
HOUSE BILL NO. 90 

INTRODUCED BY COBB 
BY REQUEST OF THE DEPARTMENT OF AGRICULTURE 

JANUARY 3, 1991 

JANUARY 7, 1991 

FEBRUARY 14, 1991 

FEBRUARY 15, 1991 

FEBRUARY 16, 1991 

FEBRUARY 18, 1991 

FEBRUARY 19, 1991 

FEBRUARY 20, 1991 

MARCH 7, 1991 

MARCH 9, 1991 

MARCH 11 I 1991 

MARCH 16, 1991 

IN THE HOUSE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON AGRICULTURE, LIVESTOCK, & IRRIGATION. 

FIRST READING. 

COMMITTEE RECOMMEND BILL 
DO PASS AS AMENDED. REPORT ADOPTED. 

PRINTING REPORT. 

SECOND READING, DO PASS. 

ENGROSSING REPORT. 

THIRD READING, PASSED. 
AYES, 100; NOES, 0. 

TRANSMITTED TO SENATE. 

IN THE SENATE 

INTRODUCED AND REFERRED TO COMMITTEE 
ON AGRICULTURE, LIVESTOCK, & IRRIGATION. 

FIRST READING. 

COMMITTEE RECOMMEND BILL BE 
CONCURRED IN. REPORT ADOPTED. 

SECOND READING, CONCURRED IN AS 
AMENDED. 

THIRD READING, CONCURRED IN. 
AYES, 43; NOES, 5. 

RETURNED TO HOUSE. 

IN THE HOUSE 

RECEIVED FROM SENATE. 

SECOND READING, AMENDMENTS 
CONCURRED IN. 



MARCH 18, 1991 THIRD READING, AMENDMENTS 
CONCURRED IN. 

SENT TO ENROLLING. 

REPORTED CORRECTLY ENROLLED. 



j 

52nd Legislature HB 0090/01 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HOUSE BILL NO. 90 

INTRODUCED BY COBB 

BY REQUEST OF THE DEPARTMENT OF AGRICULTURE 

A BILL FOR AN ACT ENTITLED: "AN ACT REP£ALING THE MONTANA 

AGRICULTURAL LOAN AUTHORITY ACT; REASSIGNING THE ALLOCATION 

OF BONDING AUTHORITY BETWEEN CERTAIN STATE PROGRAMS; 

AMENDING SECTIONS 17-5-1302 AND 17-5-1312, MCA; REPEALING 

SECTIONS 2-1'5-3011' 80-12-101, 80-12-102, 

80-12-104, 80-12-201, 80-12-202, 80-12-203' 

80-12-103, 

80-12-204, 

80-12-205, 80-12-211, 80-12-215, 80-12-216, 80-12-301, 

80-12-302, 80-12-303, 80-12-304, 80-12-305, 80-12-306, 

80-12-307, 80-12-308, 80-12-309, 80-12-310, 80-12-311, 

80-12-312, 80-12-313, 80-12-314, 80-12-401, 80-12-402, AND 

80-12-403, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

WHEREAS, the Montana Agricultural Loan Authority Act and 

beginning farm loan program have been inactive since 

adoption of the federal Tax Reform Act of 1986 because of 

the loss of an effective funding source; and 

WHEREAS, it is unnecessary that the statutes 

implementing the Act remain in effect because no new program 

activities are anticipated. 

BE IT ENACTED BY THE LEGISLATURE OF THF. STATF. OF MONTANA: 
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HB 0090/01 

Section 1. sect ion 17-5-1302, MCA, is amended to read: 

"17-5-1302. Definitions. As used in this part, unless 

the context clearly requires otherwise, the following 

definitions apply: 

(1) "Allocation'' means an allocation of a part of the 

volume cap to an issuer pursuant to this part. 

(2) "Board'' means the board of examiners. 

(3) "Bonds" means bonds~ notes, or other 

interest~bearing obligations of an issuer. 

(4) "Cap bonds" means those private activity bonds and 

that portion of gover11mental bonds for which a part of the 

volume cap is required to be allocated p~rsuant to the tax 

act. 

(5) "Department'' means the department of 

adninistration. 

(6} ••Governmental bonds" means bonds other than private 

activity bonds. 

(7) ••tssuer 1
' means a state issuer or local issuer. 

(8) ••Local issuer'' means a city, town, county, or other 

political subdivision of the state authorized to issue 

private activity bonds or governmental bonds. 

