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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB0321, i!$~introd1.1c_,;,d. 

DE_SCRIPTION Qf _ _l'ROPOSED LEGISLATION: 

An act requiring that interest and penalties assessed and collected on certain taxes be deposited in the state general fund. 

b_S_Sill!P_J_IONS: 

1. Under current law, 100% of the individual income and regular corporate income and license tax receipts will be deposited 
in the general fund in FY92 and FY93; 20% of the corporate license tax on financial corporations will be deposited in 
the general fund. 

2. Interest and penalties, under current law, will be deposited in the same fund as the other individual income and 
corporate income and license tax receipts. 

El SJ:;AL I_l1.Pi',CT: 

Enhancement of current departmeut-wide accounts receivable and tax processing systems to segregate and route interest and 
penalty monies to the general fund will require one additional FIE. The costs for system enhancement and operation are 
summarized below: 

FY '92 FY '93 
Exgenditures: Current Law Progosed Law Difference Current Law Proposed Law Difference 
F.T.E. 0 1.00 1.00 0 0 0 
Personal Services 0 32,180 32,180 0 0 0 
Operating Expenses 0 26,900 26,900 0 2,300 2,300 
Equipment 0 0 0 0 0 0 

Total 0 59,080 59,080 0 2,300 2,300 
Funding: 
General Fund 59,080 59,080 2,300 2,300 

Revenues: 
The proposal has no impact on state revenues. 

£lC~ 
ROD SUNDSTED, BUDGET DIRECTOR 

1-2??-? J 
DAT?' 

~ ~-

ROBERT R. (I\OB) REAM, PRIMARY SPONSOR 
1-~x-91 

DATE 
Office of Budget and Pi'.ogram Planning 

Fiscal Not c• to,· 11~0321 ,_a,;_ i_ntrocJuc_ed H/3 3ll 
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IECHNICAL NOTES: 

The title of the proposal refers to "interest and penalties assessed and collected," while the language of the 
proposal (section 9) refers to "interest and penalties collected." Thus, the proposal seems unclear as to whether all 
interest and penalties are to be routed to the general fund, or only those which the Department has assessed after an 
audit. 

Following is a summary of the fund distribution of actual FY90 penalties and interest for the individual income and 
corporate income and license taxes for FY90, distributed according to FY90 law and proposed law. 

General Fund 
Foundation Program 
Debt Service 

Total 

Current Law 
1,829570 

993,363 
3111_.520 

3,137,453 

FY '90 
Proposed Law 

3,137,453 
0 
0 

3,137.453 

Difference 
1,307,883 

(993,363) 
(314. 520) 

0 

The legislature may opt to change the FY92 and FY93 allocations of the individual income, corporate income and license 
taxes, which are allocated to the general fund under current law. However, under this proposal the allocations of 
interest and penalties owing to these taxes will remain unchanged unless specifically altered. 

Enhancement of the automated systems required to administer this proposal could not be achieved by the effective date 
of the proposal. 

HB 3ZI 
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INTRODUCED BY BILL NO. 3;2/ -~ ~{ Bi ,,., .... 
A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING THAT INTEREST 

AND PENALTIES ASSESSED AND COLLECTED ON CERTAIN TAXES BE 

DEPOSITED IN THE STATE GENERAL FUND; AMENDING SECTIONS 

15-30-142, 15-30-179, 15-30-207, 15-30-321, 15-30-323, 

15-31-503, 15-31-510, AND 15-31-543, MCA; AND PROVIDING AN 

EFFECTIVE DATE AND AN APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-30-142, MCA, is amended to read: 

"15-30-142. Returns and payment of tax -- penalty and 

interest -- refunds -- credits. (1) Every single individual 

and every married individual not filing a joint return with 

his or her spouse and having a gross income for the taxable 

year of more than $1,000, as adjusted under the provisions 

of subsection (7), and married individuals not filing 

separate returns and having a combined gross income for the 

taxable year of more than $2,000, as adjusted under the 

provisions of subsection (7), shall be liable for a return 

to be filed on such forms and according to such rules as the 

department may prescribe. The gross income amounts referred 

to in the preceding sentence shall be increased by $800, as 

adjusled under the provisions of 15-30-112(7) and (8), for 

~na teyislac,-e councol 
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each additional personal exemption allowance the taxpayer is 

entitled to claim for himself and his spouse under 

15-30-112(3) and (4). A nonresident shall be required to 

file a return if his gross income for the taxable year 

derived from sources within Montana exceeds the amount of 

the exemption deduction he is entitled to claim for himself 

and his spouse under the provisions of 15~30-112(2), 

and (4), as prorated according to 15-30-112(6). 

( 3)' 

(2) In accordance with instructions set forth by the 

department, every taxpayer who is married and living with 

husband or wife and is required ta file a return may, at his 

or her option, file a joint return with husband or wife even 

though one of the spouses has neither gross income nor 

deductions. If a joint return is made, the tax shall be 

computed on the aggregate taxable income and the liability 

with respect to the tax shall be joint and several. If a 

joint return has been filed for a taxable year, the spouses 

may not file separate returns after the time for filing the 

return of either has expired unless the department so 

consents. 

(3) lf any such taxpayer is unable to make his own 

return, the return shall be made by a duly authorized agent 

or by a guardidn or other person charged with the care of 

tt1e person or property of such taxpdyer. 

(4) All taxpayers, including but not limited to those 

-2- INTRODUCED BILL 
1/d :,i,1 
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subject to the provisions of 15-30-202 and 15-30-241, shall 

compute the amount of income tax payable and shall, at the 

time of filing the return required by this chapter, pay to 

the department any balance of income tax remaining unpaid 

after crediting the amount withheld as provided by 15-30~202 

and/or any payment made by reason of an estimated tax return 

provided for in 15-30-241; provided, however, the tax so 

computed is greater by $1 than the amount withheld and/or 

paid by estimated return as provided in this chapter. If the 

amount of tax withheld and/or payment of estimated tax 

exceeds by more than $1 the amount of income tax as 

computed, the taxpayer shall be entitled to a refund of the 

excess. 

(5) As soon as practicable after the return is filed, 

the department shall examine and verify the tax. 

(6) If the amount of tax as verified is greater than 

the amount theretofore paid, the excess shall be paid by the 

taxpayer to the department within 60 days after notice of 

the amount of the tax as computed, with interest added at 

the rate of 9% per annum or fraction thereof on the 

additional tax. In such case there shall be no penalty 

because of such understatement, provided the deficiency is 

paid within 60 days after the first notice of the amount is 

mailed to the taxpayer. 

(7) By November 1 of each year, the department shall 
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gross income necessitating 

the inflation factor for the 

taxable year. These adjusted amounts are effective for that 

taxable year, and persons having gross incomes less than 

these adjusted amounts are not required to file a return. 

