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HOUSE BILL NO. 73 

INTRODUCED BY J. RICE 

BY REQUEST OF THE JOINT INTERIM SUBCOMMITTEE 

ON ADULT AND JUVENILE DETENTION 

A BILL FOR AN 

APPROPRIATING A 

ACT ENTITLED: "AN ACT STATUTORILY 

PORTION OF LOTTERY PROCEEDS TO FUND YOUTH 

DETENT ION PROGRAMS; AMENDING SECTIONS 23-5-1007 AND 

23-5-1027, MCA; AND PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 23-5-!027, MCA, is amPnded to read: 

"23-5-1027. Disposition of revenue. 

45% of the money paid for tickets or chances 

out as prize money. The prize money 

(1) A minimum of 

must be paid 

is statutorily 

appropriated, as provided in 17-7-502, to the lottery. 

(2) Commissions paid to lottery ticket or chance sales 

agents are not a state lottery operating exp~nse. 

{3) Thal part of all gross revenue not used for the 

payment of prizes, commissions, and operating expenses, 

together with the interest earned on the gross revenue wttile 

the gross revenue is in the enterprise fu11d, is net revenue 

and. Except for the amount r'?_q_l}ired _ __!.~_ b~ __ E:?:l.:L_ under 

subsection (51_! __ ~--:__!:_ r~ven~~ must be paid q~a!'"terly from the 

enterprise fund estahlished by 23-~-1026 to the 

~>n> <eg""''"e Counc" 
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superintendent of public inst~uction for distributiun as 

state equalization aid to the public schools of Montana as 

provided in 20-9-343. The net revenue is statutorily 

appropriated, as provided in 17-7-502, to thP superinte11de!1l 

of public instructi011. 

(4) The spending authority at the lottery may be 

increased in accordance with this section ~tpon review and 

approval of a revised operation plan by the budget office. 

ill__ Fifteen percen~ __ o_f __ the ~ revenue derived :....nd~r 

subsection (3) must bf? paid guarter:.y l:.-~-~~~_b_.9ard Q_f_ ___ cr~_!fl~ 

control to fund state g~ants to counties_~_!_y~G.ti! _<!t;te_!_lLio_0_ 

t::_;:_ogra_ms as authorize? _j~~ection __!!__of ~_____ii-~l~____Ihe -~~_yenue 

l_§_ -~tatutor ily~pr iated, as prov ide_?_____l_r'!_~-=2-2_Q_~ ___ the 

board of crime conlrol. 11 

Section 2. Section 23-5-1007, MCA, is U!:lcnded to read: 

"23-~-1007. Powers and dulies of commission. The 

C:JITUT1issicn shall~ 

{1) establish and aperdte a statP lcttery and may not 

become involved in any other gaffibling or ga~1r1y; 

(2) determine policies for t~1e operatior1 of the statP 

loctery, supervise the director and l1is statE, drld meet with 

the directur al leasl once every 3 ffiGr\ths to rnuke and 

consider recvrn;llt'lH_L--ttiuns, set pu~ ici~s, d~tt>:-ir~'..nt> lypes anJ 

forms of lottery g~m0s to be ~perdtcd by the Std:t• lotte~i-, 

and transacl otht·r !lt'C~:::;:::;ary busines!:.>; 
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(3) maximize the net revenue paid to the superintendent 

of public instruction and to the board of crjme control 

under 23-5-1027 and ensure that all policies and rules 

adopted further revenue maximization; 

(4) s~bject to 23-5-1027(1), determir:e the percentage 

of the money paid for tickets or chances to be paid out as 

prizes; 

(5) determine the price of ~ach ticket or Chdnce and 

the number and size of prize5; 

(6) provide for the conduct of drawings of win~ers of 

lottery games; 

(7) carry out, with the director, a continuing study of 

the state lotteries of Montana and other states to make the 

state lottery more efficient, profitable, and secure ~rom 

15 violations of the law; 

16 (B) study and may enter !nto agreements with other 

17 lottery states to offer lottery games; 

18 (9) prepare quarterly and anr:ual ;eports on all aspects 

19 of the operation of the state lottery, inclurlinq but not 

20 limited to types of games, gros~ ·evenue, prize money patd, 

21 operating expenses, net reverllle ~~ the stale, contrac[s ;ith 

22 gaming suppliers, and recomx<-:·r:<-.1t.ions for changes. to t.hls 

23 part, and deliver a copy 0f each ~port to the governor, the 

24 

25 

department of administr~LiO[\ 

preside11t of the senate, 

gislativ~ auclitor 1 the 

t:-1•? .51-''~'dk.er oi tht~ houo_;(• of 
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representatives, and eacn member of the appropriate 

committee of each house ;Jf the legislature as determined by 

the president of ~he senate and the speaker of the house; 

and 

1~0) adopl .c:·!.l les relating :o lot:ery staff sales 

incentives or bonuses and ·:.ales ;ge:'ts' corr.misslons and any 

other rules necess3ry to ~arry OLt: his par~-" 

NEW SECTION. Section 3. Coo;:c nation instruct1on. If 

Bill No, ILC 66] is no~ ?assed and approved, then 

[this acl] .... s ·Joid. 

NEW SEC'I'lSN. Section ~. :';f, Lvedat~, !'·hi-:; •ct] is 

effective July 1, 2991. 

-End-
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STATE OF ~lllNTANA - FlSCAL NOTE 
Form P.D-15 

In compliance with a written request, there is hereby submitted a Fiscal Note for HB0073 , as inLroduced. 

DESCRIPTION OF PROPOSED LEGISLATION: 

An act to statutorily appropriate a portion of lottery proceeds to fund youth detention programs; amend sections 23-5-1007 
and 23-5-1027, MCA; and provide an effective date. 

ASSUMPT10NS: 

1. The net proceeds of the Montana Lotterv currentlv are transferred to the school equalization account. 
2. The decrease in the school equalization nccount Hill be offset bv an equal increase in its general fund appropriation. 
3.Montana Lottery 1vill have net revenue of $6,190,000 in F'i"92 and $7,082,000 in FY93 (OBPP). The 15% statutory 

appropriation of net lottery revenue to fund state grants to counties for vouth detention '-'ill he $928,500 in FY92 and 
$1,062,300 in FY93. 

4. The fiscal impact on Board of Crime Control program expenditures and funding which would rest1lt from this statutory 
appropriation will appear in the fiscal nole for the companion bill (SB37). 

FISCAL IMPACT: 

Office of Public instruction: 

Revenue: 
School Equalization Account (02) 
General Fund Appropriation (01) 

Current Law 

6,190,000 
0 

FY 92 
Proposed Law 

5,261,500 
928,500 

_jJ~ ;-;t -!I 
ROD SUNDSTED. BUDGET DIRECTOR DATE 
Office of Budget and Pro~ram Planning 

Difference 

(928,500) 
928,500 

FY 93 
Current Law Proposed Law 

7,082,000 
0 

R~t·E. t•t:::1~'1ARY sro~;sct: 

6.019,700 
l. 062' 300 

fn1· ll!\OO; l c;s introduced 

Difference 

(1,062,300) 
1,062,300 

DATF. 

118 ?3 




