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HOUSE BILL NO. 300 

INTRODUCED BY O'KEEFE, AKLESTAD 
BY REQUEST OF THE DEPARTMENT OF STATE LANDS 

JANUARY 21, 1991 

MARCH 25, 1991 

MARCH 26, 1991 

MARCH 27, 1991 

MARCH 28, 1991 

MARCH 28, 1991 

APRIL 4, 1991 

APRIL 8, 1991 

APRIL 9, 1991 

APRIL 11, 1991 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON APPROPRIATIONS. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 91; NOES, 7. 

TRANSMITTED TO SENATE. 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON FINANCE & CLAIMS. 

FIRST READING. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN AS AMENDED. REPORT 
ADOPTED, 

SECOND READING, CONCURRED IN. 

THIRD READING, CONCURRED IN. 
AYES, 42; NOES, 3. 

RETURNED TO HOUSE WITH AMENDMENTS. 

IN THE HOUSE 

RECEIVED FROM SENATE. 

SECOND READING, AMENDMENTS 
CONCURRED IN. 



APRIL 12, 1991 THIRD READING, AMENDMENTS 
CONCURRED IN. 

SENT TO ENROLLING. 

REPORTED CORRECTLY ENROLLED. 
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11,,u!.e BILL NO. ~()O 

INTRODUCED BY ~~& ~t{ f&21/) 

BY REQ~;,:F ~HE DEPARTMENT OF STATE LANDS 

A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING SALES OF 

STATE LAND ON AN INSTALLMENT BASIS; REQUIRING CASH SALES; 

AND AMENDING SECTION 77-2-329, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 77-2-329, MCA, is amended to read: 

"77-2-329. Terms of payment. (1) Every purchaser of 

state land shall pay on the day of sale that portion of the 

purchase price as he may desire, but in no case less than 

10% of the total sales price. In case the balance on the 

purchase price is not an exact multiple of $25, then he 

shall pay such additional sum as is necessary to reduce the 

balance to an even multiple of $25. 

(2) ~he--be±eftee--e£--the--pttrehese--pr¼ee--~he±±--erew 

±nterest-at-the-rate-~et-by-the-board,-b~t--±n--no--±nstanee 

~na¼%--the--rate-be-¼ess-than-5%-per-year 7 -payab¼e-annttallyr 

and-the-balanee--or--~he--pttrehase--priee--itself--shaii--be 

payable--throttgh--a--peried--of-33-years-on-the-amortization 

plan.-~ft±s-plan-½s-def±ned-ae-being-that--plan--ttnder--whieh 

24 part--of--the--pr±ne±~al--±s--re~tt±red--te-be-paid-eaeh-t±me 

25 ±nterest-beeomes-d~e-and-payable-and-tt~der-whieh--th±s--part 
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LC 1271/01 

payment--on--the--prine±paT--±nereases--at--eaeh--~tteeeed±ng 

insta¼lment--±n--the--~ame--afflottnt-that-the-±ntere~t-payment 

deerea~es-so-that-tke-eembtnerl-amottnt-dtte-on--pr½netpel--and 

±nterest-on-eaeh-dtte-date-remeins-the-same-ttntii-the-loan-or 

bond--±s--pa±d--±n--ftlll.--Hewever,--the--amottnt-of-the-last 

installment-may-vary-£rom--the--other--±nstallments--te--the 

extent--reettlt±ng--from-disregard±ng-fraet±onal-eents-±n-the 

prev±otte-installments.-The-balanee-of-the-pttrebase-p~iee--on 

town-and-eity-lots-shall-be-payae¼e-on-the-amortization-plan 

thre~gh--a-pe~±od-o~-i8-ye~~~ 7 -e~t-the-eeard-may-at-any-time 

£±x-a-3horter-per¼od-than-~8-years-£or-the--~ayment--0£--the 

balanee-on-town-and-e±ty-lot~•-B±££erent-period~-of-t±me-may 

be--established--£or--d±££erent-towns-and-eities-as-the-best 

±nterests-0£-the-state--deffland.--~he--board--~hall--annttally 

re~±ew--the--±nterest-rate-prior-to-Beeember-3l-o£-eaeh-yea~ 

and-may-re~±ew-the-±n~ere~t--rate--at--any--t±me--the--board 

determ±nes-~tleh-re~±ew-±~-neee~sary~-The-intere~t-rate-£ixed 

by-the-board-appl±e~-to-all-eontraets-entered-±nto-ttnt±¼-the 

board--£±xes--a-d±££erent-±ntere~t-rate. The purchaser shall 

pay the balance of the purchase price within 30 days. The 

department may extend this deadline up to 30 additional days 

for .9.ood cause." 