{8) Individual income tax forms distributed by the 

department for each taxable year must contain instructions 

and tables based on the adjusted base year structure for 

that taxable year. 

(9) All interest and penalties assessed and collected 

un~_r this section must be deposited in the state general 

fund." 

Section 2. Section 15-30-179, MCA, is amended to read: 

"15-30-179. Residential property tax credit for elderly 

denial of claim. ill A person filing a false or 

fraudulent claim under the provisions of 15-30-171 through 

15-30-179 ~"all must be charged with the offense of unsworn 

falsification to authorities pursuant to 45-7-203. If a 

false or fraudulent claim has been paid, the amount paid may 

be recovered as any other debt owed to the state. An 

additional 10% may be added to the amount due as a penalty. 

The unpaid debt snsil-b~n~ bears interest from the date of 

the original payment of claim until paid, at the rate of 1% 

per month. 

( 2) Al 1 in te_r_~st _an_d __ penalties __ asse.s?ed and collected 

-4-
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under this section must be deposited in the state general 

fund." 

Section 3. Section 15-30-207, MCA, is amended to read: 

"15-30-207. Annual statement by employer. ( 1) Every 

Each employer shall, on or before February 28 in each year, 

file with the department a wage and tax statement for each 

employee in stteh the form and summarizing stteh the 

information as the department requires, including the total 

wages paid to the employee during the preceding calendar 

year or any part the~eof of the year and showing the total 

amount of the federal income tax deducted and withheld from 

etteh wages and the total amount of the tax deducted and 

withheld therefroM under the provisions of 15-30-201 through 

15-30-209. 

(2) The annual statement filed by an employer with 

respect to the wage payments reported constitutes full 

compliance with the requirements of 15-30-301 relating to 

the duties of information agents, and no additional 

information return is required with respect to ~tteh wage 

payments. 

(3) In addition to any other penalty provided by law, 

the failure of an employer to furnish a statement as 

required by subsection (1) subjects the employer to a 

penalty of $5 for each failure, provided that the minimum 

penalty for failure to file the statements required on or 

-5-
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before February 28 of each year ehaii--be is $50. This 

penalty may be abated by the department upon a showing of 

good cause by the employer. The penalty may be collected in 

the same manner as are other tax debts. 

(4) All penalties assessed and collected under this 

section must be deposited in the state general fund.'' 

Section 4. Section 15-30-321, MCA, is amended to read: 

"15-30-321. Penalties for violation of chapter. (1) If 

any~ person, without purposely or knowingly violating efty ~ 

requirement imposed by this chapter, fails to file a return 

of income on or before its due date (determined with regard 

to an extension of time granted for filing the return), 

there ~hHll-be is imposed a penalty of 5% of any the balance 

of tax unpaid with respect to such the return as of its due 

date, but in no event ~natl~ the penalty for failure to 

file a return by its due date be less than $5. The 

department may abate the penalty if the taxpayer establishes 

that the failure to file on time was due to reasonable cause 

and was not due to neglect on his part. If nny ~ person, 

without purposely or knowingly violating any ~ requirement 

imposed by this chapter, fails to pay any tax on or before 

its due date (determined with regard to an extension of time 

granted [or filing the return), there ehatt must be added to 

the tdx a penalty of 10% of said the tax, but not less than 

$5, and interest ~hall-aee~tte accrues on the tax at the rate 
-~---

-6-
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of 9% per annum for the entire period it remains unpaid. The 

department may abate the penalty if the taxpayer establishes 

that the failure to pay on time was due to reasonable cause 

and was not due to neglect on his part. 

(2) If afty ~ person fails, purposely or knowingly 

violating any~ requirement imposed by this chapter, to make 

a return of income or to pay a tax if one is due at the time 

required by or under the provisions of this chapter, there 

she½¼ must be added to the tax an additional amount equal to 

25\ ~her~of of the tax due, but ~tteh the additional amount 

shai!--i~--no-eese may not be less than $25, and interest at 

1\ for each month or fraction of a month during which the 

tax remains unpaid. 

(3) Any An individual, corporation, or partnership or 

eny an officer or employee of any corporation or member or 

employee of any partnership who, with intent to evade any 

tax or a~y ~ requirement of this chapter or any lawful 

requirement of the department therettnde~ under this chapter, 

purposely or knowingly, fails to pay the tax or to make, 

render, or sign any~ return or to supply any information 

within the time required by or under the provisions .of this 

chapter or who, with like intent, purposely or knowingly 

makes, renders, or signs sny ~ false or fraudulent return or 

statement or supplies any false or fraudulent information 

~ha±±-be is liable to a penalty of not more than $1,000, to 

-7-
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be recovered by the attorney general in the name of the 

state by action in any~ court of competent jurisdiction, 

and shall is also be guilty of a misdemeanor and shall upon 

conviction be fined not to exceed $1,000 or be imprisoned 

not to exceed 1 year, or both, at the discretion of the 

court. 

(4) With respect to the imposition of a civil penalty, 

evidence produced by the department to the effect that a tax 

has not been paid, that a return has not been filed, or that 

information has not been supplied as required under the 

provisions of this chapter is prirna facie evidence that the 

tax has n-ot been paid, the return has not been filed, or the 

information has not been supplied. 

(5) All interest and penalties assessed and collected 

under this section must be deposited in the state general 

fund. 11 

Section 5. Section 15-30-323, MCA, is amended to read: 

"15-30-323. Penalty for deficiency. (1) If the payment 

required by 15-30-142(6) is not made within 60 days or if 

the understatement is due to negligence on the part of the 

taxpayer but without fraud, there ehall must be added to the 

amount of the deficiency 5% thereof of the deficiency; 

p~ov±ded7 however, that no deficiency penalty shel¼ may be 

less than $2. Interest will must be computed at the rate of 

9% per annum or fraction ~he~eo£ of the annum on the 

-8-
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additional assessment. Except as otherwise expressly 

provided in this subsection, the interest sha¼¼ must in all 

cases be computed from the date the return and tax were 

originally due as distinguished from the due date as it may 

have been extended to the date of payment. 

{2) If the time for filing a return is extended, the 

taxpayer shall pay in addition to the tax due interest 

the~eon on the tax at the rate of 9% per annum from the time 

when the return was originally required to be filed to the 

time of payment. 

(3) All interest and penalties assessed and collected 

under this section must be deposited in the state general 

fund." 

Section 6. 

