HOUSE BILL NO. 7

INTRODUCED BY CONNELLY

IN THE HOUSE

DECEMBER 27, 1990 INTRODUCED AND REFERRED TO COMMITTEE
ON APPROPRIATIONS.
JANUARY 7, 1951 FIRST READING.
MARCH 22, 1991 COMMITTEE RECOMMEND BILL
DC PASS AS AMENDED,., REPORT ADOPTED.,
MARCH 23, 1991 PRINTING REPORT.
MARCH 27, 19891 SECOND READING, DO PASS AS AMENDED.
MARCH 28, 1991 ENGROSSING REPORT.

THIRD READING, PASSED.
AYES, 94; NOEs, 3.

TRANSMITTED TO SENATE.
IN THE SENATE

MARCH 28, 1991 INTRODUCED AND REFERRED TO COMMITTEE
ON FINANCE & CLAIMS.

FIRST READING.

APRIL 10, 1991 COMMITTEE RECOMMEND BILL EBEE
CONCURRED IN AS AMENDED. REPORT
ADOPTED.

APRIL 11, 1991 ON MOTION, CONSIDERATION PASSED
UNTIL THE 78TH LEGISLATIVE DAY.

APRIL 13, 1991 SECOND READING, CONCURRED IN AS
AMENDED.

APRIL 15, 1991 THIRD READING, CONCURRED IN.

AYES, 46; NOES, 2.
RETURNED TC HOUSE WITH AMENDMENTS.
IN THE HOUSE

APRIL 15, 1991 RECEIVED FROM SENATE.
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SECOND READING, CONFERENCE COMMITTEE
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CONFERENCE COMMITTEE REPORT
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IN THE HOUSE

THIRD READING, PASSED.
AYES, 86; NOES, 13.

SENT TO ENROLLING.

REPORTED CORRECTLY ENROLLED.
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HOUSE BILL NO. 7
INTRODUCED BY CONNELLY
BY REQUEST OF THE DEPARTMENT OF NATURAL

RESOURCES AND CONSERVATICN

A BILL FOR AN ACT ENTITLED: "AN ACT TO APPROPRIATE MONEY TC THE
DEPARTMENT OF NATURAL RESOURCES AND CONSERVATION FOR LOANS UNDER
THE WATER DEVELOPMENT PROGRAM; TO APPROVE THE ISSUANCE OF COAL
SEVERANCE TAX BONDS TO PROVIDE FUNDS FCR LOANS TO POLITICAL
SUBDIVISIONS AND LOCAL GOVERNMENTS FOR CERTAIN APPROVED WATER
DEVELOPMENT PROJECTS; TO REAUTHORIZE COAL SEVERANCE TAX BONDS FOR
CERTAIN PROJECTS APPROVED BY THE 51ST LEGISLATURE; TO APPROPRIATE
COAL SEVERANCE TAX INCOME FOR DEBT SERVICE; TO AUTHORIZE THE
CREATION OF A STATE DEBT; TO PLACE CERTAIN CONDITIONS UPON LOANS;

AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW_ SECTION,

tax Dbonds

dection 1., ¢oal severance

authorized. (1) The legislature finds that Title 17,.chapter 5,
part 7, provides for the issuance of coal severance tax bands for
financing specific approved water resource development projects and
activities as part of the stata water development program.
aAvailable funds from previous sales of coal severance tax bonds may

aiso be used for the projects approved in {sections i1 through 7].
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The 1legislature finds that the water development projects in
[sections 1 through 7] meet the provisicns of 17-5-702. The board
of examiners may issue coal severance tax bonds in an amount not to
exceed $13,382,594 for the purpose of making loans and financing
state projects, establishing a reserve for the bonds, and paying
the costs of issuance. Funds are appropriated for these costs of
issuance to a maximum of 4% of the amount of each bond sale.

(2) The hoard of examiners may issue coal severance tax bonds
for loans to political subdivisions and local government entities
not to exceed the loan amount listed for the project.

GROUP A Notwithstanding the provisions of [section 5], the
interest rate for the projects in this group may be 2% below the
long-term bond rate at which the state bond is sold for the first
5 years of an anticipated 20-year term and must be at the rate at

which the state bond is sold for the remaining 15 years.

Loan Amount
FORSYTH, CITY OF
Water Treatment Plant Improvements $1,948,916
SEELEY LAKE-MISSOULA COUNTY WATER DISTRICT
Water Treatment Plant 922,150

GROUP B Notwithstanding the provisions  of (secticon 5], the
interest rate for the project in this group may be 1% below the
long~term bond rate at which the state bond is sold for the first
5 years of an anticipated 20-year term and must be at the rate at

2 HBOO0O7
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52nd Legislature HB 0007/01
which the state bond is sold for the remaining 15 years.

a unt

COLUMBIA FALLS, CITY OF

Water Improvements

$1,623,720

GROUEP C Notwithstanding the provisions of [section S5}, the

interest rate for the project in this group must be sold at the

rate at which the state bond is sold for 20 years.

Loapn Amount
HUNTLEY TRRIGATION DISTRICT
Rehabilitation and Reconstruction of
Diversion Structure and Main Canal $ 747,808

GRO D Notwithstanding the provisions of ([section 5], the
interest rate for the project in this group is 0% for 30 years.
Loan Amount
BEAVERHEAD COUNTY, RED ROCK RIVER WATER
AND/OR SEWER DISTRICT
Lima Dam Rehabilitation $3,040,000
(3) {a) The legislature finds that the following state water
project for rehabilitation and repair for which coal severance tax
bonds were authorized by the 51st legislature in House Bill No.
778, Laws of 1989, has not been completed. The board of examiners
is authorized to issue coal severance tax bonds for this project to
a maximum amount listed in this section. The state bond rate must
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52nd Legislature HB 0007/01
be paid on this loan.

Ioean Amount
MIDDLE CREEK DAM REHABILITATION $5,100, 000

(b} Bonds may be issued by the board ¢f examiners after the
water users for this project have entered inte contractuail
agreements providing for the repayment of the cost of repair and
rehabilitation at a rate of interest equal to that which must be
paid on bonds issued pursuant to this section. The repayment money
from this project is pledged, dedicated, and appropriated to the
special debt service bond account established in the state treasury

for the benefit of the bonds approved for such projects.

NEW SECTION. section 2. BAppropriation -- creation of debt

for goal severance tax bondsa. (1) The legislature, through the
enactment of this section by a vote of three-fourths of the menmbers
of each house of the legislature as required by Article IX, section
5, of the Montana constitution, pledges, dedicates, and
appropriates from the coal severance tax bond fund all money
necessary for the payment of principal and interest not otherwise
provided for on the coal severance tax bonds authorized by
[secticns 1 through 7] to be issued pursuant to Title 17, chapter
5, part 7, and pursuant teo the provisions of [sections 1 through 7}
and the general resolution for this bond program that has been
adopted by the board of examinersiunder the authority pravided in

Title 17, chapter 5, part 7.
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52nd Legislature HB 0007/01
(2) The legislature, through the enactment of this section,
in accordance with Article VIII, section B, of the Montana
constitutibn, authorizes the creation of a state debt in an amocunt
not to exceed $5,100,000 for the rehabilitation of state water
projects approved in [sections 1 through 7} and an amount not te
exceed $8,282,594 for loans toc pelitical subdivisions and leocal
government entities for water development projects approved in
[sections 1 through 7], all for the issuance of up to 513,382,594
in coal severance tax bonds authorized by [sections 1 through 7}.

(3) In connection with the issuance of coal severance tax
bonds, the beard of examiners may pay the principal and interest on
the bonds when due from the debt service account and in all other
respects manage and use the funds within each special bond account
for the benefit of the bonds. The board of examiners shall exercise
its discretion to enhance the marketability of the bonds and to
secure the most advantageous financial arrangements for the state.

(4) Earnings on bonds proceeds prior to the completion of any
locan must be allocated to the debt service account to pay the debt
service on the bonds during this period. Earnings in excess of debt
service, if any, must be allocated to the water development state
special revenue account and may be used for the purposes allowed
under 85-1-604(3) (b).

{5) Lean repayments from loans financed with coal severance
tax bonds, 1loan principal, interest, and bond issuance fees
borrowed from bond proceeds are pledged, dedicated, and
appropriated to the debt service account in the state treasury for
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the benefit of bonds approved for lecans under this section.

NEW SECTION, Bection 3. Projactas not complating
requirements —-- lcans reauthorized. The legislature finds that the

following water development projects for which coal severance tax
bonds were authorized to be issued by the 51st legislature in House
Bill No. 778, Laws of 1989, may not complete the reguirements
necessary for the loan transaction prior to June 30, 19%1. Coal
severance tax bonds for the projects described in this section are
reauthorized in the amounts listed at the interest rates authorized
by the 51st legislature in House Bill No. 778, Laws of 19389, and
described in this section to enable financing during the 1552-93

biennium, if necessary.

GROUP A Notwithstanding the provisions of [section 5}, the
interest rate for the project in this group must be 4% over a 30-
year term or 3% if the lower interest rate is necessary to secure

the federal loan.

lLoan Amount
EAST BENCH IRRIGATION DISTRICT
Gravity Sprinkler Irrigation No. 3 $ 431,000

GROQUP B Notwithstanding the provisiens of ([section S)}, the
interest rate for projects in this group may be 3% below the long-

term bond rate at which the state bond is sold for the first 5

& HBOQO7
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years of an anticipated 20-year term and must be at the rate at

which the state bond is sold for the remaining 15 years.

