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defined in 15-23-601, the county assessor may not levy or

) = 4 assess any mills agalnst the value of the interim production
Koo [ty :

or new production, but shall instead levy a tax as follows:

T
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4 A BILL FOR AN ACT ENTITLED: “AN ACT TO REVISE THE METHOD OF 4 (a) for interim production or new production of
5 CALCULATING GUARANTEED TAX BASE AID TO ELIGIBLE PUBLIC 5 petroleum or other mineral or crude oil, 7% of net proceeds,
& SCHOOL DISTRICTS AND COUNTIES BY COMPARING A DISTRICT'S OR 6 as described in 15-23-603(2); or

7 COUNTY'S TAXABLE VALUATION PER FOUNDATION PROGRAM AMOUNT TO 7 (b) for interim production or new production of natural
8 THE STATEWIDE TAXABLE VALUATION FER STATEWIDE FOUNDATION 8 gas, 12% of net proceeds, as described in 15-23-603(2).

9 PROGRAM AMOUNT; AMENDING SECTIONS 15-23-607, 15-23-703, 9 {3) The amount of tax levied in subsections (2){a) and
10 20-9-366, 20-9-367, 20-9-368, AND 20-9-369, MCA; AND 10 (2}(b), divided by the appropriate tax rate and multiplied
11 PROVIDING AN EFFECTIVE DATE." 11 by 60%, must be treated as taxable value for county bonding
12 12 purposes.

113 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 13 (4} <The-taxable-vaiuve-of-net-proceeds-for--the-—-purpose
14 Section 1. Section 15-23-607, MCA, is amended to read: 14 ef--computing--quaranteed-—tax—-base--atd-for-schoora~ita-the
15 "15-23-607. County assessors to compute taxes. (1) 15 amount-of-rax-received-by-a-distriet-in--the--previous--year
16 Immediately after the board of county commissioners has 16 divided-by-the-number-of-mitis-tevied-by-the-district-in-the
17 fixed tax levies on the second Monday in Rugust, the county 17 previous--year7-~multiptied--by--17000---FPhis-amount-must-be
18 assessor shall, subject to the provisions of 15-23-612, 18 sdded-to-the-district;county;-and-statewide--taxable——vatune
19 compute the taxes on net proceeds, as provided in subsection 19 when-computing-guaranteed-tax-base-atd-under-28-9-366+
20 (2) of this section, and royalty assessments and shall 20 t5) The operator or producer is liable for the payment
21 deliver the book to the county treasurer on or hefore 21 of the taxes that, except as provided in 15-16-121, are
22 September 15. The county treasurer shall proceed to give 22 payable by and must be collected from the operators in the
23 full notice of the assessments to the operator and shall 23 same manner and under the same penalties as provided for the
24 collect the taxes as provided by law. 24 collection of taxes upon net proceeds of mines. However, the
25 (2) For interim production or new production, as 25 operator may at his option withhold from the proceeds of
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royalty interest, either in kind or in money, an estimated
amount of the tax to be paid by him upon the royalty or
royalty interest. After the withholding, any deviation
between the estimated tax and the actual tax may be
accounted for by adjusting subsequent withholdings from the
proceeds of royalty interests."

Section 2. Section 15-23-~703, MCA, is amended to read:

"15-23-703. Taxation of gross proceeds —-- taxable value
for bonding and guaranteed tax base aid to schools, (1) The
county assessor shall compute from the reported gross
proceeds from coal a tax roll that he shall transmit teo the
county treasurer on or before September 15 each year. The
county assessor may not levy or assess any mills against the
reported gross proceeds of coal but shall levy a tax of 5%
against the value of the reported gross proceeds as provided
in 15-23-701(1){d). The county treasurer shall proceed to
give full notice to each coal producer of the taxes due and
to collect the taxes as provided in 15-16-101.

(2} Por bonding, county classification, and all nontax
purposes, the taxable value of the gross proceeds of coal is
45% of the contract sales price as defined in 15-35~102(9)}.

