HCUSE BILL NO. 52

INTRODUCED BY NISBET
BY REQUEST OF THE TEACHERS' RETIREMENT BOARD

IN THE HQUSE
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HOUSE BILL NG. 52
INTRODUCED BY NISBET

BY REQUEST OF THE TEACHERS' RETIREMENT BOARD

A BILL FOR AN ACT ENTITLED: "AN ACT TO CLARIFY PROVISIONS
OF THE TEACHERS" RETIREMENT SYSTEM RELATED TO ELECTION TO
PURCHASE ADDITIONAL SERVICE, PAYMENT QF CLAIMS, AND
ELIGIBILITY FOR DISABILITY ALLOWANCE; AMENDING SECTIONS
19-4-412, 19-4-501, AND 19-4-901, MCA; AND PROVIDING AN

IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATUR{' OF THE STATE OF MONTANA:
Section 1. Section 19-4-412, MCA, is amended to read:
"19-4-412, Election +to purchase additional service.

(1)} (a) Except as provided in subsection (3), a member with

5 years or more of creditable service may make a written

election with the retirement board to purchase, for the

purpose of calculating his retirement allowaice, 1 year of

additional service for:

(i) each 5 years of ereditable services--up--te--a on

which contributions have been made as regquired under the

provisions of 19-4-602; and

(ii) each 5 years of membeiship service as _defined in

Title 19, chapter 3, for which contributicns have been madc

as required under the provisions of 19-4-409.
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(b) & maximum of 5 years of additional service may be

purchased under this seclion. A part-time member may

purchase additional service on a prorated basis.

(2) ({a) To purchase additional service under this
section, a member mmst shall contribute, in a lump-sum
payment or in instaliments as agreed upon by the member and
the retirement board, an amount equal to:

{i) the combined employer and employee rate on July 1,
1989, or the combined rate in effect at the time he is
eligible to purchase the service, whichever date is later,
multiplied by his earned compensation as provided in
subsection (2)(b); and

(ii) interest at a rate of 8% compounded annually from
July 1, 1983, or from the date at which he 1is eligible to
purchase the service, whichever date is later,

{b) The earned compensation used 1n calculating the
cost of purchasing additional service under this section is:

(1) Ftor the first year of service purchased, the
menber's earned compensation for the 1988-89 school year or
for his fifth year of service, whichever year is later;

(ii) for the second year of service purchased, the
member's earned conpensation for the 1988-89 school year or
for his 10th year of service, whichever yeadr is later;

(ii1i) for the third year of service purchased, the

meapber's earned compensation for the 1948-8Y school year or
INTRODUCED BILL
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for his 15th year of service, whichever year is later;

(iv) for the fourth vyear of service purchased, the
member's earned compensation for the 1988-89 school year or
for his 20th year of service, whichever year is later; and

{v) for the €ifth year of service purchased, the
member's earned compensation Eor the 1988-839 school year or
for his 25th year of service, whichever year is later.

(3) ©On or after July 1, 1983, a member eligible to
purchase

creditable service under 19-3-504, 19-3-514,

19-3-512, 19-3-513, 19-4-402, 19-4-403, 19-31-408, 19-4-41Q,

or 19-4-411 may not purchase additlonal service under this
section unless he elects in writing to:

(a) waive his eligibility to purchase creditable
service under 39-4-402;--319-4-4837--39-4-4685-19-4-410;-eor

¥9-4-431 sections referred to in subsection (3); and

(b) apply the accumulated contributions made under

19-4-4027-19-4-4837-39 4-4987-19-4-416;-0r-19-4-411 sections

referred to_in subsection (3) to the cost of additional
service purchased under this section.
(4) Additional service purchased under this section may
not be used to gualify a mewber for service retirement."
Section 2. Section 19-4-501, MCA, is amended to read:
"19-4-501. Financial administration of moneys money.
The members of the retirement board are the trustees of  all

moneys money collecled for the recvirement system, and as
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sweh trustees, they shall provide for the financial
administration of the meneys money in the following manner:

{1y The moneys-—-shatt money must be invested and
reinvested by the state board of investments.