{9) "Local portion" means that portion of the volume 

cap reserved for locdl issuer~. 

t lOt- 11 M~nb:'l ~M- ag:r :i:et1l t u ra i: -:l:ottn -e:Hl thor-ity u- t ,.,.AbAt-~mean:3 

the autherity-pr~vid~d-for-±n Z l5-36:l:±o 

-2- INTRODUCED BILL 
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HB 0090/01 

tilti.!..Ql 
11
Montana board of housing" (MBH) means the 

board created in 2-15-1814. 

t±~t .1..!.!1. "Montana board of investments" 1 MBI) means the 

board provided for in 2-15-1808. 

fi-3t1..!.1_1 ''Montana higher education student assistance 

corporation" (MHESAC) means the nonprofit corporation 

established under Title 20, chapter 26, part 11. 

ti4t1.!11 "Montana health facility authority" (MHFA) 

means the authority provided for in 2-15-1815. 

tl-5tl!__il 11 Private activity bonds" (PA.Bs) has the meaning 

prescribed under section 1301 of the tax act. 

t±6tlill "State issuer'' means the state and any agency 

thereof authorized to issue private activity bonds. For this 

part only, the Montana higher education student assistance 

corporation is considered an agency of the state. 

tiT-tl!...§.l "State portion" means that portion of the 

volume cap reserved for state issuers. 

fi6tJ..l.lj__ "Tax act" means the Tax Reform Act of 1986 

enacted by the United States congress. . 
ti9tQ.I!l "Volume cap" means, with respect to each 

calendar year, the principal amount of cap bonds that may be 

issued in the state in a calendar year as determined under 

the provisions of the tax act.•• 

Section 2. Section 17-5-1312, MCA, is amended to read: 

"17-5-1312. Allocation to st~te issuers. (1) Except as 

-3-

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0090/01 

provided in subsection (5), the state portion must be 

allocated to state issuers pursuant to 17-5-1316. 

(2) As a condition of receiving an allocation, each 

state issuer, upon issuance of the bonds, shall pay 30 cents 

per thousand of bonds to be deposited in the state general 

fund for the purpose of funding a portion of the 

comprehensive annual financial report audit. 

(3) The following set-asides must be made in each 

calendar year for the following state issuers: 

State Issuer Percentage 

Board 4 

MAbA ;: 

MBH 46 

41 

MBI 25 

MHESAC %5 

26 

MHFA 4 

Total 100% 

Allocation Amount 

$4,200,000 

~,l:9e,9ee 

4~,99e,99e 

43,050,000 

26,250,000 

%6,259,999 

27 _L_3 00 _! .Q ()_() 

4,200,000 

$105,000,000 

(4) Each set-aside expires on the first Monday in 

September. 

(5) Priot lo the set-asidt! expirdtiou dale, allocations 

may be made by the department to each state issuer only from 

its respective set-aside pursuant to 17-5-1316 and no state 

issuer is entitled to an allocation except from its 

-~-



HB 0090/01 

1 set-aside unless otherwise provided by the governor. 

2 (6) After the expiration date, the amount of the 

3 set-aside remaining unallocated is available for allocation 

4 by the department to issuers pursuant to 17-5-1316 without 

S preference or priority.'' 

6 

7 

8 

9 

NEW SECTION. Section 3. Repealer. Sections 2-15-3011, 
--------

80-12-101, 80-12-102, 80-12-103, 80-12-104' 80-12-201, 

80-12-202, 80-12-203, 80-12-204, 80-12-205, 80-12-211, 

80-12-215, 80-12-216, 80-12-301, 80-12-302, 80-12-303, 

80-12-304, 80-12-305, 80-12-306, 80-12-307, 80-12-308, 

80-12-309' 80-12-310, 80-12-311, 80-12-312, 80-12-313, 

80-12-314, 80-12-401, 80-12-402, and 80-12-403, MCA, are 

repealed. 

10 

11 

12 

13 

14 NEW SECTION. Section 4. Effective date. [This act] is 

15 effective on passage and approval. 

-End-
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STATE OF MONTANA - FISCAL NOTE 
Form BD-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB0090, as introduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 
This bill repeals the Montana Agricultural Loan Authority Act. 

ASSUMPTIONS: 
1. The state has approved 1 tax-deduction application per year. 
2. An average taxable income of $25,000 for those individuals with approved tax-deductions. 
3. Average annual estimated deduction per taxpayer of $5,000 
4. 1989 Montana tax table used to estimate tax. 

FY92 
-Beginning Taxable Income .................... 1@ $25,000 

State Income Tax (1989).. ........ .. .. . . ... . . . . .. $1,575 
-Taxable Income minus 5,000 tax-deduction .... 1@ $20,000 

State Income Tax after deduction (1989)........ 1 135 
Net Income Tax Revenue Increase ................................ $ 440 

5. The cost of applying for the tax-deduction is $50. 
FISCAL IMPACT: 

Revenues: 

FY 92 

FY93 
2@ $25,000 

2@ 20,000 
$3,150 

2,270 
$ 880 

FY 93 
Current Law Proposed La:!!! Difference Current Law Proposed Law 

Application Fee so 0 (50) so 0 
Income tax Revenue 0 440 440 0 880 

Total so 440 390 so 880 

Disposition: 
General Fund 0 440 440 0 880 
Proprietary Fund so 0 .L2.Ql 50 0 

Total so 440 390 50 880 

ld~- /-B-9! 
ROD SUNDSTED, BUDGET DIRECTOR ~ DATE 
Office of Budget and Program Planning 

