HOUSE BILL NO. 196

INTRODUCED BY KILPATRICK, WHALEN, DAVIS, LARSON,
SOUTHWORTH, KIMBERLEY, STICKNEY, RUSSELL

IN THE HOUSE

JANUARY 15, 1991 INTRODUCED AND REFERRED TO COMMITTEE
ON BUSINESS & ECONOMIC DEVELOPMENT.

JANUARY 16, 1991 FIRST READING.

MARCH 27, 1951 COMMITTEE RECOMMEND BILL

DO PASS AS AMENDED. REPORT ADOPTED.

PRINTING REPORT,.

APRIL 1, 1991 SECOND READING, DO PASS.
APRIL 2, 1991 ENGROSSING REPORT.
APRIL 3, 1991 THIRD READING, PASSED.

AYES, 67; NCES, 31.
TRANSMITTED TO SENATE.
IN THE SENATE

APRIL 4, 1991 INTRODUCED AND REFERRED TO COMMITTEE
ON BUSINESS & INDUSTRY.

FIRST READING.

APRIL 10, 1991 COMMITTEE RECOMMEND BILL BE
CONCURRED IN AS AMENDED. REPORT
ADOPTED.

'APRIL 15, 1991 SECOND READING, CONCURRED IN AS
AMENDED.

APRIL 16, 1991 THIRD READING, CONCURRED IN

AYES, 31; NOES, 18.
RETURNED TO HOUSE WITH AMENDMENTS.
IN THE HOUSE
APRIL 18, 1991 RECEIVED FROM SENATE.

SECOND READING, AMENDMENTS
CONCURRED IN.



APRIL 19, 19951 THIRD READING, AMENDMENTS
CONCURRED IN.

SENT TO ENROLLING.

REPORTED CORRECTLY ENROLLED.
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Vé/iu.s&l BILL NO. / qé

INTRODUCED BY Whale _
5252P1A/Lh éfou N7 3I244u4e~£131;a_:ﬁ%L;aa__,j

A BILL FOR AN ACT ENTITLED:

“AN ACT TO ESTABLISH THE
MONTANA VALUE-ADDED COMMISSION; AND PROVIDING AN IMMEDIATE

EFFECTIVE DATE."

WHEREARS, experts in eccnomic development have emphasized
that the State of Montana adds little value to the state's
basic commodities before exportation: and

WHEREAS, adding value to products in Montana can create

new jobs and increase profits.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
NEW SECTION. Section 1. Montana value-added commission

-— composition -— duties —- terms -- meetings -- reporkts.
(1) There is a Montana value-added commission within the
department of commerce.

{2) The commission consists of 10 members, including:

{(a) nine members appointed from the following
industries:

(i) wood products;

(ii) oil and gas;

(iii) ccal mining;

(iv) metal and nonfuel mineral mining;
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{v) livestock, including cattle and sheep:;

(vi) grain producers;

(vii) manufacturing:

{viii) high technoclogy; and

{ix) tourism; and

(b) one member appocinted from the wuniversity research
and development programs within the university system.

{(¢) The director of the department of commerce shall
request industry trade associations to nominate persons for
appointment under subsection (2){a). A trade association
executive may be nominated and appointed and may serve on
the commission.

{d) The appointee under subsection (2)(b) must be
selected from among candidates nominated by the presidents
of the university system units.

(e) After consultation with the president of the
senate, the speaker of the house of representatives, and the
leaders of the minority parties in the senate and the house
of representatives, the director of the department of
commerce shall appoint the members provided for in
subsections (2)(a) and (2)}(b) from the nominations presented
under subsections {2)(c) and (2}(d). The members shall serve
terms of 2 years. A vacancy on the commission must be filled
in the same manner as the original appointment.

(3) The commission shall develop a strategy to add
INTRODUCED BILL
HB 190
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value, before exportation, to the state's basic commodities,
including coal, metal and nonfuel minerals, oil and gas,
timber, agriculture, tourism and travel, water,’ and
wildlife, in an effort to create new jobs and increase
profits.

({4} The commission members are entitled to compensation
and reimbursement in the same manner and amcunt as provided
in 37-1-133.

{S} The commission shall meet once every 3 months, or
more frequently as the members determine, at the office of
the department in Helena or elsewhere in Montana, as the
members determine.

(6) The commission shall report to the director of the
department of commerce when it develops a strategy, as
provided in subsection (3), but no less frequently than each

December 31.

NEW SECTION. Section 2. codification instruction.
[Section 1} is intended to be codified as an integral part
of Title 2, chapter 15, part 18, and the provisions of Title
2, chapter 15, part 18, apply to {[section 1].

NEW SECTION. Section 3. Epffective date. {This act] is

effective on passage and approval.

-End-



STATE OF MONTANA - FISCAL NQOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for HB0196, as introduced.

DESCRIPTION OF PROPOSED LEGISIATION:

An act to establish the Montana Value-Added Commission and provide an immediate effective date.

ASSUMPTIONS :

1. The commission must meet at least once every three months or approximately six meetings per year.

2. The commission will need approximately one day to conduct its business. Commission members will be compensated for per
diem and travel. Each meeting will cost approximately $1,040.

3. The commission will use contracted services for transcribing the minutes of meeting, feasibility research, and
publication of annual reports.

FISCAL IMPACT:

Dept. of Commerce: FY 92 FY_93

Current Law Proposed Law Difference Current Law Proposed law Difference
Expenditures:
Operating Costs 0 21,472 21 472 0 21,472 21,472
Funding: "
General Fund 0 21,472 21,472 0 21,472 21,472

LONG-RANGE EFFECTS OF PROPOSED LECGISLATION:

The commission will develop a strategy to add value, before exportation, to the state’s basic commodities in an effort to
create new jobs and increase profits.

Q% j-24- 3 /7 ‘ (/31 /PF

ROD SUNDSTED, BUDGET DIRECTOR DATE “40M KILPATRICK, PMRY SPONSOR DATE

Office of Budget and Program Planning
Fiscal Note for HBG196, as introduced, HB /7‘
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APPROVED BY COMM. ON BUSINESS
AND ECONOMIC DEVELOPMENT

HOUSE BILL NO. 196
INTRODUCED BY KILPATRICK, WHALEN, DAVIS, LARSON,
SOUTHWORTH, KIMBERLEY, STICKNEY, RUSSELL
A BILL FOR AN ACT ENTITLED: "AN ACT TO ESTABLISH THE
MONTANA LEGISLATIVE VALUE-ADDED COMMISSION; TO EMPOWER THE

COMMISSION TO STUDY THE POTENTIAL FOR ADDING VALUE TO

MONTANA PRODUCTS ; TQ REQUIRE A REPORT TO THE S3RD

LEGISLATURE; TO PROVIDE AN APPROPRIATION AND AUTHORIZATION

FOR___EXPENDITURE CONTINGENT ON PRIVATE CONTRIBUTIONS; AND

PROVIDING AN IMMEDIATE EFFECTIVE DATE DATES AND A

TERMINATION DATE."

WHEREAS, experts in economic development have emphasized
that the State of Mcntana adds little value to the state’'s
basic commcdities before exportation; and

WHEREAS, adding value to products in Montana can create

new jobs and increase profits.

BE IT ENMACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEw SECTION. SECTION 1. DEFINITION. AS USED IN

[SECTIONS 1 THROUGH 3], UNL&2SS THE CONTEXT CLEARLY REQUIRES

OTHERWISE, "COMMISSION" MEANS THE MONTANA LEGISLATIVE

VALUE-ADDED COMMISSION ESTABLISHED IN {SECTION 2].

NEW SECTION. Section 2. Montana LEGISLATIVE
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value-added commission —- composition —— duties -— terms ——
meetings —— reports. (1) There is a Montana LEGISLATIVE

value—added commission within-the-department-of-commerce.

