HOUSE BILL NO. 90

INTRODUCED BY COBB
BY REQUEST OF THE DEPARTMENT OF AGRICULTURE

IN THE HOUSE

JANUARY 3, 1991 INTRODUCED AND REFERRED TO COMMITTEE
ON AGRICULTURE, LIVESTOCK, & IRRIGATION.
JANUARY 7, 1991 | FPIRST READING.
FEBRUARY 14, 1991 COMMITTEE RECOMMEND BILL
DO PASS AS AMENDED. REPORT ADOPTED.
FEBRUARY 15, 1991 PRINTING REPORT.
FEBRUARY 16, 1991 SECOND READING, DO PASS.
FEBRUARY 18, 1991 ENGROSSING REPCRT.
FEBRUARY 19, 1991 THIRD READING, PASSED.

AYES, 100; NOES, 0.
TRANSMITTED TC SENATE.
IN THE SENATE

FEBRUARY 20, 1991 ‘ INTRODUCED AND REFERRED TC COMMITTEE
ON AGRICULTURE, LIVESTQCK, & IRRIGATION.

FIRST READING.

MARCH 7, 1991 COMMITTEE RECOMMEND BILL BE
CONCURRED IN. REPORT ADOPTED.

MARCH 9, 1951 SECOND READING, CONCURRED IN AS
AMENDED.

MARCH 11, 1991 THIRD READING, CONCURRED IN.

AYES, 43; NOES, 5.
RETURNED TO HOUSE,
IN THE HOUSE
MARCH 16, 1991 RECEIVED FROM SENATE.

SECOND READING, AMENDMENTS
CONCURRED IN.
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MARCH 18,

1991

THIRD READING, AMENDMENTS
CONCURRED IN.

SENT TO ENROLLING.

REPORTED CORRECTLY ENROLLED.
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HB 0090/01

HOUSE BILL NO. 90
INTRODUCED BY COBB

BY REQUEST OF THE DEPARTMENT OF AGRICULTURE

A BILL FOR AN ACT ENTITLED: "“AN ACT REPEALING THE MONTANA
AGRICULTURAL LOAN AUTHORITY ACT: REASSIGNING THE ALLOCATION
OF BONDING AUTHORITY BETWEEN CERTAIN STATE PROGRAMS ;
AMENDING SECTIONS 17-5-1302 AND 17-5-1312, MCA; REPEALING
SECTIONS 2-1%5-3011, 80-12-101, B0-12-102, B0-12-1013,
80-12-104, 80-12-201, 80-12-202, B0-12-203, 80-12-204,
80-12-205, 80-12-211, B0-12-215, 80-12-216, 80-12-301,
a0-12-302, 80-12-3031, B0-12-304, 80-12-305, a80-12-306,
80-12-307, 80-12-308, 80-12-309, 80-12-310, 80-12-311,
8§0-12-312, 80-12-313, 80-12-314, 80-12-401, 80-12-402, AND

80-12-403, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

WHEREAS, the Montana Agricultural Loan Authority Act and
beginning farm loan program have been inactive since
adoption of the federal Tax Reform Act of 1986 because of
the loss of an effective funding source; and

WHEREAS, it is unnecessary that the statutes
implementing the Act remain in effect because no new program

activities are anticipated.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
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HB 0090/01

Section 1. section 17-5-1302, MCA, is amended to read:

"17-5-1302. Definitions. As used in this part, unless
the context clearly requires otherwise, the following
definitions apply:

(1} "Alloccation" means an allocation cof a part of the
volume cap to an issuver pursuant to this part.

(2) "Board" means the bocard of examiners.

(3) "Bonds" means bonds, notes, or other
interest~bearing obligations of an issuer.

(4) "Cap bonds" means those private activity bonds and
that portion of governmental bonds for which a part of the
volume cap 1s required to be allocated pursuant to the tax
act.

(5} "bepartment" means the department of
administration.

(6) “Governmental bonds” means bonds other than private
activity bonds.

(7) "Issuer" means a state issuer or local issuer.

(8) "“Local issuer" means a city, town, county, or other
political subdivision of the state authorized to issue
private activity bonds ©r governmental bonds.

