HOUSE BILL NO. 373
INTRODUCED BY O'KEEFE, COCCHIARELLA, BARNHART, BECKER,
CLARK, HARPER, J. BROWN, PAVLOVICH, GRADY, J. RICE,
MADISON, SOUTHWORTH, THOMAS
BY REQUEST OF THE PUBLIC EMPLOYEES' RETIREMENT BOARD
IN THE BOUSE

JANUARY 23, 1991 INTRODUCED AND REFERRED TO COMMITTEE
ON STATE ADMINISTRATION.

FIRST READING.

JANUARY 31, 1991 COMMITTEE RECOMMEND BILL
DO PASS. REPORT ADOPTED.

FEBRUARY 1, 1991 PRINTING REPORT.

FEBRUARY 2, 1991 SECOND READING, DO PASS.

FEBRUARY 4, 1991 ENGROSSING REPORT.

FEBRUARY 5, 1991 THIRD READING, PASSED.

AYES, 99; NOES, 0.
TRANSMITTED TO SENATE.
IN THE SENATE

FEBRUARY 6, 1991 INTRODUCED AND REFERRED TO COMMITTEE
ON STATE ADMINISTRATION.

-

FIRST READING.

FEBRUARY 12, 1991 COMMITTEE RECOMMEND BILL BE
CONCURRED IN. REPORT ADOPTED.

FEBRUARY 14, 1991 SECOND READING, CONCURRED IN.

FEBRUARY 15, 1991 THIRD READING, CONCURRED IN.

AYES, 49; NOQES, 0.
RETURNED TO HOUSE.
IN THE HOUSE
FEBRUARY 16, 1991 RECEIVED FROM SENATE.

SENT TO ENROLLING.



: REPORTED CORRECTLY ENROLLED.
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1 ﬂSﬁ BILL NO. 273

2 intropuced By (LA /, 2 .

3 BY REQUEST OF TH _FUB;{C ETPLOYEE" EziHES?RD

4; AQEIF " . T t;;aw:ﬁ;ijg:: +

5 n{ A BILL FO’ AN ACT ENTITLED ¥ ACT PROVIDING REFUNDS OF
6 CONTRIBUTIONS AND INTEREST TO MEMBENS WHO ELECT TC TERMINATE
7 THEIR MEMBERSHIP 1IN THE JUDGES', HIGHWAY PATROL OFFICERS',
8 SHERIFFS', GAME WARDENS', AND MUNICIPAL POLICE OFFICERS®
9 RETIREMENT SYSTEMS; AMENDING SECTIONS 19-5-403, 19-6-403,
10 19-7-304, 19-7-705, 19-8-503, AND 19-9-304, MCA; RLFPEALLING
11 SECTION 19-7-305, MCA; AND PROVIDING AN EFFECTIVE DATE. "

12

13 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

14 Section 1. Section 19-5-403, MCa, is amended to read:
15 v}19-5-403. Refunds in case of resignation or discharge,
16 Where When a contributor willingly resigns of--his-own
17 veitiktion or is discharged for cause before becoming entitled
18 to a retirement allowance, them the accumulated deductions
19 standing to his credit sha’® must be paid to him upon the
20 board's receipt of his written applicaticn for a refund.”

21 Section 2. Section 19-6-403, kCA, is amended to read:
22 “19-6 403. Refund of member's contribution. <33 If a
23 nember willingly resigns or is discharged for cause before
24 becoming entitled to a retirement allowance, the accumalated
25 deductions standing to his credit sket: must be paid to  him
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upon his written application to the board.

{2y-—tf--g--member--reaigns-—-of--his-ewn-volition-before
beceming-entitlied-to-a-retirement -atiowance;-his-accumniated
deductions-shatt-be-patd-to-mim="

Section 3. Section 19-7-304, MCA, is amended to read:

“19-7-304. Discharge or voiuntary resignation prior to
eligibility for retirement. When, before becoming entitled
to the retirement allowance, a member willingly resigns of
his-—ewn -volrtiton or 15 discharged for cause ethez-than
tneompetence;-matfeasance-tn-office;-or-uniawfut-eonduct, he
rust s

tIt--notrfy-the-board-of-hia-termination-of--etigibitiey

and may apply in writing to the board to withdraw the

accumulated contributions standing to his credit at the time
of his termination ef-etigihiittys-ear

t2y—-notify-the-board--of--his--termination—-sf--current
etigibitity---but--request--that--accumulaced-—contributions
standing-toe-his-credit-be-ratained-by-the-board-for-a-perieod
of timu not-te-exeesd--t--year--pending--reestabitshment--of
etigibrizty."”

