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52nd Legislature HB 0052/01 

1 HOUSE BILL NO. 52 

2 INTRODUCED BY NISBET 

3 BY REQUEST OF THE TEACHERS' RETIREMENT BOARD 

4 

5 A BILL POR AN ACT ENTITLED: "AN ACT TO CLARH'Y PROVISIONS 

6 OF THE TEACHf.~S' RE1'1REMENT SYS1'EM RELATED TO ELECT ION TO 

7 PURCHASE ADDITIONAL SERVICE, PAYMENT OF CLAIMS, AND 

8 ELIGIBILITY FOR DISABILITY ALLOWANCE; AMENDING SECTIONS 

9 19-4-412, 19-4-501, AND 19-4-901, MCA; AND PROVIDING A~ 

10 IMMEDIATE EFFECTIVE DATE." 

ll 

12 BE IT ENAC'fED BY THE LEGISLATURJ' OF THE STATE OF MONTANA: 

13 Section 1. Section 19-4-412, MCA, is amended to read: 

14 "19·4-412. Election to purchase additional service. 

15 (l) ~Except as proviUed in subsection (3}, a member with 

16 5 years or more of creditable service may make a written 

17 election with the retirement board to purchase, for the 

18 purpose of calculating his retirement allow.:nce, 1 year of 

19 additional service for: 

20 ill each 5 years of erediteble service,--~p--te--a on 

21 which contributions have been made as r_~<l0_Ied __ ~~der -~-~~ 

22 provisions of 19-4-602; and 

23 Jii) each 5 years of memb~1 ~t:!_iE_~crv_~~~--~~ def inf•d in 

24 Titl~~ _chdpter 3, for which c~~~~~i_but_i___~~ _1'_!_9'-'::_~- bPcn nude 

25 as r~q~i ~~-~J_nde r _!:_h_~ _ _prov is 1 0__!_1_s_~f _ __!_2__-::-4::-~0~. 
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~ maximum of 5 years of additional service may be 

purchased under this ---~_§'CL!9.!!· A part-time member may 

purchase additional service on a prorated basis. 

( 2) (a) To purchase additional serv1ce under this 

section, a member mtt~t shall contribute, in a lump-sum 

payment or in installments as agreed upo11 by the member and 

the retirement board, an amount equal to: 

( i) the combined employer and employee rate on July 1, 

1989, or the combir1ed rate in effect at the time he is 

eligible to purchase the service, whichever date is later, 

multiplied by his earned compensation as provided in 

subsection (2)(b)i and 

(ii) interest at a rate of 8% compounded annually from 

July 1, 1989, or from the date at which he is eligible to 

purchase the service, whichever date is later. 

(b) The earned comper1sation used in calculating the 

cost of purchasing additional service under this section is: 

( i) for the first year of service purchased, the 

member's earned compensation for the 1988-89 school year or 

for his fifth year of service, whichever year is lat~r; 

(ii) for the second year of serv1ce purchased, the 

me1nl)er 's earned compensation for the 1988-89 sehoul y£~a.r or 

for his lOth ye~r of service, whicl1ever ytdr is lat.Pr; 

( i i i) f 0! tiw third year of serv1ce purchasPd, the 

mPwber's C,l:-llf•d c..__-·mpt.•ns<1tion for the 19H8- 89 school y£->ar or 

-2--
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for his 15th year of service, whichever year is later; 

(iv) for the fourth year of serv1c~ purchased, the 

member's earned compensation for the 1988-89 school year or 

for his 20th year of service, whichever year is later: and 

(v) for the fifth year of service purchased, the 

member's earned compensation for tt1e 1988-89 school year or 

for his 25th year of service, whichever year is later. 