-End-

-2- INTRODUCED BILL 
~~ 



STATE OF MONTANA FISC:AL '.'lOTE 

Form BD-15 
In cocr,pliance with a written request, there is lic•reby submitted a Fiscal Note for 1160300, as introduced_ 

DESCRIPTION OF PROPQSE_D_ Ll;;r,ISJ.ATIOJ,! 

This bill elimi~ates sales of state land on an installment basis and requires cash sales. 

flSCAL IMPACT: 

No fiscal impact. 

QC;z$ 
r--

ROD SUNDSTED, BUDGET DIRECTOR 
/fil C/'I 

DATE 3 (71~ ~~------- II c4~ ,11/rf 
Office of Budget and Program Planning 

for HB0300 a,;____j_ntro@ced 

H~ 3 oo 
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.,l.vs.e BILL NO.~ 

INTRODUCED BY(, , //n~1_ J!ft";tXC f/6".D 7r __ .,, 
BY OF STATE LANOS 

A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING SALES OF 

STATE LAND ON AN INSTALLMENT BASIS; REQUIRING CASH SALES; 

ANO AMENDING SECTION 77-2-329, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 77-2-329, MCA, is amended to read: 

"77-2-329. Terms of payment. ( 1) Every purchaser of 

state land shall pay on the day of sale that portion of the 

purchase price as he may desire, but in no case less than 

10\ of the total sales price. In case the balance on the 

purchase price is not an exact multiple of $25, then he 

shall pay such additional sum as is necessary to reduce the 

balance to an even multiple of $25. 

12) The--be¼anee--er--the--pttrehase--priee--shal¼--draw 

interest-at-the-rate-set-by-tft~-beard7-bttt--¼ft--ne--tnstaftee 

shalt--the--rate-be-¼ess-than-S\-per-yearT-payab¼e-anntta¼¼y7 

end-the-balanee--er--the--pttrehase--priee--itself--shall--be 

payab¼e--threttgh--a--peried--er-33-years-en-the-afflertizatien 

p¼an.-This-p¼an-is-dertned-as-being-that--p¼an--ttnder--whieh 

24 part--of--the--pr±ne¼pal--is--reqtt¼red--to-be-paid-eaeh-time 

25 intereet-beeomes-dtte-and-payable-and-ttnder-whieh--~his--part 
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payment--en--the--pr¼ne¼pa½--¼nereas@e--at--eae~--suceeeding 

±"stai¼fflent--in--the--eame--amount-that-the-intereet-payment 

deereasee-se-that-the-eomb±ned-amo~nt-dtte-on--pr±ncipa¼--and 

±nterest-on-each-dtte-date-rema±n9-the-9ame-unt±¼-the-¼oan-or 

bond--±~--patd--in--£u¼¼.--However,--the--amo~nt-o£-the-¼aet 

inetaliment-may-vary-£rom--the--other--insta¼¼ment~--to--the 

extent--re9u¼tin9--£rom-disregard±ng-traetiona¼-eent~-¼n-~he 

previotts-±nsta¼¼mentsa-~he-ba¼anee-of-the-pttrehaee-pr¼ee--on 

town-and-city-¼ote-sha¼¼-be-~ayab¼e-on-the-amortiration-plan 

thrott9~--a-per±od-0£-i8-yeare7-bttt-the-board-may-a~-any-t±me 

fix-a-shorter-per¼od-than-~9-yeare-for-the--payment--oE--the 

baianee-on-town-and-eity-¼ote.-Bifferent-~eriode-0£-time-may 

be--eetabliehed--for--different-tovne-and-e±tiee-ae-the-best 

inte~eete-of-the-etate--demand.--The--board--shal¼--anntta¼ly 

revtew--the--iftCerest-rate-prior-~o-Beeember-3l-o£-eaeh-year 

a"d-mey-rev¼ev-the-inCereet--rate--at--a~y--time--the--board 

determines-stteh-review-is-neeessaryo-The-intere~t-rate-~ixed 

by-Che-board-applies-to-al¼-eontraets-entered-into-~nt¼¼-the 

beard--E~xe9--a-diEferent-interest-rateo The purchaser shall 

pay the balance of the purchase price within 30 days. The 

department may extend this deadline up to 30 additional days 

for sood cause." 