"15-31-503. 

interest. (1) 

Section 15-31-503, MCA, is amended to read: 

Deficiency assessment hearing 

If the department of revenue determines that 

the amount of tax due is greater than the amount disclosed 

by the return, it shall mail to the taxpayer a notice of the 

additional tax proposed to be assessed. Within 30 days after 

the mailing of the notice, the taxpayer may file with the 

department a written protest against the proposed additional 

tax, setting forth the grounds upon which the protest is 

based, and may request in its protest an oral hearing or an 

opportunity to present additional evidence relating to its 

tax liability. If no protest is filed, the amount of the 
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additional tax proposed to be assessed becomes final upon 

the expiration of the 30-day period. If such protest is 

filed, the department shall reconsider the proposed 

assessment and, if the taxpayer has so requested, shall 

grant the taxpayer an oral hearing. After consideration of 

the protest and the evidence presented in the event of an 

oral hearing, the department's action upon the protest is 

final when it mails notice of its action to the taxpayer. 

(2) When a deficiency is determined and the tax becomes 

final, the department shall mail notice and demand to the 

taxpayer for the payment thereof, and the tax shall be due 

and payable at the expiration of 10 days from the date of 

such notice and demand. Interest on any deficiency 

assessment shall bear interest from the date specified in 

15-31-502 for payment of the tax. A certificate by the 

department of the mailing of the notices specified in this 

subsection shall be prima facie evidence of the computation 

and levy of the deficiency in tax and of the giving of the 

notices. 

(3) All interest assessed and collected under this 

section must be deposited in the state general fund." 

Section 7. Section 15-31-510, MCA, is amended to read: 

"15-31-510. Estimated payments -- interest penalty -

tax returns -- penalty -- interest. (1) For corporations 

failing to make estimated payments according to the schedule 

-10-
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p•ovided in 15-31-502(2), the•e is assessed a 20\ pe• annum 

underpayment inte•est penalty calculated as follows: 

(a) For purposes of this subsection (a), the amount of 

underpayment is in excess of the amount of the installment 

that would be required to be paid if the estimated tax were 

equal to 80% of the tax shown on the return for the taxable 

year or, if no return was filed, 80% of the tax for the year 

over the amount, if any, of the installment paid on or 

before the last date prescribed for payment. 

(b) Notwithstanding the provisions of subsection 

(l)(a), the interest penalty with respect to an underpayment 

of any installment may not be imposed if the total amount of 

all payments of estimated tax made on or before the last 

date prescribed for the payment of the installment equals or 

exceeds the amount that would have been required to be paid 

on or before that date if the estimated tax were the lesser 

of the following: 

(i) the tax shown on the return of the corporation for 

the preceding taxable year if a return showing a liability 

for tax was filed for the preceding taxable year and the 

preceding year was a taxable year of 12 months; 

(ii) an amount equal to the tax computed at the rates 

applicable to the taxable year, but otherwise on the basis 

of the facts shown on the return of the corporation for, and 

the law applicable to, the preceding taxable year; or 
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(iii) an amount equal to soi of the tax for the taxable 

year, computed by placing on an annualized basis the taxable 

income: 

(A) for the first 3 months of the taxable year in the 

case of the installment required to be paid in the 4th 

monthi 

(B) for the first 3 months O[ fo• the first 5 months of 

the taxable year in the case of the installment required to 

be paid in the 6th month; 

IC) fo• the fi •st 6 months or. for the first 8 months of 

the taxable year in the case of the installment required to 

be paid in the 9th month; and 

(D) for the first 9 months or for the first 11 months 

of the taxable year in the case of the installment required 

to be paid in the 12th month of the taxable year. 

(c) For pu•poses of subsection (l)(b)(iii), the taxable 

income must be placed on an annualized basis by: 

(i) multiplying by 12 the taxable income reterred to in 

subsection (l)(b)(iii); and 

(ii) dividing the resulting amount by .the numbe• of 

months in the taxable year (3, 5, 6, 8, 9, or 11, as the 

case may be) referred to in subsection (l)(b)(iii). 

id) Notwithstanding subsections (l)(a) th•ough (l)(c), 

the interest penalty with respect to an underpayment of any 

installment may not be imposed if the total amount of all 

-12-
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payments of estimated tax made on or before the last date 

prescribed for the payment of the installment equals or 

exceeds 80% of the amount determined under subsection 

( l) ( e). 

{e) To determine the amount under this subsection (e) 

for any installment: 

(i) take the taxable income for all months during the 

taxable year preceding the filing month; 

(ii} divide the amount by the base period percentage for 

all months during the taxable year preceding the filing 

month; 

(iii) determine the tax on the amount calculated under 

subsection (l)(e)(ii); and 

(iv) multiply the tax computed under subsection 

(l)(e)(iii) by the base period percentage for the filing 

month and all months during the taxable year preceding the 

filing month, 

(f) For purposes of this subsection (1): 

(i) the base period percentage for any period of months 

is the average percentage that the taxable income for the 

corresponding months in each of the 3 preceding taxable 

years bears to the taxable income of the 3 preceding years; 

(ii) the term "filing month" means the month in which 

the installment is required to be paidi 

(iii) this subsection (1) applies only if the base 
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period percentage for any 6 consecutive mon-ths of the 

taxable year equals or exceeds 10%; and 

(iv) the department of revenue may by rule provide for 

the determination of the base period percentage i~ the case 

of reorganizations, new corporations, and other similar 

circumstances. 

(2) If the tax for any corporation is not paid on or 

before the due date of the return as provided in 

15-31-111(2), there is assessed a penalty of 10\ of the 

amount of the tax due, unless it is shown that the failure 

~as due to reasonable cause and not to neglect, 

(3) If any tax due under this section is not paid when 

due, by reason of extension granted or otherwise, interest 

is added to the tax due at the rate of 12\ a year from the 

due date until paid. 

(4) All interest and penalties assessed and collected 

under this section must be deposited in the state general 

fund.'' 

Section 8. section 15-31-543, MCA, is amended to read: 

"15-31-543. Penalties. (1) If any~ corporation shaii 

reftt~e refuse~ or ~egleet neglects to make a return at the 

time hereiftbefore specified in each year or ~hall--rend~r 

~~0~er~ a false or fraudulent return, stlch the corporation 

~hatt-b~ is liable to a penalty or not exceeding $5,000 and 

may be adjudged by a court of competent jurisdiction to 

-14-
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1 forfeit the right to continue to engage in business in the 

2 state as such corporation until the license fee, together 

3 with all penalties and costs, ~hall--be are paid, which 

4 forfeiture may be enforced by the attorney general by proper 

5 proceedings in court. 

6 (2) Eve~y Each officer or employee of any~ corporation 

7 or other person who, without fraudulent intent, eha¼l-faii 

8 fails to make, render, sign, or verify afty ~ return or to 

9 supply afty information within the time required by or under 

10 the provisions of this chapter s~ai¼--b~ is liable to a 

11 penalty of not more than $100 to be imposed, assessed, and 

12 collected by the depa~tment of revenue in the same manner as 

13 is provided in this chapter with regard to delinquent taxes. 

