
HOUSE BILL NO. 530 

INTRODUCED BY BROOKE, WHALEN, STICKNEY, DRISCOLL, 
COCCHIARELLA, HARRINGTON, MENAHAN, SQUIRES, COHEN, 

M. HANSON, HAGER 

FEBRUARY l, 1991 

FEBRUARY 19, 1991 

FEBRUARY 20, 1991 

FEBRUARY 25, 1991 

FEBRUARY 26, 1991 

FEBRUARY 26, 1991 

MARCH 18, 1991 

. MARCH 20, 1991 

MARCH 21, 1991 

MARCH 22, 1991 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON HUMAN SERVICES & AGING. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 84; NOES, 14. 

TRANSMITTED TO SENATE. 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON BUSINESS & INDUSTRY. 

FIRST READING. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN. REPORT ADOPTED. 

SECOND READING, CONCURRED IN • 

THIRD READING, CONCURRED IN. 
AYES, 49; NOES, 0. 

RETURNED TO HOUSE. 

IN THE HOUSE 

RECEIVED FROM SENATE. 

SENT TO ENROLLING. 

REPORTED CORRECTLY ENROLLED. 
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A BILL FOR AN AC? ENTITLED: "AN ACT TO PROHIBIT HEALTH AND 

LIFE INSURERS, HEALTH SERVICE CORPORATIONS, AND HEALTH 

MAINTENANCE ORGANIZATIONS FROM EXCLUDING COVERAGE OR 

MEMBERSHIP TO ANY PERSON ON THE BASIS OF GENETIC CONDITION, 

DEVELOPMENTAL DELAY, OR DEVELOPMENTAL DISABILITY; AND 

9 ?RO\iIDING AN APP"ICABILITY DATE." 

10 

11 

12 

13 

BE IT ENACTED BY THE Lt:GlSLATURE Of THE S1A-J.'~ Of' M.ON·~At-,;A.; 

NEW SECTION. Section 1. Discrimination on basis of 

genetic condition, developmental delay, or developmental 

14 disability prohibited. (1) An individual or group disability 

15 health or life insu~ance policy, certificate of health or 

16 life insurance, or membership contract that is delivered, 

17 issued for delivery, renewed, extended, or modified in this 

18 state by an insurer, health service corporation, or health 

19 maintenance organization may not exclude coverage or 

20 membership to any person on the basis of genetic condition, 

21 developmental delay, or developmental disability. 

22 (2) As used in this section, the following definitions 

23 apply: 

24 (a) ''Developmental delay'' means a delay of at ledst 

25 1 1/2 stan~drd deviatioris from the norm. 
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(b) ''Developmental disability 11 means the 

defined in 53-20-202. 

LC 0727/01 

same as 

(c) ''Genetic condition 11 means a specific chromosomal o~ 

single-gene genetic condition. 

NEW SECTION. Section 2. Codification instruction. 

[Section l} is intended to be codified as an integral part 

of Title 33, and the provisions of Title 33 apply to 

[section l]. 

NEW SE:C'IlGN. Section 3. Applicability. [This a.ct~ 

applies to health or life insurance policies or contracts 

delivered, issued for delivery, or renewed in this state on 

12 or after October 1, 1991. 

-End-

-2-

INTRODUCED BILL 
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APPROVED BY COMM. ON 
HUMAN SERVICES AND AGING 

HOUSE BILL NO. 530 

INTRODUCED BY BROOKE, WHALEN, STICKNEY, DRISCOLL, 

COCCHIARELLA, HARRINGTON, MENAHAN, SQUIRES, COHEN, 

M. HANSON, HAGER 

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROHIBIT HBitb'l'H 

DISABILITY AND LIFE INSURERS,-HBAL'l'H-SBRVfBB-B8RP0Rll'l'f8NS, 

ANB-HBltb'l'H-MAfN'l'BNANBH-8R6ANfBA'l'ffiNS FROM EXCLUDING COVERAGE 

81l-MBMBBRSHfP TO OR REFUSING TO CONSIDER AN APPLICATION FOR 

INSURANCE COVERAGE FROM ANY PERSON ON THE BASIS OF GENETIC 

CONDITION, DEVELOPMENTAL DELAY, OR DEVELOPMENTAL DISABILITYL 

TO DEFINE UNLAWFUL DISCRIMINATION IN THE APPLICATION OF 

INSURANCE RATES OR TERMS OR IN THE ISSUANCE OF AN INSURANCE 

POLICY; TO DEFINE TERMS: AMENDING SEC'!'_ION 33-18-206, MCA; 