Loan Amcunt
SOMERS COUNTY WATER AND SEWER DISTRICT
Somers Sewer $3,151,960

EVERGREEN WATER AND SEWER DISTRICT

Wastewater Facilities 3,226,900
LAKE COUNTY/BIG ARM SEWER DISTRICT
Big Arm Sewer 2,283,893

GROUP_ ¢ Notwithstanding the provisions of ({section 5], the
interest rate for prejects in this group may be 2% below the long-
term bond rate at which the state bond is sold for the first 5
years of an anticipated 20-year term and must be at the rate at

which the state bond is scld for the remaining 15 years.

Loan Amount

GLENDIVE, CITY OF

Water Treatment Plant $4,075,000
NOXON, COMMUNITY OF

Gravity Water Company Water System

Improvement 222,550
WHITEFISH, CITY OF

Water Treatment and Distribution 6,035,800
WIBAUX, TOWN OF
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ﬁater Storage Reservoir/Transmission Line 250,000
EAST GLACIER, TOWN OF

Water System 484,270
PONDERA CONSERVATION DISTRICT

Irrigation System Rehabilitatien 750,000

GROUP D Notwithstanding the provisions of [section 5], the
interest rate for projects in this group must be sold at the rate

at which the state bond is sold for 20 years.

oa ount
BROWNING, TOWN OF
Sewage Treatment Facility Improvements $ 447,014
ANACONDA-DEER LODGE COUNTY
Wastewater Treatment Plant Effluent Disposal 500,000

GROUP E Notwithstanding the provisions of ([secticn 5], the
interest rate for the project in this group may be 4% below the
long-term bond rate at which the state bond is sold for the first
5 years of an anticipated 20-year term and must be at the rate at

which the state bond is sold for the remaining 15 years.

an ount
DUTTCN, TOWN OF

Water Supply Construction $ 150,000

[:4 HBOGO7
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NEW SECTION.,

Baction 4. Conditions of 1loana. (1)

Disbursement of funds under ([sections 1 through 7] for loans is
subject to the following conditions that must be met by project
SPONSOIrSs:

(a) approval of a scope of work and budget for the project by
the department of natural rescurces and conservation. Reductions
in a scope of work or budget may not affect priocrity activities or
improvements.

(b} documented commitment of other funds required for project
completion;

(c) satisfactory completion of conditions described in the
recommendations section of the project narrative in the renewable
resource and water development program project evaluations and
recommendations report for the 1992~93 biennium or, in the case of
emergency applications, conditions specified at the time of written
notification of approved loan authority;

(d) execution of & loan agreement with the department of
natural resources and conservaticn; and

{e)}) accomplishment of other specific requirements considered
necessary by the department to accomplish the purpose of the loan
as aevidenced from the application to the department or from the
proposal to the legislature.

(2) Each sponser authorized for a loan from ccal severance
tax bond proceeds may be required to pay to the department a pro

rata share of the bond issuance costs and the administrative costs
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incurred by the department to conmplete the lcan transaction.

NEW SECTION. section S. Interest rates on loans. Loans

made from proceeds of coal severance tax bonds must be at interest
rates specified in [section 1] except that when loan requests are
reduced, interest rates must be recalculated based on the
methodology described in the renewable resource and water
development program project evaluations and recommendations report
for the 1992-93 biennium. If the bonds or notes bear interest at an
adjustable rate, the department of natural resources and
conservation shall establish, at the time of the sale of each bond,
an assured rate of interest therecn as if the bond beore interest at
a fixed rate. The assured rate of interest so established must be
the rate of interest on the bonds for the purpose of calculating

the interest rates on the locans pursuant to [section 1].

NEW SECTION, section 6. Private and discount purchase of

loans. Loans to political subdivisions and local government
entities and bonds, warrants, and notes issued in evidence of the
loans may be made and purchased by and sold to the department of
natural resources and conservation at a discount ‘and at private
negotiated sale, notwithstanding the provisions of any other law
applicable to such political subdivisiens or local government
entities.

NEW SECTION, 8ection 7. Appropriations establishad. For

any entity of state government that receives a loan under [sections

10 HBCQO7
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1 through 7], an appropriation is established for the amount of the
loan upon award of the loan by the department of natural resources

and conservation.
NEW SECTION, section 8. Beverability. If a part of [this

act) is invalid, all wvalid parts that are severable from the
invalid part remain in effect, If a part of [this act] is invalid
in one or more of its applications, the part remains in effect in
all wvalid applications that are severable from the invalid

applications.
NEW SECTION, section 9. Requirements for approval of state

dabt. Because [3ection 2] authorizes the creation of a state debt
and appropriates money that would otherwise be deposited in the
coal severance tax permanent fund, a vote of three-fourths of the

members of each house is required for enactment af (section 27}.

NEW SECTION, section 10. Effective dats. [This act)] is

effective on passage and approval.

-END-

11 HBOOO7




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

52nd Legislature HB 0007/02

APPROVED BY COMMITTEE
ON APPROPRIATIONS

HOUSE BILL NoO. 7
INTRODUCED BY CONNELLY
BY REQUEST OF THE DEPARTMENT OF NATURAL

RESOURCES AND CONSERVATION

A BILL FOR AN ACT ENTITLED: "AN ACT TO APPROPRIATE MONEY TO THE
DEPARTMENT OF NATURAL RESOURCES AND CONSERVATION FOR LOANS UNDER
THE WATER DEVELOFMENT PFROGRAM; TO APPROVE THE ISSUANCE OF COAL
SEVERANCE TAX BONDPS TC PRCOVIDE FUNDS FOR LOANS TQ POLITICAL
SUBDIVISIONS AND LOCAL GOVERNMENTS FOR CERTAIN APPROVED WATER
DEVELOPMENT PROJECTS; TCO REAUTHORIZE COAL SEVERANCE TAX BONDS FOR
CERTAIN PROJECTS APPROVED BY THE 51S8T LEGISLATURE; TO APPROFPRIATE
COAL SEVERANCE TAX INCOME FCR DEBT SERVICE; TO AUTHORIZE THE
CREATION OF A STATE DEBT; TO A QR HE TISSUANCE OF REVENU
BONDS; TO PLACE CERTAIN CONDITIONS UPON LOANS; AND PROVIDING AN

IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION.

Section 1. Coal severance tax bonds

authorized. (1) The legislature finds that Title 17, chapter 5,
part 7, provides for the issuance of coal severance tax bonds for
financing specific approved water resource development projects and
activities as part of the state water development program.

Available funds frem previcus sales of coal severance tax bonds may
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52nd Legislature HB 0007/02
also be used for the projects approved in [sections 1 through 7).
The legislature finds that the water development projects in
{sections 1 through 7] meet the provisions of 17-5-702. The board
of examiners may issue coal severance tax bonds in an amcunt not to
exceed $33+3825594¢ $7,975,583 for the purpose of making loans and
financing state projects, establishing a reserve for the bonds, and
paying the costs of issuance. Funds are appropriated for these
costs of issuance to a maximum of 4% ¢f the amount of each bond
sale.

(2) The board of examiners may issue coal severance tax bonds
for lcans to political subdivisions and local government entities
not to exceed the loan amount listed for the project,

GROUP A Notwithstanding the provisions of ([section 5j), the
interest rate for the projects in this group may be 2% below the
long-term bond rate at which the state bend is sold for the first
5 years of an anticipated 20-year term and must ke at the rate at
which the state bond is sold for the remaining 15 years.

Loan Amount
FORSYTH, CITY OF

Water Treatment Plant Improvements $1,548,916
SEELEY LAKE-MISSQULA COUNTY WATER DISTRICT

Water Treatment Plant 922,150

THE PRINCIPAL PORTION QOF THE DEBT SERVICE PAYMENT OF THE LOAN FOR

THE SEELEY TLAKE~-MISSQULA COUNTY WATER PROJECT MAY RE DEFERRED FOR

A PERICD OF 3 YFARS. THE INTEREST ON THE LOAN MAY BF ADJUSTED FOR

2 HBOOQQ7
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IHE DEFERRAL.
GROUP B Notwith;tanding the provisions of [section 5], the

interest rate for the project in this group may be 1% below the
long-term bond rate at which the state bond is sold for the first
5 years of an anticipated 20-year term and must be at the rate at
which the state bond is sold for the remaining 15 years.

Loan Ameount
COLUMBIA FALLS, CITY OF

Water Improvements £$1623 720

163,720

GROUP _C Notwithstanding the provisions of [section 5], the
interest rate for the project in this group must be scld at the
rate at which the state bond is sold for 20 years.