14 

15 

16 

17 

(3) All interest and penalties assessed and collected 

under this section must be deposited in the state general 

fund. 11 

NEW SECTION. Section 9. Effective date 

18 applicability. (1) [This act] is effective July 1, 1991. 

19 (2) [Sections l through 8) apply to all interest and 

20 penalties collected after June 30, 1991, regardless of whe11 

21 the tax, interest, or penalty was originally due. 

-End-
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HOUSE BILL NO. 321 

INTRODUCED BY REAM, B. BROWN 

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING THAT INTEREST 

AND PENALTIES ASSESSED AND COLLECTED ON CERTAIN TAXES BE 

DEPOSITED 

ALLOCTION 

IN 

OF 

THE STATE GENERAL FUND; CLARIFYING THE 

REFUNDS; AMENDING SECTIONS l5-38-l4i!, 

l5-38-lf9,--l5-38-~9T,--l5-39-3i!l,---l5-38-3i!3,---l5-3l-583, 

l5-3l-5l8,--ANB--l5-3l-543 15-1-501 AND 15-31-702, MCA; AND 

PROVIDING AN EFFECTIVE DATE AND AN APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

(Refer to Introduced Bill) 

Strike everything after the enacting clause and insert: 

Section 1. Section 15-1-501, MCA, is amended to read: 

"15-1-501. Disposition of money fr011. certain designated 

license and other taxes. (1) The state treasurer shall 

deposit to the credit of the state general fund all money 

received by him from the collection of: 

(a) fees from driver's licenses, motorcycle 

endorsements, and duplicate driver's licenses as provided in 

61-5-121; 

(b) electrical energy producer's license taxes under 

chapter 51; 

{c) severance taxes allocated to the general fund under 

~ana ,..,,,,,,, •• cou=" 
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BB 0321/02 

chapter 36; 

and 

{di 

{e) 

( f) 

liquor license taxes under Title 16; 

telephone company license taxes under chapter 53; 

inheritance and estate taxes under Title 72, 

chapter 16. 

(2) All money received f:om the collection of income 

taxes under chapter 30 of this title must be deposited as 

follows: 

{a) 57% of the taxes in fiscal yeac l990 and 50\ of the 

taxes in fiscal year 1991, to the credit of the state 

general fund; 

(b) 9.8% of the taxes in fiscal year 1990 and 8.7% of 

the taxes in fiscal year 1991, to the credit of the debt 

service account for long-range building program bonds as 

described in 17-5-408; afta 

(C) 33.2% of the taxes in fiscal year 1990 and 41.3% of 

the taxes in fiscal year 1991, to the credit of the state 

special revenue fund for state equalization aid to the 

public schools of Montana as described in 20-9-343.; and 

LdJ all interest and penalties to the credit of the 

state general fund. 

(3) All money received from the collection of 

corporatio11 l~~e!1se Jnd ~~cc~e taxes u~der chapte~ 31 of 

this title, .-,xc.--:-t?p~ as pr::;videc in 15-31-702, must be 

SECOND READING 
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HB 0321/02 

deposited as follows~ 

(a) 64\ of the taxes in fiscal year 1990 and 61% of the 

taxes in fiscal year 1991, to the credit of the state 

general fund: 

(b) 11% of the taxes in fiscal year 1990 and 10.5% of 

the taxes in fiscal year 1991, to the credit of the debt 

service account for long-range building program bonds as 

described in 17-5-408; and 

(c) 25% of the taxes in fiscal year 1990 and 28.5% of 

the taxes in fiscal year 1991, to the credit of the state 

special revenue fund for state equalization aid to the 

public schools of Montana as described in 20-9-343,; ar.~ 

(d) all interest and penalties to the credit of the 

state general fund. 

(4) The state treasurer shall also deposit to the 

credit of the state general fund all money received by him 

from the collection of license taxes, fees, and all net 

revenues and receipts from all other sources under the 

operation of the Montana Alcoholic Beverage Code. 

(5} After the distribution provided for in 15-36-112, 

the remainder of the oil severance tax collections must be 

deposited in the general fund. 

ill All refunds of taxes must be attributed to the 

funds in which the taxes are de.E_osi ted. All :efunds of 

interest and _E,enalties must be attributed to the funds in 
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HB 0321/02 

which the interest and penalties are deposited." 

Section 2. Section 15-31-702, MCA, is amended to read: 

"15-31-702. Distribution of corporation license taxes 

collected from banks or savings and loan associations. ( 1) 

All corporation license taxes, interest, and penalties 

collected from banks and savings and loan associations shall 

be distributed in the following manner: 

(a) 20% must be remitted to the state treasurer to be 

allocated as provided in 15-1-501(2); and 

(b) 80% 1s statutorily appropriated, as provided in 

17-7-502, for allocation to the various taxing jurisdictions 

within the councy in which the bank or savings and loan 

association is located. 

(2) The corporation license taxes, interest, and 

penalties distributed under subsection {l)(b) shall be 

allocated to each taxing jurisdiction in the proportion that 

its mill levy for that fiscal year bears to the total mill 

levy of the taxing authorities of the district in which 

bank or savings and loan association is located. 

the 

(3) "Taxing jurisdictions 01 means, for the purposes of 

this section, all taxing authorities within a county 

permitted under state law to levy mills against the taxable 

value of property in the taxing district in which the 

or sav1ngs and loan association is located. 

bank 

I 4) If a return filed by a bank or savings and loan 

-4- HB 321 
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1 association involves branches or offices in more than one 

2 taxing jurisdiction, the department of revenue shall provide 

3 a method by rule for equitable distribution among those 

4 taxing jurisdictions.'' 

NEW SECTION. Section 3. Effective date 5 

6 

7 

applicability. (1) 

(2) [Sections 

[This act} is effective July 1, 1991. 

l and 21 apply to all tax interest and 

8 penalties collected after June 30, 1992, regardless of when 

9 the tax, interest, or penalty was originally due. 