Section 4. Section 19-7-705, MCA, is amended to read:

“14-7-705. FExemption from taxes and legal process. Any

money teceived or to be paid as & merber's annuity, state
annuity, or return of deductions or the right of any of
these 1s:

INTRODUCED BILL
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(1) exempt from any state, county, or municipal tax
except for a refund paid under 19-7-304+:¥ 0f a member's
contributions picked up by an employer after June 30, 1985,
as provided in 19-7-403;

{2) exempt from levy, sale, garnishment, attachment, or
any other process; and

{3) unassignable except as specifically provided in
19-7-706."

Section 5. Section 19-8-503, MCa, is amendad to read:

"19-8-503. Refund of member's conteibutlion. Bpon

termination-~of (1) When the cmploymen:t of an active member

is terminated prior to his retirement-dace Lbecoming entitled

to retirenent benefits, he shall apply in writing to  the

board to withdraw the amount of his member contributions,

includirg the accumulated interesr on his account.

{2) A member entitled tc retirement benefits may apply

in  writing to the board to withdraw his accumulated

contributions and interest in lieu cof all other benefits
under the pl n., Ef-he-has-t0-years-er-mere-of-services—-the
amount-patd- shetl-inelnde-regniar-inceresky-at-a-rate-to--ke
determined —-by-——the--boardy;~~on-such-amsantsr-f-he-has-tess

than~to-years-af-servicer-he-akall-rceeive only--the—-amount

patd-through-satary-deductions, ~withont-tntereats"
Section B. Section 13-9-304, MCA, is amended to read:

"19-9-304. Termination oF employment prior to
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retirement. Eper-terminatien-of (1) When the employment oF
an active member is terminated prior to his mwinimum
retirement date, he shall withdraw the amount of hiszs member

contributions, including the accurulated interest on his

account, in lieu of all other benefits under the plan. FIf-he
has-18-years-or-more--of--8errviee;-~the-—amount--paid-—ahati
tncrude--regotar-tnterssts-at-a-rate—to be-determined-by-the
boards-on-auch-amonnts--if-ke-haa- -ieas--than--18--years--of
servicer--he--shatl--receive--only --the--gmsont-patd-through
satary-deduetions;-witheut-interests

{2) 1f an active member’'s employment terminates by
reasor  of his death, his beneficiaries are entitled to the
benefits prescribed in 19-%-911." ‘

NEW SECTLON. Section 7. Repealer. Section  19-7~305,

MCA, is repealed.

NEW SECTTON. Section 8. Effective date. [This act] is

effective July 1, 1991,

-End-
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APPROVED BY COMMITTEE
ON STATE ADMINISTRATION

ﬁésﬁ BILL NO, é‘Z:?L

INTRODUCED BY

A BILL FO AN ACT ENTITLED N ACT PROVIDING REFUNDS OF
CONTRIBUTIONS AND INTEREST TO MEMBERS WHO ELECT TO TERMINATE
THEIR MEMBERSHIP IN THE JUDGES', HIGHWAY PATROL OFFICERS®,
SHERIFFS', GAME WARDENS', AND MUNICIPAL. POLICE OFFICERS'
RETIREMENT SYSTEMS; AMENDINC SECTIONS 19-5-403, 19-6-403,
19-7-304, 19-7-705, 19-8-503, AND 19-9-304, MCA; REPEALING

SECTION 19-7-305, MCA: AND PROVIDING AN EFFECTLIVE DATE."

8E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 19-5-403, MCA, is amended to read:
"19-5-403. Refunds in case of resignation or discharge.

Where When a contributor willingly resigns of--his-own

velition or is discharged for cause before becoming entitled

to a retirement allowance, then the gccumulaﬁpg deductions

standing to his credit sha’® must be paid to him uvpon the

board's receipt of his written application for a refund.”