(9) "Lecal portion" means that porticon of the volume
cap reserved for local issuers.

t10y-"Montana-agrienlturat-tean-guthortcy - tMAbAY—-means

the autherity-provided-for-in-2-15-3611+

- INTRODUCED BILL
HO 90
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+*3¥(10) "Montana board of housing” (MBH) means the

board created in 2-15-1814.

t¥23(11) "Montana board of investments" (MBI) means the
board provided for in 2-15-1B0A&.

$¥33¥(12) "Montana higher education student assistance
corporation" (MHESAC) means the nonprofit corporation
established under Title 20, chapter 26, part 11.

+34}(13) "Montana health facility authority" (MHFA)
means the authority provided for in 2-15-1815.

£¥53(14) "Private activity bonds" (PABs) has the meaning
prescribed under section 1301 of the tax act.

t36+(15) "State issuer" means the state and any agency
thereof authorized to issue private activity bonds. For this
part only, the Montana higher education student assistance
corporation s considered an agency of the state.

t¥¥+(16) “State portion" means that portion of the
volume cap reserved for state issuers.

€¥B83({17) "Tax act" means the Tax Reform Act of 198§
enacted by the United States congress.

t19¥(18) "Volume cap“‘ means, with respect to each
calendar year, the principal amount of cap bonds that may be
issued in the state in a calendar year as determined under
the provisions of the tax act."

Section 2. Section 17-5-1312, MCA, is amended to read:

"17-5-1312. Allocation to state issuers. (1) Except as
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HBR 0090/01

provided in subsection (5), the state portion must be
allocated to state issuers pursuant to 17-5-1316.

(2) As a condition of receiving an allocation, each
state issuer, upon issuance of the bonds, shall pay 30 cents
per thousand of bonds to be deposited in the state general
fund for the purpose of funding a portion of the
comprehensive annual financial report audit.

{3) The fcllowing set-asides must be made in each
calendar year for the following state issuers:

State Issuer Allocation Amount

Percentage

Board 4 $4,200,000
MAEA 2 2716670860
MBH 49 4276007008

41 43,050,000
MBI 25 26,250,000
MHESAC 25 267260,600

26 27,300,000
MHFA 4 4,200,000
Total 100% $105,000,000

(4) Each set-aside expires on the first Monday in
September.

{5} Prior to the set—-aside expiration dale, ailcocations
may be made by the department to each state issuer only from
its respective set-aside pursuant to 17-5-1316 and no state

issuer is entitled te an allocation except from its

-]
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set-aside unless otherwise provided by the governor,

(6) After the expiration date, the amount of the
set-aside remaining unallocated is available for allocation
by the department to issuers pursuant to 17-5-1316 without

preference or priority.”

NEW SECTION. Section 3. Repealer. Sections 2-15-3011,

80-12-101, 80-12-102, 80-12-103, 80-12-104, 80-12-201,
80-12-202, 80-12-203, 80-12-204, 80-12-205, 8p-12-211,
80-12-215, 80-12-216, 80~-12-301, 80-12-302, 80-12-303,
80-12-304, a0-12-305, 80-12-306, 80-12-307, 80-12-308,
80-12-309, 80-12-310, 80-12-311, 80-12-312, 80-12-313,
80-12-314, B0-12-401, 80-12-402, and B0-12-403, MCA, are
repealed.

NEW SECTION. Section 4. Effective date. [This act] is

effective on passage and approval.

-End-



STATE OF MONTANA - FISCAL NOTE
Form BD-15
In compliance with a written request, there is hereby submitted a Fiscal Note for HBO090, as introduced.

DESCRIPTION OF PROPOSED LEGISLATION:
This bill repeals the Montana Agricultural Leoan Authority Act.

ASSUMPTIONS:

1. The state has approved 1 tax-deduction application per year.

2. An average taxable income of $25,000 for those individuals with approved tax-deductions.
3. Average annual estimated deduction per taxpayer of §5,000

4, 1989 Montana tax table used to estimate tax.