AND PROVIDING AN APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NBW-SBe~T8NT--9eet¼on-¼~--a¼ser¼m±nat¼on---on--bas¼s--of 

geftet±e-eondition7--deYe¼oprn:enta¼--de¼ay,--er--de¥e¼opmenta¼ 

disabi¼ity-prohibited.-t¼t-An-individtta¼-or-9rottp-disabi¼ity 

hea¼th--or--¼ife--¼nsttranee-po¼iey,-eertifieaee-er-hea¼th-or 

¼ife-insttranee7-or-membership-eontraet--that--is--de¼ivered7 

isstted--for-de¼iYery,-renewed,-extended,-or-med±£ied-in-this 

state-by-an-tnstt~er,-heslth-~er~¼ee-corpora~ioft7--o~--ke6lth 

ma±ftCe"anee---erganization---fflay--"et--exe¼~de--eo~era~e--or 
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meeership--to-any-person-on-the-basie-e~-genetie-eondition; 

de•e¼opmenta¼-de¼ay,-or-deve¼opmeftta¼-Oisabi¼ityo 

t%t--As-~sed-in-tftis-seetion7-the-fe¼¼owin9--derinittens 

apply,­

tat--•Beve¼epmenta¼--deiayu--means--a--de¼ay-of-at-¼east 

¼-¼fi-standard-deviations-from-the-nerm• 

t~t--•Be•e¼opmental--disabi¼ity•--means--tbe---same---as 

def±ned-in-53-z8-z8z, 

tet--•senetie-eondition•-means-a-speeifie-eftromosomal-er 

stn~¼e-9ene-~enetie-eonditien. 

NEW-SEe~ieN,--Seetion-i,--eed±rieation------instr~et±on, 

tSeetion--¼1--is-intended-to-be-eodified-as-an-integra¼-part 

or-'l'±tle-33,--and--the--p~e¥is±ons--of--'l'±tie--33--eppiy--te 

tseetion-H, 

SECTION 1. SECTION 33-18-206, MCAL__]:S AMENDED TO READ: 

RJJ-18-206. Unfair discrimination prohibited -- life 

insurance, annuities, and disability insurance. (l} No 

person shall make or permit any unfair discrimination 

between individuals of the same class and equal expectation 

of life in the rates charged for any contract of life 

insurance or of life annuity or in the dividends or other 

benefits payable thereon or in any other of the terms and 

conditions of such contract. 

[2) No person shall make or permit any unfair 

discrimination between individuals of the same class and of 

SECOND READING 
-2- HB 530 
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essentially the same hazard in the amount of premium, policy 

fees, or rates charged for any policy or contract of 

disability insurance or in the benefits payable thereunder 

or in any of the terms or conditions of such contract or in 

any other manner whatever. 

(3) An insurer may not refuse to consider an 

application for life or disability insurance on the basis of 

a genetic condition, developmental delay, or developmental 

disability. 

(4) The rejection of an application or the determining 

of rates, terms, or conditions of a life or disability 

insurance contract on the basis of genetic condition, 

developmental delay, or developmental disability constitutes 

unfair discrimination unless the applicant's medical 

condition and history and either claims experience or 

actuarial projections establish that substantial differences 

in claims are likely to result from the genetic c~dition, 

developmental delay, or developmental disability. 

(5) As used in this section, the following definitions 

20 ~ 

21 ja) "Developmental delay" means a delay of at least 

22 l 1/2 standard deviations from the norm. 

23 (b) "Developmental disability" means the singular of 

24 develogmental disabilities as defined in 53-20-202. 

25 (c) "Genetic condition'' means a specific chromosomal or 

-3- HB 530 

l 

2 

3 

4 

5 

HB 0530/02 

single-gene genetic condition." 

NEW SECTION. Section 2. Applicability. [This act] 

applies to h~8¼~h DISABILITY or life insurance policies or 

contracts APPLIED FOR, delivered, issued for delivery, or 

renewed in this state on or after October 1, 1991. 

-End-

-4- HB 530 
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HOUSE BILL NO. 530 

INTRODUCED BY BROOKE, WHALEN, STICKNEY, DRISCOLL, 

COCCHIARELLA, HARRINGTON, MENAHAN, SQUIRES, COHEN, 

M. HANSON, HAGER 

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROHIBIT HBAb'l'H 

DISABILITY AND LIFE INSURERS7-HBAb'l'H-SBRYtee-eeRP8RA'l't8NS7 

ANB-HBAb'l'H-MAtN'l'BNANBB-8R6ANf9A'l'f8NS FROM EXCLUDING COVERAGE 

8R-MBMBBRSHtP TO OR REFUSING TO CONSIDER AN APPLICATION FOR 

INSURANCE COVERAGE FROM ANY PERSON ON THE BASIS OF GENETIC 

CONDITION, DEVELOPMENTAL DELAY, OR DEVELOPMENTAL DISABILITYL 

TO DEFINE UNLAWFUL DISCRIMINATION IN THE APPLICATION OF 

INSURANCE RATES OR TERMS OR IN THE ISSUANCE OF AN INSURANCE 

POLICY; TO DEFINE TERMS; AMENDING SECTION 33-18-206, MCA; 

