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INTROOUCED BY _ _,;.~ :iu)cr. 10 )J"/&.,.!?1!1'_ ~. ~~. '' '''r 
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BY REQUEST~T~REVENUE OVERSIGHT COMMITTEE 

A 40INT RESOLUTION OF THE SENATE AND THE HOUSE OF 

REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING THAT THE 

LEGISLATURE CONVENE ITSELF INTO A CONCURRENT SPECIAL SESSION 

TO CONSIDER THE QUESTION OF LIQUOR PRICES. 

WHEREAS, Article v.· section 6, of the Montana 

Constitution provides that the leqislature may be convened 

in special sessions at the vritten request of a •ajority of 

13 the ~mbers of the Leqistature; and 
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WHEREAS• HOuse Bill 500• passed In the 47th regular 

legislative session. requires the Oepart•ent of Revenue to 

deposit not less than Sl3 Million of liquor profits to the 

Qeneral fund during the 1983 biennium; and 

WHEREAS, House Bill 500 allows the Oepart .. nt of 

Revenue to raise or lower the liquor pricing foraula to 

achieve the deposit requireaent of $13 aillion; and 

WHEREAS• the DepartMent has Proposed to raise liquor 

prices by approximately 8' to meet the dgposit requireMent; 

and 

WHEREAS• the Revenue Oversight Co•mittee has studied 

this issue at two public •eetinqs and concluded that the 
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deposit requlre .. nt was Incorporated Into House Bill 500 

before the Leqlslature realized what would happen to the 

econa.y; and 

WHEREAS, under the present circuastances an increase in 

liquor prices Is unnecessary and lnappropria~e and ••Y be 

counterproductive; and 

NHEREAS, while the Governor declined to Include the 

liquor price Increase Issue In his call for a special 

sesston9 he did note that If there are o~har .atters that 

are deservinq of dellbera~lon during the session the 

Leqlslature has the authority to call the•selves into 

special session to address those •a~ters of concern. 

NON, THEREFORE, BE IT RESOLVED BY THE SENATE ANO THE HOUSE 

OF REPRESENTATIVES OF THE STATE OF MONTANA: 

That the Legisla~ure be convened in special session in 

~he Capitol, tn Helena, at the hour of 10 a.a., the 23rd day 

of June. 1982, to run concurrently with the second special 

session called by the Governor. 

BE IT FURTHER RESOLVED• that the special session called 

by the Legislature Is ll•lted to considering a.end•ents to 

Hous~ Bill 500 only for the sole purpose of re~ving the 

deposit requirement imposed on the DepartMent of Revenue In 

HousP. Bi 11 soo. 

-End-

-2- 1 N T R 0 D U C E D B I L L 



\ 

48th LP.oisl<:tture 
Speci~l Session 12/83 

LC 0017/01 

2 

3 

4 

5 

6 

6 

9 

10 

11 

12 

13 

H 

15 

16 

l1 

13 

19 

lD 

21 

22 

23 

24 

25 

Special Session ;_:~ RESOLUTION NOo -'­

INTROOlJCED 8¥ ~ ~ 

A JOINT RESOLUTION OF THE SENATE AND THE HOUSE OF 

REPRESENTATIVES OF THE STATE OF MONTANA REQUESTING AN 

PH ERI >I STUDY OF MONTANA" 5 UNEMPLOYHENT INSURANt~ TRUST fUND 

LAWS TO EXAMIHE ALTERNATIV< MEANS OF ELIMTNATING THE FUND"S 

~EFICIT AND ESTABLISHING A SYSTEM OF LONG-TERM SOLVENCY FOR 

THE FUND. 