(2) The commission consists of E1-] 15  members,
including:

{(a) nine--members-appointed ONE MEMBER from EACH OF the
following industries:

(i) wood products;

(ii) o0il and gas;

(iii) coal mining;

{iv) metal and nonfuel mineral mining:

(v) 1livestock, including cattle and sheep; AND

{vi) grain producers;

tvity-manufacturings

tvitiy—high-technalogyr-and

tiny-touriam-—and

{b) one member appointed FROM THE GOVERNOR'S NOMINEES

from the university research and development programs within

the university systemv;

(c} Phe-director-eof ONE MEMBER SPECIALIZING IN ECONOMIC

DEVELOPMENT FROM the department of commerce shaii-requese

indusery--trade--associations—-to---nominate—--persens———-for
appeintment--under—--subsection-—-{2ytay--—-A-trade-asseciation
executive-may-be-neminated-and-appeinted-and--may--serve—-sn

the-commisaten: NOMINATED BY THE GOVERNOR;

~2- HB 196
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t4)--Phe--appointee——ynder-—suvhsection——{23tby--must-—be
seiected--£rom--among-candidates-nominated-by-the-presidents
of-the-university-system-uniess

ter——After--consuttation-——with--the--president--of--——the
senater—the-speaker-of-the-house-of-representatives; ~and-the
teaders—-of-the-minerity-parties-in-the~senate-and-che-house
af--representatives;-—the--director——ef--the--department-—of
commerce--ahati--appoine—-the--membera-—--provided---for---in
subsections—t2}tat-and-{2}{b)-from—the—nominations-presented
gnder—subsestions-+t23tci-and—¢t23tdy-—Fhe-membera-shati-serve
terms-of-F-yearsr-A-vacancy-on-the-commrasron-musec-be—-£fiited
in-the-same-manner—aa—the-originat-appeinements

€31 ~-Phe—commiaston—-shail--develop——a-—-strategy-to-add
vaiuey-before-expertationy-to—the-statela-basie—cemmeoditienr
incliuding-esaty-metai-and-nonfuel--minerata;——aii--and--gasy
timbery---agriegtterey---tonriam——-and-—travei;——watery——and
witdiifer-in-an-effort--te—-create--new--jobs--and-~inerease
profiess

+4}--Fhe-commission-members-are-entitied-to-compensation
and-~reimbursement-in-the-same-manner-and-ameunt—as-provided
tn-33-3-3133+

$5)--Phe-commission-shati-meet-once-every-3--monthsr—-or
more-—frequentiy-—as-the-memberas—determiner—at-the-séfice-of
the-department-tn-Heitsna-or-elsewhere-—in--Montanay-—as——the

members-determines

-3~ HB 196
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t6}--The--commission-shati-report-to-the-director-sf-the
deparetment-of-commerce-~when-—-tt--devaiops-——-a--strategys—-as
provided-in-subssction-+3¥r-but-no-iesa-fraquentiy-chan—each
Beecember-3%<

NEW-SEETION---Section 2 —codification ———-- “dnstraction.— -
{Section--t}--is-intended-to-be-codified-aa-an-intagrat-pare
of-Pitie-27-chapter-iS;-part—i8r-and-the-provisicns-of-Frtie
2;-chapter—-i5;-part-t8y-appiy-to-faeetion-4=-

{D} TWO MEMBERS REPRESENTING AND MOMINATED BY STATEWIDE

LABOR ORGANIZATIONS AS DEFINED IN 49-2-101:

[E) ONE MEMBER REPRESENTING AND NOMINATED BY STATEWIDE

ENVIRONMENTAL ORGANIZATIONS; AND

{F) FOUR MEMBERS OF THE LEGISLATURE, INCLUDING:

{1) TwWO MEMBERS OF THE HOUSE OF REPRESENTATIVES,

INCLUDING ONE MEMBER OF EACH PARTY, APPQOINTED BY THE SPEAKER

OF THE HOUSE; AND

(I1) TWO MEMBERS OF THE SENATE, INCLUDING ONE MEMBER OF

EACH PARTY, APPOINTED BY THE PRESIDENT OF THE SENATE.

{3) THE SPEAKER OF THE HOUSE, THE PRESIDENT OF THE

SENATE, THE MINORITY LEADER OF THE HOUSE, AND THE MINORITY

LEADER _OF THE SENATE SHALL JOINTLY APPOINT THE MEMBERS OF

THE COMMISSION PROVIDED FOR IN SUBSECTIONS (2)(A) THROUGH

(2}(E).
{(4) THE COMMISSION SHALL IDENTIFY AND STUDY PRINCIPAL

VALUE-ADDED OPPORTUNITIES IN THE INDUSTRIES IDENTIFIED 1IN

—4- HB 196
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SUBSECTION (2)(A) AND SHALL DEVELOP A STRATEGY FOR

ENCOURAGING THE DEVELOPMENT OF NEW AND EXPANDING INDUSTRIES.

(5) MEMBERS QF THE COMMISSION SHALL SELECT A CHAIRMAN

AND A VICE CHAIRMAN FROM THEIR MEMBERSHIP. THE COMMISSION

SHALL MEET AT TEHE CALL OF THE CHAIRMAN OR AS A MAJORITY OF

THE MEMBERS DETERMINE.

(6) A VACANCY ON THE COMMISSION MUST BE FILLED IN THE

SAME MANNER AS THE ORIGINAL APPOINTMENT.

{7} THE COMMISSTION SHALL SUBMIT IN WRITING TO THE 53RD

LEGISLATURE A FINAL REPORT WITH RECOMMENDATIONS AND ANY
PROPOSED

LEGISLATION NECESSARY T0 IMPLEMENT THE

RECOMMENDATIONS .

() THE MEMBERS OF THE COMMISSION ARE ENTITLED TO

COMPENSATION AND REIMBURSEMENT IN THE MANNER AND AMOUNT

PROVIDED IN 5-2-302.

NEW SeEcTION. SECTION 3. STAFF ASSISTANCE -— COMMISSION

SUPPORT. (1) THE LEGISLATIVE COUNCIL SHALL PROVIDE STAFF

ASSISTANCE TO THE COMMISSION.

(2} THE OFFICE OF THE GOVERNCR, THE DEPARTMENT OF

ADMINISTRATION, THE DEPARTMENT OF COMMERCE, THE DEPARTMENT

OF HIGHWAYS, THE DEPARTMENT OF REVENUE, THE PUBLIC_SERVICE

COMMISSION, THE MONTANA UNIVERSITY SYSTEM, AND ANY OTHER

AGENCY CONCERNED WITH ECONOMIC RESEARCH AND ECONOMIC

DEVELOPMENT SHALL ASSIST AND COOPERATE WITH THE COMMISSION

AS MAY BE REQUIRED FOR THE COMMISSION TO CARRY OUT ITS

-H- HB 196
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DUTIES.,

{3) THE COMMISSION MAY CONTRACT POR SERVICES NECESSARY

TO COMPLETE ITS DUTIES UNDER [SECTION 2] WITHIN THE LIMITS

OF THE APPROPRIATION AND THE EXPENDITURE AUTHORITY PROVIDED

IN {SECTION 4].

NEW SECTION. SECTION 4. APPROPRIATION ~-- EXPENDITURE

AUTHORITY CONTINGENT ON PRIVATE CONTRIBUTIONS -- REFUND OF

UNEXPENDED CONTRIBUTIONS. (1) THERE IS APPROFRIATED TO TEE

LEGISLATIVE COUNCIL FROM THE GENERAL FUND $10,000 TO_BE

EXPENDED AS PROVIDED IK SUBSECTIONS (2) AND (3) TO SUPPORT

THE ACTIVITIES OF THE MONTANA LEGISLATIVE VALUE-ADDED

COMMISSION DURING THE BIENNIUM ENDING JUNE 30, 1993.

(2) THE LEGISLATIVE CQUNCIL MAY DISBURSE THE MONEY

APPROPRIATED IN SUBSECTION (1) ONLY IF THERE IS DEPOSITED IN

AN ACCOUNT IN THE STATE SPECIAL REVENUE FUND TO THE CREDIT

OF THE COMMISSICN BEFORE JULY 1, 1991:

{A) MATCHING CONTRIBUTIONS OF $10,000 PROVIDED BY EACH

OF THE PRIVATE SOURCES IDENTIFIED IN [SUBSECTIONS (2}(A).

(2)(D}, AND (2)(E) OF SECTION 2]; AND

{B) CUMULATIVE PRIVATE CONTRIBUTIONS TOTALING FIVE

TIMES THE GENERAL FUND APPROPRIATION IN SUBSECTION (1).

{3) MONEY FROM THE GENERAL FUND APPROPRIATION IN

SUBSECTION ({1} MAY BE EXPENDED ONLY IF ACCOMPANIED BY AN

EXPENDITURE FOR THE SAME PURPOSE FIVE TIMES AS LARGE FROM

THE ACCOUNT ESTABLISHED IN SUBSECTION {2).