{2) The retirement board annually shall establish the
rate of regular interest.

{3} The retirement board annually shall divide among
the several reserves of the retirement system an amount
equal to the average balance of the reserves during the
preceding fiscal year multiplied by the rate of regular
interest. In accordance with the provisions of 19-4-605(5),
the amount to be credited to each reserve shail must be
allocated from the interest and other earnings on the meneys
money of the retirement sy:tem actually realized during the
preceding fiscal year, less the amount allocated to the
expense gseecount fund under the provisions of 19-4-606.

{4}y “he state treasurer is the custodian of the
collected retirement system moneys money and of the
securities in which the moneys-are money is invested. A
expenditurea—£from-the-moncys—may-be-made--onty--upon--ciaims
signed--by-two-persons-designated-by-the-retirement-board--&
property-atte ted-copy—ef-a--resslution-—-of--the--retirement
bourd--designating-—sueh--persons -and--beartng--on-its-face
Spkuimﬁﬁ—signn;ureu‘oEneuch'persnn 3talt be-fiiepd--with--the

departmert--of-admintstration-as- its-anthorrey-for-approving

—-3-
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such-ctaimas

(5) All the reserves established by part 6 of this
chapter shatt must be accounts in the pension trust fund
type of the treasury fund structure of the state."

Section 3. Ssection 19-4-901, MCA, is amended to read:

"19-4-901. Eligibility for disability retirement. Upon
the application of an~-aetive a member or of his employer for
a disability retirement allowance, any aetive member who has

5 or more years of creditable service and who has become

disabled while being an active member may be retired by the

retirement Dboard the month immediately following the month
in which his-disabitiry-cansed-his-retirement he terminates

his employment. In order for a member to be eligible for

disability retirement, the retirement board must certify
that he 1is mentally or physically incapacitated for the
further performance of his duties, that sueh his incapacity

is likely to be permanent, and that he should be retired."”

NLW SECTION. Section 4. Effective date. [This act} is

effective on passage and approval.
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APPROVED BY COMMITTEE
ON STATE ADMINISTRATION

HOUSE BILL NO. 52
INTRODUCED BY NISBET

BY REQUEST OF THE TEACHERS' RETIREMENT BOARD

A BILL FOR AN ACT ENTITLED: "AN ACT TO CLARIFY PROVISLIONS
OF THE TEACHERS' RETIREMENT SYSTEM RELATED TQ ELECTION TO
PURCHASE ADDITIONAL SERVICE, PAYMENT OF CLAINMS, AND
ELIGIBILITY FOR DISABILITY ALLOWANCE; AMENDING SECTIONS
19~4-412, 19-4-501, AND 19-4-901, MCA; AND PROVIDING AN

IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATUR!I: OF THE STATE OF MONTANA:
Section 1. section 19-1-412, MCA, is amended to read:
"19- 4-412. Election to purchase additional service.

{1} {a) Except as provided in subsection (3), a member with

5 years or more of creditable service may make a written

election with the retirement board to purchase, for the

purpose af calculating his retirement allowance, 1 year of
additional service for:
(i) each S5 years of ereditable servicey--ap--te--a on

which contributions have been made as_required under the

provisions of 19-4-602; and

(ii) each 5 years of membeiship service as defined in
Ticle 19, chapter 3, for which contributions have been made

as required under tne provisions of 19-4-409.
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{(b)_ A maximum of 5 years of additional service may be

purchased under this section. A part-time member may

purchase additional service on a prorated basis,

(2) (a) To purchase additicnal service under this
section, a member muosr shall contribute, In a lump-sum
payment or in installments as agreed upen by the member and
the retirement board, an amount equal to:

(i) the combined employer and employee rate on July 1,
1989, or the combined rate in effect at the time he is
eligible to purchase the service, whichever date is later,
multiplied by his earned compensation as provided in
subsection (2)(b); and

{iil) interest at a rate of 8% compounded annually from
July 1, 1989, or from the date at which he 1is eligible to
putchase the service, whichever date is later,

(b)Y The earmed compensation used in ¢alculating the
cost of purchasing additional service under this section is:

{1) for the first year of service puichased, the
member's earned compensation for the 1988-83 school year or
for his fitth year of service, whichever year is later;

(ii) for the second yedar aof service purchased, the
member's eatned compensation for the 1588-89 school year or
for his 10th year of service, whichever year is later;

(1ii) for tiie  third year of service purchased, the
miewher's earned compensation for the 1988- 8Y school year  or

SECOND READING
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for his 15th year of service, whichever year is later;

{iv) for the fourth vyear of service purchased, the
member's earned compensation for the 1988-89 schcol year or
for his 20th year of service, whichever year is later; and

{(v) for the fifth year of service purchased, the
member 's earned compensation for the 1988-83 school year or
for his 25th year of service., whichever year is later.

{3) On or after July 1, 1989, a mexher elig:ble to
purchase creditable service under 19-3-504, 19-3-510,
19-3-512, 19-3-513, 19-4-402, 19-4-403, 19-4-108, 19-1-410,
or 19-4-411 may not purchase additicnal service under this
section unless he elects in writing to:

(a) waive his eligibility to purchase creditable
service under $53-4-462;--19-4-49)7--39-4-4087-19 4-4168;-0o°7
19-4-43% sections referred to in subsection (3); and

{b) apply the accumulated contributions made under
19-4-402;-19-4-4837;-19 4-4887-19-4-418;-er-19-4-411 sections
referred to in_subsection (3} to the cost of additional
service purchased under this scction,

(4) Additional service purchased under Lhis section may
not be used to qualify a menber for secrvice retirement.”

Section 2. Section 19-4-501, MCA, is amended to read:

“19-4-5%01. Financial administration of moneys monry.
The members of the retiremont board are the trugstees of  all

moneys money collegtoed  for the retirerenl sy, o, and as
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sdeh  trustees, they shall provide for the financial
adninistration of the meneys money in the following manner:

{1} The meneys—-shail money must be invested and
reinvested by the state board of investments.

(2] The retiremcnt board anrually shall establish the
rate of regular interest.

(3} The retirement board annually shall divide ameng
the several reserves of the retirement system an amgcunt
equal to the average balance of the reserves during the
preceding fiscal year muitiplied by the rate of regular
interest. In accordance with the provisions of 19-3-605(%),
the amount to bo credited ko each reserve shkall must be
allocated from the interest and cther earnings on the moneys
money ¢f the retirement sy‘:tem actually realized during the
preceding fiscal year, less the amount allocated te the
expense acconnt fund under the provisions of 13-4-606.

(4) The state treasurer is the custodian of the
collected retirement system meneys money and af the
securities in which the moneys-are money is invested. At
expendiruresa-Erom-the-moneys-may-be-rmade--onky--upon--clatms
signed--by tweo-perasna-designated-by-the-retirement-boards-A
properiy-stte ted-copy-of-a--reaciution--of--the--retirement
board--destgnating--such--persons ani--benring on its-face
spreimen  signatures af-each perscn aleti-be-filed--with-—the

departeere-  of gdwintatration-ad- tks anthority-for—approving

— -
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such-ctaims;

(5) All the reserves established by part 6 of this
chapter shait must be accounts in the pension trust fund
type of the treasury fund structure of the state.”

Section 3. section 19-4-301, MCA, is amended to read:

"19-4-901. Fligibility for disability retirement. Upon
the application of an-aetive a member or of his employer for
a disability retirement allowance, any active member who has
5 or more vyears of creditable service and who has become
disabled while being an _active member may be retired by the
retirement board the month immediately following the month
his employment., In order for a member to be eligible for
disability retirement, the retirement board must certify
that he is wentally or physically incapacitated for the
further performance of his duties, that sueh his incapacity
is likely to be permanent, and that he sheuld be retired.”