-End-

SECOND READING 
-2- -~ 
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"1ru~ BILL NO.~ 

INTRODUCED BY ( , /[,:f""L JJj1,fX t:: f.(,d1/) 7 ' 
BY OF STATE LANDS 

A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING SALES OF 

STATE LAND ON AN INSTALLMENT BASIS; REQUIRING CASH SALES; 

AND AMENDING SECTION 77-2-329, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 77-2-329, MCA, is amended to read: 

"77-2-329. Terms of payment. (1) Every purchaser of 

state land shall pay on the day of sale that portion of the 

purchase price as he may desire, but in no case less than 

10\ of the total sales price. In case the balance on the 

purchase price is not an exact multiple of $25, then he 

shall pay such additional sum as is necessary to ~educe the 

balance to an even multiple of $25. 

(2) ~he--balanee--of--the--pttrehase--priee--shall--draw 

in~@P~~C-at-the-rate-eet-by-the-board,-bttt--¼n--ne--¼nstance 

shal¼--the--rate-be-¼ese-than-5t-per-y@ar7 -peyabTe-annttal¼y7 

and-the-balanee--of--the--pttrehase--priee--¼tself--shall--be 

payah¼e--threttqh--a--per¼ed--oE-33-years-on-the-amorti%ation 

p¼anT-~his-pian-is-def~ned-as-being-that--p½an--under--which 

24 ~art--of--the--prineipa½--¼s--reqttired--to-be-paid-each-time 

25 interest-beeom@e-dtte-and-payable-and-ttnder-wh¼eh--this--part 
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payment--on--the--princ¼pa¼--inereases--et--eaeh--stteeeeding 

insta¼¼ment--in--the--same--afflo~nt-that-the-interest-payment 

decreases-so-that-the-combined-amottnt-dtte-on--pr±ncipai--and 

interest-on-eaeh-due-date-remains-the-same-~nti¼-the-¼oan-or 

bond--±s--paid--in--£tti¼o--However,--tfte--amottnt-oE-the-¼ast 

±nstallment-may-vary-£rom--the--other--insta¼¼ments--to--the 

extent--restt¼tin~--£rom-disrega~ding-fraetionft¼-eent~-in-the 

previotts-insta¼¼menteT-~he-ba¼anee-of-the-ptt~ehase-priee--on 

town-and-eity-¼ots-eha¼¼-be-payable-on-the-amorti~ation-pian 

thrott9h--a-period-of-i&-years,-bttt-the-board-may-a~-any-time 

f±x-a-shorter-period-than-28-years-Eor-the--payment--of--the 

balaftee-on-town-and-eity-lot~•-Bi£ferent-periods-of-time-may 

be--e~tab½i~hed--for--different-tewns-and-eitie~-as-the-beet 

±nterest9-0£-the-state--demand.--~he--beard--sha¼l--annttally 

review--the--½nterest-rate-prtor-to-Beeember-31-of-each-year 

and-may-review-tbe-intere9t--rate--at--any--time--the--board 

determines-stteh-rev%ew-ts-neee99eryo-~he-¼nterest-rate-fixed 

by-the-boerd-e~pl¼es-eo-ell-contraets-entered-into-ttntil-the 

board--Eixe~--a-d¼E£erent-interest-rateT The purchaser shall 

pay the balance of the purch~se price within 30 days. The 

department may extend this deadline up to 30 additional days 

for good cause.• 

-End-

-2-
TH I RD READ ING -~ 



SENATE STANDIRG COMMITTEE REPORT 

MR. PRESIDENT, 

Page 1 of 1 
April 4, 1991 

We, your committee on Finance and Claims having had under 
consideration House Bill No. 300 (third reading copy -- blue), 
respectfully report that House Bill No. 300 be amended and as so 
amended be concurred ins 

1. Title, line 6. 
Following1 "BASIS;" 
Insert, "AUTHORIZING THE BOARD OF INVESTMENTS TO PURCHASE 

CONTRACTS FOR DEED AND MORTGAGES ON STATE CABINSITES;" 

2. Page 2, following line 22. 
Insert, "NEW SECTION. Section 2. Investment of state cabinsite 

sales. The board of investments may purchase from approved 
lenders contracts for deed or mortgages for cabinsites on 
state trust land for the trust and legacy fund. 

NEW SECTION. Section 3. Codification instruction. 
[Section 2] is intended to be codified as an integral part 
of Title 17, chapter 6, part 2, and the provisions of Title 
17, chapter 6, part 2, apply to [section 2]." 

