manner that 

the treasurer can identify the same, the amount and assessed 

valuation of such property, where the same is located, the 

amount of taxes due thereon, and the name and address of the 

owner, claimant, or other person in possession of the same. 

(2) Where such personal property is located in any city 

or town which has provided by ordinance for the collection 

of its taxes for general, municipal, and administrative 

purposes by its city treasurer or town clerk, the department 

also and at the same time shall furnish to the city 

treasurer or town clerk a duplicate of the notice to the 

county treasurer. For the purpose of determining the taxes 

due on personal property, the department or its agent must 

use the levy made during the previous year." 

Section 17. Section 15-16-611, MCA, is amended to read: 

"15-16-611. Reduction of property ta,,: for property 

destroyed by natural disaster. (1) The department of revenue 

shall, upon showing by a taxpayer that some or all of the 

improvements on his real property or a trailer or mobile 

home as-deseri&ed-~~-t5-6-±4i have been destroyed to such an 
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extent that such improvements have been rendered unsuitable 

for their previous use by natural disaster, adjust the 

taxable value an the property, accounting for the 

destruction. 

(2) The county treasure~ shall adjust the tax due and 

payable for the current year on the property under 15-16-102 

as provided in subsection (3) of this section. 

(3) To determine the amount of tax due for destroyed 

property, the county treasurer shall: 

(a) multiply the amount of tax levied and assessed on 

the original taxable value of the property for the year by 

the ratio that the number of days in the year that the 

property existed before destruction bears to 3651 and 

(b) multiply the amount of tax levied and assessed on 

the adjusted taxable value of the property for the remainder 

of the year by the ratio that the number of days remaining 

in the year after the destruction of the property bears to 

365. 

(4) This section does not apply to delinquent taxes 

owed on the destroyed property for a year prior to the year 

in which the property was destroyed. 

(5) For the purposes of this section, "natural 

disaster" includes but is not li~ited to fire, flood, 

earthquake, or wind." 

Section 18. Section 17-7-502, MCA, is amended to read: 
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"17-7-502. Statutory apPropriationa definition 

requisites for Yalidity. {l) A statutory appropriation is an 

appropriation made by permanent law that authorizes spending 

by a state agency without the need for a biennial 

legislative appropriation or budget amendment. 

(2) Except as provided in subsection (4), to be 

effective, a statutory appropriation must comply with both 

of the following provisions: 

(a) The law containing the statutory authority must be 

listed in subsection (3). 

(b) The law or portion of the law making a statutory 

appropriation must specifically state that a statutory 

appropriation is made as provided in this section. 

(3) The following laws are the only lava containing 

statutory appropriations: 2-9-202; 2-17-105; 2-18-8121 

10-3-2031 10-3-3121 10-3-3141 10-4-3011 13-37-3041 ¼5-½-½¼¼~ 

15-25-123, 15-31-702; 15-36-1121 15-37-1171 15-65-1211 

lS-70-1011 16-1-404; 16-1-4101 16-1-4111 17-3-212; 17-5-4041 

17-5-424; 17-5-8041 19-8-504; 19-9-702 I 19-9-1007; 

19-10-2051 19-10-3051 19-10-506, 19-11-512; 19-11-5131 

19-ll-6061 19-12-3011 19-13-6041 20-6-4061 20-8-lll: 

20-9-3611 23-5-3061 23-S-4091 23-5-6101 23-5-6121 23-5-1016; 

23-5-10271 27-12-2061 37-51-501; 39-71-25041 53-6-lSOt 

53-24-2061 61-2-4061 61-5-1211 67-3-205; 75-1-1101, 

75-5-11081 75-11-313; 76-12-123; 80-2-1031 82-11-136: 
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82-11-161; 90-3-301: 90-4-215: 90-4-613: 90-6-331; 90-9-306; 

and section 13, House Bill No. 861, Laws of 1985. 

(4) There is a statutory appropriation to pay the 

principal, interest, premiums, and costs of issuing, paying, 

and securing all bonds, notes, or other obligations, as due, 

that have been authorized and issued pursuant to the laws of 

Montana. Agencies that have entered into agreements 

authorized by the laws of Montana to pay the state 

treasurer, for deposit in accordance with 17-2-101 through 

17-2-107, as determined by the state treasurer, an amount 

sufficient to pay the principal and interest as due on the 

bonds or notes have statutory appropriation authority for 

such payments. (In subsection (3), pursuant to sec. 10, Ch. 

664, L. 1987, the inclusion of 39-71-2504 terminates June 

30, 1991.)" 

Section 19. Section 67-3-204, MCA, is amended to read: 

"67-3-204. Pee in lieu of taz on registered aircraft -

decal. (1) Except as provided in subsection (3), aircraft 

required to be registered in Montana are subject to a fee. 

The registration fee is in lieu of property tax. 

(2) The department shall issue a decal to the owner of 

the aircraft required to be registered at the time of 

payment of the registration fee in lieu of tax, as provided 

in 67-3-201. No aircraft subject to a fee in lieu of tax may 

be operated in this state unless there is displayed on the 
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aircraft a decal as visual proof that the fee in lieu of tax 

has been paid for the aircraft and that the aircraft is 

registered for the current year. 

(3) Aircraft that meet the description of property 

described in ½5-6-¼4i 15-6-145 are exempt from the fee 

imposed by subsection {l). Aircraft subject to the fee in 

lieu of tax are exempt from all other taxation .. 11 

Section 20. Section 10, Chapter 681, Laws of 1985, is 

amended to read: 

•section 10. Effective date -- teraination daee dates. 

ill. This act is effective January 1, 1986, and7-exeep1:--!er 

see~¼en-3r [section l} terminates January 1, 1991. 

(2) [Sections 2 and 4 through 6] terminate January _ ____L_ 

1995." 

NEW SECTION. Section 21. Repealer. Sections 15-1-111, 

15-6-142, 15-6-147, 15-6-148, 15-6-149, 15-6-150, 15-6-153, 

15-6-154, 15-6-155, 15-10-401, 15-10-402, 15-10-411, and 

15-10-412, MCA, are repealed. 

NEW SECTION. Section 22. codification instruction. (ll 

[Section 5) is intended to be codified as an integral part 

of Title 15, chapter 30, and the provisions of Title 15, 

chapter 30, apply to [section 5]. 

(2) [Section 13] is intended to be codified as an 

integral part of Title 15, chapter 6, part 1, and the 

provisions of Title 15, chapter 6, part 1, apply to [section 
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NEW SECTION. Section 23. Coordination instruction. (1) 

If Bouse Bill No. 340 is passed by the 52nd legislature and 

approved by the governor, then the code commissioner is 

instructed, at the time of codification of that enactment, 

to change references in that enactment from class thirteen 

property to class ten property. 

(2) The code coJDmissioner is instructed to 

references to classes of property in enactments of the 

change 

52nd 

legislature to conform to the classifications established in 

[this act). 

(3) If Bouse Bill NO. 340 is passed and approved and if 

it includes a section that amends 15-6-143, then the 

amendments made by (this act] to l5-6-133(l)(c), 15-6-143, 

and section 10, Chapter 681, Laws of 1985, are void. 

NEW SECTION. Section 24. 2ffective date -- retroactive 

17 applicability. [This act) is effective on passage and 

18 approval and applies retroactively, within the meaning of 

19 1-2-109, to tax years beginning on or after 3anuary l, 1991. 

