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HOUSE BILL NO. 123 

INTRODUCED BY HANSEN, KIMBERLEY, STEPPLER, G. BECK, CODY, 
MCCARTHY, S. RICE, T. NELSON, J. RICE 

JANUARY 9, 1991 

JANUARY 10, 1991 

JANUARY 25, 1991 

JANUARY 26, 1991 

JANUARY 28, 1991 

JANUARY 29, 1991 

JANUARY 30, 1991 

JANUARY 31, 1991 

MARCH 6, 1991 

MARCH 8, 1991 

MARCH 9, 1991 

MARCH 12, 1991 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON LOCAL GOVERNMENT. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 93; NOES, 4. 

TRANSMITTED TO SENATE. 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON LOCAL GOVERNMENT. 

FIRST READING. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN AS AMENDED. REPORT 
ADOPTED. 

SECOND READING, CONCURRED IN. 

THIRD READING, CONCURRED IN. 
AYES, 47; NOES, 0. 

RETURNED TO HOUSE WITH AMENDMENTS. 

IN THE HOUSE 

RECEIVED FROM SENATE. 

SECOND READING, AMENDMENTS 
. CONCURRED IN. 



, ,. 

MARCH 14, 1991 THIRD READING, AMENDMENTS 
CONCURRED IN. 

SENT TO ENROLLING. 

REPORTED CORRECTLY ENROLLED. 
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IN_TRODUCE~. B'f~ ~.-r.J"""''' tLq, ;),:.,_)y,bifr- I 

_:5~~- "/ t...4,, hco~; S. f?V_L '/ rH/VCL .c~J 
A BILL FOR AN £cT ENT

1

ITL~ "AN ACT ALLOWING LOCA~ 
GOVERNMENTS TO TRANSF<:H UNUSED EMPLOYER GROUP INSURANCE 

CONTRIBUTIONS TO A SPECIAL ACCOUNT; AND AMENDING SECTION 

2-18-703, MCA." 

BE IT ENACTED BY THE LEGISLATURe OF T~E STATE OF MONTANA; 

Section 1. section 2-18-703, MCA, is amended to read: 

•2-18-703. Contributions. (l) Each agency, as defined 

in 2-18-601, shall contribute the amount specified in this 

section towards the group benefits cost. 

(2) For employees defined in 2-18-701, other than 

members of collective bargaining units, and for members of 

the legislatuie, the employer contribution for group 

benefits shall be $130 per month for the fiscal year ending 

June 30, 1990, and $150 per month for the fiscal year ending 

June 30, 1991, and for each fiscal year thereafter. 

Permanent part-time, seasonal part-time, and temporary 

part-time employees who are regularly scheduled to work less 

22 than 20 hours a week are not eligible for the group benefit 

23 contribution. An employee who elects not to be covered by a 

24 state-sponsored group benefit plan may not receive the state 

25 contribution as wages. A portion of the employe~ 
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contribution for group benefits may be applied to an 

employee's costs for participation in Part B of medicare 

under Title XVIII of the Social Security Act of 1965, as 

amended, if the state group benefit plan is the secondary 

payer and medicare the primary payer. 

( 3) FO< employees of elementary and high school 

districts and of local government units, the employer's 

premium contributions may exceed but may not be less than 

$10 per month. 

{ 4) Unused employer contributions fo< any state 

em~loyee must be transferred to an account established for 

this purpose by the department of administration and upon 

~~eh transfer may be used to offset losses occurring to the 

group of which the employee is eligible to be a member. 