-End-

-s- H3 321 
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APPROVED BY COMMITTEE 
ON TAXATION 

HOUSE BILL NO. 321 

INTRODUCED BY REAM, B. BROWN 

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING THAT INTEREST 

AND PENALTIES ASSESSED AND COLLECTED ON CERTAIN TAXES BE 

DEPOSITED IN THE STATE GENERAL FUND; CLARIFYING THE 

ALLOCATION OF REFUNDS, AMENDING SECTIONS ¼5-38-¼4'h 

¼5-38-¼T97---¼5-38-%8T7---¼5-38-3%¼7--¼5-38-3i3,--l5-3¼-593, 

¼5-3¼-5¼87-AHB-¼S-3¼-543 15-1-501 AND 15-31-702, MCA; AND 

PROVIDING AN EFFECTIVE DATE AND AN APPLICABILITY DATE," 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

(Refer to Introduced Bill) 

Strike everything after the enacting clause and insert: 

Section 1. Section 15-1-501, MCA, is amended to read: 

•1s-1-so1. Disposition of aoney from certain designated 

license and other taxes. (1) The state treasurer shall 

deposit to the credit of the state general fund all money 

received by him from the collection of: 

(a) fees from driver's licenses, motorcycle 

endorsements, and duplicate driver's licenses as provided in 

61-5-121; 

(b} electrical energy producer's license taxes under 

chapter 51; 

{c) severance taxes allocated to the general fund under 

~,,...,.. •• council 
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HB 0321/02 

chapter 36; 

(d) liquor license taxes under Title 16; 

(e) telephone company license taxes under chapter 53; 

and 

(f) inheritance 

chapter 16. 

and estate taxes under Title 72, 

(2) All money received from the collection of income 

taxes under chapter 30 of this title must be deposited as 

follows: 

{a) 57% of the taxes in fiscal year 1990 and 50\ of the 

taxes in fiscal year 1991, to the credit of the state 

general fund; 

(b) 9.8\ of the taxes in fiscal year 1990 and 8.7\ of 

the taxes in fiscal year 1991, to the credit of the debt 

service account for long-range building program bonds as 

described in 17-5-408; snd 

(c) 33.2\ of the taxes in fiscal year 1990 and 41.3\ of 

the taxes in fiscal year 1991, to the credit of the state 

special revenue fund for state equalization aid to the 

public schools of Montana as described in 20-9-3437; and 

(d) all interest and penalties to the credit of the 

state ~eneral fund. 

(3) All money received from the collection of 

corporation license and income taxes under chapter 31 of 

this title, except as provided in 15-31-702, must be 

-2- HB 321 
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deposited as follows: 

(a) 64\ of the taxes in fiscal year 1990 and 61% of the 

taxe~ in fiscal year 1991, to the credit of the state 

general fund: 

(bl lll of the taxes in fiscal year 1990 and 10.5l of 

the taxes in fiscal year 1991, to the credit of the debt 

service account for long-range building program bonds as 

described in 17-5-408: and 

(c) 25% of the taxes in fiscal year 1990 and 28.5% of 

the taxes in fiscal year 1991, to the credit of the state 

special revenue fund for state equalization aid to the 

public schools of Montan"' as dPscribed ir: 2r J-34~.-; an~ 

(d) all interest and penalties to the credit of the 

state general fund. 

(4) The state treasurer shall also deposit to the 

credit of the state general fund all money received by him 

from the collection of license taxes, fees, and all net 

revenues and receipts from all other sources under the 

operation of the Montana Alcoholic Beverage Code. 

( 5 l After the distribution provided for in 15-36-112, 

the remainder of the oil severance tax collections must be 

deposited in the general fund. 

(6) All refunds of taxes must be attributed to the 

funds in which the taxes are deposited. All refunds of 

interest and Eenalties must be attributed to the funds in 
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which the interest and penalties are deposited.• 

Section 2. Section 15-31-702, MCA, is amended to read: 

•is-31-702. Distribution of corporation license taxes 

collected from banks or savings and loan associations. (l) 

All corporation license taxes, interest, and penalties 

collected from banks and savings and loan associations shall 

be distributed in the following manner: 

(a) 20% must be remitted to the state treasurer to be 

allocated as provided in 15-1-501(2); and 

(b) 80% is statutorily appropriated, as provided in 

:7-7-SO:?:, for allocation to the various taxing j'..l!'isdictions 

within the cuunty 1.n which the oanK or savings and loan 

association is located 

(2) The corporation 11.cense taxes.! inte_!est, and 

penalties distributed under subsection {l){b) shall be 

allocated to each taxing jurisdiction in the proportion that 

its mill levy for that fiscal year bears to the total mill 

levy of the taxing authorities of the district in which the 

bank or savings and loan association is located. 

( 3) 11 Taxing jurisdictions 11 means, for the purposes of 

this section, all taxing authorities within a county 

permitted under state law to levy mills against the taxable 

value of property in the taxing district in which the bank 

or savings and loan association is located. 

(4) If a return filed by a bank or savings and loan 

-4- HB 321 
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1 association involves branches or offices in more than one 

2 taxing jurisdiction, the department of revenue shall provide 

3 a method by rule for equitable distribution among those 

4 taxing jurisdictions." 

5 NEW SECTION. Section 3. Effective date 

6 applicability. (1) (This act] is effective July 1, 1991. 

7 ( 2) ( Sections 1 and 2] apply to all tax interest and 

8 penalties collected after June 30, 1992, regardless of ~hen 

9 the tax, i::te:rest, .:ir penalty ...,as or-igi:;.3.lly Jue. 

-End-

-5- HB 321 
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APPROVED BY COMMITTEE 
ON APPROPRIATIONS 

HOUSE BILL NO. 321 

INTRODUCED BY REAM, B. BROWN 

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING THAT INTEREST 

AND PENALTIES ASSESSED AND COLLECTED ON CERTAIN TAXES BE 

DEPOSITED IN THE STATE GENERAL FUND; CLARIFYING THE 

ALLOCATION OF REFUNUS, AMENDING SECTIONS l5-38-l4i!T 

±5-38-ti9,---¼5-38-i!9i7---¼S-39-3zl7--l5-39-3r37--l5-3l-5937 

l5-3l-Sl97-AN&-l5-3l-543 15-1-501 ~ND 15-~l-]Q2, MCA; AND 

PROVIDING AN EFFECTIVE DATE AND AN APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

(Refer to Introduced Bill) 

Strike everything after the enacting clause and insert: 

Section 1. section 15-1-SOlr MCA, is amended to read: 

•is-1-501. Disposition of aoney from certain designated 

license and other tazes. (1) The state treasurer shall 

deposit to the credit of the state general fund all money 

received by him from the collection of: 

(a) fees from driver's licenses, motorcycle 

endorsements, and duplicate driver's licenses as provided in 

61-5-121; 

(b) electrical energy producer's license taxes under 

chapter 51; 

(c) severance taxes allocated to the general fund under 
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chapter 36; 

(d) liquor license taxes under Title 16: 

(e) telephone company license taxes under chapter 531 

and 

( f) inheritance and estate taxes under Title 72, 

chapter 16. 

