
HOUSE BILL NO. 260 

INTRODUCED BY BARNHART, BARDANOUVE, ECK, SOUTHWORTH, 
COCCHIARELLA, MCCULLOCH, RANEY, HARPER, VAUGHN, WHALEN, 

O'KEEFE, JACOBSON, $QUIRES, BRADLEY 

JANUARY 19, 1991 

FEBRUARY 16, 1991 

FEBRUARY 18, 1991 

FEBRUARY 23, 1991 

FEBRUARY 25, 1991 

FEBRUARY 26, 1991 

FEBRUARY 27, 1991 

~CH 19, 1991 

MARCH 20, 1991 

MARCH 21, 1991 

MARCH 22, 1991 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON HUMAN SERVICES & AGING. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS AS AMENDED. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 84; NOES, 15. 

TRANSMITTED TO SENATE. 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON BUSINESS & INDUSTRY. 

FIRST READING. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN. REPORT ADOPTED. 

SECOND READING, CONCURRED IN. 

THIRD READING, CONCURRED IN. 
AYES, 49; NOES, O. 

RETURNED TO HOUSE. 

IN THE HOUSE 

RECEIVED FROM SENATE. 

SENT TO ENROLLING. 

REPORTED CORRECTLY ENROLLED. 
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INTRODUCED 

~-/4,~--
"AN ACT 

--6~ -
:,?'~z}u,//.--

A BILL FOl½1)~CT E~TITLED: 
. lej\ (___., / '.) r.1..I ... -~{.'-

LJ,VtfiTH ~- IC j CORPORATIONS, AND HEALTH MAINTENANCE 

ORGANIZATIOIIS TRANSACTING HEALTH INSURANCE BUSINESS IN THIS 

ING ~i; ~,-..-\o._i 

STATE TO PROVIDE COVERAGE FOR ADOPTED CHILDREN ON THE SAME 

BASIS AS OTHER DEPENDENTS; REQUIRING COVERAGE OF AN ADOPTED 

CHILD'S CONDITIONS THAT EXIST PRIOR TO PLACEMENT OF THE 

ADOPTED CHILD IN THE ADOPTIVE HOME; AND PROVIDING AN 

APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Coverage for adopted children 

from time of placement -- preexisting conditions. (1) Each 

group and individual disability policy, certificate of 

insurance, or membership contract that is delivered, issued 

for delivery, renewed, extended, or modified in this state 

and that provides coverage for a family member of the 

insured or subscriber must provide coverage for an adopted 

child of the insured or subscriber on the same basis as 

other dependents. 

(2) The coverage required by this section must be 

effective from the date of placement for the purpose of 

adoption and must continue unless the placement is disrupted 

~-"' , .. ,,,.""' '·""''' 
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prior to legal adoption and the child is removed from 

placement. Coverage must include the necessary care and 

treatment of medical conditions existing prior to the date 

of placement. 

(3) As used 1n this section, ''placement'' means in the 

physical custody of the adoptive parent. 

NEW SECTION. Section 2. Coverage for adopted children 

from time of placement -- preexisting conditions. {l) Each 

individual or group membership contract issued or amended by 

a health service corporation in this state tha~ p=cvide~ 

coverage of dependent children of a member must provide 

coverage for an adopted child of the member on the same 

basis as other dependents. 

(2) The coverage required by this section must be 

effective from the date of placement for the purpose of 

adoption and must ccntin~e unless the placement is disrupted 

prior to legal adoption and the child is removed from 

placement. Coverage must include the necessary care and 

treatment of medical conditions existing prior to the date 

of placement. 

(3) As used in this section, ''placement'' means in the 

physical custody of the adoptive parent. 

NEW SECTION. Section 3. Coverage for adopted children 

from time of placement -- preexisting conditions. (1) Each 

health mainte11ance contract regulated under this chapter 

-2-
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must provide coverage for an adopted child of the enrollee 

on the same basis as other dependents. 