(3) Phne-taxabie-vaine-of-greas-procesds-for-the-purpose
of--computing--guaranteed--tax--base--gid-for-scheots-ts-the
amount cf-tax-received-by-e2-district-tn--the-—previous——year

divided-by-the-number-of mitis-}evied-by-the-diatrict-in-the
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previous—-years-—multipiied--by--176007-—FPhia-ameunkt-muse-be
added-te-the-district;-—countyy-and-statewide-—-taxabie--vatune
when-computing-guaranteed-tax-base-aid-under-20-%-360+

+4} The county treasurer shall credit all taxes
collected under this part:

(a) to the state and to the counties that levied mills
against production in the relative proportions reguired by
the levies for state and county purposes in the same manner
as property taxes were distributed in the year 1989 in the
taxing jurisdiction; and

(b) to schocl districts in the county that either
levied mills against production or used nontax revenue, such
as Public Law 81-874 money, in lieu of levying mills against
production, in the same manner that property taxes collected
aor property taxes that would have been collected would have
been distributed in 1989 in the school distriet.”

Section 3. Secticn 20-9-366, MCA, is amended to read:

"20-9-366. Definitions. As used in 20-9-366 through
20-9-369, the following definitions apply:

1) "County mili--vatne--per-etementary-aNB guaranteed

tax base ratic for elementary districts" or “county mitid

vatue-per—high-acheel-ANB guaranteed tax base ratio for high

schoocl districts" means the--sum--of the current taxable

valuation of all property in the county ptus--the--taxabile

vaiue---of--~oil--and--gas—-net--proceeds--determined--under
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15-23-607t4)-for-produection-sccurring-after-March-33;--195%85
pius--the--taxabie--vatve--of-ecoai-gross-proceeds-determined
under-15-23-7p343y-pius-ali-the--taxabte--vaine--af-—nontevy
revenue—-for--the--support-of-scheclts;-othet-than-Pubiie-haw
Bt-874-funds;-divided-by-1;000;-with-the-quotient divided by
the total county elementary ANB-ecoune or the total county
high school ANB--ecunt--used--to--caicuiate-the-elementary
schooi-distriectstl-and-high-schoest districts' current year
foundation program ameunts amount. FThe--taxabte-varue-of
nentevy-revenue-£for-tha-purpese-cf-computing-guaranteed-—tax
base--aid--for--schoels--its--the--amount--of-nontevy-revenue
received-by-a-distriet-in-the-previous-yeary-—inciunding--for
fiscali-~year--1991t--the-revenue-received-in-fiacat-year-1999
from-the-net-proceeds-taxation-of-oti-and--naturai--gas--and
incivding-~for-—fiscal--year——-1952--and-thereafter-the-iocat
government-severance—taxy—divided-by--the-—number--of--mitis
levied--by——the-district-ftn-the-previous-yeary-muttipited-by
178488~

(2) "District mi*i-vatue-per-ANB guaranteed tax base

ratio® means the current taxable valuation of all property
in the district pitus-the-taxabite-valune-of-ort--and--gas--net
proceeda-—-determined---under—-15-23-667t4)y--for--preduction
oceurring-after-March-337-19987;-pius-the -taxable--vatue--of
coat--gross--preceeds-determined-under-15-23-783¢3}-pius-att

the-taxable-valne-of-nentevy--revenne——for--the—-support--of
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schooiss--sther--than--Pubtic—-baw--81-874-funds;-divided-by
170087-with-the-guotient divided by the ANB--count--of--the
district--nsed-—to--catcutate--the district's current year
foundation program schedule amount. Fhe--taxabie--vatue--of
nentevy--revenus-for-the-purpose-ocf-compucing-guaranteed-tax
base-aid-far--schoois--is--the-—amount--of-—nontevy--revenue
recerved-—-by--a-diéscriet-in-the-previous-yearr—inetnding-for
fiscali-year-1993i-che-revenna-recerved-tn--fisecat--year--1990
from--the--net--procesdas-taxation-of-oti-and-naturai-gas-and
tneiuding-for-£fiacal-year--1992--and--theresafter--the—-tocal
government--saverance—-taxy--divided-—-by-the-number-of-mitis
tevied-by-the-district-in-the-previsus-year;--muttipiied--by
7800+

(3) "Guaranteed overschedule general fund budget” means
that portion of a district's general fund budget in excess .
of the foundation program amount for the district, as
provided in 20-9-316 through 20-9-321, but not exceeding
+35% 35% of the district's foundation program amount, and
which excess is authorized under the provisions of 20-9-145
and 20-9-353,