-End-
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HOUSE BILL NO. 1004 

INTRODUCED BY DOLEZAL, BALLIGAN, REAM, ECK, 

HARPER, HARRINGTON 

A BILL FOR AN ACT ENTITLED: "AN ACT TO GENERALLY REVISE THE 

TAXATION OF PROPERTY; ebASSfP¥fNS--eeMMERefAb--bANB---ANB 

iMPR8Yl!MBNTS---ANB---eBRTAiN---PBRS8NAb--PR0PERT¥--AS--ebASS 

'l'Wl!N'f¥-0NB--PR0PERY¥T--PR8Yf9iN6---THAT---ebASS---'l'WENT¥-0NB 

PR0PBR'l.'Y---i9---YAJIBB---AY--5.3--Pl!R€BNT--0P--MARRBT--YM,BBT 

BbfMfNAYfN6-€bASS--'l'WBNT¥--PR0PBRT¥,--PR0Yi9fNS--THAY--€bASS 

'i'WENT¥-8NB--PR8Pl!RT¥--THAT--iS--N8NPR89BBYfYB--fS-TAllBB-AT-A 

RBBB€BB--RATB7--BbfMfNATfN6--ebASS---'l'WEbYB---PR8PBRT¥---ANB 

¼N€bBBiNS--YRA¼bl!RS-ANB-M8BibB-H8MBS-¼N-€bASS-P8BR-PR8PBRT¥, 

BbfMfNATfN8-€bAS9-PEIBRTBBN-PR8PBRT¥-ANB-iN€bBBfN6-PARMSTBA99 

ANB-~Bl!R-A6RieBbTBRAb-fMPR8YBMl!N'f9-fN-ebASS-P0BR--PR8PBRY¥T 

PR0Yi9iNS--THAT--MBbTfPAMfb¥--RBSfBBNeES--ARB-N0T-e0MMBR€iAb 

PR0Pl!RT¥7-iN€RBASfNS-TBB-TAll-RATB-8N-6R8SS-PR8eBBBS-8P-MBTAb 

MfNBS--PR8M--3--Pl!R€BNT--Te--5--PBR€BNT,--BbfMfNATfNG--€bASS 

BfGBTBBN-PR0PBRT¥-ANB-iNebBBfNG-N8NPR0BBBTfVB-MfNfNG--€bAfMS 

fN--BbASS--TBRBB--PR8PBRT¥,--RBebA89fP¥iNG--€BRTAfN-Pl!RS0NAb 

PR8PBRT¥7-BKBMPTfNEl-€BRTAfN-PBRS8NAb-PR8PERT¥-PR8M-TAl!ATf8N7 

BRTBNBfN6-TIIB-TBRMfNATf8N-BATB-0P--€bASS--THfRTBBN--PR8PBRT¥ 

TAKfNG---TfMBBRbANBS7--fNeRBASfNG--TBB--TAR--RATE--8N--BbASS 

~HfRTEEN-PR0PBRT¥-T8-5.3--PER€ENTT--PR8VfBfHG--THAT--eERTAfN 

~fMBBRbANB--f9--€bAS9fPfBB--AS--A6RteBbTBRAb--bANBT-AMBNBfN6 
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SB€Ti8NS-T-¼3-i5iT7-¼S-¼-¼8¼7-¼S-¼-¼t¼7-¼5-6-¼3i7--¼5-6-i337 

¼5-6-¼3+,--t5-6-¼367-¼5-6-¼3TT-¼5-6-¼397-¼5-6-i43,-i5-6-i537 

¼5-6-i9i,---¼5-T-¼937---¼5-8-i857---¼S-t8-48i7----¼5-¼8-4ii7 

¼5-¼6-6¼t,--ANB-t5-t6-6¼37-M€A7-ANB-SEBTt8N-¼8y-BHAPTBR-68¼7 

bAWS--0P--t9857--REPBAbiN6--SEBTf8NS---t5-6-t4i7---t5-6-¼44, 

t5-6-t487---tS-6-tS87---ANB--¼5-6-¼557--M€A7--ANB--PR8YfBIN8 

BPPE€~tYE--BATES--ANB--APPbl€ABfbl~¥---BATBS CONSOLIDATING 

PROPERTY TAX CLASSES; ELIMINATING PRESENT CLASS TWEIVE 

PROPERTY AND INCLUDING TRAILERS AND MOBILE BOMES IN CLASS 

FOUR PROPERTY, ELIMINATING CLASS EIGBTEEN PROPERTY 

(NONPRODUCTIVE MINING CLAIMS), CLASS NINETEEN PROPERTY 

(NONPRODUCTIVE REAL ESTATE), AND CLASS TWENTY PROPERTY 

(OUT-OF-PRODUCTION AGRICULTURAL LAND AND TIMBERLAND), ALL OF 

WEICH BECOME TAXABLE AS CLASS FOOR PROPERTY, CONSOLIDATING 

RAILROAD PROPERTY AND AIRLINE PROPERTY INTO ONE CLASS, 

DELETING THE FORMULA FOR COMPUTING THE VALUE OF OTHER 

COMMERCIAL PROPERTY NECESSARY FOR TAXATION OF RAILROAD 

PROPERTY AND AIRLINE PROPERTY BY DELETING NET AND GROSS 

PROCEEDS, DELETING THE SEPARATE PROVISION IN CLASS SIX 

PROPERTY FOR MALTING BARLEY FACILITIES, REPEALING THE 

STATUTORY APPROPRIATION FOR REIMBURSEMENTS TO LOCAL 

GOVERNMENTS AND SCHOOLS FOR LOSS OF PERSONAL PROPERTY 

VALUATION, REPEALING THE PROPERTY TAX LIMITATIONS ENACTED BY 

INITIATIVE MEASURE NO. 105; AMENDING SECTIONS _J_-_l,_:l-2527, 

15-1-101~~6-133. 15-6-134. 15-6-135~6-136,_15-6-138, 
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15-6-141, 15-6-143, 15-6-144, 15-6-145, 15-6-201, 15-8-205, 

15-16-111, 15-16-611, 17-7-502, AND 67-3-204, MCA, AND 

SECTION 10, CHAPTER 681, LAWS OF 1985; REPEALING SECTIONS 

15-1-111, 15-6-142, 15-6-147, 15-6-148, 15-6-149, 15-6-150, 

15-6-153, 15-6-154, 15-6-155, 15-10-401, 15-10-402, 

15-10-411, AND 15-10-412, MCA; AND PROVIDING AN IMMEDIATE 

EFFECTIVE DATE AND A RETROACTIVE APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

(Refer to Introduced Bill) 

Strike everything after the enacting clause and insert: 

Section 1. Section 7-13-2527, MCA, is amended to read: 

"7-13-2527. List of property owners. (1) A copy of the 

order creating the district shall be delivered to the county 

assessor of each county within the district. 

(2) The assessor shall, on or before August l of any 

given year, prepare and certify a list of all persons owning 

class four7-e¼ass-twe!Ye7 or class £ett~~l!'f!ft eleven property 

withiA such district and deliver a copy of such list to the 

board of trustees of said district." 

Section 2. 

•1s-1-101. 

Section 15-1-101, MCA, is a.mended to read: 

Definitions. (1) Except as otherwise 

specifically provided, when terms mentioned in this section 

are used in connection with taxation, they are defined in 

the following manner: 
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(a) The term 11 agricultural" refers to the raising of 

livestock, poultry, bees, and other species of domestic 

animals and wildlife in domestication or a captive 

environment, and the raising of field crops, fruit, and 

other animal and vegetable matter for food or fiber. 

(b) The term '1assessed value" means the value of 

property as defined in 15-8-111. 

(c) The term "average wholesale value'' means the value 

to a dealer prior to reconditioning and profit margin shown 

in national appraisal guides and manuals or the valuation 

schedules of the department of revenue. 

(d) (i) The term "commercial", when used to describe 

property, means any property used or owned by a business, a 

trade, or a nonprofit corporation as defined in 35-2-102 or 

used for the production of income, except that property 

described in subsection (ii}. 