-~ HB 196
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{4) AN UNEXPENDED AND UNOBLIGATED BALANCE ON JULY 1,

1993, IN THE ACCOUNT ESTABLISHED IN SUBSECTION (2) MUST BE

REFUNDED TO THE CONTRIBUTORS OF RECORD IN AMOUNTS IN DIRECT

PROPORTION TO THE AMOUNTS CONTRIBUTED BY EACH.

NEW secTion, SECTION 5. COORDINATION INSTRUCTION. IF

SENATE BILL NO. 164 IS PASSED AND APPROVED AND _TF IT

CONTAINS PROVISIONS INCLUDING THEHE DEPARTMENT OF HIGHWAYS

WITHIN A DEPARTMENT OF TRANSPORTATION, THE CODE COMMISSIONER

IS INSTRUCTED TO CHANGE “DEPARTMENT OF BIGHWAYS" IN [SECTION

3] TO "DEPARTMENT OF TRANSPORTATION".

NEW SECTION, Section 6. Effective ~7A3Tte _DATES ~—
TERMINATION. {®his—scti-ts (1) [SECTIONS 1 THROUGH 3, 5, AND

THIS SECTION] ARE effective on passage and approval.

{2) [SECTION 4] 1S EFFECTIVE JULY 1, 1991.

{3) EXCEPT FOR THE PROVISIONS OF [SECTION 4(4)], [THIS

ACT] TERMINATES JULY 1, 18983.

-End-

-j= HB 196
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HOUSE BILL NO. 196
INTRODUCED BY KILPATRICK, WHALEN, DAVIS, LARSON,
SOUTHWORTH, KIMBERLEY, STICKNEY, RUSSELL
A BILL FOR AN ACT ENTITLED: “"AN ACT TO ESTABLISH THE
MONTANA LEGISLATIVE VALUE-ADDED COMMISSION; TO EMPOWER THE
COMMISSION TO STUDY THE POTENTIAL FOR ADDING VALUE TO

MONTANA PRODUCTS ; TO REQUIRE A REPORT TO THE 53RD

LEGISLATURE; TO PROVIDE AN APPROPRIATION AND AUTHORIZATION

FOR__EXPENDITURE CONTINGENT ON PRIVATE CONTRIBUTIONS; AND

PROVIDING AN [IMMEDIATE EFFECTIVE BATE DATES AND A

TERMINATION DATE."

WHEREAS, experts in economic development have emphasized

'that the State of Montana adds little value to the state's

hasic commodities before exportation; and
WHEREAS, adding value to products in Montana can create

new jobs and increase profits.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTICN. SECTION 1. DEFINITION. AS USED IN

{SECTIONS 1 THROUGH 3], UNLESS THE CONTEXT CLEARLY REQUIRES

OTHERWISE, "COMMISSION" MEANS THE MONTANA LEGISLATIVE

VALUE-ADDED COMMISSION ESTABLISHED IN [SECTION 2].

NEW SECTION. Section 2. montana LEGISLATIVE

£
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value-added commission -- composition -- duties —- terms —
meetings -— reports. (1) There 1is a Montana LEGISLATIVE

value-added commission within-the-department-of-commeree,

(2 The commission consists of £l 15 members,
including:

{a) nine--members-appeainted ONE MEMBER from EACH OF the
following industries:

{i) wood products;

{ii) oil and gas;

{iii) coal mining;

‘{iv) metal and nonfuel mineral mining:

{(v) livestock, including cattle and sheep; AND

{vi) grain producers;

triiy-mannfacturings

tvitti-high-technologys+-and

tixy-tourismr—and

(b) one member appointed FROM THE GOVERNOR'S NOMINEES

from the university research and development programs within

the university systemr;

{c) The-director-of ONE MEMBER SPECIALIZING IN ECONOMIC

DEVELOPMENRT FROM the department of commerce shali-request

itndusery-—erade--associations--to---nominate---pesssns——-for
appointment—-under-—subsection-—-¢24ta)r--A-trade-asscciation
executive-may-be-nominated-and-appointed-and—-may--serve——on

the-commissiens NOMINATED BY THE GOVERNOR:

-2- HB 196

THIRD READING



WOl w3 s W N

-
[

12
13
14
15
16
17
18
19
29
21
22
23
24
25

HB 0196/02

ta}--Fhe——appointee——under——subsection——{24thy--must~-ba
seiected--from--among-candidates—nominated-by-che—presidenta
of-the-university-system-unitsr
tey--After--consunitation--with--the--president--af-—-the
senater—the-speaker—of-the-honse-of-representativesy-and-the
ieaders—af-che-—minority-parties—in-the-senate-and-the-house
of--representativesy——the—-direetor——of--the--department--of
eommeree--shail-—-appoint--the-——mnenbers——-provided---for———in
subsections-t2ytat-and-¢2tb)-£fron-the-nonminations-presented
under-subsections-t23tei-and-{23{td}--Fhe-mambars-shati-sarve
terma-of-2-yearsr-A-vacancy-on-the-commission-must-be-fitied
in-the-same-manner-as—-the-original-appoinenents
t3}--Phe--comminsien--shaii--develop--a-—strategy—-to-add
vainey-before-axportationy-te-the-statets-basic-commoditiesy
incinding-coair-metai-and-nonfuel--mineraisy--oki--and--gas;
timbery--—-agricutturer--—tourism---and--traveiy--wateryr-—and
wiltdiifer-tn-an-effort--to——create——new—--jobs--and--increase
profies:
t4}--Phe—commiasion-members-are-encitied-to-conpensation
and—-reimbursement—in-the-same-manner-and-amount-as-provided
tn-37-1-133+
+53--Fhe-cenmiasaion-shali-meet-once—every-3--monthsy——or
more--frequentiy-——as-the-members—decerminer-at—the-office-of
the-deparement-in-Helena-or-etsewhere--in—-Montanay——as——the

members—-determines

-3- HB 196
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+6}--The--commiasion-shati-report-to—the-direcesr—of-the
deparenent-af-commerce--when——it--developas——a--strategyr——as
prev*ded—in-snbsectian-f317—but—ne-}ess-ffequentiy-than—eaeh
Bacember-3t+

NEW-SEEPION: - -Section-2—eodification————- “4nebructiom——
{Smetion--i}--is—incended-to-be-codified-as—an-integrat-part
ef-TPitie-27-chapter—i5y-pare-i8r-and-the-provisions—of-Pitie
27-chapter-i57-part-18y-appiy-to-taection-1}-

(D} TWO MEMBERS REPRESENTING AND NOMIMATED BY STATEWIDE
LABOR ORGANIZATIONS AS DEFINED IN 49-2-101;

{E} ONE MEMBER REPRESENTING AND NOMINATED BY STATEWIDE

ENVIRONMENTAL ORGANIZATIONS; AND

{F) FOUR MEMBERS OF THE LEGISLATURE, INCLUDING:

(1) TwWO MEMBERS OF THE HQUSE OF REPRESENTATIVES,

INCLUDING ONE MEMBER OF EACH PARTY, APPOINTED BY THE SPEAKER

OF THE HOUSE; AND

(IT} TWO MEMBERS OF THE SENATE, INCLUDING ONE MEMBER__ OF
EACH PARTY, APPOINTED BY THE PRESIDENT OF THE SENATE,

{3} THE SPEAKER OF THE HOUSE, THE PRESIDENT OF THE

SENATE, THE MINORITY LEADER OF THE HOUSE, AND THE MINORITY

LEADER OF THE SENATE SHALL JOINTLY APPOINT THE MEMBERS OF

THE COMMISSION PROVIDED FOR IN SUBSECTIONS (2){(A) THROUGH
(2}(E).
(4) THE COMMISSION SHALL IDENTIFY AND STUDY PRINCIPAL

VALUE-ADDED OPPORTUNITIES IN THE INDUSTRIES IDENTIFIED IN

-4 HB 196
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SUBSECTION {2)(A)} AND SHALL DEVELOP A STRATEGY FOR

ENCOURAGING THE DEVELOPMENT OF NEW AND EXPANDING INDUSTRIES.