(2) The coverage 

effective from the 

required 

date of 

by this section must be 

placement for the purpose of 

5 adoption and must continue unless the placement is disrupted 

6 prior to legal adoption and the child is removed from 

7 placement. Coverage must include the ~ecessary care and 

8 treatment of medical conditions existing prior to the date 

9 of placement. 

10 (3} As used in this section, 1'placement'' means in the 

11 physical custody of the adoptive parent. 

12 NEW SECTION. Section 4. Codification instruction. 11) 

13 [Section 1) is intended to be codified as an integral part 

14 of Title 33, chapter 22, part 1, and the provisions of Title 

15 33, chapter 22, part l, apply to [section l). 

16 (2) (Section 2) is intended to be codified as an 

17 integral part of Title 33, chapter 30, part 10, and the 

18 provisions of Title 33, chapter 30, part 10, apply to 

19 [section 2). 

20 (3) [Section 3] is intended to be codified as an 

21 

22 

integral part of Title 33, chapter 31, 

provisions of Title 33, chapter 31, 

23 [section 3). 

part 1, and the 

part 1, apply to 

24 NEW SECTION. Section 5. Applicability. [This act] 

25 applies to policies, certificates, or contracts delivered, 

-3-

1 

2 

LC 1348/01 

issued for delivery, or renewed in this state on or after 

January 1, 1992. 

-End-

-4-
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~o::s~ 3:~~ ~o. 260 

INTRODUCED BY 3>-~~~:' ~ 3...'\R.DA..."N~~E,. ECK, SOUTHWORTH, 

COCCHIARELLA, :w-• .:c:::..:.:-,e::, RA.'-~·i, 5AR?£R, VA.JGH~, WHALEN, 

0 1 KE.2F:2, .:: i1..LCBSC~;, SQJIRES, BRADLEY 

A BILL FOR AN AC7 E~~=7~EJ: ~A~ AC7 REQ0~RING INSURERS, 

HEALTH SERVICE COR?ORATI.:'SS, AND HEALTH MAINTENANCE 

ORGANIZATIONS TR..;...~sAC7iSG n~=E :NS~CE BUSINESS IN THIS 

STATE TO PROVE).=: co· .. -L..."t;,_:r,,,G!: roR ADOPTED CHILDREN 8H TO THE 

SAME BASiS ~ AS ~ttE."!-BEPENBES'i'S FOR NA:'URAL CHILDREN 

OF THE _n!__SURED; REQ--.::?.:~ CC-\7!:RAGE OF A~ A_NEWBQRN ADOPTED 

CHILD'S CONDITIONS TeAI ~:s, PR:OR TO P~AC~~NT OF THE 

AOOPTE;) CHILD iN -::s:E AZG?:":VE HOME; ASD PROVIDING AN 

APPL!CAB~LITY DA:E." 

BE IT ENACTED B.i :'HE ~£~:s:.;.:-:;RE: GF ::a.=: STA.-TL OF MONTANA: 

NE'tJ SECTION. Section 1. Coverage for adopted children 

from time of placement pree%isting conditions. (l) Each 

group and indi·,;;.C. 1.;.a: ::::.sa:ii:i-:::y policy, certificate of 

insurance, or :r.er:..r::e:rs:-.:p cc~:.ract. that is delivered, issued 

for de~ivery, re~e•eci, ex~e~~ed, ~r modi!~ed in this state 

and that prov.:.ces .;..:-..·e:a;e- === a !a::iily .nember of the 

insured or subscr:t~: -~a~ ~==~i~e ccverage for an adopted 

child ~e the :~s-=d= ~-~~==:=e: ~~ :'J ~~e same ba~±~ 

EXTENT as eel-le!'- -Ce:e~:e~~~ ?C~ SA'I'CR.AL C:-!I:.:)REN OF THE 

~2na le-gislarive Crxmcil 
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INSURED OR SUBSCRIBER. 

