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Speaaj Sess10rliDIJSE JO?'T RHOLIJTION NO • ..:i!:,_ 

JNTRUOdCEO BY ~\,t-f.M.~1 

A JUJ~T RESOLUTION OF THE SENATE AND THE HOUSE OF 

REPRESFNTAT!VES OF THE STATE OF MONTANA REQUESTING AN 

INTERIM STUDY OF THE TAX INCENTIVE FOR THE PRODUCTION OF 

ALCOHOL TO Bo BLENDED FUR GASOHOL AND REQUIRING A REPORT DF 

Tt;;- F",-...trHNf,~ I'F n-It- STUDT' T!J THE LEG15LATURE. 

WHERf'A'S• the Alcohol Tax Incentive and Adllinis-t:rat.ion 

Act of 1983 established schedules for the tax incentive for 

the dist.illinq of alcOhol., derived from Montana aqricultural 

products, to be blended for gasohol; and 

WHEREAS" t.he schedules for the tax incentive were 

ue!o.l'.f''~'! to st•mulate the developaneat of alcohol fuel 

production iQ Montana while li•iting the cost. to the state 

of ~hP tax incentive to amounts that are reasonable in 

re1dtionship to the highway revenue needs of Kontanai and 

WHER~AS, cln enhariced tax inceiltive for the production 

of alcohol to be blended with gasoline fo~ sale as gasohol 

wnuld 5timulate Hontana•s econo.y by providing opportunity 

22 for increased employ~nt and by providing increased tax base 

23 throuqh industridl investaent; and 

"" WHEREAS~ the agricultu~al sector of Mont•na•s econo•y 

l.:~ would benefit from em enhanced ta• incenti.ve for the 
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production of alcohol to be blended with gasoline fo~ sale 

as gasohol through expansion of •arke~s for Montana grain to 

be purchased by jndustry. 

NOW. THEREFORE• BE IT· RESOLVED BY THE SENATE AND THE HOUSE 

OF REPRESENTATIVES DF THE STATE OF MONTANA: 

(1) That an appropriate interi• co .. ittee be assigned 

to study the revision of the Alcohol Tax Incentive and 

Administration Act of 1983• specifically exa•ining 

enhance.en~ of the tax incentive allowed fo< the 

distillation of alcohol• derived fro• Montana agricuJtural 

products, to be blended for gasohol and the impact of su~h 

enhanceaent upon: 

ta) indUstrial~ e11ployeent ·and agricultural production 

in the State of Montana: and 

(bJ the revenue required to satisfy the highway needs 

of Montana. 

(~) That the committee report its findings to the ~9th 

legislature tnge~her •ith recohmendations for legislation, 

if any• necessary to implement such findings. 

-End-

-z-
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HOUSE JOINT RESOLUTION NO• 2 

INTRODUCED BY FAGGo DOVER 

A JOINT RESOLUTION OF THE SENATE AND THE HOUSE OF 

REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING •N 

~~~"~tie¥-aF THE gEyfNUE DyER$1GHT CQMMIITEf srypx THE 

TAX INCENTIVE FOR THE PRODUCTION OF ALCOHOL TO BE BLENDED 

FOR GASOHOL AND REQUIRING A REPORT OF THE FINDINGS OF THE 

STUDY TO THE LEGISLATURE. 

waEREAS.• the Alcohol Tax Incentive and AdMinistration 

ACt •.:.t 1':183 e~loblished schedules for- t.he tax Incentive for 

the distilling of alcohol, derived ¥rom Montana agricultural 

products, to be blended for gasohol; and 

WHEREAS. the schedules for the tax incentive were 

designed to stimulate the development of alcohol fuel 

production in Montana while liaiting the cost to the state 

of the tax incentive to a.ounts that. are reasonable in 

relationship to the hiqh~ay revenue needs of "ontana; and 

WHEREAS., an enhanced tax incentive for the product:·ion 

of alcohol to be blended with gasoline for sale as gasOhgl 

would st.i•ulate Montana•& econoey by providing oppor~i'ty 

for incritased employment and by providing increased- tax base 

through industridl investment BUT IT It1E SAM£ TIME WOULD 

COST "QNTANA TAXPAYERS A SIGNIFICANT A"OUNT THROUGH TAX 
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SUBSJDin; and 

WHEREAS• the agricultural sector of MontaBa•s econo•y 

would benefi~ fro• an enhanced tax incentive for the 

production of alcohol to be blended with gasoline for sale 

as gasohol through expansion of markets for Montana grain to 

be purchased by industry. 

NOW, THEREFORE, BE IT RESOLVED BY THE SENATE AND THE HOUSE 

OF REPRESENTATIVES OF THE STATE OF MONTANA: 

Ill That en-"1'1"'"~' iete int...-+ooo-..-~ee---.nrigned 

THE BEVENUE QY~RSIGHT COMMITTEE BE REQUESTED to study the 

revision of the Alcohol Tax Incentive and Ad•inistration Act 

of 198lY specifically examining enhance.ent of the tax 

incentive alloNed for the distillation of dlCohol• derived 

fro• Montana agricultural products• to be blended for 

gasohol and the impact of such enhanceM@nt upon: 

{a) industrial employ~n~ and agricultural production 

in the State of Montana; eftd 

(b) the revenue required to satisfy the highway needs 

of Montana.1..-.A..fill 

(Cl THE TAXPAJER Of THIS STATE. 

(2) That the committee Bf__&£QYESIEQ TO report its 

findin9s to the r,9th Leqislature together with 

recotiiAendat ions for legislation• 

implement such findings. 

-End-
-z-

if an~, necessary to 

T H I R D R E A D I ~l G 
on motion rules suspended 
second & third reading same 
day HJR 2 



December 16, 1983 

SENATE STANDING COMMITTEE REPORT 
(Taxation) 

That House Joint Resolution No. 2 be amended as follows: 

Page 1, line 20. After WHEREAS, insert: "the Le~islature is 
interested in deterroinin~ Ir 11 

Page 1, Line 22. Strike "would" and insert "may" 

Page 2, line 2. After WHEREAS, insert: "the Legislature is 
interested in determinin~ if" 

Page 2, line 3. Strike "would" and insert "may" 