J..2j_ Unu::;;ed employer contributions for any local 

government employee may be transfer_£.ed __ _!.~--~count 

established fo_£ ___ ~-t~_1?_~po5~ by the local government and 

upon transfer may be used to offsel losses oc_curring t~-- the 

group of which the employee is eligible to be a member or to 

increasP the reserves of the _g_~_e>_~" 

-End-

-2-
INTRODUCED BILL 

HPJ IJ.3 
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HOUSE BILL NO. 123 

APPROVED BY COMM. 
ON LOCAL GOVERNMENT 

INTRODUCED BY HPNSEN, KIMBERLEY, STEPPLER, G. BECK, CODY, 

MCCARTHY, S. RICE, T. NELSON, J. RICE 

A BILL FOR AN ACT ENTITLED: "AN ACT ALLOWING b6€Ab 

GOVERNMENTS TO TRANSFER UNUSED EMPLOYER GROUP INSURANCE 

CONTRIBUTIONS TO A SPECIAL ACCOUNT; AND AMENDING SECTION 

2-18-703, MCA." 

BE IT ENACTED BY TBE LEGISLATURE OF TBE STATE OF MONTANA: 

Section 1. Section 2-18-703, MCA, is amended to read: 

"2-18-703. Contributions. {1) Each agency, as defined 

in 2-18-601, shall contribute the amount specified in this 

section towards the group benefits cost. 

{2) For employees defined in 2-18-701, other than 

members of collective bargaining units, and for membe~s of 

the legislature, the employer contribution for group 

benefits shall be $130 per month for the fiscal year ending 

June 30, 1990, and $150 per month for the fiscal year ending 

June 30, 1991, and for each fiscal year thereafter. 

Permanent part-time, seasonal part-time, and temporary 

part-time employees who are regularly scheduled to work less 

23 than 20 hours a week are not eligible for the group be~e[it 

24 contribution. An employee who elects not to be covered by a 

25 state-sponsorect group benefit plan may not receivt:"' the stJ.lC' 

~'"" '•'9"'·"'"' '""'"'' 

1 

2 

3 

4 

5 

6 

7 

a 

9 

10 

ll 

12 

l3 

14 

15 

16 

l7 

18 

19 

20 

-~ 1 

HB 0123/02 

contribution as wages. A portion of the employer 

contribution for group benefits may be applied to an 

employee's costs for participation in Part B of medicare 

under Title XVIII of the Social Security Act of 1965, as 

amended, if the state grou? benefit plan is the secondary 

payer and medicare the primary payer. 

( 3) For employees of elementary and high school 

districts and of local government units, the employer•s 

premium contributions may exceed but may not be less than 

$10 per month. 

(4) Unused employer contributions for any state 

employee must be transferred to an account established for 

this purpose by the depa~tment of administration and upon 

~~eh transfer may be used to offset losses occurring to the 

group of which the employee is eligible to be a member. 

_l_2_L,_ Unused employer contributions for any :!:o~e:i 

government employee may be transferred to an account 

established for this purpose-~ ~f\e--iocal: A SELF-INSURED 

9.-9':-'~rnme:o.t and upon transfer may be used to offset losses 

vcc~~ring to the group of which the employee is eligible to 

be a me~ber or to increase the reserves of the group.'' 

-End-

SECOND READING 
-2- HB 123 
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HOUSE BILL NO. 123 

INTRCOIJCED BY HANSEN, KIMBERLEY, STEPPLER, G. BECK, CODY, 

MCCARTHY, S. RICE, T. NELSON, J. RICE 

A BI~L FOR AN ACT ENTITLED: "AN ACT ALLOWING b6€Ab 

GOVERNMENTS TO TRANSFER UNUSED EMPLOYER GROUP INSURANCE 

CONTRIBUTIONS TO A SPECIAL ACCOUNT; AND AMENDING SECTION 

2-18-703, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 2-18-703, MCA, is amended to read: 

"2-18-703. Contributions. (1) Each agency, as defined 

in 2-18-601, shall contribute the amount specified in this 

section towards the group benefits cost. 

(2) For employees defined in 2-18-701, other than 

members of collective bargaining units, and for members of 

the legislature, the employer contribution for group 

benefits shall be $130 per month for the fiscal year ending 

June 30, 1990, and $150 per month for the fiscal year ending 

June 30, 1991, and for each fiscal year thereafter. 

