HOUSE BILL NO. 321

INTRODUCED BY REAM, B. BROWN

IN THE HQUSE

JANUARY 21, 1991 INTRODUCED AND REFERRED TC COMMITTEE
ON TAXATION,
JANUARY 22, 1991 FIRST READING.
FEBRUARY 5, 1991 COMMITTEE RECOMMEND BILL
DO PASS AS AMENDED. REPORT ADOPTED.
FEBRUARY 6, 1991 PRINTING REPORT.
FEBRUARY 7, 1991 SECOND READING, DO PASS.

ON MOTION, REREFERRED TO COMMITTEE
ON APPRCPRIATIONS.

MARCH 23, 1991 COMMITTEE RECOMMEND BILL
DO PASS. REPORT ADOPTED.

MARCH 25, 1591 PRINTING REPORT.

APRIL 1, 1991 SECOND READING, DO PASS.

APRIL 2, 1991 ENGROSSING REPORT.

APRIL 3, 15891 THIRD READING, PASSED.

AYES, 76; NOES, 24.
TRANSMITTED TO SENATE.

IN THE SENATE

APRIL 3, 1991 INTRODUCED AND REFERRED TO COMMITTEE
ON TAXATION.

APRIL 4, 1991 _ FIRST READING.

APRIL 10, 1991 COMMITTEE RECOMMEND BILL BE
CONCURRED IN, REPORT ADOPTED.

APRIL 15, 1991 SECOND READING, CONCURRED IN.

APRIL 16, 1991 THIRD READING, CONCURRED IN.

AYES, 49; NOEs, 0.

RETURNED TO HOUSE.



IN THE HOUSE
APRIL 17, 1991 RECEIVED FROM SENATE.
SENT TO ENROLLING.

REPORTED CORRECTLY ENROLLED.



STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for HBO321, as introduced.

DESCRIPTION OF PROPOSED LEGISIATION:

An act requiring that interest and penalties assessed and collected on certain taxes be deposited in the state general fund.

ASSUMPTIONS :

1. Under current law, 100% of the individual income and regular corporate income and license tax receipts will be deposited
in the general fund in FY92 and FY93; 20% of the corporate license tax on financial corporations will be deposited in
the general fund.

2. Interest and penalties, under current law, will be deposited in the same fund as the other individual income and
corporate income and license tax receipts.

FISCAL TMPACT:

Enhancement of current department-wide accounts receivable and tax processing systems to segregate and route interest and
penalty monies to the general fund will require one additional FTE. The costs for system enhancement and operation are
summarized below:

FY '92 FY '93

Expenditures: Current Law Propesed law Difference Current Law Proposed Law Difference
F.T.E. 0 1.00 1.00 0 0 0
Personal Services 0 32,180 32,180 0 0 4]
Operating Expenses 0 26,900 26,900 0 2,300 2,300
Equipment 0 4] 0 0 4] ]

Total 0 59,080 59,080 0 2,300 2,300
Funding:
General Fund 59,080 59,080 2,300 2,300
Revenues:

The proposal has no impact on state revenues.

£¥C@ . Bl Rea 12840

ROD SUNDSTED, BUDGET DIRECTOR DAT ROBERT R. (BOB) REAM, PRIMARY SPONSOR DATE

Office of Budget and Program Planning
Fiscal Note tor HBRBQ321, as introduced HB 32,




Fiscal Note Requ :zst, HBO321 as introduced
Form BD-15
page 2

TECHNICAL NOTES:

The title of the proposal refers to "interest and penalties assessed and collected,” while the language of the
proposal (section 9) refers to "interest and penalties collected.” Thus, the proposal seems unclear as to whether all

interest and penalties are to be routed to the general fund, or only those which the Department has assessed after an
audit.

Following is a summary of the fund distribution of actual FY90 penalties and interest for the individual income and
corporate income and license taxes for FY90, distributed accerding to FY90 law and proposed law.

FY ’'90
Current Law Proposed Law Difference
General Fund 1,829570 3,137,453 1,307,883
Foundation Program 393 363 0 (993,363)
Debt Service 314 .520 0 (314.,520)
Total 3,137,453 3,137,453 0

The legislature may opt to change the FY92 and FY93 allocations of the individual income, corporate income and license
taxes, which are allocated to the general fund under current law., However, under this proposal the allocations of
interest and penalties owing to these taxes will remain unchanged unless specifically altered.

Enhancement of the automated systems required to administer this proposal could not be achieved by the effective date
of the proposal.

H8 321
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@/‘ BILL No. ==/
INTRODUCED BY wmn

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING THAT INTEREST

AND PEMALTIES ASSESSED AND COLLECTED ON CERTAIN TAXES BE
DEPOSITED IN THE STATE GENERAL FUND; AMENDING SECTIONS
15-30-142, 15-30-179, 15-30-207, 15-30-321, 15-30-323,
15-31-5¢3, 15-31-510, AND 15-31-543, MCA; AND PROVIDING AN

EFFECTIVE DATE AND AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. section 15-30-142, MCA, is amended to read:
"15-30-142. Returns and payment of tax —-- penalty and

interest -- refunds -- credits. (1) Every single individual

and every married individual not filing a joint return with
his or her spouse and having a gross income for the taxable
year of more than $1,000, as adjusted under the provisions
of =subsection (7), and married individuals not filing
separate returns and having a combined gross income for the
taxable year of more than $2,000, as adjusted under the
provisions of subsection (7), shall be liable for a return
to be filed on such forms and according to such rules as the
department may prescribe. The gross income amounts referred
to in the preceding sentence shall be increased by $800, as

adjusted under the provisions of 15-30-112(7) and (8), for

mntana Legistative Counct

10
1t
12
13
14
15
16
17
i8
19
20
21
22
23
24

25

LC 1212/01

each additional personal exemption allowance the taxpayer is
entitled to claim for himself and his spouse wunder
15-30-112(3) and {4). A nonresident shall be required to
file a return if his gross income for the taxable year
derived from sources within Montana exceeds the amount of
the exemption deduction he is entitled to claim for himself
and his spouse under the provisions of 15-30-112(2), (3,
and (4), as prorated according to 15-30-112(6).

(2) In accordance with instructions set forth by the
department, every taxpayer who is married and living with
husband or wife and is required to file a return may, at his
or her option, file a joint return with husband or wife even
though one of the spouses has neitner gross income nor
deductions. If a joint return is made, the tax shall be
computed on the aggregate taxable income and the liability
with respect to the tax shall be joint and several. If a
joint return has been filed for a taxable year, the spouses
may not file separate returns after the time for filing the
return of either has expired unless the department so
consents.