Loan Amount
HUNTLEY IRRIGATION DISTRICT

Rehabilitation and Reconstruction of

Diversion Structure and Main Canal TR 208

S 749,797

GROUP D Notwithstanding the provisions of ([section 5], the

interest rate for the project in this group is &% 3% for 30 years.
Loan Amocunt

BEAVERHEAD COUNTY, REC ROCK RIVER WATER

AND/OR SEWER DISTRICT
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Lima Dam Rehabilitation $3,040,000
GROU E NOTWITHSTANDING THE FROVISIONS ©O
INTEREST RATE _FOR _THE PROJECT IN THIS GRO IS 6% OR (o] NT
BOND RATE, WHICHFEVFR IS LOWFR, FOR UP TQ 30 YEARS.
LOAN AMOUNT

MILK CREEK WATER AND SEWER DISTRICT
MILK CREEK CRAVITY SPRINKLER IRRIGATION PROJECT $ 151,000
LAKESIDE WATER AND SEWER DISTRICT

LAKESIDE WASTEWATER FACILITY 51,700

oy earial € indot] . .
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NEW SECTION, section 2.

Appropriation -- creation of debt

for coal severance tax bonds. (1) The legislature, through the
enactment of this section by a vote of three~fourths of the members
of each house of the legislature as required by Article IX, section
5, of the Montana constitution, pledges, dedicates, and
appreopriates from the c¢oal severance tax bond fund all money
necessary for the payment of principal and interest not otherwise
provided for on the <coal severance tax bonds authorized by
[sections 1 through 7] to be issued pursuant to Title 17, chapter
5, part 7, and pursuant to the provisions of [secticns 1 through 7)
and the general resolution for this bond program that has been
adopted by the board of examiners under the authority provided in
Title 17, chapter 5, part 7.

(2) The legislature, through the enactment of this section,
in accordance with Article VIII, section 8, of the Montana
constitution, authorizes the creation of a state debt in an amount
not to exceed 55-100-6600—for-the rehabilitation—ef-—state—water
preojects—appreved—in{scetiens—31threough—7} and an—anount-not—te
exeeed 56282594 57,975,583 for loans to political subdivisions
and local government entities for water development projects

approved in {sections 1 through 7}, all for the issuance of up to

$135382,594 57,925,583 in coal severance tax bonds authorized by
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[sections 1 through 7}.

(3) In connection with the issuance of coal severance tax
bonds, the beocard of examiners may pay the principal and interest on
the bonds when due from the debt service account and in all other
respects manage and use the funds within each special bond account
for the benefit of the bonds. The board of examiners shall exercise
its discretion to enhance the marketability of the bonds and to
secure the most advantageous financial arrangements for the state.

{4) ©Earnings on bonds proceeds prior to the completicn of any
loan must be allocated to the debt service account to pay the debt
service on the bonds during this period. Earnings in excess of debt
service, if any, must be allocated to the water development state
special revenue account and may be used for the purposes allowed
under B85-1-604 (3} (b).

(5) Loan repayments from loans finhanced with coal severance
tax bonds, 1lcan principal,

interest, and bond issuance fees

borrowed from bond proceeds are pledged, dedicated, and

appropriated to the debt service account in the state treasury for

the benefit of bonds approved for lecans under this section.

NEW _SECTION. Section 3. Projects not

completing

requirements -- loans reauthorized. The legislature finds that the
following water development projects for which coal severance tax
bonds were authorized to be issued by the 5S5lst legislature in House
Bill No. 778, Laws of 1989, may not complete the requirements

necessary for the loan transaction prior to June 36, 1991. Coal

6 HBOOO7
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severance tax bonds for the projects described in this section are
reauthorized in the amounts listed at the interest rates authorized
by the 51st legi:lature in House Bill No. 778, Laws of 1989, and

described in this section to enable financing during the 1992-93

biennium, if necessary.
GROUP A ©Notwithstanding the provisions of [section 5], the

interest rate for the project in this group must be 4% over a 30-
year term or 3% if the lower interest rate is necessary to secure

the federal loan.

Loan Amount

EAST BENCH IRRIGATION DISTRICT
Gravity Sprinkler Irrigation No. 2 S 431,000

GROUP B Notwithstanding the previsions of {secticn 5], the
interest rate for projects in this group may be 3% below the long-
term bond rate at which the state hond is sold for the first S
vears of an anticipated 20-year term and must be at the rate at

which the state bond is scld for the remaining 15 years.

Loan Amount

SOMERS COUNTY WATER AND SEWER DISTRICT

Somers Sewer $3,151,960
EVERGREEN WATER AND SEWER DISTRICT

Wastewater Facilities 322655006
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3,378,028
F HOUS 3,778,028 N

LINE 8 AND INSERT 551,128,}

LAKE COUNTY/BIG ARM SEWER DISTRICT

BILL NO. €48 IS PASSED AND AY

Big Arm Sewer 2,283,893

oUP C Notwithstanding the provisions of [section 5], the
interest rate for projects in this group may be 2% below the long-
term bond rate at which the state bond is sold for the first 5
years of an anticipated 20-year term and must be at the rate at

which the state bond is sold for the remaining 15 years.

Loan Amount
GLENDIVE, CITY OF

Water Treatment Plant $4,075,000

1]
b}
T
19
g
P
H
n
(]

WHITEFISH, CITY OF

Water Treatment and Distribution 6,035,800
WIBAUX, TOWN OF
water Storage Reservoir/Transmission Line 256900
272,500
EAST GLACIER, TOWN OF
Water System 484,270
PONDERA CONSERVATION DISTRICT
8 HBOOOD7
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Irrigation System Rehabilitation 790,000

GROUP D Notwithstanding the provisions of [section 5}, the
interest rate for projects in this group must be sold at the rate

at which the state bond is sold for 20 years.

Loan Amount
BROWNING, TOWN COF

Sewage Treatment Facility Improvements $ 447,014
ANACONDA-DEER LODGE COUNTY
Wastewater Treatment Plant Effluent Disposal 500,000

GROUP E Notwithstanding the provisions of ([section 5], the
interest rate for the project in this group may be 4% below the
long-term bond rate at which the state bond is sold for the first

5 years of an anticipated 20-year term and must be at the rate at

which the state bond is so0ld for the remaining 15 years.

Lean Amount
DUTTON, TOWN OF
Water Supply Construction $ 150,000

NEW_SECTION. Section 4. Conditions of 1loans. (1)

Disbursement of funds under [sections 1 through 7] for loans is

subject to the following conditions that must be met by project
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SpONsers:

(a) approval of a scope of wark and budget for the project by
the department of natural resources and conservation. Reductions
in a scope of work or budget may not atfect priority activities or
improvements.

(b) documented commitment of other funds required for project
completion;

(c) satisfactory completion of conditions described in the
recommendaticns secticn of the project narrative in the renewable
resource and water development program project evaluations and
recommendations report for the 1992-93 biennium or, in the case of
emergency applications, conditions specified at the time of written
notification of approved loan authority;

(d) execution of a loan agreement with the department of
natural resources and conservation; and

{e)} accomplishment of other specific requirements considered
necessary by the department to accomplish the purpcse of the loan
as evidenced from the application to the department or from the
proposal to the legislature.

(2) Each sponsor authorized for a lean from coal severance
tax bond proceeds may be required tc pay to the department a pro
rata share of the bond issuance costs and the administrative costs
incurred by the department to complete the loan transactioen.

NEW SECTION.

Section 5. Interest rates on loans, Loans

made from proceeds of coal severance tax bonds must be at interest

10 HBOOO7
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rates specified in [section 1] except that when loan requests are
reduced, interest rates must be recalculated based on the
methodology desc:ibed in the renewable rescurce and water
development program preoject evaluations and recommendations report
for the 1992-93 biennium. If the bonds or notes bear interest at an
adjustable rate, the department of natural resources and
conservation shall establish, at the time of the sale of each bond,
an assured rate of interest thereon as if the bond bore interest at
a fixed rate. The assured rate of interest so established must be
the rate of interest on the bonds for the purpose of calculating

the interest rates on the loans pursuant to (section 17].

NEW SECTION. section s.

Private and discount purchase of

leoans. Loans to political subdivisions and 1local government
entities and bonds, warrants, and notes issued in evidence of the
loans may be made and purchased by and sold to the department of
natural resources and conservation at a discount and at private
negotiated sale, notwithstanding the provisions of any other law

applicable to such political subrlivisions or local government

entities,

NEW SECTION. B8ection 7. appropriations established. For

any entity of state government that receives a loan under [sections
1 through 7], an appropriation is established for the amount of the
loan upon award of the loan by the department of natural resources

and conservation.

NEW SECTION. secrion s, IZATION TO _ISSUE_REVENUE

11 HBOOO7
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BO! 1 IN ADDITION HE AUTHO Y CONTA N 17-5-716

BO OF EXAMINERS UE R N Q OF TAT (o] D
N OLE OR TN FART B 5 _T58 9] CE W, R E
ROJEC PPROVED BY THE LE! TURE PURSUANT TC 17, CHAPTER
S, PA 7, AND TITLE 85 PTER 1 ART &. PRINCIPAL AND

IN EST ON REFUNDING BONDS ISSUED PURSUANT HIS SECTION E

PAYABLE SQLELY FROM THE PROJ OR OJEC OR_WH H FUNDED

BONDS _WERE ISSUED.,

THE REVENUE BONDS BE ISSUED IN AN OUJNT SUFFICIENT

T3 REFUND L OR A PORTION OF OUTSTANDING BONDS Q_PAY COSTS

INCIDENT TO THE TSSUANCE ANHD SALE OF THE REFUNDING BONDS, AND TGO

FUND THE ESTARL.ISHMENT OF NECESSARY RESERVES, THE REFUNDING BONDS
MUST BE D GNATED AS "STATE OF MONTANA WATER DEVELOPMENT REVENUE
QNDSY, A THE POWER_ AND ORITY GRANTED TO BOARD ©
EXAMINERS AND PROVISIONS WIT ESPECT TO_THE 1ISSU OF BONDS
UNDER_ T E_ 17 CHAPTER 5 T 7 EXCEPT FOR OVISION

PLEDGING THE COAL SEVERANC AX TO THE PAYMENT THE BONDS, APPL

TQ THE ISSUANCE OF THE REVENUF BONDS. IN AUTHORIZING THE ISSUANCE
OF THE REVENUE BONDS, THE BOARD OF EXAMINERS SHALL DETERMINE THAT
THE REFUNDING QOF THE OUTSTANDING

QNDS AND E _ISSUANCE OF THE

R NUE BONDS ARE IN T BEST INTEREST OF TATE.