NrW SEcTion. Section 1. Effective date. [This act] is

effective on passage and approval.

-End-
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HOUSE BILL NO. 52
INTRODUCED BY NISBET

BY REQUEST QOF THE TEACHERS' RETIREMENT BOARD

A BILL FOR AN ACT ENTITLED: "AN ACT TO CLARIFY PROVISIONS
OFf THE TEACHERS' RETIREMENT SYSTEM RELATED TO ELECTION TO
PURCHASE ADDITIONAL SERVICE, PAYMENT OF CLAIMS, AND
ELIGIBILITY FOR DISABILITY ALLOWANCE; AMENDING SECTIONS
19-4-412, 19-4-501, AND 19-4-501, MCA; AND PROVIDING AN

IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. section 19-4-412, MCA, is amended to read:
"19- 4-412. Election to purchase additional service.

{1) {(a) Except as provided in subsection (3), a member with

5 years or more o©f creditable service may make a written

election with the retirement board to purchase, for the

purpose of calculating his retirement allowaace, 1 year of

additional service for:

{i} each 5 years of creditable service;--up--to--a on

which contributions have been made as required under the

provisions of 19-4-602; and

{ii) each 5 years of membe:ship service as defined in

Title 19, chapter 3, for which contributions have been made

as required under the provisions of 19-4-109.
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(b} A maximum of S‘years of additicnal service ma be

purchased under this section. A part-time member may

purchase additional service on a prorated basis.

(2) t(a) To purchase additional service under this
section, a member must shall contribute, in a lump-sum
payment or in installments as agreed upon by the member and
the retirement board, an amount equal to:

{i) the combined employer and employee rate on July 1,
1589, or the combined rate in effect at the time he is
eligible to purchase the service, whichever date is later,
multiplied by his earned compensation as provided in
subsection (2)(b); and

{ii) interest at a rate of 8% compounded annually from
July 1, 1989, or from the date at which he 1is eligible to
purchase the service, whichever date is later.

(b) The earned compensalion used in calculating the
cost of purchasing additional service under this section is:

{i) for the first vyear of service purchased, the
member's earned compensation for the 1988-89 school year or
for his fifth year of service, whichever year is later;

(ii) for the second year of service purchased, the
member's earned compensation for the 1988-89 school year or
for his 10th year of service, whichever year is later;

{iil) for the third year of service purchased, the

member's earned compensation for the 1988- 89 school year or

THIRD READING
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for his 15th year of service, whichever year is later;

(iv) for the fourth year of service purchased, the
member 's earned compensation for the 19B8-89 school year or
for his 20th year of service, whichever year is later; and

(v) for the fifth year of ‘service purchased, the
member's earned compensation for the 1988-83 scheool year or
for his 25th year of service, whichever year is later.

{3) On or after July 1, 198B9, a member eligible to

purchase creditable service under 19-3-504, 19-3-510,

19-3-512, 19-3-513, 19-4-402, 19-4-403, 19-4-308, 19-1-410,

or 19-4-411 may not purchase additional service under this
section unliess he elects in writing to:

(a) waive his eligibility to purchase creditable
service under 19-4-482;--19-4-483;--39-4-4987-19-4-4185-0or

19-4-4313% sections referred to in subsection [2): and

{b) apply the accumulated contributions made wunder
19-4-4027-39-4-4637-39- 4-408;-19-4-410;-0r-19-4-411 sections

referred to in subsection (3) to the cost of additional

service purchased under this section.
{4) Additional service purchased under this section may
not be used to qualify a member for service retirement."
Sectiun 2. section 19-4-501, MCA, is amended to read:
*19-4-501. Fimancial administration of moneys money.
The memlbers of the retirement board are the trusteen of all

moneys money collected for the retirement system, and as
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aneh trustees, they shall provide for the financial
administration of the menmeys money in the following manner:

(1) The moneys--shall money must be invested and
reinvested by the state board of investments.