FY92 FY93
- Beginning Taxable Income.................... 1 @ $25,000 2 @ $25,000
State Income Tax (1989).......... ... . ..., $1,575 53,150
- Taxable Income minus 5,000 tax-deduction.... 1 @ $20,000 2@ 20,000
State Income Tax after deduction (1989)........ 1,135 2,270
Net Income Tax Revenue INCreas®..............uociminemanennnanas $ 440 $ 880
5. The cost of applying for the tax-deduction is $50.
FISCAL IMPACT:
Revenues:
FY 92 FY 93
Current Law Proposed Law Difference Current Law Proposed Law Difference
Application Fee 50 0 {50) 50 0 (50)
Income tax Revenue 0 440 440 0 880 880
Tatal S0 440 390 50 880 830
Disposition:
General Fund 0 440 440 0 880 880
Proprietary Fund 50 a {50) 50 0 {(50)
Total 50 440 390 50 880 830

\ } /\ 1 1/ i
i .9
/B89 e (et e {
ROD SUNDSTED, BUDGET DIRECTOR DATE JOHN COBB, PRIMARY fEONSOR DATE
Office of Budget and Program Planning Fiscal Note for HBOMYO, as introduced HB 90
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HB 0090,02

APPROVED BY COMMITTEE
ON AGRICULTURE LIVESTOCK
& IRRIGATION

HOUSE BILL NO. 90
INTRODUCED BY COBB

BY REQUEST OF THE DEPARTMENT OF AGRICULTURE

A BILL FOR AN ACT ENTITLED: "AN ACT REPEALING THE MONTANA
AGRICULTURAL LOAN AUTHORITY ACT; REASSIGNING THE ALLOCATION
OF BONDING AUTHORITY BETWEEN CERTAIN STATE PROGRAMS ;

PROVIDING A CONTINGENCY FOR THE REASSIGNED ALLOCATION TQ EE

USED FOR AGRICULTURAL PURPOSES; AMENDING SECTIONS 17-5-1302

AND 17-5-1312, MCA; REPEALING SECTIONS 2-15-3011, 80-12-101,

B0-12-102, 80-12-103, 80-12-104, 80-12-201, 80-12-202,

80-12-203, 80-12-204, 80-12-205, B0-12-211, B0-12-215,

80-12-216, 80-12-301, 80-12-302, 80-12-303, 80-12-304,

80-12-305, 80-12-306, 80-12-307, 80-12-308, 80-12-309,

80-12-310, 80-12-311, 80-12-312, 80-12-313, 80-12-314,
80-12-401, 80-12-402, AND B80-12-403, MCA; AND PROVIDING AN

IMMEDIATE EFFECTIVE DATE."

WHEREAS, the Montana Agricultural Loan Authority Act and
beginning farm lcan program have been inactive since
adoption of the Federal Tax Reform Act of 1986 because of
the loss of an effective funding source; and

WHEREAS, it is unnecessary that the statutes

implementing the Act remain in effect because no new program

activities are anticipated.
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. section 17-5-1302, MCA, is amended toc read:

"17-5-1302. Definitions. As used in this part, unless

the context clearly requires otherwise, the following
definitions apply:

(1} *"Allocation" means an allocation of a part of the
volume cap to an issuer pursuant tao this part.

(2) "Board" means the board of examiners.

{3) "Bonds" means bonds, notes, or other

interest-bearing obligations of an issuer.
(4) "Cap bonds” means those private activity bonds and
that portion of governmental bonds for which a part of the

volume cap is required to be allocated pursuant to the tax

act.

({5) "Department" means the department of
administration.

{6) "Governmental bonds" means bonds other than private
activity bonds.

{(7) "Issuer" means a state issuer or local issuer.

{(8) "Local issuer" means a city, town, county, or other

political subdivision of the state authorized to issue
private activity bonds or governmental bonds.

(9} “"Local portion" means that portion of the volume

cap reserved for local issuers.
SECOND READING

-2- HB 9¢
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t181-4Mentana-agricuitural-tsan-authoribyl —(MALAL-—means
the-authertty-provided-for-+n-2-35-3813<

t**1 (10} "Montana board of housing" (MBH) means the
board created in 2-15-1814.

+32¥(11) "Montana bocard of investments" (MBI) means tne
board provided for in 2-15-1808.

t334{12) "Montana higher education student asslstance
corporation™ (MHESAC) means the nonprofit corporation
established under Title 20, chapter 26, part 1l.

t34¥(13) "Montana health facility authority" {MHFA)
means the authority provided for in 2-15-1815.

+35y(14) "Private activity bonds” (PABs) has the meaning
prescribed under section 1301 of tne tax act.