3 REVENUE BONDS MAY NOT B SSUED THIS SECTION TO

FUND BONDS ISSUED TO _FUKND A TOAN TO QLITICAL, SUBDIVISIQN OR
LOCAI, GOVERNMENT BQDY UNLESS THE POLITICAL SUBDIVISION OR LOCAL
GOVERNMENT BODY WHOSE IOAN REPAYMENTS WOULD BE PLEDGED TQ THE
PAYMENT OF THE REFUNDING BONDS HAS CONSENTED TO THE REFUNPING.

12 HBOOO?7
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VENUE BONDS _ISSUED 18] Q THIS SECTION WITHOUT
E_OF THE COAL SEVERANC AX TO E YMENT OF THE BOMNDS AR
N Co SEVERANCE TAX BONDS OR A S DEBT.

NEW _ SECTION. BECTION 9. CODIFPICATION

INBTRUCTION. [SECTION 8] IS INTENDED TQ BE CODIFIED AS AN INTEGRAL

PART OF TITLE 17, CHAPTER S5, PART 7, AND THE PROVISIONS OF TITLE

7 A S R ON 8

NEW SECTION, section 16. 8Severability. If a part of [this

act] is invalid, all valid parts that are severable from the
invalid part remain in effect. If a part of [this act) is invalid
in one or more of its applications, the part remains in effect in
all wvalid applications that are severable from the invalid

applications.

NEW SECTION Section 11. Requirements for approval of

state debt. Because [section 2] autherizes the creation of a state
debt and appropriates money that would otherwise be deposited in
the coal severance tax permanent fund, a vote of three-fourths of

the members of each house is required for enactment of [section 2].
NEW SECTION. section 12. EBffactive date. [This act] is

effective on passage and approval.

-END-
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HOUSE BILL NO. 7
INTRODUCED BY CONNELLY
BY REQUEST OF THE DEPARTMENT OF NATURAL

RESOURCES AND CONSERVATION

A BILL FOR AN ACT ENTITLED: “AN ACT TO APPROPRIATE MONEY TO THE
DEPARTMENT OF NATURAL RESOURCES AND CONSERVATION FOR LOANS UNDER
THE WATER DEVELOPMENT PROGRAM; TO APPROVE THE ISSUANCE OF COAL
SEVERANCE TAX BONDS TO PROVIDE FUNDS FOR LOANS TO POLITICAL
SUBDIVISIONS AND LOCAL GOVERNMENTS FOR CERTAIN APPROVED WATER
DEVELOPMENT PROJECTS; TO REAUTHORIZE COAL SEVERANCE TAX BONDS FOR
CERTAIN PROJECTS APPROVED BY THE 51ST LEGISLATURE; TO APPROPRIATE
COAL SEVERANCE TAX INCOME FOR DEBT SERVICE; TO AUTHORIZE THE
CREATION OF A STATE DEBT; (8) E_ISS CE OF ENUE
BONDS: TO PLACE CERTAIN CONDITIONS UPON LOANS; AND PROVIDING AN

IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW _SECTION. Ssction 1. Coal =everance tax bonds

authorized. (1) The legislature finds that Title 17, chapter 5,
part 7, provides for the issuanca of coal severance tax bonds for
financing specific approved water resource development projects and
activities as part of the state water development program.

Available funds from previous sales of coal severance tax bonds may
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also be used for the projects approved in [sections 1 through 7].
The 1legislature finds that the water development projects in
[sections 1 through 7] meet the provisions of 17-5-702. The board
of examiners may issue coal severance tax bonds in an amount not to
exceed §335382,594 57,975,583 for the purpose of making loans and
financing state projects, establishing a reserve for the bonds, and
paying the costs of issuance. Funds are appropriated for these
costs of issuance to a maximum of 4% of the amcunt of each bond
sale.

(2) The board of examiners may issue coal severance tax bonds
for loans to political subdivisions and local government entities
not to exceed the loan amount listed for the project.

oup Notwithstanding the provisions of [section 5], the
interest rate for the projects in this group may be 2% below the
long-term bond rate at which the state bond is sold for the first
5 years of an anticipated 20-year term and must be at the rate at

which the state bond is sold for the remaining 15 years.

oa ount
FORSYTH, CITY OF

Water Treatment Plant Improvements $1,948,916
SEELEY LAKE-MISSOULA COUNTY WATER DISTRICT

Water Treatment Plant 922,150
IHE PRINCIPAL PORTION OF THE DEBT SERVICE PAYMENT OF THE LOAN FOR
THE SEELEY LAKE-MISSOULA COUNTY WATER PROJECT MAY BE DEFERRED FOR

A _PERIOR O YEARS. THE INTEREST QN THE MAY BE ADJUSTED FQ

2 HBODO?
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IHE DEFERRAL.

GROUP B Notwithatanding the provisions of [section 5), the
interest rate for the project in this group may be 1% below the
long~term bond rate at which the state bond is sold for the first
5 years of an anticipated 20-year term and must be at the rate at

which the state bond is scld for the remaining 15 years.

Loan Amount

COLUNMBIA FALLS, CITY OF
Water Improvements 623720
51,163,720

GROUP ¢ Notwithstanding tha provisions of ([section 5], the

,interest rate for the project in this group must be sold at the

rate at which the state bond is sold for 20 years,

Loan Amount
HUNTLEY IRRIGATION DISTRICT
Rehabilitation and Reconstruction of
Diversion Structure and Main Canal §—747 ;8086
$ 749,797

GROUP D Notwithstanding the provisions of [section 5], the

interest rate for the project in this group is 0% 3% for 30 Years.
Loan Amount

BEAVERHEAD COUNTY, RED ROCK RIVER WATER

AND/OR SEWER DISTRICT

3 HB0OOOY
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NEW SECTION. section 2. appropriation -- creation of debt

for coal severance tax bonds. (i} The legislature, through the
enactment of this section by a vote of three~fourths of the members
of each house of the legislature as required by Article IX, section
S, of the Montana constitution, pledges, dedicates, and
appropriates from the coal severance tax bond fund all money
necessary for the payment of principal and interest not otherwise
provided for on the coal severance tax bonds authorized by
[sections 1 through 7] tc be issued pursuant to Title 17, chapter
5, part 7, and pursuant to the provisions of {sections 1 through 7]
and the general resclution for this bond program that has been
adopted by the board of examiners under the authority provided in
Title 17, chapter 5, part 7.

(2) The legislature, through the enactment of this section,
in accordance with Aarticle VIII, section 8, of the Montana
constitution, authorizes the creation of a state debt in an amount
not to exceed §5+108,000—for the rehabilitabion—of—stake water
projectsapproved—in—{aections—i—thrsugh-—F7}-andan—amount not—te
exoeed—58,282, 504 57,975,583 for loans to political subdivisions
and  local government entities for water development projects
approved in [sections 1 through 7}, all for the issuance of up to

$33, 382,594 $7;925. 583 $7,975,583 in coal severance tax bonds
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authorized by {sections 1 through 7].

(3) In connection with the issuance of coal severance tax
bonds, the board of examiners may pay the principal and interest on
the bonde when due from the debt service account and in all other
respects manage and use the funds within each special bond account
for the benefit aof the bonds. The board of examiners shall exercise
its discretion to enhance the marketability of the bonds and to
secure the most advantageous financial arrangements for the state.

(4) Earnings on bonds proceeds prior to the completion of any
loan must be allocated to the debt service account to pay the debt
service on the bonds during this pericd. Earnings in excess of debt
service, if any, must be allocated to the water development state
special revenue account and may be used for the purposes allowed
under 85-1-604(3) (b).

(5} TLoan repayments from loans financed with coal severance
tax bonds,-loan principal, interest, and bond issuance fees
borrowed from bond proceeds are pledged, dedicated, and
appropriated to the debt service account in the state treasury for

the benefit of bonds approved for loans under this section.

NEW__SECTION, Bection 3. Projects not completing
requirements -- loans reauthorigzed. The legislature finds that the

following water develcpment projects for which coal severance tax
bonds were authorized to be issued by the 51st legislature in House
Bill No. 778, Laws of 1989, may not complete the requirements

necessary for the loan transaction prior to June 30, 1991. Coal

[ HBOOO7
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severance tax bonds for the projects described in this section are
reauthorized in the amounts limted at the interest rates authorized
by the Slst legislature in House Bill No. 778, Laws of 1989, and
described in this section to aenable financing during the 1992-93
biennium, if necessary.