(ii) The following types of property are not co1111ercial: 

(A) agricultural lands; 

(B) timberlands; 

(C) single-family and multifamily residences and 

ancillary improvements and improveme.nts necessary to the 

function of a bona fide farm, ranch, or stock operation; 

(D) mobile homes used exclusively as a residence except 

when held by a distributor or dealer of trailers or mobile 

homes as his stock in trade: 
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(F) all property described in 15-6-136. 
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(e) The term "comparable property" means property that 

has similar use, function, and utility; that is influenced 

by the same set of economic trends and physical, 

governmental, and social factors; and that has the potential 

of a similar highest and best use. 

{f) The teC'm "credit" means solvent debts, secured or 

unsecured, owing to a person. 

(g) The term "improvements" includes all buildings, 

structures, fences, and improvements situated upon, erected 

upon, or affixed to land. When the department of revenue or 

its agent determines that the permanency of location of a 

mobile home or housetrailer has been established, the mobile 

home or housetrailer is presumed to be an improvement to 

real property. A mobile home or housetrailer may be 

determined to be permanently located only when it is 

attached to a foundation which cannot feasibly be relocated 

and only when the wheels are removed. 

(h) The term "leasehold improvements 11 means 

improvements to mobile homes and mobile homes located on 

land owned by another person. This property is assessed 

under the appropriate classification and the taxes are due 

and payable in two payments as provided in 15-24-202. 

Delinquent taxes on such leasehold improvements are a lien 
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only on such leasehold improvements. 

(i) The term 11 livestock" means cattle, sheep, swine, 

goats, horses, mules, and asses. 

(j) The term "mobile home• means forms of housing known 

as "trailers•, "housetrailers", or "trailer coaches'' 

exceeding 8 feet in width or 45 feet in length, designed to 

be moved from one place to another by an independent power 

connected to them, or any "trailer", "housetrailer", or 

"trailer coach" up to 8 feet in width or 45 feet in length 

used as a principal residence. 

tkt--~he--~erm--•pereena¼--preperty•-±ne¼ades-e•ery~h¼ng 

ehae-is-~he-sttb;eee-e£-ownersh%p-btt~-~hae--~s--nee--ine¼ttded 

w±thin---~he---mean¼ng---ef--ehe--~erms-- 8 rea¼--esCa~eu--and 

•+mprevefflertesuT 

t¼tl!Ll. The term "poultry" includes all chickens, 

turkeys, geese, ducks, and other birds raised in 

domestication to produce food or feathers. 

tmtill The term "property" includes moneys, credits, 

bonds, stocks, franchises, and all other matters and things, 

real, personal, and mixed, capable of private ownership. 

This definition must not be construed to authorize the 

taxation of the stocks of any company or corporation when 

the property of such company or corporation represented by 

the stocks is within the state and has been taxed. 

f"-ti!!U. The term "real estate" includes: 
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(i) the possession of, claim to, ownership of, or right 

to the possession of land; 

(ii) all mines, minerals, and quarries in and under the 

land subject to the provisions of 15-23-501 and Title 15, 

chapter 23, part 8~ all timber belonging to individuals or 

corporations growing or being on the lands of the United 

States; and all rights and privileges appertaining thereto. 

tot .l..!ll "Research and development firm" means an entity 

incorporated under the laws of this state or a foreign 

corporation authorized to do business in this state whose 

principal purpose is to engage in theoretical analysis, 

exploration, and experimentation and the extension of 

investigative findings and theories of a scientific and 

technical nature into practical application for experimental 

and demonstration purposes, including the experimental 

production and testing of models, devices, 

materials, and processes. 

equipment, 

tpti2.l The term "taxable value" means the percentage of 

market or assessed value as provided for in Title 15, 

chapter 6, part l.. 

tqt.iE.l The term "weighted mean assessment ratio" means 

the total of the assessed values divided by the total of the 

selling prices of all area sales in the stratum. 

(2) The phrase "municipal corporation" or 

"municipality" or "taxing unit" shall be deemed to include a 

-7- HB 1004 

l. 

2 

3 

4 

5 

6 

7 

8 

9 

10 

l.l. 

l.2 

13 

14 

l.5 

16 

l.7 

18 

l.9 

20 

21. 

22 

23 

24 

25 

HB l.004/03 

county, city, incorporated town, township, school district, 

irrigation district, drainage district, or any person, 

persons, or organized body authorized by law to establish 

tax levies for the purpose of raising public revenue. 

(31 The term "state board" or "board" when used without 

other qualification shall mean the state tax appeal board." 

Section 3. Section 15-6-133, MCA, is amended to read: 

"15-6-l.33. Class three property description 

taxable percentage. (l) Class three property includesL 

fil agricultural. l.and as defined in 15-7-202L 

{b) nonproducti_ve patented mining claims outside the 

limits. of an i.ncorporated city or tolf'n held by an owner f.or 

the ultimate purpose of developing the mineral interests on 

the property. For the pµrposes o! this subsection ll)(b), 

the following provisions apply: 

(i) Th~ claim_may _not include any property that is used 

for residenti~l purposes, r~creati.onal purposes as. desc.r_ibed 

in 70-16-301, or c~erc_ia_l purposes as defined in 15-1-101 

or any property the surface of which is being used· for other 

than mining purposes or has a separate and indep~ndent value 

for such ot~er purpoaea. 

(ii) Improvements to the property that WQU).d not 

disqualify the parcel are taxed as otherwise provided in 

this title, including that partion of the land upon whi_ch 

such improvements are located and that is reasonably 
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required for the use of the improvements. 

(iii) Nonproductive patented mining claim property must 

be valued as if the land were devoted to agricultural 

gra2ing use. 

12) Class three property is taxed at the taxable 

percentage rate "Pw of its productive capacity. 

(3) Until July 1, 1986, the taxable percentage rate "P" 

for class three property is 30\. 

(4) Prior to July 1, 1986, the department of revenue 

shall determine the taxable percentage rate "P 11 applicable 

to class three property for the revaluation cycle beginning 

January l, 1986, as follows: 

(a) The director of the department of revenue shall 

certify to the governor before July 1, 1986, the percentage 

by which the appraised value of all property in the state 

classified under class three as of January 1, 1986, has 

increased due to the revaluation conducted under 15-7-111. 

This figure is 

increase". 

the "certified statewide percentage 

(b) The taxable value of property in class three is 

determined as a function of the certified statewide 

percentage increase in accordance with the table shown 

below. 

(C) This table limits the statewide increase in taxable 

valuation resulting from reappraisal to 0%. In calculating 
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the percentage increase, the department may not consider 

agricultural use changes during calendar year 1985. 

(d) The taxable percentage must be calculated by 

interpolation to coincide with the nearest whole number 

certified statewide percentage increase from the following 

table: 

Certified Statewide 

Percentage Increase 

0 

10 

20 

30 

40 

50 

Class Three Taxable 

Percentage NP" 

30.00 

27. 27 

25.00 

23.08 

21.43 

20.00 

(5) After July l, 1986, no adjustment may be made by 

the department to the taxable percentage rate 11 P" until a 

revaluation has been made as provided in 15-7-lll. 0 

Section 4. section 15-6-134, MCA, is amended to read: 

"is-6-134. Class four property description 

taxable percentage. (1) Class four property includes: 

(a) all land except that specifically included in 

another class; 

(b) all improvements, including trailers or mobile 

homes used as a ~esidence, except those 

included in another class; 
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(c) the first $80,000 or less of the market value of 

any improvement on real property, including trailers or 

mobile homes, and appurtenant land not exceeding S acres 

owned or unde·r contract for deed and actually occupied for 

at least 10 months a year as the primary residential 

dwelling of any person whose total income from all sources 

and net business income and losses, including otherwise 

tax-exempt income of all types is not more than $10,000 for 

a single person or $12,000 for a married couple or a head of 

household, as adjusted according to subsection (2)(b)(ii); 

(d) all golf courses, including land a1d improvements 

actually and necessarily used for that purpose, that consist 

of at least 9 holes and not less than 3,000 lineal yardsL 

(El NONPRODUCTIVE LAND UNDER 20 ACRES, 

(2) Class four property is taxed as follows: 

(a) Except as provided in 15-24-1402 or 15-24-1501, 

property described in subsections (l)(a) and (l)(b) is taxed 

at 3TK, 4\ of its market value. 