JOHN COBB, PRIMARY :j>pONSOR DATE 
Fiscal Note for HBOl\!Jo, as introduced 

Difference 

(50) 
880 
830 

880 
i2Ql 
830 

H8 94 
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ON AGRICULTURE LIVESTOCK 
& IRRIGATION 

HOUSE BILL NO. 90 

INTRODUCED BY COBB 

BY REQUEST OF THE DEPARTMENT OF AGRICULTURE 

A BILL FOR AN ACT ENTITLED: "AN ACT REPEALING THE MONTANA 

AGRICULTURAL LOAN AUTHORITY ACT; REASSIGNING THE ALLOCATION 

OF BONDING AUTHORITY BETWEEN CERTAIN STATE PROGRAMS; 

PROVIDING A CONTINGENCY FOR THE REASSIGNED ALLOCATION TO BE 

USED FOR AGRICULTURAL PURPOSES; AMENDING SECTIONS 17-5-1302 

AND 17-5-1312, MCA; REPEALING SECTIONS 2-15-3011, 80-12-101, 

80-12-102, 80-12-103, 80-12-104, 80-12-201, 80-12-202, 

80-12-203, 80-12-204, 80-12-205, 80-12-211' 80-12-215, 

80-12-216, 80-12-301, 80-12-302, 80-12-303, 80-12-304, 

80-12-305, 80-12-306, 80-12-307, 80-12-308' 80-12-309, 

80-12-310' 80-12-311' 80-12-312, 80-12-313, 80-12-314, 

80-12-401, 80-12-402, AND 80-12-403, MCA; AND PROVIDING 

IMMEDIATE EFFECTIVE DATE." 

AN 

WHEREAS, the Montana Agricultural Loan Authority Act and 

beginning farm loan program have been inactive since 

adoption of the federal Tax Refo[m Act of 1986 because of 

the loss of an effective funding source; and 

WHEREAS, it is unnecessary that the statutes 

implementing the Act remain in effect because no new progran 

activities are anticipated. 
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-5-1302, MCA, is amended to read: 

"17-5-1302. Definitions. As used in this part, unless 

the context clearly requi[es otherwise, the following 

definitions apply: 

(1} 11 Allocation" means an allocation of a part of the 

volume cap to an issuer pursuant to this part. 

(2) 10 Board" means the board of examine[s. 

( 3} "Bonds" means bonds, notes, or other 

interest-bea[ing obligations of an issuer. 

(4) ''Cap bonds'' means those private activity bonds and 

that portion of governmental bonds for which a pa[t of the 

volume cap is required to be allocated pursuant to the tax 

act. 

( 5) "Department .. means the department of 

administration. 

( 6) "Governmental bonds •• means bonds other than private 

activity bonds. 

( 7) "Issuer" means a state issue[ or local issuer. 

(8} "Local issuer'' means a city, town, county, or other 

political subdivision of the state authorized to issue 

private activity bonds or governmental bonds. 

[9) ''Local portion'' means that portion of the volume 

cap reserved for local issuers. 

SECOND READING 
-2- HB 90 
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t±St-UMeft~~~e-agrieH~ettre±-±o8n-aathorieyu-tMAbAt--mea~~ 

the-a~t~r~ty-pro•~ded-£er-~n-r-%5-3a±±~ 

t±rt1....!Ql_ "Montana board of housing" 

board created in 2-15-1814. 

(MBH) means the 

tl~tl..l.!:l_ "Montana board of investments" (MBI) means tne 

board pr~vided for in 2-15-1808. 

fBtilll_ "Montana higher 

corporation" (MHESAC) mea-ns 

education student assistance 

the nonprofit corporation 

established under Title 20, chapter 26, part 11. 

t±4t.l.lll "Montana health facility authority'' (MHFA) 

means the authority p·rovided for in 2-15-1815. 

t±5t..l!.!l "Private activity bonds" (PABs) has the meaning 

prescribed under section 1301 ot ~ne tax dct. 

t±6tJ..lll "State issuer" means the state and any agency 

thereof authorized to issue private activity bonds. For this 

part only, the Montana higher education student assistance 

corporation is considered an agency of the state. 

tZTtlill. "State portion" means that portion of the 

volume cap reserved for state issuers. 

f%8tl..!2J_ "Tax act" means the Tax Reform Act 

enacted by the United States congress. 

of 1986 

t%9tlill "Volume cap" means, with respect to each 

calendar year, the principal amcunt of cap bonds that may be 

issued in the state in a calendar year as determined under 

the provisions of the tax act.'1 
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HB 0090/02 

Section 2. Section 17-5-1312, MCA, is amended to read: 

•17-5-1312~ Allocation to state issuers. (1) Except as 

provided in subsection (5), the state portion must be 

allocated to state issuers pursuant to 17-S-1316. 

( 2) As a condition of receiving an allocation, each 

state issuer, upon issuance of the bonds, shall pay 30 cents 

per thousand of bonds to be deposited in the state general 

fund for the purpose of funding a portion of the 

comprehensive annual financial report audit. 