+:64(15) "State issuer" means the state and any agency
thereof authorized to issue private activity bonds. For this
part only, the Montana higher education student assistance
corporation is considered an agency of the state.

t+373(16) "State portion" means that porticn of the
volume cap reserved for state issuers.

f¥8%(17) "Tax act" means the Tax Reform Act of 1986
enacted by the United States congress.

t39¥ (18} "Volume cap" means, with respect to each
calendar year, the principal amcunt of cap bonds that may be
issued in the state in a calendar year as determined under

the provisions of the tax act.”
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Section 2. Section 17-5-1312, MCA, is amended to read:

"17-5-1312. Allocation to state issuers. (1) Except as
provided in subsection (5), the state portion must be
allocated to state issuers pursuant to 17-5-1316.

{2) As a condition of receiving an allocation, each
state issuer, upon issuance of the bonds, shall pay 30 cents
per thousand of bonds to be deposited in the state general
fund tor the purpose of funding a portion of the
comprehensive annual financial report audit.

{3) The following set-asides must be made in each
calendar year for the following state issuers:

State Issuer

Percentage Allocation Amount

Board 4 $4,200,000
MALA 2 273085008
MBH 46 4270087086

41 43,050,000
MBI 25 26,250,000
MHESAC 25 2672567600

26 27,300,000
MHFA s 4,200,000
Total 100% $105,000,000

{4) Each set-aside expires on the £first Monday in

September,
(5) Prior to the set—aside expiration date, allocations

may be made by the department to each state issuer only from

-4- HB S50
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its respective set-aside pursuant to 17-5-1316 and no state
issuer is entitled to an allocation except from its
set-aside unless otherwise provided by the governor.

(6) After the expiration date, the amount of the
set-aside remaining unallocated is available for allocation
by the department to issuers pursuant to 17-5-1316 without

preference or priority."

NEW SECTION. SECTION 3. REASSIGNMENT OF BONDING

AUTHORITY FOR AGRICULTURAL PURPOSES -- CONTINGENCY. IF, AT

SOME TIME IN THE FUTURE, FEDERAL TAXATION LAWS ALLOW THE USE

OF TAX-EXEMPT BONDS TQ PROVIDE LOANS FOR THE ACQUISITION OF

FARM OR RANCH LAND, A DOWNPAYMENT ON THE ACQUISITION OF FARM

OR RANCH LAND, OR THE ACQUISITION OR CONSTRUCTION OF

DEPRECIABLE PROPERTY USED IN_ THE OQOPERATION OF A FARM OR

RANCH, THE ALLOCATION OF BONDING AUTHORITY CRIGINALLY

ASSIGNED TQ THE MONTANA AGRICULTURAL LOAN AUTHORITY MUST BE

REASSIGNED TO THE MONTANA BOARD QF INVESTMENTS TO PROVIDE

THOSE LOANS.
NEW SECTION. Section 4. Repealer. Sections 2-15-3011,
80-12-101, 80-12-102, 80-12-103, 80-12-104, 80-12-201,

B0-12-202, B80-12-203, B0-12-204, B0-12-205, 80~12-211,

80-12-215, 80-12-216, BO-12-301, 80-12-302, B0-12-303,
B0-12-304, 80-12-305, 80-12-306, 80-12-307, 80-12-308,
80-12-309, 80-12-310, 80-12-311, 80-12-312, 80-12-323,

80-12-314, 80-12-401, 80-12-402, and 80-12-403, MCA, are

-5 H3 90

HB 0090/02

repealed.

NEW SECTION. SECTION 5. CODIFICATION INSTRUCTION.

[SECTION 3] IS INTENDED TO BE CODIFIED AS AN INTEGRAL PART

OF TITLE 17, CHAPTER 5, AND THE PROVISIQONS OF TITLE 17,

CHAPTER 5, APPLY TO [SECTICKN 3].

NEW SECTION, Section 6. Effective date. [This act] is
effective on passage and approval.