(3) On or after July 1, 1989, a member eligible to 

purchasP creditable service under 19-3-504, 19-3-510, 

19-J-51?, 19::3-513'- 19-4-402, 19-4-403, 19-4-408, 19-4-410, 

or 19-4-411 may not purchase additional service under this 

secti011 unless he elects in writing to: 

(a) waive his eligibility to purchase creditable 

service under ~9-4-48Z 7 --l9-4-49J,--Y9-4-4987 -l9-4-4le,-or 

i9-4-4ll: sectio~ef~..!_!~sl __ to in subsection (3); and 

(b) apply the accumulated contributions made under 

i9-4-4B~,-l9-4-4937-i9 4-4987-i9-4-4l8i-or-l9-4-4l:l section~ 

referr~d_ to __ in subse~tion (_lt to the cost of additional 

service purchased under this sr·ction. 

(4} Additional service purchased under lhis section ffidJ. 

not be used to quallfy a me~tlUer for service retiremt"nt." 

Section 2. Section 19-4-501, MCA, is amended to rt~ad: 

1'19-4-501. Fin~ncial administration of mot'I~Y~ ~l~::!nt.:·y. 

The meml,crs of the retirerr,ent bon.rci art_• the tru~3ll'l-·:; of .J.l; 

m.oney=:s mvn_~Y. colleclt'd for the re·._irt'ntl:nt ~y~·.tt•m, and cE~ 
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Stleh trustees, they shall provide for the financial 

administration of the m.oney~ money_ in the following manner: 

{l) The me:Htey~--!!hal-l: money_ must be invested and 

reinvested by the state board of investments. 

(2) The retirement board annually shall establish the 

ratP of regular interest. 

{3} The retirement board annually shdll divide among 

the several reserves of the retirement system an amount 

equdl to the average balance of the reserves during the 

preceding fiscal year multiplied by the rate of regular 

interest. In accordance with the provisions of 19-4-605(5), 

the amount to be credited to each reserve ~hall must be 

allocated from the interest and other earnings on the me~ey~ 

money_ of the retirPment sy ·.tern actually realized during the 

preceding fiscal year, less the amount allocated to the 

expense aeeonn+: fu~ under the pruvisions of 19-4-6'J6. 

(4} The state treasurer is the CLlStodian of the 

collet:ted retiren1ent system 11'\0nt:-yts ~~'2~Y and of the 

securities in which the ffi(':lt'll'!"y~-are ~~~~---~~ invested. A.tl: 

exp~nditurp~-from-the-mon~y~-mtly-be-mtlde--only--upoM--elHim~ 

~±gned--by-two-~er~on~-de~igNated--by-the-re~irem~nt-beard7-A 

proper}y-atte~ted-copy-of-a--re~,·~ltlt±on--of--the--ret~rement 

bottrd --des± gnat -i-ng- -~ueh- -per ~tH'~ -an,l.-- beet ring --oM-- i ts-£aee 

sph·-~-irnf"M-~t-gnature~ of-each- pt->r::.·~: n sLall be--fi--lf"d--wi:th--the 

df'pn -r t ttlf"t'. t ---of- tsM.rwi: M i ~t t'n t ton-- a~ it:~ -tn1 t i-wr tty- ft'lt'"--Bt'Jpt'MV-i-ttg 
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l ~tleh-e~aim~o 

2 (5) All the reserves established by part 6 of this 

3 chapter ~haii must be accounts in the pension trust fund 

4 type of the treasury fund structure u( the state.'' 

5 Section 3. Section 19-4-901, MCA, is amended to read: 

6 "19-4-901. Eligibility for disability retirement. Upon 

7 the application of an-aeti~e ~ member or of his employer for 

8 a disability retirement allowance, any aetive member who ha~ 

9 5 or more years of creditable service and who has become 

10 disabled while being an activ~ _me~.ber may be retired by the 

11 retirement board the month immediately following the month 

12 in which n±~-disabiiity-eatl~~d-his-retirement he terminates 

13 his employment. In order for a member to be eligible for 

14 disability retirement, the retirement board must certify 

15 that he is n1entally or physically incapacitated for the 

16 further performance of his duties, that ~ueh his incapacity 

17 is likely to be permanent, and that he should be retired." 