{(2) The retirement board annually shalli establish the
rate of reqular interest,

{3) The retirement board annually shall divide among
the several reserves of the retirement system an amount
equal to the average balance of the reserves during the
preceding fiscal year multiplied by the rate of regular
interesl.. In accordance with the provisions of 19-4-605(5),
the amount to be credited to each reserve shatt must be
allocated from the interest and other earnings on the moneys
money of the retirement sy:tem actually realized during the
preceding fiscal year, less the amount allocated to the
expense account Eund under the provisions of 19-4-606.

(4) The state treasurer is the custodian of the
collected retirement system moneya money and of the
securities inm which the meneys-are money is invested, Ail
expenditures-from-the-meneys-may-be-made--onty--upon--ctaims
signed--by-two-perasana-designated-by-the-retirement-board<-A
property-atte .ted-copy-of-a--resolution--ef--the--retirement
board--designating--such--persons -anl--bearing--on-its-face
specimen~siqnafure:*oﬁ-each-persun-sha}}—heffiled-—with——the

department--of administration-as-its-anthority-for-approving

-4~
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suech-claimas

(5) All the reserves established by part 6 of this
chapter shall must be accounts in the pension trust Eund
type of the treasury fund structure of the state.”

Section 3. section 19-4-901, MCA, is amended to read:

"19-4-901. FEligibility for disability retirement. Upon
the application of mn-active a member or of his employer for
a disability retirement allowance, any mctive member who has

5 or more years of creditable service and who has become

disabled while being an active member may be retired by the

retirement board the month immediately following the month
in which his-disability-caused-his-retirement he terminates
his employment. In order for a member to be eligible for
disability retirement, the retirement board must certify
that he is mentally or physically incapacitated for the
further performance of his duties, that ameh his incapacity
is likely to be permanent, and that he should be retired.”

NEW SECTION., Section 1. Effective date. [This act] is

effective on passage and approval.

~End-
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HOUSE BILL NO. 52
INTRODUCED BY NISBET

BY REQUEST OF THE TEACHERS' RETIREMENT BOARD

A BILL FOR AN ACT ENTITLED: "AN ACT TO CLARIFY PROVISICNS
OF THE TEACHERS' RETIREMENT SYSTEM RELATED TO ELECTION TO
PURCHASE ADDITIONAL SERVICE, PAYMENT oF CLAIMS, AND
ELIGIBILITY PFOR DISABILITY ALLOWANCE; AMENDING SECTIONS
19-4-412, 19-4-501, AND 19-4-901, MCA; AND PROVIDING AN

IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE CF THE STATE OF MONTANA:
Section 1. Section 19-4-412, MCA, is amended to read:
"19-4-412, Election to purchase additional service.

{1) (a) Except as provided in subsection (3), a member with

5 years or more of creditable service may make a written

election wlth the retirement board to purchase, for the

purpese of calculating his retirement allowance, 1 year of
additional service for:
{i) each 5 years of creditabie servicey--up--té-—a on

which contributions have been made as required under the

provisions of 19-4-602; and

{(ii) each 5 years of membership service as defined in

Title 19, chapter 3, for which contributions have been made

as required under the provisions of 19-4-409.
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{b) A maximum of 5 years of additional service may be

purchased under this section. A part-time member may

purchase additional service on a prorated basis.

{2) (a) To purchase additional service under this
section, a member must shall contribute, in a lump-sum
payment or in installments as agreed upon by the member and
the retirement board, an amount equal to:

(i) the combined employer and employee rate an July 1,
1989, or the combined rate in effect at the time he is
eligible to purchase the service, whichever date is later,
multiplied by his earned compensation as provided in
subsection (2)(b); and

{ii) interest at a rate of 8% compounded annually from
July 1, 1889, or from the date at which he is eligible to
purchase the service, whichever date is later.