(bl (i) Property described in subsection (l)(c) is 

taxed at 3T861 4\ of its market value multiplied by a 

percentage figure based on gross income and determined from 

the following table: 

Income 

Single Person 

Income 

Married Couple or 

Head of Household 

-11-
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$ 0 - $1,000 $ 0 - $1,200 o, 
1,001 - 2,000 1,201 - 2,400 10\ 

2,001 - 3,000 2,401 - 3,600 20\ 

3,001 - 4,000 3,601 - 4,800 30\ 

4,001 - 5,000 4,801 - 6,000 40% 

s,001 - 6,000 6,001 - 7,200 so, 
6,001 - 7,000 7,201 - 8,400 60\ 

7,001 - 8,000 8,401 - 9,600 70\ 

8,001 - 9,000 9,601 - 10,800 80\ 

9,001 - 10,000 10,801 - 12,000 90\ 

(ii) The income levels contained in the table in 

subsection (2)(b)(i) must be adjusted for inflation annually 

by the department of revenue. The adjustment to the income 

levels is determined by: 

(A) _multiplying the appropriate dollar amount from the 

table in subsection (2)(b)(i) by the ratio of the PCE for 

the second quarter of the year prior to the year of 

application to the PCE for the second quarter of 19116; and 

{B) rounding the product thus obtained to the nearest 

whole dollar amount. 

(iii) 11 PCE" mearts the implicit price deflator for 

personal consumption expenditures as publisffl!d quart~rly in 

the Survey of Current Business by the bureau of e·conortl.iC 

analysis of the U.S. depart$ent of commerce. 

(c) Property described in sttbseetieft SUBSECTIONS (l)(d) 
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AND (l)(El is taxed at one-half the taxable percentage rate 

established in subsection (2)(a). 

(3) After July 1, 1986, no adjustment may be made by 

the department to the taxable percentage rate for class four 

property until a revaluation has been made as provided in 

15-7-lll. 

( 4) Within the comparable property as 

defined in 15-1-101, 

meaning of 

property assessed as commercial 

property is comparable only to other property assessed as 

commercial property, and property assessed as other than 

commercial property is comparable only to other property 

assessed as other than commercial property." 

NEW SECTION. Section 5. Property taz credit. (lJ For 

the purposes 

apply: 

of this section, the following definitions 

(a) 

unit of 

"Homestead" means a single-family dwelling unit or 

a multiple-unit dwelling that is subject to ad 

valorem taxes in Montana and that is owned and occupied as 

the principal residence of the owner and as much of the 

surrounding land, but not in excess of 1 acre, as is 

reasonably necessary for its use as a dwelling. 

(b) "Household" means an association of persons who 

live in the same dwelling, sharing its furnishings, 

facilities, accommodations, and expenses. The term does not 

include bona fide lessees, tenants, or roomers and boarders 
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on contract. 

(c) "Proof of paym.entw means a copy of the notice of 

the amount of property taxes owed by the taxpayer that was 

sent to the taxpayer, pursuant to 15-16-101, together with a 

receipt, issued pursuant to 15-16-104, that shows the amount 

of property taxes paid by the taxpayer or other 

documentation approved by the department of revenue that 

shows the amount of property taxes that were owed by t~e 

taxpayer and the receipt of payment of property taxes by the 

taxpayer or his agent. 

(d) 11 Property tax" means 

levied against the homestead, 

general ad 

exclusive 

assessments, penalties, or interest. 

valorem taxes 

of special 

(2) Except as provided in subsection (3), a taxpayer is 

entitled to receive a credit against taxes imposed under 

this chapter equal to one-half of the first $400 of property 

taxes paid by the taxpayer during the taxable year. 

(3) (a) A taxpayer who files a claim with the 

department under 15-30-171 through 15-30-179 is ineligible 

to receive a credit under this section. 

(bl Only one taxpayer in each household is eligible to 

receive a crtidit under this section. 

(c) A taxpayer shall provide proof of payment at the 

time a return is filed, claiming a credit for property taxes 

paid. 
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(4) The department shall, not later than November 30, 

notify all Montana residents who pay property taxes that 

they are eligible for an income tax credit for property tax 

relief. The content of this notification must be reviewed by 

the revenue oversight committee prior to its being sent to 

Montana residents who pay property taxes. The notice must 

contain, at a minimum, the following statement: 

"The 52nd Legislature has provided an income tax credit 

for property tax relief up to $200 for every Montana 

resident. To qualify for this credit, you should contact 

your county assessor or county appraiser." 

Section 6. Section 15-6-135, MCA, is amended to read: 

"15-6-135. Class five property description 

tazable percentage. (lJ Class five property includes: 

(a) all property used and owned by cooperative rural 

electrical and cooperative rural telephone associatio·ns 

organized under the laws of Montana, except property owned 

by cooperative organizations described in subsection (l)(b) 

of 15-6-137: 

tbt--sir--and--water--pe¼¼atien--eantra¼--eqaipment---as 

de£ined-in-ehte-aeee¼Oft~ 

tetfil new industrial property as defined in this 

section; 

tftti£1 any personal or real property used primarily in 

the production of gasohol during construction and for the 
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first 3 years of its operation1 

tetfil all land and improvements and all personal 

property owned by a research and development firm, provided 

that the property is actively devoted to research and 

development; 

t£tfil machinery and equipment used in electrolytic 

reduction facilities. 

tit--tat-•A¼r--and--water--pe¼iatien--eqaiplllent•---aeana 

£aei¼ities7--maehinery7--or--equ¼pm.ene--1:1sed--te--rednce--or 

eentro½--water--or-a-cmespher¼e-po¼¼ttt¼en-or-eont:,••inai:¼en-b7 

remevin~,--redtte¼ft~7---a¼terift~T---dispesing7---or---s~orift9 

pe¼¼~tant:s7-eentaminants7-wastes7-or-heat•-~he-department-eE 

hea¼th--and--enTirenaenta¼--se¼eneea-ahai¼-determine-¼£-aach 

nti¼ization-¼s-be¼ng-mtde. 

tbt--'l'he--department---a£---heaith---and---eny¼ren111enta¼ 

sciences.J.--determi:.nat¼on--as--to--air--and--w.ater--po¼.¼11:t:¼en 

equ¼PDent--ma:r--be--appea;leed--ta--the--board--af--hea¼tb-an/i 

env¼roftlle11t::a¼-sei:-ene.•a-an.d-zaay-n.at-be-appe.•¼:ed-t:a--ei-ther--a 

ee11nty---tax--appea¼--board--er---t:he--s-tat:e-t:ax-appea¼-bof1tr,d.­

aaweTer7-the-appra¼sed-•aiae-a£-the-eqaiplllent-aa--determined 

b:r--t11e--deJ14rt...,nt-ef-reYl!nae-ma:r-be-appl!Sied-te-ti,.e-ce1UJc:r 

tex-epp11ai-board-and-the-state-tax-ep"ai-bQardT 

t3tfil "New inoustrial prqperty" llleans ;my XUl'W 

industrial plant, including land, buildings, machine['y, a_nd 

fixtures, used by new industries .during the first 3 y:~~rs Qf 
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their operation. The property may not have been 

within the state of Montana prior to July 1, 1961. 

assessed 

t4tfil (a) "New industry" means any person, 

corporation, firm, partnership, association, or other group 

that establishes a new plant in MOntana for the operation of 

a new industrial endeavor, as distinguished from a mere 

expansion, reorganization, or merger of an existing 

industry. 