Section 2. Ssection 19 6-403, MCA, is amended to read:
“19-6-403. Refund of member's contribution. {3} If a

member willingly resigns or is discharged for cause before

becoming entitled to a retitement allowance, the accumulated

deductions standing to his credit shai} must be paid to him
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upon his written application to the board.
t2¥--if--a--member--resigna--of--his-own-votition-before
becoming-entitted-to-a-retirement-allowance;-his-aceumutated
deductions-shati-he-patd-te-him<"
Section 3. section 19-7-304, MCA, is amended to read:
"19-7-304. Discharge or voatunntary resignation prior to
eligibility for retiremenk. When, before becoming entitled
to the retirement allowance, a member willingly resigns of
his--own -vetitien or 1is discharged for cause other—than
tncompetence;-matfeasance-in-efftece;-or-untawful-conduct, he
muat s
{t1)y--notify-the-board-of-his-rermination-of--etigibtitey

and may apply in writing to the board to withdraw the

accumulated contributions standing to his credit at the time
of his termination ef-eligibilittyr-or

t2¥--notify-the -beard--of- -his--termination- of--current
elirgtbilrty—--but--requesat--that--asccumulated --contributiona
stunding-te-his-credit-be-retatned-by-the-board-for a-period
of-time-not-to-exceed--t-—-year--pending -reestablishment——of
etigibitity. "

Section 4. section 19-7-705, MCA, is amended to read:

"19-7--705. Fxempticao From taxes and legal process. Any
money received or to he paid as a wmember's annuity, state

arnuity, or return of deductions or the right of any of

these Ls:

SECOND READING
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(1) exempt from any state, ccunty, or municipal tax

except faor a refund paid under 19-7-304t%3 of a member's
contributions picked up by an employer after June 30, 1985,
as provided in 19-7-403;

{2) exempt from levy, sale, garnishment, attachment, cr
any other process; and

{3} unassignable except as specifically provided in
19-7-706."

Section 5. section 19-8-503, MCA, is amended to read:

"19-8-503. Refund of member's contribution. Hponr
termination--of (1) When the employment of an active member

is terminated prior to his retirement-date becoming entitled

to retirement benefits, he shall apply in writing to the
board to withdraw the amount of his member contributions,

including the accumulated interest on his account.

[2) A member entitled to retirement benefits may apply

in _writing to the board to withdraw his accumulated

contributions and interest in lieu of all other benefits

under the plin. ¥f-he-has-if-years-or-more-of-serviee;—the
amount-paid-shail-incinde-regniar-interesk;-at-a-rate-to--be
determined-——-by--the—-beard;--on-such-amounta<-If-he-has-iess
than-16-years-of-service;-ne-shall-rccetve-only-—-the-~amount
patd-throngh-satary-deductions;-without-interest:"

Section 6. sSection 13%-9-304, MCA, is amended to read:

*19-9-304. Termination of employment prior to
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retirement. Upen-termination-of (1) When the employment of
an active member is terminated prior to his minimum
retirement date, he shall withdraw the amount of his member

contributions, including the accumulated interest on his

account, in lieu of all other benefits under the plan, ¥f-he
has—ie—years—cfwmore——of-—:ervice;——the-wumount——paid—-shai}
inciude—Fregu}ar—interest7fat—a—rate—bc~be—determined—by-thc
boardr-on-such-amountss -If-he-has-—-tass--than--10--years——of
servi¢es-—he~-shaii--receive--sniy--the--amount-paid-through
salary-deductions;-withent-interest-

{2) If an active member's employment terminates by
reason of his death, his beneficiaries are entitled to the
benefits prescribed in 19-9-%11." V

NEW SECTION. Section 7. Repealer. Section  19-7-305,

MCA, is repealed.

NEW SECTION., Section 8. Effective date. [This act] is

effective July 1, 1491,

~End-
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1 z:é'ls»": BILL NO. “ag_?_z_::l

2 INTRODUCED BY M
3 BY REQUEST OF T PUB;}C‘ETPLOYEE . E?} .ME;:HSS?RD
sClak P e o7

Naleso o

5 A BILL FOH AN ACT ENTITLED N ACT PROVIDING REFUNDS OF
6 CONTRIBUTIONS AND INTEREST TO MEMBERS WHO ELECT TO TERMINATE
? THEIR MEMBERSHIP IN THE JUDGES', HIGHWAY PATROL OFFICERS',
) SHERIFFS', GAME WARDENS', AND MUNICIPAL POLICE OFFICERS®
4 RETIREMENT SYSTEMS; AMENDING SECTIONS 19-5-403, 19-6-403,
10 19-7-304, 19-7-705, 19-8-503, AND 19-9-304, MCA; REPEALING
11 SECTION 19-7-305, MCA; AND PROVIDING AN EFFECTIVE DATE."
12
13 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
14 Section 1. Section 19-5-403, MCA, is amended to read:
15 “)9-5-403. Refunds in case of resignation or discharge.
16 Where When a contributor willtingly resigns of--hia-own
17 votitien or is discharged Eor cause before becoming entitled
18 to a retirement allowance, then the accumulated deductions
19 standing to his credit sha’! must be paid to him upon the
20 board's receipt of his written application for a refund.”
21 Section 2. Section 19-6-403, MCA, is amended to read:
22 *19-656-403. Refund of member's contribution. ¢} 1f a
23 member willingly rtesigns or is discharged for cause before
24 becoming entitled to a retirement allowance, the accumulated
25 deductions standing to his credit shall must be paid to him
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upon_his written application te_the board.