(2) All money received from the collection of income 

taxes under chapter 30 of this title must be deposited as 

follows: 

(a) 57\ of the taxes in fiscal year 1990 and 50\ of the 

~ in fiscal year 1991, to the credit of the state 

general fund; 

(b) 9.8\ of the taxes in fiscal year 1990 and 8.71 of 

the taxes in fiscal year 1991, to the credit of the debt 

service account for long-range building program bonds as 

described in 17-5-408; aftd 

le) 33.2\ of the taxes in fiscal year 1990 and 41.31 of 

the taxes in fiscal year 1991, to the credit of the state 

special revenue fund for state equalization aid to the 

public schools of Montana as described in 20-9-343•; and 

(d) all interest and pen~lties to the credit of the 

state seneral fund. 

( 3) All money received from the collection of 

corporation license and income taxes under chapter 31 of 

this title, except as provided in 15-31-702, must be 

-2- HB 321 
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deposited as follows: 

(a) 64t of the taxes in fiscal year 1990 and 61\ of the 

taxe! in iiscal year 1991~ to the credit of the state 

general fund; 

(b) ll\ of the taxes in fiscal year 1990 and 10.5\ of 

the taxes in fiscal year 1991, to the credit of the debt 

service account for long-range building program bonds as 

described in 17-5-408; and 

(c) 25\ of the taxes in fiscal year 1990 and 28.5% of 

the taxes in fiscal year 1991, to the credit of the state 

special revenue fund for state equalization aid to the 

public schools of Montana as described in 20-9-343~; and 

(d) all interest and pe~alties to the credit of the 

state general fund. 

14) The state treasurer shall also deposit to the 

credit of the state general fund all money received by him 

from the collection of license taxes, fees, and all net 

revenues and receipts from all other sources under the 

operation of the Montana Alcoholic Beverage Code. 

(5) After the distribution provided for in 15-36-112, 

the remainder of the oil severance tax collections must be 

deposited in the general fund. 

(6) All refunds of taxes must be attributed to the 

funds in which the taxes are deposited. All refunds of 

interest and £@nalties mu~~ be attributed to the funds in 

-3- HB 321 
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HB 0321/02 

which the interest and penalties are deposited. 11 

Section 2. Section 15-31-702, MCA, is amended to read: 

•15-31-702. Distribution of corporation license tazea 

collected from banks or savings and loan associations. (1) 

All corporation license taxes, interest, and penalties 

collected from banks and savings and loan associations shall 

be distributed in the following manner: 

la) 20\ must be remitted to the state treasurer 

allocated as provided in 15-1-501(2); and 

to be 

lb) 801 is statutorily appropriated, as provided in 

17-7-502, for allocation to the various taxing jurisdictions 

within the county in which the bank or savings and loan 

association is located. 

( 2) The corporation license taxes, interest,_ and 

penalties distributed under subsection (l)(b) shall be 

allocated to each taxing jurisdiction in the proportion that 

its mill levy for that fiscal year bears to the total mill 

levy of the taxing authorities of the district in which the 

bank or savings and loan association is located~ 

( 3) 11 Taxing jurisdictions" means, for the purposes of 

this section, all taxing authorities within a county 

permitted under state law to levy mills against the taxable 

value of property in the taxing district in which the bank 

or savings and loan association is located. 

(4) If a return filed by a bank or savings and loan 

-4- HB 321 
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1 association involves branches or offices in more than one 

2 taxing jurisdiction, the department of revenue shall provide 

3 a method by rule for equitable distribution among those 

4 taxing jurisdictions. 11 

5 NEW SECTION. Section 3. Effective date 

6 applicability. (1) [This act] is effective July 1, 1991. 

7 (2) [Sections 1 and 2] apply to all tax interest and 

8 penalties collected after June 30, 1992, regardless of when 

9 the tax, interest, or penalty was originally due. 

-End-

-5- HB 321 
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BOOSE BILL NO. 321 

INTRODOCl!O BY REAi!, B. BROIIII 

A BILL POR AN ACT ENTITLED: "AN ACT REQUIRING THAT INTEREST 

AND PENALTIES ASSESSED AND COLLECTED ON CERTAIN TAXES BE 

DEPOSITED IN THE STATE GENERAL FOND1 CLARIFYING THE 

ALLOCATION OF REFONDS; AMENDING SECTIONS ¼5-38-¼4iT 

¼5-38-¼~9T---¼5-38-i8~7---i5-38-3i¼7--¼5-38-3i37--i5-3i-5837 

t5-3t-5t87-AH8-t5-3t-543 15-1-501 AND 15-31-702, MCA; AND 

PROVIDING AN EFFECTIVE DATE AND AN APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

(Refer to Introduced Bill) 

Strike everything after the enacting clause and insert: 

Section 1. Section 15-1-501, MCA, is amended to read: 

"15-1-501. Disposition of aoney froa certain designated 

license and other taxes. (1) The state treasurer shall 

deposit to the credit of the state general fund all money 

received by him from the collection of: 

(a) fees from driver's licenses, motorcycle 

endorsements, and duplicate driver's licenses as provided in 

61-5-121: 

(b) electrical energy producer 1 s license taxes under 

chapter 51: 

(c) severance taxes allocated to the general fund under 

i&,..,_c_ 
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chapter 36; 

(d) liquor license taxes under Title 16; 

(e) telephone coapany license taxes under chapter 53; 

and 

(fl inheritance 

chapter 16. 

and estate taxes under Title 72, 

(2) All money received froa the collection of income 

taxes under chapter 30 of this title must be deposited as 

follows: 

(a) 57\ of the taxes in fiscal year 1990 and 50\ of the 

taxes in fiscal year 1991, to the credit of the state 

general fund, 

(b) 9.81 of the taxes in fiscal year 1990 and 8.7\ of 

the taxes in fiscal year 1991, to the credit of the debt 

service account for long-range building program bonds as 

described in 17-5-408; and 

(c) 33.21 of the taxes in fiscal year 1990 and 41.J\ of 

the taxes in fiscal year 1991, to the credit of the state 

special revenue fund for state equalization aid to the 

public schools of Montana as described in 20-9-343T: and 

(di all interest and penalties to the credit of the 

state general fund. 

( 3) All money received from the collection 

corporation license and income taxes under chapter 31 

of 

of 

this title, except as provided in 15-31-702, must be 

-2- BB 321 
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deposited as follows: 

(a) 641 of the taxes in fiscal year 1990 and 611 ~ 

!!..!.!.!_ in fiscal year 1991, to the credit of the state 

general fund; 

(bl 111 of the taxes in fiscal year 1990 and 10.51 of 

the taxes in fiscal year 1991, to the credit of the debt 

service account for long-range building program bonds as 

described in 17-5-408; and 

(C) 251 of the taxes in fiscal year 1990 and 28.5\ of 

the taxes in fiscal year 1991, to the credit of the state 

special revenue fund for state equalization aid to the 

public schools of Montana as described in 20-9-343T: and 

(d) all interest and penalties to the credit of the 

state general fund. 