18 NLW SECTION. Section 1. Effective dale. [This act I is 

19 effective on passage and approval. 

-End-
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APPROVED BY COMMITTEE 
ON STATE ADMINISTRATION 

HOUSE BI~~ NO. 52 

INTRODUCED BY NISBET 

BY REQUEST OF THE TEACHERS' RETIREMENT BOARD 

A BILL FOR AN ACT EN1'ITLED: "AN ACT TO CLAR!n PROVISIONS 

OF THE TEACHL•S' RET lREMEN1' SYSTEM RELATW TO ELECT !ON TO 

PURCHASE ADD!~' IONAL SERVICE, PAYMENT OF CLAIMS, AND 

ELIGIBILITY FOR DISABILITY ALLOWANCE; AMENDING SECTIONS 

19-~-412, 19-4-501, AND 19-4-901, MCA; AND PROVIDING AN 

IMMEDIATE EF'PECTIVE DATE. 11 

B<: IT ENACTED BY TH£ LEGISLATURI: OF TH£ STATE OF MONTANA: 

Section 1. Section 19-4-412, MCA, is amended to read: 

"19· 4-412. Election -to purchase additional service~ 

{l} ~Except as provided in subsection (3), a member with 

5 years or more of creditable service may make a written 

election w~th the retirement board to purchase, for the 

purpose of calculating his retirement allow.:nce, 1 year of 

additional service forl 

ill each 5 years of e~ed~table service,--~p--to--a on 

which contr ibutic::~:0s have been made _9-?._!equired under the 

provision~" _2.i____! 9-4-602; and 

ili_j~!::__-~ __ _yeaF_:§ __ ~ membe1~_ie -~erv~-~~--~§_-~~-~~ in 

Ti_~-~-~--12..!: _chap_!_~ __ ;!_! Jor whj_~~<?_l!~!"_i_~~-t_i__9_!1~- huve bc(>n 11kt<.lt: 

as _r~_q~J-_!:~Ur:tde~ __ t ~e __ p£9v is i_~[_ 1 ~-4-4_0_~. 

~ ......... ,.,, .. '"'"~" 
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_L~-~ maximum of S years of additional service ~~~ 

2 pu rch.ased un~er this section. A pdrt-time member may 

3 purchase additional service on a prorated basis. 

4 ( 2) (a) To purchase additional ~ervice under this 

;, section, a meml..Jer m.tt~t: shcill contribute, in a lump-sum 

6 payment or in installments as agreed upcn by the member and 

7 the retirement board, an amount equal to: 

8 {i) the combined employer and employee rate on July 1, 

9 1989, or the combined rate i11 effect at the time he 1s 

10 eligible to purct1ase the service, whichever date is later, 

ll multiplied by his edrned compensation as provided 1n 

12 subs£>ction (2)(b}; and 

13 (ii) interest at a rate of 8\ compounded annually from 

14 July l, 1989, or from tht~ date at which he lS eligible to 

15 pu~chase the service, wt1ichever date i~ later. 

16 (b) The earned cc•mpensali.on used in calculating the 

17 cost of purchasing additional service under this section is: 

18 (i) for the first year cf service purchased, the 

19 member's earned cornpen~dtion for the 1988-89 schuol year or 

20 for his titth ye.lr. of service, whict.cver yedr is later; 

21 (ii) for the second yedr of serv1cc purchased. the 

22 ffif'lllbt.-..r's earned c._--:;mpensation for the 19e8-89 school year or 

23 fur hi:_; lOth ye.Jr of servic<.•, whichever yeur is later; 

24 ( i i i ) f <)I til(' lhirJ ye~1r of se:vlC:f> purchased, the 

2'> mvthht•[ s e.trnt·d .._~vmpt'll:--'d.tion tvr tht;' 19H8- B~ ~:;L·hovl year or 

SECOND READING 
-2· 
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for his 15th year of service, whichever year is later; 

(iv) for the fourth year of service purchased, the 

member's earned compensation for the lqBS-89 school year or 

for his 20lh year of service, whichever year 

(v) for the fifth yedr oE servlce 

is late:-; and 

purct'.a::;cd, '::.he 

member's earned compensation [or the 1988-89 sch·~'o: tear or 

for his 25th year of service, ~hichever year is l~tPr. 