{5)  MEMBERS OF THE COMMISSION SHALL SELECT A CBHATRMAN

AND A VICE CHAIRMAN FROM THEIR MEMBERSHIP. THE COMMISSION
SHALL MEET AT THBE CALL OF THE CHAIRMAN OR AS A MAJORITY OF

THE MEMBERS DETERMINE.

{6) A VACANCY ON THE COMMISSION MUST BE FILLED IN THE

SAME MANNER AS THE ORIGINAL APPOINTMENT.

{7) THE COMMISSION SHALL SUBMIT IN WRITING TO THE 53RD

LEGISLATURE A FINAL REPORT WITH RECOMMENDATIONS AND ANY

PROPOSED LEGISLATION NECESSARY TO IMPLEMENT THE

RECOMMENDATIONS .

{(8) THE MEMBERS OF THE COMMISSION ARE EﬂTITi.-ED'].’O

COMPENSATION AND REIMBURSEMENT IN THE MANNER AND AMOUNT

PROVIDED IN 5-2-302.

NEW SECTION. SECTION 3. STAFF ASSISTANCE -— COMMISSION

SUPPORT. (1) THE LEGISLATIVE COUNCIL SHALL PROVIDE STAFF

ASSISTANCE TO THE COMMISSION,

(2) THE OFFICE OF THE GOVERNOR, THE DEPARTMENT OF

ADMINISTRATION, THE DEPARTMENT OF COMMERCE, THE DEPARTMENT

OF HIGHWAYS, THE DEPARTMENT OF REVENUE, THE PUBLIC SERVICE

COMMISSION, THE MONTANA OUNIVERSITY SYSTEM, AND ANY OTHER

AGENCY CONCERNED WITH ECONOMIC RESEARCH AND ECONOMIC

DEVELOPMENT SHALL ASSIST AND COOPERATE WITH THE COMMISSION

AS MAY BE REQUIRED FOR _THE COMMISSION TQ CARRY OUT _ITS

—5- HB 196
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DUTIES.

(3) THE COMMISSION MAY CONTRACT FOR SERVICES NECESSARY

TO COMPLETE ITS DUTIES UNDER [SECTION 2] WITHIN THE LIMITS

QF THE APPROPRIATION AND THE EXPENDITURE AUTHORITY PROVIDED

IN [SECTION 4].

NEW SECTION. SECTION 4. APPROPRIATION -- EXPENDITURE

AUTHORITY CONTINGENT ON PRIVATE CONTRIBUTIONS —— REFUND OF

UNEXPENDED CONTRIBUTIONS. (1) THERE IS AFPPROPRIATED TO THE

LEGISLATIVE COUNCIL FROM THE GENERAL FUND $10,000 TO BE

EXPENDED AS PROVIDED IN SUBSECTIONS (2) AND (3} TO SUPPORT

THE ACTIVITIES OF THE MONTANA LEGISLATIVE VALUE-ADDED

COMMISSION DURING TEE BIENNIUM ENDING JUNE 30, 1993.

{2) THE LEGISLATIVE COUNCIL MAY DISBURSE THE MONEY

APPROPRIATED IN SUBSECTION (1} ONLY IF THERE IS DEPOSITED IN

AN ACCOUNT IN THE STATE SPECIAL REVENUE FUND TO THE CREDIT

OF THE COMMISSIONM BEFORE JULY 1, 1991:

(A} MATCHING CONTRIBUTIONS OF $10,000 PROVIDED BY EACH

OF THE PRIVATE SOURCES IDENTIFIED IN [SUBSECTIONS {2} (A),

(2){D). AND (2){E) OF SECTION 2]; AND

{(B) CUMULATIVE PRIVATE CONTRIBUTIONS TOTALING FIVE

TIMES THE GENERAL FUND APPROPRIATION IN SUBSECTION (1}.

{3) MONEY FROM THE GENERAL FUND APPROPRIATION IN

SUBSECTION (1) MAY BE EXPENDED ONLY IF ACCOMPANIED BY AN

EXPENDITURE FOR THE SAME PURPOSE FIVE TIMES AS LARGE FROM

THE ACCOUNT ESTABLISHED IN SUBSECTION {2).

—-6- HB 194
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{4) AN UNEXPENDED AND UNOBLIGATED BALANCE ON JULY 1,

1993, IN THE ACCOUNT ESTABLISHED IN SUBSECTIOR (2) MUST BE

REFUNDED TO THE CONTRIBUTORS OF RECORD IN AMOUNTS IN DIRECT

PROPORTION TO TEE AMOUNTS CONTRIBUTED BY EACH.

NEW SECTION. SECTION 5. COORDINATION INSTRUCTION. IF

SENATE BILL NO, 164 IS PASSED AND APPROVED AND IF IT

CONTAINS PROVISIONS INCLUDING THE DEPARTMENT Of HIGHWAYS

WITHIN A DEPARTMENT OF TRANSPORTATION, THE CODE COMMISSIONER

IS INSTRUCTED TO CEANGE "DEPARTMENT OF HIGHWAYS" IN [SECTION

3) TO "DEPARTMENT OF TRANSPORTATION".

NEW _SECTION. Section 6. Effective -83te DaTES -—
TERMINATION. {Phis-seti-is (1) {SECTIONS 1 THROUGH 3, 5, AND

THIS SECTION] ARE effective on passage and approval.

{2) [SECTION 4] IS EFFECTIVE JULY 1, 1991.

(3) EXCEPT FOR THE PROVISIONS OF [SECTION 4({4)]., [THIS
ACT] TERMINATES JULY 1, 1993.

-End-

=7- HB 196



SENATE STANDING COMMITTEE REFORT
Page 1 of 4

April ie, 1931
MR. PRESIDENT:

We, your committee on Business and Industry having had under
consideraticn House Bill No. 196 {(third reading copy -- blue),
respectfully report that House Bill No. 196 be amended and as so
amended be concurred in:

1. Title, line 6.

Following: "LEGISLATIVE"

Insert: "ECONOMIC DEVELOFMENT AND"
Follawing: "VALUE-ADDED"

Insert: “PLANNING™

2. Title, lipes 7 and 8.
trike: "STYDY™ on line 7 through "REPORT" on line 8

Ingert: "CREATE AN ECONOMIC DEVELOPMENT AND VALUE-ADDING PLAN FOR
SUBMISSION®

3. Title, line 11.
Strike: "IMMEDIATE"

4. Page 1, line 18.
Following: ~“profits”
Insexrt: "; and
WHEREAS, Montana is in economic difficulty and needs to
create economic growth; and
HWHEREAS, ths existence of a formal state sconomic
developnent plan is essential to rcreating ecaonomic growth;
and
WHEREAS, the plan, in order to he valid, must reflect a
consengus of the main economic groupings of the private
sector, legislative branch, executive branch, and economic
development professionals”

5. Page 1, line 23.
Fellowing: "LEGISLATIVE"
Insert: "economic development and”

6. Page 1, line 24.
Following: "VALUE-ADDED"
Insert: "planning”

7. Page 1, line 25.

Following:, "LEGISLATIVE"
Insert: "eaconomic developmenlt and”

8. Page 2, line 1.
Following: “value-added”
Insert: "planning”

9. Page 2, line 2.
Following: -LEGISLATIVE"
Insert: "economic development apd”

761202580 .5171

Page 2 of 4
April 1le, 1991

1. Page 2, line 3.
Following: "value-added”
Insert: "planning®

11. Page 2, line 4.
Strike: "157
Insart: "22"

12. Page 2, lines 6 and 7.

Strike: "ONE™ on line 6 through "industries” on line 7

Insert: "three members representing business interests and
nominated by statewide organizations of value-adding
industries, including”

13. Page 2.

Following: line 16

Insert: "(b) three members nomrinated by statewide labor
organizations representing workers in the constyuction,
retail, industrial, public, and service sectors:

{c} three members of organized conservation groups
nominated by statewide organizations representing water, airc,
land, agricultural conservation, and other environmental
cCOncerns;

{d} thxee resident members of the Indian tribes of this
state nominated by the governing bodies of the tribes;”
Renumber: subsequent subsections

14. Page 4, lines 9 through 12..

Strike: "{D])" on line 9 through "QORGANIZATIONS" on line 12

Insert: "(g) one member from the governor’'s nominees from the
tourism industry;

{h} two members who are full-time economic development
professionals nominated by local economic development
corpecrations;