GRQUP A Notwithstanding the provisions of [section 5§}, the
interest rate for the project in this group must be 4% over a 30~
year term or 3% if the lower interest rate is necessary to secure

the federal loan.

Loan Amount
EAST BENCH IRRIGATION DISTRICT
Gravity Sprinkler Irrigation No. 3 $ 431,000

GROUP B

interest rate for projects in this group may be 3% below the long-

Notwithstanding the provisions of [section 5], the

term bond rate at which the state bond is sold for the first 5
years of an anticipated 20-year term and must be at the rate at

which the state bond is sold for the remaining 15 years.

Loan aAmount
SOMERS COUNTY WATER AND SEWER DISTRICT
Somers Sewer $3,151,960
EVERGREEN WATER AND SEWER DISTRICT
wastewater Facilities 32267500
7 HBOOO7
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LAKE COUNTY/BIG ARM SEWER DISTRICT

Big Arm Sewer 2,283,893

GROUP C Notwithstanding the provisions of [section 5], the
interest rate for projects in this group may be 2% below the long-
term bond rate at which the state bond is eseold for the first 5
years of an anticipated 20-year term and muat be at the rate at

which the state bond is so0ld for the remaining 15 years.

Loan Amount
GLENDIVE, CITY OF
Water Treatment Pilant $4,075,000
NOXON—COMMURITY-OF
Graviey-Water—Caempany-Hater System
Improvement 222550
WHITEFISH, CITY OF
Water Treatment and Distribution 6,035,800
WIBAUX, TOWN OF
Water Storage Reservoir/Transmission Line 256,000
272.500
EAST GLACIER, TOWN OF
Water System 484,270

PONDERA CONSERVATION DISTRICT

8 HBOO0O7
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Irrigation System Rehabilitation 750,000

GROUP D Notwithstanding the provisions of [section 5], the
interest rate for projects in this group must be sold at the rate

at which the state bond is sold for 20 Years.

Loan Amount
BROWNING, TOWN OF
Sewaga Treatment Facility Improvements $ 447,014
ANACONDA-DEER LODGE COQUNTY
Wastewater Treatment Plant Effluent Disposal 500,000

GROUP E
interest rate for the project in this group may be 4% below the

Notwithstanding the provisions of ({section 5}, the

long~-term bond rate at which the state bond is sold for the first
5 years of an anticipated 20-year term and must be at the rate at

which the state bond is sold for the remaining 15 years.

Loan Amount
DUTTON, TOWN OF
Water Supply Construction $ 150,000

NEW SECTION, Bection 4. Conditions of loans. (1)

Disbursement of funds under [sections 1 through 7] for leoans is

subject to the following cenditions that must be met by project

9 HBOOOT

10
11
1z
13
14
15
16
17
18
13
20
21
22

23

24

25

52nd Legislature HB 0007/03
sponsors:

(a) approval of a scope of work and budget for the project by
the department of natural resources and conservation. Reductions
in a scope of work or budget may not affect priority activities or
improvements.

(b} documented commitment of other funds required for project
completion;

(c) satisfactory completion of conditions described in the
recommendations section of the project narrative in the renewable
resource and water development program projact evaluations and
recomnmendations report for the 1992-93 biennium or, in the case of
emergency applications, conditions specified at the time of written
notification of approved loan authority;

(d) exacution of a loan agreement with the department of
natural resources and conservation; and

{e) accomplishment of other specific requirements considered
necessary by the department to accomplish the purpose of the loan
as evidenced from the application to the department or from the
proposal to the legislature.

{2} Each sponsor authorized for a loan from cocal severance
tax bond proceeds may be required to pay to the department a pro
rata share of the bond issuance costs and the administrative costs
incurred by the department to complete the loan transaction.

NEW SECTION.

section 5. Interest rates on loana. Loans

made from proceeds of coal severance tax bonds must be at interest

10 HBOOO7
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rates specified in [section 1] except that when loan requests are
reduced, interest rates must be recalculated based on the
methodclogy described in the renewable resource and water
development program project evaluations and recommendations report
faor the 1992-93 biennium. If the bonds or notes bear interest at an
adjustable rate, the department of natural resources and
conservation shall establish, at the time of the sale of each bond,
an assured rate of interest thereon as if the bond bore interest at
a fixed rate. The assured rate of interest so established must be
the rate of interest on the bonds for the purpose of calculating

the interest rates on the loans pursuant to [section 1].

NEW SECTION. section &. Private and discount purchase of

loans. Loans to political subdivisions and 1leccal government
entities and bonds, warrants, and notes issued in evidence of the
loans may be made and purchased by and scld to the department of
natural resources and conservation at a discount and at private
negotiated sale, notwithstanding the provisions of any other law
applicable to such political subdivisions or local government

entities.

NEW SECTION. section 7. Appropriations established. For

any entity of state government that receives a loan under [sections
1 through 7}, an appropriation is established for the amount of the
loan upon award of the loan by the department of natural resources

and conservation.

W 8 ORISATION TO IgSU EVE
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NEW SECTION, section 10. Saverability. If a part of [this

act] is invalid, all valid parts that are severable from the
invalid part remain in effect. If a part of {this act] is invalid
in one or more of its applications, the part remaine in effect in
all valid applications that are sSeverable from the invalid

applications.

NEW SECTION., sSection 11. Requirements for approval of

state debt. Because [section 2] authorizes the creation of a state
debt and appropriates money that would otherwise be deposited in
the cocal severance tax permanent fund, a vote of three-fourths of

the members of each house is regquired for enactment of [section 2].

NEW SECTION. sgecticn 12. PEffective date. ([This act) is

effective on passage and approval.

-END~
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SENATE STARDING COMMITTEE REPORT

Page 1 of 1
April 10, 1991

MR. PRESIDENT:

We, your committee on Finance and Claims having had under
consideration House Bill Neo. 7 (third reading copy -- blue),
regspectfully report that House Bill No. 7 be amended and as so
amended be concurred in:

1. Page 2, line 5.
Following: "§+3+382:594"

Strike: "$7,975,583"
Insert: "$8,227,283"

2. Page 4, line 7.
Strike: "MILK"
Insert: "Mill"™

3. Page 4, line 8.
Strike: "MILK"
Insert: "Mill™

4, Page 5, line 22.
Following: "&8262594"
Strike: "$7,975,583"
Insert: "$8,227,283"

5. Page 5, line 25.

Following: "§77925:5683"

Strike: "$7,975,583"
Insert: "§8,227,283"

6, Page 6, line 21.
Following: ™."
Insert: "(1)"

7. Page 9, line 23.

Following: line 22

Insert: "(2) The 50th legislature, in House Bill No. 7, Laws of
1987, approved the sale of $26 million of coal severance tax
bonds for development of the Broadwater dam hydropower
project. Any unspent portion of these funds is reauthorized
for expenditure until completion of the project.”

Signed:

Chairman

B AT )00 o5

Sec. of Senate
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HOUSE BILL NO. 7
INTRODUCED BY CONNELLY
BY REQUEST OF THE DEPARTMENT OF NATURAL

RESOURCES AND CONSERVATION

A BILL FOR AN ACT ENTITLED: "AN ACT TO APPROPRIATE MONEY TC THE
DEPARTMENT OF NATURAL RESOURCES AND CONSERVATION FOR LOANS UNDER
THE WATER DEVELOPMENT PROGRAM; TO APPROVE THE ISSUANCE OF COAL
SEVERANCE TAX BONDS TO PROVIDE FUNDS FOR LOANS TO POLITICAL
SUBDIVISIONS AND LOCAL GOVERNMENTS FOR CERTAIN APPRCVED WATER
DEVELOPMENT PROJECTS; TC REAUTHORIZE COAL SEVERANCE TAX BONDS FOR
CERTAIN PROJECTS APPRCOVED BY THE 51ST LEGISLATURE; TG APPROPRIATE

COAL SEVERANCE TAX INCOME FOR DEBT SERVICE; TO AUTHORIZE THE

CREATION OF A STATE DEBT; TQ CE O
BONDS; TO PLACE CERTAIN CONDITIONS UPON LOANS; AND PROVIDING AN

IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Coal severance tax bonds

authorized. (1) The legislature finds that Title 17, chapter 5,
part 7, provides for the issuance of ccal severance tax bonds for
financing specific approved water resource development projects and
activities as part of the state water development program.

Available funds from previous sales of coal severance tax bonds may
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also be used for the projects approved in [sections 1 through 7].
The legislature finds that the water development projects in
(sections 1 through 7] meet the provisiocns of 17-5-702. The board
of examiners may issue coal severance tax bonds in an amcunt not to
exceed $13,382,554 £7,0965, 583 58,227,28) for the purpose of making
loans and financing state projects, establishing a reserve for the
bonds, and paying the costs of issuance. Funds are appropriated for
these costs of issuance to a maximum of 4% of the amount of each
band sale.

(2) The board of examiners may issue coal severance tax bonds
for lcans to peolitical subdivisions and local government entities
not to exceed the locan amount listed for the project.

GROUP A Notwithstanding the provisions of [section 5], the
interest rate for the projects in this group may be 2% below the
long-term bond rate at which the state bond is sold for the first
5 years of an anticipated 20-year term and must be at the rate at

which the state bond is sold for the remaining 15 years.