(3) On or after July l, 1989, a mexher elig~ble to 

purchase creditable service under ~-2~} 5_0.~~9-3-S!Q_!_ 

~~512, _!9·:3~513, 19-4-402, 19 4-403. l9-4-408, l9-4·410, 

or 19-4-411 may not purchase additional SP:-vice under this 

section unless he elects in writing to: 

(a) waive his eligihility to purchdse creditable 

service under ~9-4-492~--l9-4-4eJ~--i9-4--498 7 -l9 4-418 7 -or 

~9-4-4Yt ~~~n:? ___ _!~f-~r~d- tu in suhsec~~on ( 31; and 

(b) apply the ac~umulated rorltributtclrl~ mdde undPr 

19-4-49~~-19-4-49)~-}9· 4-408~-19 4-4!8 7 -or-19-4· <iH: .§_~~~-~?_!IS_ 

~~-~___£__£_e_c!_ to in_ sul:?_~f'C:l_!~n ( 3) to lhe cost of ad•~itional 

service purchased under tl1is st·ctiorl. 

(4) Additional servicf> purchased UIHh't this spct ion m<~y 

not be usel.l Lo qualify a meuber for servic(· n:tiretnl'tlt.'' 

Section 2. section 19-4-501, MCA, i.s iHnt.•mled t•• n~.1d: 

"19-4-~01. Financial aUminislrdt ion of mt•rwr~ I~l'::Jrlt'}'• 

The mcml,er.s of thf• retirement bonrd dr,• tht· tru.Stl·~·;; uf all 

l'ft<"H'I~Y~ !f:Oll~·y CollPI...-'t l·<) f111 tht• I<' l I t' :: <'!l\ ;.y. ,-, 1 <"'ll <I d~; 
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!!tteh trustees, they shall provide far the financial 

adninistrat ion of th;;:- 1'!\0~'~~Y~ ~_?_n_!y in the following rr.anner: 

( 1) The monei !1--!!ha l! monc.t __ ~~ be ~ nvested and 

reinvested by the s~ate board of investme:~ls. 

(2] The retirement hoard ann~dlly shall 

ratP of reguldr interest. 

establish the 

( 3) The retiremenl board annually st1all divide among 

the several reserves of the retirement system an amau11t 

equal to the average balance of the reserves during the 

preceding fiscal year multiplied by the rate of regular 

interest. In accordance with the provisions of 19-4-605(5), 

the amGunt to be credited tD each rP~erve ~hctl! must be 

allocated from the intere~t and other earnings on the money~ 

~?0e~ of the retirement sy·tem actu~lly realized during the 

precedin.g fisca1 year, less the amount allocated to the 

expense oeet"lttnt:- ~_n_d under the prc1visio:ls of 19-4-606. 

(4) The state lrea~;urPr is tr.e Cttstodian of the 

collect~d retire~•e11t systern mb~er~ ~·~cy and of the 

securillt.·~; in wr.icl1 the m~m·y~-ttt"~ ~~~~~-y ~_:;_invested. Att 

~xp~ndittr~P~-from--t:-he-money~--mBy-be-~~de--only--upo"--ele~m~ 

~ign~d--by tw~-p~~~~n~-dP~lgMftted-by-th~-retirement-bo~rO.-A 

pr~p~rly-ett~-·t~d-~npy-of~B--re~clntion--ot--the--r~tirement 

bo6r~--d~~~gnMttng--~tteh--p~r~Mn~ er•l--beHrinq on it~-fae~ 

~p~rirn~M signft~ur~~- of-~eeh-per~:;r\ ~!.atl--b~-filetl--with--~he 

M~phrt:~· .. ~·!'- t\f H·~tt"it't-t~t-t<tttit~r,--t2~- ir~- t~•r+:~H'H"~ty-fot"--err>rt."lV~t-\g 