{3) The following set-asides must be made in each 

calendar year for the following state issuers: 

State Issuer 

Board 

MAbA 

MBH 

MBI 

MHESAC 

MHFA 

Total 

Percentage 

4 

i! 

46 

41 

25 

r5 

26 

4 

100% 

Allocation Amount 

$4,200,000 

i!.,-:ree.,.eaa 

4r.,.eee,eee 

43,050,000 

26,250,000 

i!6.,-i!sa.,.eee 

27,300,000 

4,200,000 

$105,000,000 

(4) Each set-aside expires en the first Monday in 

September. 

( 'J) Priur to the set-aside expiration date, allocations 

may be made by the department to each state issuer only from 

-4- HB 90 
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its respective set-aside pursuant to 17-5-1316 and no state 

issuer is entitled to an allocation except from its 

set-aside unless otherwise provided by the governor. 

(6) After the expiration date, the amount of the 

set-aside remaining unallocated is available for allocation 

by the department to issuers pursuant to 17-5-1316 without 

7 preference or priority." 

8 NEW SECTION. SECTION 3. REASSIGNMENT OF BONDING 

9 AUTHORITY FOR AGRICULTURAL PURPOSES-- CONTINGENCY. IF, AT 

10 SOME TIME IN THE FUTURE, FEDERAL TAXATION LAWS ALLOW THE USE 

11 OF TAX-EXEMPT BONDS TO PROVIDE LOANS FOR THE ACQUISITION OF 

12 FARM OR RANCH LAND, A DOWNPAYMENT ON THE ACQUISITION OF FARM 

13 OR RANCH LAND, OR THE ACQUISITION OR CONSTRUCTION OF 

14 DEPRECIABLE PROPERTY USED IN THE OPERATION OF A FARM OR 

15 RANCH, THE ALLOCATION OF BONDING AUTHORITY ORIGINALLY 

16 ASSIGNED TO THE MONTANA AGRICULTURAL LOAN AUTHORITY MUST BE 

17 REASSIGNED TO THE MONTANA BOARD OF INVESTMENTS TO PROVIDE 

18 THOSE LOANS. 

19 

20 

21 

22 

23 

24 

25 

NEW SECTION. Section 4. Repealer. Sections 2-15-3011, 

80-12-101, 80-12-102, 80-12-103, 80-12-104, 80-12-201, 

80-12-202, 80-12-203, 80-12-204, 80-12-205, 80-12-211' 

80-12-215, 80-12-216, 80-12-301, 80-12-302, 80-12-303, 

80-12-304, 80-12-305, 80-12-306, 80-12-307, 80-12-JOB, 

80-12-309, 80-12-310, 80-12-311, 80-12-312, 80-l::!-J:..J, 

80-12-314, 80-12-401, 80-12-402, and 80-12-403. MCA, are 

-·- liB 90 
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repealed. 

NEW SECTION. SECTION 5. CODIFICATION INSTRUCTION. 

[SECTION 3] IS INTENDED TO BE CODIFIED AS AN INTEGRAL PART 

OF TITLE 17, CHAPTER 5, AND THE PROVISIONS OF TITLE 17, 

CHAPTER 5, APPLY TO [SECTION 3]. 

NEW SECTION. Section 6. Effective date. [This act] 

effective on passage and approval. 

-End-

is 
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HOUSE BILL NO. 90 

INTRODUCED BY COBB 

BY REQUEST OF THE DEPARTMENT OF AGRICULTURE 

A BILL FOR AN ACT ENTITLED: "AN ACT REPEALING THE MONTANA 

AGRICULTURAL LOAN AUTHORITY ACT; REASSIGNING THE ALLOCATION 

OF BONDING AUTHORITY BETWEEN CERTAIN STATE PROGRAMS; 

PROVIDING A CONTINGENCY FOR THE REASSIGNED ALLOCATION TO BE 

USED FOR AGRICULTURAL PURPOSES; AMENDING SECTIONS 17-5-1302 

AND 17-S-1312, MCA; REPEALING SECTIONS 2-15-3011, 80-12-101, 

80-12-102, 80-12-103, 80-12-104, 80-12-201, 80-12-202, 

80-12-203, 80-12-204, 80-12-205, 80-12-211' 80-12-215, 

80-12-216, 80-12-301, 80-12-302, 80-12-303, 80-12-304, 

80-12-305, 80-12-306, 80-12-307, 80-12-308, 80-12-309, 

80-12-310, 80-12-311, 80-12-312, 80-12-313, 80-12-314, 

80-12-401, 80-12-402, AND 80-12-403, MCA; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE." 

WHEREAS, the Montana Agricultural Loan Authority Act and 

beginning farm loan program have been inactive since 

adoption of the federal Tax Reform Act of 1986 because of 

the loss of an effective funding source; and 

WHEREAS, it is unnecessary that the statutes 

implementing the Act remain in effect because no new program 

activities are anticipated. 