(3) 1f any such taxpayer is unable to make his own
return, the return shall be made by a duly authorized agent
or by a guardian or other person charged with the care of
the person or property of such taxpayer.

(4) All taxpayers, including but not limited to those

;- INTRODUCED BILL
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subject to the provisions of 15-30-202 and 15-30-241, shall
compute the amount of income tax payable and shall, at the
time of filing the return regquired by this chapter, pay to
the department any balance of income tax remaining unpaid
after crediting the amount withheld as provided by 15-30-202
and/or any payment made by reason of an estimated tax return
provided for in 15-30-241; provided, however, the tax so
computed 1is greater by $1 than the amount withheld and/or
paid by estimated return as provided in thls chapter. If the
amount of tax withheld and/or payment of estimated tax
exceeds by more than $1 the amount of income tax as
computed, the taxpayer shall be entitled to a refund of the
exXcess.

(5) As soon as practicable after the return is filed,
the department shall examine and verify the tax.

(6) If the amount of tax as verified 1is greater than
the amount theretofore paid, the excess shall be paid by the
taxpayer to the department within 60 days after notice of
the amount of the tax as computed, with interest added at
the rate of 9% per annum or fraction therecf on the
additional tax. In such case there shall be no penalty
because of such understatement, provided the deficiency is
paid within 60 days after the first notice of the amount is
mailed to the taxpayer.

{7) By November 1! of each year, the department shall
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multiply the minimum amount of ¢ross income necessitating
the filing of a return by the inflation factor for the
taxable year. These adjusted amounts are effective for that
taxable vyear, and persons having gross incomes less than
these adjusted amounts are not required to file a return.

(8) 1Individual income tax forms distributed by the
department for each taxable year must contain instructions
and tables based on the adjusted base year structure for
that taxable year.

(3) All interest and penalties assessed and collected

under this section must be deposited in the state general

fund."”

Section 2. Section 15-30-179, MCA, is amended to read:

"15-30-179. Residential property tax credit for elderly
-— denial of claim. (1) A person filing a false or
fraudulent claim under the provisions of 15-30-171 through
15-30-179 shatt must be charged with the offense of unsworn
falsification to authorities pursuant to 45-7-203. If a
false or fraudulent claim has been paid, the amount paid may
be recovered as any other debt owed to the state. An
additional 10% may be added to the amount due as a penalty.
The unpaid debt shait-bear bears interest from the date of
the original payment ¢f claim until paid, at the rate of 1%

per month.

(2) All interest and penalties assessed and collected

-4 -
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under this section mugt be deposited in the state general

fund."”

Section 3. sSection 15-30-207, MCA, is amended to read:

"15-30-207. Annual statement by employer. (1) Every
Each employer shall, on or before February 28 in each vear,
file with the department a wage and tax statement for each
employee in sueh the form and summarizing seeh the
information as the department requires, including the total
wages paid to the employee during the preceding calendar
year or any part thereof of the year and showing the total
amount of the federal income tax deducted and withheld from
szeh wages and the total amount of the tax deducted and
withheld therefrem under the provisions of 15-30-201 through
15-30-209.

{2) The annual statement filed by an employer with
respect to the wage payments reported constitutes full
compliance with the requirements of 15-30-301 relating to
the duties of information agents, and no additional
information return is required with respect to sueh wage
payments.

{(3) In addition to any other penalty provided by law,
the failure of an employer to furnish a statement as
required by subsection (1) subjects the employer to a
penalty of $5 for each failure, provided that the minimum

penalty Ffor failure to file the statements reguired on or
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before February 28 of each year shati--be is §50. This
penalty may be abated by the department upon a showing of
good cause by the employer. The penalty may be collected in
the same manner as are other tax debts.

(4) All penalties assessed and collected under this

section must be deposited in the state general fund."

Section 4. section 15-30-321, MCA, is amended to read:

*15-30-321. Penalties for violation of chapter. (1) If
any a person, without purposely or knowingly violating emy a
reguirement imposed by this chapter, fails to file a return
of income on or before its due date (determined with regard
te an extension of time granted for filing the return),
there shati-be is imposed a penalty of 5% of any the balance
of tax unpaid with respect to such the return as of its due
date, but in no event shail may the penalty for failure to
file a return by its due date be less than $§5. The
department may abate the penalty if the taxpayer establishes
that the failure to file on time was due to reasonable cause
and was not due to neglect on his part. If any a person,
without purposely or knowingly violating smy a reguirement
imposed by this chapter, fails to pay any tax on or before
its due date (determined with regard to an extension of time
granted for filing the return), there shatt must be added to
the tax a penalty of 10% of said the tax, but not less than

$5, and interest ahaitl-acerue accrues on the tax at the rate
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of 9% per annum for the entire pericod it remains unpaid. The
department may abate the penalty if the taxpayer establishes
that the failure to pay on time was due to reasonable cause
and was not due to neglect on his part.

(2) If amy a person fails, purposely or knowingly
violating any a requirement imposed by this chapter, to make
a return of income or to pay a tax if one is due at the time
required by or under the provisions of this chapter, there
shat¥ must be added to the tax an additional amount equal to
25% thereof of the tax due, but suweh the additional amount
shati--in--no—case may not be less than $25, and interest at
1% for each month or fraction of a month during which the
tax remains unpaid.

{3) Amy An individual, corporation, or partnership or
any an officer or employee of any corporation or member or
employee of any partnership who, with intent to evade any
tax or any a requirement of this chapter or any lawful

requirement of the department thereunder under this chapter,

purposely or knowingly, fails to pay the tax or to make,
render, or sign any a return or to supply any information
within the time required by or under the provisions of this
chapter or who, with like intent, purposely or knowingly
makes, renders, or signs any a false or fraudulent return or
statement or supplies any false or fraudulent information

shati-be is liable to a penalty of not more than $1,000, ¢to
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be recovered by the attorney general in the name of the
state by acticn in any a court of competent jurisdiction,
and shail is alsoc be guilty of a misdemeanor and shall upon
conviction be fined not to exceed $1,000 or be imprisoned
not to exceed 1 vyear, or both, at the discretion of the
court.