-End-

-6~ HB 90
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HOUSE BILL NO. 90
INTRODUCED BY CQOBB

BY REQUEST OF THE DEPARTMENT OF AGRICULTURE

A BILL FOR AN ACT ENTITLED: “AN ACT REPEALING THE MONTANA
AGRICULTURAL LOAN AUTHORITY ACT:; REASSIGNING THE ALLOQCATION
OF BONDING AUTHORITY BETWEEN CERTAIN STATE PROGRAMS ;

PROVIDING A CONTINGENCY FOR THE REASSIGNED ALLOCATION TC BE

USED FOR AGRICULTURAL PURPQSES: AMENDING SECTIONS 17-5-1302

AND 17-5-1312, MCA; REPEALING SECTIONS 2-15-3011, 80-12-101,

80-12-102, 80-12-103, 80-12-104, 80-12-201, 80-12-202,

80-12-203, 80-12-204, 80-12-205, 80-12-211, 80-12-215,

80-12-216, 80-12-301, 80-12-302, 80-12-303, 80-12-304,

80-12-305, B80-12-306, 80-12-307, a0-12-308, 80-12-309,

80-12-310, 80-12-311, 80-12-312, 80¢-12-313, 80-12-314,
80-12-401, BO—12-402, AND B0-12-403, MCA; AND PROVIDING AN

IMMEDIATE EFFECTIVE DATE."

WHERFAS, the Montana Agricultural Loan Authority Act and
beginning farm loan program have been inactive since
adoption of the federal Tax Reform Act of 1986 because of
the loss of an effective funding source; and

WHEREAS , it is unnecessary that the statutes

implementing the Act remain in effect because no new program

@ﬂrﬂ Legisiative Council

activities are anticipated.
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 17-5-1302, MCA, is amended to read:
"17-5-1302. pefinitions. As wused in this part, unless

the context clearly requires otherwise, the following

definitions apply:

(1) "Allocation™ means an allocation of a part of the
velume cap to an issuer pursuant to this part.

{2} ™Board” means the bhoard of examiners.

(3) "Bonds"® neans bonds, notes, or other
interest~bearing obligations of an issuer.

{4) "Cap bonds" means those private activity bonds and
that pertion of governmental bonds for which a part of the
volume cap is required to be allocated pursuant to the tax
act.

{5) "Department” means the department of
administration.

(6) "Governmental bonds" means bonds other than private
activity bonds.

{7) "lssuer" means a state issuer or local issuer.

(8) "Local issuer" means a city, town, county, or other
political subdivision of the state authorized to issue
private activity bonds or governmental bonds.

{(9) "Local portion" means that portion of the volume

cap reserved for local issuers,.

THIRD READING

-2- HB 90
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t36)-Montana-agricuiterat-ean—-authorrtyt-tMALA}--means
the-ancherity-provided-for-in-2-15-301%+

£33+ (10) "Montana board of housing" (MBH) means the
board created in 2-15-1814.

t22¥(1l1) "“Montana board of investments" {MBI) means the
board provided for in 2-15-1808.

+33%(12) "Montana higher education student assistance
corporation® (MHESAC) means the nonprofit corporation
established under Title 20, chapter 26, part 11.

t34%(13) "Montana health facility authority” {(MHFA)
means the authority provided for in 2-15-1815.

+35¥(14) "Private activity bonds" (PABs) has the meaning
prescribed under section 1301 of the tax act.

t36%(15) "State issuer" means the state and any agency

thereof authorized to issue private activity bonds. For this

part only, the Montana higher education student assistance

corporation is considered an agency of the state.

++?3({16) “"State portion" means that portion of the
volume cap reserved for state issuers.

t¥9¥(17) “Tax act" means the Tax Reform Act of 1986
enacted by the United States congress.

+394(18) "Volume cap" means, with respect to each
calendar year, the principal amount of cap bonds that may be
issued in the state in a calendar year as determined under

the provisions of the tax act."

-3- HB 90
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Seaction 2. section 17-5-1312, MCA, is amended to read:

*17~5-1312. Allocation to state issuers., {1) Except as
provided in subsection (5), the state portion must be
allocated to state issuers pursuant to 17-5-1316.

(2) '‘As a condition of receiving an allocation, each
state issuer, upon issuance of the bonds, shall pay 30 cents
per thousand of bonds to be deposited in the state general
fund for the purpose of funding a portion of the
comprehensive annual financial report audit.

{3) The following set-asides must be made in each
calendar year for the following state issuers:

State Issuer

Percentage Allocation Amount

Board 4 $4,200,000
MABRA 2 271087080
MBH e 42y0600;880

41 43,050,000
MBI 25 26,250,000
MBESAC 25 267250000

26 272,300,000
MHFA 4 4,200,000
Toktal 100% $105, 000,000

(4) Each set-aside expires on the Ffirst Honday in

September.
{5) Prior to the set-aside expiration date, allocations

may be made by the department to each state issuer only from

-4~ HB 90
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its respective set-aside pursuant to 17-5-1316 and no state
issuer is entitled to an allocation except from its
set-aside unless otherwise provided by the governor.