WHEREAS. Mon~ana•s unemployment •nsurance trust fund 

ha~ tJeen insolvent since March 1983, and as of November 

l9B3. the state had bo~rowed over $8 million from the 

feder-tl government to finance the fund; and 

'lfrlEREAS, during the regular session of the 48th 

Legislature. the Departl'ftent of Labor and Jndu!itry 

antici~ated a S28 million deficit of the trust fund but has 

now revised its prujections and anticipate~ a $36.2 million 

defic.iti and 

J.HERE.AS., the unemployment insur-ance trust fund is 

maintdined by a <omplex interaction of federal and state 

laws, the latter containing ntany variables and complex 

formulas which the state has a certain amount of latitude to 

ch.3nge; and 

WHEREAS., to reduce the trust fund deficit within a 
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reasonable time.. the state can either increase its 

unemployment insurance taxes .. reduce its une1np 1 oyme nt 

insurance benefits .. or both; and 

ftHEREAS• many biJls to accomplish these objectives were 

considered by the 48th Legislature. but a consensus could 

not be r~ached by the Legislature or Interested parties in 

support of most of these proposalsi and 

WHEREAS• the parties representing both labor and 

industry have indicated that they s~ill have not reached a 

consensus on the best possible resolution of the deficit 

probl~m; and 

WHEREAS• ~educing the deficit can be accomplished most 

effectively through a comprehensive review of the options 

available to the state• unde~taken with the participation of 

represantatives of both labor and industry• rather than by d 

happenstance .. piecemeal approach. 

NOW• THEREFORE, 8E IT RESOLVED BY THE SENAT£ AND THE HOUSE 

OF REPRESENTATIVES OF THE STATE OF MONTANA: 

That an interim subcommittee be as~iqned to s~udy 

r~ontana•s unemployment insurance trust fund laws to exatni ne 

alternutive means of eliminating the deficit and 

estdblishinq a system of long-term solv~ncy for the fund 

~ith na~ticular attention to: 

( 1) (a) reviewing current inequities in the tax 
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struc~ure which result ;n •main~tr-eet• businesses paying 

more into the fund than ;s char qed aqainst them while 

certain industries pay less into the fund than ; s charged 

against themi and 

(b) devising a means of r('structur- i ng the taxes to 

provide greater equity among ~ontributing employersi 

(£) comparing Montana•s unemployment insurance tax 

structure to the structures within other states and 

analyzing the most equitable ways of revising the tax 

structure, including a review of: 

(a) the taxable wage base; and 

(b) employers• experience rating systems; 

(3) comparing Montana's une•ployment insurance benefit 

structure to structures within other states~ including a 

15 review of the following elements: 

lb 
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(a) benefit a11ounts; 

(bJ duration of benefits; 

(cJ qualifying requirements 

19 provisions; and 

(d) the use of a waiting week; 

and disqualification 
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(4) study;ng the appeal process of unemployment 

insur:.nce benefit determinations to deterMine any 

23 deficiencies which might existi 

21t (5) considering establishing statutory provisions to 

25 ensure the fund's solvency. which would be triggered only 

-3-

__ , , 

2 

3 

4 

5 

6 

1 

8 

9 

10 

11 

12 

13 

LC 0017/01 

under certain emergency situations• such as during ti~es 

that a trust fund deficit is anticipated; 

(.:.) consid.aring other 111eans of improving the solv~ncy 

of Montana's unemploym~nt insurance trust fund; and 

I 71 strikinQ a reasonable balance between demonds 

~ldced on employers and 

employees. 

economic safeguards aqainst 

BE IT FURTHER RESOLVEDt thdt the committee consult and 

_,ork t.~ith appropridte government aqencies. private 

industries. ldbor organizations~ and the general public in 

its study of the unemployment insuronce trust fund• 

BE JT FURTHER RESOLVED, that the committee report its 

findings and recommendations to the 49th Leqislatur~. 

-En~ 
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SP.eaal. Sessior, •·~~ RESOLUTION NO. --'­

INTRODUCED BY L ~-'::-=-S 

A JOINT RESOLUTION OF THE SENATE ANO THE HOUSE OF 

REPRESE~TATIVES OF THE STATE OF MONTANA REQUESTING AN 

INTER IN STUDY OF MONTANA'S UNEMPLOYMENT INSURANCI' TRUST FUND 

LAWS TO EXAMINE ALTERNATIVE MEANS OF ELIMINATING THE FUND'S 

OEF!CIT AND ESTABL!SfliNG A SYSTEM OF LONG-TERM SOLVENCY FOR 

THE FUND. 