-4-
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!!HteP.-el-aim~-; 

2 (5) All the reserves established by part 6 of this 

chapter ~hal± must be accollnts in the pension trust fund 

4 type of the treasury fund structure of the state.'' 

5 Section 3. Section 19-4-901, MC.~. is amended to read: 

6 "19-4-901. F.1 igibilily for disability retirement. Upon 

7 the application of a~--aeti-11e ~ member or of his employer for 

8 a disability retirement allowance, any eetive member who has 

9 5 or more years of creditable service and who has become ----- ----

10 disabled whil~being_an acti _ _y~ ___ rr~r..ber !Y:3J' be retired by the 

11 retirement board the month immediately following the monlh 

12 in which hi-s-~isabi}i-ty-~a~~e~-his-rett~ement ~~terminates 

13 his employment_. In order fot a member to be eligible for 

14 disability retirement, the retirement board must certify 

15 that he is n•e(ltally or physically incapacitated for the 

16 further performance of his duties, that !lt!eh hi:? incapac1ty 

17 is likely to be permanent, and that he shOllld ~~ retired.'' 

18 NEW SECTION. Section 1. Effective dale. [This act] is 

19 effective on pas~age and approval. 

-End-
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HOUSE BILL NO. 52 

INTRODUCED BY NISBET 

BY REQUEST OF THE TEACHERS' RETIREMENT BOARD 

A BILL FOR AN ACT ENTITLED: "AN ACT TO CLARIFY PROVISIONS 

OF THE TEACHL~S' RETIREMENT SYSTEM RELATED TO ELECTION TO 

PURCHASE ADDITIONAL SERVICE, PAYMENT OF CLAIMS, AND 

ELIGIBILITY FOR DISABILITY ALLOWANCE; AMENDING SECTIONS 

19-4-412, 19-4-501, AND 19-4-901, MCA; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATUR}: OF THE STATE OF MONTANA: 

Section 1. Section 19-4-412, MCA, is amended to read: 

•19·4-412. Election -to purchase additional service. 

(1) 1!1 Except as provided in subsection (3), a member with 

5 years or more of creditable service may make a written 

election with the retirement board to purchase, for the 

purpose of calculating his retirement allowa•1ce, l year of 

additional service for: 

1!1 each 5 years of eredit8ble service 7--up--to--a on 

which contributi~s have been made as re~~und~the 

provisions of 19-4-602; and 

( i i) each 5 J_ear s __ Q!_ __ membe1 shi.e_~e!vj_~~ _ ~--~~f i n~2._ __ i ~ 

Ti ~1~__!_2..! --~~~~ _ _h ~or which __ ~C?_I!~ E_i__~_tj._~_n~ ~~~~ _ _!:leen _made 

as r..a=.qu ired u_Dde! ___ t h~- prov is i_ons __ ~(_ ~ J_- 4--:- ~0-~. 

~MO .... , ... ,, •• <oun<• 
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~-~ maximum of 5 years of additional service may be 

purchased under this section. A part-time member may 

purchase additional service on a prorated basis. 

( 2) (a) To purchase additional service under this 

section, a member mu~t sha~l contribute, in a lump-sum 

payment or in installments as agreed upon by the member and 

the retirement board, an amount equal to: 

{i) the combined employer and employee rate on July 1, 

1989, or the combined rate in effect at the time he is 

eligible to purchase the service, whichever date is later, 

multiplied by his earned compensation as provided 

subsection (2)(b); and 

in 

(ii) interest at a rate of 8\ compounded annually from 

July 1, 1989, or from the date at which he is eligible to 

purchase the· service, whichever date is later. 