(6) After the expiration date, the amount of the
set-aside remaining unallocated is available for allocation
by the department to issuers pursuant to 17-5-1316 without

preference or priority."

NEW SECTION. SECTION 3. REASSIGNMENT OF BONDING

AUTHORITY FOR AGRICULTURAL PURPOSES -- CONTINGENCY. IF, AT

SOME TIME IN THE FUTURE, FEDERAL TAXATION LAWS ALLOW THE USE

OF TAX-EXEMPT BONDS TO PROVIDE LOANS FOR THE ACQUISITION OF

FTARM DR RANCH LAND, A DOWNPAYMENT ON THE ACQUISITION OF FARM

OR RANCH LAND, OR THE ACQUISITION OR CONSTRUCTION OF

DEPRECIABLE PROPERTY USED IN THE OPERATION OF A FARM GR

RANCH, THE ALLOCATION OF BONDING AUTHORITY ORIGINALLY

ASSIGNED TO THE MONTANA AGRICULTURAL LOAN AUTHORITY MUST BE

REASSTIGNED TO THE MONTANA BOARD OF INVESTMENTS TO PROVIDE

THOSE LOANS,

NEW SECTION. Section 4. Repealer. Sections 2-15-3011,
80-12-101, B80-12-102, B60-12-163, 80-12-104, 80-12-201,
80-12-202, B80-12-203, 80-12-204, 80-12-205, BO-12-211,
80-12-215, B80-12-216, B0-12-301, 80-12-302, 80-12-303,
80-12-304,  80-12-305, 80-12-306, 80-12~307, B80-12-308,
80-12-309, 80-12-310, 80-12-311, 80-12-312, 80-12-313,

80-12-314, 80-12-401, 80-12-402, and B80-12-403, MCA, are

-$- HB 90

repealed.

NEW SectioN, SECTION 5. CcODIFICATION

HB 0090/02

INSTRUCTION.,

[SECTION 3] IS INTENDED TO BE CODIFIED AS AN

INTEGRAL PART

OF TITLE 17, CHAPTER S5, AND THE PROVISTIONS OF TITLE 17,

CHAPTER 5, APPLY TO [SECTION 3].

NEW SECTION. Section 6. Effective date.
effective on passage and approval.

-End-

[This act] ig

HB 90



SENATE COMMITTEE OF THE WHOLE AMENDMENT

March 8, 1991 1.17 pm

Mr. Chairman: I move to amend House Bill No. 9@ (third reading
copy -- blue) as follows:

1. Title, line 5.
Strike:s "REPEBALING®
Insert: "REVISING~

2. Title, line 10.
Strike: “AND"

Insert: “,"

Following: "17-5-1312,"7
Insert: "AND A@-12-1902,"

3. Title, lines !9 through 16.

Folleowing: "REPEALING™ on line 1@

Strike: "SECTIONS™

Insert: "SECTION™

Following: "2-15-3@11," on line 1@

Strike;: remainder of line 10 through "8@-12-493," on line 1§

4, Page 1, lines 22 through 25.
Following: "scurce”™ on line 22
Strike: remainder of line 22 through "anticipated"™ on line 25

5. Page 5, line 19.
Fellowing: line 18
Insert: “"Section 4. Section 80-12-102, MCA, is amended to
read:
"86-12-102. Definitions. (1) As used in this chapter, the
follovwing definitions apply:
{a) "Agricultural land” means land actively devoted to
agricultural use as defined in 15-7-292.
{b} "Authority”™ means the

sgricuttursi—toamr-eathoritcy
department of agqriculture provided for

in_2-15-3081.

(¢) "Bonds™ means bonds or bond anticipation notes issued
by the authority under the provisions of this chapter.

