HOUSE BILL NO. 300
INTRODUCED BY O'KEEFE, AKLESTAD
BY REQUEST OF THE DEPARTMENT OF STATE LANDS
IN THE HOUSE

" JANUARY 21, 1991 INTRODUCED AND REFERRED TO COMMITTEE
ON APPROPRIATIONS.

FIRST READING.

MARCH 25, 1991 COMMITTEE RECOMMEND BILL
DO PASS. REPORT ADOPTED.

MARCH 26, 1991 PRINTING REPORT.

MARCH 27, 1991 SECOND READING, DO PASS.

MARCH 28, 1991 ENGROSSING REPORT.

THIRD READING, PASSED.
AYES, 91; NOES, 7.

TRANSMITTED TO SENATE.
IN THE SENATE

MARCH 28, 1991 INTRODUCED AND REFERRED TO COMMITTEE
ON FINANCE & CLAIMS.

FIRST READING.

APRIL 4, 1991 COMMITTEE RECOMMEND BILL BE
CONCURRED IN AS AMENDED. REPORT
ADOPTED.,

APRIL 8, 19951 SECOND READING, CONCURRED IN.

APRIL 9, 1991 THIRD READING, CONCURRED IN.

AYES, 42; NOES, 3.
RETURNED TO HOUSE WITH AMENDMENTS.
IN THE HOUSE
APRIL 11, 1991 RECEIVED FROM SENATE.

SECOND READING, AMENDMENTS
CONCURRED IN.



APRIL 12, 1991 THIRD READING, AMENDMENTS
CONCURRED IN.

SENT TO ENROLLING.

REPORTED CORRECTLY ENROLLED.
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7&0‘&& BILL NO. jao
— ) /4 —
INTRODUCED BY ¢/ s AL LD

BY REQﬁg;qﬁLF THE DEPARTMENT OF STATE LANDS

A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING SALES OF
STATE LAND ON AN INSTALLMENT BASIS; REQUIRING CASH SALES;

AND AMENDING SECTION 77-2-329, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. section 77-2-329, MCA, is amended to read:
"77-2-329, Terms of payment., (1} Every purchaser of

state land shall pay on the day of sale that portion of the

purchase price as he may desire, but in no case less than

10% of the total sales price. In case the balance on the

purchase price is not an exact multiple of $25, then he

shall pay such additional sum as is necessary to reduce the

balance to an even multiple of §25.

(2) %The--batance--sf--the--purchase--price--shati--draw
interest-at-the-rate-set-by-the-boards-but-—-in--né--inatance
shali--the--rate-be-less-than-5%-per-year;-payabie-annuatiys
and—-the-batanee—of--the--purchase--price--itself--shati--be
payable--through--a--period--of-33-years-on-the-amortization
plans-Fhis-ptan-is-defined-as-being-that--pian--under--which
part——of-——the--principalt--is--required--to-be-patd-each-time

interest-becomes-due-and-payabte-and-under-which--this--part
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payment--on-—the——princitpat--increases--at-—sach--sueeceeding
tnstatiment—-in--the--same-—-amount-that-the-interest-payment
decreases-3e-that-che-compined-amount-due-on--prineipati—-and
interest-on-each-due-date-remaina-the-same-untri-+he-rsan-or
bond--ta--patd--in--fuli-s--Hewever;——the--amount-of-the-itast
instaiiment-may-vary-from--the--other--instatimenta——-te--the
extent—-resgtting--from-diaregarding-£racetonat-centa-in-the
previsus—-instatimenta--Fhe-batanece-of-tha-purchase-price--on
town-and-eity-tots-shait-be-payabie-on-the-amertization—pian
threagh-—a-perted-o£-20-years;-but-the-board-may-at-any-time

fix-a-shorter-period-than-280-years—for-the--payment--of--the

© batance-on-town-and-city-iotsc-Biffarent-periods-of-time-may

be--established--for--different-towns-and-cities-as-the-best
interests-of-the-state--demand-—-FThe——beard--shati--annuatty
Teview——the--incerest-rate-prior-to-becember-3i-of-each-year
end-may-review—the—tnterést--rate—-at--any--time--the--beard
determines-such-review-is-necessary--The-intereat-rate-£ixed
by-the-bsard-applties-ta-ali-cancracta-entered-tnto-untti-the

beard--fixes--a-different-interest-rates The purchaser shall

pay_the balance of the purchase price within 30 days. The

department may extend this deadline up to 30 additional days

for good cause."