(2) The coverage required by this section must be 

effective from the date of placement for the purpose of 

adoption and must continue unless the placement is disrupted 

prior to legal adoption and the child is removed from 

placement. Coverage FOR NEWBORN INFANTS AS PROVIDED IN 

~3-22-301 AND 33-22-504 must include the necessary care and 

treatment of medical conditions existing prior to the date 

of placement. 

(3) As used in this section, "placement" means ~!"l-tJ'\@ 

phystee!--e~~tody--0£--~"e--~dopt~T~--perefte PLACEMENT FOR 

ADOPTION AS DEFINED IN 40-8-103. 

NEW SECTION. Section 2. Coverage for adopted children 

from time of placement -- preexisting conditions. (l) Each 

individual or group membership contract issued or amended by 

a health service corporation in this scate that provides 

coverage of dependent children of a member must provide 

coverage for an adopted child of the member Oft !Q. the same 

bas±9 ~ as o~he~-dependen~s FOR NATURAL CHILDREN OF THE 

MEMBER. 

(2) The coverage required by this section must be 

effective from the date of placement for the purpose of 

adoption and must continue unless the placement is disrupted 

prior ~~ lega: ddoption and the chi~j is removed from 

placement. Coverage fOR NEWBORN INFAN'rS AS PROVIDED IN 

SECOND READING 
-2- HB 260 
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3-3-JO-lOO.l must include the neces-sa·ry car-e and treatment of 

niedi,c·a.l eondi,tions esisting prior to the dat-e o~ placement. 

( 3) A-s us1!d in this section, "plac-ement" me.ans 1:'.n--t-f'le 

~hy'$te1t,r--=-teedy--.,.,i;---1,ll<,--adepH.,..,--_...,.;, PLACEMENT FOR 

ADOPTION A-S PEFINED rn 40-IJ-103. 

NEW SECTION. Sectiofl a. COYerage fo,- aaopted cbil<l.-en 

frOID: time o.f placement -- pt:"eex.is·ting aondi·tions. { l) Each 

healch mai·nte.nance contract regulat-ed u-nd-er this -cha_pter 

must provide cov-er-age for an adopted child of the enrollee 

e-ft TO tin! san1e ife-9~9 EXTENT a-s ·e~lteT--d-.i~111'S61'\~~ FOR N'A'rfJRAL 

C!II~ slf Tllll cypGI,j.EE. 

( 2·) The cove-rag~ reqJ.1.i.r•ed b-y this section must Be 

e-ff'l!Cti·v,e frOll\ the date o"f p-laeelfte.nt for the pu:rpose of 

adbpt.ion and -must c'otttinue u-nl-ess t-he -plao1mHtnt is di.sru_pt-e-d 

15 .p-rior to legal adopt.ion and th-e chil,d is r.«aolired fi;Gm 

~o pl--M. Co11er~e FOR ~ M',~TS AS !!!RV~ i;t>I 

17 3"3~3l-102J l)(E) must include the n-ecessa,ry c.r1' and 

18 treatmertt o.f medical conditions ex-istin,g prior to the d.a-te 

19 of p1aceme'!>t • 

20 ( 3) As u-sed i-n t'hi-s section,. "-p.l-a.:oement" me-a.ns iia--t:tte 

21 ~---..--,.--61!----~---,-..- P~ _FQR 

2.2 ADOP'l'j:QII i(!l IJ&l'"rNl::D I'!il 4'0-S--l,03. 

23 1'!)W_ £1l:CTl_<JiN. ~- 4. CO<fl.,fi,ea!tl'<>A inRcl&<lt:ion. < 1 l 

2 ➔ [Section l] is int-end:e-d t-o be codified as an l.nte.gral pare 

:!5 of Titl-e 33-, chapter 22, .part 1, and the p:-uviaions of Title 

-3- HB 260 
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33, chapte,r 22, part l, apply to [section l]. 