(4) With respect to the imposition of a civil penalty,
evidence produced by the department to the effect that a tax
has not been paid, that a return has not been filed, or that
information has not been supplied as required under the
provisions of this chapter is prima facie evidence that the
tax has not been paid, the return has not been filed, or the
information has not been supplied.

(5) All interest and penalties assessed and collected

under this section must be deposited in the state general

fund."

Section 5. section 15-30-323, MCA, is amended toc read:

"15-30-323. Penalty for deficiency. (1) If the payment
required by 15-30-142(6) is not made within 60 days or if
the understatement is due to negligence on the part of the
taxpayer but without fraud, there sha}i must be added to the

amount of the deficiency 5% therecf cf the deficiency;

provided; however, that no deficiency penalty shai® may be
less than $2. Interest wili must be computed at the rate of

9% per annum or fraction #hereof of the annum on the

-.8_
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additional assessment. Except as otherwise expressly
provided in this subsection, the interest shatt must in all
cases be computed from the date the return and tax were
originally due as distinguished from the due date as it may
have been extended to the date of payment,.

(2} If the time for filing a return is extended, the
taxpayer shall pay in addition to the tax due interest
thereon on the tax at the rate of 9% per annum from the time
when the return was criginally reguired to be filed to the
time of payment.

{31 All interest and penalties assessed and collected

under this section must be deposited in the state general

fund."”

Section 6. Section 15-31-503, MCA, is amended to read:

"15-31-503. Deficiency assessment  —— hearing --
interest. (1) I1f the department of revenue determines that
the amount of tax due is greater than the amount disclosed
by the return, it shall mail to the taxpayer a notice of the
additional tax proposed to be assessed, Within 30 days after
the> mailing of the notice, the taxpayer may flle with the
department a written protest against the proposed additional
tax, setting forth the grounds upen which the protest is
based, and may request in its protest an oral hearing or an
opportunity to present additional evidence relating to its

tax 1liability. 1If no protest is filed, the amount of the

.-g_

10
11
12
13
14
15
16
17
18
19
20

21

22

23
24

25

LC 1212/01

additional tax proposed to be assessed becomes final upon
the expiration of the 30-day period. If such protest is
filed, the department shall reconsider the proposed
assessment and, if the taxpayer has so requested, shall
grant the taxpayer an oral hearing. After consideration of
the protest and the evidence presented in the event of an
oral hearing, the department's actiocn upon the protest |is
final when it mails notice of its action to the taxpayer.

{2) When a deficiency is determined and the tax becomes
final, the department shall mail notice and demand te the
taxpayer for the payment thereof, and the tax shall be due
and payable at the expiration of 10 days from the date of
such notice and demand. Interest on any deficiency
assessment shall bear interest from the date specified in
15-31-502 for payment of the tax. A certificate by the
department of the mailing of the notices specified in this
subsection shall be prima facie evidence of the computation
and levy of the deficiency in tax and of the giving of the

notices.

(3) All interest assessed and collected under this

section must be deposited in the state general fund."

Section 7. Section 15-31-510, MCA, is amended to read:
"15-31-510. Estimated payments -~ interest penalty ——
tax returns -- penalty -- interest. (1) For corporations

failing to make estimated payments according to the schedule
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provided in 15-31-502(2), there is assessed a 20% per annum
underpayment interest penalty calculated as follows:

(a) For purposes of this subsection (a), the amount of
underpayment is in excess of the amount of the installment
that would be required to be paid if the estimated tax were
equal to 80% of the tax shown on the return for the taxable
year or, if no return was filed, 80% of the tax for the year
over the amount, if any, of the installment paid on or
before the last date prescribed for payment.

{b} Notwithstanding the provisions of sgubsection
fl){a), the interest penalty with respect to an underpayment
of any installment may not be imposed if the tctal amount of
all payments of estimated tax made on or before the last
date prescribed for the payment of the installment equals or
exceeds the amount that would have been required to be paid
on or before that date if the estimated tax were the 1lesser
of the following:

{i) the tax shown on the return of the corporation for
the preceding taxable year if a return showing a liability
for tax was filed for the preceding taxable year and the
preceding year was a taxable year of 12 months;

{ii) an amount egqual to the tax computed at the rates
applicable to the taxable year, but otherwise on the basis
of the facts shown on the return of the corporation for, and

the law applicable to, the preceding taxable year; or
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(iii) an amount egual to 80% of the tax for the taxable
year, computed by placing on an annualized basis the taxable
income:

(R) for the first 3 months of the taxable year in the
case of the installment required to be paid in the 4th
month;

{B)Y for the first 3 months or for the first 5 months of
the taxable year in the case of the installment required to
be paid in the 6th month;

{C) for the first 6 months or for the first 8 months of
the taxable year in the case of the installment required to
be paid in the 9th month; and

(D) for the first 9 months or for the first 1l months
of the taxable year in the case of the installment required
to be paid in the 12th month of the taxable year.

{c} For purposes of subsection (1l)(b)(iii), the taxable
income must be placed on an annualized basis by:

{i) multiplying by 12 the taxable income referred to in
subsection (1){(b)(iii); and

(ii) dividing the resulting amount by . the number of
months in the taxable year (3, 5, 6, 8, 9, or 11, as fbg
case may be) referred to in subsection (1)(b}{(iii}.

{d) Notwithstanding subsections (1l){a) through (l){c),
the interest penalty with respect to an underpayment of any

installment may not be imposed if the total amount of all
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payments of estimated tax made on or before the 1last date
prescribed for the payment of the installment equals or
exceeds 80% of the amount determined under subsection
(l)(e).

{e) To determine the amcunt under this subsection (e)
for any installment:

(i) take the taxable iIncome for all months during the
taxable year preceding the filing month;

(ii) divide the amount by the base period percentage for
all months during the taxable vyear preceding the filing
month;

(iii) determine the tax on the amount calculated under
subsection (1)(e)}{ii); and

(iv) multiply the tax computed under subsection
(l)(e}(iii) by the base period percentage for the filing
month and all months during the taxable year preceding the
filing month.

(f) For purposes of this subsection (1):

{i) the base period percentage for any period of months
is the average percentage that the taxable income for the
corresponding months in each of the 3 preceding taxable
years bears to the taxable income of the 3 preceding years;

(ii) the term "filing month" means the month in which
the installment is required tc be paid;

{iii)} this subsection (1) applies only if the base
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period percentage for any 6 consecutive months of the
taxable year equals or exceeds 70%; and

{iv) the department of revenue may by rule provide for
the determination of the base period percentage in the case
of reorganizations, new corporations, and other similar
circumstances.

