HOUSE JOINT RESOLUTION NO. 2

2nd Special Session

Introduced and Referred to Committee on State Administration:
6/22/82
Died in Committee
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Special SESSIOIH{J"HSE JDINT RESOLUTION NO. 2
p— M“{

IMTRUDJCED BY AW

A JOINT RESOLUTION OF THE SENATE AND THE HOUSE QF
REPRESFNTATIVES BOF THE STATE OF MONTANA REQUESTING AN
INTERIM STUDY OF THE TAX INCENTIVE FOR THE PRODUCTION GF

ALCOHUL.  TO B BLENDED FUR GASOHOL AND REQUIRING A REPORT OF

Tui FTNAINGS W THE STUDY TO THE LEGISLATURE.

WHEREASe the Alcoho! Tax Incentive and Administration
Act of 1983 established schedules for the tax incentive for
the distilling of alcohwoly derived from Hontana agricultural
praductss to be blended for gasohol; and

WHEREASy the schedules for the tax incentive were
uestgnaed  to  strsnulate the development of alcohol  fuel
production im Montana while limiting the cost to the state
of the tax incentive to amounts that are reasonable in
relationship to the highway revenue needgs of Montana: and

WHEREASs an enhanced tax incepative for the production
of alcohol to be blended with gasoline for sale as gasohol
would stimulate Montana®s economy by providing opportunity
for increased employment and by providing increased tax base
through industrial investment; and

WHAEREASy the agqricultural sector of Montana®s economy

would benefit from an enhanced tax iacentive for the
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LC 0020701

production of alcohol to be blended with gasoline for sale
a3 gasohol through expansion of markets for Mentana grain to

be purchased by industry.

NOW» THEREFDRE' BE IT RESOLVED BY THE SENATE AND THE HOUSE
OF REPRESENTATIVES OF THE SYATE OF MONTANA:

(1) That an appropriate interis committee be assigned
to study the revision of the Alcohol Tax Incentive and
Administration Act of 1283+ specifically examining
enhancement of the tax incentive allowed for the
distillation of alcohols derived from Montana agricul tural
productsy to be blended for gasohal and the impact of such
enhancement upon:

{2) industrial employment and agricultural production
in the State of Montana;: and

(b) the revenue regquired to satisfy the highway needs
of Montanaa

{2} That the committee report its findings to the 49th
Logislaturer taogether with recommendations for legislatione
if anys necessary to implement such Findingse

—End-

-
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HOUSE JOINT RESOLUTION ND. 2
INTRODUCED 8Y FAGGs DOVER

A JOINT RESOLUTION OF THE SENATE AND THE HOUSE  OF
REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING AN
ENFEREN-5Fu0¥—OF TUE REVENUE OVERSIGHT COMMITTEE STUOY THE
TAX INCENTIVE FOR THE PRODUCTION OF ALCOHOL TO BE BLENDED
FOR GASOHOL AND REQUIRING A REPORY OF THE FINDINGS OF THE

STUDY TO THE LEGISLATURE.

WAEREASy Lthe Alcohol Tax Incentive and Administration
Act 2t 1983 established schedules for the fax incentive for
the distilling of alcohols derived from Montana agricuttural
praoductsy to be blended for gaschol; and

WHEREASe the schedules for the tax incentive were
designed to stimylate the development of alcohol fqel
production in Montana while limiting the cost to the state
of the tax incentive to amounts that are reasconable in
relationship to the highway revenue needs of Montana; and

WAEREASy an enhanced tax incentive for the production
of alcohgl to be blended with gasoline for sale as gaschel
would stisulate Montana's econamy by providing op§ortnuity
for increased employment and by providing increased tax base
through industrial investment DUT AT YHE _SAMT _TIME WOULD
LOST _MNONTANA JTAXPAYERS A SIGNIFICANT _AMOUNT THROUGH TAX
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SUBSIDLES; and

WHEREASs the agricultural sector of Montama®s economy
would benefit from an enhanced tax incentive for the
production of alcchol to be blended with gasoline for sale
as gasohel through expansion of markets for Montana grain te

be purchased by industrye

NOWy THEREFOREe BE IT RESOLVED BY THE SENATE AND THE HOUSE
OF REPRESENTATIVES OF THE STATE OF MONTANA:

{1} That amrappropriate—interim-comeittee-be——assigned
IHE REYENUE. QVERSIGHT COMMIXTEE BE BEQUESTEQ to study the
revision of the Alcohol Tax Incentive and Administration Act
of 1983y specifically examining enhancement of the tax
incentive allowed for the distillation of alcoholy derived
from Montana agricultural productss to be blended for
gaschal and the impact of such enhancement upon:

{2) industrial employment and agricultural production
in the State of Montana; end

(b) the revenue required to satisfy the highway needs
of Montanai AND

L6} _THE TAKPAYER OF THIS STATE.

{2) That the committee BE_ REQUESTED _TO report its
findings to  the 49th Legislaturé together with

recommendations for legislations if anys necessary to
THIRD READING

on motion rules suspended
—End- second & third reading same

-2~ day HIR 2

implement such findingse



December 16, 1983

SENATE STANDING COMMITTEE REPORT
(Taxation)

That House Joint Resclution No. 2 be amended as follows:

Page 1, line 20. After WHEREAS, insert: "the Legislature is
interested in determining 1LV

Page 1, Line 22. Strike "would" and insert “"may"

Page 2, line 2. After WHEREAS, insert: "the Legislature is
" interested in determining if"

Page 2, line 3. Strike "would" and insert "may"