(2) References to the authority’'s property, revenues, or
assets apply only to property, revenues, and asSets generated by
the Montana agricultural 1lcan authority program, not those owned
or gepnerated by any other program or propeérty over which the
authority exercises general authority, directicn, and ¢ontrel.""
Renumber: subsequent sections

f@1316CW. 531

March 8, 1991
Page 2 of 2

6. Page 5, line 19 through 2%.

Strike: "Secrions™ on line 19

Insert: "Section”

Following: "2-15-3@811," on line 19

Strike: line 2¢ through "8&6-12-4@3," on line 25
Strike: "are”™ on line 235

Insert: “is"

ADOPT

REJECT Signed:%{

Senator Towe

élﬁfﬁ i e
d. Coord.
SBL 3-8 a8

Sec., of Senate

SENATE
HR o
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HOUSE BILL NO. %0
INTRODUCED BY COBB

BY REQUEST OF THE DEPARTMENT QF AGRICULTURE

A BILL FOR AN ACT ENTITLED: “AN ACT REPEABLING REVISING THE
MONTANA AGRICULTURAL LOAN AUTHORITY ACT; REASSIGNING THE
ALLOCATION OF BONDING AUTHORITY BETWEEN CERTAIN STATE

PROGRAMS ; PROVIDING A CONTINGENCY FOR THE REASSIGNED

ALLOCATION TO BE USED FOR AGRICULTURAL PURPOSES; AMENDING

SECTIONS 17-5-1302 ANB, 17-5-1312, AND 80-12-102, MCA;

REPEALING SEEPIONS SECTION 2-15-3011, 86-12-1Biy-86-22-1827
89-12-1037--88-32-3047—-660-12-26%7---B0-12-262;-——-06-122-2835
89-12-2045y---86-12-2057-—-B80-12-2137;——-DB0-22-2357--BB-22-2%67
86-12-36%7--086-32~-3027--80-22-30837-~--00-12-3047---86-12-365%
86-12-3067---86-12-38%y——~-B0-12-3087y--86-12-309;~-86-12-3187
86-+$-33+17--80-12-3227~-B0-12-3337---86-12-3147---089-12~4827
86-12-4827--ANB--680-12-4837 MCA;: AND PROVIDIKG AN IMMEDIATE

EFFECTIVE DATE."

WHEREAS, the Montana Agricultural Loan Authority Act and
beginning farm loan program have been inactive since
adoption o©f the federal Tax Reform Act of 1986 because of
the loss of an effective funding socurces-and

WHEREAS7---tt---ts—--znnecessary--~thac-~-—the---stmtares

tmpiementing-the—Act-remain-in-effmct—becanse-no-—new-program

ﬁ\ ( sontana Legsiative Councr
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25

HB 0090/03

activities-—are—ancicipatred.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. section 17-5-1302, MCA, is amended to read:
"17-5-1302. Definitions. As used in this part, unless

the context clearly requires otherwise, the Ffollowing

definitions apply:

(1) "Allocation" means an allocation of a part of the
volume cap to an issuer pursuant to this part.

(2) "Board" means the board of examiners.

(3) "Bonds" means bonds, notes, or other
interest-bearing cbligaticns of an issuer.

{4) "Cap bonds" means those private activity bonds and
that portion of governmental bonds for which a part of the
volume cap is required to be allocated pursuant to the tax
act.

{5) "Department” means the department of
administration.

(6) "Governmental bonds” means bonds cther than private
activity bonds.

{7) "Issuer" means a state issuer or local issuer.

(8) "Local issuer” means a city, town, county, or other
pelitical subdivision of the state authorized to issue

private activity bonds or governmental bonds.

{9) "Loecal portion" means that portion of the volume
REFERENCE BILL
-2- AS AMENDED HB 90
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cap reserved for local issuers,
ti8)y-"Montana--agricnteurai-tean-authority '~ {MALA}-—Means
the-autherity-provided-for-im-2-35-36%i-

t3:y(10) "Montana board of housing" (MBH) means the
board created in 2-15-1814,

t:2¥{11) "Montana board of investments" (MBI} means the
board provided for in 2-15-1808.

t%33(12) "Montana higher education student assistance
corporation® {MEESAC) means the nonprofit corporation
established under Title 20, chapter 26, part 1li.

t+4¥(13) "Montana health facility authority" (MHFA)
means the authority provided for in 2-15-1816,

t3¥53(14) "Private activity bonds" (PABs) has the meaning
prescribed under section 1301 of the tax act.

ti6+({15) "State issuer" means the state and any agency
thereof authorized to issue private activity bonds. For this
part only, the Montana higher education student assistance
corporation is considered an agency of the state.

t¥?¥(16) "State portion" means that portion of the
volume cap reserved for state issuers.

