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£ BILL No. =< /=2

INTRODUCED BY

BY REQUEST QF THE PUBLIC EMPLOYEES' RETIREMENT BOARD
A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING A CITY
JOINING THE FIREFIGHTERS' UNIFIED RETIREMENT SYSTEM TO PAY
EXCESS UNFURDED LIABILITIES; REMOVING THE REQUIREMENT FOR A
SEPARATE VALUATION OF UNFUNDED LIABILITIES OF ALL PRIOR
PLANS AS OF JULY 1, 1986; AMENDING SECTION 19-13-503, MCA;

AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. section 19-13-503, MCA, is amended to read:
"19-313-503. unfunded 1liabiljties. (1) The legislature

finds and declares that many cities operating under prior

plans have excess and unfunded liabilities, and the
liabilities cannot be amortized by the percentage
contributions set forth in this chapter.

(2) The administrator shall, on-or-before-Oectober 1,

3986 within 6 months after a city is granted membership in

the plan, determine the excess and unfunded liability of
each city participating-in-the-plan-ereated-by-this--ehuapter

the city's previous plan. Fer-each city-determined-by If the

administrator determines that the city to-have has an excess

and  unfunded liabilicy under a prier previous plan thats-as
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of-Julry-17-19867 is not funded by sums on depcsit or funds
available for deposit with the administrator, the atake
audtter city shall pay an additional sum over a period of
time £rem-the-premium-taxes-on-insurance-risks-enumerated-in
$9-33-512 to amortize each the city's excess liability.

+3¥--If--the--admintstrator--determines--that--the-state
anditor--is--paying--an—-amount--in--excess--of--the--—amount
necessary-to-amertize--—each--cttyts--ttabitittres--under——the
prier--pran--and-under-this-chaptery-the-admintstrator-shati
eredit-the-acconnta-cf--the--administrator--for--the--excess
payments<

t4¥{3) For each city with an unfunded liability, any
portion of the member, the employer, and state contributions
that exceeds the amount necessary to maintain the current
level of unfunded liability must be applied to the reducticn
of the unfunded liability."

NEW SECTION. Section 2. Effective date. [This act] is

effective July 1, 1991.

-End-

INTRODUCED BILL
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STATE OF MONTANA - FISCAL NOTE
Form BD-15

In compliance with a written request, there is hereby submitted a Fiscal Note for HBO372 , as introduced.

DESCRIPTION OF PROPOSED LEGISIATION:

An act requiring a city joining the firefighters’ unified retirement system to pay excess unfunded liabilities; and removing
the requirement for a separate valuation of unfunded liabilities of all prieor plans as of July 1, 1986.

ASSUMPTIONS :

1. A city joining the Firefighters’ Unified Retirement System (FURS) after July 1. 1991, would be required to pay any
excess unfunded liabilities of its previous retirement plan. These previously unfunded liabilities would not therefore
increase the total unfunded liabilities of FURS and no increased contributions from the state or other cities
participating in FURS would be required.

2. No cities are requesting inclusion into the FURS at this time; therefore, no cost savings can be projected for the next
biennium.

3. At the point in time when a city with a local fire pension plan joins the system, an actuarial valuation of that local
system will be required. The Public Employees' Retirement Division will pay the cost of this valuation from its
operating budget. The actuarial valuation will cost from $5,000 to $7,500.

4. This bill eliminates a provision for a separate actuarial valuation of prior plan assets as of July 1, 1986. 1f the
separate valuation were required, it could cost approximately $10,000. No savings is projected for the next biennium
since the retirment system maintains a separate valuation is unnecessary under current law.

FISCAL IMPACT:

No impact can be projected for the next biennium.

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES:

Mo local impact is anticipated.