¢2y--1f-—-a- -member--reaigns——of--hiv-own-votition-before
becoming-entitled-to-a-retirement-allowance;-his-accumaiated
deductions-shali-be-patrd-ta-him:"

Section 3. Section 19-7-304, MCA, is amended to read:

*19-7-304. Discharge or veiluntary resignation prior to
eligibility for retirement. When, before becoming entitled
to the retirement allowance, a member willingly resigns of
his--own--velitiem or is discharged €£or cause other-than
incompatence; malfeasance—-in-effice;-or-untawful-conduct, he
muat:

ti}y--notify-the-board-of-his-termination-of-etigibitiey

and may apply in writing to the board to withdraw the

accumulated contributions standing to his credit at the time
of his termination ef-eYtgibilitys-or

t2y¥--notify-the board--of- -his--termination--of--current
etigitbiitty---but——request--that--aceumntated--contributions
stonding-to-his-eredit be-retained-by-the-board-for-a-period
of-time-not-te-exceed--i--year--pending--reeatabiishment--of
etigibitity.”

Section 4. seclion 19-7-705, MCA, is amended to read:

*19-7-705. Exemption from taxes and legal process. Any
money received or to be paid as a member's annuity, state

annuity, or return of deductions or the right of any of
THIRD READING
w2 0o 313
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{1} exempt from any state, county, or municipal tax
except for a refund paid under 19-7-304{%) of a member's
contributions picked up by an employer after June 30, 1985,
as provided in 19-7-403;

(2) exempt from levy, sale, garnishment, attachment, or
any other process; and

(3) unassignable except as specifically provided in
19-7-706."

Section 5. section 19-8-503, MCA, is amended to read:

“19-8-503. Refund of membher's  contribution. Hpon
termination--of {1} When the employment of an active member
is terminated prior to his retirement-dste becoming entitled

to retirement benefits, he shall apply in writing to Lhe

board to withdraw the amount of his member contributions,

including the accumulated interest on his account.

(2} A member entitled to retirement benefits may apply

in writing to the board to withdraw_ his accumulated

contributions and interest in lieu of all other benefits

under the plin. If-he-has-10-years-or-more-of-aeprvice;—the
ameunt-paid-shati-inciude-requiar-interest;-at-a-rate-te--be
determined--by--the--board;--on-such-amapntss-¥f-he-has-1eass
than-i6-years-of-servicer-he-shati-rcceive-onty--the--—amount
paid-thraugh-satary-deductionas-without-interest:"

Section 6. Section 19-9-304, MCA, is amended to read:

"19-9~-304., Termination of employment prior to
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retirement. Hpon-termination-of (1) When the employment of
an active member is terminated prior to his minimum
retirement date, he shall withdraw the amount of his member

contributions, including the accum:lated interest on his

account, in lieu of all other benefits under the plan. ¥E-he
has-i0-years-or-more--of--serviee;—-the-—amount--paid--shaii
tneiunde--reguiar-interestz-at-a-rate-to-be-determined-by-the
boardr-on-such-amounts<-if-he-has--tess-—-than--18--years--of
service;-~he--shall--receive--onty--the--amount-paid-theough
seiary-deductions;-witheut-interest:

{2) 1f an active member's employment terminates by
reason of his death, his beneficiaries are entitled to the
benefits prescribed in 19-9-911." '

NEW SECTION, Section 7. Repealer. Section 19-7-305,
MCA, is repealed.

NEW SECTION. Section 8. Effective date. [This act] is

effective July 1, 1991,

-End-
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HOUSE BILL NO. 373
INTRODUCED BY O'KEEFE, COCCHIARELLA, BARNHART, BECKER,
CLARK, HARPER, J. BROWN, PAVLOVICH, GRADY, J. RICE,
MADISON, SOUTHWORTH, THOMAS

BY REQUEST OF THE PUBLIC EMPLOYEES' RETIREMENT BOARD

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING REFUNDS OF
CONTRIBUTIONS AND INTEREST TO MEMBERS WHO ELECT TO TERMINATE
THEIR MEMBERSHIP 1IN THE JUDGES', BIGHWAY PATROL OFFICERS'.,
SHERIFFS', GAME WARDENS', AND MUNICIPAL POLICE OFFICERS’
RETIREMENT SYSTEMS; AMENDING SECTIONS 19-5-403, 19-6-403,
19-7-304, 18-7-705, 19-8-503, AND 15-9-304, MCA; REPEALING

SECTION 19-7-305, MCA; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. section 19-5-403, MCA, is amended to read:
“19-5-403. Refunds in case of resignation or discharge.