(2) If the tax for any corporation is not paid on or
before the due date of the return as provided in
15-31-111(2), there is assessed a penalty of 10% of the
amount of the tax due, unless it is shown that the failure
was due to reasonable cause and not to neglect.

(3) If any tax due under this section is not paid when
due, by reason of extension granted or otherwise, interest
is added to the tax due at the rate of 12% a year from the
due date until paid.

{4) All interest and penalties assessed and collected

under this section must be deposited in the state general

fund."

Section 8. section 15-31-543, MCA, is amended to read:

"15-31-543. Penalties. (1) If any a corporation shat?
refuse refuses or negteet neglects to make a return at the
time hereinbefore specified in each year or shait--render
renders a false or fraudulent return, such the corporation

shati-be is liable to a penalty of not exceeding $5,000 and

may be adjudged by a court of competent jurisdiction to
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forfeit the right to continue to engage in business in the
state as such corporation until the license fee, together
with all penalties and costs, shaii--be are paid, which
forfeiture may be enforced by the attorney general by proper
proceedings in court.

(2) Every Each officer or employee of any a corporation
or other person whe, without fraudulent intent, shaii-faii
fails to make, render, sign, or verify amy a rteturn or to
supply any information within the time reguired by or under
the provisions of this chapter shati--be is 1liable to a
penalty of not more than $100 to be imposed, assessed, and
collected by the department of revénue in the same manner as
is provided in this chapter with regard to delinqueat taxes.

{3) All interest and penaltiés assessed and collected

under this section must be deposited in the state general

NEW SECTION. Section 9. Effective date -
applicability. {1) [This act] is effective July 1, 1991.

{2) I[Sections 1 through 8] apply to all interest and
penalties collected after June»30, 1991, regardless of whén
the tax, interest, or penalty.was criginally due.

-End-
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APPROVED BY COMMITTEE
ON TAXATICN

HOQUSE BILL NO. 321

INTRODUCED BY REAM, B. BROWN

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING THAT INTEREST
AND PENALTIES ASSESSED AND COLLECTED ON CERTAIN TAXES BE

DEPOSITED IN THE STATE GENERAL FUND; CLARIFYING THE

ALLOCTION OF REFUNDS ; AMENDING SECTIONS 15-38-242+

*5-30-1#97--+5-36-2675-~-15-38-32r7---15-36-3237-~-15-3%-5035

+5-33-5%87--ANB--15-33%-543 15-1-501 AND 15-31-702, MCA; AND

PROVIDING AN EFFECTIVE DATE AND AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
{Refer to Introduced Bill}

Strike everything after the enacting clause and insert:
Section 1. Section 15-1-501, MCA, is amended to read:
"15-1-501. Disposition of money from certain designated
license and other taxes. (1) The state treasurer shall
deposit to the credit of the state general fund all money
received by him from the collection of:

{a) fees from driver's

licenses, motorcycle

endorsements, and duplicate driver's licenses as provided in
61-5-121;

{b) electrical energy producer's license taxes under
chapter 51;

{c) severance taxes allocated to the general fund under
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chapter 36;

(d) ligquor license taxes under Title 16;

(e} telephone company license taxes under chapter 53;
and

(£) inheritance and estate taxes under Title 72,
chapter 16.

{2) All money received £from the collection of income
taxes under chapter 30 of this title must be deposited as
follows:

(a) 57% of the taxes in fiscal year 1990 and 50% of the
taxes in fiscal vyear 1991, tc the credit of the state
general fund;

(b)) 9.8% of the taxes in fiscal year 1990 and 8.7% of
the taxes in fiscal year 1931, to the credit of the debt
service account for long-range building preogram bonds as
described in 17-5-408; and

{c) 33.2% of the taxes in fiscal year 1990 and 41.3% of
the taxes in fiscal year 1991, to the credit of the state
special revenue fund for state equalization aid to the
public schools of Montana as described in 20-9-343+%; and

(d)__all interest and penalties to the credit of the

state general fund.

(3) All money received from the collection of
corporation license and Inccme taxes under chapter 31 of
this title, except as provided in 15-31-702, must be

SECOND READING
g, HB 321
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deposited as follows:

(a) 64% of the taxes in fiscal year 1990 and 6l% of the
taxes in fiscal year 1991, to the credit of the state
general fund;

{b) 11% of the taxes in fiscal year 1950 and 10.5% of
the taxes in fiscal year 1991, to the c¢redict of the debt
service account for long-range building program bonds as
described in 17-5-408; and

{c) 25% of the taxes in fiscal year 1990 and 28.5% of
the taxes in fiscal year 1991, tc the credit of the state
special revenue fund £for state egualization aid to the
public schools of Montana as described in 20-9-343=%; and

{d} &all interest and penalties to the credit of the

state general fund.

(4) The state treasurer shall also deposit to the
credit of the state general funé all money received by him
from the collection of license taxes, fees, and all net
revenues and receipts from all other sources under the
coperation of the Montana Alcohclic Beverage Code.

(5) After the distribution provided for in 15-36-112,
the remainder of the 0il severance tax ceollections must be
deposited in the general fund.

{6y All refunds of taxes must be attributed to the

funds in which the taxes are depcsited. All refunds of

interest and penalties must be attributed tc the funds in
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which the interest and penalties are deposited."”

Section 2. section 15-31-702, MCA, is amended to read:
"15-31-702. Distribution of corporation license taxes
collected from banks or savings and loan associations. (1)

All corporation license taxes, interest, and penalties

collected from banks and savings and loan associations shall
be distributed in the following manner:

(a) 20% must be remitted to the state treasurer to be
allocated as provided in 15-1-501(2); and

(bj BO% 1s statutorily appropriated, as provided in
17-7-502, for allecation to the various taxing jurisdictions
within the «county in whichk the bank or savings and loan
association is located.

(2) The corporation license taxes, interest, and

penalties distributed under subsection (1)(b) shall be
allccated to each taxing jurisdictjon in the proportion that
its mill levy for that fiscal year bears to the total mill
levy of the taxing authorities of the district in which the
bank or savings and loan association is lecated.

{3) "Taxing Jurisdictions" means, for the purposes of
this section, all taxing authorities within a county
pernmitted under state law to levy mills against the taxable
value of property in the taxing district in which the bank
Gr savings and loan association is located.