(b) The earned compensalion used in calculating the 

cost of purchasing additional service under this section is: 

(i) for the first year of service purchased, the 

member's earned compensation for the 1988-89 school year or 

for his fifth year of service, whicbever year is later; 

(ii) for the second year of service purchased, the 

member's earned compensation for the 1988-89 school year or 

for his lOth year of service, whichevei- yedr is later; 

(iii) for the third year of service purct1ased, the 

mem~er's edrneJ com[lt'll!idtion for the 1988-89 school year or 

-2-
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for his 15th year of service, whichever year is later; 

(iv) for the fourth year of s~rvi~e purchased, the 

member's earned compensation for th~ 1988-89 school year or 

for his 20th year of service, whichever year is later; and 

(v) for the fifth year of service purchased, the 

member's earned compensation for the 1988-89 school year or 

for his 2Sth year of service, whichever year is later. 

(J) On or after July 1, 1989, a member eligible to 

purchase creditable service under !1.:}_:-50~9-3-5~ 

19-3-512,__1J_:_~-513_L 19-4-402, 19-4-403, 19-4-408, 19-4-410, 

or 19-4-411 may not purchase additional service under this 

section unless he elects in writing to: 

(a) waive his eligibility to purchase creditable 

service under ~9-4-49i;--i9-4-493;--%9-4-468r-i9-4-4l9;-er 

19-4-411 sections re~r~d-~o in su~~~tion (]_1; and 

(b) apply the accumulated contributions made under 

19-4-49~7 -19-4-4937 -!9- 4-49A;-l9-4-4l9,-or-l9-4-4ll sectio~~ 

refer red to in subsec_t io~ (} }_ to the cost of additional 

service purchased under this s~ction. 

(4) Additional service purchased under this scclion may 

not be used to qualify a member for service retirt>mr>nt." 

Section 2. Section 19-4-501, MCA, is amL·IHJed tc• read: 

"19-4-501. Financial administration of money!:\ ~~·~cl:'· 

The members of the relirPrTH?nt bonrd arP thf> trust!•(•f', of all 

Men~y~ ~<?n~y collecl£•d for the ret i n·mf'nt sy!;tf'm, and as 

-3-
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~tteh trustees, they shall provide for the financial 

administration of the money~ ~oney in the following manner: 

I 1) The money~--~hall money~s_!, be invested and 

reinvested by the sLate board of investments. 

(21 The retirement board annually shall establish the 

rate of regular interest. 

(J) The retirement board annually shall divide among 

the several reserves of the retirement system an amount 

equal to the average balance of t~e reserves during the 

prec~ding fiscal year multiplied by the rate of regular 

interest. In accordance with the provisions of 19-4-605(5), 

the amount to be credited to each reserve sh8ll must be 

allocated from the interest and other earnings on the Money~ 

money of the retirement sy.~tem actually r~ali2ed during the 

preceding fiscal year, less the amount allocated to the 

expense aeee~~t fu~ under the provisions of 19-4-606. 

I 4) The state treasurer is the custodiall of the 

collected retirement system Moneys ~~.E!Y and of the 

securities in which the Money!l-are money ... ~~ invested. All 

~Xt•<*I"'Hif tttf'fl~- from- the-money~-mtay-be-made--ott l:y- ~upon~ -el:aim!! 

sitJned--by- twe-·pl!'" r ~on!l!l-de~i-qntl ted-by-t he-t"lf!t-i r~m~n t-boar de- A 

prope~ly-ette .. ted-eopy-of-a--re~olution--ef--the---retirem~nt 

board- -de~±qnat: i~9--!ltteh--per ~nn~ -enJ- -be H. r i n9- ·-ot'l-· i- te- f aee 

sp~eim~n-signatures-of-eaeh-p~r~on-~l.ett-be~fil~d--with--the 

dPph r t: lfll'"t~~~ -of -a tim tnt !'It rat ion-a~- i t~-e:nt: 11or -i: ty~ for-t1~provi-n9 

-4-



HB 0052/01 

1 ~Heh-elaim~o 

2 (5) All the reserves established by part 6 of this 

3 chapter ~fteli mu~ be accounts in the pension trust fund 

4 type of the treasury fund structure of the state." 