~- L,..;> .. fi•O C<>un<il 
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-5-1302, MCA, is amended to read: 

"17-5-1302. Definitions. As used in this part, unless 

the context clearly requires otherwise, the following 

definitions apply: 

( l) "Allocation" means an allocation of a part of the 

volume cap to an issuer pursuant to this part. 

(2) "Board" means the board of examiners. 

(3) "Bonds .. means bonds, notes, or other 

interest-bearing obligations of an issuer. 

( 4) "Cap bonds" means those private activity bonds and 

that portion of governmental bonds for which a part of the 

volume cap is required to be allo.cated pursuant to the tax 

act. 

(5) "Department" means the department of 

administration. 

(6) "Governmental bonds" means bonds other than private 

activity bonds. 

( 7) "Issuer" means a state issuer or local issuer. 

(8) "Local issuer" means a city, town, county, or other 

political subdivision of the state authorized to issue 

private activity bonds or governmental bonds. 

(9) ''Local portion'' means that portion of the volume 

cap reserved for local issuers. 
THIRD READING 

-2- HB 90 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

l4 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0090/02 

tl9t-•Moneena-a9rie~l~~ra~-tean-8~~h~rity•-tMAhAt--meefts 

the-aathe~~ty-pre¥~ded-fer-in-~-~S-39~r~ 

t~~t!!Ql "Montana board of housing" (MBH) means the 

board created in 2-15-1814. 

tiitll!l "Montana board of investments"" (MBI) means 

board provided for in 2-15-1808. 

the 

ti3t~ "Montana higher education student assistance 

corporation" (MBESAC) means the nonprofit corporation 

established under Title 20, chapter 26, part 11. 

t~4t.i.!11 "Montana health facility authority" (MHFA) 

means the authority provided for in 2-15-1815. 

tr5ti!.!l "Private activity bonds" (PABs) has the meaning 

prescribed under -section 1301 of the tax act. 

t=t:6tl!ll "State issuer'' means the state and any agency 

thereof authorized to issue -private activity bonds. For this 

part only, the Montana hi9he-r ed-ucation student assistance 

corporation is cons-idered -an aifiJency of the state. 

t~=Jot1!!l "State por.tion" means that portion of the 

volume cap reserved for state issuers. 

t~9t i!ll "Tax act" means the Tax Re-focm Act 

enacted by the United States congress. 

of 1986 

tt'itJ.ill "'Volume cap" means, with respect to each 

calendar year, the princi-pal amount of cap bonds that may be 

issued in the state in a calendar year as determined unde~ 

the provisions of the tax act." 
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Section 2. Section 17-5-1312, MCA, is amended to read: 

"17-5-1312. Allocation to state issuers. (1) Except as 

provided in subsection (5), the state portion must be 

allocated to state issuers pursuant to 17-5-1316. 

(2) As a condition of receiving an allocation, each 

state issuer, upon issuance of the bonds, shall pay 30 cent·s 

per thousand of bonds to be deposited in the state general 

fund for the purpose of funding a portion of the 

comprehensive annual financial report audit. 

(3) The following set-asides must be made in each 

calendar year for the following state issue~s: 

State Issuer Percentaqe Allocation Amount 

Board 

MAltA 

MBH 

MBI 

MBESAC 

MHFA 

Total 

4 

i! 

'4& 

41 

25 

i!5 

26 

4 

100\ 

$4,200,000 

;~.,~&lh911& 

4i711li9T911& 

43 .~so,ooo 

26,250,000 

~6.,~5&-,e&& 

27,300,000 

4,,200,000 

$10s·,ooo,ooo 

( 4) Each set-aside el<pires on the first Monday in 

September. 

1 5) Prio~ to the set-aside expiration dat::e, allocation-s 

may be made by the d~partment to each state issuer only from 

-4- HI! ~0 
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its respective set-aside pursuant to 17-S-1316 and no state 

issuer is entitled to an allocation except from its 

set-aside uniess otherwise provided by the governor. 

(6) After the expiration date, the amount of the 

set-aside remaining unallocated is available for allocation 

6 by the department to issuers pursuant to 17-5-1316 without 

7 

8 

preference or priority.'' 