(4) If a return filed by a bank or savings and leoan

—-4= HB 321
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association involves branches or offices in more than one
taxing jurisdiction, the department of revenue shall provide
a method by rule £for equitable distribution among those
taxing jurisdictions.”

NEW SECTION. Section 3. Effective date -
applicability. (1) [This act] is effective July 1, 1991.

(2) [Secticns 1 and 2} apply to all tax interest and
penalties collected after June 30, 1992, regardless of when
the tax, interest, or penalty was criginally due.

—-End-
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HB 0321/02

APFROVED BY COMMITTEE
ON TAXATION
HOUSE BILL NO. 321

INTRODUCED BY REAM, B. BROWN

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING THAT INTEREST
AND PENALTIES ASSESSED AND COLLECTED ON CERTAIN TAXES BE

DEPOSITED IN THE STATE GENERAL FUND: CLARIFYING THE

ALLOCATION OF REFUNDS ; AMENDING SECTIONS 15-30-1427

$5-36-1395---15-30-26F7——--19-36-3I2%y~--15-36-3237--15-3%-5837
+5-33-5%087-AND-35-33-543 15-1-501 AND 15-31-702, MCA; AND

PROVIDING AN EFFECTIVE DATE AND AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
(Refer to Introduced Bill)

Strike everything after the enacting clause and insert:
Section 1. Section 15-1-501, MCA, is amended toc read:
*15-1-501. Disposition of money from certain designated

license and other taxes. (1) The state treasurer shall
deposit to the credit of the state general fund all money
received by him from the collection of:

{ay fees from driver's licenses, motorcycle
endorsements, and duplicate driver's licenses as provided in
61~-5-121;

{b) electrical energy producer’'s license taxes under

chapter 51;:

{c) severance taxes allocated to the general fund under
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chapter 136;

(d) 1liquor license taxes under Title 16;

(e) telephone company license taxes under chapter 53;
and

(f) inheritance and estate taxes under Title 72,
chapter 16.

{2) All mcney received from the collection of income
taxes under chapter 30 of this title nmust be deposited as
follaws:

ta) 57% of the taxes in fiscal year 1990 and 50% of the
taxes in fiscal year 1991, to the credit of the state
genaral fund;

(b) 9.8t of the taxes in fiscal year 1990 and 8.7% of
the taxes in fiscal year 1991, to the c¢redit of the debt
service account for long-range building program bonds as
described in 17-5-408; and

{c) 33.2% of the taxes in fiscal year 1990 and 41.3% of
the taxes in fiscal year 1991, tc the credit of the state
special revenue fund for state equalization aid to the
public schools of Montana as described in 20-9-343%; and

(d) all interest and penalties to the credit of the

state general fund.

{3) All money received from the collection of
corporation license and income taxes under chapter 31 of

this title, except as provided in 15-31-702, must be

-2- HB 321
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deposited as follows:

{a) 64% of the taxes in fiscal year 1990 and 61% of the
taxes in fiscal year 1991, to the credit of the state
general fund;

{b) 11% of the taxes in fiscal year 1990 and 10.5% of
the taxes in fiscal vyear 1991, to the credit of the debt
service account for long-range building program bonds as
described in 17-5-408; and -

{c} 25% cof the taxes in Ffiscal year 1990 and 28.5% of
the taxes in fiscal year 1991, to the credit of the state
special revenue fund for state equalization aid to the
public schools of Montan= as described in 200 2-342:: apn”

{d) &all interest and penalties to the credit of the

state general fung.

(4) The stare treasurer shall also deposit to the
credit of the state general fund all meney received by him
from the ccllection of license taxes, fees, and all net
revenues and receipts from all other sources under the
cperation of the Montana Alccholic Beverage Ccde.

{5) After the distribution provided for in 15-36-112,
the remainder of the o0il severance tax collections must be
deposited in the general fund.

{6) All refunds of taxes must be attributed to the

funds in which the taxes are deposited, All refunds of

interest and penalties must be attributed tco cthe funds in
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which the interest and penalties are deposited.™

Section 2. Section 15-31-702, MCA, is amended to read:
®15-31-702. Distribution of corporation license taxes
collected from banks or savings and loan associations. (1)

All corporation license taxes, interest, and penalties

collected from banks and savings and loan associations shalil
be distributed in the following manner:

(a) 20% must be remitted to the state ktreasurer to be
allocated as provided in 15-1-501(2}; and

{(b) 80% 1s statutorily appropriated, as provided in
17-7-5%02, for allocation to the varicus taxing jurisdictions
within the county 1n whici the bpank or savings and loan
assnociation is located

{2) The corporation lLicense taxes, interest, and

penalties distributed under subsection ({1)}{b) shall be
allocated to each taxing jurisdiction in the proportion that
its mill levy for that fiscal year bears to the total mill
levy of the taxing authorities of the district in which the
bank or savings and loan asscociation is located.

{3) "Taxing jurisdictions" means, for the purposes of
this section, all taxing authorities within a county
permitted under state law to levy mills against the taxable
value of property in the taxing district in which the bank
or savings and loan association is located.

{(4) 1If a return Eiled by a bank or savings and loan

~4- HB 321
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association involves branches or offices in more than one
taxing jurisdiction, the department of revenue shall provide
a method by rule £for equitable distribution among those
taxing jurisdicticns.”

NEW SECTION. Section 3. Effective date -
applicability. (1) [This act] is effective July 1, 1991.

{2) [(Sections 1 and 2] apply to all tax interest and
penalties collected after June 1310, 1992, regardless of when
the tax, interest, or penalty was originally due.

~End-
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RE-REFERRED AND

APPROVED BY COMMITTEE
ON APPROPRIATIONS

HOUSE BILL NO. 321

INTRODUCED BY REAM, B. BROWN

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING THAT INTEREST
AND PENALTIES ASSESSED AND COLLECTED ON CERTAIN TAXES BE

DEPOSITED IN THE STATE GENERAL FURD; CLARIFYING THE

ALLOCATIQON OF REFUNDS ; AMENDING SECTIONS ¥5-38~-t42r

$5-38~3797---15~-38~28F7-—-15-38-3227y--15-36-3237--15-31- 5837

15-33-~58y-ANB-%5-33-543 15-1-501 AND 15-31-702, MCA; AND

PROVIDING AN EFFECTIVE DATE AND AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
(Refer to Introduced Bill)

Strike everything after the enacting clause and insert:
Section 1. Ssection 15-1-501, MCA, is amended to read:
%15-1-501. Disposition of money Erom certain designated

license and other taxes. (1) The state treasurer shall
deposit to the credit of the state general fund all money
received by him from the collection of:

{a)} fees from driver's licenses, nmotorcycle
endorsements, and duplicate driver's licenses as provided in
61-5-121;

{b) electrical energy producer‘'s license taxes under

chapter 51;

(c) severance taxes allocated to the general fund under
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chapter 36;

{d) 1liguor license taxes under Title 16;

{(e) telephone company license taxes under chapter 53;
and

(£) inheritance and estate taxes under Title 72,
chapter 16.