AND PROVIDING AN APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NBW-SBe11t0Ne--9eetien-¼.--9ise~imiftatien---on--basis--o£ 

genetie-eoftdition7--de¥e¼opmenta¼--de¼ay7--or--dewelopmeftta¼ 

disabi¼ity-p~ehibitede-f¼t-A"-indiYidttal-er-~re~p-disability 

hea%th--or--li£e--insttranee-pol±cy,-cert±fieate-o£-heaith-or 

½ife-±ftsttranee7-or-fflefflbership-eontraet--thet--±s--de¼i•e~ed7 

iss~ed--£or-de¼±very,-renewed,-extended7-or-modifted-±n-~his 

24 ~~a~e-~y-a~-±ns~rer,-heaith-3erv±ee-eerporatte"7--or--hea±th 

25 ma±~~enanee---organiza~ion---may--not--e~eittde--eeverege--or 

~• , .. ,.,.., •• counc" 
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membership--~o-a"y-perso"-on-the-bas±s-e£-geneti~-eendieieft7 

deve¼opmeftta¼-de¼ay7-or-deve¼opmeftta¼-disabi¼±tyo 

t~t--As-ttsed-in-this-seetion,-the-Eel¼ewing--defiftitieftS 

app¼y~ 

tat--ABeve¼opmentai--de¼ayu--means--a--delay-eE-at-¼east 

¼-¼fi-~tandard-de•iation~-rrom-the-ftormo 

tbt--•eeve¼opmen~a¼--disability•--means--the---same---as 

d@fin@d-in-53-i8-i9i~ 

tet--•Genetie-eond±tionu-means-s-s~eei£ie-ehromosomal-er 

single-gene-genetie-ee"dit±enT 

HEW-SEe~f8No--Seet±on-%o--€od±£ieation------instrttetion. 

tSeetteft--¼t--is-¼fttende~-te-ee-eedified-as-an-integral-part 

oE-~i~¼e-337--and--the--prov±sions--er--~itle--33--a~p¼y--te 

h!!etieft-¼h 

SECTION 1. SECTION 33-18-206, MCA, IS AMENDED TO READ: 

•JJ-18-206. Unfair discrimination prohibited -- life 

insurance, annuities, and disability insurance. (1) No 

person shall make or permit any unfair discrimination 

between individuals of the same class and equal expectation 

of life in the rates charged for any contract of life 

insurance or of life annuity or in the dividends or other 

benefits payable thereon or in any other of the terms and 

23 conditions of such contract. 

24 

25 

(2) No perSQ!l shall make or permit any unfair 

discrimination b~tween individuals of the same class and of 

THIRD READING 
-2- HB 530 
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essentially the same hazard in the amount of premium, policy 

fees, or rates charged for any policy or contract of 

disability insurance or in the benefits payable thereunder 

or in any of the terms or conditions of such contract or in 

any other manner whatever. 

(3) An insurer may not refuse to consider an 

application for life or disability insurance on the basis of 

a genetic condition, developmental delay, or developmental 

disability. 

(4) The rejection of an application or the determining 

of rates, terms, or conditions of a life or disability 

insurance contract on the basis of genetic condition, 

developmental delay, or developmental disability constitutes 

unfair discrimination unless the applicant's medical 

condition and history and either claims experience or 

actuarial projections establish that substantial differences 

in claims are likely to result from the genetic con4jtiop, 

developmental delay, or developmental disability. 

(S) As used in this section, the following definitions 

~ 

(a) "Developmental delay 11 means a delay of at least 

1 1/2 standard deviations from the norm. 

(b) .. Developmental disability" means the singular- of 

developmental disabilities as defined in 53-20-202~. 

1.£1 "Genetic condition" means d SE_ecific chromosomal or 

-3- HB 530 
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single-gene genetic condition." 

NEW SECTION. Section 2. Applicability. [This act] 

applies to hea¼th DISABILITY or life insurance policies or 

contracts APPLIED FOR, delivered, issued for delivery, or 

renewed in this state on or after October 1, 1991. 