NEW SECTION. SECTION 3. REASSIGNMENT OF BONDING 

9 AUTHORITY FOR AGRICULTURAL PURPOSES-- CONTINGENCY. IF, AT 

10 SOME TIME IN THE FUTURE, FEDERAL TAXATION LAWS ALLOW THE USE 

11 OF TAX-EXEMPT BONDS TO PROVIDE LOANS FOR THE ACQUISITION OF 

12 FARM OR RANCH LAND, A DOWNPAYMENT ON THE ACQUISITION OF FARM 

13 OR RANCH LAND, OR THE ACQUISITION OR CONSTRUCTION OF 

14 DEPRECIABLE PROPERTY USED IN THE OPERATION OF A FARM OR 

15 RANCH, THE ALLOCATION OF BONDING AUTHORITY ORIGINALLY 

16 ASSIGNED TO THE MONTANA AGRICULTURAL LOAN AUTHORITY MUST BE 

17 REASSIGNED TO THE MONTANA BOARD OF INVESTMENTS TO PROVIDE 

18 THOSE LOANS. 

19 

20 

21 

22 

23 

24 

25 

NEW SECTION. Section 4. Repealer. Sections 2-15-3011, 

80-12-1_01, 80-12-102, 80-12-103, 80-12-104, 80-12-201, 

80-12-202' 80-12-203, 80-12-204, 80-12-205, 80-12-211, 

80-12-215, 80-12-216' 80-12-301, 80-12-302, 80-12-303, 

80-12-304, 80-12-305, 80-12-306, 80-12-307, 80-12-308, 

80-12-309, 80-12-310, 80-12-311' 80-12-312, 80-12-313, 

80-12-314, 80-12-401, 80-12-402, and 80-12-403, MCA, are 

~j- HB 90 
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4 

5 

6 

7 
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repealed. 

NEW SECTION. SECTION 5. CODIFICATION INSTRUCTION. 

[SECTION 3] IS INTENDED TO BE CODIFIED AS AN INTEGRAL PART 

OF TITLE 17, CHAPTER 5, AND THE PROVISIONS OF TITLE 17, 

CHAPTER 5, APPLY TO [SECTION 3]. 

NEW SECTION. Section 6. Effective date. [This act] is 

effective on passage and approval. 

-End-
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SBHAT& COHHITTB& OF THE WHOLE AHBHDHEHT 

March 8 ~ 19 91 1. 17 Pll 

Hr. Chairman• I move to amend House Bill No. 90 (third reading 
copy -- blue} as follows. 

1. Title, line 5. 
Strikeo "REPEALING" 
Insert1 MREVISING" 

2. Title, line 10. 
Strike: "'AND" 
Insert• "," 
Following, "17-5-1312," 
Insert• "AND 80-12-102, .. 

3. Title, lines 10 through 16. 
Followingr "REPEALING" on line 10 
Strikeo "SECTIONS" 
Inserto "SECTION" 
Following: "2-15-3011," on line 10 
Strike: remainder of line 10 through "80-12-403," on line 16 

4. Page 1, lines 22 through 25. 
Following: ~source· on line 22 
Strike, remainder of line 22 through "anticipatedN on line 25 

5. Page 5, line 19. 
Followings line 18 
Insert: •section 4. Section 80-12-102, HCA, is amended to 

reads 
"80-12-182. Definitions. (1) As used in this chapter, the 

following definitions apply, 
(a) ~Agricultural land~ means land actively devoted to 

agricultural use as defined in 15-7-202. 
(b) "Authority" means the agricultural loan authoritJI 

proYided for 111 2 15 3911 depart•ent of agriculture provided for 
l.O 2-15-3001. 

(c) "Bonds" means bonds or bond anticipation notes issued 
by the authority under the provisions of this chapter. 

( 2} References to the authority's property, revenues, or 
assets apply only to property, revenues, and assets generated by 
the Montana agricultural loan authority progra•, not those owned 
or generated by any other program or property over Which the 
authority exercises general authority, direction, and control.Nn 
Renumber: subsequent sections 

5013l&Cli.Sji 

6. Page 5, line 19 through 25. 
Strike• "Sections" on line 19 
Insert • "Section"' 
Following• "2-15-3011," on line 19 
Striker line 20 through "80-12-403, • on line 25 
Strikez "are" on line 25 
Insertr "is" 

Karch 8, 1991 
Page 2 of 2 

3 
REJECT Signedo C£:c r 

~ ?-l?-7"/ 
~C~ord. 

:3 .1-S 3- s- ;: J.S.~ 
Sec. of S~nate 

Senator Towe 

SENATE 
Hf3 9o 



52nd Legislature HB 0090/03 

1 HOUSE BILL NO. 90 

2 INTRODUCED BY COBB 

3 BY REQUEST 0~ THE DEPARTMENT 0~ AGRICULTURE 

4 

5 A BILL FOR AN ACT ENTITLED: "AN ACT REPBAE>!NG REVISING THE 

6 

7 

8 

9 

10 

ll 

12 

l3 

14 

15 

MONTANA AGRICULTURAL LOAN AUTHORITY ACT; REASSIGNING THE 

ALLOCATION OF BONDING AUTHORITY BETWEEN CERTAIN STATE 

PROGRAMS; PROVIDING A CONTINGENCY FOR THE REASSIGNED 

ALLOCATION TO BE USED FOR AGRICULTURAL PURPOSES; AMENDING 

SECTIONS 17-5-1302 ANBL 17-5-1312, AND 80-12-102, MCA; 

REPEALING SEe~±6NS SECTION 2-15-3011, 88-%~-%8%;-88-±r-%8%; 