Loan Amount
FORSYTH, CITY OF
Water Treatment Plant Improvements $1,948,916
SEELEY LAKE-MISSOULA COUNTY WATER DISTRICT
Water Treatment Plant 922,150

THE PRINCIPAL PORTJION OF DEBT SERVICE PAYMENT OF THE LOAN FOR

T LAKE-MTISSOULA COUNTY WA ROJECT MAY BE DEFERRED FO

PERIOD OF 3 RS. THE_INTER ON _TH MAY BE ADJUSTED_FO:

2 HBOOO7
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IHE DEFERRAL.
GROUP B Notwithstanding the provisions of [section 5j, the

interest rate for the project in this group may be 1% below the
long-term bond rate at which the state bond is sold for the first
5 years of an anticipated 20-year term and must be at the rate at

which the state bond is sold for the remaining 15 years.

Loan Amocunt

COLUMBIA FALLS, CITY OF
Water Improvements £i623720
$1.,163,7220

Notwithstanding the provisions of

GROUP ¢C fsection 5], the
interest rate for the project in this group must be sold at the

rate at which the state bond is sold for 20 years.

an unt
HUNTLEY IRRIGATION DISTRICT
Rehabjlitation and Reconstruction of
Diversion Structure and Main Canal S— 47508
$. 749,797

GROUP D Notwithstanding the provisions of ([section 5], the

interest rate for the project in this group is 6% 3% for 30 years.
Loa u

BEAVERHEAD COUNTY, RED ROCK RIVER WATER

AND/OR SEWER DISTRICT
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Lima Dam Rehabjlitation

$3,040,000

GROUP _FE NOTWITHSTANDING THE PROVISIONS OF {SECTION 531, THE

INTEREST RATE FOR THE PROJECT IN THIS GROUP IS 6% OR THE CURRENT

BOND RATE, WHICHEVER IS LOWER, FOR UP TO 30 YEARS.
Lo, QUNT
MI CREEK WA SEWER DISTRICT
MI CREE. VITY SPRINKLE
RRIGATIO OJECT $ 151,000
LAKESIDE WATER AND SEWER DISTRICT
LAKESIDE WASTEWATER FACILITY 251,700

£33 he leqisl et} hefollow ¢

Ldi . l ; X
habili . . .
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NEW SECTION. section 2.

Appropriation -- creation of debt

for coal saverance tax bonds. (1) The legislature, through the
enactment of this section by a vote of three-fourths of the members
of each house of the legislature as reguired by Article IX, section
5, of the Montana constitution, pledges, dedicates, and
appropriates from the coal severance tax bend fund all money
necessary for the payment of principal and interest not otherwise
provided for on the coal severance tax bonds authorized by
[sections 1 through 7] to be issued pursuant to Title 17, chapter
5, part 7, and pursuant to the provisions of [sections 1 through 7]
and the general resolutien for this bond program that has been
adopted by the bhoard of examiners under the authority provided in
Title 17, chapter 5, part 7.

{2) The legislature, through the enactment of this section,
in accordance with Article VIII, section 8, of the Montana
constitution, authorizes the creation of a state debt in an amount

not to exceed $5-100-066for—therehabilitation—of —state—water

exceed 68262504 £7,975,583 $8,227,283 for loans to political
subdivisions and local government entities for water development

projects approved in [sections 1 through 7], all for the issuance
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of up ta §¥3-382,594 67,025,583 £7,575.583 $8,227,283 in coal
severance tax bonds authorized by [sections 1 through 7).

{(3) In connection with the issuance of coal severance tax
bonds, the board of examiners may pay the principal and interest on
the bonds when due from the debt service account and in all other
respects manage and use the funds within each special bond account
for the benefit of the bonds. The board of examiners shall exercise
its discretion to enhance the marketability of the bonds and to
secure the most advantageous financial arrangements for the state.

(4) Earnings on bonds proceeds prior to the completion of any
loan must be allocated to the debt service account toc pay the debt
service on the bonds during this period. Earnings in excess af debt
service, if any, must be allocated to the water develcpment state
special revenue account and may be used for the purposes allowed
under 85-1-604(3) (b}.

(5) Loan repayments from loans financed with coal severance
tax bonds, loan principal, interest,

and bond issuance fees

borrowed from bond proceeds are pledged, dedicated, and
appropriated to the debt service account in the state treasury for

the benefit of bonds approved for loans under this section.
NEW SECTION, Bection 1.

Projects not completing

ragquirements -- loans reauthorized. (1} The legislature finds that
the following water development projects for which coal severance
tax bonds were authorized to be issued by the 51st legislature in

House Bill No. 778, Laws of 1989, may not complete the requirements
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necessary for the locan transaction prior to June 30, 1991. Coal
severance tax bonds for the projects described in this section are
reauthorized in the amcunts listed at the interest rates authorized
by the 51st legislature in House Bill No. 778, Laws of 1989, and
described in this section to enable financing during the 1992-93
biennium, if necessary.

GROUP A Notwithstanding the provisions of [section 5}, the
interest rate for the project in this group must be 4% over a 30-
year term or 3% if the lower interest rate is necessary to secure

the federal loan.

Loan Amount
EAST BENCH IRRIGATION DISTRICT
Gravity Sprinkler Irrigation No. 3 $ 431,000
GROUP B Notwithstanding the provisions of [section &, the

interest rate for projects in this group may be 3% below the long-
term bond rate at which the state bond is sold for the first 5
vears of an anticipated 20-year term and must be at the rate at

which the state bond is sold for the remaining 15 years.

Loan Amount

SOMERS COUNTY WATER AND SEWER DISTRICT

Somers Sewer $3,151,960
EVERGREEN WATER AND SEWER DISTRICT
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Wastewater Facilities 3226906

3,778,028

HOUSE BILL, NO., 648 IS SSED AND OVED, STRIKE 3,778,028 IN
8 D_INSERT 128.

LAKE COUNTY/BIG ARM SEWER DISTRICT
Big Arm Sewer 2,283,893

GROUP ¢ Notwithstanding the provisions of ([section 5], the

interest rate for projecte in this group may be 2% below the long-

term bond rate at which the state bond is sold for the first 5

vears of an anticipated 20-year term and must be at the rate at

which the state bond is sold for the remaining 15 years.

Logn Amount
GLENDIVE, CITY OF
Water Treatment Plant $4,075,000
NOXOMN—COMMUNTEYOF
Eravity-WaterCompany-Water—Gystem
Imprevement — R B2 860
WHITEFISH, CITY OF
Water Treatment and Distributicn 6,035,800
WIBAUX, TOWN OF
Water Storage Reservoir/Transmission Line 286060
272,500
EAST GLACIER, TOWN OF
Water System 484,270

8 HBOOO7
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PONDERA CONSERVATICN DISTRICT
Irrigation System Rehabilitation 750,000

GRO D Notwithstanding the provisions of [section 5], the
interest rate for projects in this group must be sold at the rate

at which the state bond is sold for 20 years.

Loan Amount
BROWNING, TOWN OF
Sewage Treatment Facility Improvements $ 447,014
ANACONDA~DEER LODGE COUNTY
Wastewater Treatment Plant Effluent Disposal 500,000

GROUP E Notwithstanding the provisions of [section 5], the
interest rate for the project in this group may be 4% below the
long-term bond rate at which the state bond is sold for the first
5 years of an anticipated 20-year term and must be at the rate at

which the state bond is scld for the remaining 15 years.

Loan Amount

DUTTON, TOWN OF
Water Supply Construction $ 150,000
THE S GISLATURE, IN HOUSE BILI, NO. 7, LAW 287

APPROVED THE SALE OF $26 MILLION OF COQAL SEVERANCE TAX BONDS FOR

DEVELOPMENT HE BROADWATER DAM HYDROPOWER PROJ . ANY UNSPENT

PORTION OF THESE_ FUNDS 1S REAUTHORIZED FOR EXPENDITURE UNTIL
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COMPLETION OF THE PROJECT.

NEW SECTION,

Section 4. Conditions of loans. (1)

Disbursement of funds under [sections 1 through 7] for locans is
subject to the following conditions that must be met by project
sponsors:

(a) approval of a scope of work and budget for the project by
the department of natural resources and conservation. Reductions
in a scope of work or budget may not affect priority activities or
improvements.

(b} documented commitment of other funds reguired for project
completion;

{c) satisfactory completion of conditions described in the
recommendations section of the project narrative in the renewable
resource and water development program project evaluations and
recommendations report for the 1992-93 biennium or, in the case of
emergency applications, conditions specified at the time of written
notification of approved loan authority;

(d) execution of a loan agreement with the department of
natural resources and conservation; and

(e) accomplishment of other specific requirements considered
necessary by the department to accomplish the purpose of the loan
as evidenced from the application to the department or from the
proposal to the legislature,

(2) Each sponsor authorized for a loan from coal severance

tax bond proceeds may be required to pay to the department a pro
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rata share of the bond issuance costs and the administrative costs

incurred by the department to complete the loan transaction.

made from preceeds of coal severance tax bonds must be at interest

Ssction 5. JInterest rates on loans. Loans

rates specified in [section 1] except that when loan regquests are

reduced, interest rates must be recalculated based on the

methedology described in the renewable resource and water
development program project evaluations and recommendations report
for the 1992-93 biennium. 1f the bonds or notes bear interest at an
adjustable rate, the department of natural resources and
conservation shall establish, at the time of the sale of each bond,
an assured rate of interest thereon as if the bond bore interest at
a fixed rate. The assured rate of interest so established must be
the rate of interest on the bonds for the purpose of calculating

the interest rates on the loans pursuant to [section 1].