Where When a contrzbutor willingly resigns of-~his-own

vetttien or is discharged for cause before becoming entitled

to a retirement allowance, them the accumulated deductions
standing to his credit shai: must be paid to him upon the

hoard's receipt of his written application for a refund.”

Section 2. Section 19-6-~403, MCA, is amended to read:
"19-6-403. Refund of member's contribution. ¢33 If a

member willingly resigns or is discharged for cause before
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becoming entitled to a retirement allowance, the accumulated
deductions standing to his credit shaii must be paid to him

upon his written application to the board.

{2y--3é-—a~-nember--resigns--of--hia-own-veotition-before
becoming-entitied-to-a-recirement-attowancer-his-aceumuiated
deduetiona-shati-be-patd-to-himz"

Section 3. section 19-7-304, MCA, is amended to read:

"19-7-304. Discharge or veituntary resignation prior to
eligibility for retirement. When, before becoming entitled
to the retirement allowance, a member willingly resigns eof
his--ewn--vetition or is discharged for cause other-than
incompetencer;-malfeasance~in-office;~or-untawfui-eendues, he
musts

tiy-—notify-the-board-of-his-termination-of--etigibitity

and may apply in writing to the board to withdraw the

accumulated contributions standing to his credit at the time
of his termination ef-eligibiiity+-or

{2)--—noeify-the-beoard--ef--his--tesminatton—-of--turrent
ettgibitity-———but-~request--thab--aceumntated——contributions
standing-to-his-credit-be-retained-by-the-baard-for-a-period
ef-time-not-to-exceed--1--year--pending--reestabiishment——of
ettgibiitey.”

Section 4. section 19~7-705, MCA, is amended to read:

"13-7-705. Exemption from taxes and legal process. Any

money received or to be paid as a member's annuity, state

REFERENCE BILL
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annuity, or return of deductions or the right of any of
these is;

{l) exempt from any state, county, or municipal tax
except for a refund paid under 13-7-304¢t%¥ of a member's
contributions picked up by an employer after June 30, 1985,
as provided in 19-7-403;

(2} exempt from levy, sale, garnishment, attachment, or
any other process; and

{3) unassignable except as specifically provided in
19-7-706."

Section 5. section 19-8-503, MCA, is amended to read:

"19-8-503. Refund of member's contribution. Bpon
terminatton--of (1) When the employment of an active member

is terminated pricr to his setirement-date becoming entitled

to retirement benefits, he shall apply in writing to the

board to withdraw the amount of his member contributions,

including the accumulated interest on his account.

{2) A member entitled to retirement benefits may apply

in writing to the board to withdraw his accumulated

contributions and interest in lieu of all other benefits

under the plan, (f-he-has-18-years-or-more-of-servicer-the
amaune—patd-shati-ineivde-regquiar-interest;-at-a-rate—to--be
determined-~by--the—-poard;--on-such-amounksr-if-he-has-leas
than-18-years-af-sepvicer-he—shall-receive-cniy--the-—ameunt

paid-threugh-satary-deduetionsy-without—interests"

—3- HB 373
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Section 6. section 19-9-304, MCA, is amended to read:
*19~-9-304. Termination of employment prior to
retirement. Upon-terminatien-ef (1) When the employment of
an active member is terminated ptior to his minimum

retirement date, he shall withdraw the amcunt of his member

contributions, ineluding the accumulated interest on his

account, in lieu of all other benefits under the plan. ¥f-he
has-i8-years—or-more—-of--service;-—the—-amount--patd--shati
ineinde--reguiar-interest;—at-a-rate-to-be-determined-by-the
boardy-an-such-ameuntsr—if-he-has——tess——than—--t6--years—-of
spryica;—-ha——shati--receive-—onty--rhe——amount—paid-threugh
satary-deduections;-witheuk-interesaes

{2) 1If an active member's employment terminates by
reason of his death, his beneficiaries are entitled to the
benefits prescribed in 19-9-91i1."

NEW SECTION. Section 7. Repealer. Section 19-7-305,
MCA, is repealed.

NEW SECTION. Section 8. Effective date. [This act] is
effective July 1, 1991,

~End-
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