(b) New industry includes only those industries that: 

(i) manufacture, mill, mine, produce, process, 

fabricate materials~ 

or 

(ii) do similar work, employing capital and labor, in 

which materials unserviceable in their natural state are 

extracted, processed, or made fit for use or are 

substantially altered or treated ao as to create commercial 

products or materials; or 

( iii ) engage in the mechanical or chemical 

transformation of materials or substances into new products 

in the manner defined as manufacturing in the 1972 Standard 

Industrial Classification Manual prepared by the United 

States office of management and budget. 

tStill New industrial property does not include: 

(a) property used by retail or wholesale merchants, 

commercial services of any type, agriculture, trades, or 

professions; 
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(b) a plant that will create adverse impact on existing 

state, county, or municipal services; or 

(c) property used or employed in any industrial plant 

that has been in operation in this state for 3 years or 

longer. 

f6till Class five property is taxed at 3\ of its market 

value." 

Section 7. Section 15-6-136, MCA, is amended to read: 

"15-6-136. Class six property -- description 

percentage. (l) Class six property includes: 

ta.JCable 

(a) livestock and other species of domestic animals and 

wildlife raised in domestication or a captive environment, 

except for cats, dogs, and other household pets not raised 

for profit; and 

(b) items of personal property intended for rent or 

lease in the ordinary course of business, provided each item 

of personal property satisfies all of the following: 

(i) the full and true value of the personal property is 

less than $5,000: 

(ii) the personal property is owned by a business whose 

primary business income is from rental or lease of personal 

property to individuals wherein no one customer of the 

business accounts for more than 10% of the total rentals or 

leases during a calendar year; and 

{iii) the lease of the personal property is generally on 
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an hourly, daily, o-r weekly basis; ~­

tet---ei.1e11ery-a11e-"'11ttpmettt-ttsed-in--11--ma¼ting--bar¼ey 

feeH,H!y"t-Sft8 

t~tl£l machinery and equipment used in canola seed oil 

processing facilities if: 

( i) the operators of such facilities· employ a minimum 

of 15 full-time employees; and 

(ii) a canola seed oil processing facility locates in 

the state of Montana after July 25, 1989. 

tit--•Ma¼ti11g-bar¼ey--f11ei¼ity•--meens--a--faei¼1ety--ti.e 

prineipa¼--pttrpese--ef--n¼eh-¼s-te-malt-maltiog-barley~-~he 

term-dees-net-app¼y-te-11-l!aetlity-ti.e-prineipal--pe~se--ef 

wftie-ft--¼:!!ll--"ee--s~ere7--mtzy--b¼eftd-t--tral'lspei-ity-~t"'a1ut-f-er't'-er 

etherwise-de--anyti.ing--wi-1:h--maieriftg--l!!ar¼ey7--exee~--ma¼t 

ma¼t1en,r-b&fle,-,.--Bew,,_...,--any~--;,-ry--er-eqtt¼.pmeftt-tl,e 

pr¼fleipa¼--pttrpese--.,f--..w¼ei.--;,..-1:e--st<Jre7--mi•T---b;i,.,,.;J, 

treffspert7--transh"FT--.,.r-etherw;,,.e-i.eftdie-melting-barley-er 

eetter-madl¼ne·ry-or·' ecttti-plll'eft~ ~h:~·-½s-nsed•in--e'!"-i:s-o't'fleNise 

&ft-integrel-part-ef-e-fae¼lity-ti.at-malts-ma¼ting-barley--is 

meetliftery--er-e'f'l'¼penn!t-..t-,...,..¼ting~b&f¼ey-ne1e¼ity-l!er-the 

parpe9f!s-ef!-tl'f¼s-sf!et'tel'l't' 

tiltlli "Canola seed oil proe-•lng facility• means a 

facility that: 

(a) extracts oil from·canola seeds, refines the crude 

oil to pr·odu·ce edible oil, formulates and packages the 
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edible oil into food products, or engages in any one or more 

of those proces9ea; and 

(b) employs at least 15 employees in a full-time 

capacity. 

t4till Class six property is taxed at 4\ of its market 

value." 

Section 8. section 15-6-138, MCA, is amended to read: 

"15-6-138. Class eight property deacript-ion 

taxable percentage. (1) Class eight property includes: 

(a) all agricultural implements and equipment; 

(b) all mining machinery, £ix~ares7-efj~¼pme~e7-eoo¼s 

ei.at-are--net--exempt--aftder--¼S-6-i6lt¼ttrt7--ana--swpp¼1ees 

except t:hes·e that included in class five; 

(c) all manufacturing machinery, £ix~a~es7-et!'t¼paene7 

tee¼s-ti.at-ere-net-erempt-ander-¼S-6-i&lt¼ttrt..-ene-s,tpplies 

except t:hese that included in class five; 

(dJ all trailers, including those 

15-24-102, 

61-,3-504 ( 2): 

except those subject to 

prorated under 

taxation unde.r 

(el all goods and equipment intended for rent or lease, 

except goods and equipment specifically included' and taxed 

in another cla.s-s r 

(f) buses and trucks having a rated capacity of more· 

than 1 ton, including those prorated under 15-24-102; 

(g) truck toppers weighing more than 300 pounds; 
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tht--£arni~are7-£ixCares7--and--eqnipmentT--exeepe--chat 

spee¼f¼ea¼¼y--¼ne¼aded--tn-aneChe~-e¼ass7-aseft-in-eommerc¼a¼ 

es~ab¼isftlllenes-as-de£¼ned-in-this-section, 

(h) air and water pollution control equipment as 

defined in this section; 

(i) x-ray and medical and dental equipment; 

(j) citizens' band radios and mobile telephones; 

(k) radio and television broadcasting and transmitting 

equipment; 

(1) cable television systems; 

{m) coal and ore haulers; 

(n) theater projectors and sound equipment; and 

(o) all other business property not included in any 

other class in this part, except that property subject to a 

fee in lieu of a property tax. 

(2) As used in this section, 11 coal and ore haulers 11 

means nonhighway vehicles that exceed 18,000 pounds per axle 

and that are primarily designed and used to transport coal, 

ore, or other earthen material in a mining or quarrying 

environment. 

t3t--4 e01Mle~e¼a¼---eseab¼ishmen~~--inc¼ttdes--any--hote¼; 

meee¼;-e£f¼ee;--peere¼ettm--merke~¼ng--9~eeien,--er--sefviee7 

who¼esa¼e7-reta¼¼7-or-£eed-hend¼ing-btts¼nessT 

ill (a} 11 Air and water pollution control equipment" 

means facilities~a~hinery, oc equipment used to reduce or 
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control water or atmospheric p.,llution or contamination by 

removing, reducing, altering, disposing of, or storing 

pollutants, contaminants, wastes, or heat. The department of 

health and environmental sciences shall determine if such 

utilization is being made. 

J.!!.1 The de,E_artment of health and environmental 

sciences 1 determination as to air and water pollution 

control equipment may be appealed to the board of health and 

environmental sciences but may not be appealed to either a 

countx tax a12J2eal board or the state tax aE~al board. 

However, the aeeraised value of the eguiEment as determined 

bJ! the de2artment of revenue mai be aPJ2ealed to the count~ 

tax aeeeal board and the state tax a22eal board. 

(4) Class eight property is taxed at 91 8\ of its 

market value." 