(i) one member representing businesses with less than
19 employees nowinated by the governor:;"

Renumber: subsequent subsection

15. Page 4, line 19,
Strike: "_."

F
Insert: "and”

16. Page 4, lines 2@ and 21.
Following: "SENATE® on line 20
Strike: remainder of line 20 through "SENATE" on line 21

17. Page 4, line 23.

Strike: "{(2)(E}"

Insert: "{2)(3J) after consultation with the minority leaders ot
the house and the senate”

SENATE
He 17¢



Page 3 of 4
April 1o, 1991

18. Page 4, line 24 through Page §, line 2.

Strike: "THE" on line 24 through "INDUSTRIES™ on line 2

Insert: "The commission shall develop a consensus of the various
groups represented on the commission in regard to the
development and preparation of a state economic development
and value-adding plan. The plan must:

{a} be consistent with the strategic plans and econcmic
development plans of the cities, towns, counties, and regions of
the Btate;

{b) address all seqmente of Montana’'s basic sector economy
including but not limited to manufacturing, teourism, research and
development, technology-based business, communications,
transportation, distribution, warehousing, and natural resource-
based value-adding;

{cy address all sources of economic development capital:

(d}] consider the needs of businesses and workers in regard
to education, job training, vecational training, and
apprenticeships:

{e) addrass the state’s economic infrastructure strengths
and deficiencles; and
(f) recommend revision ¢f laws or changes in policy to

overcame obstacles to economlce development as identified by the
commiasion”

19. Page 6, line 9.

Strike: "319,000"
Insert:. "8§25,000"

2@¢. Page &, line 11.

Following: "LEGISLATIVE"

Insert: "economic development and”
Following: “VALUE-ADDED"

Insert: "planning”

21. Page 6, line 16.
Strike: """
Insert: ","

22. Page &, line 17.
Strike; "{Aal"

Strike: "510,900"
Insert: "525,000"

23. Page 6, line 18B.
Strike: “PRIVATE"
Following: “{A)"
Strike: " ,"

Insert: "through”

7612A25C.8531

Page 4 of 4
April 1@, 13991

24. Page €, line 19.

Strike: ", AND {2}{Bj"
Strike: ";AND"
Insert: ~."7

25. Page 6, lines 2@ and 21.
Strike: subsection (b) in its entirety

26. Page 6, line 24.
Strike: "EFIVE"
Insert: "three”

27. Page 6.

Following: line 25

Insert: "(4) The department cf commerce shall deposit any
ecohemic development planning funds received from the
federal government, incleding the U.S. eccnomic development
administration, after April 1, 1991, inte the special
revenue account established in subsection {(2).~

Renumber: subsequent subsection

!

Signed

777 D. L&nch, Chaﬂrman

P b
n¥. Coord.

3B v/

Sec., of/Senate
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SENATE COMMITTEE OF THE WHOLE AMENDMENT

April 15, 1991 11:12 am

Mr. Chairman: I move to amend House Bill No. 196 {third reading
copy -- blue) as follows:

1. Page 2, line 17.
Strike: "FROM THE GOVERNOR’S NOMIMEES™
Insert: "appointed by the governor”

2. Page 2, line 25.
Strike: “NOMINATED"
Ingert: "appointed”

3. Page 5, lines 17 and 18.

Strike: "LEGISLATIVE COUNCIL"™ on line 17.
Insert: “department of commerce"

Strike: "." on line 18

Insert: ", and the staff shall operate under the direction of the
commission.”

4. Page 6, line 5.

Insert: "(4) The department of commerce is directed to apply for
economic development planning funds avallable from the
federal government, including the U.S. economic development
administration. Planning projects funded from the
applications must bhe designed and carried ocut under the
direction of the commission and in coordination with the
conmission's other planning activities.*

5. Page &, line 9.
Strike: "LEGISLATIVE COUNCIL"
Insert: “"department of commerce”

6. Page 6, line 13.

Strike: "LEGISLATIVE COUNCIL"
Insert: "department”

7. Page 6, line 16.
Following: “BEFORE"
Strike: "JULY 1, 1981"
Insert: "October 1, 1991"

and furthermore, amend the Business and Industry Committee
amendments dated April 1@, 1991 as follows:

8Q1111CW.S8i1

April 15, 1991
Page 2 of 2

8. Amend amendment No. 14 (g}
Strike: "from the governcr’'s nominees”
Insert: "appointed by the governor”™

9. Amend amendment No. 14 (1)
Strikes “nominated”
Insert: "appointed”

1¢. Amend amendment No. 17
Fellowing: "{2){j)"

Insert: ., who are not appointed by the governor,"”

11. Strike Amendment Ho. 27 in its entirety.

ADGPT

REJECT Signed: %\‘&

7 ‘Senator Lynch

f.;‘!é ) 5=
. Coord.
Sc“ ; 4

ec. of "Senate

SENATE
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HOUSE BILL NO. 196
INTRODUCED BY KILPATRICK, WHALEN, DAVIS, LARSON,
SOUTHWCORTH, KIMBERLEY, STICKNEY, RUSSELL
A BILL FOR AN ACT ENTITLED: "AN ACT TC ESTABLISH THE

MONTANA LEGISLATIVE ECONOMIC DEVELOPMENT AND VALUE-ADDED

PLANNING COMMISSION; TO_EMPOWER THE COMMISSION TO S¥6B¥--FHE

FPOEENPIAL-POR-ADDING-VALUE-PO-MONTANA-FREBHETS; —FO-REGUHERE-A

REPORT CREATE AN ECONOMIC DEVELOPMENT AND VALUE-ADDING PLAN

FOR_SUBMISSION TO THE S3RD LEGISLATURE; TO PROVIDE AN

APPROPRIATION AND AUTHORIZATION FOR EXPENDITURE CONTINGENT

ON_PRIVATE CONTRIBUTIONS; AND PROVIDING AN EIMMEDIATE

EFFECTIVE PAYE DATES AND A TERMINATION DATE."

WHEREAS, experts in economic development have emphasized
that the State of Montapa adds little value to the state's
basic commodities before exportation; and

WHEREAS, adding value to products in Montana can create
new jobs and increase profits; AND

WHEREAS, MONTANA IS IN ECONOMIC DIFFICULTY AND NEEDS TO

CREATE ECONOMIC GROWTH; AND

WHEREAS, THE EXISTENCE OF A FORMAL STATE ECONOMIC

DEVELOPMENT PLAN IS ESSENTIAL TO CREATING ECONOMIC GROWTH;

AND

WHEREAS, THE PLAN, I[N QRDER TO BE VALID, MUST REFLECT A
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CONSENSUS OF THE MAIN ECONOMIC GROUPINGS OF THE PRIVATE

SECTOR, LEGISLATIVE BRANCH, EXECUTIVE BRANCH, AND ECONOMIC

DEVELOPMENT PROFESSIONALS.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SeEcTioN. SECTION 1. DEFINITION. AS USED IN

{SECTIONS 1 THRQUGH 3}, UNLESS THE_ CONTEXT CLEARLY REQUIRES

OTHERWISE, "COMMISSION" MEANS THE MONTANA LEGISLATIVE

ECONOMIC DEVELOPMENT AND VALUE-ADDED PLANNING COMMISSION

ESTABLISHED IN (SECTION 2].

NEW SECTION. Section 2. Montana LEGISLATIVE ECONOMIC

DEVELOPMENT AND value-added PLANNING commission —

composition —- duties -- terms -- meetings -- reports. (1)

There is a Montana LEGISLATIVE ECONOMIC DEVELOPMENT AND

value-added PLANNING commission wiehin--the--department—-of

commerce.