NEW SECTION, section 6.

Private and discount purchase of

loans. Loans to political subdivisions and 1local government
entities and bonds, warrants, and notes issued in evidence of the
loans may be made and purchased by and scld to the department of
natural resources and conservation at a discount and at private
negotiated sale, notwithstanding the provisions of any other law

applicable to such political subdivisions or local government

entities.
NEW SECTION, section 7. Appropriations established. For
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any entity of state government that receives a loan under [sections
1 through 7], an appropriaticn is established for the amount of the
loan upon award of the loan by the department of natural resources

and conservation.

W SE SECTION 8. UTH T iy BUE E

BO! N _AD N TO TH NTAINED IN 17-5-716, T|
B OF EXAMINER Y_ISs E DS HE E REFUND
OLE OR IN P Ssu 0 F CE W ELOPMEN'
RO, PPROVED BY THE LEG PURS I 7. CHAPTER
5 7, AND T 85 T 6. T NCIPAL AND
REST ON _REFUNDING ISSUED PURSUANT TO SECTIQN ARE
PA SOLELY FROM THE PROJ OR PROJECTS FOR WHICH THE REFUNDED

BONDS WERE ISSUED,

ENUE BQ UED IN AN UFFICIENT
EFUND ALL OR A POQRTION OF THE OUTSTANDING BONDS, TO STS
T _TO THE ISSUANCE AND SALE OF THE REFUNDING S, AND TO
FUND _THE ESTABLISHMENT OF NECESSARY RESERVES. THE REFUNDING BONDS

MUST BF DESIGHNA AS "STATE OF MONTANA WATER D PMENT REVENUE

ST, ALL T POW AND AUTHORITY GRAN E_ BOARD QF
XAMINERS AND PROV ONS WITH RESPECT TO OF BONDS
DER IT 7 ER ) 7 EXCEP' 0 H OVISTON
LEDGING THE CO. SEV NCE TAX H MENT OF THE BONDS PPLY

TQ_THE ISSUANC F THE REVENUE BO IN AUTHORIZING THE ISSUANCE

OF THE REVENUE BONDS, THE BOARD CF EXAMINERS SHALL DETERMINE THAT

THE_REFUNDING OF THE OUTSTAND BONDS AND THE ISSUANCE OF THE

12 HBOO0OQO?
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REVENU ST O

3 VENU O MAY NOT BE UED UNDER ECTION ToQ
REFUN NDS ISSUED TO FUND A AN TG A CAl, SUBDIV R
LOCAL GOVERNMENT BODY UNLESS THE POLITICAIL SUBDIVISTON OR LOCAL

GOVERNMENT BODY WHOSE LOAN REPAYMENTS WOULD BE PLEDGED TO THE

P ENT OF THE RE S O T UNDING.

{(4) . REVENUE BONDS ISSUED PURSUANT TO THIS SECTION WITHOUT THE

EDGE O COAL _SEVERANC 0 _THE PAYMENT OF THE BONDS_ARE
NOT COAL & DEBT.
NEW SECTION SECTIGN 9. CODIFICATION
IN ON SECTION 81 IS AS AN INTEGRAL
ART OF TITLE 317 7 OVISIONS ©
ART 7, APPLY SECTION Bj.
NEW SECTION, section 10. Severability. If a part of {this

act] is invalid, all valid parts that are severable from the
invalid part remain in effect. If a part of [this act)] is invalid
in one or more of its applications, the part remains in effect in
all wvalid applications that are severable from the invalid

applications.
NEW SECTION., B8ection 11. Requirements for approval of

state debt. Because [section 2] authorizes the creaticn cof a state
debt and appropriates money that would otherwise be deposited in
the c¢oal severance tax permanent fund, a vote of three-fourths of

the members of each house is required for enactment of [section 2).

13 HB0O0O7
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NEW SECTION, section 12. Effective date.

effective on passage and approval.

—END—
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Mr. Speaker and Mr. President:

We, your Conference Committee on House Bill 7, met and considered
Senate committee on Finance and Claims amendments, dated April
10, 1991, and recommend that the amendments be accepted in their
entirety.

And this Conference Committee report be adopted.

For the House: For the, Sepate:
W £ Cg;u4¢»éﬁéa Ci;;7ﬂ{§ .

Rep. Connelly, Chéir 57f>/tynbh,\€ha%f 7
Rep. Bardanouve Sen. Hockett
§7412é§?6?:221226}# fﬁ/jiyﬁ&giﬂ

ep. Thoft /{ Sen. BevIiin

ccr ¥y
ADOPT ‘ HB 7

REJECT 881003CC.HSF
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AN ACT TO APPROPRIATE MONEY TO THE DEPARTMENT OF NATURAL RESOURCES
AND CONSERVATION FOR LOANS UNDER THE WATER DEVELOPMENT PROGRAM; TO
APPROVE THE ISSUANCE OF COAL SEVERANCE TAX BONDS TO PROVIDE FUNDS
FOR LOANS TO POLITICAL SUBDIVISIONS AND LOCAL GOVERNMENTS FOR
CERTAIN APPROVED WATER DEVELOPMENT PROJECTS; TO REAUTHORIZE COAL
SEVERANCE TAX BONDS FOR CERTAIN PROJECTS APFROVED BY THE 51ST
LEGISLATURE; TOC APPROPRIATE COAL SEVERANCE TAX INCOME FOR DEBT
SERVICE; TO AUTHORIZE THE CREATION OF A STATE DEBT; TO AUTHORIZE
THE ISSUANCE OF REVENUE BONDS; TO PLACE CERTAIN CONDITIONS UPON

LOANS; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Coal severance tax bonds authorized. (1) The
legislature finds that Title 17, chapter 5, part 7, provides for
the issuance of coal severance tax bonds for financing specific
approved water resource development projects and activities as part
of the state water development program. Available funds from
previous sales of coal sevarance tax bonds may also be used for the
projects approved in [sections 1 through 7]. The legislature finds
that the water development projects in [sections 1 through 7] meet
the provisions of 17=5-702. The board of examiners may issue coal
severance tax bends in an amcunt not to exceed $3,227,283 for the
purpose of making leoans and financing state projects, establishing
a reserve for the bonds, and paying the costs of issuance. Funds

are appropriated for these costs of issuance to a maximum of 4% of

‘f}gézgmmlawﬂmhtcnmu
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are appropriated for these costs of issuance to a maximum of 4% of
the amount of each bond sale.

(2} The board of examiners may issue coal severance tax bonds
for loans to political subdivisions and local government entities

not to exceed the loan amount listed for the project.

GROUP __ 2 Hotwithstanding the provisions of ({section §j), the
interest rate for the projects in this group may be 2% below the
long-term bond rate at which the state bond is sold for the first
5 years of an anticipated 20-year term and must be at the rate at

which the state bond is sold for the remaining 15 years.

a ou
FORSYTH, CITY OF

Water Treatment Plant Improvements $1,948,916
SEELEY LAKE-MISSOULA COUNTY WATER DISTRICT

Water Treatment Plant 922,150

The principal portion of the debt service payment of the loan for
the Seeley Lake-Missoula County water project may be deferred for
a period of 3 years. The interest on the loan may be adjusted for

the deferral.

GROQUP__B Notwithstanding the provisions of (section 5], the
interest rate for the project in this group may be 1% below the
long-term bond rate at which the state bond is sold for the first
5 years of an anticipated 20-year term and must be at the rate at
which the state bond is sold for the remaining 15 years.

T2 HB 7
ENROLLED BTILL
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Loan Amocunt
CCLUMBIA FALLS, CITY OF
Water Improvenments $1,163,720
GRO c Notwithstanding the provisions of ([section 5], the

interest rate for the project in this group must be sold at the

rate at which the state bond is sold for 20 years.

- Loan nt
HUNTLEY TRRIGATION DISTRICT

Rehabilitation and Reconstruction of

Diversion Structure and Main Canal $ 749,797

GROUP D Notwithstanding the provisions of (section 5], the

interest rate for the project in this group is 3% for 30 years.

Lean Amount
BEAVERHEAD COUNTY, RED ROCK RIVER WATER
AND/OR SEWER DISTRICT
Lima Dam Rehabilitation $3,040, 000
GROUP_E Notwithstanding the provisions of [section 5], the

interest rate for the project in this group is 6% or the current
bond rate, whichever is lower, for up to 3¢ years.
Loan Amount
MILL CREEK WATER AND SEWER DISTRICT
Mill Creek Gravity Sprinkler
Irrigation Project $ 151,000

3 HB 7
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LAKESIDE WATER AND SEWER DISTRICT
Lakeside Wastewater Facility 251,700
Section 2, Appropriation -- <creation of debt for coal

severance tax bonds. {1) The iegislature, through the enactment of
this section by a vote of three-fourths of the members of each
house of the legislature as reguired by Article IX, section 5, of
the Montana constitution, pledges, dedicates, and appropriates from
the coal severance tax bond fund all money necessary for the
payment of principal and interest not otherwise provided for on the
coal severance tax bonds authorized by [sections 1 through 7] to be
issued pursuant to Title 17, chapter 5, part 7, and pursuant to the
provisions of [sections 1 through 7] and the general resolution for
this bond program that has been adopted by the board of examiners
under the authority provided in Title 17, chapter 5, part 7.