-End-

-4- HB 530 
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HOUSE BILL NO. 530 

INTRODUCED BY BROOKE, WHALEN, STICKNEY, DRISCOLL, 

COCCHIARELLA, HARRINGTON, MENAHAN, SQUIRES, COHEN, 

M. HANSON, HAGER 

A BILL FOR AN ACT ENTITLED: "AN ACT TO PROHIBIT HBAb'l'H 

DISABILITY AND LIFE INSURERST-HBAb'l'H-SBRYf€B-€0RP8RA'l'f0NS, 

ANB-HBAb'l'H-MAfN'l'BNANBB-8RSANf9A'l'f0NS FROM EXCLUDING COVERAGE 

0R-MBMBSRSHfP TO OR REFUSING TO CONSIDER AN APPLICATION FOR 

INSURANCE COVERAGE FROM ANY PERSON ON THE BASIS OF GENETIC 

CONDITION, DEVELOPMENTAL DELAY, OR DEVELOPMENTAL DISABILITYL 

TO DEFINE UNLAWFUL DISCRIMINATION IN THE APPLICATION OF 

INSURANCE RATES OR TERMS OR IN THE ISSUANCE OF AN INSURANCE 

POLICY; TO DEFINE TERMSi AMENDING SECTION _ 3~1_8_-~°-i,_ MCA; 

AND PROVIDING AN APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

New-see~f9No--Seetion-lo--Biserimination---on--basis--of 

geftetie-eoftdition7--neve¼opmenta+--de¼ay7--or--~eve¼opmenta¼ 

di9ability-prohibi~edo-flt-An-indi¥idtta¼-or-grottp-disability 

heateh--er--life--insaranee-()O¼±ey7-eert±fieate-ef-hea¼th-e~ 

!ife-iftsttranee7-er-Me~eership-eefttraet--~hat--i9--deiivered7 

isstted--ter-de¼ivery7 -renewed7-extended,-or-medtfte~-i"-~hi~ 

24 state-by-aft-ift~ttrer,-heatth-~e~viee-ee~pe~stioft,--or--heai~h 

25 maintenanee---organizati~n---msy--not--exe¼ttde--eo•erage--or 

~"'' , .. .,,.., •• counc,, 
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membership--to-any-person-on-the-basis-of-9enetie-eondition, 

de•e¼opmen~a¼-de¼ay7-er-~eve¼epmen~a¼-di~a~t¼teyo 

tit--~s-ttsed-in-this-seetion7-the-foilowinq--definitions 

apply~ 

tat--ABeveloptftenta¼--delay~--means--a--delay-of-at-¼east 

l-l/i-standard-devtatien~-from-t~e-nerfflo 

tbt--•Beve¼epmenta¼--disabi¼ity•--means--the---same---as 

defi"ed-i"-53-i8-i8ia 

tet--A8eftetie-een8itieft"-mean~-a-speeifie-ehremesoma¼-er 

~ing¼e-gene-9enetic-eonditien. 

NBW-SEe~f8NT--Seetion-i~--€e8ifieatien------in~traet~ono 

fSeetion--¼t--is-intended-te-be-ee~ified-as-an-inte~ral-part 

ef-•it¼e-337--aftd--the--previsien9--0f--~it¼e--33--app¼y--to 

tseetio"-¼h 

SECTION 1. SECTION 33-18-206, M_CA, IS AMENDED TO READ: 

•31-18-206. Unfair discrimination prohibited -- life 

insurance, annuities, and disability insurance. (11 No 

person shall make or permit any unfair discrimination 

between individuals of the same class and equal expectation 

of life in the rates charged for any contract of life 

insurance or of life annuity or in the dividends or other 

benefits payable thereon or in any other of the terms and 

23 conditions of such contract. 

2~ (2) No person shall make or permit any unfair 

25 discrimination b~tween individuals of the same class and of 

REFERENCE BILL 
-2- HB S30 
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essentially the same hazard in the amount of ~remium, policy 

fees, or rates charged for any policy or contract of 

disability insurance or in the benefits payable thereunder 

or in any of tlie terms or conditions of such contract or in 

any other manner whatever. 

(3) An insurer may not refuse to consider an 

application for life or disability insurance on the basis of 

a genetic condition, developmental delay, or developmental 

disability. 

(4) The rejection of an application or the determining 

of rates, terms, or conditions of a life or disability 

insurance contract on the basis of genetic condition, 

developaental delay, or developmental disability constitutes 

unfair discrimination unless the applicant's medical 

condition and history and either claims experience or 

actuarial projections establish that substantial differences 

in claims are likely to result from the genetic condition, 

developmental delay, or developmental disability. 

(5) As used in this section, -~he following definitions 

~ 

(a) '"Developmental delay 11 means a delay of at least 

1 1/2 standard deviations from the norm. 

(b) "Developmental disability" means the singular of 

developmental disabilities as defined in 53-20-202. 

(c} "Genetic condition" means a specific chromosomal or 

-J- HB 530 
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single-gene genetic condition." 

NEW SECTION. Section 2. Applicability. (This act] 

applies to h~s½th DISABILITY or life insurance policies or 

contracts APPLIED FOR, delivered, issued for delivery, or 

renewed in this state on or after October 1, 1991. 

-End-

-4- HB 530 