(4) The state treasurer shall also deposit to the 

credit of the state general fund all money received by him 

from the collection of license taxes, fees, and all net 

revenues and receipts from all other sources under the 

operation of the Montana Alcoholic Beverage Code. 

(5) After the distribution provided for in 15-36-112, 

the remainder of the oil severance tax collections must be 

deposited in the general fund. 

(6) All refunds of taxes must be attributed to the 

funds in which the taxes are deposited. All refunds of 

interest and ~enalties must be attributed to the funds in 

-J- HB 321 
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which the interest and penalties are deposited." 

Section 2. section 15-31-702, MCA, is amended to read: 

"15-31-702. Distribution of corporation licenae tazea 

collected froa banks or savift9S and loan asaociations. (1) 

All corporation license taxes, interest, and penalties 

collected from banks and savings and loan associations shall 

be distributed in the following aanner: 

ca> 20\ must be re■itted to the state treasurer to be 

allocated as provided in 15-1-501(2); and 

(bl 80\ is statutorily appropriated, as provided in 

17-7-502, for allocation to the various taxing jurisdictions 

within the county in which the bank or sayings and loan 

association is located. 

I 2) The corp:nation license taxes~ interest, and 

2enalties distributed under subsection Cl)(bJ shall be 

allocated to each taxing jurisdiction in the proportion that 

its mill levy for that fiscal year bears to the total mill 

levy of the taxing authorities of the district in which the 

bank or savings and loan association is located. 

( J) "Taxing jurisdictions" means, for the purposes of 

this section, all taxing authorities within a county 

permitted under state law to levy mills against the taxable 

value of property in the taxing district in which the bank 

or savings and loan association is located. 

(4) lf a return filed by a bank or savings and loan 

-4- BB 321 
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1 association involves branches or offices in more than one 

2 taxing jurisdiction, the department of revenue shall provide 

3 a method by rule for equitable distribution among those 

4 taxing jurisdictions.• 

5 NEW SECTION. Section 3. Effective date 

6 applicability. (1) [This act) is effective July 1, 1991. 

7 (2) [Sections land 2) apply to all tax interest and 

8 penalties collected after June 30, 1992, regardless of when 

9 the tax, interest, or penalty was originally due. 

-End-

-5- HB 321 
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BOUSE BILL NO. 321 

INTRODUCED BY REAM, B. BROIIII 

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING THAT INTEREST 

AND PENALTIES ASSESSED AND COLLECTED 

DEPOSITED IN THE STATE GENERAL 

ALLOCATION OF REFUIIDS_; AMENDING 

ON CERTAIN TAXES BE 

FUIID: CLARIFYING THE 

SECTIONS l5-38-l4i!T 

l5-38-l?97---l5-38-i!8?y---l5-38-3i!lT--l5-38-3i!37--lS-3l-5837 

l5-3l-Sl87-ANB-l5-3l-543 15-1-501 AND 15-31-702, MCA; AND 

PROVIDING AN EFFECTIVE DATE AND AN APPLICABILITY DATE." 

BE IT ERACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

(Refer to Introduced Bill) 

Strike everything after the enacting clause and insert: 

Section 1. Section 15-1-501, MCA, is amended to read: 

•1s-1-so1. Disposition of aoney fr011 certain designated. 

license and other tazee. (1) The state treasurer shall 

deposit to the credit of the state general fund all money 

received by him frod the collection of: 

(a) fees from. driver's licenses, motorcycle 

endorsements, and duplicate driver's licenses as provided in 

61-5-121; 

(b) electrical energy producer's license taxes under 

chapter 51; 

(c) severance taxes allocated to the general fund under 
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HB 0321/02 

chapter 36; 

(di liquor license tazes under Title 16: 

(e) telephone company license taxes under chapter SJ; 

and 

If) inhet'itance 

chapter 16. 

and estate taxes under Title 72, 

(2) All money received fro• the co1lection of lnc011e 

taxes under chapter 30 of this title must be deposited as 

follows: 

(a) 571 of the taxes in fiscal year 1990 and SDI of the 

taxes in fiscal year 1991, to the credit of the state 

general fund; 

(bl 9.81 of the taxes in fiscal year 1990 and 8.71 of 

the tazes in fiscal year 1991, to the credit of the debt 

set'vice account for long-range building program bonds as 

described in 17-5-408; aftd 

(c) 33.21 of the taxes in fiscal year 1990 and 41.31 of 

the tazes in fiscal year 1991, to the ct'edit of the state 

special revenue fund for state equalization aid to the 

public schools of Montana as described in 20-9-34JT; and 

(d) all interest and penalties to the credi~ of the 

state general fund. 

I 3 l All lllOney received from the collection of 

corporation license and income taxes under chapter 31 of 

this title, except as provided in lS-31-702, must be 

-2- BB 321 
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HB 0321/02 

deposited as follows: 

ca) 64\ of the taxes in fiscal year 1990 and 61\ of the 

~! in fiscal year 1991, to the credit of the state 

general fund~ 

lb) 11\ of the taxes in fiscal year 1990 and 10.S\ of 

the ta•es in fiscal year 1991, to the credit of the debt 

service account for long-range building program bonds as 

described in 17-5-408; and 

CcJ 25\ of the taxes in fiscal year 1990 and 28.51 of 

the taxes in fiscal year 1991, to the credit of the state 

special revenue fund for state equalization aid to the 

public schools of Montana as described in 20-9-343•; and 

{d) all interest and J>!nalties to the credit of the 

state ~eneral fund. 

I 4J The state treasurer shall also deposit to the 

credit of the state general fund all money received by him 

from the collection of license taxes, fees, and all net 

revenues and receipts from all other sources under the 

operation of the Montana Alcoholic Beverage Code. 

15) After the distribution provided for in 15-36-112, 

the remainder of the oil severance tax collections must be 

deposited in the general fund. 

(6) All refunds of taxes must be attributed to the 

funds in which the taxes are deposited. All refunds of 

interest and Eenalties must be attributed to the funds in 

-3- HB 321 
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BB 0321/02 

which the interest and penalties are deposited4• 

Section 2. Section lS-31-702, MCA, i• amended to read: 

•15-31-702. Diatribution of corporation licenae taxes 

collected froa banks or savings and loan associations. (lJ 

All corporation license taxes, interest, and penalties 

collected from banks and savings and loan associations shall 

be distributed in the following aanner: 

(a) 20, must be reaitted to the state treasurer to be 

allocated as provided in 15-1-501(2): and 

(b) 80\ is statutorily appropriated, as provided in 

17-7-502, for allocation to the various tasing jurisdictions 

within the county in which the bank or savings and loan 

association is located. 