-End-

,.  INTRODUCED BILL
W& 200



STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for HBO300, as introduced.

DESCRTPTION OF PROPOSED IEGISIATION

This bill elimirates sales of state land on an installment basis and requires cash sales.

FisCal, TMPACT:

No fiscal impact.

7 PRy b A8 Hfasly

Réb SUNDSTED, BUDGET DIRECTOR DATE KbEEﬁ/rPR}ﬁARﬁ SPONSOR
Office of Budget and Program Planning
Fiscal Note for HBOBOO, as intreoduced

HB8 300
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APPROVED BY COMMITTEE
ON APPROPRIATIONS

7%”/545 BILL NO. éoa
7 -

INTRODUCED BY ¢/

BY REQUEST/OF THE DEPARTMENT OF STATE LANDS

A BILL FOR AN ACT ENTITLED: "“AN ACT ELIMINATING SALES OF
STATE LAND ON AN INSTALLMENT BASIS; REQUIRING CASH SALES;

AND AMENDING SECTION 77-2-329, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 77-2-329, MCA, is amended to read:
*77-2-329. Terms of payment. (1) Every purchaser of

state land shall pay on the day of sale that portion of the

purchase price as he may desire, but in no case less than

103 of the total sales price. In case the balance on the

purchase price is not an exact multiple of $256, then he

shall pay such additional sum as is necessary to reduce the

balance to an even multiple of §25.

{2) Phe--batance--of--the--purchase--price-—-shali--draw
interest—-at-the-rate-see-by-the-boardr-but——in——-no—-instance
shati--the--rate-be-tess-than-5%-per-yearr-payabie-annuaitys
and-the-balance--oé~—the--purechase--price—-itkself--shatli--be
payable——through—-a--period--of-33-years-on-the-amoreiration
pians-Fhis-ptan-is-defrned-as-being-that--pian—-under--which
park-——of-—the--prinetpat--ts--required--to-be-paid-each-time

itnterest-becomes-due-and-payable-and-cnder-which--thia--pare
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payment--an--the--principat-—-increases--at--each--succeeding
tnatatiment--in--che--same--amount-that-the-interest—payment
decreases-so-that-the-combined-amount-due-on--principat——and
tnterest-en-each-due-date-remains-the-same-untit-the-toan-or
bond--ta--patd--in-—fuli---Howevery--the-—amount-of-the-ltast
tnskbatiment-may-vary-from--the--other——instaiiments-—to—-—the
extent--resulting--from-disvegarding-fractionat-cents-in-the
previous-instatiments:—Fhe-batance-of-the-purchase-price—-on
town-and-ctty-tots-ashati-be-payabie-on-the-amortization-plan
through--a-period-cf-20-yearsj-but-the-board-may-at-any-time
fix-a-shoreer-periad-than-28-years-far-the--payment--of-—-the
batance-on-town-and-ecity-1ota:-Diffarent-perioda-of-time-may
be--gatablished--for--different-towns-and-cities-as-the-beat
intereasts-of-the-state--demand-——The--board--shali--annuatty
review--the--interest-rate-prior-to-bBecember-3i-of-each-year
and-may-review-the-interest--rate--at--any--time--the--board
determinea-such-review-is-neceasary:--Fhe-interest-rate-£fixed
By-the-board-applies-to-ali-contracta-entered-tnto-untit—the

board--fixes--a-different-interest-rate: The purchaser shall

pay the balance of the purchase price within 30 days. The

department may extend this deadline up to 30 additional days

for gqood cause.”™

~End~-

SECOND READING
W& 300
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%4’3& BILL NO. éao