(2) All money received from the collection of income
taxes under chapter 30 of this title must be deposited as
follows:

{a) 57% of the taxes in fiscal year 1990 and 50% of the
taxes in fiscal year 1991, to the credit of the state
general fund;

(b) 9.8% of the taxes in fiscal year 1990 and 8.7% of
the taxes in fiscal year 1991, to the credit of the debt
service account for 1long-range building program bonds as
described in 17-5-408: and

fc) 33.2% of the taxes in fiscal year 1390 and 41.3% of
the taxes in fiscal year 1391, to the credit oF the state
gspecial revenue fund for state equalization aid to the
public schools of Montana as described in 20-9-343s; and

(d) all interest and penalties to the credit of the

state general fund.

(3) All money received Erom the collection of
corperation license and income taxes under chapter 31 of

this title, except as provided in 15-31-702, wmust be

—-2- HB 321}
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deposited as follows:

{a) 64% of the taxes in fiscal year 1990 and 61% of the
taxes in riscal year 1991, to the credit of the state
general fund;

(b) 11% of the taxes in fiscal year 1990 and 10.5% of
the taxes in fiscal year 1991, to the credit of the debt
service account for long-range building program bonds as
described in 17-5-408; and

{c) 25% of the taxes in fiscal year 1990 and 28.5% of
the taxes in fiscal year 1991, to the credit of the state
special revenue fund for state equalization aid to the
public schools of Montana as described in 20-9-343-; and

{d) all interest and penalties toc the credit of the

state general fund.

(4) The state treasurer shall also deposit to the
credit of the state general fund all money received by him
from the cecllection of license taxes, fees, and all net
revenues and receipts from all other sources under the
operation of the Montana Alcoholic Beverage Code.

(3) After the distribution provided for in 15-356-112,
the remainder of the 0il severance tax collections must be
deposited in the general fund.

(6) All refunds of taxes must be attributed to the

funds in which the taxes are deposited. All refunds of

interest and penalties must be attributed to the Funds in
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which the interest and penalties are deposited.”

Section 2. section 15-31-702, MCA, is amended to read:
"15-31-702. Distribution of corporation license taxes
collected from banks or savings and loan associations. (1)

All corporation license taxes, linterest, and penalties

collected from banks and savings and loan associations shall
be distributed in the following manner:

(a) 20% must be remitted toc the state treasurer to be
allocated as provided in 15-1-501(2); and

{b) 80% is statutorily appropriated, as provided in
17-7-502, for allocation toc the various taxing jurisdictions
within the county in which the bank or savings and Jloan
assoclation is located.

(2) The corporation license taxes, interest, and

penalties distributed under subsection (l)(b) shall be
allocated to each taxing jurisdiction in the proportion that
its mill levy for that fiscal year bears to the total mill
levy of the taxing authcorities of the district in which the
bank or savings and leocan association is located.

(3) "Taxing jurisdictions” means, for the purposes of
this section, all taxing authorities within a county
permitted under state law to levy mills against the taxable
value of property in the taxing district in which the bank
or savings and loan association is located.

(4) If a return filed by a bank or savings and 1loan

—4- HB 321




w & N o

HB 0321/02

association involves branches or offices in more than one
taxing jurisdiction, the department of revenue shall provide
a method by rule for equitable distribution among those
taxing jurisdictions.™

NEW SECTION. Section 3. Effective date -
applicability. (1) [This act] is effective July 1, 1991.

{2) [Sections 1 and 2] apply to all tax interest and
penalties collected after June 30, 1992, regardless of when
the tax, interest, or penalty was originally due.

-End-~
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HOUSE BILL NO. 321

INTRODUCED BY REAM, B. BROWN

A BILL POR AN ACT ENTITLED: “ARN ACT REQUIRING THAT INTEREST
AND PENALTIES ASSESSED AND COLLECTED ON CERTAIN TAXES BE
DEPOSITED IN THE STATE GENERAL PUND; CLARIFYING THE

ALLOCATION OF REFUNDS ; AMENDING SECTIONS 15-30-2427

15-30-3397r-—-15-36-20F7-—-15-30-3217--15-36-3237--15-31-5037
35-33-536y-ANP—15-32~543 15-1-501 AND 15-31-702, MCA; AND

PROVIDING AN EFFECTIVE DATE AND AN APPLICABILITY DATE."

BE IT ERACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
{Refer to Introduced Bill)

Strike everything after the enacting clause and insert:
Section 1. Section 15-1-501, MCA, is amended to read:
%15-1-501. Disposition of money from certain designated

license and other taxes. (1) The state treasurer shall
deposit toc the credit of the state general fund all money
received by him from the collection of:

{a) fees from driver's licenses, motorcycle
endorsements, and duplicate driver’'s licenses as provided in
61-5-121:

(b) electrical energy producer’'s license taxes under
chapter 51;

{c) severance taxes allocated to the general fund under
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chapter 36;

{d} liquor license taxes under Title 16:

{e) telephone company license taxes under chapter 53;
and

(f) inheritance and estate taxes under Title 72,
chapter 16.