88-±~-±93,--88-±~-±947--99-±z-zs±7---ee-:~-%9r,---e9-±2-%93, 

89-i%-i94;---89-i%-%95,---89-±i-~liT--B9-l%-%i5;--98-±%-rl6T 

89-±z-3a±,--89-±z-39iT--ae-±%-393T---ee-±%-3B4,---ee-±r-395, 

ea-±z-396T---e9-±2-391,---e9-±2-39B,--89-±z-3e9,--ee-±2-3±e, 

16 88-l%-3il;--89-l2-3i27--BS-±2-3l3;---89-i%-3i4;---99-l2-49l; 

17 99-l%-492;--ANB--89-!2-4937 HCA; AND PROVIDING AN IMMEDIATE 

18 EFFECTIVE DATE." 

19 

20 WHEREAS, the Montana Agricultural Loan Authority Act and 

21 beginning farm loan program have been inactive since 

22 adoption of the federal Tax Reform Act of 1986 because of 

23 the loss of an effective funding source;-and 

24 WHEREAS,---±t---~~---tt~neee~~~ry---t~~t---the---~tet~~e9 

25 ±mp±em~nt~~~-t~e-Ae~-reme~n-±n-er~eet-bee~H~~-ne-new-pro~ram 

~n• ,.._,,.,,. couno• 

HB 0090/03 

1 ae~±v±~±e8-a~e-a"tie±pated. 

2 

3 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

4 Section 1. Section 17-5-1302, MCA, is amended to read: 

5 ""17-5-1302. Definitions. As used in this part, unless 

6 the context clearly requires otherwise, the following 

7 definitions apply: 

B 

9 

10 

ll 

12 

13 

14 

15 

(1) "Allocation 11 means an allocation of a part of the 

volume cap to an issuer pursuant to this part. 

(2) ''Board'' means the board of examiners. 

(3} "Bonds" means bonds, notes, oc other 

interest-bearing obligaticns of an issuer. 

(4) "Cap bonds" means those private activity bonds and 

that portion of governmental bonds for which a part of the 

volume cap is required to be allocated pursuant to the tax 

16 act. 

17 {5) "Departme:-~t" means the department of 

l8 administration. 

19 ( 6) "Governmental bonds" means bonds other than private 

20 activity bonds. 

21 (7) ''Issuer'' means a state issuer or local issuer. 

22 (8) "Local issuer" means a city, town, county, or other 

23 political subdivision of the state authorized to issue 

24 private activity bonds or g0vernm~ntdl bonds. 

25 (9) ''Local portion'' means that portion of the vol~me 

REFERENCE BILL 
-2- AS A I-ENDED HB 9 0 
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17 
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cap reserved for local issuers. 

t%9t-uMeft~afte--a~rie~~~~ral-±ee"-a~thorityu-tMAOAt-mea"~ 

~he-a~~her~~y-prev±ded-£or-~"-~-~5-3&+~• 

t%:%t.1..!..Ql_ "Montana board of housing" 

board created in 2-15-1814. 

{MBH) means the 

tiit..L!1J. "Montana board of investments" {MBI) means the 

board provided for in 2-15-1808. 

tBt~ "Montana higher education student assistance 

corporation" (MHESAC) means the nonprofit corporation 

established under Title 20, chapter 26, part 11. 

tl4tilll "Montana health facility authority'" 

means the authority provided for in 2-15-1815. 

(MHFA) 

t%5t.l!..!l "Private activity bonds" (PABs) has the meaning 

prescribed under section 1301 of the tax act. 

ti6t~ "State issuer" means the state and any agency 

thereof authorized to issue private activity bonds. For this 

part only, the Montana higher education student assistance 

corporation is considered an agency of the state. 

t±:Y.t~ "State portion 11 means that portion of che 

volume cap reserved for state issuers. 

tl8tl!21 '"Tax act" means the Tax Reform Act of 1986 

enacted by the United States congress. 

t:t9t.i.!.!l 11 Volume cap 11 means, with respect to each 

calendar year, the principal amount of cap bonds that may be 

issued in the state in a calendar year as determined under 
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the provisions of the tax act." 

Section 2. Section 17-5-1312, MCA, is amended to read: 

•17-5-1312. Allocation to state issuers. (1) Except as 

provided in subsection (5), the state portion must be 

allocated to state issuers pursuant to 17-5-1316. 

(2} As a condition of receiving an allocation, each 

state issuer, upon issuance of the bonds, shall pay 30 cents 

per 

fund 

thousand of bonds to be deposited in the state general 

for the purpose of funding a portion of the 

comprehensive annual financial report audit. 

(3} The following set-asides must be made in each 

calendar year for the following state issuers: 

State Issuer 

Board 

Ml!.bA 

MBH 

MBI 

MHESAC 

MHFA 

Total 

Percentage 

4 

i! 

49 

41 

25 

i!5 

26 

4 

100% 

Allocation Amount 

$4,200,000 

i!7r887999 

4i!79987999 

43,050,000 

26,250,000 

i!67i!5lh668 

27,300,000 

4,200,000 

$105,000,000 

( 4) Each set-aside expires on the first Monday in 

September. 