WrlEREAS9 Montana•s unemployment insurance trust fund 

ha~ : .. een insolvent since March 1981, and as of Novellber 

19&3, the state had borrowed over S8 million from the 

federil gove~n.ent to finance the fund; and 

·.,:-tEREAS• during the regular session of the 48th 

L~gisJaturet the Departntent of Labor and Industry 

anticivated ~ SZB miJJ;on deficit of the trust fund but has 

oow revised it$ projections and anticipates a S36.Z million 

~eficit; and 

liHEREAS• the unemployment insurance 1:rust fund is 

Maintained by a coaplex interaction of federal and state 

laws, the latter con~aininq many variables and co•plex 

for•ulas which the state has a certain amoun~ of latitude to 

ch.:.n~; and 

WHEREAS• to reduce the trust fund deficit t~~ithin a 
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reasonable time, the state can either increase its 

unemploy•ent insurance taxes. reduce its unetnp 1 oy-.ent 

insurance benefits• or both; and 

WHEREAS• ~:~any bills to accomplish these objectives were 

considered by the 48th Legislature, but a consensus could 

not be reached by the legislature or interested parties in 

support of •ost of these proposa1si and 

WHEREAS• the parties representing both labor and 

industry have indicated that they still have not reached a 

consensus on the best possible resolution of the deficit 

problll'ai and 

WHEREAS, reducing the deficit can be accomplished •ost 

effec~ively through a comprehensive revi~ of the options 

available to the state• undertaken with the par~icipation of 

repres~ntatives of both labor and industry, rather than by a 

happenstance. piecemeal approach. 

~OW• THEREFORE. BE IT RESOLVED BY THE SENATE ANO THE HOUSE 

OF REPRESENTATIVES OF THE STATE OF MONTANA: 

That an interim subco~mittee be assigned to study 

tionte~na•s unemployment insur-ance trust fund laws to exa11ine 

altP.rn<ltive means of eli mi natinq the deficit and 

estaolishinq a syste• of long-term solvency for the fund 

with particular attention to: 

(1) (a) reviewing current 
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s~ructure which result in •ttainstreet• businesses paying 

•ore i nt.o the fund t.han is c:harqed aqainst the• while 

certain industries pay less into the fund than is charqed 

aqainst them; and 

(l>) devising a •eans of restructurin-g the taxes to 

provide greater equity ~eong contributing eMployers; 

(l) comparing Montana•s unemploy•ent insurance tax 

structure to the struct-ures within other states and 

analyzing the most equitable ways of revising the tax 

structure, includlng a review of: 

(a) the taxable wage base; and 

{b) eaployers• experience rating syst .. s; 

(3) ~oaparing Montana's une~loy.ant. insurance benefit 

structure to structures within ot~er states• including a 

t5 review of the following eleaents: 
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(a) bene¥it aMOunts; 

(b) duration of benefits; 

(c I qualifying requi re~~ent:s 

19 provisions; and 

(d) the use of a waiting w~; 

and disqualification 

lO 

21 
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(4) studying the appeal process of unemployment 

inS-urance bene 'fit determination$ to chtter•ine any 

23 de.fici encies which •i ght ex-ist; 

lit .. (5) considering establishing statutory provisions to 

2-5 ensUre the fund•s solvency, which would be trigg_ered only 
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under certain emergency situations. such as during times 

that.,~ trust fund deficit is anticipatedi 

{6)-·: c.onsid~ring other Jneans of improving the solvency 

of Hontana•s unemplo~nt insurance ~rust fund; and 

(7) strikinQ a reasonable balance between demands 

placed on employers and 

employees• 

economic safegue~rds .:tq:'linst 

BE IT FURTHER RESOLVEOt that the COMMittee consult and 

work with approprictte government .:t<Jenctes .. privatP 

industries. labor organiza~ions. and the general public in 

its study of the unemploy•ent insu-rance trust fuw!. 

BE IT ~URTHER RESOlVED,. that the committee report its 

findings and recom.endations to the 49th Legislature. 

-End-
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