(2) The commission consists of %8 15 22 members,

including;
{a) mnmitme--members-appointed SNE-MEMBER frem SA€H-OF the

feliewing-induscries THREE MEMBERS REPRESENTING BUSINESS

INTERESTS AND NOMINATED BY STATEWIDE ORGANIZATIONS OF

VALUE-ADDING INDUSTRIES, INCLUDING:

(1) woed products;
(11) oil and gas:

{iii) coal mining;

-2- HB 196
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{iv) metal and nonfuel mineral mining;

{v) livestock, including cattle and sheep: AND
{vi) grain producers;

tviiy-manunfacturings
trirty-high-ecachnetogy;—and

tixy-toerisms-and

{(B) THREE MEMBERS NOMINATED BY STATEWIDE LABOR

QRGANIZATIONS REPRESENTING WORKERS 1IN THE CONSTRUCTION,

RETAIL, INDUSTRIAL, PUBLIC, AND SERVICE SECTORS;

{C) THREE MEMBERS OF ORGANIZED CONSERVATION GROUPS

NCOMINATED BY STATEWIDE ORGANIZATIONS REPRESENTING WATER,

AIR, LAND, AGRICULTURAL CONSERVATION, AND OTHER

ENVIRONMENTAL CONCERNS;

[P} THREE RESIDENT MEMBERS OF THE INDIAN TRIBES OF THIS

STATE NOMINATED BY THE GOVERNING BODIES QF THE TRIBES;

tBY(E} one member appetnted FRBM--PHE--G6¥ERNER1S

NOMEINEES APPOINTED BY THE GOVERNOR from the university

research and development programs within the university
systems;

tey(F) Phe-—-director-—-of ONE MEMBER SPECIALIZIKG IN

PCONOMIC DEVELOPMENT FROM the department of commerce shaii

request—-industry—-trade-asscciations-to-neminate-pearsons-—for
appointment—undef—subsection——fz7ta}:——A-—trade——essociation
exesntive—-may-—be--—nominared-and-appointed-and-may-serve-on

che-commisstons NOMINAPEB APPOINTED BY THE GOVERNOR;

—3- HB 196
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tdy--The--mppointee--under--subsection-—{2}{tbi-~must—-be
selected-from-among-candidates-nominated-by-~the--presidents
ef-the-university-system-untess
tey—-Rfter---consuitation-—-with--the--presidene--af-—-the
senater-the-speaker-of-the-house-cf-representatives; -and-the
teaders-of-the-minority-parties-in-the-senate-and-the--honse
of--representatives;——the--direccer-—of——the--deparement—-sé
cemmerce-~-shati---appoint—--the--members--provided--far--in
subsectiona-t2tai-and-{+2+thi-from-the-nominaticons-presented
under-subseceiona-t2ytet-and-t2¥tdy--Phe-merbera-snati-serve
terms-of-2-years:—A-vacancy-on-the-coammission-must-be-£itiad
tn-the-same-manner-as-the-originai-appointments
t3¥--Fhe-commission-shaii--deveiop--a--strategy--te-—add
vaiuer-before-exportation;-to-the—statets-basic-commaditiasy
itneinditng--coat;~-metai--and--nonfuel-minerats;-oit-and-gasy
timbery--agricytturar——tourtam--and---traveir---watery-—-and
witdlife;--in--an--effart-—to--creace——new-jobs-and-inerease
profitss
t41--FThe-commission-members-are-entitied-to-compensaation
and-reimburaement-in-the-same-manner-and-amount-as--provided
¢n-33-1-1335
t5f——FPhe-~eommission-~shatt-meet-once-every-3-monthsy-or
more-frequentiy-as-the-members-determiner-at-the--office—-of
the-—deparement-—-in——Hetena--or-mritsewhere-tn-Mentanar—as-the

members~determines

—-4- HE 196
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f67——!he—commission-:haii-report-ec—the-director-af-—the
department--of-—commerce-—when——it——deveiops——a—straeegy7—as
pfovided—in—subsection—f3+,—but'no-iess—Erequentiy-than‘each
Pecember-3i<

NEW-SEETION:--Section 2 - Codificationr-———-- “instructiom-—
tSectien-t}-ta-intended-to-be—codified-as-—an--integrai--part
of—T&tie-!T—ehapter-157—part—iBf—and—the-prcvtsicns—of—Tit}e
27-chaptef—i57-part-i97—appiy—to—+:eceion-i+7

fB}--TWB-MEHEERS—REPRESEN?ENG-ANB—HBM*NATEB-B*-STA?E“*BE

bADOR-ORGANIBATIONS-AS-DEPINEP-IN-49-2-38%+

fE?--BNE——HEHBER-REPRESENTENS-AHB—NGM%NATEB-B¥-S?ATEW¥BE

BENVIRONMENTAL-ORGANIBATIONS

(G} ONE MEMBER PROM-PHE - GOVERNBRLS5--ROMINEES APPOINTED

BY THE GOVERNOR FROM THE TOURiSM INDUSTRY;

(H) TWO MEMBERS WHO ARE FULL—TIME ECONOMIC DEVELOPMENT

PROFESSIONALS NOMINATED BY LOCAL ECONOMIC DEVELOPMENT

CORPORATIONS;

{(I) ONE MEMBER REPRESENTING BUSINESSES WITH LESS THAN

10 EMPLOYEES NOMINAPED APPOINTED BY THE GOVERNOR; AND

tFy(J) FOUR MEMBERS OF THE LEGISLATURE, INCLUDING:

{I) TWO MEMBERS OF THE HOUSE or REPRESENTATIVES,

INCLUDING ONE MEMBER OF EACH PARTY, APPOINTED BY THE SPEAKER

OF THE HOUSE; AND

(I1) TWO MEMBERS OF THE SENATE, INCLUDING ONE MEMEER OF

EACH PARTY, APPOINTED BY THE PRESIDENT OF THE SENATE.
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{3} THE SPEAKER OF THE HOUSEy AND THE PRESIDENT OF THE

SENATE;-~PHE--MINORIP¥-hHEADBR-OF-PHE-HOUSE7 —ANB-FHE-MINSRIPY

bBEAPER-8F-PHE-SENAYE SHALL JOINTLY APPOINT THE MEMAERS OF

THE COMMISSTION PROVIDED FPOR IN SUBSECTIONS (2)(A) THROUGH

+23tEY (2)(J), WHOC ARE NOT APPOINTED BY THE GOVERNOR, AFTER

CORSULTATION WITH THE MINORITY LEADERS OF THE HOUSE AND THE

SENATE.

{4} THE-€OMMISSION-SHALL-IBENTIPY-ANB--S5¥UB¥-—PRINEIPAL

YABHE-ADBEPR--OPPORTUNIFIES-——-IN--FHE-INDESYRIES-IDENFIFIED-IN

SUBSECEI6N-—+24tA¥——AND-—SHALL- -DEVELOF--—A---SPRATEG¥---PER

ENCOBRAG ING - -THE-BEVEROPMENP-GFP-NEW-ANB-EXPANBING—INBUSFRIES

THE COMMISSION SHALL DEVELOP A CONSENSUS OF THE VARIQUS

GROUPS REPRESENTED CON THE COMMISSION IN REGARD TO THE

DEVELOPMENT AND PREPARATION OF A STATE ECONOMIC DEVELOPMENT

AND VALUE-ADDING PLAN. THE PLAN MUST:

(A) BE CONSISTENT WITH THE STRATEGIC PLANS AND ECONOMIC

DEVELOPMENT PLANS OF THE CITIES, TOWNS, COUNTIES, AND

REGIONS OF THE STATE;

(B) ADDRESS ALL SEGMENTS OF MONTANA'S BASIC SECTOR

ECONOMY INCLUDING BUT NOT LIMITED TO MANUFACTURING, TOQURISM,

RESEARCH AND DEVELOPMENT, TECHNOLOGY~-BASED BUSINESS,

COMMUNICATIONS, TRANSPORTATION, DISTRIBUTION, WAREHOUSING,

AND NATURAL RESQURCE-BASED VALUE-ADDING;

(C) ADDRESS ALL SOURCES OF ECONOMIC DEVELOPMENT

CAPITAL;

-G HB 1396
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{D) CONSIDER THE MNEEDS OF BUSINESSES AND WORKERS 1IN

REGARD TO EDUCATION, JOB TRAINING, VOCATIONAL TRAINING, AND

APPRENTICESHIPS;

(E} ADDRESS THE STATE'S ECONOMIC INFRASTRUCTURE

STRENGTHS AND DEFICIENCIES; AND

(F) RECOMMEND REVISION OF LAWS OR CHANGES IN POLICY TO

OVERCOME OBSTACLES TO ECONOMIC DEVELOPMENT AS IDENTIFIED BY

THE COMMISSION.

{5) MEMBERS OF THE COMMISSION SHALL SELECT A CHAIRMAN

AND A VICE CHAIRMAN FROM THEIR MEMBERSHIP. THE COMMISSION

SHALL MEET AT THE CALL OF THE CHAIRMAN OR AS A MAJORITY OF

THE MEMBERS DETERMINE.