( 2) [Section 2] is 

integral part of Titl-e 

provisions of Title 33, 

{section 2). 

( 3) [Section 3 J is 

integral part of Titl.e 33, 

p.rovis.io.ns of Title 33, 

[ section 3 J. 

intended to 

33, chapte.r 

chapter 30, 

intended to 

chapte.r 31, 

chapter 31, 

be codified ':.~ a.~ 

30, part 10., ar:.rt the 

pa-rt 10, app:, to 

b@ codif.ied as a-:-1 

part l, am: the 

part l, apf-Y to 

NEW SECTION. Section 5. App].icabilit)". [This act] 

a,ppli~s to polic-ie-s, cert if ica,t.es, or contract~ deli; -=-=-ed, 

issued fo.r de.liv.e.ry, o.r Te-newed in thi.s s.tate on or .::.fter 

Janua.ry 1, l 9'.9-.2 . 

-End-

--4- C:S 2t0 
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HOUSE BILL NO. 260 

INTRODUCED BY BARNHART, BARDANOUVE, ECK, SOUTHWORTH, 

COCCHIARELLA, MCCULLOCH, RANEY, HARPER, VAUGHN, WHALEN, 

O'KEEFE, JACOBSON, SQUIRES, BRADLEY 

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING INSURERS, 

HEALTH SERVICE CORPORATIONS, AND HEALTH MAINTENANCE 

ORGANIZATIONS TRANSACTING HEALTH INSURANCE BUSINESS IN THIS 

STATE TO PROVIDE COVERAGE FOR ADOPTED CHILDREN 8H TO THE 

SAME BASfS EXTENT AS 8~HBR-BBP8NBBN~S FOR NATURAL CHILDREN 

OF THE INSURED; REQUIRING COVERAGE OF AN A-HBWB8RN AN 

ADOPTED CHILD'S CONDITIONS THAT EXIST PRIOR TO PLACEMENT OF 

THE ADOPTED CHILD IN THE ADOPTIVE HOME: AND PROVIDING AN 

APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. coverage for adopted children 

from time of placement -- preexisting conditionse (1) Each 

group and individual disability policy, certificate of 

insurance, or membership contract that is delivered, issued 

for delivery, renewed, extended, or modified in this state 

and that provides coverage for a family member of the 

insured or subscriber must provide coverage for an adopted 

child of the ins~red or subscriber o~ TO the same o~~±~ 

EXTENT as other--depend~nt~ FOR NATURAL CHILDREN OF THE 

~n• <••"""" coun,., 
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INSURED OR SUBSCRIBER. 

(2) The coverage required by this section must be 

effective from the date of placement for the purpose of 

adoption and must continue unless the placement is disrupted 

prior to legal adoption and the child is removed from 

placement. Coverage P8R--NHWB6RN--fNPAN~S--AS--PR6YlBBB-lN 

33-2g-39y-ANB--33-22-584 AT THE TIME OF PLACEMENT must 

include the necessary care and treatment of medical 

conditions existing prior to the date of placement. 

( 3) As used in this section, 11 placement" means ±-n--the 

physicai--ettst:edy--e£--the--8~epti~e--pa~ent: PLACEMENT FOR 

ADOPTION AS DEFINED IN 40-8-103. 

NEW SECTION. Section 2. Coverage for adopted children 

from time of placement -- preexisting conditions. (1) Each 

individual or group membership contract issued or amended by 

a health service corporation in this state that provides 

coverage of dependent children of a member must provide 

coverage for an adopted child of the member e~ TO the same 

bs9¼9 EXTENT as oth.,,,-de~endent" FOR NATURAL CHILDREN OF THE 

MEMBER. 