SENATE 
HB JO() 
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HOUSE BILL NO. 300 

INTRODUCED BY O'KEEFE, AKLESTAD 

BY REQUEST OF THE DEPARTMENT OF STATE LANDS 

A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING SALES OF 

STATE LAND ON AN INSTALLMENT BASIS; AUTHORIZING THE BOARD OF 

INVESTMENTS TO PURCHASE CONTRACTS FOR DEED AND MORTGAGES ON 

STATE CABINSITES; REQUIRING CASH SALES; AND AMENDING SECTION 

77-2-329, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 77-2-329, MCA, is amended to read: 

•77-2-329. Terms of payment. (1) Every purchaser of 

state land shall pay on the day of sale that po[tion of the 

purchase price as he may desire, but in no case less than 

10\ of the total sales price. In case the balance on the 

purchase price is not an exact multiple of $25, then he 

shall pay such additional sum as is necessary to reduce the 

balance to an even multiple of $25. 

(2) ~he--ba¼anee--0£--the--ptt~ehese--p~±ee--shall--draw 

±~tere~t-at-the-~ate-9et-by-the-board1-bttt--in--no--±"~tanee 

shal¼--the--~ate-be-¼ess-than-s,-pe~-year,-peyaeie-anntta¼¼y, 

aftd-the-balanee--of--the--pttreha~e--~~+ee--itse¼£--~ha¼¼--be 

payab¼e--throtlg~--a--per±eO--of-33-year~-on-tne-amo~tt~a~±on 

ptan~-~h~9-p¼an-~9-de£ined-a~-be±n9-~nat--ptan--ttnder--wh±eh 

~~ '"•"'"'"• counc" 

1 

2 

] 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0300/02 

pert-0£-the-prineipa±-i9--reqtt±red--to--be--paid--eaeh--t±me 

intere9e--beeomes--dtte-and-payab¼e-and-ttnder-whieh-this-part 

payment--on--the--prineipa¼--~nerea9e9--at--eaeh--9tteeeedin~ 

~nstal¼ment-in-the-9ame-amottnt--that--the--intere9t--payfflent 

deerea9e9--so--that-the-eefflh¼ned-afflottnt-dtte-on-prineipa¼-and 

±ttterest-en-eaeft-dtt:-e-d.ate-remail"ls-the-se:me-ttt1:ti¼-tt\e-¼oan-or 

bond-±9-paid-in--ftt¼¼~--However,--the--ameont--0£--the--¼ast 

installment--may--¥ary--from--the--ether-insta¼¼ments-to-the 

extent-restt¼tin~-frem-disre9ard±ng-fraetietta¼-eet1:ts--in--the 

previetts--it1:9tallment9•-~he-ba¼anee-o£-the-pttrehase-priee-on 

town-and-e±ty-¼e~~-9ha¼¼-he-payabte-on-the-amort±~atien-pien 

thrott9h-a-period-of-i&-years7-bttt-the-beard-may-at-any--time 

fix--a--sherter--peried-than-%9-years-£or-the-payment-of-the 

ba¼anee-on-town-aftd-eity-¼et9,-BiEEeren~-per±od.s-ef-~ime-may 

be-estabtished-for-differeftt-tewns-and-eities--as--the--best 

intere~ts--e~--the--staee--demande--~he-board-sha¼i-ann~a¼iy 

review-the-interest-rate-pr±or-to-Beeember-3¼-e£--eaeh--year 

ftnd--may--review--the--intere~t--rate--at-any-t±me-the-beard 

determines-~tte~-review-±s-neeessary,-~he-±nterest-rate-rixed 

by-the-board-app¼±es-to-a¼i-eentraet~-entered-into-ttnt±i-the 

eeard-E±•es-a-d±££erent-interest-~ate• The purchaser shall 

pay the balance of the purchase price within 30 days. The 

department may extend this deadline up to 30 additional days 

~-0_! __ ~-~-~ Cd~~e •" 

NEW SECTION. SECTION 2. INVESTMENT OF STATE CABINSITE 

-2- HB 300 

REFERENCE BILL 
AS MENDED 



HB 0300/02 

l SALES. THE BOARD OF INVESTMENTS MAY PURCHASE FROM APPROVED 

2 LENDERS CONTRACTS FOR DEED OR MORTGAGES FOR CABINSITES ON 

3 STATE TRUST _!,~ND FO~ THE TRUST AND LEGACY FUND. 

NEW SECTION. SECTION 3. CODIFICATION INS_"l'_RUCTION. 4 

5 { SECTION 2 l IS INT~ND~D TO~BE CODIFIED AS AN INTEC;RAL PART 

6 OF TITLE 17, CHAPTER 6, PART 2, AND THE PROVISIONS 0_¥_ TITLE 

7 17, CHAPTER 6, PART 2, APPLY TO (SECTION 2). 

-End-

-3- HB 300 