Section 9. Section 15-6-141, MCA, is amended to read: 

•is-6-141. Class ~¼e~en nine property -- description -­

taxable percentage. (l} Class eieYeft nine property includes: 

(a) centrally assessed electric power companies' 

allocations, including, if congress passes legislation that 

allows the state to tax property owned by an agency created 

by congress to transmit or distribute electrical energy, 

allocations of properties constructed, owned, or operated by 

a public agency created by the congress to transmit or 

distribute electric energy produced at privately owned 
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rural electric 

(b) allocations for centrally assessed natural gas 

companies having a major distribution system in this state; 

and 

(c) centrally assessed companies' allocations except: 

(i} electric paver and natural gas companies' property; 

(ii) property owned by cooperative rur.al electric and 

COQper--ative rural t-elephone associat,ions and classified in 

class five; 

(iii) property owned 

telephone c01MU1nications 

cl&$S seven; 

to 

by organii::atio:i.s providing 

rural -ar~a..s and classified in 

(iv) ,ailroad ttAnaportation prqperty included in class 

hf~n~;,an<i 

(v) air.line transportation property inclUQed in class 

,..,.e.llbeen ~. 

(2) Class •se-ren nine prQPerty is taxed at 12\ of 

mark4t 1'4lue. • 

·:Section ,10. Section 15-6-l.4.3, MCJI., is amended to read: 

•15-1;-143. ('1'411POUry) Cl,ass thirteen property 

de-17 j.pt ion taaable 1!"neeatage alternative 

classification. (1) Class thirteen property includes all 

timberland. 

t21 Timberland is contiguous land exceeding 15 acres in 
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one ownership that is capable of producing timber that 04n 

be harvested in commercial quantity. 

(3) e¼ass Except as provided in subsection (4), class 

thirteen property is taxed at ene-pereeneage-race-up» 4\ of 

the combined appraised value of the standing timl:>er and 

grazing productivity of the property. 

t4t--Por-taxa1"¼e-years-1"eginn¼r,.g-ila""'"""l--¼.,--,¼9ll~.,--aftd 

therea£ter7--the--taxab¼e--pereentage-rete-ap•-app¼i,:ab¼e-te 

e¼ass-thirteen-preperty-¼s-38,fa,.,-wMre-B-,-is--elle--,-eert¼£ied 

statewide--pereenta,:,e--inerease--to--be--deter!!!,ined--by--the 

cieparem.e!l'C--0£--reYen.1:1e--as--pro•ide.d"":'ift-•.tJ.baeet::¼oa-tSt~~!fi,e 

t.axab¼e-pereentl!lge-r,ate-"P"-slu!¼¼-J,e-r~nded-QWllW&rd-to-t,J,e 

aearest-&T&¼l-.t!ftd-sha¼¼--be--c,a¼elliated--by--the--departaent 

betore-ila¼y-'1;7-¼l>,I)~.,. 

tst--t.at-Pr¼or--te--i1.,¼y--1.,--.u4u;.,.,.bl!e-ilepa"_..t.~¼¼ 

det.eraine-the-~rti£¼e.d-state.w¼de--,-p,~e.,ta,:ie--inere111se--£or 

e¼as.s-ti,¼rteon-peoperty-uin,:i-elle-£•!1'1!1"'1:a-s~"'-117'¥7~wl:utr'!-=-

tit--ll-is-~-app.,ats,ed-y.at,12e7.,,,.s-0£.,,4~,;i•ry-,,3;7-;¼9,l!iiT~•f 

a¼:¼-""'-P'l°°'"'rt:y--iri-~he-st:ate7-exe¼.t1d¼ng-ttse-ellaft9ea-.oeettrl"i:-n,g 

cl"r¼ft.ll-tbe-preoed¼ng-l'M.,7-.0'l:.4:111¼£i.«"'"e<ler--,4:k.01es--,.toi,tc"en 

.11s-e¼a■s-.t,;,¼rto•e.a-i,s"4e.s.e1'i.•e!i .. t.n .. --.i,,a~.,.l!~ft~-u!i 

t¼¼t-¥-is-~e-appraised-Ya¼,ae7-as-e£-c6anuery-¼7-3:ll857-of 

a¼¼-property-in-.ioe-•t.et:e-,.t:i.at7-as-0£-4-,o.y-"1-.-,~.8~T"·~•¼d 

be--e¼ass¼!Uli-'1"!!.:1:S.nder-~e~-•-~-i!h.i::••-•en.,.~••·""•tffs-;--t.¼rteen.,.is 

deaeriDed-in-eft~e~see~¼o.a7 
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tbt--B-shn¼¼-be-ronnded-dewnward-te-the-nearest-8T888¼\T 

t6t--Arter-Jn¼y-¼7-¼9867-ne-nd;nstment-may--be--made--by 

tfte--department--to--the-taxaD¼e-pereentage-raee-upM-ttnt¼¼-a 

va¼uat¼en-ftas-heen-made-as-~rev¼ded-¼n-¼5-~-¼¼¼• (Terminates 

January 1, ¼99¼ 1995--sec. 10, Ch. 681, L. 1985. )" 

Section 11. Section 15-6-144, MCA, is amended to read: 

"15-6-144. Claes !ettt"teen eleven property 

description -- tazable percentage. (l} Class £ottrteen eleven 

property includes all improvements on land that is eligible 

for valuation, assessment, and taxation as agricultural land 

under 15-7-202(2). Class ronrteen eleven property includes l 

acre of real property beneath the agricultural improvements~ 

The l acre shall be valued at market value. 

(2) Class renrteen eleven property is taxed at 801 of 

the taxable percentage applicable to class four property." 

Section 12. Section 15-6-145, MCA, is amended to read: 

"15-6-145. Class riEteen twelve property -- description 

taxable percentage. (1) Class rirteen twelve property 

includes all railroad transportation property as described 

in the Railroad Revitalization and Regulatory Reform Act of 

1976 as it read on January 1, 1986, and all airline 

transportation property as described in the Tax Equity and 

Fiscal Responsibility Act of 1982 as it read on January 1, 

1986. 

(2} For the taxab¼e tax year beginning January 1, ¼986 
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1991, and for each taxab¼e tax year thereafter, class 

£¼£~een twelve property is taxed at the percentage rate "R", 

to be determined by the department as provided in subsection 

(3), or 12%, whichever is less. 

(3) R A/B where: 

(a) A is the total statewide taxable value of all 

commercial property, except class fif~een twelve property, 

as commercial property is described in 1s-1-lOl(l)(d)7 

ine¼ttdiftg-e¼ass-¼-aftd-e¼ase-i-preper~y; and 

(b) B is the total statewide market value of all 

commercial property, except class ril~~~n twelve property, 

as commercial property is described in 15-l-l0l(lJ(d)T 

ine¼~ding-e¼ass-¼-and-e¼aes-i-prep~r~y. 

(4) (a) For the taxable year beginning January l, 1986, 

and for every taxable year thereafter, the department shall 

conduct a sales assessment ratio study of all commercial and 

industrial real property and improvements. The study must be 

based on: 

(i) assessments of such property as of January l of the 

year for which the study is being conducted; and 

(ii) a statistically valid sample of sales using data 

from realty transfer certificates filed during the same 

taxable year or from the immediately preceding taxable year, 

but only if a sufficient number of certificates is 

unavailable from the current taxable year to provide a 
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statistically valid sample. 

(bl The department shall determine the value-weighted 

mean sales assessment ratio uM" for all such property and 

reduce the taxable value of property described in subsection 

(4) only, by multiplying the total statewide taxable value 

of property described in subsection (4).i!.1 by .. M11 prior to 

calculating "A" in subsection (31.1.!l-

(c) The adjustment referred to in subsection (4)(b) 

will be made beginning January 1, 1986, and in each 

subsequent tax year to equalize the railroad taxable values. 

(5) For the purpose of complying wi:h the Railroad 

Revitalization and Regulatory Reform Act of 1976, as it read 

on January 1, 1986, the rate wan referred to in this section 

is the equaliaed average tax rate generally applicable to 

commercial and industrial property, except class rireeen 

~ prope·rty, aa commercial property is defined in 

15-1-lOl(l)(d).• 

NEW SECTION. Section 13. C1ass twenty-one property 

description -- tazable percentage - application for reduced 

rate. (1) Class twenty-one property includes: 

(a) all land used for comercial purposes, exc1tpt that 

specifically included in another class; 

(b) a-11 improveme-nts used for commercial purposes, 

except those specifically included in another class; and 

{c) all other property not included in any other class 
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in this part, except that property subject to a fee in lieu 

of a property tax. 