5 

6 

Section 3. Section 19-4-901, MCA, is amended to read: 

"19-4-901. Eligibility for disability retirement. Upon 

7 the application of 1!1'1"\··ae~ive.! member or of his employer for 

8 a disability retirement allowance, any l"!!:eti-'llf! member who has 

9 5 or more years of creditable service and __ wh9 ha~-~~come 

10 disabled while being an act i_~ __ membe_!. may be retired by the 

11 retirement board the month imm~diately following the month 

12 

13 

14 

15 

16 

17 

18 

in which hi~-di~abili~y-el!l~~ed-ht~-retir~me'l"\t he terminates 

his employment. In order 

disability retirement, the 

that he is rue11tally or 

for a member to be eligible for 

retirement board must certify 

physically incapacitated for the 

further performance of his dutiPs, that ~tteh hi~ incapacity 

is likely to be permanent, and that he should be retired." 

NEW SECTION. Section 1. Effective dale. (This act I is 

19 effective on passage and approval. 

-End-
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HOUSE BILL NO. 52 

INTRODUCED BY NISBET 

BY REQUEST OF THE TEACHERS' RETIREMENT BOARD 

A BILL FOR AN ACT ENTITLED: "AN ACT TO CLARIFY PROVISIONS 

OF THE TEACHERS' RETIREMENT S"STEM RELATED TO ELECTION TO 

PURCHASE ADDITIONAL SERVICE, PAYMENT OF CLAIMS, AND 

ELIGIBILITY FOR DISABILITY ALLOWANCE; AMENDING SECTIONS 

19-4-412, 19-4-501, AND 19-4-901, MCA; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-4-412, MCA, is amended to read: 

•19-4-412. Election to purchase additional service. 

(1) 1!1 Except as provided in subsection (3), a member with 

5 years or more of creditable service may make a written 

election with the retirement board to purchase, for the 

purpose of calculating his retirement allowance, l year of 

additional service for~ 

1!1 each 5 years of credi~sbi~ service,--~p--to--a on 

which contributions have been made as required under the 

provisions of 19-4-602; and 

(ii) each 5 years of membership service as defined in 

Title 19, chapter 3, for which contributions have been made 

as required under the provisions of 19-4-409. 

~ .. , .. ,.,.,, •• OwnciO 
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HB 0052/02 

~ maximum of 5 years of additional service may be 

purchased under this section. A part-time member may 

purchase additional service on a prorated basis. 

(2) (a) To purchase additional service under this 

section, a member mtls~ shall contribute, in a lump-sum 

payment or in installments as agreed upon by the member and 

the retirement board, an amount equal to: 

(i) the combined employer and employee rate on July 1, 

1989, or the combined rate in effect at the time he is 

eligible to purchase the service, whichever date is later, 

multiplied by his earned compensation as provided in 

subsection (2)(b); and 

(ii) interest at a rate of Bl compounded annually from 

July 1, 1989, or from the date at which he is eligible to 

purchase the service, whichever date is later. 

(b) The earned compensation used in calculating the 

cost of purchasing additional service under this section is: 

{i) for the first year of service purchased, the 

member's earned compensation for the 1988-89 school year or 

for his fifth year of service, whichever year is later; 

(ii) for the second year of service purchased, the 

member's earned compensation for the 1988-89 school year or 

foe his lOth year of service, whichever year is later; 

(iii) for the third year of se~vice purchased, the 

member's earned compensdtion for the 1988-89 school year or 

-2-
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for his 15th year of service, whichever year is later; 

(iv) for the fourth year of service purchased, the 

member's earned compensation for the 1988-89 _school year or 

for his 20th year of service, whichever year is later; and 

(V) for the fifth year of service purchased, the 

member•s earned compensation for the 1988-89 school year or 

for his 25th year of service, whichever year is later. 