{6) A VACANCY ON THE COMMISSION MUST BE FILLED IN THE

SAME MANNER AS THE ORIGINAL APPOINTMENT.

(7) THE COMMISSION SHALL SUBMIT IN WRITING TO THE 53RD

LEGISLATURE A FINAL REPORT WITH RECOMMENDATIONS AND ANY

PROPCSED LEGISLATION NECESSARY TO IMPLEMENT THE

RECOMMENDATIONS.

{(8) THE MEMBERS OF THE COMMISSION ARE ENTITLED TO

COMPENSATION AND REIMBURSEMENT IN THE MANNER AND AMOUNT

PROVIDED IN $-2-302,

NEW SECTION. SECTION 3. STAFF ASSISTANCE ~- COMMISSION

SUPPORT. {l1) THE bEG(ShA¥IVE-EOUNEFH DEPARTMENT OF COMMERCE

SHALL PROVIDE STAFF ASSISTANCE TO THE COMMISSION=, AND THE

STAFF SHALL OPERATE UNDER THE DIRECTION O THE COMMISSION.
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(2) THE OFFICE OF THE GOVERNOR, THE DEPARTMENT OF

ADMINISTRATION, THE DEPARTMENT OF COMMERCE, THE DEPARTMENT

OF HIGHWAYS, THE DEPARTMENT OF REVENUE, THE PUBLIC SERVICE

COMMISSION, THE MONTANA UMIVERSITY SYSTEM, AND ANY OTHER

AGENCY CONCERNED WITH ECONOMIC RESEARCE AND ECONOMIC

DEVELOPMENT SHALL ASSIST AND COOPERATE WITE THE COMMISSION

AS MAY BE REQUIRED FCR THE COMMISSICN TO CARRY OUT ITS

DUTIES.

(3) THE COMMISSIGN MAY CONTRACT FOR SERVICES NECESSARY

TO COMPLETE ITS DUTIES UNMDER [SECTION 2 WITHIN THE LIMITS

OF THE APPROPRIATION AND THE EXPENDITURE AUTHORITY PROVIDED

IN [SECTION 41.

{4) THE DEFARTMENT OF COMMERCE IS DIRECTED TO APPLY FOR

ECONOMIC DEVELOPMENT PLANNING FUNDS AVAILABLE FROM THE

FEDERAL GOVERNMENT, INCLUDING THE U.S. ECONOMIC DEVELOPMENT

ADMINISTRATION. PLANNING PROJECTS FUNDED FROM THE

APPLICATIONS MUST BE DESIGNED AND CARRIED QUT UNDER THE

DIRECTION OF THE COMMISSION AND IN COORDINATION WITH THE

COMMISSION'S OTHER PLANNING ACTIVITIES.

NEW SECTION. SECTION 4. apPPROPRIATION -- EXPENDITURE

AUTHORITY CONTINGENT ON PRIVATE CONTRIBUTIONS —-- REFUND OF

UNEXPENDED CONTRIBUTIONS. (1) THERE IS APPROPRIATED TO THE

LEGISLAPIVE -€OYNCEL DEPARTMENT OF COMMERCE FROM THE GENERAL

FUND $t87008 $25,000 TO BE EXPENDED AS PROVIDED ™

SUBSECTIONS (2) AND (3) TO SUPPORT THE ACTIVITIES OF THE

-8~ HB 196
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MONTANA LEGISLATIVE ECONOMIC DEVELOPMENT AND VALUE-ADDED

PLANNING COMMISSION DURING THE BIENNIUM ENDING JUNE 30,

1993.

(2) THE bBEGISHATIVE-COUNEELr DEPARTMENT MAY DISBURSE THE

MONEY APPROPRIATED IN SUBSECTION (1) ONLY IFf THERE IS

DEPOSITED IN AN ACCOUNT IN THE STATE SPECIAL REVENUE FUND TO

THE CREDIT QF THE COMMISSION BEFORE JUb¥-17-%99% OCTOBER 1,

1991+,

tAY MATCHING CONTRIBUTIONS OF $107088 $25,000 PROVIDED

BY EACH OF THE PREIVAF¥E SOQURCES IDENTIFIED IN {[SUBSECTIONS

(2)(A}r THROUGH (2}(D)7-ANB-t23{E} OF SECTION 2]:—ANB.

tB}~--EBMUBATPIVE--PRIVAPE- -CONFRIBHPIONS--FEFABING -~ ~-FEIVE

FIMES-THE-GENERAL-PEND-APFREPRIATION- IN-SEBSRBEFION-{1¥+

{3) MONEY FROM THE GENERAL FUND APPROPRIATION 1IN

SUBSECTION (1) MAY BE EXPENDED ONLY 1IF ACCOMPANIED BY AN

EXPENDRITURE FOR THE SAME PURPOSE Pi¥E THREE TIMES AS LARGE

FROM THE ACCOUNT ESTABLISHED IN SUBSECTION (2).

{4y —-PHE--PEPARPMENE--OF-~EOMMEREE--SHAEL—-BEFPOSIT -~ ~ANY

BEONGMEiE-—-BEVELGPMENT--PRANNING-—FUNES--REEEIVED--FREBM--FHE

PEBERAL-GOVERNMEN® 7 -INEEHPEING-THE-H+-57-ECONOMIE--BEVELOPMENY

ADMINISTRATION; - —APFER--APRIb-—37-1391 7 —~INFO--FHE--SPE€1AD

REVENUE-ACECUNF-ESPARBISHED —IN-SUBSEETION-{2}+

+43¢5¥{4) AN UNEXPENDED AND UNOBLIGATED BALANCE ON JULY

1, 1993, 1IN THE ACCOQUNT ESTABLISHED IN SUBSECTION (2) MUST

BE REFUNDED TO THE CONTRIBUTORS OF RECORD IN AMOUNTS [N
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DIRECT PROPORTION TO THE AMOUNTS CONTRIBUTED BY EACH.

NEW SECTION. SECTION 5. COORDINATION INSTRUCTION, IF

SENATE BILL NO, 164 IS PASSED AND APPROVED AND [F IT

CONTAINS PROVISIONS INCLUDING THE DEPARTMENT OF HIGHWAYS

WITHIN A DEPARTMENT OF TRANSPORTATION, THE CODE COMMISSIONER

IS INSTRUCTED TO CHANGE "DEPARTMENT OF HIGHWAYS" IN {SECTION

3] TO "DEPARTMENT OF TRANSPORTATION",

NEW SECTION. Section 6. Effective ~—aste DATES  --
TERMINATION. {Phis-meti-is [1) [SECTIONS 1 THROUGH 3, 5, AND

THIS SECTION]| ARE effective con passage and approval.

{2 [{SECTION 4] IS EFFECTIVE JULY 1, 1991,

{3} EXCEPT FOR THE PROVISIONS OF [SECTION 4{4}], [TEIS

ACT] TERMINATES JULY 1, 1993,

-End-~-
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GOVERNCR'S AMENDMENTS TO
HCUSE BILL 196
(REFERENCE COPY, AS AMENDED)
April 29, 1991

1. Title, line 6
Following: '"MONTANA"
Strike: WYLEGISLATIVE"

2. Page 2, line 1.
Following: "“CONSENSUS"

Strike: "OF THE MAIN ECONOMIC GRQUPINGS"

3. Page 2, lines 2 and 3.

Following: "SECTOR" :

Strike: " EGI \TIVE BRANCH XECUTIV C
DEVELOPMENT PROFESSIONALS"

Insert: "and public sector"

4. Page 2, line 8.
Following: "MONTANA"

Strike: "“LEGISLATIVE"

5. Page 2, line 11.
Following: "Montana"

Strike: "“LEGISLATIVE"

6. Page 2, line 14.
Follewing: "Montana"

Strike: M"LEGISLATIVE"

7. Page 2, lines 17 and 18.

Following: "i5"

Strike: "22 members, including:"

Insert: "15 members to be appointed by the governor."

8. Page 2, line 19 through page 6, line 7.

Strike: page 2, line 19 through page 6, line 7 in their entirety

Insert: "(3) Membership on the commission shall include at
least one representative from the private business sector;
organized labor; the Montana Indian Tribes; organized
conservation groups; the tourism industry; local economic
development corporations; and the state university system
and such other interests as the governor deems appropriate.”