INTRODUCED BY ¢/

BY REQUEST/Or THE DEPARTMENT OF STATE LANDS

A BILL FOR AN ACT ENTITLED: *"AN ACT ELIMINATING SALES OF
STATE LAND ON AN INSTALLMENT BASIS; REQUIRING CASH SALES;

AND AMENDING SECTION 77-2-329, MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 77-2-329, MCA, is amended to read:
"77-2-329. Terms of payment. (1) Every purchaser of

state 1land shall pay on the day of sale that portion of the

purchase price as he may desire, but in no case 1less than

10% of the total sales price. In case the balance on the

purchase price is not an exact multiple of $25, then he

shall pay such additiocnal sum as is necessary to reduce the

balance to an even multiple of 525.

{2) ‘Phe--batante—-cf--the--purchasa--price--shali--draw
interest-at-the-rate-nee-by-the-board;-but—-in--no—-inatance
Shati--the--rate-be-lesa-than-5%-per-years-payabie-annuattyy
and-the-batance--of--the~-purchase--price—-ttasplf--shalti--be
payabie--threugh--a--peried--eof-33-years-sn-the-amortization
plan:-Phis-pian-is-defined-as-being-that--ptan--under--which
part--of--the--principat--is--required--to-be-paid-sach-time

interest-becames-due-and-payable-and-under-whiech—-this—-pare
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payment--on—-—the-—principai--increases--at--each--sncceeding
instatiment--in--the--same--ameunt-that-the-interest-payment
decreases-se-that-the-combined-ameunt-due-on--principat--and
interest-on-each-due-date-remaina-the-same-untii-the-itoan-oar
bond--is--patd--in--fuli---However;——the--amount-of-the-tast
itnstatiment-may-vary-frem--the--other——instatiments-—-to——-the
extent——resniting--from-disreqarding-fractional-cents-in-the
previous-inatatiments--The-batance-of-the-purchase-price--on
town-and-city-lots-shati-be-payabite-on-the-amortization-pian
throughh—a—period—of—2G—ycar=7-bub—the—bonrd—may-aé-any—time
£ix-a-shorter-pertad-than-20-yeara-for-the--payment--of-—the
balamnce-on—town-and-city-totss-Bifferent-periods-of-time-may
be--estabiiahed--for--different-towns-and-cities-as-the-beat
interests-of-the-state--demand<—--fhe--beard--shall--annuatty
review--the--interesc-rate-prior-te-Becember-3t-of-each-year
and-may-review-the-interest--rate--at--any--time--the--board
determines-such-review-is-necessarys-Fhe-tnterest-rate-fixed
by-the-board-appiies-to-aii-cenkracts-entered-into-untii-the

board--fixes--a-ditfferent-interest—rater The purchaser shall

pay the balance of the purchase price within 30 days. The

department may extend this deadline up to 30 additional days

for good cause.,*

-End-

THIRD READING
& 200



SENATE STANDING COMMITTEE REPORT

Page 1 of 1
April 4, 1991

MR. PRESIDENT:
We, your committee on Finance and Claims having had under
consideration House Bill No. 300 (third reading copy -- blue),

respectfully report that House Bill No. 30Q be amended and as so
amended be concurred in:

1. Title, line 6.

Following: "BASIS;"

Insert: "AUTHORIZING THE BOARD OF INVESTMENTS TOQ PURCHASE
CONTRACTS FOR DEED AND MORTGAGES ON STATE CABINSITES;"

2. Page 2, following line 22.

Insert: "NEW SECTION. Section 2. Investment of state cabinsite
sales. The board of investments may purchase from approved
lenders contracts for deed or mortgages for cabinsites on
state trust land for the trust and legacy fund.