(2) (a) Except as provided in 15-24-1402, 15-24-1501, 

and subsection (2}(b) of this section, class twenty-one 

property is taxed at 5% of market value. 

(b) Real and personal property classified under this 

section is taxed at 41 of market value if the property: 

(i) is integrally related in a single working unit; 

(ii) is not in production on the assessment date of the 

current taxable year; and 

(iii) has not been in production during any 6 months of 

the preceding 12 months before the assessment date of the 

current taxable year. 

(3) A person applying for the reduced rate as provided 

in subsection (2)(b) shall make an application to the 

department of revenue on a form provided without cost by the 

departlllt!nt. 

(4) All property classified under this section is 

subject to the provisions of 15-16-101 and 15-16-102. 

Section 14. Section 15-6-201, MCA, i& amended to read: 

•1s-6-2Ctl. Bzeapt oategc,ri-. (l) The following 

categories of property are exempt from taxation-: 

(a) the property of: 

(i) the United States, the state, counties, citi.e&, 

towns, school districts, except, if congre·ss pa-s·ses 
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legislation that allows the state to tax property owned by 

an agency created by congress to transmit or distribute 

electrical energy, the property constructed, owned, or 

operated by a public agency created by the congress to 

transmit or distribute electric energy produced at privately 

owned generating facilities (not including rural electric 

cooperatives}; 

(ii) irrigation districts organized under the laws of 

Montana and not operating for profit; 

(iii) municipal corporations; and 

(iv) public libraries; 

(b) buildings, with land they occupy and furnishings 

therein, owned by a church and used for actual religious 

worship or for residences of the clergy, together with 

adjacent land reasonably necessary for convenient use of the 

buildings; 

(c) property used exclusively for agricultural and 

horticultural societies, for educational purposes, and for 

nonprofit health care facilities, as defined in 50-5-101, 

licensed by the department of health and environmental 

sciences and organized under Title 3S, chapter 2 or 3. A 

health care facility that is not licensed by the department 

of health and environmental sciences and organized under 

Title 35, chapter 2 or 3, is not exempt. 

(d) property that meets the following conditions: 
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(i) is owned and held by any association or corporation 

organized under Title 35, chapter 2, 3, 20, or 21: 

{ii) is devoted exclusively to use in connection with a 

cemetery or cemeteries for which a permanent care and 

improvement fund has been established as provided for in 

Title 35, chapter 20, part J: and 

(iii) is not maintained and operated for private or 

corporate profit; 

(e) institutions of purely public charity: 

(f) evidence of debt secured by mortgages of record 

upon real or personal property in the state of Montana: 

(g) public art galleries and public observatories not 

used or held for private or corporate profit; 

(h) all household goods and furniture, including but 

not limited to clocks, musical instruments, sewing machines, 

and wearing apparel of members of the family, used by the 

owner for personal and domestic purposes or for furnishing 

or equipping the family residence; 

(i) a truck canopy cover or topper weighing less than 

300 pounds and having no accommodations attached. This 

property is also exempt from taxation under 61-3-504(2) and 

61-3-537. 

(j) a bicycle, as defined in 61-1-123, used by the 

owner for personal transportation purposes; 

lk) motor homes, travel trailers, and campers; 
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(,1.) a.l.l. water,craf,t.i 

(JD) land, fixtuz:-es,. buiLdings, and impr.ov.aments owned 

by a coopecatLve association or nonprofit corporation 

organized to furnish petahle water to its members or 

customers for uses other than the irrigation of agricultural 

land; 

(n) the riqht of entry that is a property right 

reserv.ed in land or recei.v:ed by masne conveyance ( excl.usive 

of leaaehol.d inter.eats)-, devise, or succession to enter land 

whose sur.face title is held by another to explore., prospect, 

or di.g. for oil, gas.., c:oal., or mineral.s; 

(,a) p,:ope.r.ty owned and used by a corporation or 

association or.ganized and operated exclusively for the care 

of the deuel.opaentally diAabl.ed, mental.l.y il.l, or 

vocational.l.y handicapped as defined in l&--S-10.l., which is 

not aperated for gai,n or proLit; 

(.Pl al.l. farm buil.dings with a market value of less than 

$500 and al.l. aqricullural impl.emsnts and machinery with a 

market value of less than $100; 

(q) property owned by a nonprofit corporation organized 

to provide facilities primariiy for training and practice 

for or competition in international sports and athletic 

events and not held or used for private or corporate gain or 

pr.ofit. For purposes of this subsection (q), "nonprofit 

corporation" means an organization exempt from taxation 
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under section SOl(c) of the Internal Revenue Code and 

incor-porated and admitted under the Montana Nonprofit 

Corporation Act. 

(r) pro•:rded--the--tee¼9-a~e-owned-by-the-t'"'P'"Ter7-the 

£¼r9~-,¼57&&&-er-½e9e-er-ma~hee--va¼tte--er tools that are 

customarily hand-held and that are used to: 

(i) construct, repair, and maintain improvements to 

real property: or 

( ii l repair and maintain machi-nery, 

appliances, or other personal prop&rty; 

equipment, 

(s) harness, saddlery, and other tack equipment; and 

( t.) a title pl.ant owned by a title insurer or a titl,e 

insurance producer, as those terms are defined in 

33-25-1.05-.L 

W furnitur.e ami fixtur,es, and 

1.!.l au tan!il!;bl.e S.!!l!l!,liff __ <tnd iut_erials WM4_ or 

consumed. in a buainess. 

( 2-J (as.) The te-ra II inat·i.tutiona of purely public 

cbari-ty 11 includes organizations owninq and opera.ting 

facilities for the care of the eetir..ed a-r aged or 

chronically ill, wh'ieh are not operated for gain or prof.it. 

(b) The terms "public art galle--r ies:" and "public 

observatories" include only those art gal.l.eries and 

observatories, whethe-r of public or pri.vate ownership, tha-t 

are open to the public without char(JJ! a-t all reasonable 
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hours and are used for the purpose of education only. 

(c) The term "furniture and fixtures" means PROPERTY 

THAT IS NOT CENTRALLY ASSESSED PURSUANT TO TITLE 15, CHAPTER 

23, AND INCLUDES office and store machines, radio and 

telephone systems, medical and dental equipment, hotel, 

motel and apartment furniture, bar and restaurant equipment, 

computer hardware and software, data processing equipment, 

vending machines, and gas pumps~ 

(3) The foll.owing portions of the appraised value of a 

capital investment made after January 1, 1979, in a 

recognized nonfossil form of energy generation, as defined 

in 15-32-102, are exempt from taxation for a period of 10 

years following installation of the property: 

(a) $20,000 in the case of a single-family residential. 

dwelling; 

(b) $100,000 in the case of a multifamily residential 

dwelling or a nonresidential structure." 

Section 15. Section 15-8-205, MCA, is amended to read: 

•1s-a-2os. Initial assessaent of class ~we½ve four 

trailer and mobile home property when. The county 

assessor shall assess all class ewe¼ve four trailer and 

mobile home property immediately upon arrival in the county 

if the taxes have not been previously paid for that year in 

another county in Montana." 

Section 16. Section 15-16-111, MCA, is amended to read: 
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"15-16-111. Personal property -- duty of department. 

(1) It is the duty of the department of revenue or its 

agent, upon discovery of any personal property in the county 

other than that classified as class four property the taxes 

upon which are not a lien upon real property sufficient to 

secure the payment of such taxes, to immediately and in any 

event not more than 5 days thereafter make a report to the 

treasurer, setting forth the nature, kind, description, and 

character of such property in such a definite manner that 

the treasurer can identify the same, the amount and assessed 

valuation of such property, where the same is located, the 

amount of taxes due thereon, and the name and address of the 

owner, claimant, or other person in possession of the same. 