(4) "Statewide mill-value-per-eiementary-ANB guaranteed

tax base ratio for elementary districts" or “"statewide m:ti

valne-per-high-schoosl-AKB guaranteed tax base ratio for high

school districts" means the sum--of--the current taxable

valuation of all property in the state pius--the-—tazabte
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vatue——-of---oil--and--gas--net--preceeds--determined--under
15-23-687t4}-for-preduction-cccurring-after-Mareh-33y--19908+
pius—-—-the--tarxable--vaiue--of-coat-gresa-procseecda-determined
under-35-23-7283{3+-pitus-ati-the--taxabte--vatue--of--nontevy
revenue-—-for—--the--suppeort-of-schoois;-other-than-Pubtic-baw
81-B74-funds;-divided-by-17;0800;-with-the-guetient divided by
the total state eiementary-ANB-count-or-the-teral-state-high
school-ANB-count-used-te--caicultate—-the elementary school
districts' &and or state high school districts' current year
foundation program amsonts amount. Fhe--taxable--value--of
nontevy--revenuc-for-the-purpose-cf-computing-gnaranteed-tax
base-atd-for--schools--is——-the--amount--of--nontevy--revenue
received--by--a-district-in-the-previcus-year;-inectuding-£for
fiscal-year-199i~the-revenue-received-in—--fiscal--year—--1956
from--the--net--proceeda-taxation-ef-ott-and-naturat-gas-and
tnctuding-feor-fiscal-year--1392--and-—-thereafter—-the--locat
government——-severance--tany—-divided-—by-the-number-of-mitis
jevied-by-the-diatrict-in-the-previous-years--multtipried--by
;000"

Section 4. section 20-9-367, MCA, is amended to read:

*20-9-367. Eligibility to receive guaranteed tax base

aid. {1) If the district miii-valuve-per-ANB guaranteed tax

base ratio of any elementary or high school district is less
than the corresponding statewide mit}r--value-—per-—-ANB

guaranteed tax base ratio, the district may receive
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guaranteed tax base aid based on the number of mills levied
in the district in support of its guaranteed overschedule
permissive amount of the general fund budget.

(2) If the county miéi}-vatue-per—eiementary-ANB-or-high

schosi~-ANB guaranteed tax base ratio for elementary or high

school districts is less than the corresponding statewide

miti-vatue-per-ANB guaranteed tax base ratio, the county may

receive guaranteed tax base aid based on the number of mills
levied in the county in support of the retirement fund
budgets of the respective elementary or high school
districts in the county."
Section B. Section 20-9-368, MCA, is amended to read:
"20-9-368. Amount of guaranteed tax base aid --
reversion. (1) The amount of guaranteed tax base aid per-ANB

that a county may receive for each mill levied under the

provisions of 20-9-501 in support of the retirement fund

budgets of the elementary school districts in the county is
the--difference-between-the-county-miti-vatue-per-elementary
ANB--and--the--statewide--mitt--vatue--per--etementary--ANBy
mpltiplted-by-the-sumber-of-miiis-levied-in-suppere--of-—the
retirement--fund-—budgets-of-the-elemantary-districts-in-the

ceanty calculated in the following manner:

(&) multiply the statewide guaranteed tax base ratio

for elementary districts by the total current year's

elementary district foundation program amount for the

_B...
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county;

(b) subtract the taxable wvaluation of the county from

the product cbtained in subsection (1){a); and

{c) divide the remainder by 1,000 to determine the

equivalent to the dollar amount of guaranteed tax base aid

for each miil levied.

{2) The amount oOf guaranteed tax base aid per-ANB that

a county may receive for each mill levied under the

provisions of 20-9-501 in support of the retirement fund

budgets ©f the high school districts in the county is the
difference-between-the-county-mill-value-per-high-sachool-ANB
and-the-statewide-mili-vatue-per-high-schooi~ANBy—muitiplied
by--the--number-of-mitis-tevied-in-support-ef-the-recirement
fund-budgeta-of-the-high~-schoel--districta--in--the--county

calculated in the following manner:

fa) multiply the statewide guaranteed tax base ratio

for high schoel districts by the total current year's high

school district foundation program amount for the county;

{b) subtract the taxable wvaluation of the county from

the product obtained in subsection (2){a}); and

(c) divide the remainder by 1,000 to determine the

equivalent to the dollar amount of guaranteed tax base aid

for each mill levied.

{3) The amount of gquaranteed tax base aid per-ANB that

a district may receive for each mill Jlevied under the

-9

LI

10
11
i2
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 0443/01

provisions of 20-9-141 and 20-9-145 in support of its

guaranteed overschedule permissive amount of the general
fund budget is the--difference--betwesn-—-the--district--mitd
vatue-per-ARB-and-the-carresponding-stateawide-mitt-vatune—per
ANB;--muitipitied-by the-number-of-mitis-tevied-in-support—of
the-districtis-guarancteed-overschednie-permisaive-amount—-of

the-generat-fund-budget calculated in the following manner:

{a) multiply the district's current year foundation

program amount by the corresponding statewide quaranteed tax

hase ratio;

{(b) subtract the taxable wvaluation of the district from

the product obtained in subsection {3)(a}: and

{c) divide the remainder by 1,000 to determine the

equivalent to the dollar amount of guaranteed tax base aid

for each mill levied.