NEW SECTION. Section 3. Codification instruction.
[Section 2} is intended to be codified as an integral part
of Title 17, chapter 6, part 2, and the provisions of Title
17, chapter 6, part 2, apply to [section 2}."

it Loy W Pawatin,

udy H. /Jacob¥on, Chairman

Sec., of Senate

SENATE
HB 300
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HOUSE BILL NG. 300
INTRODUCED BY O'KEEFE, AKLESTARD

BY REQUEST OF THE DEPARTMENT OF STATE LANDS

A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING SALES OF

STATE LAND ON AN INSTALLMENT BASIS; AUTHORIZING THE BOARD OF

INVESTMENTS TO PURCHASE CONTRACTS FOR DEED AND MORTGAGES ON

STATE CABINSITES; REQUIRING CASH SALES; AND AMENDING SECTION

77-2-329, MCA."

BE 1T ENACTED BY THE LEGISLATURE_OF THE STATE OF MONTANA:
Section 1. Section 77-2-329, MCA, 18 amended to read:
=37-2-329. Terms of payment. (1} Every purchaser of

state 1land shall pay on the day of sale that portion of the

purchase price as he may desire, but in no case less than

10% of the total sales price. In case the balance on the

purchase price is not an exact multiple of $25, then he

shall pay such additional sum as is necessary to reduce the
balance to an even multiple of $25.

(2) The--batance--of--the--purehase--price--shati--deaw
intere:t-at—the—fute-see-hy-Ehe—bcarév-but——in——no-—instance
ahat}--the--rate-ba-less—than-Sé-per-year;-payable-annuatiys
and-+he-batance--sf--the--purchase--prica-——irsetf-~shati--be
payabie—-bhrouqh-—a~-period-—sf—33»yeare-on—the-nmcrttzatian

ptanz—Phis-pian-ts-defined-as-being-that--pian--under--which

f\ (l'antanz Legisiative Council

HB 0300/02

part-af-the-principai-ta--required-—to—-be--paid--each——time
fnterast——bacomes——due—and-parabte-and-under-which-chis-pare
payment—-on--the——principat--itneéreases——at--ecach-—succeading
tnacatiment-itn-the-same-amoune--that-—the--intereas-—paymens
decreases--sn—-that~the-combined-amount-due-on-principai-and
interest-on-pach-due-date-rematnas-the-same—nntti-the-roan-eor
bond-ts-patd-in-—-fuii---Howevery;——the--amount--cf--the--laas
insealiment--may--vary—-from--the--sther-instatimentas-to-the
extent-resutting-from-disregarding-fractionai-cenes-——in--the
previous--instaliments:-Fhe-batance-of-the-purchase-prica-on
town-and-city-toes-shati-be-payabre-on-the-amortizatien—pian
through-a-pericd-of-20-yearsy-bub-the-heard-may-at-any—-time
£iw-——a--shorter--peried-than-28-years-for-the-payment—cf-the
batance-sn-town-and-etty-taca--pifferent-peritods-sf-cime-may
be-eatabiished-for-different—towns-and-cities--as--the——besse
tnteresty——of--the—-—state--demand:-—-Fhe-board-shati-annuatiy
Teview-the-interest-rate-prior—to-December-3i-of-——each--year
and--may--review-—the--interest--rate--at-any-time-the-board
determinea-sach-review—is-necessary-—Fhe-interest-rate-£fixed
by-the-beard-appites-to-ati-contracta-entered-into-untii-the

board-fixea-a-differant-interest-rater The purchaser shall

pay the balance of the purchase price within 30 days. The

department may extend this deadline up to 30 additicnal days

NEW SECTION, SECTION 2. INVESTMENT OF STATE CABINSITE

~-2- HB 300

REFERENCE BILL

AS AMENDED



HB 0300/02

SALES. THE BOARD OF INVESTMENTS MAY PURCHASE FROM APPROVED

LENDERS CONTRACTS FOR DEED OR MORTGAGES FOR CABINSITES ON

STATE TRUST LAND FOR THE TRUST AND LEGACY FUND.

NEW SECTION. SECTION 3. CODIFICATION INSTRUCTION.

{SECTION 2] IS INTENDED TO BE CODIFIED AS AN INTEGRAL PART

QF TITLE 17, CHAPTER &, PART 2, AND THE PROVISIONS OF TITLE

17, CHAPTER 6, PART 2, APPLY TO {SECTION 2].

~End-

-3- HB 300