(5) Prior to the set-aside expiration date, allocations 
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1 may be made by the department to each state issuer only from ~r~v+ded-Eer-+ft-~-15-39%1 depa~tment of agriculture provided 

2 its respective set-aside pursuant to 17-5-1316 and no state 2 for in 2-15-3001. 

3 issuer is entitled to an allocation except from its 3 (c) ''Bonds'• means bonds or bond anticipation notes 

4 set-aside unless otherwise provided by the governor. 4 issued by the authority under the provisions of this 

5 (6) After the expiration date, the amount of thP 5 chapter~ 

6 set-aside remaining unallocated is available for allocation 5 {2) References to the authority's propertyf revenues, 

7 by the department to issuers pursuant to 17-5-1316 without 7 or assets apply only to property, revenues, and assets 

8 preference or priority.'' 8 generated by the Montana agricultural loan authority 

9 NEW SECTION. SECTION 3. REASSIGNMENT OF BONDING g proqram, not those owned or generaterl by any other program 

10 AC'l'B_9RITY FOR 1\Grt.ICULTURAL PUHPOSES -.- CONTINGENCY- IF, A'!: .!.0 or Frcperty over which the author1ty exercises general 

11 SOME TIME IN THE FU_'!:URE__!_.~fED.f.HAL T!~XATION ~AWS ALL0_~·1 :'HE TJSE ll a~tror~ty, direc~~on, and control. 

:..2 Q._~-~":__~~-E-~£1-!?T -~ONnS ~Q PEI.)V;D;~~. LOANS E'OR TH~ _ _r~_Q:J_~l~;IT::ON _9f_ ::sw sscr~_QN. Sect~on 5. Rep;;:ale-r. -s~et:l.C'Sfls _ SECTIC?N 

13 ;:-·A_R?~ OR RANCH LANDT 1~ COWN?h·:tn.E:N'I' ON_ THE ACQ"JISITIC~1 OF ?AR.t\1 :3 _::._·~--~01'.., 6B-~~-±9i~---8B-±i-~0~7·--88-~~-te37--89-l~-~04y 

:4 OR RANCH L~'>.ND..::. --~'.:.':I~ -";-_CQIJTST'I'ION OR CCNS':'~~-iJCTION :."J? 1_1 88-~?-~9i7--SS-~i-2Ai7--89-~~-i637---S9-11-2947---88-~i-~GST 

15 DEPRECIABLE PROPSRI''i USED IN THE OPERATION OF A ;-'.A...:U-1 0:::.. :.5 8C-~i-~±~r---BS-t~-2~S 7 ---8Q-~i-2l6 7 --89-ti-~B±T--88-}i-~9~7 

16 RA!'!_CH 1 THE ~I.\LLOC.t-'\1'lON OF DGNDING AUTHOR:::TY O:I.::Gr.;~AL:"..'.-:' :0 82--?-~937--ea-~g-J947--BB-±2-3B5T---B8-~~-3B6y---89-i~-39?7 

17 .CoSS :GNEO TO THE ~0!\r':'i\Nl'•, AG~ ICULT:;RAL LOAN AU'l'HO~--~-X£ MU_~'I_____?~ :.: se--~~-38BT---BB-~~-3907··--SB-~i-3;s 7 --ae~~2-~~~r--se-±i-3~~7 

'8 REASSIGNED TO THE t-10NTP..NA 30J:..RD GF lNV2:STMENTS ":::"0 PROV:C.E l.~ B&-~i-3~37-69-±i-3~~7-8~-~i-49~7-88-ii-4927--a~d--ae-~~-493 7 

19 '!"HOSE LOANS. : 9 MC.""- ,. !'!!'t" ~~ repealed, 

20 SECTION 4. SECTION 80-12-102, >ICA, IS A.'ISNDED TO REA::>: 7.0 ~j£\•1 SCCTIO)I. SECTiON G. CODIF:CA'I'ION INSTRUCTION. 
- ·----~-~- ---------- ---- --~-----

21 "80-12-l02~ Definitions. (l) As used in this chapter, 21 !SECTION Jl IS i!.':'TENDED 1'0 BE CODIFlEV AS AN INTEGRAL PART 

22 the following deEinitions apply: 22 UF ?I~LE ~7, CHAPT2R S, AND THE PROVIS:ONS OF T:TLE 17, 

23 I a l "Agricultural land'' means land actively dpvoted ~a 2 ~ ~i:!_~TER 5, -~~PL'I_~.Q_[S~~-TION___l___l__:_ 

24 agricultural use as de~i~ed ~ 15-7-202. 'JE'I"J s~,___:TIC·N. Section 7. EffectivP date. ,~·h~s acci .l.3 
--------~- ----

25 (b) ''Authority'' means the a9r±~tlitHr~i--ioan--etl~herity 
~" effective CJl passage and approval. 

-End-
-5- H8 90 -6- H8 90 