Permanent part-time, seasonal part-time, and temporary 

part-time employees who are regularly scheduled to work less 

than 20 hours a week are not eligible for the group benefit 

24 contribution. An employee who elects not to be covered by a 

25 state-sponsorerl group benefit plan may not receive the state 
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contribution as wages. A portion of the employer 

contribution for group benefits may be applied to an 

employee's costs for participation in Part B of medicare 

under Title XVIII of the Social Security Act of 1965, as 

amended, if the state group benefit plan is the secondary 

payer and medicare the primary payer. 

(3) For employees of elementary and high school 

districts and of local qovernment units, the employer's 

premium contributions may exceed but may not be less than 

$10 per month. 

(4) Unused employer contributions for any state 

employee must be transferred to an account established for 

this purpose by the department of administration and upon 

stteh transfer may be used to offset losses occurring to the 

group of which the employee is eligible to be a member. 

(5) Unused employer contributions for any iee:a:J: 

government employee may be transferred to an account 

established for this purpose by ~he--loeal A SELF-INSURED 

~~ernment and upon transfer may be used to offset losses 

occurring to the group of which the employee is eligible to 

be~ member or to increase the reserves of the group.'' 

-End-

THIRD READING 
-2- HB 123 



SEIATE STAIDIRG COMMITTEE REPORT 

MR. PRESIDENT• 

Paqe 1 of 1 
March 6, 1991 

We, your committee on Local Government having had under 
consideration House Bill Ho. 123 (third reading copy-- blue), 
respectfully report that House Bill No. 123 be amended and as so 
amended be concurred in• 

1. Title, line 5. 
Followings "beeAb" 
Insert• "SELF-INSURED" 

SENATE 
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HOUSE BILL NO. 123 

INTRODUCED BY HANSEN, KIMBERLEY, STEPPLER, G. BECK, CODY, 

MCCARTHY, S. RICE, T. NELSON, J. RICE 

A BILL FOR AN ACT ENTITLED: '"AN ACT ALLOWING bBeAb 

SELF-INSURED GOVERNMENTS TO TRANSFER UNUSED EMPLOYER GROUP 

INSURANCE CONTRIBUTIONS TO A SPECIAL ACCOUNT: AND AMENDING 

SECTION 2-18-703, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 2-18-703, MCA, is amended to read: 

"2-18-703. Contributions. {l) Each agency, as defined 

in 2-18-601, shall contribute the amount specified in this 

section towards the group benefits cost. 

(2) For employees defined in 2-18-701, other than 

members of collective bargaining units, and for members of 

the legislature, the employer contribution for group 

benefits shall be $130 per month for the fiscal year ending 

June 30, 1990, and $150 per month for the fiscal year ending 

June 30, 1991, and for each fiscal year thereafter. 

Permanent part-time, seasonal part-time, and temporary 

part-time employees who are regularly scheduled to work less 

23 than 20 hours a week are not eligible for the group benefit 

24 contribution. An employee who elects not to be covered by a 

25 state-sponsored group benefit plan may not receive the state 
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contribution as wages. A portion of the @rnployer 

contribution for group benefits may be applied to an 

employee's costs for participation in Part B of medicare 

under Title XVIII of the Social Security Act of 1965, as 

amended, if the state group benefit plan is the secondary 

payer and medicare the primary payer. 

(3) For employees of elementary and high school 

districts and of local government units, the employer's 

premium contributions may exceed but may not be less than 

$10 per month. 

(4) Unused employer contributions for any state 

emp1oyee must be transferred to an account established for 

this purpose by the department of administration and upon 

~~eh transfer may be used to offset losses occurring to the 

group of which the employee is eligible to be a member. 

(5) Unused employer contributions for any i-oea% 

government employee may be transferred to an account 

established for this purpose by the--±eea± A SELF-INSURED 

government and upon transfer may be used to offset losses 

occurring to the group of which the employee is eligible to 

be a member or to increase the reserves of the group." 

-End-

-2- HB 123 

REFERENCE BILL 
AS AI-ENDED 