(2) All money received from the collection of income
taxes under chapter 30 of this title must be deposited as
follows:

{a) 57% of the taxes in fiscal year 1990 and S50% of the
taxes in fiscal year 1991, to the credit of the state
genagal fund;

{(b) 9.8% of the taxes In fiscal year 1990 and B.7% of
the taxes in fiscal year 1991, to the credit of the debt
service account for long-range building program bonds as
described in 17-5-408; and

{c) 33.2% of the taxes in fiscal year 1990 and 41.3% of
the taxes in fiscal year 1991, to the credit of the state
special revenue fund for state equalization aid to the
public schools of Montana as described in 20-9-343+; and

(d} all interest and penalties to the credit of the

state general fuad.
‘ {3) All noney received from the collection of
corperation license and income taxes under chapter 31 of

this title, except as provided in 15-31-702, must be
- g9 321
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deposited as follows:

{a) 64% of the taxes in flscal year 1990 and 61% of the
taxes in fiscal year 1991, to the credit of the state
general fund;

(b) 11% of the taxes in fiscal year 1990 and 10.5% of
the taxes in fiscal year 1991, to the credit of the debt
service account for long-range building program bonds as
described in 17-5-408; and '

{c) 25% of the taxes in fiscal year 1990 and 28.5% of
the taxes in fiscal year 1991, to the credit of the state
special revenue fund for state egqualization aid to the
public schools of Montana as described in 20-9-343:; and

{d)} all interest and penalties to_the credit of the

state general fund.

{4) The state treasurer shall also depeocsit to the
credit of the state general fund all money received by him
from the collection of license taxes, fees, and all net
revenues and receipts from all other socurces under the
operation of the Montana Alcuoholic Beverage Code.

(5} After the distribution provided for in 15-36-112,
the remainder of the oil severance tax collections mugst be
deposited in the general fund.

{6) All refunds of taxes must be attributed to the

funds in which the taxes are deposited. All refunds of

interest and penalties must be attributed to the funds in
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which the interest and penalties are deposited.”
Section 2. section 15-31-702, MCA, is amended to read:

»15-31-702. Distribution of corporation license taxes
collected from banks or savings and loan associations. (1)

All corporation license taxes, interest, and penalties

collected from banks and savings and loan associationa shall
be distributed in the following manner:

{a) 20% must be remitted to the state treasurer tc be
allocated as provided in 15-1-501{2}; and

{b) 80% is statutorily appropriated, as provided in
17-7-502, For allocation to the various taxing jurisdictions
within the county in which the bank or savings and 1loan
association is located.

(2) The corporation license taxes, interest, and

penalties distributed under subsection {1l){b) shall be
allocated to each taxing jurisdiction in the proportion that
its mill levy for that Eiscal year bears to the total mill
levy of the taxing authorities of the district in which the
bank or savings and loan asgsociation is located.

{3) "Taxing jurisdictions" means, Eor the purpcaes of
this section, all taxing authorities within a county
permitted under state law to levy mills against the taxable
value of property in the taxing district in which the bank
or savings and loan association is located.

{4) 1f a return filed by a bank or savings and loan

-4- HB 321
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association involves branches or offices in more than one
taxing jurisdiction, the department of revenue shall provide
a method by rule for equitable distribution among those
taxing jurisdictions."

NEW _SECTION. Section 3. Effective date -
applicability. {1) (This act) is effective July 1, 1991.

{2) [Sections 1 and 2] apply to all tax interest and
penalties collected after June 30, 1992, regardless of when
the tax, interest, or penalty was originally due.

-End-
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HOUSE BILL MG. 321

INTRODUCED BY REAM, B. BROWN

A BILL POR AN ACT ENTITLED: “AN ACT REQUIRING THAT INTEREST
ARD PENALTIES ASSESSED AND COLLECTED ON CERTAIN TAXES BE

DEPOSITED IN THE STATE GEMERAL FUND:; CLARIFYING THE

ALLOCATION OF REFUNDS; AMERDING SECTIONS 15-30-1427

$5-38-1397~--15-38-287y---15-30-32¢y—-15-38-3237--25-3%-503¢

5-33-538y-ANB-15-33-543 15-1-501 AND 15-31-702, MCA; AND

PROVIDING AN EFFECTIVE DATE AND AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
{Refer to Introduced Bill)

Strike everything after the enacting clause and insert:
Section 1. Section 15-1-501, MCA, is amended to read:
*15-1-501. Disposition of money [rom certain designated

license and other taxes, (1) The state treasurer shall
deposit to the credit of the state general £fund all money
received by him from the collectlion of:

{a} fees from driver’s licenses, motorcycle
endorsements, and duplicate driver's licenses as provided in
61-5-121;

{b} electrical energy producer's license taxes under

chapter S1;

(c) severance taxes allocated to the general fund under
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chapter 36;

{d} liguor license taxes under Title 16:

(e} telephone company license taxes under chapter S3;
and

(£} inheritance and estate taxes under Title 72,
chapter 16.

(2) All money received from the collection of income
taxes under chapter 30 of this title must be deposited as
follaws:

(a) 57t of the tazes in fiscal year 1990 and 50% of the
taxes in Eiscal year 1991, to the credit of the astate
general fund;

{b) 9.8% of the taxes in fiscal year 1990 and 8.7% of
the taxes in fiscal year 1991, to the credit of the debt
service account for long-range bullding program bonds as
described in 17-5-408; and

(¢c) 33.2% of the taxes in fiscal year 1990 and 41.3% of
the taxes in fiscal year 1991, to the credit c¢f the state
special revenue fund for state equalization aid to the
public schools of Montana as described in 20-9-343:; and

(d) all interest and penalties to the credlit of the

state general fund.

{3y all money received from the collection of
corporation license and income taxes under chapter 31 of

this title, except as provided in 15-31-702, must be

-2 HB 3121
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deposited as follows:

{a) 64% of the taxes in fiscal year 1290 and 61% of the
taxes in fiscal year 1991, to the credit of the state
general fund;

(b} 11% of the taxes in fiscal year 1930 and 10.5% of
the taxes in fiscal year 1991, to the credit of the debt
service account for long-range building program bonds as
described in 17-5-408; and

{c} 25% of the taxes in fiscal year 1990 and 28.5% of
the taxes in fiscal year 1991, to the credit of the state
gpecial revenue Ffund Ffor state equalization aid to the
public schools of Montana as described in 20-9-343:; and

{d) all interest and penalties to the credit of the

state general fund.

{4) The state treasurer shall also deposit to the
credit of the state general fund all money received by him
from the collection of license taxes, fees, and all net
revenues and receipts from all other scurces under the
operation of the Montana Alcoholic Beverage Code.

{5) After the distribution provided for in 15-36-112,
the remainder of the cil severance tax collections must be
deposited in the general fund.

{6) All refunds of taxes must be attributed to the

funds in which the taxes are deposited, All refunds of

interest and penalties must be attributed tc the funds in
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which the interest and penalties are deposited.”