12) The coverage required by this section must be 

effective from the date of placement for the purpose of 

adoption and must continue unless the placement is disrupted 

prior to :egal ad0ption and the child is removed from 

placement. Coverage F9R--NEWB8RN--YNPANPS--~S--PR8VfBEB-YN 

-2- " HB 260 
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33-39-i98i AT THE TIME OF PLACEMENT must include the 

necessary care and treatment of medical conditions existing 

prior to the date of placement. 

(3) As used in this section, 11 placement'' means in-the 

physi~el--ett~tedy--or--the--adopti~e--pe~e~t PLACEMENT FOR 

ADOPTION AS DEFINED IN 40-8-103. 

NEW SECTION. Section 3. Coverage for adopted children 

from time of placement -- preexisting conditions. 11) Each 

health maintenance contract regulated under this chapter 

must provide coverage for an adopted child of the enrollee 

en TO the same bas¼s EXTENT as ether-dependent~ FOR NATURAL 

CHILDREN OF THE ENROLLEE. 

(2) The coverage required by this section must be 

effective from the date of placement for the purpose of 

adoption and must continue unless the placement is disrupted 

16 prior to legal adoption and the child is removed from 

17 placement. coverage P9R--NEWB8RN--~NPAN~S--AS--PR8YTBBB--%N 

18 33-3+-i9i.f..!.illi AT THE TIME OF PLACEMENT must include the 

19 necessary care and treatment of medical conditions existing 

20 prior to the date of placement. 

21 ( 3) As used in this sect ion, "placement" means in-the 

22 phye±ee~--easeody--er--ehe--8de~e~~e--parent PLACEMENT FOR 

23 ADCPTION AS DEFINED IN 40-8-lOJ. 

24 NEW SECTION. Section 4. Cod if icat ion instruction. I l) 

25 [S@ction 1] is intended to be codified as an integral part 

-3- HB 260 
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of Title 33, chapter 22, part 1, and the provisions of Title 

33, chapter 22, part 1, apply to [section l]. 

( 2) [Section 2] is intended to be codified as an 

integral part of Title 33, chapter 30, part 10, and the 

provisions of Title 33, chapter 30, part 10, apply to 

[section 2]. 

(3) [Section 3] is intended to be codified as an 

integral part of Title 33, chapter 31, part 1, and the 

provisions of Title 33, chapter 31, part l, apply to 

[section 3). 

NEW SECTION. Section 5. Applicability. [This act] 

applies to policies, certificates, or contracts delivered, 

issued for delivery, or renewed in this state on or after 

January 1, 1992. 

-End-

-4- HB 260 
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HOUSE BILL NO. 260 

INTRODUCED BY BARNHART, BARDANOUVE, ECK, SOUTHWORTH, 

COCCHIARELLA, MCCULLOCH, RANEY, HARPER, VAUGHN, WHALEN, 

O'KEEFE, JACOBSON, SQUIRES, BRADLEY 

A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING INSURERS, 

HEALTH SERVICE CORPORATIONS, AND HEALTH MAINTENANCE 

ORGANIZATIONS TRANSACTING HEALTH INSURANCE BUSINESS IN THIS 

STATE TO PROVIDE COVERAGE FOR ADOPTED CHILDREN 8N !Q THE 

SAME BASIS EXTENT AS 8'fHBR-BBPBN9EN~S FOR NATURAL CHILDREN 

OF THE INSURED; REQUIRING COVERAGE OF AN A-NewB8RN AN 

ADOPTED CHILD'S CONDITIONS THAT EXIST PRIOR TO PLACEMENT OF 

THE ADOPTED CHILD IN THE ADOPTIVE HOME; AND PROVIDING AN 

APPLICABILITY DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

NEW SECTION. Section 1. Coverage for adopted children 

frDlll tiae of placeaent -- preexisting conditions. (1) Each 

group and individual disability policy, certificate of 

insurance, or membership contract that is delivered, issued 

for delivery, renewed, extended, or modified in this state 

and that provides coverage for a family member of the 

insured or subscriber must provide coverage for an adopted 

child of the insured or subscriber o" TO the same ea~±~ 

EXTENT as othe~--dependents FOR NATURAL CHILDREN OF THE 

~..,,_,,,.,.,.,;,.c-no, 
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INSURED DR SUBSCRIBER. 