(2} The legislature, through the enactment of this section,
in accordance with Article VIII, section 8, of the Montana
constitution, authorizes the creation of a state debt in an amount
not to exceed $8,227,283 for loans to political subdivisions and
local government entities for water development projects approved
in [sections 1 through 7}, all for the issuance of up to $8,227,283
in coal severance tax bonda authorized by [sections 1 through 7}.

(3) In connection with the issuance cof coal severance tax
bonds, the board of examiners may pay the principal and interest on
the bonds when due from the debt service account and in all other
respects manage and use the funds within each special bond account
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tor the benafit of the bonds. The board of examiners shall exercise
jts discretion to enhance the marketability of the bonds and to
secure the most advantageous financial arrangements for the state.

(4) Earnings on bonds proceeds prior to the completion of any
loan must be aliocated to the debt service account to pay the debt
service on the bonds during this periocd. Earnings in excess of debt
service, if any, must be allocated to the water development state
special revenue account and may be used for the purposes allowed
under 85-1-604(3) (b).

(5) Loan repayments from lcans financed with coal severance
tax bonds, loan principal, interest, and bond issuance fees
borrowed from bond proceeds are pledged, dedicated, and
appropriated to the debt service account in the state treasury for
the benefit of bonds approved for locans under this section.

Section 3. Projects not completing requirements -- loans
raauthorized. (1) The legislature finds that the following water
development projects for which coal severanca tax bonds were
authorized to be issued by the 51st legislature in House Bill No.
778, Laws of 198%, may not complete the requirements necessary for
the loan transaction prior to June 10, 1991. Coal severance tax
bonds for the projects described in this section are reauthorized
in the amounts listed at the interest rates authorized by the 51st
legislature in House Bill No. 778, Laws cof 1989, and described in
this section to enable financing during the 1992-93 biennium, if

necessary.

HB 000G7

GROUP A Notwithstanding the provisions of ([section 5), the
interest rate for the project in this group must be 4% over a 30-
vear term or 3% if the lower interest rate is necessary to secure
the federal loan.

Loan_Amount
EAST BENCH IRRIGATICN DISTRICT

Gravity Sprinkler Irrigation No. 3 $ 431,000

GROUP B Notwithstanding the provisions of ({section S}, the
interest rate for projects in this group may be 3% below the long-
term bond rate at which the state bond is sold for the first S
years of an anticipated 20-year term and must be at the rate at

which the state bond is sold for the remaining 15 years.

an ou
SOMERS COUNTY WATER AND SEWER DISTRICT
Somers Sewer $3,151,960
EVERGREEN WATER AND SEWER DISTRICT
Wastewater Facilities 3,778,028

(If House Bill No. 648 is passed and approved, strike 3,778,028 in
line 8 and insert 551,128.)
LAKE COUNTY/BIG ARM SEWER DISTRICT

Big Arm Sewer 2,283,893

GRQUP & Notwithstanding the provisions of [section &5}, the
interest rate for projects in this group may be 2% bkelow the long-
terwm bond rate at which the state bond is sold for the first 5

] HB 7
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years of an anticipated 20-year term and must be at the rate at

which the state bond is scld for the remaining 15 years.

Loan Amount

GLENDIVE, CITY OF

Water Treatment Plant $4,075,000
WHITEFISH, CITY OF

Water Treatment and Distriburion €,035,800
WIBAUX, TOWN OF

Water Storage Reservoir/Transmission Line 272,500
EAST GLACIER, TOWN OF

Water System 484,270
PONDERA CONSERVATION DISTRICT

Irrigation System Rehabilitation 750,000

GROUP D Notwithstanding the provisions of (section 5], the
interest rate for projects in this group must be sold at the rate
at which the state bond is sold for 20 years.
Loan Amount
BROWNING, TOWN OF
Sewage Treatment Facility Improvements $ 447,014
ANACONDA-DEER LODGE COUNTY

Wastewater Treatment Plant Effluent Disposal 500,000

GROUP E Notwithstanding the provisions of [section 5}, the
interest rate for the project in this group may be 4% below the
long-term bond rate at which the state bond is sold for the first

7 HB 7
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5 years of an anticipated 20-year term and must be at the rate at

which the state bond is sold for the remaining 15 years.

Loan Amount
DUTTON, TOWN OF
water Supply Construction $ 150,000

(2) The 50th legislature, in House Bill No. 7, Laws of 1987,
approved the sale of $26 million of coal severance tax bonds for
development of the Broadwater dam hydropower project. Any unspent
portion of these funds is reauthorized for expenditure until
completion of the project.

Section 4. Conditions of loana. {1) Disbursement of funds
under [sections 1 through 7] for lcans is subject to the following
conditions that must be met by project sponsors:

(a) approval of a scope of work and budget for the project by
the department of natural resources and conservation. Reductions
in a scope of work or budget may not affect priority activities or
improvaements.

{b) documented commitment of other funds required for project
completion;

(c) satisfactory completion of conditions described in the
recommendations section of the project narrative in the renewable
resource and water development program project evaluations and
recommendations report for the 1992-93 biennium or, in the case of
emergency applications, conditions specified at the time of written
notification of approved loan authority;

{(d) execution of a loan agreement with the department of

a HB 7
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natural resources and conservation; and

{e)} accomplishment of cother specific requirements considerad
necessary by the departmant te accomplish the purpose of the loan
as evidenced from the application to the department or from the
proposal to the legislature.

(2) Each sponsor authorized for a loan from coal severance
tax bond proceeds may be required toc pay to the department a pro
rata share of the bond issuance costs and the administrative costs
incurred by the department to complete the loan transaction.

Section 5. Interest rates on loans. loans made from proceeds
of coal severance tax bonds must be at interest rates specified in
[section 1] except that when loan reguests are reduced, interest
rates must be recalculated based on the methodology described in
the renewable resource and water development program project
evaluations and recommendations report for the 1992-93 biennium. If
the bonds or notes bear interest at an adjustable rate, the
department of natural resources ané conservation shall establish,
at the time of the sale af each bond, an assured rate of interest
thereon as if the bond bore interest at a fixed rate. The assured
rate of interest so established must be the rate of interest on the
bonds for the purpose of calculating the interest rates on the
leoans pursuant to [sectien 1)].

Section 6. Private and discount purchase of loans. Leoans to
political subdivisions and local government entities and bonds,
warrants, and notes issued in evidence of the loans may be made and
purchased by and sold to the department of natural resources and

9 HB 7
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conservation at a discount and at private neqotiated sale,
notwithstanding the provisicns of any other law applicable to such
political subdivisions or local government entities.

Section 7. Appropriations established. For any entity of
state government that receives a loan under [sections 1 through 7],
an appropriation is established for the amount of the locan upon
award of the 1loan by the department of natural resources and
conservation.

Section 8. Authorization to issue revenue bonds. (1) In
addition to the authority contained in 17-5-716, the board of
examiners may issue revenue bonds cof the state to refund in whole
or in part bonds issued to finance water develcopment projects
approved by the legislature pursuant to Title 17, chapter 5, part
7, and Title 85, chapter 1, part 6. The principal and interest on
refunding bonds issued pursuant to this section are payable solely
from the project or projects for which the refunded bonds were
issued.

{2) The revenue bonds may be issued in an amount sufficient
to refund all or a perticn of the outstanding bonds, to pay costs
incident to the issuance and sale of the refunding bonds, and to
fund the establishment of necessary reserves. The refunding bonds
must be designated as "State of Montana Water Development Revenue
Bonds™". All the power and authority granted te the board of
examiners and provisions with respect to the issuance of bonds
under Title 17, chapter 5, part 7, except for the provision
pledging the coal severance tax to the payment of the bonds, apply

10 HB 7
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to the issuance of the revenue bonds. In authorizing the issuance
of the revenue honds, the beoard of examiners shall determine that
the refunding of the outstanding bonds and the issuance of the
revenue bonds are in the best interest of the state.

(1) Revenue bonds may not be issued under this section to
refund bonds issued to fund a loan to a pelitical subdivision or
local government body unless the political subdivision or local
government body whose loan repayments would be pledged to the
payment of the refunding bonds has consented to the refunding.

(4) Revenue bonds issued pursuant to this section without the
pledge of the coal severance tax to the payment of the bonds are
not coal severance tax bonds or a state debt.

Ssection 9. Ceodification instruction. [Section 8] is intended
te be codified as an integral part of Title 17, chapter 5, part 7,
and the provisions of Title 17, chapter S, part 7, apply to
[section B].

Section 10. 3everability. If a part of [this act] is
invalid, all valid parts that are severable from the invalid part
remain in effect. If a part of [this act] is invalid in one or more
of its applications, the part remains in effect in all wvalid
applications that are severable from the invalid applications.

Section 11. Requirements for approval of state debt. Because
[section 2] authorizes the creation of a state debt and
appropriates money that would otherwise be deposited in the coal
severance tax permanent fund, a vote of three-fourths of the
members of each house is required for enactment of [sectien 2].

11 HB 7

Sectjon 12. Effective data.

passaga and approval,.
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