LONG-RANGE EFFECTS OF PROPOSED LEGISIATION:

Over the long term, this bill will prevent unfunded liabilities of a local pension plan from being transferred to the
statewide pension fund. This will limit the potential liabilityv of the state and other cities while maintaining the
actuarial soundness of the Firefighters' Unified Retivement Svstem,
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=3 BILL NO. ;7’2

INTRODUCED BY

p——

BY REQUEST OF THE PUBLIC EMPLOYEES' RETIREMENT BOARD

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING A CITY
JOINING THE FIREFIGHTERS' UNIFIED RETIREMENT SYSTEMVTO PAY
EXCESS UNFUNDED LIABILITIES; REMOVING THE REQUIREMENT FOR A
SEPARATE VALUATION OF UNFUNDED LIABILITIES OF ALL PRIOR
PLANS AS OF JULY 1, 1986; AMENDING SECTION 19-13-503, MCA;

AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Ssection 19-13-503, MCA, is amended to read:
*19-13-503. Unfunded liabilities. (1) The legislature

finds and declares that many cities operating under prior

plans have excess and unfunded 1liabilities, and the
liabilities cannot be  amortized by the percentage
contributions set forth in this chapter.

{2} The administrator shall, on-or-before-Bctober-1y

1986 within 6 months after a city is granted membership in

the plan, determine the excess and unfunded liability of
tach city participating-in-the-plan-created-by-this--chapter

the city's previous plan. Por-each eity-determined-by If the

administrator determines that the city ts-have has an excess

and unfunded liability under a prior previous plan that;-as
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of-Fuly-17-19867 is not funded by sums on deposit or funds
available for deposit with the administrator, the state
apditor city shall pay an additional sum over a period of
time from-the-premium-taxes-on-insurance-risks-enumerated-in
39-31-512 to amortize each the city's excess liability.

£3}—-If--the--administrator--determines-—that--the-state
anditer--ts-—-paying--an--gmonnk-——in-—exeess--of--the--amount
necessary-te-amortirze—-—each--city's--liabitities--under--the
prior--ptan--and-under-this-chaptervy-the-admintatrator-shati
credit-the-accounts-of--the--admintstrator--for--the--execess
payments<

t43(3) For each city with an unfunded liability, any
portion of the member, the employer, and state contributions
that exceeds the amount necessary to maintain the current
level of unfunded liability must be applied to the reduction
of the unfunded liability."

NEW SECTION. Section 2, Effective date. [This act] is

effective July 1, 1991.

-End-

THIRD READING
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HOUSE BILL NO. 372
INTRODUCED BY GOULD

BY REQUEST OF THE PUBLIC EMPLOYEES' RETIREMENT BOARD

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING A CITY
JOINING THE FIREFIGHTERS' UNIFIED RETIREMENT SYSTEM TQO PAY
EXCESS UNFUNDED LIABILITIES; REMOVING THE REQUIREMENT FOR A
SEPARATE VALUATION OF UNFUNDED LIABILITIES OF ALL PRIOR
PLANS AS QF JULY 1, 1986; AMENDING SECTION 15-13-503, MCA4;

AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MOMNTANA:
Section 1. Section 15-13-503, MCA, is amended to read:
“19-13-503. Unfunded liabilities. (1) The legislature

finds and declares that many cities operating under prior

plans have excess and unfunded liabilities, and the
liabilities cannot be amortized by the pecrcentage
contributions set forth in this chapter.

(2) The administrator shall, on-sr-bafore-6ctober-i7

1986 within 6 months after a city is granted membership in

the plan, determine the excess and unfunded liability of
each etby particrpating-in-the-pian-ereaced-by-this—-chapter

the city's previous plan. Per-each city-determined-by If the

administrator determines that the city #e-khave has an excess

and unfunded liability under a prier previcus plan thaty-as
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of-Juiy-1+-39867 is not funded by sums on deposit or funds
available for deposit with the administrator, the state
audiror gity shall pay an additional sum over a period of
time Erer-the-premium-taxes—on-imsurance-risrks-epumeraced-in
$9-%1-5:2 to amorrize eael the city's excess liability.

ft33=~if-—tne--adminiserator-—-determines——tchat-~-tre-state
audttor——ts--paying——an-—améount--ta--excess—-cf-—che-—amaune
RecASSArY-tO-AMAreLze——tach——cityin-—-Tiabiltictes-~under—-the
prisr—-pian--and-under-this-chaptery~the-admintstrater-shail
credit-the-aceounts—of--the--administrater--for-—the-—excess
paymensa-

t4¥{3) For each city with an unfunded liability, any
portion of the member, the employer, and state contributions
that exceeds the amount necessary to maintain the current
level of unfunded liability must be applied to the reduction
of the unfunded liability."

NEW SECTION. Section 2. Effective date. {This act] is
effecrive July 1, 1991,

-End-
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