Section 2. Section 15-31-702, MCA, is amended to read:
»15-31-702. Distribution of corporation 1license taxes
collected from banks or savings and loan asgsociations. (1)

A1l corporation license taxes, _interest, and penalties

collected from banks and savings and loan associations shall
be distributed in the following manner:

(a) 20% must be remitted to the state treasurer to be
allocated as provided in 15-1-501(2); and

{b) 80% is statutorily appropriated, as provided in
17-7-502, For allocation to the various taxing jurisdictions
within the county in which the bank or savings and loan
assoclation is located.

{2) The corporation ljicense taxes, interest, and

penalties distributed wunder subsection (l){b) shall be
allocated to each taxing jurisdiction in the proportion that
its mill levy for that fiscal year bears to the toctal mill
levy of the taxing authorities of the district in which the
bank or savings and loan association is located.

{3) “Taxing jurisdictions” means, for the purposes of
this section, all taxing authorities within a county
permitted under state law to levy mills against the taxable
value of property in the taxing district in which the bank
or savings and loan association is located.

(4) IFf a return filed by a bank or 3avings and loan
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association inveclves branches or offices in more than one
taxing jurisdictian, the department of revenue shall provide
a method by rule for equitable distribution among those
taxing jurisdictions.*®

NEW SECTION. Section 3. Effective date -
applicability. (1) [This act] is effective July 1, 1991.

(2) [(Secticns ! and 2) apply tc all tax interest and
penalties collected after June 30, 1992, regardliess of when
the tax, interest, or penalty was originally due.

-End-
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HOUSE BILL N3, 321

INTRODUCED BY REAM, B. BROWN

A BILL ¥OR AN ACT ENTITLED: "AN ACT REQUIRING THAT INTEREST
AND PENALTIES ASSESSED AND COLLECTED ON CERTAIN TAXKES BE

DEPOSITED IN THE STATE GENERAL FURD; CLARIFYING THE

ALLOCATION OQF REFUNDS; AMENDING SECTIONS 15-36-342¢

+5-38-3397-——15-30-20F7-~-15-30-3237—-15-30-3237--15-33-5037

$5-3%-5387-ANB-15-33-543 15-1-501 AND 15-31-702, MCA; AND

PROVIDING AN EFFECTIVE DATE AND AN APPLICABILITY DATE."

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
(Refer to Introduced Bill)

Strike everything after the enacting clause and insert:
Section 1. section 15-1-501, MCA, is amended to read:
"15-1-501. Disposition of money from certain demignated

license and other taxes. {1) The state treasurer shall
deposit to the credit of the state general fund all money
received by him from the collection of:

{a) fees from driver's licenses, motorcycle
endorsements, and duplicate driver's licenses as provided in
61-5-121;

(b} electrical energy producer’s license taxes under

chapter Si;

(c) severance taxes allocated to the general Eund under
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chapter 36;

(d) liquor license taxes under Title 16;

{e}) telephone company license taxes under chapter 53;
and

(E) inheritance and estate taxes under Title 72,
chapter 1é.

{2) All money received from the collection of income
taxes under chapter 30 of this title must be deposited as
follqwsa:

ta) 57% of the taxes in fiscal year 1990 and 50% of the
taxes in fiscal year 1991, to the credit of the state
general fund;

(b 9.8% of the taxes in fiscal year 1990 and 8.7% of
the taxes in fiscal year 1991, to the credit of the debt
service account for long-range building prcocgram bonds as
described in 17-5-408; and

(c) 33.2% of the taxes in fiscal year 1990 and 41.3% of
the taxes in fiscal year 1991, to the credit of the state
special revenue fund for astate equalization aid to the
public schools of Montana as described in 20-9-343+; and

(d} all interest and penalties to the credit of the

gtate general FEund.
‘ {(3) All money recelived Erom the collection of
corporation license and income taxes under chapter 31 of

this title, except as provided in 15-31-702, must be
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deposited as follows:

{a) 64t of the taxes in fiscal year 1990 and 61t of the
taxes in fiscal year 1991, to the credit of the state
general fund:

(b) 11V of the taxes in fiscal year 1990 and 10.5% of
the taxes in fiscal year 1991, to the credit of the debt
service account for long-range building program bonds as
degcribed in 17-5-408; and

{c) 25% of the taxes in fiscal year 1990 and 28.5% of
the taxes in fiscal year 1991, to the credit of the state
special revenue fund for state equalization aid to the

public schocols of Montana as described in 20-9-343<; and

{d4) all interest and penalties te the credit of the

state general fund.

{¢) The state treasurer shall also depesit to the
credit of the state general fund all money received by him
from the collection of license taxes, fees, and all net
revenues and receipts €from all other scurces under the
operation of the Montana Alcoholic Beverage Code.

{5) After the distribution provided for in 15-36-112,
the remainder of the oil severance tax collections must be
deposited in the general fund.

{6) All refunds of taxes must be attributed to the

Eunds in which the taxes are deposited. BAll refunds of

interest and penalties must be attributed to _the funds in
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which the interest and penalties are deposited.”™

Section 2. Section 15-31-702, MCA, is amended to read:
*15-31-702. Distribution of corporation license taxes
collected from banks or savings and loan associations. (1)

All corporation license tLtaxes, _interest, and penalties

collected from banks and savings and lcan associations shall
be distributed in the following manner:

(a) 20% must be remitted to the state treasurer to be
allocated as provided in 15-1-501{2); and

(b) 80% 1is statutorily appropriated, as provided in
17-7-502, for allocation to the various taxing jurisdictions
within the county in which the bank or savings and lcan
asgsociation is located.

{2) The corporation license taxes, interest, and

penalties distributed under subsection {L}{b) shall be
allocated to each taxing jurisdiction in the proportion that
its mill levy for that fiscal year bears to the total aill
levy of the taxing authorities of the district in which the
bank or savings and loan association is located.

(3} “Taxing jurisdictlons” means, for the purposes of
this section, all taxing authorities within a county
permitted under state law to levy mills against the taxable
value of property in the taxing district in which the bank
or savings and loan association is located.

{4) If a return filed by a bank or savings and loan
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association involves branches or officea in more than one
taxing jurisdiction, the department of revenue shall provide
a method by rule for equitable distribution among those
taxing jurisdictions.”

NEW SECTION. Section 3. Effective date -
applicability. (1) [This act] is effective July 1, 1991.

{2) (Sections 1 and 2] apply toc all tax interest and
penalties collected after June 30, 1992, regardless of when
the tax, interest, or penalty was criginally due.

~-End-
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