(4) Guaranteed tax base aid provided to any county or
district under this section is earmarked to finance the fund
or portion of the fund for which it is provided. If the
actual expenditures from the fund or portion of the fund for
which guaranteed tax base aid is earmarked are less than the
amount budgeted, the guaranteed tax base aid reverts in
proportion to the amount budgeted but not expended. If a
county or district receives more guaranteed tax base aid
than it 1is ent tled to, the excess must be returned to the

state as required by 20-9-344."
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Section 6. section 20-9-369, MCA, is amended to read:

"20-9-369. Duties of superintendent of public
instruction and department of revenue. (1) The
superintendent of public instruction shall administer the
distribution of guaranteed tax base aid by:

{(a) providing each school district and county
superintendent, by June 15 of each year, with the
preliminary statewide and county milt--valwes—-per---ANB

guaranteed tax base ratios and, by July 15 of each year,

with the final statewide, district, and county miiti--vatues

ver-—ANB guarantged taw bage ratics, for u

the guaranteed tax base aid available for the ensuing school
fiscal year:

(b} reguiring each county and district that gualifies
and applies for guaranteed tax base aid to report to the
county superintendent all budget and accounting information
required to administer the guaranteed tax base aid;

{c) keeping a record of the conplete data concerning
appropriations available for guaranteed tax base aid and the
entitlements for such aid of the counties and districts that
qualify;

{(d) distributing the guaranteed tax base aid
entitlement to each qualified county or district from the
appropriations for that purpose,

{2) The superintendent shall adopt rules necessary to

-11-

LC 0443/01

implement 20-9-366 through 20-5-369.

(3) The department of revenue shall provide the
superintendent of publie instruction by June 1 of each year
a preliminary determination of the taxable value of property
within each school district and county of the state and
shall provide by July 1 of each year a final determination

of the taxable values,"
NEW SECTION. Section 7. Effective date. [This act] is

effective July 1, 1991.

~End-
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STATE OF MONTANA - FISCAL NOTE
Form BD-15

In compliance with a written request, there is hereby submitted a Fiscal Note for _HBO0435, as introduced.

DESCRIPTION OF PROPOSED LEGISLATION:

An act to revise the method of calculating Guaranteed Tax Base aid to eligible public scheol districts and counties by
comparing a district’s or county'’'s taxable valuation per foundation program amount to the statewide taxable valuation per
statewide foundation program amount.

ASSUMPTIONS :

1. Foundation program schedules remain constant at the FY91 levels.

2. School district budget amounts remain constant at the FY91 levels.

3. School district and county taxable values remain constant at the FY91 levels.
4 School district non-levy revenues remain constant at the FY91 levels.

FIScal. IMPACT:
Office of Public Instruction

Expenditures_ FY '92 FY '93
Current law Proposed Law Difference Current Law Proposed Law Difference
FTE 0.00 1.00 1.00 0.00 0.00 0.00
Personal Services 0 24,592 24,592 0 0
Operating Expenses 0 5,000 5,000 0 0 0
Local Assistance Permissive GTB 30,800,000 19,700,000 (11,100,000) 30,800,000 19,700,000 (11,100,000)
Retirement GTB 13,600,000 8.000.000 (5.600,000) 13,600,000 8,000,000 (5,600,000)

Total 44,400,000 27,729,592 (16,670,408) 44,400,000 27,700,000 (16,700,000)
Funding:
General Fund 44,400,000 27,729,592 (16,670,408) 44,400,000 27,700,000 (16,700,000)

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES:

The reduction in state GTR aid will be offset by increases in district and county

no longer qualify for GIB or qualify for a lesser amount.

TECHNICAL NOTES:

levies in those districts and counties who

The bill provides for the calculation of statewide guaranteed tax base ratio_to include special education while the
calculation for districts excludes special education.

The effective date of the act is after the June 15 date in section 6 whi

tax base ratios.

////:) e B //(“___’ ’ i
R o b i

ROD SUNDSTED, BUDGET DIRECTOR
Office of Budget and Program Plauning

Fiscal Note

ulatjon of preliminarg

for HROA3S5, as

introduced

guaranteed