(2) Where such personal property is located in any city 

or town which has provided by ordinance for the collection 

of its taxes for general, municipal, and administrative 

purposes by its city treasurer or town clerk, the department 

also and at the same time shall furnish to the city 

treasurer. or town clerk a duplicate of the notice to the 

county treasurer. For the purpose of determining the taxes 

due on personal property, the department or its agent must 

use the levy made during the previous year." 

Section 17. Section 15-16-611, MCA, is amended to read: 

"15-16-611. Reduction of property tax for property 

destroyed by natural disaster. (1) The department of revenue 
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shall, uporr showing by a taxpayer that some or all of the 

improvements·" on his- real property or a trailer or mobile 

home-a■ da■er½~ee-¼n~¼S-8-¼4~ have been destroyed to such an 

est.en·t that such· imp·rovements have been rendered unsuitable 

fo·r th·e-i r previous use by natural disaster, adjust the 

taxable value on the property, accounting for the 

destruction. 

(2) The county treasurer shall adjust the tax due and 

payalt·l•• for the' current year on the property under 15-16-102 

as provided in subsection (3) of this section. 

(3) To determine the amount of tax due for destroyed 

propa.-ty, t-• cou-nty trMsure,c shall, 

(a) amltip:J.y the·· amount of· tax levied· and assessed on 

the original tasabl., value• of the· property for the year by 

thw· ratio that thee n-.r of days- in the· year that the 

pl'opa,rty existed befor~destruetion beaxs to 365; and 

( b;) Dial ti ply th•·· amount of tax levied and assessed on 

thee adjusted tazalo1e• value···of the property for thee remainder 

of'th• year by the ratio that the number of days remaining 

in th• yea.- afte-r the- destruction of th1t property beers- to 

365. 

( 4) Tflis s..,tion· does~ not apply to d"linquent taxes, 

oorad. on thtt-·d.,a'tro'fl!d. property for a year prior to· the year 

in, wt>'ich thl!' prope,:ty w•• destroyed. 

( SJ F<>r the- purposes of this section, .. natural 
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disaster" includes but is not limited to fire, flood, 

earthquake, or wind." 

Section 18. section 17-7-502, MCA, is amended to read: 

"17-7-502. Statutory appropriations definition 

requisites for validity. (1) A statutory appropriation is an 

appropriation made by permanent law that authorizes spending 

by a state agency without the need for a biennial 

legislative appropriation or budget amendment. 

(2) Except as provided in subsection (4), to be 

effective, a statutory appropriation must COJllPlY with both 

of the following provi.sions: 

(a) The law containing the statutory authority must be 

listed in subsection (3). 

(b) The law or portion of the law making a statutory 

appropriation must specifically state that a statutory 

appropriation is made as provided in this section. 

(3) The following laws are the only laws containing 

statutory appropriations: 2-9-202; 2-17-105; 2-18-812; 

10-3-203; 10-3-312; 10-3-314; 10-4-301; 13-37-304; ¼5-¼-¼¼¼~ 

15-25-123; 15-31-702; 15-36-112; 15-37-117; 15-65-121; 

15-70-101; 16-1-4041 16-1-4101 16-1-411; 17-3-212; 17-5-404; 

17-5-424; 17-5-804; 19-8-5041 19-9-7021 19-9-1007; 

19-10-205; 19'-10-305; 19-10-506; 19'-11-512; 19-11-513; 

19-11-606; 19-12-301; 19~13-604; 20-6-406; 20-e-1111 

20-9-361; 23-5-306; 23-5-409·; 23-5-610; 23-5-612; 23-5-10-161 
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37-51-501; 39-71-2504, 53-6-150; 

61-5-121; 

76-12-123; 

67-3-205; 75-1-1101; 

80-2-103, 82-11-136, 

82-11-161; 90-3-301, 90-4-215, 90-4-613, 90-6-331; 90-9-306; 

and section 13, House Bill No. 861, Laws of 1985. 

(4) There is a statutory appropriation to pay the 

principal, interest, premiums, and costs of issuing, paying, 

and securing all bonds, notes, or other obligations, as due, 

that have been authorized and issued pursuant to the laws of 

Montana. Agencies that have entered into agreements 

authorized by the laws of Montana to pay the state 

treasurer, for deposit in accordance with 17-2-101 through 

17-2-107, as determined by the state treasurer, an amount 

sufficient to pay the principal and interest as due on the 

bonds or notes have statutory appropriation authority for 

such payments. (In subsection (3), pursuant to sec. 10, Ch. 

664, L. 1987, the inclusion of 39-71-2504 terminates June 

30, 1991.J" 

Section 19. section 67-3-204, MCA, is amended to read: 

"67-3-204. Fee in lieu of tax on registered aircraft -­

decal. (1) Except as provided in subsection (3), aircraft 

required to be registered in Montana are subject to a fee. 

The registration fee is in lieu of property tax. 

(2) The department shall issue a decal to the owner of 

the aircraft required to be registered at the time of 
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payment of the registration fee in lieu of tax, as provided 

in 67-3-201. No aircraft subject to a fee in lieu of tax may 

be operated in this state unless there is displayed on the 

aircraft a decal as visual proof that the fee in lieu of tax 

has been paid for the aircraft and that the aircraft is 

registered for the current year. 

(3) Aircraft that meet the description of property 

described in 15-6-141 15-6-145 are exempt from the fee 

imposed by subsection (1). Aircraft subject to the fee in 

lieu of tax are exempt from all other taxation." 

Section 20. Section 10, Chapter 681, Laws of 1985, is 

amended to read: 

"Section 10. Effective date -- teraination dace dates. 

ill. This act is effective January 1, 1986, and7-excep~-£er 

seeeieft-3 7 (section l] terminates January l, 1991. 

(2) [Sections 2 and 4 through 6] terminate January 1, 

1995." 

NEW SECTION. Section 21. Repealer. Sections 15-1-111, 

15-6-142, 15-6-147, 15-6-148, 15-6-149, 15-6-150, 15-6-153, 

15-6-154, 15-6-155, 15-10-401, 15-10-402, 15-10-411, and 

15-10-412, MCA, are repealed. 

NEW SECTION. Section 22. Codification instruction. ( l) 

(Section 5) is intended to be codified as an integral part 

of Title 15, chapter 30, and the provisions of Title 15, 

chapter 30, apply to [section 5]. 
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l (2) [Section 131 is intended to be codified as an 

2 integcal part of Title 15, chapter 6, part 1, and the 

3 provisions of Title 15, chapter 6, part 1, apply to [section 

4 13 l. 

5 NEW SECTtON. Section 23. Coordination instruction. (1) 

6 If Bouse Bill No. 340 is passed by the 52nd legislature and 

7 approved by the governor, then the code commissioner.is 

8 instructed, at the time of codification of that enactment,. 

9 to change references in that enactment from class thirteen 

10 

11 

12 

property to class ten property. 

(2) The code commissioner is instructed to 

references to classes of property in enactments of the 

change 

52nd 

13 legislature to confo-rm to the classifications es·tablished in 

14 [this act]. 

15 (3) If Rouse Bill 110. 340 is paseed and approved and if 

16 it includes a eection that amends 15-6-143, then the 

17 amendaents ude by [this act) to l5-6-133(l)(c), 15-6-143, 

18 and section 10, Chapter 681, Laws of 1985, are void. 

19 NEW SJ!;CTION__,_ Section 24. Effective date -- retroactive 

20 appl.icability. [This act] is effective on passage and 

21 approval and applies retroactively', within the meaning of 

22 1-2-109, to tax years beginning on or after January 1, 1991. 

-End-
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