(3) On or after July 1, 1989, a member eligible to 

purchase creditable service under 19-3-504, 19-3-510, 

19-3-512, 19-3-513, 19-4-402, 19-4-403, 19-4-408, 19-4-410, 

or 19-4-411 may not purchase additional service under this 

section unless he elects in writing to: 

(a) waive his eligibility to purchase creditable 

service under i9-4-4&l,--i9-4-4837--i9-4-498,-i9-4-4i9,-or 

%9-4-411 sections referred to in subsection (3); and 

(b) apply the accumulated contributions made under 

l9-4-49l;-l9-~-4937-l9-4-498,-i9-4-4l9,-or-i9-4-4ll sections 

referred to in subsection (3) to the cost of additional 

service purchased under this section. 

(4) Additional service purchased under this section may 

not be used to qualify a member for service retirement-" 

Section 2. Section 19-4-501, MCA, is amended to read: 

•19-4-501. Financial administration of mo~~J~ money. 

The members of the retirement board are the tru~.tces of all 

mo~eys money collected for the retirement system, and as 

-3- HB 52 
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etleh trustees, they shall provide for the financial 

administration of the mo~ey~ money in the following manner: 

(1) The money~--~hell money must be invested and 

reinvested by the state board of investments. 

(2) The retirement board annually shall establish the 

rate of regular interest. 

(3) The retirement board annually shall divide among 

the several reserves of the retirement system an amount 

equal to the average balance of the reserves during the 

preceding fiscal year multiplied by the rate of regular 

interest. In accordance with the provisions of 19-4-605(5), 

the amount to be credited to each reserve aftaii must be 

allocated from the interest and other earnings on the mo"eye 

money of the retirement system actually realized during the 

preceding fiscal year, less the amount allocated to the 

expense aeeeui"it fund under the previsions of 19-4-606. 

( 4) The state treasurer is the custodian of 

collected retirement system !1\0ft@J!!I money and of 

the 

the 

securities in which the moneys-a~@ money is invested. Aii 

expendiettre~-from-ehe-mo~@ys-may-be-made--o~iy--ttpo~--eiaims 

si~ned--by-ewe-~ersofts-desi9na~ed-by-the-retirement-board~-A 

properly-attested-eepy-o£-a--reeoiution--o£--the--retireme~t 

boerd--designati~9--stteh--perso~~--a~d--beari~g--on-its-£aee 

speeimen-6i9~at~res-of-eaeh-persoft-~haii-be-£iied--wieh--tfte 

deport~~nt--of-admi~is~rat±on-a~-±t~-attthority-ror-approvi~g 
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!U::t:eh-elerim:!• 

(5) All the reserves established by part 6 of this 

chapter ehai% must be accounts in the pension trust fund 

type of the treasury fund structure of the state." 

Section 2·. Section 19-4-901, MCA, is amended to read: 

"19-4-901. Eligibility for disability retirement. Upon 

7 the application of aft-se~±ve ~ member or of his employer for 

a a disability retirement allowance, any aetive member who has 

9 5 or more years of creditable service and who has become 

10 disabled while being an active member may be retired by the 

11 retirement board the month immediately following the month 

12 in which his-d±sability-eaneed-his-re~irem~nt he terminates 

13 his employment. In order for a member to be eligible for 

14 disability retirement, the retirement board must certify 

15 that he is mentally or physically incapacitated for the 

16 further performance of his duties, that ~~en ~is incapacity 

17 is likely to be permanent, and that he should be retired," 

18 NEW SECTION. Section 4. Effective date. [This act] is 

19 effective on passage and approval. 

-End-

-5- HB 52 