{b) The earned compensation used in calculating the
cost of purchasing additiocnal service under this section is:

(i) for the first year of service purchased, the
member's earned compensation for the 1988-89 school year or
for his fifth year of service, whichever year is later;

(ii) for the second year of service purchased, the
member's earned compensation for the 1988-89% school year or
for his 10th year of service, whichever year is later;

{(iii) for the third vyear of service purchased, the

member's earned compensation for the 1988-89 school year or
REFERENCE BILL.
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for his 15th year of service, whichever year is later;

(iv) for the fourth year of service purchased, the
member's earned compensation for the 1988-89 school year or
for his 20th year of service, whichever vear is later; and

{v) for the Ffifth year of service purchased, the
member's earned compensation for the 1988-8% school year or
for his 25th year of service, whichever year is later.

(3) ©On or after July 1, 1989, a member eligible to

purchase creditable service wunder 15-3-504, 195-3-510,

19-3-512, 19-3-513, 19-4-402, 19-4-403, 19-4-408, 19-4-410,

or 19-4-411 may not purchase additional service under this
section unless he elects in writing to:

{a) waive his eligibility to purchase creditable
service under 19-4-4827--19-4-4037--15-4-408;-19-4-416;-or

39-4-411 sections referred to in subsection {3); and

{bj apply the accumulated contribut

19-4-4027-19-4-4037-35-4-4087-19-4-4207-0r-19-4-¢t: sections

referred to in subsection (3) to the cost of additional

service purchased under this section.
(4) Additional service purchased under this section may
not be used to qualify a member for service retirement."
Section 2. section 19-4-501, MCA, is amended to read:
“19-4-501. Financial administration of moneys money.
The members of the retirement board are the trustees of all

meneys money c¢ollected for the retirement system, and as

-3~ HB 52
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sueh trustees, they shall provide for the financial
administration of the moneys money in the following manner:

{1) The meneys—~shat:* money must be invested and
reinvested by the state board of investments.

(2) The retirement board annually shall establish the
rate of regular interest.

(3) The retirement beard annually shall divide among
the several reserves of the retirement system an amount
egual to the average balance of the reserves during the
preceding fiscal year multiplied by the rate of regular
interest. In accordance with the provisions of 19-4-605(5),
the amount to be credited to each reserve shail must be
allocated from the interest and other earnings on the moneys
money of the retirement system actually realized during the
preceding fiscal year, less the amount allocated to the

expense acesant fund under the provisions of 19-4-606.

(4) The state treasurer is the custodian of the
collected retirement system meneys money and of the
securities in which the moneys-are money is invested. A}
expendieures-from—the-monesys-may—-be-made~-only--upen-—-ciaims
signed--by-two-persons-designated-by-the-retivrement-board<-A
properliy-attested-eopy-of-a--resoiution—-of--the--retirement
board--designating--sueh--persens--and--—bearing--on-ita-£face
specimen-signatures-of-each-persen-shati-be-fired—-with--the

departmont—-of-administration-as—-tt.-autherity-for-approving
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suek-clarmas

{5) All the reserves established by part 6 of this
chapter shatx must be accounts in the pension trust fund
type of the treasury fund structure of the state."

Section 2. section 19-4-901, MCA, is amended to read:

“19-4-901., Eligibility for disability retirement. Upon
the application of an-aetive a member or of his employer for
a disability retirement allowance, any active member who has

5 or more years ©¢f creditable service and who has become

disabled while being an active member may be retired by the

retirement board the month immediately following the month
in which his-disabtiity-caused-his-retiremant he terminates

his employment. In order for a member to be eligible for

disability retirement, the retirement board must certify
that he is mentally or physically incapacitated for the
further performance of his duties, that sueh his incapacity

ls likely to be permanent, and that he should be retired.”

NEW SECTION. Section 4. Effective date. [This act] is

effective on passage and approval.

—-End-
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