383 (17) "Tax act" means the Tax Reform Act of 1986
enacted by the United States congress.

t:93(1B) "Volume cap" means, with respect to each
calendar year, the principal amount of cap bonds that may be

issued 1n the state in a calendar year as determined under

~3- HB %0
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the provisions of the tax act."

Section 2. section 17-5-1312, MCA, is amended to read:

*17-5-1312. Allocation to state issuers. (1) Except as
provided in subsection (5), the state portion must be
aliocated to state issuers pursuant to 17-5-1316.

{2} As a condition of receiving an allocation, each
state issuer, upon issuance of the bonds, shall pay 30 cents
per thousand of bonds to be deposited in the state general
fund for the purpose of funding a portion of the
comprehensive annual financial report audit.

{3} The following set-asides must be made 1in each

calendar year for the following state issuers:

State Issuer Percentage Allocation Amount
Board 4 $4,200,000
MABA 2 273807666
MBH 48 425760876068

41 43,050,000
MBI 25 26,250,000
MHESAC 25 2672587008
26 27,300,000
MEFA _ 4 4,200,000
Total 100% $105,000,000

(4) Each set-aside expires on the £first Monday in
September.

(5) Prior to the set-aside expiration date, allocations

-4- HB 30
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may be made by the department to each state issuer only from
its respective set-aside pursuant to 17-5-1316 and no state
issuer is entitled to an allocation except from its
set~aside unless otherwise provided by the governor.

(6) After the expiration date, the amount of the
set-aside remaining unallccated is available for alleccation
by the department to issuers pursuant to 17-5-1316 without

preference or priority."

NEW SECTION. SECTIOM 3. REASSIGNMENT QOF _ BONDING

AUTHORITY FOR AGRICULTUZRAL PURPCSES ~- CONTINGENCY. IF. AT

SOME TIME IN THE FUTURE, FEDERAL TAXATION LAWS ALLOW THE USEE

OF TAX~EXEMPT BONDS TO PROVIDE LOANS FOR THE ACQUISITION OF

FARM QR RANCH LAND, & DCWHPAYH

NT ON THE ACQUISITICH OF FaARYM

ACQUISITION OR  CONSTRUCTICH U7

OEFRECTABLE PROPERTY USED IM THE CPERATION OF &  2ARM 0OR

RANCH, THE ALLOCATION OF DPONDING AUTHORITY ORIGIHALLY

A5CIGNED TO THE MONTANA ACRICULTURAL LOAN AUTHORITY MUST BE

x

EASSIGNED TO THE MONTANA BOQARD OF INVESTMENTS 70 PROVIDE

THOSE LOANS.

SECTION 4. SECTION 80-12-102, MCA, IS AMENDED TO READ:

"B0-12-102. Definitions. (i} As used in this chapter,
the following definitions apply:

(a) "Agricultural land” means land actively devcred to
agricultural use as defined in 15-7-202.

(b) MAuthority" means the agriediturmi--itoan-—-authericy

-5— HB 90
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pravided-for-in-2-15-361% department of agriculture provided

for in 2-15-3001.

{c) "Bonds" means bonds or bond anticipation notes
issued by the authority under the provisions of this
chapter.

{2) References to the authcority's property, revenues,
or assets apply only Gto property, revenues, and assets
genzrated by the Montana agricultural loan authoricy
program, not those owned or gernerated by any other program
or preperty over wnich the autherity exercises general

authorivy, direcovion,. and control.’

MEW SE Section 5. Repealer. TS5BAFISAe SECTION
- BE-32-20ky---BE-3E-i0Rr 88 -2B-3R37- BB~ 3847
86-12-E837--85-1E-2A2;--B8-32-2E3y--nB8-32- 2847~ —B8-2E-265y

INSTRUCTION

[SECTION 2] IS5 INTENDED TQ BE CODIFIED AS AN INTEGRAL PART

OF TITLE 17, CHAPTEZR 5, AND THE PROUIéIDNS oF TITLE 17,

[SECTION 3.

NEW 3tCTIoN.  Section 7. Effective date. [This acti is

effective on passage and approval.

~End-
Y HB 90