(2) The coverage required by this section must be 

effective from the date of placement for the purpose of 

adoption and must continue unless the placement is disrupted 

prior to legal adoption and the child is removed from 

placement. Coverage P8R--NBWB8RH--TNPAN~S--AS--PR9Yf9B9-fH 

33-ir-381-ANB--33-ri-584 AT THE TIME OF PLACEMENT must 

include the necessary care and treatment of medical 

conditions existing prior to the date of placement. 

(3) As used in this section, ''placement~ means ½n--~h~ 

pftys¼eai--e~s~edy--er--~fte--adoptive--par~"e PLACEMENT 

ADOPTION AS DEFINED IN 40-8-103, 

FOR 

NEW SECTION, Section 2. Coverage for adopted children 

from time of placement -- preexisting conditions. (1) Each 

individual or group membership contract issued or amended by 

a health service corporation in this state that provides 

coverage of dependent children of a member must provide 

coverage for an adopted child of the member e" TO the same 

basis EXTENT as other-dependents FOR NATURAL CHILDREN OF THE 

MEMBER. 

(2) The coverage required by this section must be 

effective from the date of placement for the purpose of 

adoption and must continue unless the placement is disrupted 

prior to lPqal adoption and the child 1s removed from 

placement. Coverage P0R--NEWB9RN--tNPAN~S--AS--PR9VfBSB-fN 

-2- HB 260 
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H-38-1881 AT THE TIME OF PLACEMENT mucct include the 

necessary care and treatment of medical conditions existing 

prior to the date of placement. 

(3) As u .... ed in this section, "placement" means ift-"efte 

physieal--e~stody--of--the--adoptiYe--pare~t PLACEMENT FOR 

ADOPTION AS DEFINED IN 40-8-103. 

NEW SECTION. Section 3. Coverage for adopted children 

froa time of placeaent -- preexisting conditions. (1) Each 

health maintenance contract regulated under this chapter 

must provide coverage for an adopted child of the enrollee 

on TO the same hasis ~ as oeher-depeftden~s FOR NATURAL 

CHILDREN OF THE ENROLLEE. 

(2) The coverage required by this section must be 

effective from the date of placement for the purpose of 

adoption and must continue unless the placement is disrupted 

prior to legal adoption and the child is removed from 

placement. Coverage P8R--NBWB0RN--INPAN~S--A5--PR8VIBBB--IN 

33-3l-l8ifilill AT THE TIME OF PLACEMENT must include the 

19 necessary care and treatment of ~edical conditions existing 

20 prior to the date of placement. 

21 (]) As used in this section, ''placement'' means in-~he 

22 physieal--ettstedy--or--the--adopti•e--parent PLACEMENT FOR 

23 ADOPTION AS DEFINED IN 40-8-103. 

24 NEW SECTION. Section 4. Codification instruction. (ll 

25 [Section l] is intended to be codified as an integral part 

-3- HB 260 
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of Title 33, chapter 22, part 1, and the provisions of Title 

33, chapter 22, part 1, apply to [section 1). 

(2) [Section 2) is intended to be codified as an 

integral part of Title 33, chapter 30, part 10, and the 

provisions of Title 33, chapter 30, part 10, apply to 

[section 2]. 

(3) {Section 3] is intended to be codified as an 

integral part of Title 33, chapter 31, part 1, and the 

provisions of Title 33, chapter 31, part 1, apply to 

{section 3). 

NEW SECTION. Section 5. Applicability. [This act] 

applies to policies, certificates, or contracts delivered, 

issued for delivery, or renewed in this state on or after 

January 1, 1992. 

-End-

-4- HB 260 