9. Page 6, line 15.
Following: "THE PLAN"
Strike: “MUST"
Insert: '"may"

G-ov ’aﬂtul
HB 196



10. Page 7, lines 9 and 10.
Following: "(5)

n
Strike: "“MEMBERS OF THE COMMISSION SHALL SELECT A CHAIRMAN AND A
VICE CHAIRMAN FROM THEIR MEMBERSHIPY
Insert: "The governor shall appoint a chairman and a vice
chairman for the commission"

11. Page 8, line 1.
Following: "(2}"

Strike: " F T GOVERNOR, THE

DMINIS ON RTMENT OF COMMERC _

IGHWAYS H PAR F_REVENUE, THE P vV

Q JON, THE MONTANA UNIVERSITY SYSTEM, AND OTH AGENCY"

Insert: "All state agencies, including the state university
systen"

12. Page 8, line 13.
Following: 1line 12
Strike: subsection (4) in its entirety

13. Page 8, line 20.

Following: "APPROPRIATION"

Strike: "“—-- EXPENDITURE AUTHORITY CONTINGENT ON PRIVATE
CONTRIBUTIONS -- REFUND OF UNEXPENDED CONTRIBUTIONS"

14. Page 8, line 24.
Following: “EXPENDED"
Strike: "AS PROVIDED IN SUBSECTIONS (2) AND (3)"

15. Page 9, line 4 through page 10, line 1.
Following: line 3 _
Strike: page 9, line 4 through page 10, line 1 in its entirety

16. Page 10, line 8.

Following: 1line 7

Strike: Section 6 in its entirety

Insert: "NEW SECTION. Section 6. Effective date and
termination. [This act] is effective July 1, 1991 and
terminates July 1, 1993."




HB 0l9%e

AN ACT TO ESTABLISE THE MONTANA LEGISLATIVE ECONOMIC DEVELOPMENT
AND VALUE-ADDED PLANNING COMMISSION; TO EMPOWER THE COMMISSION TQ
CREATE AN ECOROMIC DEVELOPMENT AND VALUE-ADDING PLAN FOR
SUBMISSION TO THE 53RD LEGISLATURE; TO PROVIDE AN APPROPRIATION
AND AUTHORIZATION FOR EXPENDITURE CONTINGENT OH }RIVATE
CONTRIBUTIONS; AND PROVIDING EFFECTIVE DATES AND A TER“INATION

DATE.

WHEREAS, experts in economic development have tmphasized that
the State of Montana adds little wvalue to the state's basic
commodities before exportation; and

WHEREAS, adding value to products in Montana can create new
jobs and increase profits; and

WHEREAS, Montana is in economic difficulty and needs to create
economic growth; and

WHEREAS, the existence of a formal state economic development
plan is essential toc creating economic growth; and

WHEREAS, the plan, in order teo be wvalid, must reflect a
consensus of the main economic groupings of the private sector.,
legislative branch, executive branch, and economic development

professionals.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Definition. As used in [sections 1 through 3!,

unless the context clearly requires otherwise, “"commiszsicn” means

Q/m Legistative Counce

HB 0196

the Montana legislative economic development and value—added
planning commission established in {section 2].

Section 2. Montana legislative economic development and
value-added planning commission -— composition —— dutjies -- terms
-—- meetings -- reports, (1) There is a Montana legislative
economic development and value-added planning commission,

(2} The commission consists of 22 members, including:

{(a) three members representing business interests and
nominated by statewide organizations of value-adding industries,
including:

(1) wood produces;

(ii) oil and gas:

(iii) coal mining;

(iv) metal and nonfuel mineral mining;

(v 1livestock, including cattle and sheep; and

{vi) grain producers;

(b} three members nominated by statewide labor organizations
representing workers in the constructicn, retail, industrial,
public, and service sectors;

(c) three members of crganized conservation groups nominated
by statewide organizations representing water, air, land,
agricultural conservation, and other environmental concerns:

(d) three resident members of the Indian tribes of this state
nominated by the governing bodies of the tribes:

(e) one member appointed by the governor from the university
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research and development programs w'thin the university system;

{£) one member specializing in econcmic development from the
department of commerce appointed by the governer:

{g) one member appointed by the governor £from the tourism
industry;

(h) two members who are full-time economic development
professionals nominated by local economic development
corporations;

(i) one member representing Dbusinesses with less than 10
employees appointed by the governor: and

(j} four members of the legislature, including:

{i} two members of the house of representatives, including
one member of each party. appointed by the speaker of the house;
and

(ii) two members of the senate, including one member of each
party, appointed by the president of the senate.

(3) The speaker of the house and the president of the senate
shall jointly appoint the members of the commission provided for
in subsections (2)(a) through {2)(j). who are not appointed by the
governor, after consultation with the minority leaders of the
house and the senate.

(4} The commission shall develop a consensus of the various
groups represented on the commission in regard to the development
and preparation of a state economic development and value-adding

plan. The plan must:
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{a}) be consistent with the strategic plans and economic
development plans of the cities, towns, counties, and regions of
the state;

(b) address all segments of Mcontana's basic sector eccnomy
including but not limited to manufacturing, tourism, research and
development . technology-based business, communications,
transportation, distribution, warehousing, and natural
resource-based value-adding:

{c} address all sources of economic development capital:

{d)} consider the needs of businesses and workers in regard to
education, job training, vocational training, and apprenticeships;

{e) address the state's economic infrastructure strengths and
deficiencies; and

(£) recommend revision of laws or changes in policy to
overcome obstacles to eccnomic development as identified by the
commission.

(5) Members of the commission shall select a chairman and a
vice chairman from their membership. The commission shall meet at
the call of the chairman or as a majority of the members
determine.

(6) A vacancy on the commission must be filled in the same
manner as the original appointment.

{7) The commissian shall submit in writing to the S3rd
iegislature a final report with recommendations and any proposed

legislation necessary to implement the reccmmendations.
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(8) The members of the commission are entitled to
compensation and reimbursement in the manner and amount provided
in 5-2-302.

Section 3. Staff assistance —-- commission support. (1) The
department of commerce shall provide staff assistance to the
commission, and the staff shall operate under the cdirection of the
commission.

(2) The office of the governor, the department of
administration, the department of commerce, the department of
highways, the department of cevenue, the public service
commission, the Montana wuniversity system, and any other agency
concerned with economic research and economic development shall
assist and cooperate with the commission as may be required for
the commission to carry out its duties.

{3) The commission may contract for services necessary to
complete its duties under {section 2] within the limits of the
appropriation and the expenditure authority provided in [section
4}.

(4) The department of commerce is directed to apply for
economic development planning funds avalilable from the fedsral
government, including the U.s. economic development
administration. Planning projects funded from the applications
must be designed and carried out under the direction of the
commission and in coordination with the commission's other

planning activities.
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Section 4. Appropriation -- expenditure authority contingent
on private contributions -- refund of unexpended contributions.

{1) There is appropriated to the department of ccmmerce from the
general fund $25,000 to be expended as provided in subsections (2}
and (3) to support the activities of the Montana legislative
economic development and value-added planning commission during
the biennium ending June 30, 1993.

{2) The department may disburse the money appropriated in
subsection (1) only if there is deposited in an account in the
state special revenue fund to the credit of the commission before
Octeober 1, 1991, matching contributions of $25,000 provided by
each c¢f the sources identified in [subsections {2}(a) through
(2)(d) of section 2]}.

{3) Money from the general fund appropriation in subsection
(1) may be expended only if accompanied by an expenditure for the
same purpose three times as large from the account established in
subsection {(2).

{4) An unexpended and uncbligated balance on July 1, 1993, in
the account established in subsection (2) must be refunded to the
contributors of record in amounts in direct proportion to the
amounts contributed by each.

Section 5. Coordination instruction. If Senate Bill No. 164
is passed and approved and if it contains provisions including the
department of highways within a department of transportation, the

code commissioner is instructed to change “department of highways"
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in [section 3] to "department of transportation”.

Section 6. Effective dates ~-- terminaticen. (1) [Secticns 1
through 3, 5, and this secticn] are effective on passage and
approval.

(2) [Secticn 4] is effective July 1, 1991.

{3) Except for the provisions of {section 4(4)], [this act]

terminates July 1, 1993.
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