I 2) The corporation license taxes, interest, and 

~enalties distributed under subsection (l)tb) shall be 

allocated to each taxing jurisdiction in the proportion that 

its mill levy for that fiscal year bears to the total mill 

levy of the taxing authorities of the district in which the 

bank or savinqs and loan association is located. 

(31 "Taxing jurisdictions• means, for the purposes of 

this section, all taaing authorities within a county 

permitted under state law to levy •ills against the taxable 

value of property in the taxing district in which the bank 

or savings and loan association is located. 

(4) If a return filed by a bank or savings and loan 

-4- BB 321 
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l association involves branches or offices in more than one 

2 taxing jurisdiction, the department of revenue shall provide 

3 a method by rule for equitable distribution among those 

4 taxing jurisdictions.-

5 NEW SECTION. Section 3. Effective date 

6 applic.bility. (1) (This act] is effective July 1, 1991. 

7 (2) (Sections land 2) apply to all tax interest and 

8 penalties collected after June 30, 1992, regardless of when 

9 the tax, interest, or penalty was originally due. 

-End-

-5- HB 321 



52nd Legislature RB 0321/02 

l 

2 

] 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

2] 

24 

25 

BOOSE BILL NO. ]21 

INTRODUCED BY REAM, B, BROIIN 

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING THAT INTEREST 

AND PENALTIES ASSESSED AND COLLECTED ON CERTA:IN TAXES BE 

DEPOSITED IN THE STATE GENERAL FUHD; CLARIFYING TRE 

ALLOCATION _OP REFUNDS, AMENDING SECTIONS l5-38-l4i!T 

¼5-38-li97---15-38-i!9~7---15-38-3i!l7--l5-38-3i!3T--l5-3l-5937 

¼5-3¼-5187-ANB-15-31-543 15-1-501 AND 15-31-702, MCA: AND 

PROVIDING AN EFFECTIVE DATE AND AN APPLICABILITY DATE." 

BE IT ENACTED BY TRE LEGISLATURE OP THE STATE OF MONTANA: 

(Refer to Introduced Bill) 

Strike everything after the enacting clause and insert: 

Section 1. Section 15-1-501, MCA, is amended to read: 

•1s-1-so1. Disp:,aition of aoney froa certain deaignated 

license and other tazes. (1) The state treasurer shall 

deposit to the credit of the state general fund all money 

received by him from the collection of: 

(a) fees from driver's licenses, 11t0torcycle 

endorsements, and duplicate driver's licenses as provided in 

61-5-121; 

lb) electrical energy producer's license taxes under 

chapter 51; 

lc) severance taxes allocated to the general fund under 
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BB 0321/02 

chapter 36: 

(d) liquor license taxes under Title 16; 

(e) telephone company license taxes under chapter 53; 

and 

(f) inheritance 

chapter 16. 

and estate taxes under Title 72, 

(2) All money received fro■ the collection of incoae 

taxes under chapter 30 of this title must be deposited as 

follows: 

(aJ s1, of the taxes in fiscal year 1990 and 501 of the 

taxes in fiscal year 1991, to the credit of the state 

general fundJ 

(b) 9.81 of the taxes in fiacal year 1990 and 8.71 of 

the taxes in fiscal year 1991, to the credit of the debt 

service account for long-range building program bonds as 

described in 17-5-408; en~ 

IC) 33.21 of the taxes in fiscal year 1990 and 41.31 of 

the taxes in fiscal year 1991, to the credit of the state 

special revenue fund for state equalization aid to the 

public schools of Montana as described in 20-9-343T; and 

(d) all interest and penalties to the credit of the 

stat~eneral fund. 

(3) All money received from the collection of 

corporation license and income taxes under chapter 31 of 

this title, except as provided in 15-31-702, must be 
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HB 0321/02 

deposited as follows: 

ta) 641 of the taxes in fiscal year 1990 and 611 ~ 

~! in fiscal year 1991, to the credit of the state 

general fund; 

(b) 11\ of the taxes in fiscal year 1990 and 10.5\ of 

the taxes in fiscal year 1991, to the credit of the debt 

service account for long-range building program bonds as 

desctibed in 17-S-408; and 

(c) 25\ of the taxes in fiscal year 1990 and 28.5\ of 

the taxes in fiscal year 1991, to the credit of the state 

special revenue fund for state equalization aid to the 

public schools of Montana as described in 20-9-343•; and 

Id! all interest and ~nalties to the credit of the 

state general fund. 

I 4 l The state treasurer shall also deposit to the 

credit of the state general fund all money received by him 

from the collection of license taxes, fees, and all net 

revenues and receipts from all other sources under the 

operation of the Montana Alcoholic Beverage Code. 

15) After the distribution provided for in 15-36-112. 

the remainder of the oil severance tax collections must be 

deposited in the general fund. 

(6) All refunds of taxes must be attributed to the 

funds in which the taxes are deposited. All refunds of 

interest and ~nal_ti~s _ _J'11.USt be attributed to the funds in 

-3- HB 321 

l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

BB 0321/02 

which the interest and penaltie■ are deposited.• 

Section 2. Section 15-31-702, MCA, is -ended to read: 

"lS-31-702. Distribution of corporation license tasea 

co1lected frOlll banks or savings and loan associations. (1) 

All corporation license taxes, interest, and penalties 

collected from banks and savings and loan associations shall 

be distributed in the following aanner: 

(a) 20\ must be reaitted to the state treasurer to be 

allocated as provided in 15-1-501(2); and 

(b) 801 is statutorily appropriated, as provided in 

17-7-502. for allocation to the various tazing jurisdictions 

within the county in which the bank or savings and loan 

association is located~ 

(2) The corporation license taxes.!. _interest, and 

2~nal~ies distributed under subsection ll}(b) shall be 

allocated to each taxing jurisdiction in the proportion that 

its mill levy for that fiscal year bears to the total mill 

levy of the taxing authorities of the district in which the 

bank or savings and loan association is located. 

13) "Taxing jurisdictions" ■eans, for the purposes of 

this section, all taxing authorities within a county 

permitted under state law to levy mills against the taxable 

value of property in the taxing district in which the bank 

or savings and loan association is located. 

(4) If a return filed by a bank or savings and loan 

-4- BB 321 
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1 association involves branches or offices in .ore than one 

2 taxing jurisdiction, the department of revenue shall provide 

l a method by rule for equitable distribution among those 

4 taxing jurisdictions.• 

5 NEIi SECTION. Section 3. l!!ffecU11e date 

6 applicability. {1) (This act) is effective July 1, 1991. 

7 (2) [Sections 1 and 2) apply to all tax interest and 

8 penalties collected after June 30, 1992, regardless of when 

9 the tax, interest, or penalty was originally due. 

-End-
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